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PREFACE 

This Pamphlet contains the text of the Tax Code as amended 
through the 1983 Regular and First Called Sessions of the 68th Legisla­
ture. 

The Tax Code constitutes a unit of the Texas Legislative Council's 
statutory revision program. Title 1 of the Code was originally enacted 
by Acts 1979, 66th Leg., ch. 841. Title 2 of the Code was. originally 
enacted by Acts 1981, 67th Leg., ch. 389. 

Disposition and Derivation Tables are included preceding the Code, 
thus providing a means of tracing repealed subject matter into the 
Code and, on the other hand, of searching out the source of Code 
sections. 

The Table entries covering Title 1, the Property Tax Code, were 
supplied by C. Richard Fine. From July, 1978 to June, 1979, Mr. Fine 
served as legislative assistant to State Representative Wayne Peveto, 
House sponsor of the legislation enacting the Property Tax Code. 
He served as legal counselor to the State Property Tax Board from 
June, 1979 to November, 1981. Mr. Fine is a graduate of the Univer­
sity of Texas School of Law. 

The Table entries covering Title 2, State Taxation, were. provided 
through the courtesy of the Texas Legislative Council. 

A detailed descriptive word Index at the end of the Code is 
furnished to facilitate the search for specific textual provisions. 

Comprehensive coverage of the judicial constructions and in­
terpretations of the Code, together with cross references, references to 
law review commentaries discussing particular provisions, and other 
editorial features, is provided in the volumes of Vernon's Texas Stat­
utes and Codes Annotated. 
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July, 1984 

WTSCTax III 





TABLE OF CONTENTS 

' Page 

Preface ----------------------------------------------------- III 
Effective Dates _________________________ - __ - __ -- __ - __ - _ _ _ _ _ _ _ XIII 

Disposition Table XV 
Derivation Table ____________________________________________ XXXIII 

TAX CODE 
Section Analysis, see beginning of each Chapter 

TITLE 1. PROPERTY TAX CODE 

SUBTITLE A. GENERAL PROVISIONS 
Chapter 

1. General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 1 

SUBTITLE B. PROPERTY TAX ADMINISTRATION 
5. State Administration _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 4 
6. Local Administration _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 6 

Subchapter 
A. Appraisal Districts _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 7 
B. Assessors and Collectors _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 12 
C. Appraisal Review Board _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 15 

SUBTITLE C. TAXABLE PROPERTY AND 
EXEMPTIONS 

11. Taxable Property and Exemptions __ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 16 
Subchapter 
A. Taxable Property _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 16 
B. Exemptions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 16 

C. Administration of Exemptions --------------"--------~ 25 

SUBTITLE D. APPRAISAL AND ASSESSMENT 
21. Taxable Situs _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 27 

Subchapter 
A. Taxable Situs of Property Generally _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 27 
B. Determination of Situs of Mobile Homes _ _ _ _ _ _ _ _ _ _ _ _ _ _ 29 

22. Renditions and Other Reports _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 30 
Subchapter 

A. Information From Taxpayer -------------------------- 30 
B. Requirements and Procedures _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 31 

WTSCTax v 



TABLE OF CONTENTS 
Chapter Page 

23. Appraisal Methods and Procedures ----------------------- 33 
Subchapter 
A. Appraisals Generally _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 33 
B. Special Appraisal Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 34 
C. Land Designated for Agricultural Use _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 35 

D. Appraisal of Agricultural Land ----------------------- 38 
E. Appraisal of Timber Land _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 41 
F. Appraisal of Recreational, Park, and Scenic Land _ _ _ _ _ _ 44 
G. Appraisal of Public Access Airport Property _;:. _ _ _ _ _ _ _ _ 46 

24. Central Appraisal ~ _____________________________ ~ _ _ _ _ _ _ _ _ 49 
Subchapter 
A. Transportation Business Intangibles _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 49 
B. Railroad Rolling Stock _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 51 

25. . Local Appraisal _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 52 

26. Assessment ------------~-------------------------------- 58 

SUBTITLE E. COLLECTIONS AND DELINQUENCY 
31. Collections _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 65 
32. Tax Liens and Personal Liability _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 68 

33. Delinquency -------------------------------------------- 70 
Subchapter 
A. General Provisions _______________________________ -_ _ 70 
B. Seizure of Personal Property _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 72 
C. Delinquent Tax Suits _____________________________ -- _ 73 

34. Tax Sales and Redemption ------------------------------- 75 
Subchapter 

A. Tax Sales ------------------------------------------- 76 
B. Redemption ----------------------------------------- 77 

SUBTITLE F. REMEDIES 
41. Local Review _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 78 

Subchapter 

A. Review of Appraisal Records By Appraisal Review Board 78 
B. Equalization By Commissioners Court [Repealed] _ _ _ _ _ _ 80 

C. Taxpayer Protest ------------------------------------ 80 
D. Administrative Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 82 

42. Judicial Review _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 83 
Subchapter 

A. In General ------------------------------------------ 83 B. Review By District Court _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 84 
C. Postappeal Administrative Procedures _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 85 

43. Suit Against Appraisal Office _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 86 

TITLE 2. STATE TAXATION 

SUBTITLE A. GENERAL PROVISIONS 

101. General Provisions ' _______________ --- __ ---- ____ -- _------- 86 

VI 



TABLE OF CONTENTS 

SUBTITLE B. ENFORCEMENT AND COLLECTION 
Chapter Page 
111. Collection Procedures _________________________________ -_ _ 87 

Subchapter 
A. Collection Duties and Powers ______________ ~ _ _ _ _ _ _ _ _ _ 88 
B. Tax Reports and Payments ___________________ - ___ -- _ 94 
C. Settlements, Refunds, and Credits ________ . _ _ _ _ _ _ _ _ _ _ _ _ 96 

D. Limitations -----------------------·------------------ 98 
E. Assignment of Tax Claims ___ ""_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 99 

112. Taxpayers' Suits _____________________________ ~ _ ~ _____ - __ 100 
Subchapter 

A. Jurisdiction ----------------------------------------- 100 
B. Suit After Protest Payment ------------~-----------~- 100 
C. Injunctions _______ ~ ___________________________ -- _--- 102 

D. Suit for Tax Refund --------------------------------- 103 
113. TaxLiens ----------------------------------------------- 104 

Subchapter 
A. Filing and Release of State Tax Liens _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 104 
B. Applications and Status of State Tax Liens ___ . ________ 106 
C. Uniform Federal Tax Lien Registration Act ___________ 107 

SUBTITLE C. TAX CLEARANCE FUND 

131. Tax Clearance Fund [Repealed] _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 108 

SUBTITLE D. COMPACTS AND UNIFORM LAWS 

141. Multistate Tax Compact _________________________________ 108 

SUBTITLE E. SALES, EXCISE, AND USE TAXES 

151. Limited Sales, Excise, and Use Tax _______________________ 116 
·Subchapter 
A. General Provisions __________________________________ 117 
B. Administration and Records ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 119 
C. Imposition and Collection of Sales Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 120 
D. Imposition and Collection of Use Tax _________________ 122 
E. Resale and Exemption Certificates _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 123 
F. Sales Tax Permits _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 124 

G. Seller's and Retailer's Security ----------------------- 124 
H. Exemptions _________________________________________ 126 

I. Reports, Payments, and Methods of Reporting _ _ _ _ _ _ _ _ 135 
J. Tax Determinations -----------'--------------~------- 140 
K. Procedures for Collection of Delinquent Taxes _ _ _ _ _ _ _ _ _ 142 
L. Prohibited Acts and Civil and Criminal Penalties _ _ _ _ _ _ 144 
M. Disposition of Proceeds __________ ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 145 

152. Taxes on Sale, Rental, and Use of Motor Vehicles __________ 146 
Subchapter 
A. General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 146 
B. Imposition of Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 148 

VII 



TABLE OF CONTENTS 
Chapter 

152. Taxes on Sale, Rental, and Use of Motor Vehicles-Continued 
Subchapter Page 
C. Collection of Taxes _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 148 
D. Tax Enforcement Procedures _________________________ 149 

E. Exemptions ---------------------------------~------- 151 F. Penalties _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 153 
G. Disposition of Taxes _________________________________ 154 

153. Motor Fuel Taxes _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 154 
Subchapter 
A. General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 155 
B. Gasoline Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 160 
C. Diesel Fuel Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 167 

D. Liquefied Gas Tax ---------------------------------- 174 
E. Penalties and Offenses _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 177 

F. Allocation of Taxes ---------------------------------- 180 
154. Cigarette Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 181 

Subchapter 
A. General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 182 
B. Imposition and Rate of Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 182 
C. Tax Stamps and Meters _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 183 
D. Permits ____________________________________________ 186 
E. Interstate Business _______________________________ -- _ 189 

F. Records and Reports -------------------------------- 189 
G. Administration by Comptroller and Treasurer _________ 192 
H. Enforcement of Tax ______________________________ - _ _ 193 
I. Penalties ________________________________________ - _ _ 195 
J. Nature of Tax and Disposition of Funds ______________ 198 

155. Cigars and Tobacco Products Tax ------------------------- 199 
Subchapter 
A. General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 200 

B. Imposition and Rate of Tax -------------------------- 201 
C. Permits _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 202 

D. Records and Reports ·-------------------------------- 205 E. Enforcement of Tax _________________________________ 208 
F. Administration by Comptroller _______________________ 210 
G. Penalties _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 211 
H. Allocation of Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 212 

156 .. Hotel Occupancy Tax ------------------------------------ 213 
Subchapter 
A. Definitions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 213 

B. Tax ----~------------------------------------------- 213 C. Exceptions to Tax _______________________________ - - _ _ 213 

D. Reports and Payments ------------------------------ 213 
E. Enforcement ---------------------------------------- 214 F. Disposition of Revenue ________________________ .: _____ 215 

157. Interstate Motor Carrier Sales and Use Tax _______________ 215 
Subchapter 
A. General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 215 

B. Imposition of Tax ----------------------------------- 216 
C. Enforcement and Collection _______ - _______ - ___ ------- 217 

VIII 



TABLE OF CONTENTS 
Chapter Page 

158. Manufactured Housing Sales and Use Tax ___ - __ ----------- 217 
Subchapter 
A. General Provisions ____________________ - __ -- _---- - -_ - 217 

B. Imposition and Collection of Tax --------------------- 218 
C. Exemptions ----------------------------------------- 219 
D. Enforcement ---------------------------------------- 219 

SUBTITLE F. FRANCHISE TAX 

171. FranchiseTax ------------------------------------------- 220 
.Subchapter 
A. Tax Imposed ____________________________________ - __ - 221 

B. Exemptions ----------------------------------------- 222 
C. Determination of Taxable Capital; Allocation and Ap-

portionment __________________________________ - __ - 225 

D. Payment of Tax ------------------------------------ 227 
E. Reports and Records ________________________ - ___ - __ - 228 
F. Forfeiture of Corporate Privileges ____________________ 230 
G. Forfeiture of Charter or Certificate of Authority _ _ _ _ _ _ 231 
H. Enforcement __________________________ " _ _ _ _ _ _ _ _ _ _ _ _ _ 233 
I. Disposition of Revenue ______________________________ 234 

SUBTITLE G. GROSS RECEIPTS TAXES 
181. Cement Production Tax _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 234 

Subchapter 

A. Tax ------------------------------------------------ 235 
B. Reports and Records ------------------------------~- 235 
C. Enforcement ---------------------------------------- 235 D. Restriction on Municipalities _________________________ 236 
E. Classification of Tax and Allocation of Revenue _ _ _ _ _ _ _ 236 

182. · Miscellaneous Gross Receipts Taxes _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 236 
Subchapter 
A. Telegraph Companies _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 236 

B. Utility Companies ----------------------------------- 237 
C. Car Companies ------------------------------------- 238 
D. Telephone Companies ________________________________ 238 
E. Tax Collections and Business Permits _________________ 239 
F. Penalties _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 240 

G. Nature and Allocation of Tax ------------------------ 240 

SUBTITLE H. BUSINESS PERMIT TAXES 

191. Miscellaneous Occupation Taxes _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 240 
Subchapter 

A. Brokers and Factors [Repealed] ---------------------- 240 
B. Pistol Dealers [Repealed] ____________________________ 241 
C. Ship Brokers [Repealed] _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 241 
D. Billiard Table Owners or Operators [Repealed] ________ 241 
E. Oil Well Service _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 241 

IX 



TABLE OF CONTENTS 
Chapter 

191. Miscellaneous Occupation Taxes-Continued 
Subchapter Page 
F. Tax Receipt _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 242 

G. Nature and Allocation of Tax ------------------------ 242 
192. Quotation Services [Repealed] ---------------------------- 242 

SUBTITLE I. SEVERANCE TAXES 
201. Gas Production Tax ~ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 242 

Subchapter 
A. General Provisions __________________________________ 243 
B. Tax Imposed _____________________________ ~ __________ 243 
C. Determining Value _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 244 

D. Records -------------------------------------------- 244 · E: Reports and Payments _______ ~ ______________________ 244 

F. Liability for Tax ------------------------------------ 245 
G. Enforcement __________________________ ~ _____________ 246 
H. Penalties ________________ ~ __________________________ 246 

I. Classification of Tax and Allocation of Revenue _______ 247 
202. Oil Production Tax ______________________________________ 247 

Subchapter 
A. · General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 248 
B. Tax Imposed ________________________________________ 249 

C. Records -------------------------------------------- 249 
D. Payments ------------------------------------------ 250 
E. Reports -----------------------~-------------------- 250 F. Liability for Tax ____________________________________ 251 

G. Enforcement and Penalties -------------------------- 251 
H. Classification of Tax and Allocation of Revenue _ _ _ _ _ _ _ 252 

203. Sulphur Production Tax __________________________________ 253 
Subchapter 
A. Tax Imposed ____ ~ ___________________________________ 253 

B. Records, Payments, and Reports --------------------- 253 
C. Enforcement and Penalties _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 253 
D. Classification of Tax and Allocation of Revenue _______ 254 

SUBTITLE J. INHERITANCE TAX 
211. Inheritance Taxes _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 254 

Subchapter 
A. Definitions and General Provisions _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 254 
B. Inheritance Taxes: Federal Estate Tax Credit and Gen-

eration-Skipping Transfer Tax Credit _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 255 
C. Collection and Payment of Tax _______________________ 256 
D. Transfer or Delivery of Property After Decedent's Death 258 

E. Enforcement ---------------------------------------- 258 F. Disposition of Revenue ______________________________ 259 

SUBTITLE K. POLL TAX [REPEALED] 

251. Poll Tax ------------------------------------------------ 259 

X 



TABLE OF CONTENTS 

TITLE 122. TAXATION 

(Page 260) 

INDEX 

(Page 275) 

* 

XI 





EFFECTIVE DATES 

The following table shows the date of adjournment and the effective date 
of ninety day bills enacted at sessions of the legislature beginning with the 
year 1945: 

Year Leg. Session Adjournment Date Effective Date 
1945 49 Regular June 5, 1945 September 4, 1945 
1947 50 Regular June 6, 1947 September 5, 1947 
1949 51 Regular June 6, 1949 September 5, 1949 
1951 52 Regular June 8, 1951 September 7, 1951 
1953 53 Regular May 27, 1953 August 26, 1953 
1954 53 1st C.S. May 13, 1954 August 12, 1954 
1955 54 Regular June 7, 1955 September 6, 1955 
1957 55 Regular May 23, 1957 August 22, 1957 
1957 55 1st C.S. November 12, 1957 February 11, 1958 
1957 55 2nd C.S. December 3, 1957 March 4, 1958 
1959 56 Regular May 12, 1959 August 11, 1959 
1959 56 1st C.S. June 16, 1959 September 15, 1959 
1959 56 2nd C.S. July 16, 1959 October 15, 1959 
1959 56 3rd C.S. August 6, 1959 November 5, 1959 
1961 57 Regular May 29, 1961 August 28, 1961 
1961 57 1st C.S. August 8, 1961 November 7, 1961 
1961 57 2nd C.S. August 14,.1961 November 13, 1961 
1962 57 3rd C.S. February 1, 1962 May 3, 1962 
1963 58 Regular May 24, 1963 August 23, 1963 
1965 59 Regular May 31, 1965 August 30, 1965 
1966 59 1st C.S. February 23, 1966 * 
1967 60 Regular May 29, 1967 August 28, 1967 
1968 60 1st C.S. July 3, 1968 * 
1969 61 Regular June 2, 1969 September 1, 1969 
1969 61 1st C.S. August 26, 1969 * 
1969 61 2nd C.S. September 9, 1969 December 9, 1969 
1971 62 Regular May 31, 1971 August 30, 1971 
1971 62 1st C.S. June 4, 1971 September 3, 1971 
1972 62 2nd C.S. March 30, 1972 June 29, 1972 
1972 62 3rd C.S. July 7, 1972 * 
1972 62 4th c.s. October 17, 1972 January 16, 1973 
1973 63 Regular May 28, 1973 August 27, 1973 
1973 63 1st C.S. December 20, 1973 * 

·1975 64 Regular June 2, 1975 September 1, 1975 
1977 65 Regular May 30, 1977 August 29, 1977 
1977 65 1st C.S. July 21, 1977 * 
1978 65 2nd C.S. August 8, 1978 November 7, 1978 
1979 66 Regular May 28, 1979 August 27, 1979 

.1981 67 Regular June 1, 1981 August 31, 1981 
1981 67 1st C.S. August 11, 1981 . November 10, 1981 
1982 67 2nd C.S. May 28, 1982 * 
1982 67 3rd C.S. September 9, 1982 * 
1983 68 Regular May 30, 1983 August 29, 1983 
1983 68 1st C.S. June 25, 1983 September 23, 1983 

*No legislation for which the ninety day effective date is applicable. 
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DISPOSITION TABLE 

Showing where prov1s1ons of the Civil Statutes; the Education and Water 
Codes, and Title 122, Taxation-General, are covered in the Tax Code. 

Civ.St. Tax Code 
Article Section 

46d-16 -------------------11.11(a) 964 _______________________ 11.17 

1036 ______________________ 1.04(2), (3) 

1037 --------------------- .1.04( 4) 
1042b ---------------------6.22(c) 

6.23(a) 
1043 ----------------------22.01 

22.25 
1044 ______________________ 6.23(b) 

6.29 
22.22 
31.10 

1047 ______________________ 25.21 

26.09(d) 
1048 ----------------------6.41 
1049 ----------------------6.42(a), (b) 
1050 --------------------- .41.01 

41.61 
41.67(a) 

1051 ---------------------.41.41 
41.44 
41.45 

1053 --------------------- .4l.ll 
41.46 

1054 --------------------- .41.47 
1055 ---------------------.41.12 
1056 ----------------------6.42(c) 
1057 ______________________ 31.01 

1058 ---------------------.34.01 
1059 ______________________ 34.01(d) 

1060 ---------------------.33.21 
1062 ----------------------34.01(c) 
1065 _____________________ .34.21(a) 
1066 ________ • ____________ .31.06(a) 

1066b -------------------- .6.23(b) 
6.24 
31.03(b) 
33.01 

1148 --------------------- .34.Ql 
1269l-7,§21 (part) ---------171.072 
1301a, § 17 ________________ l1.13 

§ 22 ________________ 25.09 
1396-50.01, § 44 (part) _____ .171.075 

1407 (part) ----------------171.070 

'vVTSC Tax XV 

Civ.St. Tax Code 
Article Section 
1528b, § 30 (part) __________ .171.079 
1528c, §29 (part) ___________ 171.080 
2461-2.10 (part) -----------171.077 
2512 (part) ----------------171.076 
2518 (part) ----------------171.071 
4437f-1, § 6 (part) ________ .171.073 

4447r, § 6 (part) ------------171.075 
5190.6, § 32 (part) __________ 17L074 

5248 ---------------------.11.12 
25.07(a) 
25.08(b) 

5764 (part) ----------------171.069 
7044 _____________________ .6.23(a) 
7044a ____________________ .6.23(a) 

26.05 
7045 ---------------------.26.05 
7047a ____________________ .192.001 

to 
192.003 
192.009 
192.010 

7047a-20, § 1 -------------111.001 
§§ 2, 3 ----------111.002 
§ 4 _____________ 111.013 

§ 5 --------------
§ 6 -------------111.002 
§§ 7, 8 -----------7047c-3 ____________ • ____ _ 

7048 ---------------------.192.009 
192.010 

7048a _____________________ Civ. 
7049 ________________ • ____ .31.06(a) 

192.004 
7050, 7051 ~-----------------·-
7052 ---------------------.192.002 

192.008 
7053 ---------------------.192.005 

192.006 
7054 --------------------- .192.007 
7057b, § 1 -----------------112.051 

§ 2 -----------------112.001 
112.052 

to 
112.055 
112.057 



DISPOSITION TABLE 

Civ.St. Tax Code 
Article Section 
7057b, § 2a ----------------112.056 

112.057 

§ 2b ----~------------
§ 3 _________________ 112.058 
§ 4 _________________ 112.059 

112.060 

7067a ---------------------
7080 --------------------- _182.086 

191.089 

7081 -------------------- __ 182.087 
191.089 

7082 --------------------- _182.088 
182.104 
191.089 

7083 --------------------- _182.103 
182.104 

7083a _____________________ 131.001 

to 
131.009 Rep. 

7083a.1 -------------------131.009 Rep. 
7083a.2, § 3 ----------------131.004 Rep. 
7084b ---------------------171.401 Rep. 
7105 ______________________ 21.o7 

24.01 
24.07 

7105a ·---------------------21.o7 
24.01 
24.07 

7106 ----------- -~-- ---- ___ 24,02 
7107 -------------------- __ 24.02 
7108 ______________________ 24.03 

7110 ----------------------24.08 
24.09 

7111 ------~---------------24.06 
24.07 

7113 ______________________ 21.Q7 

24.11 

7114 ----------------------24.03 
24.04 

7115 ------------------- ___ 24.02 
7116 ----------------------24.14 
7145 ______________________ 11.01(a) 
7146 ______________________ 1.04(2), (3) 

11.01(b) 
25.08 

7147 ______________________ 1.04(4) 

11.01(c) 
11.02 

7147a ---------------------21.02 
25.15 
32.07(b) 

7148 ----------------------22.04 
7149 --------------------- _1.04(7) 
7150, § 1 ------------------11.20 

11.21 
11.43 

Civ.St. Tax Code 
· Article Section 

7150, § 1(a) ---------------11.20 
§ 2 ------------------11.19 
§ 2a -----------------11.19 
§ 3 __________________ 11.17 
§ 4 __________________ 11.11(a) 

§ 4a -----------------11.11(a) 
§ 5 ------------------11.11(a) 
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§ 12 _________________ 11.02(a) 
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§ 14 _________________ 11.18 
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7150k ---------------------23.51 et seq. 
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7150l ---------------------23.18 
7150m ____________________ 25.09 
7150n, § 1 __ : ______________ 23.81 
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§ 2 _________________ 23.82 
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§ 4 --- - - -- - --- - - --- -23.86 § 5 _________________ 23.87 
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7161 ______________________ 22.26 
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7171 ______________________ 25.02 
7172 ______________________ 32.01 
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7173 -------------------- •• 25,07 
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25.13 
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23.01 
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§ 2 ________________ 23.52 

§ 3 - - ---- - --- - - -- - -23.53 
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§ 5 ---------------.23.55 
§ 6 -- - - --- ---- - ----23.56 

7174B, § 1 ----------------23.71 
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§ 3 ________________ 23.73 

§ 4 ----------------23.74 
§ 5 ---------------.23.75 
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§ 7 ----------------23.77 
§ 8 ----------------23.78 
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7176 ----------------------11.02 

'7184 -- -· •••••• - ··-·- ·-- ••• 22.26 
7185 - --·- --------------- •• 22.25 

25.19 
7189 ---------------------.22.22 

25.01 
7204 --.------------------.25.02 

25.03 

7205 ---·----··---··-····--25.02 
25.03 

7206 ---.---------------.- .41.01(1) 
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41.11 
41.61 
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7207 ------------····------25.21 
26.09(d) 

7208 -- ---· -·-· -----------.24.12 
24.40 
25.21 
26.09(d) 

7209 -------------·--·-----25.23 
7210 -----··---------------5.07 
7211 -----·-·-------------.41.01(1) 

41.41 
41.44 
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7212 -- ~--.------------- ••• 6.41 
6.43 
41.01(1) 

7218 --.-.------------ ••• -.25.22 
7219 ------ ···-- -------- ••• 26.01 

41.12 

7220 -··-----------··------26.01 
41.12 

7222 -----··---------------25.22 
41.12 
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7243 ---·------------------22.04 
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7245 ----------------------6.2l(a) 
7246 _____________________ .6.2l(a) 

7246-V2 -------------------6.2l(b) 
7247 
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7249 ------~---------------6.28 
7249a ____________________ .31.09 

7253 ---------------------.31.01 
7254 ---------------------.6.23 
7255 ______________________ 31.01 

7255b --------------------.31.05 
7258b -------------------- .31.08 
7260 ---------------------.31.09 

31.10 
7261 ----------------------31.10 

3l.ll 

7261.1 -------------------.31.11 
7263 ---------------------.33.03 
7266 ----------------------33.2l(b) 
7267 ______________________ 33.2l(b) 
7268 ______________________ 33.2l(b) 

33.24 
7269 ----------------------32.05(b), (c) 
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7298 _____________________ .33.05(a) 

7321 ---------------------.33.03 
33.47 
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33.42 
33.47 

7326a ____________________ .33.52 
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34.01 

7328.1 -------------------.33.43 
7329a ____________________ .33.06 

7330 ---------------------.34.01 
7332 _____________________ .6.30(a) 

. 33.42 
7333 ____________ • ________ .6.30(a) 

33.48 
33.49(a) 

7335 ----------------------6.30(c) 
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7335b -------------------- .6.30(b) 
7336 ______________________ 31.02 
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. 33.01 
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Article Section 
7336f __________ • _________ .33.05(a) 

7341 ---------------------.34.22 
7345a ____________________ .32.06 

7345b, § 1 -----------------34.08 
§ 2 -----------------33.44 
§ 4 -----------------33.45 
§ 5 ------ ~--------- .33.50 
§ 6 -----------------33.48 
§ 7 -----------------34.01 
§ 8 -----------------33.50(b) 

34.02 
to 

34.04 
§ 9 -----------------34.01 

34.05 
34.06 

§lOa ---------------34,07 
§ 11 ----------------33.4l(b) 
§ 12 --------------- .33.51 

34.2l(a) 
§ 12~a _____________ .34.23 

§ 15 ---------------.33.46 
7345b-l _______ " _________ .33.4l(a) 
7345b-2 __________________ 33.49(b) 

7345b-3 -----------------.33.54 
7345c ____________________ .33.02 

7345f, § 1 ----------------.42.01 
42.21 

§ 2 ----------------.42.22 
§ 3 ------- ---- ----- .42.23( c) 
§ 4 ----------------.42.27 

7346 -------------~-------.41.01(4) 
7347 ------"---------------41.01(4) 
7359 ----------------------6.22(c) 

6.23(a) 
7359a, § 1 -----------------141.001 

§ 2 ----------------.141.002 
§ 3 -----------------141.003 
§ 4 ----------------.141.004 
§ 5 -----------------141.005 

Education Code Tax Code 
Section Section 

11.72 (part) ---------------5.01 
11.73 --------------------.5.02 
11.74 ---------------------5.03 
11.75 ---------------------5.04 
11.77 ---------------------5.05 
11.83 ---------------------5.06 
11.84 ---------------------5.07 
11.85 --------------------.5.08 
17.84 ---------------------11.11(c) 
18.13(d) ----------------- .6.29(b) 
18.27 --------------------.32.01 
20.03(a) _________________ .26.01 

26.05 
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20.03(c) -------------------26.04 
(d) __________________ 26.05 

26.06 

(e) -------------------25.19 
(f) ___________________ 31.01(a) 

(g) -------~----------31.01(c) 
22.11(b) __________________ 23.01 

(f) ------------------ _32.01 
23.91 _____________________ 1.04(14), (15) 
23.93(b) __________________ 6.29(a) 
23.94 _____________________ 6.22(c) 

6.23(a) 
23.95(e) ____ --- _____ --- ____ 6.23(b) 

6.24 
23.97(c) ___________________ 6.29(b) 

23.98 - ---- - - -- - - --- - --- - - -6.30(b). (c) 
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Section Section 
51.086 ____________________ 6.29(a) 

51.563 ------------------- _22.01 
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22.26 
51.565 ____________________ 22.26(a) 

51.566 ------------------ __ 22.26(b) 
51.567(c), (d) ______________ 25.02(a)(l) 

51.571 - ~- ---------------- _6.41 
51.572 - ---- - --- - --- - --- - - -6.42(b) 
51.574 ____________________ 6.42(c) 
51.575 ____________________ 6.42(a) 

41.68 
51.576 ----------------- ___ 6.42(b) 
51.577(a), (c), (d) _________ _41.01(1) 

41.08 
to 

41.10 
(b) __________________ 41.61 

51.578 ------------------ _ _41.41 
41.44 

51.580 ------------------ _ _41.45 
51.581 ___________________ _4l.ll 

41.46 

51.582 ------------------ _ _41.45 
51.583 ------------------- _41.12 
51.586 ____________________ 31.01(a) 

31.02 
51.587(a) __________________ 31.02 

32.01 
(b) __________________ 33.53 

(c) ------------------33.41 
51.588 ----------------- ___ 33.01 
51.589 ------------------- _33.03 
51.592 ----------------- ___ 33.41 

33.42 

51.593 ------------------- _34.01 

Water Code Tax Code 
Section Section 

51.594 -------------------.34.21 
51.595 --------------------6.22 

to 
6.24 

51.596 ____________________ 6.27 
53.074 ___________________ .6.29(a) 

53.078 ------------------- _6.41 
53.079 -------------------.6.41 
53.082 ____________________ 6.42(b) 

41.68 

53.083 --------------------6.42(c) 
53.191 --------------------1.04(14), (15) 
53.192 ------------------- _31.10 
53.193 ------------------- _22.01 

22.23 
53.195 ____________________ 23.01(a) 

25.22 
53.196 --- ____ • -- __ -- _. -- _ c41.12 
53.199 __________ ---- ______ 31.01(a) 

31.02 
54.602 ____________________ 26.05(a) 

54.606 ------------------ __ 22.01 
22.21 
to 

22.26 
54.608 ___________________ .22.26(a) 

54.609 ------------------- _22.26(b) 
54.610(c), (d) --------------25.02(a)(1) 
54.614 --------------------6.41 
54.615 ----------------- ___ 6.42(b) 
54.617 ____________________ 6.42(c) 
54.618 ____________________ 6.42(a) 

41.68 

54.619 --------------------6.42(b) 
54.620(a), (c), (d) _________ _41.01(1) 

41.08 
to 

41.10 

(b) ------------------41.61 
54.621 ------------------- -41.41 

41.44 

54.623 ------------------ _ _41.45 
54.624 ----------------- __ _41.11 

41.46 

54.625 --------------------41.45 
54.626 ------------------- -41.12 
54.628 ___________________ .31.01(a) 

31.02 
54.629(a) __________________ 31.02 

32.01 
(b) __________________ 33.53 

(c) --~---------------33.41 
54.630 ------------------- _33.01 
54.631 ----------------- ___ 33.03 
54.634 -------------------.33.41 

33.42 
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54.635 ------------------- .34.01 
54.636 -------------------.34.21 
54.637 --------------------6.22 

to 
6.24 

55.117 ___________________ .6.29(a) 

55.582 --------------------23.01(a) 
25.22 

55.584 -------------------.22.01 
22.23 

55.585(a) _________________ .6.41 
(b) __________________ 6,42(b) 

(c) ------------------6.42(a) 
55.587 --------------------6.42(c) 
55.588(a), (c), (d) ----------41.01(1) 

41.08 
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41.10 
(b) ------------~-----41.61 

55.589(a) _________________ .41.01(1) 

41.08 

to 
41.10 

(b) ------------------41.41 
41.44 
41.45 

.55.591 -------------- ~---- -41.11 
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55.592 -------------------.41.45 
41.47 

55.593 -------------------.41.12 
55.594 -------------------.41.12 
55.598 -------------------.31.10 
55.599 ___________________ .31.01(a) 
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55.603(a) ____ - __________ -- .32.01 

(b) ------------------33.53 
55.605 -------------------.33.01 
55.606 --- ~--------------- .33.21 

. 55.607 --------------------33.03 
55.610(a) _________________ .6.30 

33.41 
(b) ------------------33.43 
(c) -"----------------33.41 

55.613 -------------------.34.21 
55.614 --------------------34.01(b) 
55.615 -------------------.34.03 
55.616 --------------------34.01(d) 
55.617 ---"----------------6.30(c) 
55.618 -------------------.33.48 
56.074 ------------------- .6.29(b) 
56.075 --------------------6.27(b) 
56.298 ~--------------- --- .6.27(b) 
57.175 ------~-------------6.29(b) 
57.255(a) ------------------6.27(b) 
57.280 -------------------.33.41 
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57.281 ____________________ 6.30 
57.283(a) _____ - ___________ .33.41 

(b) ----------~-------33.43 
(e) ------------------33.41 

57.284 -------------------.33.52. 
33.53 
34.01(d) 

57.345 ____________________ 6,27(b) 

58.563 -------------------.22.01 
22.21 
to 

22.26 
58.565 ___________________ .22.26(a) 

58.566 ------------------- .22.26(b) 
58.567(c), (d) --------------25.02(a)(1) 
58.572 ------------------- .6.42(b) 
58.574 --------------------6.42(c) 
58.575 ___________________ .6.42(a) 

41.68 
58.576 ------------------- .6.42(b) 
58.577(a), (c), (d) _________ _41.01(1) 

41.08 
to 

41.10 
(b) ------------------41.61 

58.578 -------------------.41.41 
41.44 

58.580 --------------------41.45 
58.581 -------------------.41.11 

41.46 
58.582 -------------------.41.45 
58.583 -------------------.41.12 
58.586 ___________________ .31.01(a) 

31.02 
58.587(a) _________________ .31.02 

32.01 
(b) __________________ 33.53 

(c) ------------------33.41 
58.588 -------------------.33.01 
58.589 -------------------.33.03 
58.591 ------------------- ·.6.30 
58.592 -------------------.33.41 

33.42 

58.593 -------------------.34.01 
58.594 -------------------.34.21 
58.595 -------------------.6.22 

to 
6.24 

58.596 -------------------.6.27 
62.253 ------------------- .6.29(b) 
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63.286 --------------------22.01 
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63.288(a) •. _ ••• _ ••• _ •• ____ .6.41 

(b) __________________ 6.42(b) 

(c) -------···---··---6.42(a) 
41.68 

63.290 • ---- ••• -.---.----- .6.42(b) 
63.291 ---- •• ---.- •• ----- •• 32.01 
63.292 --- ••• --- •••• ---- ••. 1.04(14), (15) 
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1.01 ···-·····--···--------101.003 

1.02 ----·-----··---··---·· 

to 
101.006 

1.03 --- •• ---- ••• -- •• --- ••• 111.003 
1.031, § (1) ·---····--··---111.004 

111.005 
§ (2) ----··----·----111.004 
§§ (3), < 4) • _ •••• ___ • :m.oo6 

1.031A •••••••••••..•• __ ••• 111.0041 
1.032, §§(A), (B) ••••.•••.• 111.008 

§§(C), (D) ---··-----11Ui09 
§(E) ···-·····-------

1.032A, §(a) -···---··-----111.102 
§(b) ····---··-----111.101 
§(c) ·--····---·---111.103 

1.033 ··-····---···---··---111.052 
1.034 ----------··---··----111.051 
1.035, § (1) --·-·---··-----111.006 

§ (2) --···---··----·111.007 
1.036 ••• --- •• --.-.-------.111.0042 
1.037 ----·----··---··-----111.0043 
1.038 • "-- ••• --- •• ----.--- .111.0044 
1.04 --~------···---·------111.010 
1.045, §(A) --···-···---··-111.201 

lll.205 
§(B) --···--··------111.202 
§(C) -·--·-··--···--lll.203 
§(D) ---··---··---··lll.204 
§(E) c··--···----·--111.207 
§(F) -·--··----·----111.206 
§(G) ··---··----·---111.107 

1.05, § (1) ··--··---·------112.051 
§ (2) --·---------·---112.001 

112.052 
to 

112.055 
112.057 

§ (3) -·----·----·----112.056 
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§ ( 4) ---------------.112.058 
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§ (6) ·----·---···----112.001 
§ (7) -·---·-----·----112.105 
§ (8) -----··---------112.106 
§ (9) -----·-----·----112.106 
§ (10) ·---·---·-·----112.101 

1.07, § (1)(a) ---·----·------
§ (l)(b) ---·----------113.001 
§ (l)(c) ---·--··------113.101 
§ (1)(d) -···-----··---111.015 
§ (l)(e)(i) ·----·-----113.002 

113.006 
§ (l)(e)(ii) ·---···----113.003 
§ (1)(f)(i) ••••••••••• 113.102 
§ (l)(f)(ii) ••• ----- ••• 113.103 
§ (1)(g) --···-----·---113.104 
§ (l)(h)(i) • ---- •• ---.111.251 

111.252 
§ (1)(h)(ii) ·--··------lll.253 
§ (l)(h)(iii) ----- •• --.111.254 
§ (1)(h)(iv) - ••••.• - •• -
§ (l)(h)(v) •••••• __ .•• lll.255 
§ (2) -··--·-···------111.016 
§ (3) ·----·-·--------lll.015 

1.07A, § (l)(a) ··----··----113.004 
§ (l)(b), (c) ••••..•• 113.005 
§ (1)(d) -·--·-------113.005 

113.006 
§ (1)(e) ---···------113.005 
§ (2)(a)(i) ••.•• __ •.• 113.007 
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§ (2)(a)(iv) •• ___ •• _ .113.011 

§ (3) ------.-----.-.113.010 
§ (4) ----··---···---113.008 

1.07A-1 ·--"·-·----··-----113.005 
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§ 6 -·----------·----113.206 
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to 
201.104 

§ (2) ----------------201.001 
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201.055 
201.105 
201.106 

3.03, § (1) ----------------201.151 
201.203 
201.251 

§ (2) ________________ 201.152 

201.201 
201.202 
201.204 

§ (3) ________________ 201.201 

to 
201.203 
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201.252 
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§ (5) ----------------201.205 
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3.04, §§ (1) to (11) ---------201.001 

§ (12) ---------------201.002 
§ (13) ---------------201.001 

3.05, § (1) ----------------201.204 
201.251 

§ (2) ----------------
§ (3) ----------------201.251 
§ (4) ----------------201.204 

201.251 
3.06 ----------------------201.301 

201.302 
201.403 

3.07 
3.08 ---------------------.201.302 

3.09, § (1) 
§ (2) 

3.10, § (1) 
§ (2) 

3.11 

201.303 
201.353 
201.355 
201.402 

---------------.201.304 
---------------.201.352 
---------------.201.206 

3.12 ---------------------.201.353 
201.354 

4.01, §§ (1) to (7) ---------202.001 
§ (8) ----------------202.002 
§§ (9) to (11) _________ 202.001 

4.02 ---------------------.202.002 
202.051 

to 
202.053 
202.351 

4.02 note •••••• ____ •••••••• 202.002 
4.03, § (1) ----------------202.153 

202.251 
§ (2) 
§ (3) 
§ (4) 

§ (5) 
§ (6) 
§ (7) 

§ (8) 

----------------202.251 
----------------202.153 

202.251 
202.302 

----------------202.154 
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----------------202.101 
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202.251 

----------------202.151 
to 

202.154 
§ (9) ----------------202.151 
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202.252 
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202.301 

4.04, § (1) ----------------202.101 
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Article 
4.04, § (3) 

Tax Code 
Section 

---------------.202.004 

§ (4) 
§ (5) 

202.102 
202.202 

---------------.202.103 ________________ 202.004 

202.203 
§ (6) ________________ 202.004 

202.104 
§ (7) ---------------.202.003 

202.004 
202.105 
202.156 
202.204 

4.05 ---------------------.202.155 
4.06 ---------------------.111.060 

202.152 
202.202 
202.301 

4.07, § (1) ________________ 202.302 

4.08 
4.09 
4.10 
4.11 

4.12 
4.13 

§ (2) ---------------.202.303 
§ (3) ---------------.202.304 

---------------------.202.305 
---------------------.202.205 
----------------------202.005 

202.352 
---------------------.202.307 
------.--------.-----.202.306 

4.14 ----------------------
5.01 ---------------------.203.001 

to 
203.003 
203.052 
203.053 
203.151 

5.02 ---------------------.203.051 
203.102 

5.03, § (1) ________________ m.06o 

203.101 
§ (2) ---------------.203.052 

6.01, § (1) ---------------.152.021 
152.066 

§ (2) ----------------152.022 
§ (3) ________________ 152.023 
§ (4) ________________ 152.024 
§ (5) ________________ 152.025 

§ (6) ----------------152.026 
§ (7) ---------------.152.027 

152.042 
152.121 

§ (8) ---------------.152.083 
6.02 ---------------------.152.003 
6.03 ---------------------.152.001 

152.002 
6.04, § (1) ----------------152.041 

§ (2) ----------------152.043 

Tax.-Gen. ·Tax Code 
Article Section 
6.04, § (3) ----------------152.045 

152.065 
§ (4) ----------------152.045 
§§ (5) to (7) ---------152.046 

6.041 --------------------.152.061 
6.042 --------------------.152.068 
6.05, § (1) ________________ 152.024 

152.062 
152.101 

§§ (2), (3) ___________ 152.063 
6.06, § (1) ________________ lll,060 

152.044 
152.067 

§ (2) ----------------152.103 
6.07 ---------------------.152.064 

152.121 
6.08 ---------------------.152.102 
6,09, § (1) C ••••••••••••••• 152,081 

§ (2) ---------------.152.001 
152.087 

§ (3) ---------------.152.001 
152.082 
152.088 

§ (3)(a), (b) ---------152.086 
§ (3)(c) --------------152.001 
§ ( 4) ---------------.152.084 
§ (5) ________________ 152.085 

§ (6) ---------------.152.089 
7.01, §§ (1), (2) -----------154.001 

§ (3) -------------------
§§ (4) to (9) ---------154.001 
§§ (10) to (12) --------101.003 
§§ (13) to (16) --------154.001 

7.02, § (l) ----------------154.021 
154.022 
154.024 
154.603 

§ (2) ----------------154.041 
154.043 

§ (3) ----------------154.023 

7.03 ----------------------
7.04 ----------------------154.601 
7.05 ---------------------.154.043 

to 
154.045 

7.06, § (l) -~--------------154.021 
154.022 
154.024 

§ (2) ---------------.154.041 
154.043 

§ (3) 
154.603 

7.061 --------------------.154.024 
7.07 ---------------------.154.048 

154.049 
7.08, § (1) ----------------154.053 

XXIII 



DISPOSITION TABLE 

Tax.-Gen. Tax Code 
Article Section 
7.08, § (2) ________________ 154.042 

154.052 
154.053 

§ (3) ----------------154.054 
154.058 
154.059 
154.114 

§ (4) ----------------154.053 
154.054 
154.513 
154.517 

§ (5) ----------------154.054 
154.307 

§ (6) ----------------154.043 
154.046 
154.060 

§ (7) ----------------154.055 
to 

154.057 
154.602 

§ (8) --------------- .154.047 
§ (9) ----------------154.050 

154.051 

7.09, § (1) ----------------154.101 
154.111 

§ (2) ________________ 154.101 

154.105 
to 

154.107 
§§ (3}, (4) ___________ 154.114 

§ (5) ----------------154.105 
154.109 

§ (6) ----------------154.101 
154.108 
154.111 

§ (7) ________________ 154.110 

154.115 
154.116 

§ (8) ________________ 154.117 

to 
154.119 

§ (9) ________________ 154.120 

7.10 ----------------------154.041 
to 

. 154.043 

7.11 ---- ---- - - ---- ---- --- .154.152 
154.153 

7.12 ----------------------154.151 
7.13 ----------------------154.201 

154.209 
7.14, § (1) ________________ 154.202 

154.209 
§ (2) ________________ 154.203 

154.209 
§ (3) ________________ 154.204 
§ (4) ________________ 154.205 

154.209 

Tax.-Gen. Tax Code 
Article Section 
7.14, § (5) ________________ 154.001 

154.206 
154.209 

7.15 --- - --- --- - --- --- ---- .154.301 
154.413 
154.414 

7.16, § (1) ----------------154.001 
154.102 
154.111 
154.114 
154.115 
154.211 

§ (2) ---------------.154.509 
154.510 

7.17 ---------------------.154.210 
7.18 ---------------------.154.401 
7.19 -------------------- •• 154.402 
7.20 --- ---- - --- - ---- ----- .154.209 
7.21 ----------------------154.114 

154.115 
7.22 ----------------------154.121 
7.23, § (1) ----------------154.103 

to 
154.105 
154.111 

§ (3) ________________ 154.208 

154.209 
§ (4) ________________ 154.212 
§ (5) ________________ 154.111 

§§ (6), (7) ___________ 154.112 

§ (8) ----------------154.113 
7.24 ---------------------.154.501 
7.25 -------------------- •• 154.308 
7.26 ---------------------.154.521 
7.27 ---------------------.154.304 
7.28 --- --- ---- --- ---- ---- .154.207 
7.29, §(I) ----------------154.041 

154.503 
154.515 

§ (2) ________________ 154.503 

154.511 
154.515 

§ (3) ________________ 154.513 

§ ( 4) --------------- .154.502 
154.514 

§ (5) ----------------154.502 
§ (6) ________________ 154.506 

154.507 
7.30, § (1) ________________ 154.403 

154.405 
§ (2) ----------------154.404 
§ (3) --------~-------154.405 
§ ( 4) --------------- .154.406 

7.31 - - --- ---- - -------- --- .154.407 
§§ (1), (2) ___________ 154.408 
§ (3) ________________ 154.408 

154.409 

XXIV 



DISPOSITION TABLE 

Tax.-Gen. Tax Code 
Article Section 

7.32 -------------------- __ 154.410 
7.33 ---------------------.154.302 

154.411 
7.34 --------------------- .154.412 
7.35, § (1) ----------------

§ (2) ________________ 154.305 

§ (3) --------------- .154.306 
7.36 -------------------- •• 154.502 

to 
154.510 

7.37 ---------------------.154.511 
to 

154.519 
7.38 - - --- - - - --- - --- - ---- - .154.520 
7.39 ---------------------.154.602 
7.40 ---------------------.154.303 
7.41 ---------------------.154.601 
8.01 ---------------------.155.001 
8.02 ---------------------.155.021 
8.03 --------------------- .155.022 

to 
155.024 

8.04 --- ••••• -- ••••• - •••• - .155.023 
155.026 
155.027 
155.1ll 

8.05, §(a) -----------··---155.101 
155.110 

§(b) -----·----------155.102 
155.110 

§(c) ----------------155.103 
§ (d) ----------------155.104 

155.110 
§(e) ---------------c155.105 

155.106 
155.110 

8.06, §(a) --·-------------155.041 
155.045 

to 
155.047 
155.049 

§ (b) ________________ 155.048 

155.050 
155.052 

to 
155.056 

8.07 -----------. --·-- --·- .155.042 
155.049 
155.052 
155.060 
155.112 
155.207 
155.208 

8.08, § (a) -----·----------155.061 
§(b) -----·----------155.059 

155.062 

Tax.-Gen. Tax Code 
Article Section 
8.08, § (b) ------------- ••• 155.063 

§(c) ------·---------155.064 
8.09 -------- -· •• - ------- •• 155.153 

155.154 
155.181 

8.10 ---------------···----155.141 
8.11 ---··-----------------155.142 
8.12 ---------- -··- ----- -· .155.057 

155.109 
155.110 

8.13 ---------------------.155.025 
8.14 ------------------- ·- .155.052 

155.059 
8.15 ---------------------.155.058 
8.16, §(a) ----------------155.043 

155.046 
155.049 

§ (b) ----··------·---155.044 
§ (c) --- •• -------.--.155.108 

155.110 
§(d) --····-----·----155.113 

8.17 ·-----···-----···-----155.201 
8.18 • --- --- •• --- - - ••• - --- .155.183 
8.19 •••• --- - •••• ---- • -.-- .155.107 
8.20 --- ••• ---- ••••• -- •• -- .155.202 

to 
155.205 
155.209 
155.211 

8.21 - ·--- -------------- ___ 155.143 
to 

155.149 
8.22 ---------------------.155.150 
8.23 --------------------- .155.151 

155.182 
8.24 -------- ·---- --·- ----.155.152 
8.25, §(a) -----------------

§ (b) -----------·----155.184 
8.26, §§(a) to (c) _________ 155.202 

§ (d) ________________ 155.203 

§ (e) ----·-----·-----155.204 
§ (f) _________________ 155.205 

§ (g) --·---C--------·155.206 
§§(h) to (l) ----------155.207 
§ (m) -----·---------155.207 

155.208 
8.27 -------------------- __ 155.214 

§§ (a) to (c) ---------155.209 
§ (d) ________________ 155.210 

§(e) ----------------155.211 
§§(f) to (j) __________ 155.212 

§ (k) --------------- .155.212 
. 155.213 

8.28 ------ -·-- -----------.155.215 
8.29 -------------------- __ 155.049 

155.051 

XXV 



DISPOSITION TABLE 

Tax.-Gen. Tax Code 
Article Section 
8.30 .••••••••••••.• --- ----
8.31 -----"---- ---- ---- -----
8.32 -. - •••••••• - •• ---- --- .155.185 
9.001 ••••••••••• ---.- ••••• 153.001 
9.002 ·········------------153.002 
9.003 --------------.- ••• -.153.003 
9.004 • ~.------ •••••••••••• 153.004 
9.005 •••••• - •••••••••••••• 153.005 
9.006, §§ (1) to (4) _________ 153.006 

§§ (5) to (7) _________ 153.007 

9.007 •••••••••••• --------.153.008 
9;008 •••• -- ••••••••••••••• 153.009 
9.009 ---------------------153.010 
9.010, §§ (1) to (4) _________ 153.011 

§§ (5) to (7) ······---153.012 
9.011 -------- •••••• ------ .153.013 
9.012 ------- •••• ---------.111.060 

153.401 
9.013 ----······-----------153.014 
9.014 ········-------····--153.402 
9.015 • --------- ••••••••• - .153.403 
9.016 -········------------153.404 
9.017 ----·······----------153.405 
9.018 ••••••• --- ••••••••••• 153.406 
9.019 ---- ••••• - ---- -·· •••• 153.407 
9.020 • -----.- ••• -.--------
9.021 •• ----- •••••• -------. 
9.101, § (1) ·······--------153.101 

153.102 
§ {1)(A) to (E) •••••• 153.104 
§ (1)(F) ·······-----153.102 
§ (1)(G) -----····---153.104 
§§ (2) to (5) ······---153.103 
§ (6) ········-------153.015 

9.102 • -------- ••••• ------.153.106 
9.103 ·····-------······---153.107 
9.104 ·····-------------~--153.108 
9.105 ·······,·-----·····---153.109 
9.106 -·····---------------153.110 
9.107 -·······------····---153.106 
9.108 ---------·········---153.111 
9.109 •• ---- ••••••••• -----.153.112 
9.110 ······-----·-·····---153.113 
9.111 -----------······----153.114 
9.112, §§ (1) to (5) ---------153.105 

§ (6) ---------------153.115 
9.113 --------·······------153.116 
9.114 ---------------------153.117 
9.115 ------ •• --.------ •••• 153.118 
9.116 ---------·····-------153.119 
9.117 -·-········--··-··---153.120 
9.118 ----~------·····-----153.121 
9.119 ······---------------153.122 
9.120, § (1) ····---······--153.501 

§ (2) ···--···-·····-153.502 
§§ (3), (4) ___________ 153.503 

Tax.-Gen. Tax Code 
Article Section 
9.201, § (1) ·····----------153.201 

153.202 
§ (1}(A) to (E) ______ 153.203 

§ (1)(F) ---·······--153.202 
§ (l)(G), (H) ••••••• 153;203 
§§ (2) to (5) •• _ •••• _ .153.204 

§ (6) ---------.-- ~- .153.015 
9.202 -------- ••••• -------.153.205 
9.203 - •••••••••• ---- •••••• 153.206 
9.204 --·······------------153.207 
9.205 --······-------------153.208 
9.206 --·······------····--153.209 
9.207 --------·-·····------153.210 
9.208 -------- •• --------.-.153.211 
9.209 • ----.---- ••• -----.-.153.212 
9.210 ----- ••••• ------- •••• 153.213 
9.211 --- ••••••• ---- ••••••• 153.207 
9.212 ---------------------153.214 
9.213 ----- •••• -------- •••• 153.215 
9.214 ••••• ------- ••• ---.-.153.216 
9.215 ---.- ••••• ----- •••••• 153.217 
9.216 •••• - •• - ••••••• --- ••• 153.218 
9.217 ---····------·····---153.219 
9.218 -----.- •••• ------- ••• 153.220 
9.219 • -- ••• ----- ••••• --.- .153.221 
9.220 --- •••• ------- ••••• - .153.222 
9.221 ---~-----------------153.223 
9.222, §§ (1) to (3) ····-----153.224 

§ (4) ---------------153.223 
9.223 ------- •••• ------- ••• 153.225 
9.224, § (1) _______________ 153.501 

§ (2) -······--------153.505 
9.301, § (1) ---------------153.301 

§§ (2}, (3) ___________ 153.302 

§ (4) ---------------153.015 
9.302 • --------- •• --------.153.303 
9.303 • ------ •••• -------- •• 153.304 
9.304 •• -------- ••• -----.-.153.305 
9.305 ••••• ----- ••• -------.153.306 
9.306 ------ •••• ----- •••••. 153.303 
9.307 --·····-----·····----153.307 
9.308 
9.309 ---------------------153.308 
9.310 ----·····------------153.309 
9.311 -- •••• -----.-.----.- .153.310 
9.312 ···------------------153.311 
9.313, § (1) ---------------153.501 

§ (2) --- •••• ----- ••• 153.504 
11.02 ---------------------182.121 

XXVI 

§ (1) _______________ 182.001 

182.002 
182.081 
182.082 

§ (2) ---------------182.003 
182.004 



DISPOSITION TABLE 

Tax.-Gen. 
Article 
11.03, § (1) 

Tax Code 
Section 

--------------.182.021 
182.022 
182.026 
182.081 
182.082 

§ (2) 
§ (3) 

-------------- .182.023 
_______________ 182.024 

to 
182.026 

§ (4) ---------------
11.04 --------------------.182.041 

182.042 
182.081 
182.082 
182.121 

11.06 ---------------------182.121 
§ (1) _______________ 182.061 

182.062 
182.064 
182.081 
182.082 

§ (2) ---------------182.063 
182.064 

11.07 --------------------.182.083 
11.08 ---------------------182.084 

182.085 

11.09 --------------------.182.103 
182.104 

11.10 ---------------------182.101 
11.11 ---------------------111.060 

182.102 
12.01, § (1) _______________ 171.001 

171.002 
171.101 
171.151 
171.154 
171.202 

§ (2) ---------------171.003 
§ (6) _______________ 171.107 

12.02, § (1)(a) _____________ 171.106 

§ (l)(b) -------------171.103 
§ (1)(c) -------------171.104 
§ (1)(d) --·-----------171.105 
§ (2) _______________ 171.108 

12.03, § (1) ---------------171.052 
to 

171.068 
171.081 

to 

12.04 
12.05 

171.083 
171.107 

§§ (2) to (4) _________ 171.063 
§§ (5), (6) ___________ 171.051 

---------------------171.158 

Tax.-Gen. Tax Code 
Article Section 
12.06, § (1) _______________ 171.155 

§ (2) _______________ 171.151 

to 
171.153 
171.155 
171.201 

§ (3) _______________ 171.156 
§ (4) _______________ 171.157 

12.065 -------------------.171.152 
12.07 --------------------.171.204 
12.08 ------------------- •• 171.153 

171.202 

12.09 ---------------------171.201 
12.10, § (a) _______________ 171.203 

171.206 
171.207 
171.209 

§ (b) _______________ 171.210 

12.10A --.--. _ ---.--.--- _ •• 171.208 
171.361 

12.11 --------------------.171.201 
to 

171.203 
171.354 

12.12 -------------------- .171.201 
to 

171.203 
171.205 
171.207 
171.211 
171.251 
171.301 

12.13 _____________________ 171.356 

to 
171.360 

12.14, § (1) _______________ 111.060 

171.362 
§ (2) _______________ 171.251 

to 
171.254 
171.257 

§ (3) _______________ 171.255 

12.15 ------------------- •• 171.256 
171.258 
171.301 

to 
171.303 

12.16, § (l) _______________ 171.303 

171.351 
to 

171.353 
§ (2) -------------~-171.355 

12.17, § (1) _______________ 171.304 

XXVII 

§ (2) _______________ 171.309 

to . 
171.311 



DISPOSITION TABLE 

Tax.-Gen. Tax Code 
Article Section 
12.17, § (3) ---------------171.255 

171.305 
to 

171.308 
171.312 

to 
171.315 

12.18 ---------------------171.005 
171.102 

12.19, § (1) ---------------171.004 
§ (2) ---------------171.004 
§ (3) ---------------171.202 

171.206 
171.211 

12.22 ---------------------
14.00A, §§(a), (d) to (s) ---211.001 

§(c) --------------211.002 
14.00B --------------------211.003 
14.01 
to 

14.12 ----------------------
14.12A ----- ____ ---------- -211.051 
14.12B ___________________ -211.052 

14.12C --------------------211.053 
14.12D --------------------211.054 
14.12E --------------------211.055 
14.13, §(B) ---------------211.110 

14.14 

211.251 
211.255 

§ (C) _------------- -211.056 
§(D) ---------------211.109 

14.15 ____________________ -211.262 Rep. 

14.16, §(A) ---------------211.102 
211.103 

§ (B) ____ - _-------- -211.104 
§ (C) _________ ----- -211.105 
§ (D) ___________ --- -211.106 

§(E) ---------------211.101 
211.107 
211.301 

14.17 ---------------------111.060 
211.258 
211.259 

14.18, §(A) ---------------211.252 
211.253 

§(B) ---------------211.254 
§(C) ---------------211.253 

211.255 

14.19, §(A) ---------------211.256 
§ (B) ____ ---------- -211.257 

14.20, §(A) ---------------211.108 
§(B) ---------------211.201 
§(C) ---------------211.201 

14.21 ___________________ - -211.202 Rep. 

Tax.~Gen. Tax Code 
Article · Section 

14.22 -------------------- _211.203 
to· 

211.207 Rep. 

18.01 -------------------- _181.001 
181.002 

18.02, § (1) _______________ 181.003 

181.051 
§ (2) ---------------181.052 
§ (3) _______________ 181.103 

18.03 -------------------- _111.060 
181.101 
181.102 
181.104 
181.105 

18.04 -------------------- _181.004 
181.151 

19.01 -------------------- _191.121 
§ (2) ---------------191.001 

to 
191.003 

§ (7) ---------------191.021 
to 

191.023 
§ (7)(a) _____________ 191.026 
§ (7)(b) _____________ 191.024 
§ (7)(d) _____________ 191.025 

§ (9) -------------- _191.041 
191.042 

§ (IO)(a) ------------191.062 
§ (10)(b) ------------191.061 
§ (IO)(c) ____________ 191.063 

191.064 
·19.02, § (1) 

§ (2) -------------- _191.081 
191.082 
191.121 

-------------- _191.083 
191.084 

§ (3) 

§ (4) 
§ (5) 

-------------- _191.085 
--- ---- ------- _111.060 

191.086 
to 

191.088 

19.03 -------------------- _191.102 
19.04 -------------------- _191.101 
20.01 -------------------- _151.001 

XXVIII 

151.002 

§(C) ---------------151.003 
§ (D)(1) ________ --- _151.007 
. 151.427 
§ (D)(2) ____________ 151.007 

§(E) ---------------151.004 
§(F) ---------------151.304 
§(G) ---------------151.005 
§(H) ---------------151.007 
§(I) ----------------151.052 



DISPOSITION TABLE 

Tax.-Gen. Tax Code 
Article Section 
20.01, § (J)(1) _____________ 151.008 

§ (J)(2) _____________ 151.024 

§ (K) ---------------151.005 
§ (L) ---------------151.007 
§ (M) --------------151.008 
§§ (N), (0) ---------151.011 
§ (P) ---------------151.009 
§ (Q) _______________ 101.003 

§ (R) ••••••••••••••• 151.011 
§ (S). ---------------151.006 
§ (T) --------------~151.056 
§ (U) ---------------151.318 
§ (W) --------------151.010 
§(X) ---------------151.801 
§ (Y)(1) ------------151.319 
§ (Y)(2) ------------151.320 
§ (AA) -------------151.002 

20.02 -------------------- .151.051 
20.021, §(A) --------------151.007 

151.052 
151.053 
151.701 

§(B) --------------151.704 
§(C) ________ : •.••. 151.202 

§(D) --------------151.201 
§(E) --------------151.203 

to 
151.205 

§(F) --------------151.054 
§(G) --------------151.054 

151.151 
§(H) --------------151.152 
§(I) --------------151.154 
§ (J) ______________ 151.707 

§ (K) --------------151.153 
§§ (L}, (M) --------151.426 
§ (N)(1) -----------151.251 

151.253 
§ (N}(2} ----- ••.••. 151.251 

151.252 
§ (N)(3) -----------151.251 

§ (N)(4) -----------

151.254 
151.255 

§ (N}(5) ••••..••• _ .151.254 
151.255 

§ (N}(6} -----------151.257 
. 151.259 

to 
151.262 

§ (N)(7) -----------151.262 
§ (N)(8) --- •••.•••• 151.256 

151.261 
151.262 

20.03 -------------------- .151.101 

Tax.-Gen. Tax Code 
Article Section 

20.031, §(A) --------------151.102 
§(B) --------------151.103 

151.107 
§(C) --------------151.704 
§ (D) --------------151.704 

151.705 
§ (E) .•••••••••.••. 151.106 
§ (F) ••..•••••••••• 151.104 
§(G) --------------151.104 

151.151 
§(H) --------------151.152 
§(I) --------------151.154 
§ (J) ______________ 151.707 

§ (K) •••••• ---- •••• 151.153 
§ (L) --------------151.105 
§ (M) -------------151.106 
§ (N) --------------151.028 

151.702 
20.04, §(A) ---------------151.301 

§ (B)(1}, (2) --------151.155 
§ (B)(3) ------------151.706 
§(C) ---------------151.307 
§ (D)(l) •.••..•••••• 151.308 
§ (D)(2) ------------151.315 

XXIX 

§ (D)(3) ____________ 151.323 

§ (D)(4}, (5) --------151.308 
§ (E)(1) ------------151.318 
§ (E}(2) ------------151.321 
§ (E)(3) ------------151.322 
§(F) ------·-··-----151.314 
§(G) ··-·--··-···---151.330 
§ (H}(l) to (5} •••.•• 151.309 
§ (H)(6) ••.•..•••••• 151.310 
§ (H)(7) --····-·----151.332 
§(I) ----···.--------151.304 
§§ (J), (K) -·--------151.303 
§ (L) •••.•••••••••.• 151.314 
§ (M) •••••••••••••• 151.313 
§ (N) ..•.••••.•..••• 151.316 
§ (0)(1) ··-·--------151.302 
§ (0)(2}, (3) ________ 151.055 

§ (P) --·····-----···151.324 
151.329 

§ (Q) ---····--------151.328 
§ (R) --·--··-----··-151.317 
§ (S) ---------------151.331 
§ (T) •••••.• - ••••..• 151.312 
§ (U) -~-------------151.305 
§ (V) ••• ____ .•••• __ .151.306 

§ (W) -----·--------151.324 
§ (X) ••..•• _ .••.•••. 151.324 
§ (Y) ---------------151.311 
§ (Z) --·------------151.327 
§ (AA) -------------151.310 
§ (BB)(l) -----------151.319 
§ (BB)(2) ••.•••..••• 151.321 



DISPOSITION TABLE 

Tax.-Gen. Tax Code 
Article Section 
20.04, § (BB)(3), (4) •.••••• 151.319 

§ (CC) --------------151.325 
§ (DD) -------------151.310 
§ (EE) -------------151.314 
§ (FF) -------------151.320 

151.326 
§ (GG) -------------151.310 
§ (JJ) ______________ 151.310 

20.05, §(A) ---------------151.401 
§ (B) ---------------151.410 

151.411 
§ (C)(l) ------------151.402 

151.406 
§ (C)(2) ------------151.403 
§ (C)(3) ------------151.406 
§ (C)(4) ------------151.408 
§ (C)(5) ------------151.404 
§(D) ---------------151.406 
§(E) ---------------151.423 

to 
151.425 

§ (F) ---------------151.405 
§(G) ---------------151.409 
§(H) ---------------111.060 

151.703 
§ (l)(1)(a) ----------151.412 
§ (l)(l)(b) __________ 151.413 

§ (1)(1)(c) ----------151.414 
§ (1)(2) -------------151.412 
§ (1)(3) -------------151.415 
§ (J) _______________ 151.416 

§ (K) ---------------151.417 
§ (K)(1) ------------151.419 
§ (K)(2) ------------151.418 
§ (K)(3) ------------151.420 

151.422 
§ (K)(4) ------------151.421 

151.422 
20.06, § (A)(1) ------------151.501 

151.515 
§ (A)(2) ------------151.504 
§(B) ---------------151.502 
§ (C) ---------------151.514 
§(D) ---------------151.507 
§ (E)(1) ------------151.503 
§ (E)(2) ------------151.504 
§(F) ---------------151.508 
§(G) ---------------151.514 

20,07, §§(A\ (B) ---------151.506 
§ (C) -----~---------151.509 

20.08, § (A)(1) ------------151.509 
§ (A)(2) ------------151.505 
§ (B) ---------------151.510 
§ (C) ---------------151.511 
§(D) ---------------
§(E) -~-------------151.513 

Tax.-Gen. Tax Code 
Article Section 

20.08, §(F) -------------~-151.514 

§(G) ---------------111.060 
151.512 

20.09, §(A) ---------------151.609 
§(B) ---------------151.601 

151.607 
§ (C) ---------------151.601 
§ (D) ---------------151.605 
§(E) ---------------151.603 
§(F) ---------------151.606 
§ (G)(1) ------------151.601 

to 
151.604 
151.606 
151.607 

§ (G)(2) to (4) ______ 151.608 
§ (H)(1) ------------151.610 
§ (H)(2) ------------151.611 
§ (H}(3), (4) ________ 151.612 
§(I) _______________ 151.613 
§ (J) _______________ 151.251 

151.258 
20.11, §(A) ---------------151.022 

§ (B) ---------------151.021 
§(C) ---------------151.025 
§(D) ---------------151.023 
§(E) ---------------151.026 
§(F) ---------------151.407 
§(G) ---------------151.027 

20.12, § (A) ---------------151.708 
§(B) ---------------151.707 
§(C) ---------------151.709 
§(D) ---------------151.710 
§(E) ---------------151.711. 

20.13 -------------------- .151.801 
20.14 ---------------------151.029 

20.15 ---------------------
20.16 --------------------.151.614 
20.17 ---------------------151.615 
23.01, §(a) ---------------156.001 

§§(b) to (d) ________ 156.051 

§§(e), (f) -----------
§(g) _______________ 156.001 
§ (h) _______________ 156.101 

23.02, §(a) ---------------156.051 
156.052 

§ (b) _______________ 156.101 

§(c) ---------------156.102 
23.03 -------------------- .156.053 
23.04, § (1) _______________ 156.151 

§ (2) ---------------156.153 
23.05 -------------------- .156.152 
23.06 ------------------ ___ 156.203 
23.07 --------------------.111.060 

XXX 

156.201 
156.202 



Tax.-Gen. 
Article 
24.01, § (1) 

DISPOSITION TABLE 

Tax Code 
Section 

--------------.154.603 
155.241 
156.251 
171.401 
181.202 
182.122 
191.122 
201.404 
202.353 

Tax.-Gen. Tax Code 
Article Section 
24.01, § (1) _______________ 203.152 

§§ (2), (3) _, __________ 101.009 

General & Special Tax Code 
Laws Citation Section 
47th Leg., Ch. 184, § 1 (§ 8) 
47th Leg., Ch. 269, § 8 
58th Leg., Ch. 441, § 3 ••••••• 202.002 

* 

XXXI 





DERIVATION TABLE 

Showing where provisions of the Tax Code were formerly covered in the Civil 
Statutes, the Education and Water Codes, and Title 122A, Taxation-General. 

Tax Code 
Section 

Former 
Provisions 

1.04(2), (3) ------------ _1036 
7146 

(4) _________________ 1037 

7147 
(7) _________________ 7149 

7174 
(12) ________________ 7244c,§6 

(14), (15) ___________ Educ.C. §23.91 

.Water C.§§ 53.191 
63.292 

1.05 ___________________ 7244c, §6.1 

5.01 ___________________ Educ.C. § 11.72 

(part) 
5.02 -------------------Educ.C. § 11.73 
5.03 -------------------Educ.C. § 11.74 
5.04 -------------------Educ.C. § 11.75 
5.05 -------------------Educ.C. § 11.77 
5.06 -------------------Educ.C. § 11.83 
5.07 ----------------- __ 7210 

Educ.C. § 11.84 
5.08 __ ---- _ ---- ________ Educ.C. § 11.85 
6.21(a) ________________ 7245 

7246 
(b) ----------------7246--~ 

6.22 __ -- __ ---- _________ Water C.§§ 51.595 

54.637 
58.595 

(c) ----------------1042b 
7359 
Educ.C. § 23.94 

6.23 -- _ --- __ --- ________ Water C.§§ 51.595 
54.637 
58.595 

(a) ----------------1042b 
7044 
7044a 
7254 
7359 
Educ.C. § 23.94 

(b) ----------------1044 
1066b 
Educ.C. § 23.95(e) 

6.24 ---------------- ___ 1066b 
Educ.C. § 23.95(e) 

Tax Code 
Section 

Former 
Provisions 

6.24 ___________________ Water C.§§ 51.595 

54.637 
58.595 

6.27 -------------------Water C.§§ 51.596 
58.596 

(b) ________________ waterC.§§56.075 

56.298 
57.255 
57.345 

6.28 ------------------ _7247 
7248 
7249 

6.29 ------------------ _1044 
(a) ________________ Educ.C. §23.93(b) 

Water C. §§ 51.086 
53.074 
55.117 
63.102 

(b) ----------------Educ.C.§§18.13 
(d) 

23.97(c) 
Water C. §§ 56.074 
57.175 
62.253 

6.30 ___________________ Water C.§§ 55.610 

(a) 
57.281 
58.591 
63.294 

(a) ----------------7332 
7333 

(b) ________________ 7335b 

Educ.C. § 23.98 
(c) ----------------7335 

7335a 
Educ.C. § 23.98 
Water C. § 55.617 

(d), (e) _____________ 7335a 

6.41 ----------------- __ 1048 
7212 
Water C. §§ 51.571 
53.078 
53.079 
54.614 

WTSCTax-2 XXXIII 



DERIVATION TABLE 

Tax Code Former 
Section Provisions· 
6.41 __________________ .55.585(a) 

63.288(a) 
6.42(a) _______________ .1049 

Water C. §§ 51.575 
54.618 
55:585(c) 
58.575 
63.288(c) 

(b) ----------------1049 
Water C.§§ 51.572 
51.576 
53.082 
54.615 
54.619 
55.585(b) 
58.572 
58.576 
63.288(b) 
63.290 

(c) --------C-------1056 
Water C. §§ 51.574 
53.083 

54.617 
55.587 
58.574 

6.43 -------------------7212 
11.01(a) ______________ .7145 

(b) ---------------7146 
7153 

(c) ----------------7147 
7153 

(d) _______________ 7150f 

11.02 __________________ 7147 

7150.6 
7175 
7176 

(a) ---------------7150, § 12 
7244a 

(b) _______________ 7165 

7166 
(c) ----------------7153 
(d) _______________ 7165 

7166 
11.11(a) ---------------46d--16 

7150, §§ 4, 4a, 
5, 8, 9, 10 

(b) _______________ 7150c,§1 

(c) -------------~--Educ.C. § 17.84 
11.12 ---------~--------5248 
11.13 ------------------1301a, § 17 

7150.4 
7150.5 

11.14 __________________ 7150, § 11 

7150.2 
11.17 ------------------964 

7150, § 3 

Tax Code 
Section 

Former 
Provisions 

11.18 __________________ 7150,§§6,7, 

14, 20, 22 (2nd), 
22a, 23 (both), 
27, 28 (1st) 

11.19 __________________ 7150, §§ 2, 2a, 15 

7150e 
11.20 ------------------7150,§§ 1, 1(a) 

7150b 
11.21 -----------------.7150, § 1 
11.22 ------ ---- - ---- ---7150h 
11.23(a) ---------------7150, §20 

(b) _______________ 7150,§19 

(c) ----------------7150,§25 
(d) ----c----------7150d 
(e) ----------------7150,§21 
(f) ________________ 7150, § 13 
(g) _______________ 7150g 

(h) ---------------7150, §29 
(i) ----------------7150, § 15 

7150e 
(j) ____________ • ___ 7150, § 28 (2nd) 

11.24 ----------------- .7150i 
11.25 ------------------7150.3 
11.26 -----------------.7150.5 
11.27 ------ ----- -------7150.1 
11.42(b) _______________ 7151 

11.43 ------------------7150, § 1 
7150.5 

11.44 -----------------.7150.5 
7150j 

21.01 ---------------- ~ .7153 
21.02 _________________ .7147a 

7153 
· 7169a 

21.04 -----------------.7169 
21.06(a) ---------------7153 

(b) _______________ 7158 

21.07 --------~---------7105 
7105a 
7113 

21.09 ------------------7166 
22.01 ------------------1043 

7151 
7152 . 
7160 
Water C. §§ 51.563 
53.193 
54.606 
55.584 
58.563 
63.286 

22.04 __________________ 7148 

7243 
22.05 -----------------.7159 

7168. 
22.06 __________________ 7165 

XXXIV 



DERIVATION TABLE 

Tax Code Former 
Section Provisions 
22.21 ____________ --- ___ Water C.§§ 51.563 

54.606 
58.563 
63.286 

22.22 ------------------1044 
7189 
Water C. §§ 51.563 
54.606 
58.563 
63.286 

22.23 __________________ 7151 

Water C. §§ 51.563 
53.193 
54.606 
55.584 
58.563 
63.286 

22.24 ------------------7159 
7162 
7164 
Water C. §§ 51.563 
54.606 
58.563 
63.286 

22.25 ------------------1043 
7153 
7159 
7185 
Water C. §§ 51.563 
54.606 
58.563 
63.286 

22.26 --------------- ___ 7161 
7170 
7184 
Water C.§§ 51.563 
54.606 
58.563 
63.286 

(a) _______________ Water C.§§ 51.565 

54.608 
58.565 

(b) _______________ Water C.§§ 51.566 

54.609 
58.566 

23.01 ----------------- _7174 
Educ.C. § 22.1l(b) 

(a) _______________ water C. §§53.195 

55.582 
23.02 ----------------- _7150o 
23.11 ------------------1165 

7166 
23.13 ----------------- _7174 
23.15 --------------- ___ 7244 
23.18 - ---- - --- - - --- - ---7150[ 
23.51 ------------------1174A, § 1 

Tax Code Former 
Section Provisions 
23.52 __________ - _______ 7174A, § 2 
23.53 _ --- _ ------ _______ 7174A, § 3 

23.54 ------------------1114A, §4 
23.55 _ ---- _ -- _ --- _ --- __ 7174A, § 5 
23.56 _ ----------- _ -- ___ 7174A, § 6 
23.71 ------------------1114B, § 1 
23.72 ___ --- _ -- ____ ---- _7174B, § 2 
23.73 -- _ --- _ ---------- _7174B, § 3 
23.74 --- ____ --- _ ------ _7174B, § 4 
23.75 ____ ---------- ____ 7174B, § 5 
23.76 _ -- _ --- _ --- _ --- ___ 7174B, § 6 
23.77 ------------------1174B,§7 
23.78 ------------------1114B, §8 
23.81 __________________ 7150n, § 1 
23.82 __________________ 7150n, § 2 
23.83 __________________ 7150n, § 3 
23.86 __________________ 7150n, § 4 
23.87 __________________ 7150n, § 4 

24.01 ------------------7105 
7105a 

24.02 ---------------- __ 7106 
7107 
7115 

24.03 ---------------- __ 7108 
7114 

24.04 ---------------- __ 7114 
24.06 __________________ 7111 
24.07 __________________ 7105 

7105a 
7111 

24.08 __________________ 7110 
24.09 __________________ 7110 
24.11 __________________ 7113 

24.12 - --- - -- ---- --- - -- -7208 24.14 __________________ 7116 

24.31 
to 

24.33 __________________ 7169 

24.35 
to 

24.38 ------------------7169 
24.40 ---------------- __ 7208 
25.01 ---------------- __ 7189 
25.02 ---------------- __ 7171 

7204 
7205 

(a)(1) _____________ Water c. §§51.567 

(c),(d) 
54.610(c), (d) 
58.567(c), (d) 

25.03 ---------------- __ 7204 
7205 

25.07 ----------------- _7173 
(a) ---------------5248 

25.08 --------------- ___ 7146 
(b) _______________ 5248 

XXXV 



DERIVATION TABLE 

Tax Code Former 
Section Provisions 

25.09 ------------------1301a, §22 
7150m 

25.10(b) _______________ 7173 

25.13 ···--------·····--7173 
25.14 ------------------7165 

7166 
25.15 ·-----------------7147a 
25.16 __________________ 7151 

25.17 •••• -------- -··.- .7154 
25.19 ··----------------7185 

7244c 
Educ.C. §20.03(e) 

25.21 •• -------------.- .1047 
7207 
7208 

25.22 ------------------7218 
7222 
Water C. §§ 53.195 
55.582 

25.23 ------------------7209 
26.01 --------····-····-7219 

7220 
7224 
Educ.C. § 20.03(a) 

26.04 • ·-- ___ ---- _ •••••• 7244c 
Educ.C. § 20.03(c) 

26.05 ______________ •••• 7044a 

7045 
7244c 
Educ.C. § 20.03 

(a), (d) 
26.05(a) •• __________ ••• Water C.§ 54.602 

(a) 

26.06 ····--------------7244c 
Educ.C. § 20.03(d) 

26.09(d) ········-------1047 
7207 
7208 

26.10 --------········--7151 
26.11 ------------------7151 
31.01 ------------------1057 

7253 
7255 

(a) _______________ Educ.C. §20.03(f) 

Water C. §§ 51.586 
53.199 
54.628 
55.599 
58.586 

(b) _______________ 7150c, §§ 5, 6 

(c) ----------------Educ.C. §20.03(g) 
31.02 •••••••••••••••••• 7336 

Water C. §§ 51.586 
51.587(a) 
53.199 
54.628 

Tax Code Former 
Section Provisions 
31.02 ____ • _. __ • _______ .54.629(a) 

55.599 
58.586 
58.587(a) 

31.03(a) ______ • _______ .7336 
(b) _______________ 1066b, § 1b 

31.05 __________________ 7255b 

31.06(a) ------·-···-··-1066 
7049 

(b) _______________ 7261a 

31.07 ••••••••• ···-- ---.7272 
31.08 __________________ 7258b 

31.09 ------------------7249a 
7260 

31.10 ------------------1044 
7260 
7261 
Water C.§§ 53.192 
55.598 

31.11 ------------------7261 
7261.1 

32.01 ------------------1172 
Educ.C. §§ 18.27 
22.ll(f) 
Water C.§§ 51.587 

(a) 
54.629(a) 
55.603(a) 
58.587(a) 
63.291 

32.02 ····-·------------7172 
32.05(b),(c) ____________ 7269 

32.06 ······------------7345a 
32.07(a) _______________ 7151 

(b) ------·--------7147a 
7173 

33.01 ··-"·-·--·-·--·---1066b, § 1 
7336 
Water C. §§ 51.588 
54.630 
55.605 
58.588 

33.02 ---------·--------7345c 
33.03 ------·········---7263 

7321 
7336 
Water C. §§ 51.589 
54.631 
55.607 
58.589 
63.293 

33.04 ------------------7324 
33.05(a) _______________ 7298 

7336f 
33.06 ___________ •• -- ••• 7329a 
33.21 __________________ 1060 

XXXVI 



DERIVATION TABLE 

Tax Code Former 
Section Provisions 

33.21 ----------------- _7266 
to 

. 7268 

Water C. § 55.606 

33.24 ------------------1268 
33.41 __________________ 7326 

Water C. §§ 51.587 
(c) 

51.592 
54.629(c) 
54.634 
55.610(a), (c) 

57.280(a) 
57.283 
58.587(c) 
58.592 
63.295 

(a) _______________ 7345b-1 

(b) _______________ 7345b, § 11 
33.42 __________________ 7326 

7332 
Water C.§§ 51.592 
54.634 
58.592 

33.43 -- - - --- - - --- - --- - -7328.1 
Water C. §§ 55.610 

(b) 
57.283 

33.44 __________________ 7345b, §2 

33.45 ------------------7345b, § 4 
33.46 ------------------7345b, § 15 
33.47 ------------------7321 

7326 
33.48 --------------- ___ 7333 

7345b, § 6 
Water C. § 55.618 

33.49(a) _______________ 7333 
(b) _______________ 7345b-2 

33.50(a) ____ ---- _______ 7345b, § 5 

(b) ------------- __ 7345b, § 8 
33.51 __________________ 7345b, § 12 
33.52 __________________ 7326a 

Water C.§ 57.284 
33.53 ------------------7328 

Water C.§§ 51.587 
(b) 

54.629(b) 
55.603(b) 
57.284 
58.587(b) 

33.54 - ---- - - - --- - --- - - -7345b-3 
34.01 ------------------1058 

1148 
7328 
7330 
7345b, §§ 7, 9 
Water C. §§ 51.593 
54.635 

Tax Code Former 
Section Provisions 
34.01 __________________ 58.593 

(b) _______________ waterC.§55.614 

(c) ----------------1062 
Water C. §63.296 

(d) _______________ 1059 

Water C.§§ 55.616 
57.284 

34.02 __________________ 7345b, § 8 
34.03 __________________ 7345b, §8 

Water C. § 55.615 
34.04 __________________ 7345b, §8 

34.05 --------------- ___ 7345b, § 9 
34.06 --------------- ___ 7345b, § 9 
34.07 ------------------7345b,§10a 
34.08 __________________ 7345b, § 1 

34.21 __________________ Water C.§§ 51.594 

54.636 
55.613 
58.594 

(a) ---------------1065 
7345b, § 12 

(b) _______________ 7284 

7285 
34.22 __________________ 7341 
34.23 __________________ 7345b, § 12-a 

41.01 ------------------1050 
(1) ----------------7206 

7211 
7212 
Water C. §§ 51.577 

(a), (c), (d) 
54.620(a), (c), (d) 
55.588(a), (c), (d) 
55.589(a) 
58.577(a), (c), (d) 

(4) ________________ 7346 

7347 
41.08 ____________ --- ___ Water C.§§ 51.577 

(a), (c), (d) 
54.620(a), (c), (d) 
55.588(a), (c), (d) 
55.589(a) 
58.577(a), (c), (d) 

41.09 ----------------- _7206 
Water C. §§ 51.577 

(a), (c), (d) 
54.620(a), (c), (d) 
55.588(a), (c), (d) 
55.589(a) 
58.577(a), (c), (d) 

41.10 __________________ Water C.§§ 51.577 

(a), (c), (d) 
54.620(a), (c), (d) 
55.588(a), (c), (d) 
55.589(a) 
58.577(a), (c), (d) 

41.11 __________________ 1053 

7206 
Water C. §§ 51.581 

XXXVII 



DERIVATION TABLE 

Tax Code Former 
Section Provisions 
41.11 __________________ 54.624 

55.591 
58.581 

41.12 ------------------1055 
7219 
7220 
7222 
7224 
Water C. §§ 51.583 
53.196 
54.626 
55.593 
55.594 
58.583 

41.41 ------------------1051 
7211 
Water C. §§ 51.578 
54.621 
55.589(b) 
58.578 

41.42 ----------------- _7156 
41.44 ------------------1051 

7211 
Water C. §§ 51.578 
54.621 
55.589(b) 
58.578 

41.45 ------------------1051 
7211 
Water C. §§ 51.580 
51.582 
54.623 

Tax Code Former 
Section Provisions 

41.45 ------------------54.625 
55.589(b) 
55.592 
58.580 
58.582 

41.46 __________________ 1053 

Water C. §§ 51.581 
54.624 
55.591 
58.581 

41.47 ------------------1054 
Water C. § 55.592 

41.61 ------------------1050 
7206 
Water C. §§ 51.577 

(b) 
54.620(b) 
55.588(b) 
58.577(b) 

41.67(a) _______________ 1050 

7206 
41.68 __________________ water c. §§51.575 

53.082 
54.618 
58.575 
63.288(c) 

42.01 __________________ 7345f, § 1 

42.21 -- - --- - --- - ---- ---7345f' § 1 
42.22 - - --- - ---- - --- - ---7345f' § 2 
42.23(c) ________________ 7345f,§3 

42.27 -- - --- - --- - ---- - --7345f' § 4 



DERIVATION TABLE 

Tax Code Tax.-Gen. 
Section Article 
101.003 _________________ 1.01 

101.004 
to 

1.13, §(f) 
7.01, §§ (10), (12) 
20.01, § (Q) 

101.006 -----------------1.01 
101.008 ----------------.1.09 
101.009 -----------------24.01(2), (3) 
111.001 ________________ .Civ .St. 7047a-20, 

§ 1 
111.002 ----------------.1.10 

Civ.St. 7047a-20, 
§§ 2, 3, 6 

111.003 ----------------.1.03 
111.004 _________________ 1.031, §§ (1), (2) 

111.0041 •• --- •• ------ ••• 1.031A 
111.0042 ---------------.1.036 
111.0043 ________________ 1.037 
111.0044 ________________ 1,038 

111.005 -----------------1.031, § (1) 
111.006 _________________ 1.031, §§ (3), (4) 

1.035, § (1) 
111.007 -----------------1.035, § (2) 
111.008 -----------------1.032, §§(A), (B) 
111.009 -----------------1.032, §§(C), (D) 
111.010 _________________ 1.04 

111.011 -----------------1.14, §§(a), (b) 
111.012 -----------------1.14, §(c) 
111.013 _________________ 1.08 

Civ.St. 7047a-20, 
§4 

111.014 ----------------.1.15 
111.015 _________________ 1.07, §§ (1)(d), 

(3) 

1.11A, § (13) 
111.016 _________________ 1,07,§(2) 

111.051 -----------------1.034 
111.052 _________________ 1.033 

111.053 -----------------1.13, §(e) 
111.054 -----------------1.13, §§(a), (b), 

(g) 

111.055 -----------------1.13, §(c) 
111.056 -----------------1.13, §(d) 
111.057 -----------------1.13, §(h) 
111.058 -----------------1.13, § (i) 
111.059 -----------------1.12 
111.060 -----------------3.03, § (4) 

4.03, § (10) 
4.06 
5.03,§(1) 
6.06, § (1) 
9.012 
11.11 
12.14, § (1) 

Tax Code Tax.-Gen. 
Section Article 

111.060 -----------------14.17 
18.03 
19.02, § (5) 
20.05, §(H) 
20.08, §(G) 
23.07 

111.101 -----------------L032A, §(b) 
lll.102 _________________ 1.032A, §(a) 

lll.103 -----------------L032A, §(c) 
11Ll04 -----------------L11A, §§ (1) to 

( 4), (12) 
lll.105 -----------------1.11A, §§ (4) to 

(6) 

lll.106 -~---------------L11A,§(11) 
111.107 -----------------L045,§(G) 
lll.l08 -----------------L11A, § (15) 
111.201 -----------------1.045, §(A) 
111.202 -----------------1.045, §(B) 
111.203 -----------------1.045, §(C) 
111.204 -----------------1.045, §(D) 
lll.205 -----------------1.045, §(A) 
lll.206 -----------------1.045, §(F) 
111.207 -----------------1.045, §(E) 
lll.251 _________________ 1.07, § {l){h)(i) 

111.252 -----------------1.07, § (1)(h)(i) 
111.253 -----------------1.07, § (1)(h)(ii) 
111.254 _________________ 1.07, § (l)(h)(iii) 

111.255 -----------------1.07, § (l)(h)(v) 
112.001 ----------------.1.05, § (2) 

1.06, § (6) 
Civ.St. 7057b, § 2 

112.051 _: _______________ 1.05, § (1) 

Civ.St. 7057b, § 1 
112.052 
to 

112.055 --------------- •• 1.05, § (2) 
Civ.St. 7057b, § 2 

112.056 ----------------.1.05, § (3) 
Civ.St. 7057b, § 2a 

112.057 -----------------1.05, §§ (2), (3) 
Civ.St. 7057b, §§ 

2,2a 
112.058 -----------------1.05, § (4) 

Civ.St. 7057b, § 3 
112.059 _________________ 1.05, § (5) 

Civ.St. 7057b, § 4 
112.060 _________________ 1.05, § (5) 

7057b, § 4 
112.101 _________________ 1.06, §§ (1), (2) 

112.102 -----------------1.06, § (3) 
112.103 ---------- ~--- ••• 1.06, § (4) 
112.104 ••••••• c ••••••••• l.06, §§ (2), {5) 
112.105 -----------------1.06, §§ (5), (7) 
112.106 -----------------1.06, §§ (8), (9) 
112.107 -----------------1.06, § (10) 
112.151 -----------------1.11A, §§ (6), (7) 

XXXIX 



DERIVATION TABLE 

Tax Code Tax.-Gen. 
Section Article 

112.152 ····--·----------L11A, §§ (6), (8) 
112.153 ---······--------L11A, § (6) 
112.154 ·······----······1.11A, § (8) 
112.155 ---·-··----------L11A; §§ (9), (10) 
112.156 -----------------L11A,§(14) 
113.001 ·----------···---1.o7, § (l)(b) 
113.002 ••••••••••.•••••• 1.o7, § (l)(e)(i) 
113.003 ····-------····--1.07,§(1)(e)(ii) 
113.004 -----------------L07A, § (1)(a) 
113.005 -----·····-------L07A, § (l)(b) to 

(e) 
1.07A-1 

113.006 -----------------1.o7, § (1)(e)(i) 
1.07A, § (1)(d) 

113.007 -------···-------L07A, § (2)(a)(i) 
113.008 -----------------L07A, § (4) 
113.009 -----------··----L07A, § (2)(a) 

(ii), (iii) 
113.010 -----------------L07A, § (3) 
113.011 ------··---------L07A, § (2)(a) 

(iv) 
113.101 ----·······------1.o7, § (1)(c) 
113.102 ·----------····--1.o7, § (l)(f)(i) 
113.103 ------··---------1.o7, § (l)(f)(ii) 
113.104 _________________ 1.o7, § (1)(g) 

113.105 -------····------L07B, § (1) 
113.106 ···---------···--L07B, §§ (2), (3) 
113.107 ······-----------1.o7B, § (4) 
113.201 --------··-------l.07C, § 1 
113.202 _ ••••• __________ .l.07C, § 2 

113.203 -----------------L07C, §3 
113.204 __ --- _ --- __ -- •••. l.07C, § 4 
113.205 ___ - ••••••• _____ .1.07C, § 5 
113.206 • -·-- _ --- ______ .• 1.07C, § 6 
141.001 _________________ civ.St. 7359a, § 1 

141.002 -····------------Civ.St. 7359a, § 2 
141.003 ------------···-·Civ.St. 7359a, §3 
141.004 -----·-··--------Civ.St. 7359a, §4 
141.005 ·····------------Civ.St. 7359a, §5 
151.001 -----------·-·---20.01 
151.002 ___ • _ •••• _______ .20.01 (part) 

20.01, § (AA) 
151.003 -·---------------20.01, §(C) 
151.004 -·-··········----20.01, §(E) 
151.005 -----------------20.01, §(G), (K) 
151.006 ············-·---20.01, § (S) 
151.007 ----------·······20.01, §§ (D)(l), 

(2), (H), (L) 
20.021, §(A) 

151.008 -----··-·········20.01, §§ (J)(1), 
(M) 

151.009 -·---------------20.01, § (P) 
151.010 ·······----------20.01, § (W) 
151.011 ----·-·-·--------20.01, §§ (N), (0), 

(R) 
151.021 ••••••••••••••.•• 20.11,§(B) 

Tax Code Tax.-Gen. 
Section Article 

151.022 ·--------···-····20.11, §(A) 
151.023 ·----------------20.11,§(0) 
151.024 _________________ 20.01, § (J)(2) 

151.025 -----------------20.11,§(C) 
151.026 -----····--------20.11, §(E) 
151.027 ·········--------20.11, §(G) 
151.028 -------··--------20.031, § (N) 
151.029 _________________ 20.14 

151.051 ······-·---------20.02 
151.052 ________________ .20.01, §(I) 

20.021, §(A) 
151.053 -----·-······-·--20.021, §(A) 
151.054 __________ • _ ••••• 20.021, §§(F), 

(G) 

151.055 -·-·-------------20.04, § (0)(2), 
(3) 

151.056 -----------------20.01, § (T) 
151.101 _________________ 20.03 

. 151.102 -----------------20.031 §(A) 

XL 

151.103 ________________ .20.031, §(B) 
151.104 _________________ 20.031, §§(F), 

(G) 
151.105 -----------------20.031, § (L) 
151.106 -----------------20.031, §§(E), 

(M) 

151.107 --·----····-·--·-20.031, §(B) 
151.151 -----------------20.021, §(G) 

20.031, §(G) 
151.152 _ •••••••••••••••• 20.021, §(H) 

20.031, §(H) 
151.153 -----------··--·-20.021, § (K) 

20.031, § (K) 

151.154 -·--·--·-·-·-----20.021, §(I) 
20.031, § (I) 

151.155 ---··---------·--20.04, § (B)(1), 
(2) . 

151.201 -----------------20.021, §(D) 
151.202 -----------------20.021, §(C) 
151.203 
to 

151.205 -----------------20.021, §(E) 
151.251 -----------------20.021, § (N)(1) to 

(3) 
20.09, § (J) 

151.252 -----------------20.021, § (N)(2) 
151.253 ············-----20.021, § (N)(1) 
151.254 ····-··-·-···-···20.021, § (N)(3), 

(5) 
151.255 ••••••••••••••••• 20.021, § (N)(3}, 

(5) 

151.256 ••••••••••• - •• --- 20.021, § (N)(8) 
151.257 -----------------20.021, § (N)(6) 
151.258 _________________ 20.09, § (J) 

151.259 -----------------20.021, § (N)(6) 
151.260 -----------------20.021, § (N)(6) 
151.261 _ •• __ •••••••• - ••• 20.021, § (N)(6}, 

(8) 



DERIVATION TABLE 

Tax Code Tax.-Gen. 
Section Article 
151.262 -----------------20.021, § (N)(6) to 

(8) 
151.301 -----------------20.04, §{A) 
151.302 _________________ 20.04, § {0) 

151.303 -----------------20.04, §§ (J), (K) 
151.304 -----------------20.01, §{F) 

20.04, §(I) 
151.305 -----------------20.04, § {U) 
151.306 -----------------20.04, § {V) 
151.307 -----------------20.04, §{C) 
151.308 ---- .. --- .. --- ..• 20.04, § {D)(l), 

( 4), {5) 

151.309 -----------------20.04, § (H)(1) to 
(5) 

151.310 -----------------20.04, §§ (H)(6), 
(AA), (DD), 
(GG), (JJ) 

151.311 -----------------20.04, § {Y) 
151.312 ....•..•.••.•.••. 20.04, § (T) 

151.313 -----------------20.04, § (M) 
151.314 -----------------20.04, §§(F), (L), 

(EE) 
151.315 -----------------20.04, § (D)(2) 
151.316 -----------------20.04, § {N) 
151.317 -----------------20.04, § {R) 
151.318 -----------------20.01, § {U) 

20.04, § (E)(l) 
151.319 -----------------20.01, § {Y)(l) 

20.04, § (BB)(1), 
(3), ( 4) 

151.320 -----------------20.01, § {Y)(2) 
20.04, § (FF) 

151.321 -----------------20.04, §§ (E)(2), 
(BB)(2) 

151.322 -----------------20.04, § (E)(3) 
151.323 -----------------20.04, § (D)(3) 
151.324 -----------------20.04, §§ (P), 

(W), (X) 

151.325 -----------------20.04, § (CC) 
151.326 -- .. --- •. ---.--- .20.04, § (FF) 
151.327 -----------------20.04, § (Z) 
151.328 -----------------20.04, § (Q) 
151.329 -----------------20.04, § (P) 
151.330 -----------------20.04, §(G) 
151.331 -----------------20.04, § (S) 
151.332 -----------------20.04, § (H)(7) 
151.401 -----------------20.05, §(A) 
151.402 -----------------20.05, § {C)(1) 
151.403 -----------------20.05, § (C)(2) 
151.404 -----------------20.05, § (C)(5) 
151.405 -----------------20.05, §(F) 
151.406 -----------------20.05, §§ (C)(1), 

(3), (D) 

151.407 -----------------20.11, §(F) 
151.408 -----------------20.05, § (C)(4) 
151.409 -----------------20.05, §(G) 

Tax Code Tax.-Gen. 
Section Article 
151.410 -----------------20.05, §(B) 
151.41i -----------------20.05, §(B) 
151.412 -----------------20.05, § (1)(1)(a), 

(2) 
151.413 _________________ 20.05, § (l)(l)(b) 

151.414 -----------------20.05, § (1)(1)(c) 
151.415 _________________ 20.05, § (1)(3) 
151.416 _________________ 20.05, § (J) 

151.417 .. ---.---.---.-- .20.05, § (K) 
151.418 ___ ••.. ------ _ .•• 20.05, § (K)(2) 
151.419 -----------------20.05, § (K)(l) 
151.420 -----------------20.05, § (K)(3) 
151.421 -----------------20.05, § (K)(4) 
151.422 -----------------20.05, § (K)(3), 

( 4) 

151.423 
to 

151.425 •...•...•••..•... 20.05, §(E) 
151.426 -----------------20.021, §§ (L), 

(M) 

151.427 -----------------20.01, § (D)(1) 
151.501 -----------------20.06, § (A)(l) 
151.502 -----------------20.06, §(B) 
151.503 -----------------20.06, § (E)(1) 
151.504 -----------------20.06, §§ (A)(2), 

(E)(2) 
151.505 -----------------20.08, § (A)(2) 
151.506 -----------------20.07, §§(A), (B) 
151.507 ---.--- •• -------.20.06, § (D)(l), 

(2) 

151.508 -----------------20.06, §(F) 
151.509 -----------------20.07, §(C) 

20.08, § (A)(1) 
151.510 -----------------20.08, §(B) 
151.511 . ---.-- .. -- _ ----.20.08, §(C) 
151.512 -----------------20.08, §(G) 
151.513 -----------------20.08, §(E) 
151.514 -----------------20.06, §§(C), (G) 

20.08, §(F) 
151.515 -----------------20.06, § (A)(l) 
151.601 -----------------20.09, §§(B), (C), 

(G)(l) 
151.602 -----------------20.09, § (G)(l) 
151.603 -----------------20.09, §§(E), (G) 

(1) 

151.604 -----------------20.09, § (G)(1) 
151.605 -----------------20.09, §(D) 
151.606 -----------------20.09, §§(F), (G) 

(1) 

151.607 -----------------20.09, §§(B), (G) 
(1) 

1511.608 ----------------20.09, § (G)(2) to 
( 4) 

151.609 -----------------20.09, §(A) 
, 151.610 •....•••.•.••• _ •• 20.09, § (H)(l) 
151.611 -----------------20.09, § (H)(2) 

XLI 



DERIVATION TABLE 

Tax Code Tax.-Gen. 
Section Article 
151.612 _________________ 20.09, § (H)(3), 

(4) 
151.613 _________________ 20.09, §(I) 

151.614 -----------------20.16 

151.615 ---------------- _20.17 
151.701 -----------------20.021,§(A) 
151.702 -----------------20.031, § (N) 
151.703 -----------------20.05, §(H) 
151.704 -----------------20.021, §(B) 

20.031, §§(C), (D) 
151.705 -----------------20.031, §(D) 
151.706 -----------------20.04, § (B)(3) 
151.707 _________________ 20.021, § (J) 

20.031, § (J) 
20.12, §(B) 

151.708 -----------------20.12, §(A) 
151.709 -----------------20.i2, §(C) 
151.710 -----------------20.12, §(D) 
151.711 -----------------20.12, §(E) 
151.801 -----------------20.01, §(X) 

20.13 

152.001 ---------------- _6.03 
6.09, §§ (2), (3), 

(3)(c) 

152.002 -----------------6.03, §(D) 
152.003 _________________ 6,02 

152.021 -----------------6.01, § (1) 
152.022 ---------------- _6.01, § (2) 
152.023 ---------------- _6.01, § (3) 
152.024 ---------------- _6.01, § ( 4) 

6.05, § (1) 
152.025 _________________ 6.01, § (5) 

152.026 ---------------- _6.01, § _(6) 
152.027 ---------------- _6,01, § (7) 
152.041 ---------------- _6.04, § (1) 
152.042 -----------------6.01, § (7) 
152.043 _________________ 6.04, § (2) 
152.044 _________________ 6,06, § (1) 
152.045 _________________ 6.04, §§ (3), (4) 

152.046 -----------------6.04, §§ (5) to (7) 

152.061 ---------------- _6.041 
152.062 -------------- ___ 6.05, § (1) 
152.063 _________________ 6.05, §§ (2), (3) 

152.064 ---------------- _6.07 
152.065 -----------------6.04, § (3) 
152.066 _________________ 6.01, § (1) 

152.067 -----------------6.06, § (1) 

152.068 ---------------- _6,042 
152.081 _________________ 6.09, § (1) 
152.082 _________________ 6,09, § (3) 

152.083 -----------------6.01, § (8) 
152.084 ------- c-------- _6.09, § ( 4) 
152.085 ---------------- _6.09, § (5) 
152.086 _________________ 6.09,§(3)(a), (b) 
152.087 _________________ 6,09, § (2) 

152.088 _________________ 6.09, § (3) 

Tax Code Tax.-Gen. 
Section Article 
152.089 _________________ 6.09, § (6) 
152.101 _________________ 6.05, § (1) 

152.102 -----------------6.08 
152.103 -----------------6.06,§(2) 
152.121 ---------------- _6.01, § (7) 

6.07 

153.001 -----------------9.001 
153.002 -----------------9.002 
153.003 ---------------- _9.003 
153.004 ---------------- _9,004 
153.005 -----------------9.005 
153.006 -----------------9.006, §§ (1) to (4) 
153.007 -----------------9.006, §§ (5) to (7) 
153.008 ---------------- _9.007 
153.009 _________________ 9,008 

153.010 ---------------- _9.009 
153.011 -----------------9.010, §§ (1) to (4) 
153.012 -----------------9.010, §§ (5) to (7) 
153.013 -----------------9.011 
153.014 -----------------9.013 
153.015 _________________ 9.101, § (6) 

9.201, § (6) 
9.301, § (4) 

153.101 _________________ 9,101, § (1) 
153.102 _________________ 9,101, §§ (1), (1) 

(F) 

153.103 -----------------9.101, §§ (2) to (5) 
153.104 -----------------9.101, § (l)(A) to 

(E), (G) 
153.105 -----------------9.112, §§ (1) to (5) 
153.106 _________________ 9,102 

9.107 
153.107 _________________ 9.103 

153.108 -----------------9.104 
153.109 -----------------9.105 
153.110 -----------------9.106 
153.111 -----------------9.108 
153.112 -----------------9.109 
153.113 _________________ 9.110 
153.114 _________________ 9,111 

153.115 -----------------9.112, § (6) 
153.116 -------------- ___ 9,113 
153.117 -----------------9.114 
153.118 ---------------- _9,115 
153.119 -----------------9.116 
153.120 _________________ 9,117 
153.121 _________________ 9.118 

153.122 -----------------9.119 
153.201 _________________ 9,201,"§ (1) 

153.202 ---------------- _9.201, §§ (1), (1) 
(F) 

153.203 -----------------9.201,§ (l)(A) to 
(E), (G), (H) 

153.204 -----------------9.201, §§ (2) to (5) 
153.205 ---------------- _9,202 
153.206 _________________ 9.203 

XLII 



DERIVATION TABLE 

Tax Code Tax.-Gen. 
Section Article 
153.207 ••••••••••••••••• 9.204 

9.211 
153.208 ••••••••••••••••• 9.205 
153.209 ••••••••••••••••• 9.206 
153.210 ••••••••••••••••• 9.207 
153.211 ••••••••••••••••• 9.208 
153.212 ••••••••••••••••• 9.209 
153.213 ••••••••••••••••• 9.210 
153.214 ••••••••••••••••• 9.212 
153.215 ••••••••••••••••• 9.213 
153.216 ••••••••••••••••• 9.214 
153.217 ••••••••••••••••• 9.215 
153.218 ••••••••••••••••• 9.216 
153.219 ••••••••••••••••• 9.217 
153.220 ••••••••••••••••• 9.218 
153.221 ••••••••••••••••• 9.219 
153.222 _________________ 9.220 

153.223 ----------------.9.221 
9.222, § (4) 

153.224 -----------------9.222, §§ (1) to (3) 
153.225 -----------------9.223 
153.301 ·····-----·------9.301, § (1) 
153.302 -----------------9.301, §§ (2), (3) 

·153.303 -----------------9.302 
9.306 

153.304 ·····--·-·-------9.303 
153.305 -----------------9.304 
153.306 •• - ·---- --------.9.305 
153.307 •••••••••• ------ .9.307 
153.308 ••••••••••• -.--- .9.309 
153.309 -- ·-· •••••• -·--- .9.310 
153.310 ----- •••••••••• - .9.311 
153.311 • - •••••••• ------ .9.312 
153.401 •• -.--.---------.9.012 
153.402 ---.-.-.--------.9.014 
153.403 ····-------------9.015 
153.404 ···-·------------9.016 
153.405 -----------------9.017 
153.406 -------------·---9.018 
153.407 -------······-·--9.019 
153.501 ----------······-9.120, § (1) 

9.224, § (1) 
9.313, § (1) 

153.502 --··········-----9.120, § (2) 
153.503 -----------··-···9.120, §§ (3), (4) 
153.504 -----------------9.313, § (2) 
153.505 ----------······-9.224, § (2) 
154.001 -----···-·-------7.01, §§ (1), (2), 

( 4) to (9), (13) 
to (16) 

7.14, § (5) 
7.16, § (1) 

154.021 -----·····-------7.02,§(1) 
7.06, § (1) 

154.022 • - ·----- --------.7.02, § (1) 
7.06, § (1) 

Tax Code Tax.-Gen. 
Section Article 

154.023 ---·------·······7.02,§(3) 
154.024 ••••••••••••••••• 7.02, § (1) 

7.06, § (1) 
7.061 

154.041 ----------·······7.02,§(2) 
7.06, § (2) 
7.10 
7.29,§(1) 

154.042 -------······-···7.08,§(2) 
7.10 

154.043 • - •• -------------7.02, § (2) 
7.05 
7.06, § (2) 
7.08, § (6) 
7.10 

154.044 -----------··-···7.05 
154.045 _________________ 7,05 

154.046 -------------- --· 7.08, § (6) 
154.047 •• --------------.7.08, § (8) 
154.048 ----------·······7,07 
154.049 ----------C ...... 7.07 
154.050 ---------- ·-·- -- .7.08, § (9) 
154.051 ----------------.7.08, § (9) 
154.052 -----------------7.08, § (2) 
154.053 ··-·--·-·········7.08, §§ (1), (2), 

( 4) 

154.054 --·---·----------7.08, §§ (3) to (5) 
154.055 
to 

154.057 ----------------.7.08, § (7) 
154.058 -----------------7.08, § (3) 
154.059 ----------------.7.08, § (3) 
154.060 •• - ·- •••••• - ••••• 7.08, § (6) 
154.101 ····--····--····-7.09, §§ (1), (2), 

(6) 

154.102 ----·-·-------·--7.16,§(1) 
154.103 _________________ 7,23,§(1) 
154.104 _________________ 7,23,§(1) 

154.105 - •••••••••••••••• 7.09, §§ (2), (5) 
7.23, § (1) 

154.106 --------------- •• 7.09, § (2) 
154.107 _________________ 7.09,§(2) 

154.108 ----------------.7.09, § (6) 
154.109 ------------- ·--. 7.09, § (5) 
154.110 ----------------.7.09, § (7) 
154.lll ----------------.7.09, §§ (1), (6) 

7.16, § (1) 
7.23, §§ (1), (5) 

154.112 _________________ 7.23,§§(6),(7) 

154.113 ----·--··········7.23,§(8) 
154.114 _________________ 7.08,§(3) 

7.09, §§ (3), (4) 
7.16,§(1) 
7.21 

154.115 --------------- •• 7.09, § (7) 
7.16, § (1) 

XLIII 
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Tax Code Tax.-Gen. 
Section Article 

154.115 -- - - ---- - --- - --- -7.21 
154.116 -----------------7.09, § (7) 
154.117 
to 

154.119 _________________ 7.09,§(8) 
154.120 _________________ 7.09,§(9) 
154.121 _________________ 7,22 
154.151 _________________ 7,12 

154.152 _________________ 7,11 
154.153 _________________ 7,11 
154.201 _________________ 7,13 

154.202 ----------------.7.14, § (1) 
154.203 _________________ 7,14,§(2) 
154.204 _________________ 7,14,§(3) 
154.205 _________________ 7,14,§(4) 

154.206 ----------------.7.14, § (5) 
154.207 ----------------.7.28 
154.208 -----------------7.23, § (3) 
154.209 -----------------7.13 

7.14, §§ (1), (2), 
(4), (5) 

7.20 
7.23, § (3) 

154.210 -----------------7.17 
154.211 -----------------7.16, § (1) 
154.212 _________________ 7,23, § (4) 
154.301 _________________ 7.15 

154.302 -----------------7.33 
154.303 _________________ 7.40 
154.304 _________________ 7,27 

154.305 ----------------.7.35, § (2) 
154.306 _________________ 7.35, § (3) 
154.307 _________________ 7,08, § (5) 

154.308 ----------------.7.25 
154.401 -----------------7.18 
154.402 ----------------.7.19 
154.403 ----------------.7.30, § (1) 
154.404 ----------------.7.30, § (2) 
154.405 _________________ 7,30, §§ (1), (3) 
154.406 _________________ 7,30,§(4) 
154.407 _________________ 7,31 

154.408 -----------------7.31, §§ (1) to (3) 
154.409 ----------------.7.31, § (3) 
154.410 ----------------.7.32 
154.411 ----------------.7.33 
154.412 ---- ----- ---- ----7.34 
154.413 _________________ 7,15 

154.414 ---- - ---- - --- - ---7.15 
154.501 ----------------.7.24 
154.502 _________________ 7,29, §§ (4), (5) 

7.36 
154.503 -----------------7.29, §§ (1), (2) 

7.36 
154.504 -----------------7.36 
154.505 -----------------7.36 
154.506 _________________ 7,29,§(6) 

Tax Code Tax.-Gen. 
Section Article 

154.506 ----------------.7.36 
154.507 ----------------.7.29, § (6) 

7.36 
154.508 ----------------.7.36 
154.509 -------------- ••• 7.16, § (2) 

7.36 
154.510 ----------------.7.16, § (2) 

7.36,§(0) 
154.511 -----------------7.29, § (2) 

7.37 
154.512 _________________ 7.37 

154.513 ----------------.7.08, § ( 4) 
7.29, § (3) 
7.37 

154.514 _________________ 7.29,§(4) 

7.37 
154.515 ----------------.7.29, §§ (1), (2) 

7.37 
154.516 ----------------.7.37 
154.517 ----------------.7.08, § ( 4) 

7.37 
154.518 _________________ 7,37 

154.519 _________________ 7.37 

154.520 - - --- - ---- - --- ---7.38 
154.521 _________________ 7.26 

154.601 ----------~------7.04 
7.41 

154.602 ----------------.7.08, § (7) 
7.39 

154.603 -----------------7.02, § (1) 
7.06, § (3) 
24.01 

155.001 _________________ 8.01 
155.021 _________________ 8.02 

155.022 ----------------.8.03 
155.023 ----------------.8.03 

8.04 
155.024 _________________ 8.03 
155.025 _________________ 8.13 
155.026 _________________ 8.04 
155.027 _________________ 8.04 
155.041 _________________ 8.06, §(a) 

155.042 ----------------.8.07 
155.043 -----------------8.16, §(a) 
155.044 _________________ 8.16, §(b) 
155.045 ________________ .8.06, §(a) 

155.046 -----------------8.06, §(a) 
8.16, §(a) 

155.047 ________________ .8.06, §(a) 
155.048 _________________ 8.06, §(b) 

155.049 -----------------8.06, §(a) 
8.07 
8.16, §(a) 
8.29 

155.050 ----~------------8.06, §(b) 
155.051 _________________ 8.29 
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Section Article 
155.052 -----------------8.06, §(b) 

8.07 
8.14 

155.053 
to 

155.056 -----------------8.06, §(b) 
155.057 -----------------8.12 
155.058 ----------------.8.15 
155.059 -----------------8.08, §(b) 

8.14 
155.060 -----------------8.07 
155.061 -----------------8.08, §(a) 
155.062 ----------------.8.08, § (b) 
155.063 -----------------8.08, §(b) 
155.064 -----·-----------8.08, §(C) 
155.101 -----------------8.05, §(a) 
155.102 -----------------8.05, §(b) 
155.103 -----------------8.05, §(c) 
155.104 -----------------8.05, §(d) 
155.105 -----·-----------8.05, §(e) 
155.106 -----------------8.05, §(e) 
155.107 -----------------8.19 
155.108 -----------------8.16, §(c) 
155.109 -----------------8.12 
155.110 -----------------8.05, §§(a), {b), 

(d), (e) 
8.12 
8.16, §(c) 

155.lll -----------------8.04 
155.112 -----------------8.07 
155.113 -----------------8.16, §(d) 
155.141 ----------------.8.10 
155.142 -------------- .•• 8.11 
155.143 
to 

155.149 -----------------8.21 
155.150 ----------------.8.22 
155.151 -----------------8.23 
155.152 -----.----------.8.24 
155.153 -----------------8.09 
155.154 -----------------8.09 
155.181 -----------------8.09 
155.182 -----------------8.23 
155.183 -----------------8.18 
155.184 -----------------8.25, §(b) 
155.185 -----.-.--------.8.32 
155.201 -----------------8.17 
155.202 ---.----------- •. 8.20 

8.26, §§(a), (b), 
(c) 

155.203 ----------------.8.20 
8.26, §(d) 

155.204 - •• -------------.8.20 
8.26, §(e) 

155.205 -----------------8.20 
8.26, § (f) 

Tax Code Tax.-Gen. 
Section Article 
155.206 _________________ 8.26, §(g) 

155.207 • -----.---------.8,07 
8.26, §§(h) to (m) 

155.208 _________________ 8.07 

8.26, § (m) 

155.209 --.-------------.8.20 
8.27, §§(a) to (c) 

155.210 _________________ 8,27, §(d) 
155.211 _________________ 8.20 

8.27, §(e) 
155.212 -----------------8.27, §§(f) to (k) 
155.213 _________________ 8,27, § (k) 

155.214 _________________ 8,27 

155.215 --------------.-.8.28 
155.241 ---.------------.24.01 
156.001 -----------------23.01,§§(a), (g) 
156.051 ________________ .23.01, §§(b) to (d) 

23.02, § (a) 
156.052 -----------------23.02, §(a) 
156.053 _________________ 23.03 

156.101 -------.--------.23.01, §(h) 
23.02, §(b) 

156.102 -----------------23.02, §(c) 
156.151 -----------------23.04, § (1) 
156.152 ----------------.23.05 
156.153 _________________ 23.04, § (2) 
156.201 _________________ 23.07 

156.202 ---------- •• ----.23.07 
156.203 ----------------.23.06 
156.251 ---------.------.24.01 
171.001 -----------------12.01, § (1) 
171.002 _________________ 12.01, § (1) 

171.003 -----------------12.01, § (2) 
171.004 -----------------12.19, §§ (1), (2) 
171.005 -----------------12.18 
171.051 -----------------12.03, §§ (5), (6) 
171.052 
to 

171.062 -----------------12.03, § (1) 
171.063 -----------------12.03, §§ (1) to (4) 
171.064 
to 

171.068 -----------------12.03, § (1) 
171.069 -----------------Civ.St. 5764 (part) 
171.070 -----------------Civ.St. 1407 (part) · 
171.071 -----------------Civ.St. 2518 (part) 
171.072 -----------------Civ.St.12691-7,§ 

21 {part) 
171.073 _________________ civ.St. 4437f-1,§6 

(part) 
171.074 -----------------Civ.St. 5190.6, §32 

(part) 
171.075 -------·---------Civ.St.1396-50.01, 

§ 44 (part) 
Civ.St. 4447r, § 6 

(part) 
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171.076 ________________ .Civ.St. 2512 (part) 

Tax Code 
Section 
171.252 

171.077 -----------------Civ.St. 2461-2.10 
(part) 

171.079 ---------~-------Civ.St.1528b,§30 
(part) 

171.080 -----------------Civ.St.1528c, §29 
(part) 

171.081 
to 

171.083 -----------------12.03, § (1) 
171.101 -----------------12.01, § (1) 
171.102 -----------------12.18 
171.103 -----------------12.02, § (l)(b) 
171.104 -----------------12.02, § (l)(c) 
171.105 -----------------12.02, § (l)(d) 
171.106 -----------------12.02, § (l)(a) 
171.107 -----------------12.01, § (6) 

12.03, § (1) 

171.108 -----------------12.02, § (2) 
171.151 -----------------12.01, § (1) 

12.06, § (2) 
171.152 -----------------12.06, § (2) 

12.065 
171.153 -------------~---12.06, § (2) 

12.08, §(I) 

171.154 -----------------12.01, § (1) 
171.155 -----------------12.06, §§ (1), (2) 
171.156 -----------------12.06, § (3) 
171.157 -----------------12.06, § (4) 
171.158 -----------------12.04 
171.201 -----------------12.06, § (2) 

12.09 
12.11 
12.12 

171.202 -----------------12.01, § (1) 
12.08 
12.11 
12.12 
12.19, § (3) 

171.203 -----------------12.10, §(a) 
12.11 
12.12 

171.204 -----------------12.07 
171.205 -----------------12.12 
171.206 -----------------12.10, §(a) 

12.19, § (3) 
171.207 -----------------12.10, §(a) 

12.12 
171.208 -----------------12.10A 
171.209 -----------------12.10, §(a) 
171.210 -----------------12.10, §(b) 
171.211 -----------------12.12 

12.19, § (3) 
171.251 -----------------12.12 

12.14, § (2) 

to 
171.254 -----------------12.14, § (2) 
171.255 -----------------12.14, § (3) 

12.17, § (3) 
171.256 -----------------12.15 
171.257 -----------------12.14, § (2) 
171.258 -----------------12.15 
171.301 -----------------12.12 

12.15 
171.302 ----------------.12.15 
171.303 -----------------12.15 

12.16, § (1) 

171.304 -----------------12.17, § (1) 
171.305 
to 

171.308 -----------------12.17, § (3) 
171.309 
to 

171.311 -----------------12.17, § (2) 
171.312 
to 

171.315 -----------------12.17, § (3) 
171.351 
to 

171.353 -----------------12.16, § (1) 
171.354 -----------------12.11 
171.355 -----------------12.16, § (2) 
171.356 
to 

171.360 -----------------12.13 
171.361 _________________ 12.10A 

171.362 -----------------12.14, § (1) 
171.401 -----------------24.01 
181.001 ----------------.18.01 
181.002 ----------------.18.01 
181.003 -----------------18.02, § (1) 
181.004 -----------------18.04 
181.051 -----------------18.02, § (1) 

181.052 -----------------18.02, § (2) 
181.101 ----------------.18.03 
181.102 ---------------- .18.03 
181.103 -----------------18.02, § (3) 
181.104 ----------------.18.03 
181.105 _________________ 18.03 

181.151 ----------------.18.04 
181.202 ----------------.24.01 
182.001 _________________ 11.02, § (1) 
182.002 _________________ ll.Q2, § (1) 

182.003 -----------------11.02, § (2) 
182.004 -----------------11.02, § (2) 
182.021 -----------------11.03, § (1) 
182.022 -----------------11.03, § (1) 
182.023 _________________ 11.03, § (2) 

182.024 -----------------11.03, § (3) 
182.025 -----------------11.03, § (3) 
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Section Article 
182.026 -----------------11.03, §§ (1}, (3) 
182.041 ----------------.11.04 
182.042 _________________ 11.04 
182.061 _________________ ll.06, § (l) 
182.062 _________________ ll.06, § (l) 

182.063 -----------------11.06, § (2) 
182.064 -----------------11.06, §§ (1}, (2) 
182.081 _________________ 11.02, § (l) 

11.03, § (l) 
11.04 
11.06, § (l) 

182.082 _________________ ll.02, § (l) 
11.03, § (l) 
11.04 
11.06, § (l) 

182.083 ----------------.11.07 
182.084 -----------------11.08 
182.085 -----------------ll.08 
182.086 _________________ civ.st. 7080 

182.087 -----------------Civ.St. 7081 
182.088 _________________ civ.St. 7082 

182.101 -----------------ll.10 
182.102 -----------------11.11 
182.103 ----------------.11.09 

Civ.St. 7083 
182.104 _________________ ll.09 

Civ.St. 7082 
Civ.St. 7083 

182.121 _________________ ll.02 

11.04 
11.06 

182.122 ----------------.24.01 
191.001 
to 

191.003 _________________ 19.01, § (2) 

191.021 
to 

191.023 -----------------19.01, § (7) 
191.024 _________________ 19.01, § (7)(b) 
191.025 _________________ 19.01, § (7}(d) 

191.026 -----------------19.01, § (7)(a) 
191.041 -----------------19.01, § (9) 
191.042 ----------------.19.01, § (9) 
191.061 -----------------19.01, § (10)(b) 
191.062 -----------------19.01, § (lO)(a) 
191.063 -----------------19.01, § (lO)(c) 
191.064 -----------------19.01, § (10)(c) 
191.081 -----------------19.02, § (2) 
191.082 --------------- •• 19.02, § (2) 
191.083 -----------------19.02, § (3) 
191.084 _________________ 19.02, § (3) 

191.085 ---------.------.19.02, § (4) 
191.086 
to 

191.088 -----------------19.02, § (5) 
191.089 -----------------Civ.St. 7080 

Tax Code Tax.-Gen. 
Section Article 

191.089 -----------------Civ.St. 7081 
Civ.St. 7082 

191.101 -----------------19.04 
191.102 . _________________ 19.03 

191.121 -----------------19.01 
19.02 

191.122 -----------------24.01 
192.001 _________________ Civ.St. 7047a 
192.002 _________________ civ.St. 7047a 

Civ.St. 7052 
192.003 _________________ Civ.St. 7047a 
192.004 _________________ civ.st. 7049 
192.005 _________________ civ.st. 7053 

192.006 -----------------Civ.St. 7053 
192.007 -----------------Civ.St. 7054 
192.008 -----------------Civ.St. 7052 
192.009 -----------------Civ.St. 7047a 

Civ .St. 7048 
192.010 _________________ Civ.St. 7047a 

Civ.St. 7048 
201.001 _________________ 3.02, § (2) 

3.04, §§ (l) to (3), 
(5) to (8}(ll), 
(13) 

201.002 -----------------3.04, § (12) 
201.051 _________________ 3.01, § (l) 

201.052 ----------------.3.01, § (l) 
201.053 -----------------3.01, § (2) 
201.054 ----------------.3.02, § (2) 
201.055 -------------- ___ 3,02, § (2) 
201.101 
to 

201.104 ----------------.3.02, § (1) 
201.105 ----------------.3.02, § (2) 
201.106 _________________ 3.02, § (2) 

201.151 -----------------3.03, § (1) 
201.152 ----------------.3.03, § (2) 
201.201 _________________ 3.03, §§ (2}, (3) 

201.202 -----------------3.03, §§ (2), (3) 
201.203 -----------------3.03, §§ (1}, (3) 
201.204 ---------------- ~3.03, § (2) 

. 3.05, §§ (l);( 4) 
201.205 ••••• c ••••••••••• 3.03, § (5) 
201.206 -----------------3.10, § (2) 
201.251 _________________ 3,03, §§ (1}, (3) 

3.05, §§ (1), (3}, 
(4) 

201.252 -------------- ••• 3.03, § (3) 
201.301 -----------------3.06 
201.302 _________________ 3.06, § (1) 

3.08 
201.303 -----------------3.08 
201.304 -----------------3.09, § (2) 
201.351 -----------------3.03, § (4) 
201.352 -----------------3.10, § (l) 
201.353 ----------------.3.08 
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201.353 ----------------.3.12 
201.354 -----------------3.12 
201.355 _________________ 3.08 

201.401 -----------------3.01, § (1) 
201.402 ----------------.3.08 
201.403 --------------- •• 3.06 
201.404 --------------- •• 24.01 
202.001 c---------------.4.01, §§ (1) to (7), 

(9) to (11) 

202.002 --------------- • .4.01, § (8) 
4.02 
Acts 1963, 58th 
Leg., ch. 441, § 3 

202.003 ----------------.4.04, § (7) 
202.004 ________________ _4,04, §§ (2), (3), 

(5) to (7) 

202.005 ----------------.4.11 
202.051 
to 

202.053 ----------------.4.02 
202.101 ----------------.4.03, § (7) 

4.04, § (l) 
202.102 ________________ .4.04, § (3) 

202.103 ----------------.4.04, § (4) 
202.104 ________________ _4,04, § (6) 

202.105 ----------------.4.04, § (7) 
202.151 ----------------.4.03, §§ (8), (9) 
202.152 ----------------.4.03, § (8) 

4.06 
202.153 ________________ _4,03, §§ (1), (4), 

(8) 

202.154 ----------------.4.03, §§ (5), (8) 
202.155 ________________ _4,05 
202.156 ________________ .4.03, § (6) 

. 4.04, § (7) 
202.201 ________________ _4,03, § (7) 

4.04, § (2) 
. 202.202 ________________ .4,04, § (3) 

4.06 
202.203 ----------------.4.04, § (5) 
202.204 --------------- • .4.04, § (7) 
202.205 --------------- • .4.10 
202.251 ________________ .4.03, §§ (1), (3), 

( 4), (7), (9) 

202.252 ----------------.4.03, § (9) 
202.301 ----------------.4.03, § (10) 

4.06 
202.302 ----------------.4.03, § ( 4) 

4.07, § (1) 

202.303 ---------------- .4.07' § (2) 

Tax Code 
Section 

Tax.-Gen. 
Article 

202.304 ----------------.4.07, § (3) 
202.305 ----------------.4.09 
202.306 ----------------.4.13 
202.307 - --- ---- ---- - - -- -4.12 
202.351 ----------------.4.02 
202.352 ----------------.4.11 
202.353 ----------------.24.01 
203.001 
to 

203.003 -------------- ••• 5.01 
203.051 _________________ 5,02 

203.052 -------------- ••• 5.01 
5.03, § (2) 

203.053 --------------- •• 5.01 
203.101 --------------- •• 5.03, § (l) 
203.102 --------------- •• 5.02 
203.151 --------------- •• 5.01 
203.152 -----------------24.01 
211.001 -----------------14.00A, §§(a), (d) 

to (s) 

211.002 -----------------14.00A, §(c) 
211.003 -----------------14.00B 
211.051 _____ --- __ --- _ ••• 14.12A 

211.052 -----------------14.12B 
211.053 -----------------14.12C 
211.054 -----------------14.12D 
211.055 -----------------14.12E 
211.056 -----------------14.13, §(C) 
211.101 -----------------14.16, §(E) 
211.102 -----------------14.16, §(A) 
211.103 -----------------14.16, §(A) 
211.104 -----------------14.16, §(B) 
211.105 -----------------14.16, §(C) 
211.106 -----------------14.16, §(D) 
211.107 -----------------14.16,§(E) 
211.108 ___ --- __ --- __ --- "14.20, §(A) 
211.109 -----------------14.13: §(D) 
211.110 -----------------14.13, §(B) 
211.201 -----------------14.20, §§(B), (C) 
211.251 -----------------14.13, §(B) 
211.252 -----------------14.18, §(A) 
211.253 -----------------14.18, §§(A), (C) 
211.254 -----------------14.18, §(B) 
211.255 -----------------14.13, §(B) 

14.18, §(C) 
211.256 -- •• -- •• --- _ --- _ .14.19, §(A) 
211.257 -----------------14.19, §(B) 
211.258 --------------"--14.17 
211.259 -----------------14.17 
211.301 ____________ ••••• 14.16, §(E) 
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TAX CODE 
PROPERTY TAX CODE 

TITLE 1. PROPERTY TAX CODE 

SUBTITLE A. GENERAL PROVISIONS 
Chapter Section 

1. General Provisions ........................... 1.01 

SUBTITLE B. PROPERTY TAX 
ADMINISTRATION 

5. State Administration ......................... 5.01 
6. Local Administration ......................... 6.01 

SUBTITLE C. TAXABLE PROPERTY 
AND EXEMPTIONS 

11. Taxable Property and Exemptions . : . . . . . . . . . 11.01 

SUBTITLE D. COMPACTS AND 
UNIFORM LAWS 

Chapter Section 
141. Multistate Tax Compact .................. 141.001 

SUBTITLE E. SALES, EXCISE, AND 
USE TAXES 

151. Limited Sales, Excise, and Use Tax ........ 151.001 
152. Taxes on Sale, Rental, and Use of Motor 

Vehicles .............................. 152.001 
153. Motor Fuel Taxes ........................ 153.001 
154. Cigarette Tax ........................... 154.001 
155. Cigars and Tobacco Products Tax ......... 155.001 
156. Hotel Occupancy Tax .................... 156.001 
157. Interstate Motor Carrier Sales and Use 

Tax .................................. 157.001 

SUBTITLE D. APPRAISAL AND ASSESSMENT 158. Manufactured Housing Sales and Use Tax .. 158.001 

21. Taxable Situs . . . . . .. . .. .. . . . . . . . . . . . . . .. .. 21.01 
22. Renditions and Other Reports . . . . . . . . . . . . . . . 22.01 
23. Appraisal Methods and Procedures . . . . . . . . . . 23.01 
24. Central Appraisal .. .. . . . . .. .. .. .. .. .. .. . . .. 24.01 
25. Local Appraisal . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25.01 
26. Assessment ................. ·. . . . . . . . . .. .. 26.01 

SUBTITLE E. COLLECTIONS AND 
DELINQUENCY 

31. Collections ................................ 31.01 
32. Tax Liens and Personal Liability ............. 32.01 
33. Delinquency . . .. . . .. . . . .. .. . . . .. . . .. . . . .. . 33.01 
34. Tax Sales and Redemption . . . . . . . . . . . . . . . . . 34.01 

SUBTITLE F. REMEDIES 

41. Local Review ............................. 41.01 
42. Judicial Review. . . . . . . . . . . . . . . . . . . . . . . . . . . . 42.01 
43. Suit Against Appraisal Office . . . . . . . . . . . . . . . . 43.01 

TITLE 2. STATE TAXATION 

SUBTITLE A. GENERAL PROVISIONS 

101. General Provisions ....................... 101.001 

SUBTITLE B. ENFORCEMENT 
AND COLLECTION 

111. Collection Procedures .................... 111.001 
112. Taxpayers' Suits ......................... 112.001 
113. Tax Liens ............................... 113.001 

SUBTITLE C. TAX CLEARANCE FUND 

131. Tax Clearance Fund ..................... 131.001 

SUBTITLE F. FRANCHISE TAX 

171. Franchise Tax ........................... 171.001 

SUBTITLE G. GROSS RECEIPTS TAXES 

181. Cement Production Tax .................. 181.001 
182. Miscellaneous Gross Receipts Taxes ...... 182.001 

SUBTITLE H. BUSINESS PERMIT TAXES 

191. Miscellaneous Occupation Taxes .......... 191.001 
192. Quotation Services ...................... 192.001 

SUBTITLE I. SEVERANCE TAXES 

201. Gas Production Tax ...................... 201.001 
202. Oil Production Tax ....................... 202.001 
203. Sulphur Production Tax ................... 203.001 

SUBTITLE J. INHERITANCE TAX 

211. Inheritance Taxes ....................... 211.001 

SUBTITLE K. POLL TAX [REPEALED] 

251. Poll Tax [Repealed] ...................... 251.001 

TITLE I. PROPERTY TAX CODE 

SUBTITLE A. GENERAL PROVISIONS 

CHAPTER 1. GENERAL PROVISIONS 

Sec. 
1.01. Short Title. 
1.02. Applicability of Title. 
1.03. Construction of Title. 
1.04. Definitions. 
1.05. City Fiscal Year. 
1.06. Effect of Weekend or Holiday. 



§ 1.01 TAX CODE 2 

Sec. 
1.07. Delivery of Notice. 
1.08. Timeliness of Action by Mail. 
1.09. Availability of Forms. 
1.10. Rolls in Electronic Data-Processing Records. 
1.11. Communications to Fiduciary. 
1.12. Weighted Average Level of Appraisal. 
1.13. Masters for Tax Suits. 
1.13. Appraisers for Taxing Units Prohibited. 

Section 1 of Acts 1979, 66th Leg., p. 
2217, ch. 841, enacted this Title. Section 
6(b) of said Act provided: 

"All other general, local and special 
laws in conflict with this Act are repealed 
to the extent of the conflict, and the fail­
ure expressly to repeal or amend any law 
in conflict with this Act is not evidence of 
a legislative intent that the law not be 
repealed." 

Section 3 of the 1979 Act was the effec­
tive date provision. Subsection (h) there­
of provided: 

"To the extent necessary to apply provi­
sions of the Property Tax Code that take 
effect before January 1, 1982, Chapter 1 
takes effect on January 1, 1980." 

§ 1.01. Short Title 

This title may be cited as the Property Tax Code. 

[Acts 1979, 66th Leg., p. 2218, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 1.02. Applicability of Title 

This title applies to a taxing unit that is created 
by or.pursuant to any general, special, or lo~all~w 
enacted before or after the enactment of th1s t1tle 
unless· ;daw enacted after enactment of this title by 
or pursuant to which the taxing unit is created 
expressly provides that this t~tl_e does not apply. 
This title supersedes any provJsJOn of a mumc1pal 
charter or ordinance relating to property taxation. 
Nothing in this title invalidates or restricts the right 
of voters to utilize municipal-level initiative and 
referendum to set a tax rate, level of spending, or 
limitation on tax increase for that municipality. 

[Acts 1979, 66th Leg., p. 2218, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 117, 
ch. 13, § 1, eff. Jan 1, 1982.] 

Section 168 (b) of the 1981 amendatory act provides: 

"An amendment by this Act of a provision that is not yet i~ 
effect on the effective date of this Act does not take effect until 
the provision amended takes effect." 

§ 1.03. Construction of Title 

The Code Construction Act 1 applies to the con­
struction of each provision of this title except as 
otherwise expressly provided by this title. 

[Acts 1979, 66th Leg., p. 2218, ch. 841, § 1, eff. Jan. 1, 
1982.] 

1 Civil Statutes, art. 5429b-2. 

§ 1.04. Definitions 

In this title: 
(1) "Property" means any matter or thing capa­

ble of private ownership. 
(2) "Real property" means: 

(A) land; 
(B) an improvement; 
(C) a mine or quarry; 
(D) a mineral in place; 
(E) standing timber; or 
(F) an estate or interest, other than a mort­

gage or deed of trust creating a lien on proper­
. ty or an interest securing payment or perform­
ance of an obligation, in a property enumerated 
in Paragraphs (A) through (E) of this subdivi­
sion. 
(3) "Improvement" means: 

(A) a building, structure, fixture, or fence 
erected on or affixed to la:nd; or 

(B) a transportable structure that is designed 
to be occupied for residential or business pur­
poses whether or not it is affixed to land, if the 
owne~ of the structure owns the land on which 
it is located, unless the structur~ is unoccupied 
and held for sale or normally IS located at a 
particular place only temporarily. 
(4) "Personal property" means property that is 

not real property. 
(5) "Tangible personal property" means person­

al property that can be seen, weighed, measured, 
felt or otherwise perceived by the senses, but 
doe~ not include a document or other perceptible 
object that constitutes evidence of a valuable in­
terest, claim, or right and has negligible or no 
intrinsic value. 

(6) "Intangible personal property" means a 
claim interest (other than an interest in tangible 
prop~rty), right, or other thing that has value but 
cannot be seen felt, weighed, measured, or other­
wise perceived' by the senses, although its exist­
ence may be evidenced by a document. It in­
cludes a stock bond, note or account receivable, 
franchise, lice~se or pern~it, demand or time de­
posit, certificate of depos1t, sha~e account, .share 
certificate account, share depos1t account, msur­
ance policy, annuity, pension, cause of action, 
contract, and goodwill. 

(7) "Market value" means the price at which a 
property would transfer for c~s.h or .its equivalent 
under prevailing market condJtJOns 1f: 

(A) exposed for sale in the open market with 
a reasonable time for the seller to find a pur­
chaser; 

(B) both the seller and the purchaser know of 
all the uses and purposes to which the property 
is adapted and for which it is capable of being 
used and of the enforceable restrictions on its 
use; and 

(C) both the seller and purchaser seek to 
maximize their gains and neither is in a position 
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to take advantage of the exigencies of the 
other. 
(8) "Appraised value" means the value deter­

mined as provided by Chapter 23 of this code. 
(9) "Assessed value" means the amount deter­

mined by multiplying the appraised value by the 
applicable assessment ratio. 

(10) "Taxable value" means the amount deter­
mined by deducting from assessed value the 
amount of any applicable partial exemption. 

(11) "Partial exemption" means an exemption 
of part of the value of taxable property. 

(12) "Taxing unit" means a county, an incorpo­
rated city or town (including a home-rule city), a 
school district, a special district or authority (in­
cluding a junior college district, a hospital district, 
a district created by or pursuant to the Water 
Code, a mosquito control district, a fire prevention 
district, or a noxious weed control district), or any 
other political unit of this state, whether created 
by or pursuant to the constitution or a local, 
special, or general law, that is authorized to im­
pose and is imposing ad valorem taxes on proper­
ty even if the governing body of another political 
unit determines the tax rate for the unit or other­
wise governs its affairs. 

(13) "Tax year" means the calendar year. 
(14) "Assessor" means the officer or employee 

responsible for assessing property taxes as pro­
vided by Chapter 26 of this code for a taxing unit 
by whatever title he is designated. 

(15) "Collector" means the officer or employee 
responsible for collecting property taxes for a 
taxing unit by whatever title he is designated. 

(16) "Possessory interest" means an interest 
that exists as a result of possession or exclusive 
use or a right to possession or exclusive use of a 
property arid that is unaccompanied by ownership 
of a fee simple or life estate in the property. 
However, "possessory interest" does not include 
an interest, whether of limited or indeterminate 
duration, that involves a right to exhaust a por­
tion of a real property. 

[Acts 1979, 66th Leg., p. 2218, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 118, 
ch. 13, § 2, eff. Jan. 1, 1982.] 

Section 1 of Acts 1979, 66th Leg., p. 2217, ch. 841, enacted Title 1 
of the Tax Code, the Property Tax Code. Section 3 of said Act was 
the effective date provision. Subsection (k) thereof provided: 

"For purposes of applying the parts of the Property Tax Code 
that take effect before January 1, 1982, 'appraisal office,' 'apprais­
al district,' and 'chief appraiser' means the office or officer, as 
applicable, that appraises property for the tax purposes of a taxing 
unit." 

§ 1.05. City Fiscal Year 
The governing body of a home-rule city may 

establish by ordinance a fiscal year different from 
that fixed in its charter if a different fiscal year is 
desirable to adapt budgeting and other fiscal activi­
ties to the tax cycle required by this title. 
[Acts 1979, 66th Leg., p. 2220, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 1.06. Effect of Weekend or Holiday 

If the last day for the performance of an act is a 
Saturday, Sunday, or legal state or national holiday, 
the act is timely if performed on the next regular 
business day. 
[Acts 1979, 66th Leg., p. 2220, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 1.07. Delivery of Notice 

(a) An official or agency required by this title to 
deliver a notice to a property owner may deliver the 
notice by regular first-class mail, with postage pre­
paid, unless this title requires a different method of 
delivery. 

(b) The official or agency shall address the notice 
to the property owner or, if appropriate, his agent 
at his address according to the most recent record 
in the possession of the official or agency. How­
ever, if a property owner files a written request 
that notices be sent to a particular address, the 
official or agency shall send the notice to the ad­
dress stated in the request. 

(c) A notice permitted to be delivered by first­
class mail by this section is presumed delivered 
when it is deposited in the mail. This presumption 
is rebuttable when evidence of failure to receive 
notice is provided. 
[Acts 1979, 66th Leg., p. 2220, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4947, ch. 885, 
§ 1, eff. Jan. 1, 1984.] 

§ 1.08. Timeliness of Action by Mail 

When a property owner is required by this title to 
make a payment or to file or deliver a report, 
application, statement, or other document 'or' paper 
before a specified date, his action is timely''i'f: 

(1) it is sent by regular first-class mail, ~proper­
ly addressed with postage prepaid; and 

(2) it bears a post office cancellation mark of a 
date earlier than the specified date and within the 
specified period or the property owner furnishes 
satisfactory proof that it was deposited in the 
mail before the specified date and within the 
specified period. 

[Acts 1979, 66th Leg., p. 2220, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 1.09. Availability of Forms 

When a property owner is required by this title to 
use a form, the office or agency with which the 
form is filed shall make printed forms readily and 
timely available and shall furnish a property owner 
a form without charge. 
[Acts 1979, 66th Leg., p. 2220, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 1.10. Rolls in Electronic Data-Processing 
Records 

The appraisal roll for an appraisal district and the 
appraisal roll or the tax roll for the unit may be 
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retained in electronic data-processing equipment. 
However, a physical document for each. must be 
prepared and made readily available to the public. 
[Acts 1979, 66th Leg., p. 2220, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 118, 
ch. 13, § 3, eff. Jan 1, 1982.] 

§ 1.11. Communications to Fiduciary 

(a) On the written request of a property owner, 
an appraisal office or an assessor or collector shall 
deliver all notices, tax bills, and other communica­
tions relating to the owner's property or taxes to 
the owner's fiduciary. 

(b) A request pursuant to this section remains in 
effect until revoked by the owner. 
[Acts 1981; 67th Leg., 1st C.S., p. 118, ch. 13, § 4, eff. Jan. 
1, 1982.] 

§ 1.12. Weighted Average Level of Appraisal 

For purposes of this title, "weighted average 
level of appraisal" is determined by dividing the 
total appraised value, as determined by the apprais­
al office or the appraisal review board, of a reason­
able and representative sample of properties in the 
appraisal district by the sum of the following with 
respect to those properties: 

(1) the total value determined according to law 
of properties that qualify for appraisal for tax 
purposes according to a standard other than mar­
ket value; and 

(2) the total market value of all other proper-
ties. 

[Acts 1981, 67th Leg., 1st C.S., p. 118, ch. 13, § 5, eff. Jan. 
1, 1982. Amended by Acts 1983, 68th Leg., p. 4924, ch. 
877, § 1, eff. Jan. 1, 1984. 

§ 1.13. Masters for Tax Suits 

Text of section as added by Acts 1983, 68th Leg., 
p. 5058, ch. 916, § 1 

(a) The court may, in delinquent tax suits, for 
good· cause appoint a master in chancery for each 
case as desired, who shall be a citizen of this state 
and not an attorney for either party to the action, 
nor related to either party, who shall perform all of 
the duties required of him by the court, and shall be 
under orders of the court, and have such power as 
the master of chancery has in a court of equity. 

(b) The order of reference to the master may 
specify or limit his powers, and may direct him to 
report only upon particular issues, or to do or 
perform particular acts, or to receive and report 
evidence only, and may fix the time and place for 
beginning and closing the hearings and for the 
filing of the master's report. Subject to the limita­
tions and specifications stated in the order, the 
master has and shall exercise the power to regulate 
all proceedings in every hearing before him and to 
do all acts and take all measures necessary or 
proper for the efficient performance of his duties 
under the order. He may require the production 

before him of evidence upon all matters embraced in 
the reference, including the production of books, 
papers, vouchers, documents, and other writings 
applicable thereto. He may rule upon the admissi­
bility of evidence, unless otherwise directed by the 
order of reference, and has the authority to put 
witnesses on oath, and may, himself, examine them, 
and may call the parties to the action and examine 
them upon oath. When a party so requests, the 
master shall make a record of the evidence offered 
and excluded in the same manner as provided for a 
court sitting in the trial of a case. 

(c) The clerk of the court shall forthwith furnish 
the master with a copy of the order of reference. 

(d) The parties may procure the attendance of 
witnesses before the master by the issuance and 
service of process as provided by law. 

(e) The court may confirm, modify, correct, reject, 
reverse, or recommit the report, after it is filed, as 
the court may deem proper and necessary in the 
particular circumstances of the case. The court 
shall award reasonable compensation to such mas­
ter to be taxed as costs of suit. 
[Acts 1983, 68th Leg., p. 5058, ch. 916, § 1, eff. Sept. 1, 
1983.] 

For text as added by Acts 1983, 68th 
Leg., p. 5463, ch. 1028, § 1, see§ 1.13, post 

§ 1.13. Appraisers for Taxing Units Prohibited 

Text of section as added by Acts 1983, 68th Leg., 
p. 5463, ch. 1028, § 1, effective October 1, 1985 

A taxing unit may not employ any person for the 
purpose of appraising property for taxation pur-
poses except to the extent necessary to perform a 
contract under Section 6.05(b) of this code. 
[Acts 1983, 68th Leg., p. 5463, ch. 1028, § 1, eff. Oct. 1, 
1985.1 

For text as added by Acts 1983, 68th 
Leg._, p. 5058, ch. 916, § 1, see§ 1.13, ante 

SUBTITLE B. PROPERTY TAX 
ADMINISTRATION 

CHAPTER 5. STATE ADMINISTRATION 

Sec. 
5.01. State Property Tax Board. 
5.02. Board Personnel. 
5.03. Powers and Duties Generally. 
5.04. Training and Education of Appraisers. 
5.05. Appraisal Manuals and Other Materials. 
5.06. Explanation of Taxpayer Remedies. 
5.07. Property Tax Forms and Records ~ystems. 
5.08. Professional and Technical' Assistance:······ 
5.09. Annual Report. 
5.10. Ratio Studies. 

§ 5.01. State Property Tax Board 

(a) The State Property Tax Board is established. 
The board consists of six members appointed by the 
governor with the advice and consent of the senate. 
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Iri making the appointments, the governor, to the 
extent practicable, shall select persons so that each 
geographical area of the state is represented. A 
vacancy on the board is filled in the same manner 
for the unexpired portion of the term. 

(b) Members of the board hold office for terms of 
six years, with the terms of two members expiring 
on March 1 of each odd-numbered year. 

(c) To be eligible to serve on the board, a person 
must have been a resident of this state for at least 
10 years. 

(d) After March 1, 1983, at least two members 
must be certified by the Board of Tax Assessor 
Examiners. 

(e) A majority of the board constitutes a quorum. 
(f) The governor shall designate one of the mem­

bers of the board to serve as chairman for a term, 
in that capacity, of two years expiring on March 1 
of each odd-numbered year. 

(g) The board shall maintain a principal office in 
Austin. 

(h) The board shall meet at least once in each 
calendar quarter and may meet at other times at the 
call of the chairman or as provided by the rules of 
the board. 

(i) A member of the board may not receive com­
pensation for his service on the board but is entitled 
to reimbursement for actual and necessary ex­
penses, as provided by legislative appropriation, in­
curred while on travel status in the performance of 
official duties. 
[Acts 1979, 66th Leg., p. 2221, ch. 841, § 1, eff. Jan. 1, 
1980.] 

Section 1 of Acts 1979, 66th Leg., p. 2217, ch. 841, enacted Title 1 
of the Tax Code, the Property Tax Code. Section 8(a) of said Act 
provided: 

"The name of the School Tax Assessment Practices Board is 
changed to the State Property Tax Board, and its members serve 
as members of the State Property Tax Board for the terms to 
which each was appointed to serve on the School Tax Assessment 
Practices Board. A reference to the School Tax Assessment 
Practices Board by a statute means the State Property Tax Board. 
All books, records, property, and personnel of the School Tax 
Assessment Practices Board are transferred to the State Property 
Tax Board." 

§ 5.02. Board Personnel 

(a) The board shall employ an executive director 
who shall administer board operations as directed 
by the board. 

(b) The director may employ professional, clerical, 
and other personnel to assist him in the perform­
ance of his duties. 
[Acts 1979, 66th Leg., _p. 2221, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 5.03. Powers and Duties Generally 

(a) The board shall adopt rules establishing mini­
mum standards for the administration and operation 
of an appraisal district. The minimum standards 
may vary according to the number of parcels and 

the kinds of property the district is responsible for 
appraising. 

(b) The board may require from each district en­
gaged in appraising property for taxation an annual 
report on a form prescribed by the board on the 
administration and operation of the appraisal office. 

(c) The board may contract with consultants to 
assist in performance of the duties imposed by this 
chapter. 
[Acts 1979, 66th Leg., p. 2221, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 118, 
ch. 13, § 6, eff. Aug. 14, 1981.] 

Section 1 of Acts 1979, 66th Leg., p. 2217, ch. 841, enacted Title 1 
of the Tax Code. Section 7(a) and (b) of said Act provided: 

"(a) Every power or duty relating to the administration of ad 
valorem taxation that is conferred on the comptroller of public 
accounts by a law that is repealed by this Act is transferred to the 
State Property Tax Board. The powers and duties relating to 
administration of ad valorem taxation that are conferred on the 
comptroller of public accounts by Article 7260, Revised Civil Stat· 
utes of Texas, 1925, as amended, are transferred to the State 
Property Tax Board. 

"(b) On January 1, 1980, all books and records, property, and 
personnel in the office of the comptroller of public accounts that 
are involved or used in administration of ad valorem taxation are 
transferred to the State Property Tax Board. The state auditor 
shall resolve any dispute over what property, books, or records are 
subject to this section, and the auditor's decision is final." 

§ 5.04. Training and Education of Appraisers 

(a) The board shall conduct, sponsor, or approve 
courses of instruction and inservice and intern train­
ing programs on the technical, legal, and adminis­
trative aspects of property taxation. 

(b) The board shall cooperate in developing curric­
ula with other public agencies, with educational 
institutions, and with private organizations•-interest­
ed in training and educating appraisers, and the 
board may cooperate with them in conduCting or 
sponsoring courses of instruction and trainipg pro­
grams. 

(c) An appraisal district shall reimburse an em­
ployee of the appraisal office for all actual and 
necessary expenses, tuition and other fees, and 
costs of materials incurred in attending, with ap­
proval of the chief appraiser, a course or training 
program conducted, sponsored, or approved by the 
board. 
[Acts 1979, 66th Leg., p. 2222, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 119, 
ch. 13, § 7, eff. Aug. 14, 1981.] 

§ 5.05. Appraisal Manuals and Other Materials 

(a) The board shall prepare and issue: 
(1) a general appraisal manual; 
(2) special appraisal manuals; 
(3) cost, price, and depreciation schedules, with 

provision for inserting local market index factors 
and with a standard procedure for determining 
local market index factors; 

(4) news and reference bulletins; 
(5) annotated digests of all laws relating to 

property taxation; and 
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(6) a handbook of all rules promulgated by the 
board relating to the property tax and its adminis­
tration. 
(b) The board shall revise or supplement all mate­

rials periodically as necessary to keep them current. 

(c) The board shall provide without charge all 
materials to officials of local government who are 
responsible for administering the property tax sys­
tem. It shall make the materials available to mem­
bers of the public but may charge a reasonable fee 
to offset the costs of printing and distributing the 
materials. 

(d) If the appraised value of property is at issue 
in a lawsuit involving property taxation, a court 
may not admit in evidence appraisal manuals or 
cost, price, and depreciation schedules, or portions 
thereof, that are prepared and issued pursuant to 
this section. The manuals or schedules may only be 
used for the limited purpose of impeachment in the 
same manner and pursuant to the same evidentiary 
rules as applicable to books and treatises. 
[Acts 1979, 66th Leg., p. 2222, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 119, 
ch. 13, § 8, eff. Aug. 14, 1981.] 

§ 5.06. Explanation of Taxpayer Remedies 

The board shall prepare and publish a pamphlet 
explaining the remedies available to dissatisfied tax­
payers and the procedures to be followed in seeking 
remedial action. It shall include in the pamphlet 
advice on preparing and presenting a protest. 
[Acts 1979, 66th Leg., p. 2222, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 5.07 •. :. Property Tax Forms and Records Sys­
~"' terns 

(a) r~.e. board shall prescribe the contents of all 
forms necessary for the administration of the prop­
erty tax system and on request shall furnish suffi­
cient copies of model forms of each type to the 
appropriate local officials. The board may require 
reimbursement for the costs of printing and distrib­
uting the forms. 

(b) The board shall make the contents of the 
forms uniform to the extent practicable but may 
prescribe or approve additional or substitute forms 
for special circumstances. 

(c) The board shall also prescribe a uniform 
record system to be used by all offices appraising 
property for tax purposes. 
[Acts 1979, 66th Leg., p. 2222, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 5.08. Professional and Technical Assistance 

(a) The board may provide professional and tech­
nical assistance on request in appraising property, 
installing or updating tax maps, purchasing equip­
ment, developing recordkeeping systems, or per­
forming other appra:sal activities. The board may 
also provide professional and technical assistance on 

request to an appraisal review board. The board 
may require reimbursement for the costs of provid­
ing the assistance. 

(b) The board may provide information to and 
consult with persons actively engaged in appraising 
property for tax purposes about any matter relating 
to property taxation without charge. 
[Acts 1979, 66th Leg., p. 2223, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 119, 
ch. 13, § 9, eff. Aug. 14, 1981.] 

Section 1 of Acts 1979, 66th Leg., p. 2217, ch. 841, enacted Title 1 
of the Tax Code, the Property Tax Code. Section 3 of said Act was 
the effective date provision. Subsection (b) thereof provided: 

"Chapter 5 takes effect January 1, 1980. The board shail 
provide advice and assistance as provided by Section 5.08 to local 
officials on the implementation of the Property Tax Code." 

§ 5.09. Annual Report 
(a) The board shall publish an annual report of its 

operations under this code and of the operations of 
the appraisal districts. The report shall include for 
each appraisal district, each county, and each school 
district and may include for other taxing units the 
total appraised values, assessed values, and taxable 
values of taxable property by class of property, the 
assessment ratio, and the tax rate. 

(b) The board shall deliver a copy of each annual 
report to the governor, the lieutenant governor, and 
each member of the legislature. 
[Acts 1979, 66th Leg., p. 2223, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 119, 
ch. 13, § 10, eff. Aug. 14, 1981.] 

§ 5.10. Ratio Studies 
(a) The board shall conduct a biennial study in 

each appraisal district to determine for each odd­
numbered year the degree of uniformity of and the 
weighted average level of appraisals by the apprais­
al district within each major kind of property. The 
board shall publish the findings of the study before 
the end of the even-numbered year following the 
year for which the study is conducted. In conduct­
ing the study, the board shall use appropriate stan­
dard statistical analysis techniques to compute 
measures of central tendency and average disper­
sion. 

(b) The published findings of a ratio study con­
ducted by the State Property Tax Board shall be 
distributed to all members of the legislature and to 
all appraisal districts. 
[Acts 1981, 67th Leg., 1st C.S., p. 119, ch. 13, § 11, eff. Jan. 
1, 1984. Amended by Acts 1983, 68th Leg., p. 5404, ch. 
1001, § 2, eff. Jan. 1, 1984.] 

CHAPTER 6. LOCAL ADMINISTRATION 

SUBCHAPTER A. APPRAISAL DISTRICTS 
Sec. 
6.01. Appraisal Districts Established. 
6.02. District Boundaries. 
6.03. Board of Directors. 
6.031. Changes in Board Membership or Selection. 
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Sec. 
6.04. 
6.05. 
6.06. 
6.061. 
6.07. 
6.08. 
6.09. 
6.10. 
6.11. 

Organization, Meetings, and Compensation. 
Appraisal Office. 
Appraisal District Budget and Financing. 
Changes in Method of Financing. 
Taxing Unit Boundaries. 
Notice of Optional Exemptions. 
Designation of District Depository. 
Disapproval of Board Actions. 
Competitive Bidding Requirement. 

SUBCHAPTER B. ASSESSORS AND COLLECTORS 
6.21. County Assessor-Collector. 
6.22. Assessor and Collector for Other Taxing Units. 
6.23. Duties of Assessor and Collector. 
6.24. Contracts for Assessment and Collection. 
6.25. Repealed. 
6.26. Election to Consolidate Assessing and Collecting 

Functions. 
6.27. Compensation for Assessment and Collection. 
6.28. Bonds for State and County Taxes. 
6.29. Bonds for Other Taxes. 
6.30. Attorneys Representing Taxing Units. 

SUBCHAPTER C. APPRAISAL REVIEW BOARD 
6.41. Appraisal Review Board. 
6.42. Organization, Meetings, and Compensation. 
6.43. Personnel. 

SUBCHAPTER A. APPRAISAL DISTRICTS 

§ 6.01. Appraisal Districts Established 

(a) An appraisal district is established in each 
county. 

(b) The district is responsible for appraising prop­
erty in the district for ad valorem tax purposes of 
each taxing unit that imposes ad valorem taxes on 
property in the district. 

(c) An appraisal district is a political subdivision 
of the state. 
[Acts 1979, 66th Leg., p. 2224, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 119, 
ch. 13, §§ 12, 13, eff. Aug. 14, 1981; Acts 1983, 68th Leg., 
p. 4819, ch. 851, § 1, eff. Aug. 29, 1983.] 

§ 6.02. District Boundaries 

(a) Except as otherwise provided by this section, 
the appraisal district's boundaries are the same as 
the county's boundaries. 

(b) A taxing unit that has boundaries extending 
into two or more counties may choose to participate 
in only one of the appraisal districts. In that event, 
the boundaries of the district chosen extend outside 
the county to the extent of the unit's boundaries. 
To be effective, the choice must be approved by 
resolution of the board of directors of the district 
chosen. 

(c) A taxing unit that has chosen to participate in 
a single appraisal district under Subsection (b) of 
this section may revoke that choice and, if permitted 
to do so by Subsection (b), choose to participate in a 
single appraisal district other than the one previous: 
ly chosen. A taxing unit that has withdrawn from 

an appraisal district under this subsection and cho­
sen to participate in another single appraisal district 
may not under this subsection withdraw from that 
district. 

(d) A taxing unit that makes a choice under this 
section must do so by an official action of its 
governing body in the manner required by law for 
official action by the body. A choice made by a 
taxing unit under this section takes effect beginning 
on the next January 1 that is at least 90 days from 
the date on which the choice is made. 

(e) If a taxing unit ceases to have territory in the 
county for which the appraisal district in which the 
unit participates is established, but still has territo­
ry in two or more counties, the unit may choose to 
participate in only one district in the manner pre­
scribed by this section. 

(f) All costs of operating an appraisal district in 
territory outside the county for which the appraisal 
district is established are allocated to the taxing 
unit that chooses to add that territory to the dis­
trict. If two or more taxing units add the same 
territory to an appraisal district, costs of operating 
the district in that territory are allocated to the 
units in the proportion the total dollar amount of 
. taxes each unit imposes in that territory bears to 
the total dollar amount of taxes all taxing units 
participating in the appraisal district impose in that 
territory. 
[Acts 1979, 66th Leg., p. 2224, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 120, 
ch. 13, §§ 14, 167(a), eff. Aug. 14, 1981; Acts 1983, 68th 
Leg., p. 573, ch. 117, § 1, eff. May 17, 1983.] 

Sections 157 and 158 of the 1981 amendatory act provide: 
"Sec. 157. Change of Appraisal Districts. (a) A taxing unit 

that has territory in more than one county and has chosen to 
participate in only one appraisal district may change to another 
appraisal district before October 1, 1981, subject to the provisions 
of this section. A choice to change appraisal districts that was 
made before this Act takes effect is valid after this Act takes 
effect if it conformed to this section. 

"(b) If a taxing unit changes to another appraisal district, the 
unit may not receive a refund of money paid to the district it leaves 
and shall pay to the district it joins, in addition to the costs of 
adding its additional territory to the district, its proportionate 
share of the costs previously incurred by the district (excluding 
personnel costs) in preparation for operation under the Property 
Tax Code and its share of operating the district for the remainder 
of 1981. 

"(c) The unit's proportionate share of previously incurred costs 
is calculated as if it had joined the district before 1981. The board 
of directors of the district shall provide for a refund to each unit 
that previously paid money to the district of that unit's proportion­
ate share of the money recovered from the newly joining unit for 
previously incurred costs. 

"(d) The requirement by Section 6.02(b), Property Tax Code, as 
amended by this Act, that an appraisal district board of directors 
consent to the choice by a taxing unit to have all its territory 
included in that appraisal district applies only to a choice first 
made in 1981. A choice made before 1981 continues in effect and 
does not require consent of the appraisal district board of di­
rectors. 

"Sec. 158. Costs for County Joining Appraisal District. (a) 
When a county that has not previously participated in the appraisal 
district begins participation as required by this Act, it shall pay to 
the district its proportionate share of the costs previously incurred 
by the district (excluding personnel costs) in preparation for opera-
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tion under the Property Tax Code and its share of operating the 
district for the remainder of 1981. 

"(b) The county's proportionate share of previously incurred 
costs is calculated as if it had joined the district before 1981. The 
board of directors of the district shall provide for a refund to each 
unit that previously paid money to the district of that unit's 
proportionate share of the money received from the county for 
previously incurred costs." 

Section 2 of the 1983 amendatory act provides: 
"The amendment by this Act of Section 6.02, Tax Code, does not 

affect the validity of a choice made by a taxing unit before the 
effective date of this Act to participate in a single appraisal 
district." 

§ 6.03. Board of Directors 
(a) The appraisal district is governed by a board 

of five directors. To be eligible to serve on the 
board of directors, an individual must be a resident 
of the district and must have resided in the district 
for at least two years immediately preceding the 
date he takes the office. An individual who is 
otherwise eligible to serve on the board is not 
ineligible because of membership on the governing 
body of a taxing unit. However, not more than one 
employee of a taxing unit may serve on the board at 
one time. If more than one employee is appointed 
to the board, the employee receiving the highest 
vote total serves, and the taxing unit that nominat­
ed each of the other employees appointed to the 
board shall name a replacement who is not an 
employee of a taxing unit. 

(b) Members of the board of directors serve two­
year terms beginning on January 1 of even-num-
bered years. · · 

(c) Members of the board of directors are appoint­
ed by vote of the governing bodies of the incorpo­
rated cities and towns and the school districts that 
particiP.?:te in the district a~d of the county. J:. 
governing body may cast all Its votes for one candi­
date or 'distribute them among candidates for any 
number 'of directorships. 

(d) The voting entitlement of a taxing unit that is 
entitled to vote for directors is determined by divid­
ing the total dollar amount of property taxes im­
posed in the district by the taxing unit for the 
preceding tax year by the sum of the total dollar 
amount of property taxes imposed in the district for 
that year by each taxing unit that is entitled to vote, 
by multiplying the quotient by 1,000, and by round­
ing the product to the nearest whole number. That 
number is multiplied by the number of directorships 
to be filled. A taxing unit participating in two or 
more districts is entitled to vote in each district in 
which it participates, but only the taxes imposed in 
a district are used to calculate voting entitlement in 
that district. 

(e) The county clerk shall calculate the number of 
votes to which each taxing unit is entitled and shall 
deliver written notice to the presiding officer of the 
governing body of each unit of its voting entitle­
ment before October 1 of each odd-numbered year. 

(f) Each taxing unit that is entitled to vote may 
nominate by resolution adopted by its governing 

body one candidate for each position to be filled on 
the board of directors. The presiding officer of the 
governing body of the unit shall submit the names 
of the unit's nominees to the county clerk before 
October 15. Before October 30, the county clerk 
shall prepare a ballot, listing the candidates alpha­
betically according to the first letter in each candi­
date's surname, and shall deliver a copy of the 
ballot to the presiding officer of the governing body 
of each taxing unit that is entitled to vote. 

(g) The governing body of each taxing unit enti­
tled to vote shall determine its vote by resolution 
and submit it to the county clerk before November 
15. The county clerk shall count the votes, declare 
the five candidates who receive the largest cumula­
tive vote totals elected, and submit the results be­
fore December 1 to the governing body of each 
taxing unit in the district and to the candidates. 
The county clerk shall resolve a tie vote by any 
method of chance. 

(h) If a vacancy occurs on the board of directors, 
each taxing unit that is entitled to vote by this 
section may nominate by resolution adopted by its 
governing body a candidate to fill the vacancy. The 
unit shall submit the name of its nominee to the 
county clerk within 10 days after notification from 
the board of directors of the existence of the vacan­
cy, and the county clerk shall prepare and deliver to 
the board of directors within the next five days a 
list of the nominees. The board of directors shall 
elect by majority vote of its members one of the 
nominees to fill the vacancy. 

(i) Repealed by Acts 1981, 67th Leg., 1st C.S., p. 
182, ch. 13, § 167(a), eff. Aug. 14, 1981. 
[Acts 1979, 66th Leg., p. 2224, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 120, 
ch. 13, §§ 15, 167(a), eff. Aug. 14, 1981.] 

Section 1 of Acts 1979, 66th Leg., p. 2217, ch. 841, enacted Title 1 
of the Tax Code, the Property Tax Code. Section 3 of said Act was 
the effective date provision. Subsection (c) thereof provided, in 
part: 

"(1) Except as otherwise provided by this subsection, Subchapter 
A of Chapter 6 takes effect January 1, 1980. 

"(2) For the purpose of appointing the first members of the 
appraisal district board of directors, Section 6.03 takes effect 
September 1, 1979." 

Section 156(a) of the 1981 amendatory act provides: 
"A change in the membership of an appraisal district board of 

directors or in the method of selection that was made under 
Section 6.03(i), Property Tax Code, prior to the effective date of 
this Act expires December 31, 1981, and does not apply to appoint­
ment of members for terms beginning January 1, 1982, unless the 
change conforms to and is proposed anew as provided by Section 
6.031, Property Tax Code, as added by this Act. A change pro­
posed after August 15, 1981, but before this ~ct _tak~>B effec~, ~s 
valid and applies to appointments to terms begmnmg m 1982 If ~t 
conforms to Section 6.031, Property Tax Code, as added by this 
Act •··.· 

§ 6.031. Changes in Board Membership or Selec­
tion 

(a) The board of directors of an appraisal district, 
by resolution adopted and delivered to each taxing 
unit participating in the district before August 15, 
may increase the number of members on the board 
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of directors of the district to not more than 13, 
change the method or procedure for appointing the 
members, or both, unless the governing body of a 
taxing unit that is entitled to vote on the appoint­
ment of board members adopts a resolution oppos­
ing the change, and files it with the board of di­
rectors before September 1. If a change is rejected, 
the board shall notify, in writing, each taxing unit 
participating in the district before September 15. 

(b) The taxing units participating in an appraisal 
district may increase the number of members on the 
board of directors of the district to not more than 
13, change the method or procedure for appointing 
the members, .or both, if the governing bodies of 
three-fourths of the taxing units that are entitled to 
vote on the appointment of board members adopt 
resolutions providing for the change. However, a 
change under this subsection is not valid if it re­
duces the voting entitlement of one or more taxing 
units that do not adopt a resolution proposing it to 
less than a majority of the voting entitlement under 
Section 6.03 of this code or if it reduces the voting 
entitlement of any taxing unit that does not adopt a 
resolution proposing it to less than 50 percent of its 
voting entitlement under Section 6.03 of this code 
and if that taxing unit's allocation of the budget is 
not reduced to the same proportional percentage 
amount, or if it expands the types of taxing units 
that are entitled to vote on appointment of board 
members. 

(c) An official copy of a resolution under this 
section must be filed with the county clerk of the 
county the appraisal district primarily serves after 
June 30 and before October 1 of a year in which 
board members are appointed or the resolution is 
ineffective. 

(d) Before October 5 of each year in which board 
members are appointed, the county clerk shall de­
termine whether a sufficient number of eligible 
taxing units have filed valid resolutions proposing a 
change for the change to take effect. The clerk 
shall notify each taxing unit participating in the 
district of each change that is adopted before Octo­
ber 10. 

(e) A change in membership or selection made as 
provided by this section remains in effect until 
changed in a manner provided by this section or 
rescinded by resolution of a majority of the govern­
ing bodies that are entitled to vote on appointment 
of board members under Section 6.03 of this code. 

(f) A provision of Section 6.03 of this code that is 
subject to change under this section but is not 
expressly changed by resolution of a sufficient num­
ber of eligible taxing units remains in effect. 
[Acts 1981, 67th Leg., 1st C.S., p. 121, ch. 13, § 16, eff. 
Aug. 14, 1981.] 

Section 156(a) of the 1981 Act provides: 
"A change in the membership of an appraisal district board of 

directors or in the method of selection that was made under 
Section 6.03(i), Property Tax Code, prior to the effective date of 
this Act expires December 31, 1981, and does not apply to appoint-

ment of members for terms beginning January 1, 1982, unless the 
change conforms to and is proposed anew as provided by Section 
6.031, Property Tax Code, as added by this Act. A change pro­
posed after August 15, 1981, but before this Act takes effect, is 
valid and applies to appointments to terms beginning in 1982 if it 
conforms to Section 6.031, Property Tax Code, as added by this 
Act." 

§ 6.04. Organization, Meetings, and Compensa­
tion 

(a) A majority of the appraisal district board of 
directors constitutes a quorum. At its first meeting 
each calendar year, the board shall elect from its 
members a chairman and a secretary. 

(b) The board may meet at any time at the call of 
the chairman or as provided by board rule. 

(c) Members of the. board may not receive com­
pensation for service on the board but are entitled 
to reimbursement for actual and necessary ex­
penses incurred in the performance of their duties 
as provided by the budget adopted by the board. 
[Acts 1979, 66th Leg., p. 2225, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1983, 68th Leg., p. 1160, ch. 262, 
§ 1, eff. Aug. 29, 1983.] 

§ 6.05. Appraisal Office 
(a) Except as authorized by Subsection (b) of this 

section, each appraisal district shall establish an 
appraisal office. 

(b) The board of directors of an appraisal district 
may contract with an appraisal office in another 
district or with a taxing unit in the district to 
perform the duties of the appraisal office for the 
district. 

(c) The chief appraiser is the chief administrator 
of the appraisal office. The chief appraiser is ap­
pointed by and serves at the pleasure of the apprais­
al district board of directors. If a taxing unit 
performs the duties of the appraisal office pursuant 
to a contract, the assessor for the unit is the chief 
appraiser. 

(d) The chief appraiser is entitled to compensation 
as provided by the budget adopted by the board of 
directors. He may employ and compensate profes­
sional, clerical, and other personnel as provided by 
the budget. 

(e) The chief appraiser may delegate authority to 
his employees. 
[Acts 1979, 66th Leg., p. 2224, ch. 841, § 1, eff. Jan. 1, 
1980.] 

Section 1 of Acts 1979, 66th Leg., p. 2217, ch. 841, enacted Title 1 
of the Tax Code, the Property Tax Code. Section 3 of said Act was 
the effective date provision. Subsection (k) thereof provided: 

"For purposes of applying the parts of the Property Tax Code 
that take effect before January 1, 1982, 'appraisal office,' 'apprais­
al district,' and 'chief appraiser' mean the office or officer, as 
applicable, that appraises property for the tax purposes of a taxing 
unit." 

Acts 1981, 67th Leg., 1st C.S., p. 181, ch. 13, § 164, as amended 
by Acts 1983, 68th Leg., p. 5463, ch. 1028, § 2, provides: 

"Effective October 1, 1984, a taxing unit in an appraisal district 
that did not postpone appraising property pursuant to Section 161, 
Chapter 13, Acts of the 67th Legislature, 1st Called Session, 1981, 
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may not employ any person for the purpose of appraising property 
for taxation purposes except to the extent necessary to perform a 
contract under Section 6.05(b), Property Tax Code. This section 
expires October 1, 1985." 

§ 6.06. Appraisal District Budget and Financing 

(a) Each year the chief appraiser shall prepare a 
proposed budget for the operations of the district 
for the following tax year and shall submit copies to 
each taxing unit participating in the district and to 
the district board of directors before June 15. He 
shall include in the budget a list showing each 
proposed position, the proposed salary for the posi­
tion, all benefits proposed for the position, each 
proposed capital expenditure, and an estimate of the 
amount of the budget that will be allocated to each 
taxing unit. 

(b) The board of directors shall hold a public 
hearing to consider the budget. The secretary of 
the board shall deliver to the presiding officer of the 
governing body of each taxing unit participating in 
the district not later than the lOth day before the 
date of the hearing a written notice of the date, 
time, and place fixed for the hearing. The board 
shall complete its hearings, make any amendments 
to the proposed budget it desires, and finally ap­
prove a budget before September 15. If governing 
bodies of a majority of the taxing units entitled to 
vote on the appointment of board members adopt 
resolutions disapproving a budget and file them 
with the secretary of the board within 30 days after 
its adoption, the budget does not take effect, and 
the board shall adopt a new budget within 30 days 
of the disapproval. 

(c) The board may amend the approved budget at 
any time, but the secretary of the board must 
deliver a written copy of a proposed amendment to 
the presiding officer of the governing body of each 
taxing unit participating in the district not later 
than the 30th day before the date the board acts on 
it. 

(d) Each taxing unit participating in the district is 
allocated a portion of the amount of the budget 
equal to the proportion that the total dollar amount 
of property taxes imposed in the district by the unit 
for the tax year in which the budget proposal is 
prepared bears to the sum of the total dollar 
amount of property taxes imposed in the district by 
each participating unit for that year. If a taxing 
unit participates in two or more districts, only the 
taxes imposed in a district are used to calculate the 
unit's cost allocations in that district. If the num­
ber of real property parcels in a taxing unit is less 
than 5 percent of the total number of real property 
parcels in the district and the taxing unit imposes in 
excess of 25 percent of the total amount of the 
property taxes imposed in the district by all of the 
participating taxing units for a year, the unit's 
allocation may not exceed a percentage of the ap­
praisal district's budget equal to three times the 
unit's percentage of the total number of real proper­
ty parcels appraised by the district. 

(e) Unless the governing body of a unit and the 
chief appraiser agree to a different method of pay­
ment, each taxing unit shall pay its allocation in 
four equal payments to be made at the end of each 
calendar quarter, and the first payment shall be 
made before January 1 of the year in which the 
budget takes effect. A payment is delinquent if not 
paid on the date it is due. A delinquent payment 
incurs a penalty of 5 percent of the amount of the 
payment and accrues interest at an annual rate of 
10 percent. If the budget is amended, any change 
in the amount of a unit's allocation is apportioned 
among the payments remaining. 

(f) Payments shall be made to a depository desig­
nated by the district board of directors. The dis­
trict's funds may be disbursed only by a written 
check, draft, or order signed by the chairman and 
secretary of the board or, if authorized by resolu­
tion of the board, by the chief appraiser. 

(g) If a taxing uriit decides not to impose taxes 
for any tax year, the unit is not liable for any of the 
costs of operating the district in that year, and 
those costs are allocated among the other taxing 
units as if that unit had not imposed taxes in the 
year used to calculate allocations. However, if that 
unit has made any payments, it is not entitled to a 
refund. 

(h) If a newly formed taxing unit or a taxing unit 
that did not impose taxes in the preceding year 
imposes taxes in any tax year, that unit is allocated 
a portion of the amount budgeted to operate the 
district as if it had imposed taxes in the preceding 
year, except that the amount of taxes the unit 
imposes in the current year is used to calculate its 
allocation. Before the amount of taxes to be im­
posed for the current year is known, the allocation 
may be based on an estimate to which the district 
board of directors and the governing body of the 
unit agree, and the payments made after that 
amount is known shall be adjusted to reflect the 
amount" imposed. The payments of a newly formed 
taxing unit that has no source of funds are post­
poned until the unit has received adequate tax or 
other revenues. 
[Acts 1979, 66th Leg., p. 2226, ch. 841, § 1, eff. Jan. 1, 
1981. Amended by Acts 1981, 67th Leg., 1st C.S., p. 122, 
ch. 13, §§ 17, 18, eff. Aug. 14, 1981.) 

Section 1 of Acts 1981, 67th Leg., p. 2217, ch. 841, enacted Title 1 
of the Tax Code, the Property Tax Code. Section 3 of said Act was 
the effective date provision. Subdivisions (c)(3) to (c)(6) thereof 
provided: 

"(3) Section 6.06 takes effect January 1, 1981. However, for the 
purpose of preparing and adopting a budget for 1981, Subsections 
(a) through (c) of Section 6.06 take effect September 1, 1980. The 
board shall perform the chief appraiser's functions as provided by 
Section 6.06 before the district employs a chief 'appraiser. 

"(4) Between January 1, 1980, and January 1, 1982, the appraisal 
district board of directors shall prepare for the district's operations 
pursuant to the Property Tax Code. The board of directors shall 
establish, equip, and staff the appraisal office before January 1, 
1982. In 1980, the board of directors shall operate with funds 
distributed by the State Property Tax Board and in 1981 shall 
operate with the. state funds and with the money paid to the 
district pursuant to Section 6.06, Property Tax Code. 
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"(5) Before January 1, 1982, the appraisal district may contract 

as provided by the Interlocal Cooperation Act [Civil Statutes, art. 
4413(32c)] to perform appraisal services for any taxing unit within 
the district. A contract authorized by this subsection must provide 
that each contracting taxing unit pay the actual costs of the 
appraisal services performed for it and that a board of equalization 
appointed by the district's board of directors serve as board of 
equalization for the unit. 

"(6) For the purposes of a contract authorized by this subsec­
tion, the appraisal district board of directors shall appoint three 
residents of the district to serve as a board of equalization each 
year the district appraises property pursuant to a contract autho­
rized by this subsection. The board of directors shall designate 
one of its appointees to serve as chairman of the board of equaliza­
tion. Members of the board of equalization are entitled to per 
diem set by the board of directors for each day the board meets. 
Before the board of equalization begins to perform its duties, each 
member shall take an oath in substantially the form required by 
Article 7215, Revised Civil Statutes of Texas, 1925. The appraisal 
district board of equalization has the powers and shall perform the 
duties of the county board of equalization as provided by Title 122, 
Revised Civil Statutes of Texas, 1925, as amended." 

Section 156(b) and (c) of the 1981 amendatory act provides: 
"(b) A change in the allocation among taxing units of the costs 

of operating an appraisal district that was made under Section 
6.06(d), Property Tax Code, prior to the effective date of this Act 
expires December 31, 1981, and does not apply to allocation of cost 
for 1982 unless the change conforms to and is proposed anew as 
provided by Section 6.061 Property Tax Code, as added by this Act. 

"(c) The deadlines provided by Sections 6.06 and 6.061, Property 
Tax Code, as amended by this Act, do not apply in 1981. In 1981, a 
change in the allocation of costs of operating an appraisal district 
must be made by resolutions filed with the county clerk before 
October 1 or within 10 days after this Act takes effect, whichever 
is later; the county clerk must certify the change, if any, before 
October 10 or within 20 days after this Act takes effect, whichever 
is later; the chief appraiser shall submit the district's budget 
before October 1; and the budget must be adopted before Decem­
ber 1." 

§ 6.061. Changes in Method of Financing 

(a) The board of directors of an appraisal district, 
by resolution adopted and delivered to each taxing 
unit participating in the district after June 15 and 
before August 15, may prescribe a different method 
of allocating the costs of operating the district 
unless the governing body of any taxing unit that 
participates in the district adopts a resolution oppos­
ing the different method, and files it with the board 
of directors before September 1. If a board propos­
al is rejected, the board shall notify, in writing, each 
taxing unit participating in the district before Sep­
tember 15. 

(b) The taxing units participating in an appraisal 
district may adopt a different method of allocating 
the costs of operating the district if the governing 
bodies of three-fourths of the taxing units that are 
entitled to vote on the appointment of board mem­
bers adopt resolutions providing for the other meth­
od. However, a change under this subsection is not 
valid if it requires any taxing unit to pay a greater 
proportion.,~Lthe appraisal district's costs than the 
unit would pay under Section 6.06 of this code 
without the consent of the governing body of that 
unit. 

(c) An official copy of a resolution under this 
section must be filed with the county clerk of the 
county the appraisal district primarily serves after 

April 30 and before May 15 or the resolution is 
ineffective. 

(d) Before May 20, the county clerk shall deter­
mine whether a sufficient number of eligible taxing 
units have filed valid resolutions proposing a 
change in the allocation of district costs for the 
change to take effect. Before May 25, the clerk 
shall notify each taxing unit participating in the 
district of each change that is adopted. 

(e) A change in allocation of district costs made 
as provided by this section remains in effect until 
changed in a manner provided by this section or 
rescinded by resolution of a majority of the govern­
ing bodies that are entitled to vote on appointment 
of board members under Section 6.03 of this code. 
[Acts 1981, 67th Leg., 1st C.S., p. 123, ch. 13, § 19, eff. 
Aug. 14, 1981.] 

Section 156(b) and (c) of the 1981 Act provides: 
"(b) A change in the allocation among taxing units of the costs 

of operating an appraisal district that was made under Section 
6.06(d), Property Tax Code, prior to the effective date of this Act 
expires December 31, 1981, and does not apply to allocation of cost 
for 1982 unless the change conforms to and is proposed anew as 
provided by Section 6.061, Property Tax Code, as added by this 
Act. 

"(c) The deadlines provided by Sections 6.06 and 6.061, Property 
Tax Code, as amended by this Act, do not apply in 1981. In 1981, a 
change in the allocation of costs of operating an appraisal district 
must be made by resolutions filed with the county clerk before 
October 1 or within 10 days after this Act takes effect, whichever 
is later; the county clerk must certify the change, if any, before 
October 10 or within 20 days after this Act takes effect, whichever 
is later; the chief appraiser shall submit the district's budget 
before October 1; and the budget must be adopted before Decem· 
ber 1." 

§ 6.07. Taxing Unit Boundaries 
If a new taxing unit is formed or an existing 

taxing unit's boundaries are altered, the miit shall 
notify the appraisal office of the new boundaries 
within 30 days after the date the unit is formed or 
its boundaries are altered. 
[Acts 1979, 66th Leg., p. 2227, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 6.08. Notice of Optional Exemptions 
If a taxing unit adopts, amends, or repeals an 

exemption that the unit by law has the option to 
adopt or not, the taxing unit shall notify the ap­
praisal office of its action and of the terms of the 
exemption within 30 days after the date of its 
action. 
[Acts 1979, 66th Leg., p. 2227, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 6.09. Designation of District Depository 

(a) The appraisal district depository must be a 
banking corporation incorporated under the laws of 
this state or the United States or a savings arid loan 
association in this state whose deposits are insured 
by the Federal Savings and Loan Insurance Corpo­
ration. 

(b) The appraisal district board of directors shall 
designate as the district depository the financial 
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institution or institutions that offer the most favor­
able terms and conditions for the handling of the 
district's funds. 

(c) The board shall solicit bids to be designated as 
depository for the district at least once in each 
two-year period. · 

(d) To the extent that funds in the depository are 
not insured by the Federal Deposit Insurance Cor­
poration or the Federal Savings and Loan Insurance 
Corporation, they shall be secured in the manner 
provided by law for the security of funds of coun­
ties. 

[Acts 1981, 67th Leg., 1st C.S., p. 124, ch. 13, § 20, eff. 
Aug. 14, 1981.) 
§ 6.10. Disapproval of Board Actions. 

If the governing bodies of a majority of the 
taxing units entitled to vote on the appointment of 
board members adopt resolutions disapproving an 
action, other than adoption of the budget, by the 
appraisal district board of directors ·and file them 
with the secretary of the board within 15 days after 
the action is taken, the action is revoked effective 
the day after the day on which the required number 
of resolutions is filed. 

[Acts 1981, 67th Leg., 1st C.S., p. 124, ch. 13, § 21, eff. 
Aug. 14, 1981.) 

§ 6.11. Competitive Bidding Requirement 

(a) The board of directors of an appraisal district 
may not make a contract requiring an expenditure 
of more. than $5,000 unless the proposed contract is 
submitted to competitive bidding. 

(b) The board of directors is subject to the same 
requirerruints and has the same powers regarding 
the foll9,~ing matters as apply to a commissioners 
court under The Certificate of Obligation Act of 
1971 (Article 2368a.1, Vernon's Texas Civil Stat­
utes): 

(1) notice of the contract; 
(2) issuance of the contract to the lowest re­

sponsible bidder; 
(3) rejection of bids; 
(4) expenditure of funds on the completion and 

acceptance of the contract; · 
(5) exceptions to the competitive bidding re­

quirement; 
(6) change orders; and 
.(7) effect of noncompliance with the competi­

tive bidding requirements. 
(c) The notice of the contract shall be published in 

a newspaper of general circulation in the district. 
If. there is no newspaper of general circulation in 
the district, the notice shall be posted at the apprais­
al office for the district. 

[Acts 1981, 67th Leg., 1st C.S., p. 124, ch. 13, § 21, eff. 
Aug. 14, 1981.] 

[Sections 6.12 to 6.20 reserved for expansion] 

SUBCHAPTER B. ASSESSORS AND 
COLLECTORS 

§ 6.21. County Assessor-Collector 

(a) The assessor-collector for a county is deter­
mined as provided by Article VIII, Sections 14, 16, 
and 16a, of the Texas Constitution. 

(b) If a county with a population of less than 
10,000 authorizes a separate county assessor-collec­
tor as provided by Article VIII, Section 16a, of the 
Texas Constitution, the commissioners court may 
appoint a county assessor-collector to serve until an 
assessor-collector is elected at the next general elec­
tion and has qualified. 
[Acts 1979, 66th Leg., p. 2227, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 6.22. Assessor and Collector for Other Taxing 
Units 

(a) The assessor and collector for a taxing unit 
other than a county or a home-rule city are deter­
mined by the law creating or authorizing creation of 
the unit. 

(b) The assessor and collector for a home-rule city 
are determined by the city's charter and ordinances. 

(c) The governing body of a taxing unit authoriz­
ed to have its own assessor and collector by official 
action in the manner required by law for official 
action by the body may require the county to assess 
and collect the taxes the unit imposes in the county 
in the manner in which the county assesses and 
collects its taxes. The governing body of the unit 
may revoke the requirement at any time by the 
same official action. 
[Acts 1979, 66th Leg., p. 2227, ch. 841, § 1, eff. Jan. 1, 
1982.) 

§ 6.23. Duties of Assessor and Collector 

(a) The county assessor-collector shall assess and 
collect taxes on property in the county for the 
county. He shall also assess and collect taxes on 
property for another taxing unit if: 

(1) the law creating or authorizing creation of 
the unit requires it to use the county assessor-col­
lector for the taxes the unit imposes in the coun­
ty; 

(2) the law creating or authorizing creation of 
the unit does not mention who assesses and col­
lects its taxes and the unit imposes taxes in the 
county; · 

(3) the governing body ofthe unif'requires the 
county to assess arid collect its taxes as provided 
by Subsection (c) of Section 6.22 of this code; or 

(4) required by an intergovernmental contract. 
(b) The assessor and collector for a taxing unit 

other than a county shall assess, collect, or assess 
and collect taxes, as applicable, for the unit. He 
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shall also assess, collect, or assess and collect taxes, 
as applicable, for another unit if: 

(1) required by or pursuant to the law creating 
or authorizing creation of the other unit; or 

(2) required by an intergovernmental contract. 
[Acts 1979, 66th Leg., p.· 2227, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th. Leg., 1st C.S., p. 125, 
ch. 13, § 22, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4819, ch. 851, § 2, eff. Aug. 29, 1983.] 

§ 6.24. Contracts for Assessment and Collection 
(a) The governing body of a taxing unit other 

than a county may contract as provided by the 
Inter local Cooperation Act 1 with the governing 
body of another unit or with the board of directors 
of an appraisal district for the other unit or the 
district to perform duties relating to the assessment 
or collection of taxes. 

(b) The commissioners court with the approval of 
the county assessor-collector may contract as pro­
vided by the Interlocal Cooperation Act with the 
governing body of another taxing unit in the county 
or with the board of directors of the appraisal 
district for the other unit or the district to perform 
duties relating to the assessment or collection of 
taxes for the county. If a county contracts to have 
its taxes assessed and collected by another taxing 
unit or by the appraisal district, the contract shall 
require the other unit or the district to assess and 
collect all taxes the county is required to assess and 
collect. 

(c) Repealed by Acts 1983, 68th Leg., p. 4829, ch. 
851, § 28, eff. Aug. 29, 1983. 

(d) A contract under this section may provide for 
the entity that collects taxes to contract with an 
attorney, as provided by Section 6.30 of this code, 
for collection of delinquent taxes. 
[Acts 1979, 66th Leg., p. 2228, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 125, 
ch. 13, §§ 23, 24, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4829, ch. 851, § 28, eff. Aug. 29, 1983.] 

I Civil Statutes, art. 4413(32c). 

§ 6.25. Repealed by Acts 1981, 67th Leg., 1st C.S., 
p. 182, ch. 13, § 167(a), eff. Jan. 1, 1982 

§ 6.26. Election to Consolidate Assessing and 
Collecting Functions 

(a) The qualified voters residing in an appraisal 
district by petition submitted to the county clerk of 
the county principally served by the appraisal dis­
trict may require that an election be held to deter­
mine whether or not to require the appraisal dis­
trict, the county assessor-collector, or a specified 
taxing unity}Vithin the appraisal district to assess, 
collect, or assess and collect property taxes on prop­
erty appraised by the district for all taxing units. 

(b) The qualified voters of a taxing unit that 
assesses, collects, or assesses and collects its own 
property taxes by petition submitted to the govern­
ing body of the taxing unit may require that an 

election be held to determine whether or not to 
require the appraisal district, the county assessor­
collector, or another taxing unit that is assessing 
and collecting property taxes to assess, collect, or 
assess and collect the unit's property taxes. 

(c) A petition is valid if: 
(1) it states that it is intended to require an 

election in the appraisal district or taxing unit on 
the question of consolidation of assessing or col­
lecting functions or both; 

(2) it states the functions to be consolidated 
and identifies the entity or office that will be 
required to perform the functions; and 

(3) it is signed by a number of qualified voters 
equal to at least 10 percent of the number of 
qualified voters, according to the most recent 
official list of qualified voters, residing in the 
appraisal district, if the petition is authorized by 
Subsection (a) of this section, or in the taxing 
unit, if the petition is authorized by Subsection (b) 
of this section, or by 10,000 qualified voters, 
whichever number is less. 
(d) Not later than the lOth day after the day the 

petition is submitted, the commissioners court, if 
the petition is authorized by Subsection (a) of this 
section, or the governing body of the taxing unit, if 
the petition is authorized by Subsection (b) of this 
section, shall determine whether the petition is valid 
and pass a resolution stating its finding. The signa­
ture of a person may not be counted for purposes of 
validating the petition under Subsection (c)(3) of this 
section if: 

(1) the person does not enter beside his. signa­
ture at the time of his signing the date on ·which 
he signs the petition; or 

(2) the person signs the petition more lhan 30 
days before the date on which the petition is 
submitted to the county clerk or the go,Y~rning 
body. 
(e) If the commissioners court or the governing 

body finds that the petition is valid, it shall order 
that an election be held in the district or taxing unit 
on the next uniform election date prescribed by the 
Texas Election Code that is more than 60 days after 
the last day on which it could have acted to approve 
or disapprove the petition. At the election, the 
ballots shall be prepared to permit voting for or 
against the proposition: "Requiring the (name of 
entity or office) to (assess, collect, or assess and 
collect, as applicable) property taxes for (all taxing 
units in the appraisal district for 
county or name of taxing unit or units, as applica­
ble)." 

(f) If a majority of the qualified voters voting on 
the question in the election favor the proposition, 
the entity or office named by the ballot shall per­
form the functions named by the ballot beginning 
with the next time property taxes are assessed or 
collected, as applicable, that is more than 90 days 
after the date of the election. If the governing 
bodies (and appraisal district board of directors 
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when the district is involved) agree, a function may 
be consolidated when performance of the function 
begins in less than 90 days after the date of the 
election. 

(g) A taxing unit shall pay the actual cost of 
performance of the functions to the office or entity 
that performs functions for it pursuant to an elec­
tion as provided by this section. 

(h) If a taxing unit is required by election pursu­
ant to Subsection (b) of this section to assess, col­
lect, or assess and collect property taxes for another 
taxing unit, it also shall perform the functions for 
all taxing units for which the other unit previously 
performed those functions pursuant to law or inter­
governmental contract. 

(i) If functions are consolidated by an election a 
taxing unit may not terminate the consolidation 
within two years after the date of the consolidation. 

(j) An appraisal district may not be required by 
an election to assess, collect, or assess and collect 
taxes on property outside the district's boundaries. 
A taxing unit may not be required by an election to 
assess, collect, or assess and collect taxes on proper­
ty outside the boundaries of the appraisal district 
that appraises property for the unit. 

[Acts 1979, 66th Leg., p. 2229, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 125, 
ch. 13, § 25, eff. Jan. 1, 1982; Acts 1983, 6Sth Leg., p. 
4612, ch. 785, § 1, eff. Sept. 1, 1983.] 

Section 2 of the 1983 amendatory act provides: 

"This Act takes effect September 1, 1983, and applies to peti­
tions submitted under Section 6.26, Tax Code on or after the 
effective date of this Act. Petitions submitted ~nder Section 6 26 
Tax _Code;··befor7 the_ effective date of this Act are covered. b~ 
Sectwn. (\,26 as It existed when the petition was submitted for 
validation, and the former law is continued in effect for that 
purpose." · 

§ 6.27. Compensation for Assessment and Col­
lection 

(a) Repealed by Acts 1983, 68th Leg., p. 4829, ch. 
851, § 28, eff. Aug. 29, 1983. 

(b) The county assessor-collector is entitled to a 
reasonable fee, which may not exceed the actual 
costs incurred, for assessing and collecting taxes 
for a taxing unit pursuant to Subdivisions (1) 
through (3) of Subsection (a) of Section 6.23 of this 
code. 

(c) The assessor or collector for a taxing unit 
other than a county is entitled to reasonable com­
pensation, which may not exceed the actual costs 
incurred, for assessing or collecting taxes for a 
taxing unit pursuant to Subsection (b) of Section 
6.23 of this code. 

[Acts 1979, 66th Leg., p. 2230, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 125, 
ch. 13, § 26, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4829, ch. 851, § 28, eff. Aug. 29, 1983.] 

§ 6.28. Bonds for State and County Taxes 

(a) To qualify for office, a person elected or ap· 
pointed as county assessor-collector must, within 20 
days after receiving notice of his election or appoint­
men~,. give bonds to the state and to the county, 
conditioned on the faithful performance of his 
duties as assessor-collector. 

(b) The bond for state taxes must be payable to 
the governor and his successors in office in an 
amount equal to five percent of the net state collec­
tions from motor vehicle sales and use taxes and 
motor vehicle registration fees in the county during 
the year ending August 31 preceding the date bond 
is given, except that the amount of bond may not be 
less than $2,500 or more than $100,000. To be 
effective, the bond· must be approved by the com­
missioners court and the state comptroller of public 
accounts. 

(c) The bond for county taxes must be payable to 
the commissioners court in an amount equal to 10 
percent of the total amount of county taxes imposed 
in the preceding tax year, except that the amount of 
the bond may not be more than $100,000. To be 
effective, the bond must be approved by the com­
missioners court. 

(d) The state comptroller of public accounts or 
the commissioners court may require a new bond 
for state taxes at any time. The commissioners 
court may require a new bond for county taxes at 
any time. However, the total amount of state 
bonds or county bonds required of an assessor-col­
lector may not exceed $100,000 at one time. The 
commissioners court shall suspend the assessor-col­
lector from office and begin removal proceedings if 
he fails to give new bond within a reasonable time 
after demand. 

(e) The assessor-collector's official oath and 
bonds for state and county taxes shall be recorded 
in the office of the county clerk, and the county 
judge shall submit the bond for state taxes to the 
state comptroller of public accounts. 

(f) A county shall pay a reasonable premium for 
the assessor-collector's bonds for state and county 
taxes out of the county general revenue fund on 
presentation to the commissioners court of a bill for 
the premium authenticated as required by law for 
other claims against the county. A court of compe­
tent jurisdiction may determine the reasonableness 
of any amount claimed as premium. 
[Acts 1979, 66th Leg., p. 2230, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 126, 
ch. 13, § 27, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4820, ch. 851, § 3, eff. Aug. 29, 1983.] 

§ 6.29. Bonds for Other Taxes 

(a) A taxing unit, other than a county, that has its 
own collector shall require him to give bond condi­
tioned on the faithful performance of his duties. To 
be effective, the bond must be made payable to and 
must be approved by the governing body of the unit 
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in an amount determined by the governing body. 
The governing body may require a new bond at any 
time, and failure to give new bond within a reason­
able time after demand is a ground for removal 
from office. The governing body may prescribe 

· additional requirements for the bond. 

(b) A taxing unit whose taxes are collected by the 
collector for another taxing unit may require the 
collector to give bond conditioned on the faithful 
performance of his duties. To be effective, the 
bond must be made payable to and must be ap­
proved by the governing body of the unit requiring 
bond in an amount determined by the governing 
body. The governing body may prescribe additional 
requirements for the bond. 

(c) A taxing unit shall pay the premium for a 
bond required pursuant to this section from its 
general fund or as provided by intergovernmental 
contract. 
[Acts 1979, 66th Leg., p. 2231, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 6.30. Attorneys Representing Taxing Units 

(a) The county attorney or, if there is no county 
attorney, the district attorney shall represent the 
county to enforce the collection of delinquent taxes 
if the commissioners court does not contract with a 
private attorney as provided by Subsection (c) of 
this section. 

(b) The governing body of a taxing unit other 
than a county may determine who represents the 
unit to enforce the collection of delinquent taxes. 
If a taxing unit collects taxes for another taxing 
unit, the attorney representing the unit to enforce 
the collection of delinquent taxes may represent the 
other unit with consent of its governing body. 

(c) The governing body of a taxing unit may 
contract with any competent attorney to represent 
the unit to enforce the collection of delinquent tax­
es. The attorney's compensation is set in the con­
tract, but the total amount of compensation provid­
ed may not exceed 20 percent of the amount of 
delinquent tax, penalty, and interest collected. 

(d) Repealed by Acts 1983, 68th Leg., p. 4829, ch. 
851, § 28, eff. Aug. 29, 1983. 

(e) A contract with an attorney that does not 
conform to the requirements of this section is void. 
[Acts 1979, 66th Leg., p. 2231, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 126, 
ch. 13, § 28, eff. Jan. 1, 1982; Acts 1983, 68th Leg., pp. 
4821, 4829, ch. 851, §§ 4, 28, eff. Aug. 29, 1983.] 

[Sections 6.31 to 6.40 reserved for expansion] 

SUBCHAPTER C. APPRAISAL 
REVIEW BOARD 

§ 6.41. Appraisal Review Board 

(a) The appraisal review board is established for 
each appraisal district. 

(b) The board consists of three members. How­
ever, the district board of directors by resolution of 
a majority of its members may increase the size of 
the appraisal review board to not more than nine 
members or, in a district established for a county 
with a population of at least 250,000, to not more 
than 15 members or, in a district established for a 
county with a population of at least 500,000, to not 
more than 30 members. 

(c) To be eligible to serve on the board, an individ­
ual must be a resident of the district and must have 
resided in the district for at least two years. A 
member of the appraisal district board of directors 
or an officer or employee of the State Property Tax 
Board, the appraisal office, or a taxing unit is 
ineligible to serve on the board. 

(d) Members of the board are appointed by reso­
lution of a majority of the appraisal district board of 
directors. A vacancy on the board is filled in the 
same manner for the unexpired portion of the term. 

(e) Members of the board hold office for terms of 
two years beginning January 1. The appraisal dis­
trict board of directors by resolution shall provide 
for staggered terms, so that the terms of as close to 
one-half of the members as possible expire each 
year. In making the initial appointments, the board 
of directors shall designate those members who 
serve terms of one year. 

[Acts 1979, 66th Leg., p. 2231, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 127, 
ch. 13, § 29, eff. Jan. 1, 1982.] 

§ 6.42. Organization, Meetings, and Compensa­
tion 

(a) A majority of the appraisal review board con­
stitutes a quorum. The board shall elect a chair-
man and a secretary from its members. :'' 

(b) The board may meet at any time at the call of 
the chairman or as provided by rule of the board. 
The board shall meet to examine the appraisal 
records within 10 days after the date the chief 
appraiser submits the records to the board. 

(c) Members of the board are entitled to per diem 
set by the appraisal district budget for each day the 
board meets and to reimbursement for actual and 
necessary expenses incurred in the performance of 
board functions as provided by the district budget. 

[Acts 1979, 66th Leg., p. 2232, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 6.43. Personnel 

The appraisal review board may employ legal 
counsel as provided by the district budget or use the 
services of the county attorney and may use the 
staff of the appraisal office for clerical assistance. 

[Acts 1979, 66th. Leg., p. 2232, ch. 841, § 1, eff. Jan. 1, 
1982.] 
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SUBTITLE C. TAXABLE PROPERTY 
AND EXEMPTIONS 

CHAPTER 11. TAXABLE PROPERTY 
AND EXEMPTIONS 

SUBCHAPTER A. TAXABLE PROPERTY 
Sec. 
11.01. Real and Tangible Personal Property. 
11.02. Intangible Personal Property. 

11.11. 
11.12. 
11.13. 
11.14. 
11.15. 
11.16. 
11.161. 
11.17. 
11.18. 
11.19. 

11.20. 
11.21. 
11.22. 
11.23. 
11.24. 
11.25. 
11.26. 

11.27. 
11.28. 

11.41. 
11.42. 
11.43. 
11.431. 
11.44. 
11.45. 
11.46. 
11.47. 

SUBCHAPTER B. EXEMPTIONS 
Public Property. 
Federal Exemptions. 
Residence Homestead. 
Household Goods and Personal Effects. 
Family Supplies. 
Farm Products. 
Implements of Farming or Ranching. 
Cemeteries. 
Charitable Organizations. 
Youth Spiritual, Mental, and Physical Develop-

ment Associations. 
Religious Organizations. 
Schools. 
Disabled Veterans. 
Miscellaneous Exemptions. 
Historic Sites. 
Automobiles. 
Limitation of School Tax on Homesteads of Elder­

ly. 
Solar and Wind-Powered Energy Devices. 
Property Exempted From City Taxation by 

Agreement. 

SUBCHAPTER C. ADMINISTRATION 
OF EXEMPTIONS 

Pa~tial Ownership of Exempt Property. 
Exemption Qualification Date. 
Application for Exemption. 
Late Application for Homestead Exemption. 
Notice of Application Requirements. 
Action on Exemption Applications. 
Compilation of Partial Exemptions. 
Mail Survey of Residence Homesteads. 

SUBCHAPTER A. TAXABLE PROPERTY 

§ 11.01. Real and Tangible Personal Property 
(a) All real and tangible personal property that 

this state has jurisdiction to tax is taxable unless 
exempt by law. 

(b) This state has jurisdiction to tax real property 
if located in this state. 

(c) This state has jurisdiction to tax tangible per­
sonal property if the property is: 

(1) located in this state for longer than a tempo­
rary period; 

(2) temporarily located outside this state and 
the owner resides in this state; or 

(3) used continually, whether regularly or ir­
regularly, in this state. 
(d) Goods, wares, ores (other than oil, gas, and 

other petroleum products), and merchandise are pre­
sumed to be in interstate commerce and/ or are not 

to be located in this state for longer than a tempo­
rary period if the property is: 

(I) transported from outside this state into this 
state to be forwarded outside this state; 

(2) detained in this state for assembling, stor­
ing, manufacturing, processing, or fabricating 
purposes; and 

(3) not located in this state for longer than 175 
days. 
(e) Tangible personal property that is operated or 

located exclusively outside this state during the 
year preceding the tax year and on January 1 of the 
tax year is not taxable in this state. 
[Acts 1979, 66th Leg., p. 2233, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1983, 68th Leg., p., 1908, ch. 353, 
§ 1, eff. Jan. 1, 1984.] 

§ 11.02. Intangible Personal Property 
(a) Except as provided by Subsection (b) of this 

section, intangible personal property is not taxable. 

(b) Stock in a banking corporation, intangible 
property of an unincorporated bank, intangible 
property of a transportation business listed in Sub­
chapter A, Chapter 24 of this code, 1 and intangible 
property governed by Article 4.01, Insurance Code, 
or by Section 11.09, Texas Savings and Loan Act,2 

are taxable as provided by law, unless exempt by 
law, if this state has jurisdiction to tax those intan­
gibles. 

(c) This state has jurisdiction to tax intangible 
personal property, other than stock in a banking 
corporation, if the property is: 

(1) owned by a resident of this state; or 
(2) located in this state for business purposes. 

(d) This state has jurisdiction to tax stock in a 
banking corporation that is incorporated in this 
state or, if the bank is a national bank, is located in 
this state. 
[Acts 1979, 66th Leg., p. 2233, ch. 841, § 1, eff. Jan. 1, 
1980.] 

I Section 24.01 et seq. 
2 Civil Statutes, art. 852a, § 11.09. 

[Sections 11.03 to 11.10 reserved for expansion] 

SUBCHAPTER B. EXEMPTIONS 

§ 11.11. Public Property 
(a) Except as provided by Subsections (b) and (c) 

of this section, property owned by this state or a 
political subdivision of this state is exempt from 
taxation if the property is used for public purposes. 

(b) Land owned by the Permanent University 
Fund is taxable for county purposes. Any notice 
required by Section 25.19 of this code shall be sent 
to the State Property Tax Board, and the board 
shall appear in behalf of the state in any protest or 
appeal relating to taxation of Permanent University 
Fund land. 

(c) Agricultural or grazing land owned by a coun­
ty for the benefit of public schools under Article 
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VII, Section 6, of the Texas Constitution is taxable 
for all purposes. The county shall pay the taxes on 
the land from the revenue derived from the land. If 
revenue from the land is insufficient to pay the 
taxes, the county shall pay the balance from the 
county general fund. 

(d) Property owned by the state that is not used 
for public purposes is taxable. Property owned by 
a state agency or institution is not used for public 
purposes if the property is rented or leased for 
compensation to a private business enterprise to be 
used by it for a purpose not related to the perform­
ance of the duties and functions of the state agency 
or institution or used to provide private residential 
housing for compensation to members of the public 
other than students and employees of the state 
agency or institution owning the property, unless 
the residential use is secondary to its use by an 
educational institution primarily for instructional 
purposes. Any notice required by Section 25.19 of 
this code shall be sent to the agency or institution 
that owns the property, and it shall appear in behalf 
of the state in any protest or appeal related to 
taxation of the property. 

(e) It is provided, however, that property that is 
held or dedicated for the support, maintenance, or 
benefit of an institution of higher education as 
defined by Section 61.003(7), Texas Education Code, 
but is not rented or leased for compensation to a 
private business enterprise to be used by it for a 
purpose not related to the performance of the duties 
and functions of the state or is not rented or leased 
to provide private residential housing to members of 
the public other than students and employees of the 
state is not taxable. 
[Acts 1979, 66th Leg., p. 2234, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 127, 
ch. 13, § 30, eff. Jan. 1, 1984; Acts 1983, 68th Leg., p. 
4821, ch. 851, § 5, eff. Aug. 29, 1983; Acts 1983, 68th 
Leg., p. 5419, ch. 1007, § 1, eff. Jan. 1, 1984.] 

Subsections (a) and (ff of § 168 of the 1981 amendatory act 
provide: 

"(a) An amendment by this Act of Subchapter B, Chapter 11, 
Property Tax Code, takes effect January 1, 1982." 

"(f) Section 1l.ll(d), Property Tax Code, as added by this Act, 
takes effect January 1, 1984." 

§ 11.12. Federal Exemptions 
Property exempt from ad valorem taxation by 

federal law is exempt from taxation. 
[Acts 1979, 66th Leg., p. 2234, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 11.13. Residence Homestead 
(a) A family or single adult is entitled to an 

exemption from taxation for the county purposes 
authorized in Article VIII, Section 1-a, of the Texas 
Constitution of $3,000 of the assessed value of his 
residence homestead. 

(b) An adult is entitled to exemption from taxa­
tion by a school district of $5,000 of the appraised 
value of his residence homestead. 

WTSC Tax-3 

(c) In addition to the exemption provided by Sub­
section (b) of this section, an adult who is disabled 
or is 65 or older is entitled to an exemption from 
taxation by a school district of $10,000 of the ap­
praised value of his residence homestead. 

(d) In addition to the exemptions provided by 
Subsections (b) and (c) of this section, an individual 
who is disabled or is 65 or older is entitled to an 
exemption from taxation by a taxing unit of a 
portion (the amount of which is fixed as provided by 
Subsection (e) of this section) of the appraised value 
of his residence homestead if the exemption is 
adopted either: 

(1) by the governing body of the taxing unit; 
or 

(2) by a favorable vote of a majority of the 
qualified voters of the taxing unit at an election 
called by the governing body of the taxing unit, 
and the governing body shall call the election on 
the petition of at least 20 percent of the number 
of qualified voters who voted in the preceding 
election of the taxing unit. 
(e) The amount of an exemption adopted as pro­

vided by Subsection (d) of this section is $3,000 of 
the appraised value of the residence homestead 
unless a larger amount is specified by: 

(1) the governing body authorizing the exemp­
tion if the exemption is authorized as provided by 
Subdivision (1) of Subsection (d) of this section; or 

(2) the petition for the election if the exemption 
is authorized as provided by Subdivision (2) of 
Subsection (d) of this section. 
(f) Once authorized, an exemption adopted as pro­

vided by Subsection (d) of this section may be re­
pealed or decreased or increased in amount by the 
governing body of the taxing unit or by the proce­
dure authorized by Subdivision (2) of Subsection (d) 
of this section. In the case of a decrease, the 
amount of the exemption may not be reduced to less 
than $3,000 of the market value. 

(g) If the residence homestead exemption provid­
ed by Subsection (d) of this section is adopted by a 
county that levies a tax for the county purposes 
authorized by Article VIII, Section 1-a, of the Texas 
Constitution, the residence homestead exemptions 
provided by Subsections (a) and (d) of this section 
may not be aggregated for the county tax purposes. 
An individual who is eligible for both exemptions is 
entitled to take only the exemption authorized as 
provided by Subsection (d) of this section for pur­
poses of that county tax. 

(h) Joint or community owners may not each re­
ceive the same exemption provided by or pursuant 
to this section for the same residence homestead in 
the same year. An eligible disabled person who is 
65 or older may not receive both a disabled and an 
elderly residence homestead exemption but may 
choose either. 

(i) The assessor and collector for a taxing unit 
may disregard the exemptions authorized by Sub­
section (b), (c), (d), or (n) of this section and assess 
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and collect a tax pledged for payment of debt with­
out deducting the amount of the exemption if: 

(1) prior to adoption of the exemption, the unit 
pledged the taxes for the payment of a debt; and 

(2) granting the exemption would impair the 
obligation of the contract creating the debt. 
(j) For purposes of this section, "residence home­

stead" means a structure (including a mobile home) 
or a separately secured and occupied portion of a 
structure (together with the land, not to exceed 20 
acres, and improvements used in the residential 
occupancy of the structure, if the structure and the 
land and improvements have identical ownership) 
that: 

(1) is owned by one or more individuals; 
(2) is designed or adapted for human residence; 
(3) is used as a residence; and 
(4) is occupied as his principal residence by an 

owner who qualifies for the exemption. 
(k) A qualified residential structure does not lose 

its character as a residence homestead if a portion 
of the structure is rented to another or is used 
primarily for other purposes that are incompatible 
with the owner's residential use of the structure. 
However, the amount of any residence homestead 
exemption does not apply to the value of that por­
tion of the structure that is used primarily for 
purposes that are incompatible with the owner's 
residential use. 

(l) A qualified residential structure does not lose 
its character as a residence homestead when the 
owner who qualifies for the exemption temporarily 
stops occupying it as a principal residence if that 
owner does not establish a different principal resi­
dence and intends to return and occupy the struc­
ture as his principal residence. 

(m) In this section: 
(1) "Disabled" means under a disability for pur­

poses of payment of disability insurance benefits 
under Federal Old-Age, Survivors, and Disability 
Insurance. 

(2) "School district" means a political subdivi­
sion organized to provide general elementary and 
secondary public education. "School district" 
does not include a junior college district or a 
political subdivision organized to provide special 
education services. 
(n) In addition to any other exemptions provided 

by this section, an individual is entitled to an exemp­
tion from taxation by a taxing unit of a percentage 
of the appraised value of his residence homestead if 
the exemption is adopted by the governing body of 
the taxing unit in the manner provided by law for 
official action by the body. If the percentage set by 
the taxing unit produces an exemption in a tax year 
of less than $5,000 when applied to a particular 
residence homestead, the individual is entitled to an 
exemption of $5,000 of the appraised value. The 
percentage adopted by the taxing unit may not 
exceed 40 percent for the tax years 1982 through 
1984, 30 percent for the tax years 1985 through 

1987, and 20 percent in the tax year 1988 and each 
subsequent tax year. 

[Acts 1979, 66th Leg., p. 2234, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 127, 
ch. 13, § 31, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4822, ch. 851, § 6, eff. Aug. 29, 1983.] 

Acts 1981, 67th Leg., p. 3082, ch. 814, eff. June 17, 1981, as 
amended by Acts 1981, 67th Leg., 1st C.S., p. 181, ch. 13, § 165, eff. 
Aug. 14, 1981, provides: 

"Sec. 1. An individual who, in 1979, qualified for but did not 
receive the limitation on increases in school district taxes on his 
residence homestead pursuant to Section 7, Article 7150.5, Revised 
Civil Statutes of Texas, 1925, as it existed December 31, 1979, may 
file an application with the chief appraiser to limit taxes imposed 
by the school district on the homestead for 1982 to the amount of 
taxes the district would have imposed for 1979 if the individual had 
applied for and received in 1979 the residence homestead exemp­
tion for individuals 65 years of age or older. The application must 
be filed before April 1, 1982. 

"Sec. 2. (a) The chief appraiser with whom an application is 
filed pursuant to Section 1 of this Act shall determine the validity 
of the application before April 15, 1982, or as soon thereafter as 
practicable. 

"(b) The chief appraiser shall give each applicant written notice 
of the denial or modification of the exemption within five days 
after the date he makes that determination. 

"Sec. 3. (a) If the chief appraiser determines that an applicant 
was qualified in 1979 for the residence homestead exemption for 
individuals 65 years of age or older, he shall make an entry on the 
appraisal records of the school district in which the homestead is 
taxable reflecting that the individual is entitled to a limitation on 
school district taxes on his homestead for 1982. 

"(b) Taxes imposed by the school district for 1982 on the appli­
cant's homestead may not exceed the amount of taxes the district 
would have imposed on the homestead for 1979 if the individual 
had applied for and received in 1979 the residence homestead 
exemption for individuals 65 years of age or older. 

"Sec. 4. (a) The chief appraiser shall publish in a newspaper a 
notice of the tax relief provided by this Act. The notice shall be 
published once each week for three weeks immediately preceding 
the date of the deadline prescribed by Section 1 of this Act for 
filing an application for the tax relief. 

"(b) The chief appraiser of each appraisal district shall include a 
notice of the availability of the tax relief provided by this Act with 
each application form sent pursuant to Section 11.44(a) of the Tax 
Code in the 1982 tax year to the previous year's claimants of a 
homestead exemption provided by Section 11.13(c) of the Tax 
Code." 

§ 11.14. Household Goods and Personal Effects 

(a) An individual is entitled to an exemption from 
taxation of his household goods and personal ef­
fects that are not held or used for production of 
income. 

(b) In this section: 
(1) "Household goods" means furnishings, ap­

pliances, utensils, and other tangible personal 
property used primarily in or around a residence 
by the residents and their guests. 

(2) "Personal effects" means tangible personal 
property that normally is worn or carried by an 
individual or that is used by an individual in 
personal, recreational, or other activities that do 
not involve production of income. "Personal ef­
fects" does not include a motor vehicle, boat, or 
other means of transportation, a trailer that must 
be registered for operation on a highway, or a 
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mobile home or similar vehicle designed for occu­
pancy as a dwelling. 

[Acts 1979, 66th Leg., p. 2236, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 11.15. Family Supplies 

A family is entitled to an exemption from taxation 
of its family supplies for home or farm use. 

[Acts 1979, 66th Leg., p. 2236, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 11.16. Farm Products 

(a) A producer is entitled to an exemption from 
taxation of the farm products that he produces and 
owns. A nursery product, as defined by Section 
71.041, Agriculture Code, is a farm product for 
purposes of this section if it is in a growing state. 

(b) Farm products in the hands of the producer 
are exempt. 

(c) For purposes of this exemption, the following 
definitions apply: 

(1) "Farm products" includes livestock and 
poultry. 

(2) "In the hands of the producer," for live­
stock and poultry means under the ownership of 
the person who is financially providing for the 
physical requirements of such livestock and poul­
try on January 1 of the tax year. 

[Acts 1979, 66th Leg., p. 2236, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., p. 457, ch. 192, 
§ 1, eff. Jan. 1, 1982; Acts 1981, 67th Leg. p. 1487, ch. 388, 
§ 3, eff. Sept. 1, 1981.] 

Section 1 of Acts 1981, 67th Leg., p. 1012, ch. 388, enacts the 
Agriculture Code. 

§ 11.161. Implements of Farming or Ranching 

Implements of hubandry 1 that are used in the 
production of farm or ranch products are exempt 
from ad valorem taxation. 

[Acts 1981, 67th Leg., 1st C.S., p. 127, ch. 13, § 32, eff. Jan. 
1, 1982. Amended by Acts 1983, 68th Leg., p. 4823, ch. 
851, § 7, eff. Aug. 29, 1983.] 

1 So in enrolled bill; probably should read "husbandry". 

§ 11.17. Cemeteries 

A person is entitled to an exemption from taxa­
tion of the property he owns and uses exclusively 
for human burial and does not hold for profit. 
[Acts 1979, 66th Leg., p. 2236, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 11.18. Charitable Organizations 

(a) An organization that qualifies as a charitable 
organization as provided by Subsection (c) of this 
section is entitled to an exemption from taxation of 
the buildings and tangible personal property that: 

(1) are owned by the charitable organization; 
and 

(2) except as permitted by Subsection (b) of this 
section, are used exclusively by qualified charita­
ble organizations. 
(b) Use of exempt property by persons who are 

not charitable organizations qualified as provided by 
Subsection (c) of this section does not result in the 
loss of an exemption authorized by this section if 
the use is incidental to use by qualified charitable 
organizations and limited to activities that benefit 
the beneficiaries of the charitable organizations that 
own or use the property. 

(c) To qualify as a charitable organization for the 
purposes of this section, an organization (whether 
operated by an individual, as a corporation, or as an 
association) must: 

(1) be organized exclusively to perform reli­
gious, charitable, scientific, literary, or education­
al purposes and, except as permitted by Subsec­
tion (d) of this section, engage exclusively in 
performing one or more of the following charita­
ble functions: 

(A) providing medical care without regard to 
the beneficiaries' ability to pay; 

(B) providing support or relief to orphans, 
delinquent, dependent, or handicapped children 
in need of residential care, abused or battered 
spouses or children in need of temporary shel­
ter, the impoverished, or victims of natural 
disaster without regard to the beneficiaries' 
ability to pay; 

(C) providing support to elderly persons or 
the handicapped without regard to the benefici­
aries' ability to pay; 

(D) preserving a historical landmark or site; 
(E) promoting or operating a museum, zoo, 

library, theater of the dramatic arts, or sympho­
ny orchestra or choir; 

(F) promoting or providing humane treat­
ment of animals; 

(G) acquiring, storing, transporting, selling, 
or distributing water for public use; 

(H) answering fire alarms and extinguishing 
fires with no compensation or only nominal 
compensation to the members of the organiza­
tion; 

(I) promoting the athletic development of 
boys· or girls under the age of 18 years; 

(J) preserving or conserving wildlife; 
(K) promoting educational ·development 

through loans or scholarships to students; 
(L) providing halfway house services pursu­

ant to a certification as a halfway house by the 
Board of Pardons and Paroles; 

(M) providing permanent housing and related 
social, health care, and educational facilities for 
persons who are 62 years of age or older with­
out regard to the residents' ability to pay; or 

(N) promoting or operating an art gallery, 
museum, or collection, in a permanent location 
or on tour, that is open to the public; 



§ 11.18 TAX CODE 20 

(2) be operated in a way that does not result in 
accrual of distributable profits, realization of pri­
vate gain resulting from payment of compensa­
tion in excess of a reasonable allowance for salary 
or other compensation for services rendered, or 
realization of any other form of private gain and, 
if the organization performs one or more of the 
charitable functions specified by Paragraph (C), 
(D), (E), (F), (G), (J), (K), (M), or (N) of Subdivision 
(1) of this subsection, be organized as a nonprofit 
corporation as defined by the Texas Non-Profit 
Corporation Act; 1 and 

(3) by charter, bylaw, or other regulation 
adopted by the organization to govern its affairs: 

(A) pledge its assets for use in performing 
the organization's charitable functions; and 

(B) direct that on discontinuance of the or­
ganization by dissolution or otherwise the as­
sets are to be transferred to this state or to an 
educational, religious, charitable, or other simi­
lar organization that is qualified as a charitable 
organization under Section 501(c)(3), Internal 
Revenue Code of 1954, as amended.2 

(d) Performance of noncharitable functions by a 
charitable organization that owns or uses exempt 
property does not result in loss of an exemption 
authorized by this section if those other functions 
are incidental to the organization's charitable func­
tions. 

(e) In this section, "building" includes the land 
that is reasonably necessary for use of, access to, 
and ornamentation of the building. 

(f) An exemption authorized by Paragraph (J) of 
Subdivision (1) of Subsection (c) of this section is 
limited to land and improvements and may not 
exceed 1,000 acres in any one county. 
[Acts 1979, 66th Leg., p. 2236, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 127, 
ch. 13, § 33, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
2207, ch. 412, § 1, eff. Jan. 1, 1984.] 

I Civil Statutes, art. 1396-1.01 et seq. 
2 26 U.S.C.A. § 501(c)(3). 

§ 11.19. Youth Spiritual, Mental, and Physical 
Development Associations 

(a) An association that qualifies as a youth devel­
opment association as provided by Subsection (d) of 
this section is entitled to an exemption from taxa­
tion of the tangible property that: 

(1) is owned by the association; 
(2) except as permitted by Subsection (b) of this 

section, is used exclusively by qualified youth 
development associations; and 

(3) is reasonably necessary for the operation of 
the association. 
(b) Use of exempt tangible property by persons 

who are not youth development associations quali­
fied as provided by Subsection (d) of this section 
does not result in the loss of an exemption under 
this section if the use is incidental to use by quali-

fied associations and benefits the individuals the 
associations serve. 

(c) An association that qualifies as a youth devel­
opment association as provided by Subsection (d) of 
this section is entitled to an exemption from taxa­
tion of those endowment funds the association owns 
that are used exclusively for the support of the 
association and are invested exclusively in bonds, 
mortgages, or property purchased at a foreclosure 
sale for the purpose of satisfying or protecting the 
bonds or mortgages. However, foreclosure-sale 
property that is held by an endowment fund for 
longer than the two-year period immediately follow­
ing purchase at the foreclosure sale is not exempt 
from taxation. 

(d) To qualify as a youth development association 
for the purposes of this section, an association 
must: 

(1) engage primarily in promoting the threefold 
spiritual, mental, and physical development of 
boys, girls, young men, or young women; 

(2) be operated in a way that does not result in 
accrual of distributable profits, realization of pri­
vate gain resulting from payment of compensa­
tion in excess of a reasonable allowance for salary 
or other compensation for services rendered, or 
realization of any other form of private gain; 

(3) operate in conjunction with a state or na­
tional organization that is organized and operated 
for the same purpose as the association; and 

(4) by charter, bylaw, . or other regulation 
adopted by the association to govern its affairs: 

(A) pledge its assets for use in performing 
the association's youth development functions; 
and 

(B) direct that on discontinuance of the asso­
ciation by dissolution or otherwise the assets 
are to be transferred to this state or to a 
charitable, educational, religious, or other simi­
lar organization that is qualified as a charitable 
organization under Section 501(c)(3), Internal 
Revenue Code of 1954, as amended.1 

[Acts 1979, 66th Leg., p. 2237, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 129, 
ch. 13, § 34, eff. Jan. 1, 1982.] 

I 26 U.S.C.A. § 50l(c)(3). 

§ 11.20. Religious Organizations 

(a) An organization that qualifies as a religious 
organization as provided by Subsection (c) of this 
section is entitled to an exemption from taxation of: 

(1) the real property that is owned by the reli­
gious organization, is used primarily as a place of 
regular religious worship, and is reasonably nec­
essary for engaging in religious worship; 

(2) the tangible personal property that is owned 
by the religious organization and is reasonably 
necessary for engaging in worship at the place of 
worship specified in Subdivision (1) of this subsec­
tion; 
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(3) the real property that is owned by the reli­
gious organization and is reasonably necessary 
for use as a residence (but not more than one acre 
of land for each residence) if the property: 

(A) is used exclusively as a residence for 
those individuals whose principal occupation is 
to serve in the clergy of the religious organiza­
tion; and 

(B) produces no revenue for the religious or­
ganization; and 
(4) the tangible personal property that is owned 

by the religious organization and is reasonably 
necessary for use of the residence specified by 
Subdivision (3) of this subsection. 
(b) An organization that qualifies as a religious 

organization as provided by Subsection (c) of this 
section is entitled to an exemption from taxation of 
those endowment funds the organization owns that 
are used exclusively for the support of the religious 
organization and are invested exclusively in bonds, 
mortgages, or property purchased at a foreclosure 
sale for the purpose of satisfying or protecting the 
bonds or mortgages. However, foreclosure-sale 
property that is held by an endowment fund for 
longer than the two-year period immediately follow­
ing purchase at the foreclosure sale is not exempt 
from taxation. 

(c) To qualify as a religious organization for the 
purposes of this section, an organization (whether 
operated by an individual, as a corporation, or as an 
association) must: 

(1) be organized and operated primarily for the 
purpose of engaging in religious worship or pro­
moting the spiritual development or well-being of 
individuals; 

(2) be operated in a way that does not result in 
accrual of distributable profits, realization of pri­
vate gain resulting from payment of compensa­
tion in excess of a reasonable allowance for salary 
or other compensation for services rendered, or 
realization of any other form of private gain; and 

(3) by charter, bylaw, or other regulation 
adopted by the organization to govern its affairs: 

(A) pledge its assets for use in performing 
the organization's religious functions; and 

(B) direct that on discontinuance of the or­
ganization by dissolution or otherwise the as­
sets are to be transferred to this state or to a 
charitable, educational, religious, or other simi­
lar organization that is qualified as a charitable 
organization under Section 501(c)(3), Internal 
Revenue Code of 1954, as amended.1 

(d) Use of property that qualifies for the exemp­
tion prescribed by Subdivision (1) or (2) of Subsec­
tion (a) of this section for occasional secular pur­
poses other than religious worship does not result in 
loss of the exemption if the primary use of the 
property is for religious worship and all income 
from the other use is devoted exclusively to the 
maintenance and development of the property as a 
place of religious worship. 

(e) For the purposes of this section, "religious 
worship" means individual or group ceremony or 
meditation, education, and fellowship, the purpose 
of which is to manifesf or develop reverence, hom­
age, and commitment in behalf of a religious faith. 

[Acts 1979, 66th Leg., p. 2238, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 129, 
ch. 13, § 35, eff. Jan. 1, 1982.] 

1 26 U.S.C.A. § 50l(c)(3). 

§ 11.21. Schools 

(a) A person is entitled to an exemption from 
taxation of the buildings and tangible personal prop­
erty that he owns and that are used for a school 
that is qualified as provided by Subsection (d) of 
this section if: 

(1) the school is operated exclusively by the 
person owning the property; 

(2) except as permitted by Subsection (b) of this 
section, the buildings and tangible personal prop­
erty are used exclusively for educational func­
tions; and 

(3) the buildings and tangible personal property 
are reasonably necessary for the operation of the 
school. 
(b) Use of exempt tangible property for functions 

other than educational functions does not result in 
loss of an exemption authorized by this section if 
those other functions are incidental to use of the 
property for educational functions and benefit the 
students or faculty of the school. 

(c) A person who operates a school that is quali­
fied as provided by Subsection (d) of this section is 
entitled to an exemption from taxation of those 
endowment funds he owns that are used exclusively 
for the support of the school and are invested 
exclusively in bonds, mortgages, or property pur­
chased at a foreclosure sale for the purpose of 
satisfying or protecting the bonds or mortgages. 
However, foreclosure-sale property that is held by 
an endowment fund for longer than the two-year 
period immediately following purchase at the fore­
closure sale is not exempt from taxation. 

(d) To qualify as a school for the purposes of this 
section, an organization (whether operated by an 
individual, as a corporation, or as an association) 
must: 

(1) normally maintain a regular faculty and 
curriculum and normally have a regularly organ­
ized body of students in attendance at the place 
where its educational functions are carried on; 

(2) be operated in a way that does not result in 
accrual of distributable profits, realization of pri­
vate gain resulting from payment of compensa­
tion in excess of a reasonable allowance for salary 
or other compensation for services rendered, or 
realization of any other form of private gain and, 
if the organization is a corporation, be organized 
as a nonprofit corporation as defined by the Texas 
Non-Profit Corporation Act; 1 and 
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(3) by charter, bylaw, or other regulation 
adopted by the organization to govern its affairs: 

(A) pledge its assets for use in performing 
the organization's educational functions; and 

(B) direct that on discontinuance of the or­
ganization by dissolution or otherwise the as­
sets are to be transferred to this state or to an 
educational, charitable, religious, or other simi­
lar organization that is qualified as a charitable 
organization under Section 501(c)(3), Internal 
Revenue Code of 1954, as amended.2 

(e) In this section, "building" includes the land 
that is reasonably necessary for use of, access to, 
and ornamentation of the building. 
[Acts 1979, 66th Leg., p. 2239, ch. 841, § 1, eff. Jan. 1. 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 130, 
ch. 13, § 36, eff. Jan. 1, 1982.] 

I Civil Statutes, art. 1396-1.01 et seq. 
2 26 U.S.C.A. § 501(c)(3). 

§ 11.22. Disabled Veterans 

(a) A disabled veteran is entitled to an exemption 
from taxation of a portion of the assessed value of a 
property he owns and designates as provided by 
Subsection (f) of this section in accordance with the 
following schedule: 

an exemption of for a disability rating of 
up to: at least: · but not greater than: 

$1,500 of the assessed value 107< 307< 
2,000 31 50 
~~ hl w 
3,000 71 and over 

(b) A disabled veteran is entitled to an exemption 
from taxation of $3,000 of the assessed value of a 
property he owns and designates as provided by 
Subsection (f) of this section if the veteran: 

(1) is 65 years of age or older and has a disabili­
ty rating of at least 10 percent; 

(2) is totally blind in one or both eyes; or 
(3) has lost the use of one or more limbs. 

(c) If a disabled veteran who is entitled to an 
exemption by Subsection (a) or (b) of this section 
dies, the veteran's surviving spouse is entitled to an 
exemption from taxation of a portion of the as­
sessed value of a property the spouse· owns and 
designates as provided by Subsection (f) of this 
section. The amount of the exemption is the 
amount of the veteran's exemption at time of death. 
The spouse is entitled to an exemption by this 
subsection only for as long as the spouse remains 
unmarried. If the spouse does not survive the 
veteran, each of the veteran's surviving children 
who is younger than 18 years of age and unmarried 
is entitled to an exemption from taxation of a por­
tion of the assessed value of a property the child 
owns and designates as provided by Subsection (f) 
of this section. The amount of exemption for each 
eligible child is computed by dividing the amount of 
the veteran's exemption at time of death by the 
number of eligible children. 

(d) If an individual dies while on active duty as a 
member of the armed services of the United States: 

(1) the individual's surviving spouse is entitled 
to an exemption from taxation of $2,500 of the 
assessed value of the property the spouse owns 
and designates as provided by Subsection (f) of 
this section; and 

(2) each of the individual's surviving children 
who is younger than 18 years of age and unmar­
ried is entitled to an exemption from taxation of a 
portion of the assessed value of a property the 
child owns and designates as provided by Subsec­
tion (f) of this section, the amount of exemption 
for each eligible child to be computed by dividing 
$2,500 by the number of eligible children. 

(e) An individual who qualifies for more than one 
exemption authorized by this section is entitled to 
aggregate the amounts of the exemptions, except 
that: · 

(1) a disabled veteran who qualifies for more 
than one exemption authorized by Subsections (a) 
and (b) of this section is entitled to only one 
exemption but may choose the greatest exemption 
for which he qualifies; and 

(2) an individual who receives an exemption as 
a surviving spouse of a disabled veteran as pro­
vided by Subsection (c) of this section may not 
receive an exemption as a surviving child as pro­
vided by Subsection (c) or (d) of this section. 

(f) An individual may receive an exemption to 
which he is entitled by this section against only one 
property, which must be the same for every taxing 
unit in which the individual claims the exemption. 
If an individual is entitled by Subsection (e) of this 
section to aggregate the amounts of more than one 
exemption, he must take the entire aggregated 
amount against the same property. An individual 
must designate on his exemption application form 
the property against which he takes an exemption 
under this section. 

(g) An individual is not entitled to an exemption 
by this section unless he is a resident of this state. 

(h) In this section: 
(1) "Child" includes an adopted child or a child 

born out of wedlock whose paternity has been 
admitted or has been established in a legal action. 

(2) "Disability rating" means a <veteran's per­
centage of disability as certified by the Veterans' 
Administration or its successor or the branch of 
the armed services in which the veteran served. 

(3) "Disabled veteran" means a veteran of the 
armed services of the United States who is classi­
fied as disabled by the Veterans' Administration 
or its successor or the branch of the armed servic­
es in which the veteran served and whose disabili­
ty is service-connected. 

(4) "Surviving spouse" means the individual 
who was married to a disabled veteran or member 
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of the armed services at the time of the veteran's 
or member's death. 

[Acts 1979, 66th Leg., p. 2240, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 11.23. Miscellaneous Exemptions 

(a) Veterans' Organizations. The American Le­
gion, American Veterans of World War II, Veterans 
of Foreign Wars of the United States, Disabled 
American Veterans, Jewish War Veterans, Catholic 
War Veterans, or the American G.I. Forum is enti­
tled to an exemption from taxation of the buildings 
(including the land that is reasonably necessary for 
use of, access to, and ornamentation of the build­
ings) that are owned and primarily used by that 
organization if the property is not used to produce 
revenue or held for gain. 

(b) Federation of Women's Clubs. The Texas 
Federation of Women's Clubs is entitled to an ex­
emption from taxation of the tangible property it 
owns if the property is not held for gain. 

(c) Nature Conservancy of Texas. The Nature 
Conservancy of Texas, Incorporated, is entitled to 
an exemption from taxation of the tangible property 
it owns if the property is not held for gain, as long 
as the organization is a nonprofit corporation as 
defined by the Texas Non-Profit Corporation Act.l 

(d) Congress of Parents and Teachers. The Tex­
as Congress of Parents and Teachers is entitled to 
an exemption from taxation for state and county 
purposes ofthe buildings (including the land that is 
reasonably necessary for use of, access to, and 
ornamentation of the buildings) it owns and uses as 
its state headquarters. 

(e) Private Enterprise Demonstration Associa­
tions. An association that engages exclusively in 
conducting nonprofit educational programs de­
signed to demonstrate the American private enter­
prise system to children and young people and that 
operates under a state or national organization that 
is organized and operated for the same purpose is 
entitled to an exemption from taxation of the tangi­
ble property that it owns and uses exclusively if it is 
reasonably necessary for the association's opera­
tion. 

(f) Buffalo and Cattalo. A person is entitled to 
an exemption from taxation of the buffalo and 
cattalo he owns that are not held for gain and that 
are used in experimental breeding with cattle for 
the purpose of producing an improved strain of 
meat animal or kept in parks to preserve the spe­
cies. 

(g) Theater Schools. A corporation that is organ­
ized to promote the teaching and study of the dra­
matic arts is entitled to an exemption from taxation 
of the property it owns and uses in the operation of 
a school for the dramatic arts if: 

(1) the corporation is organized as a nonprofit 
corporation as defined by the Texas Non-Profit 
Corporation Act; 

(2) the corporation is not self-sustaining in any 
fiscal year from income other than gifts, grants, 
or donations; 

(3) the corporation is exempt from federal in­
come taxes; 

(4) the school maintains a theater-school pro­
gram with regular classes for at least four 
grades, formal textbooks and curriculum, an en­
rollment of 150 or more students during each of 
at least two semesters every calendar year, and a 
faculty substantially all of whom hold degrees in 
theater arts from an accredited school of higher 
education; 

(5) the school offers apprenticeship or other 
practical training in theater management and op­
eration for college students or offers similar 
training for playwrights, actors, and production 
personnel; and 

(6) more than one-half of each season's theatri­
cal productions for which admission is charged 
have significant literary merit of the character 
that contributes to the educational programs of 
secondary schools and schools of higher educa­
tion. 
(h) Biomedical Research Corporations. A non­

profit corporation as defined in the Texas Non-Prof­
it Corporation Act is entitled to an exemption from 
taxation of the property it owns and uses exclusive­
ly for biomedical research and education for the 
public benefit. 

(i) Community Service Clubs. An association that 
qualifies as a community service club is entitled to 
an exemption from taxation of the tangible property 
the club owns that qualifies under Article VIII, 
Section 2, of the constitution and that is not used 
for profit or held for gain. To qualify as a commu­
nity service club for the purposes of this subsection, 
an association must: 

(1) be organized to promote and must engage 
primarily in promoting: 

(A) the religious, educational, and physical 
development of boys, girls, young men, or 
young women; 

(B) the development of the concepts of patri­
otism and love of country; and 

(C) the development of interest in communi­
ty, national, and international affairs; 
(2) be affiliated with a state or national organi­

zation of similar purpose; 
(3) be open to membership without regard to 

race, religion, or national origin; and 
(4) be operated in a way that does not result in 

accrual of distributable profits, realization of pri­
vate gain resulting from payment of compensa­
tion in excess of a reasonable allowance for salary 
or other compensation for services rendered, or 
realization of any other form of private gain. 
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(j) Medical Center Development. All real and 
personal property owned by a nonprofit corporation, 
as defined in the Texas Non-Profit Corporation Act, 
and held for use in the development of a medical 
center area or areas in which the nonprofit corpora­
tion has donated land for a state medical, dental, or 
nursing school, and for other hospital, medical, and 
educational uses and uses reasonably related there­
to, during the time remaining property is held for 
the development to completion of the medical center 
and not leased or otherwise used with a view to 
profit, is exempt from all ad valorem taxation as 
though the property were, during that time, owned 
and held by the state for health and educational 
purposes. 

[Acts 1979, 66th Leg., p. 2242, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 130, 
ch. 13, § 37, eff. Jan. 1, 1982.] 

1 Civil Statutes, art. 1396-1.01 et seq. 

§ 11.24. Historic Sites 

The governing body of a taxing unit by official 
action of the body adopted in the manner required 
by law for official actions may exempt from taxa­
tion part or all of the assessed value of a structure 
and the land necessary for access to and use of the 
structure, if the structure is: 

(1) designated as a Recorded Texas Historical 
Landmark by the Texas Historical Commission 
and by the governing body of the taxing unit; or 

(2) designated as a historically significant site 
in need of tax relief to encourage its preservation 
pursuant to an ordinance or other law adopted by 
the governing body of the unit. 

[Acts 1979, 66th Leg., p. 2243, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 11.25. Automobiles 

(a) Repealed by Acts 1983, 68th Leg., p. 4829, ch. 
851, § 28, eff. Aug. 29, 1983. 

(b) Except as provided by Subsection {c) of this 
section, a family or an individual who is not a 
member of a family is entitled to exemption from ad 
valorem taxation by a taxing unit of all automobiles 
that the family or individual owns and does not hold 
or use for production of income. 

(c) The governing body of a taxing unit, by ordi­
nance, resolution, or order, depending on the meth­
od prescribed by law for official action by that 
governing body, may provide for taxation of all 
automobiles. If the governing body of a taxing unit 
provides for taxation of all automobiles as provided 
by this subsection, the exemption prescribed by 
Subsection (b) of this section does not apply to that 
unit. 

(d) A family owns an automobile for the purposes 
of this section if any member of the family owns the 
automobile. 

(e) In this section, "automobile" means a passen­
ger car or a light truck as those terms are defined 

by Section 2, Uniform Act Regulating Traffic on 
Highways, as amended (Article 6701d, Vernon's 
Texas Civil Statutes). 
[Acts 1979, 66th Leg., p. 2244, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1979, 66th Leg., p. 697, ch. 302, 
art. 11, § 1, eff. Jan. 1, 1980; Acts 1983, 68th Leg., p. 4829, 
ch. 851, § 28, eff. Aug. 29, 1983.] 

§ 11.26. Limitation of School Tax on Home­
steads of Elderly 

(a) Except as provided by Subsection (b) of this 
section, a school district may not increase the total 
annual amount of ad valorem tax it imposes on the 
residence homestead of an individual 65 years or 
older above the amount of the tax it imposed in the 
first year the individual qualified that residence 

·homestead for the exemption provided by Subsec-
tion (c) of Section 11.13 of this code. The tax 
officials shall continue to appraise the property and 
to calculate taxes as on other property, but if the 
tax so calculated exceeds the limitation imposed by 
this section, the tax imposed is the tax imposed in 
the first year the individual qualified the residence 
homestead for the exemption. 

(b) If an individual makes improvements to his 
residence homestead, other than improvements re­
quired to comply with governmental requirements 
or repairs, the school district may increase the tax 
on the homestead in the first year the value of the 
homestead is increased on the appraisal roll because 
of the enhancement of value by the improvements. 
The amount of the tax increase is determined by 
applying the current tax rate to the difference in 
the assessed value of the homestead with the im­
provements and the assessed value it would have 
had without the improvements. The limitations im­
posed by Subsection (a) of this section then apply· to 
the increased amount of tax until more improve­
ments, if any, are made. 

(c) The limitation on tax increases required by 
this section expires if on January 1: 

(1) none of the owners of the structure who 
qualify for the exemption and who owned the 
structure when the limitation first took effect is 
using the structure as a residence homestead; or 

(2) none of the owners of the structure quali­
fies for the exemption. 
(d) If the appraisal roll provides for taxation of 

appraised value for a prior year because a residence 
homestead exemption for persons 65 years or older 
was erroneously allowed, the tax assessor shall add, 
as back taxes due as provided by Subsection (d) of 
Section 26.09 of this code, the positive difference if 
any between the tax that should have been imposed 
for that year and the tax that was imposed because 
of the provisions of this section. 
[Acts 1979, 66th Leg., p. 2244, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 130, 
ch. 13, § 38, eff. Jan. 1, 1982.] 

Special provisions relating to extension of filing deadline, elderly 
and disabled persons, property tax relief not claimed in 1979, see 
note under § 11.13. 
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§ 11.27. Solar and Wind-Powered Energy De­
vices 

(a) A person is entitled to an exemption from 
taxation of the amount of appraised value of his 
property that arises from the installation or con­
struction of a solar or wind-powered energy device 
that is primarily for production and distribution of 
energy for on-site use. 

(b) The State Property Tax Board, with the assist­
ance of the Texas Energy and Natural Resources 
Advisory Council, or its successor, shall develop 
guidelines to assist local officials in the administra­
tion of this section. 

(c) In this section: 
(1) "Solar energy device" means an apparatus 

designed or adapted to convert the radiant energy 
from the sun, including energy imparted to plants 
through photosynthesis employing the bioconver­
sion processes of anaerobic digestion, gasifica­
tion, pyrolysis, or fermentation, but not including 
direct combustion, into thermal, mechanical, or 
electrical energy; to store the converted energy, 
either in the form to which originally converted or 
another form; or to distribute radiant solar ener­
gy or the energy to which the radiant solar ener­
gy is converted. 

(2) "Wind-powered energy device" means an 
apparatus designed or adapted to convert the 
energy available in the wind into thermal, me­
chanical, or electrical energy; to store the con­
verted energy, either in the form to which origi­
nally converted or another form; or to distribute 
the converted energy. 

[Acts 1981, 67th Leg., 1st C.S., p. 130, ch. 13, § 39, eff. Jan. 
1, 1982.] 

§ 11.28. Property Exempted From City Taxation 
by Agreement 

The owner of property to which an agreement 
made under the Property Redevelopment and Tax 
Abatement Act1 applies is entitled to exemption 
from taxation by an incorporated city or town or 
other taxing unit of all or part of the value of the 
property as provided by the agreement. 
[Acts 1981, 67th Leg., 1st C.S., p. 56, ch. 5, § 7] 

I Civil Statutes, art. 1066f. 

Section 9 of the 1981 Act provides: 
"This Act takes effect on the adoption of the constitutional 

amendment proposed by S.J.R. No. 8, 67th Legislature, 1st Called 
Session, 1981." 

The constitutional amendment proposed by S.J.R. No. 8, Acts 
1981, 67th Leg., 1st C.S., was adopted at an election held Novem­
ber 3, 1981. 

[Sections 11.29 to 11.40 reserved for expansion] 

SUBCHAPTER C. ADMINISTRATION 
OF EXEMPTIONS 

§ 11.41. Partial Ownership of Exempt Property 
(a) Except as provided by Subsection (b) of this 

section, if a person who qualifies for an exemption 

as provided by this chapter is not the sole owner of 
the property to which the exemption applies, the 
exemption is limited to the value of the property 
interest the person owns. 

(b) If a person who qualifies for an exemption as 
provided by Section 11.13 or 11.22 of this code is not 
the sole owner of the property to which the exemp­
tion applies, the amount of the exemption is calcu­
lated on the basis of the value of the property 
interest the person owns. 

(c) In the application of this section, community 
ownership by a person who qualifies for the exemp­
tion and his spouse is treated as if the person owns 
the community interest of his spouse. 
[Acts 1979, 66th Leg., p. 2244, ch. 841, § 1, eff. Jan. 1, 
1982J . 

§ 11.42. Exemption Qualification Date 
(a) Except as provided by Subsection (b) of this 

section, eligibility for and amount of an exemption 
authorized by this chapter for any tax year are 
determined by a claimant's qualifications on Janu­
ary 1. A person who does not qualify for an 
exemption on January 1 of any year may not receive 
the exemption that year. 

(b) An exemption authorized by Section 11.11 of 
this code is effective immediately on qualification 
for the exemption. 
[Acts 1979, 66th Leg., p. 2245, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 11.43. Application for Exemption 
(a) To receive an exemption, a person claiming 

the exemption, other than an exemption authorized 
by Section 11.11, 11.12, 11.14, 11.15, 11.16, 11.161, 
or 11.25 of this code, must apply for the exemption. 
To. apply for an exemption, a person must file an 
exemption application form with the chief appraiser 
for each appraisal district in which the property 
subject to the claimed exemption has situs. 

(b) Except as provided by Subsection (c) of this 
section, a person required to apply for an exemption 
must apply each year he claims entitlement to the 
exemption. 

(c) An exemption provided by Section 11.13, 11.18, 
11.19, 11.20, 11.21, or 11.22 of this code, once al­
lowed, need not be claimed in subsequent years, and 
except as otherwise provided by Subsection (e) of 
this section, the exemption applies to the property 
until it changes ownership or the person's qualifica­
tion for the exemption changes. However, the chief 
appraiser may require a person allowed one of the 
exemptions in a prior year to file a new application 
to confirm his current qualification for the exemp­
tion by delivering a written notice that a new appli­
cation is required, accompanied by an appropriate 
application form, to the person previously allowed 
the exemption. 

(d) A person required to claim an exemption must 
file a completed exemption application form before 
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May 1 and must furnish the information required by 
the form: For good cause shown the chief apprais­
er may extend the deadline for filing an exemption 
application by written order for a single period not 
to exceed 60 days. 

(e) Except as provided by Section 11.431 of this 
code, if a person required to apply for an exemption 
in a given year fails to file timely a completed 
application form, he may not receive the exemption 
for that year. 

(f) The State Property Tax Board, in prescribing 
the contents of the application form for each kind of 
exemption, shall ensure that the form requires an 
applicant to furnish the information necessary to 
determine the validity of the exemption claim. The 
board shall include on the forms a notice of the 
penalties prescribed by Section 37.10, Penal Code, 
for making or filing an application containing a 
false statement. The board shall include, on appli­
cation forms for exemptions that do not have to be 
claimed annually, a statement explaining that the 
application need not be made annually and that if 
the exemption is allowed, the applicant has a duty to 
notify the chief appraiser when his entitlement to 
the exemption ends. 

(g) A person who receives an exemption that is 
not required to be claimed annually shall notify the 
appraisal office in writing before May 1 after his 
entitlement to the exemption ends. 

(h) If the chief appraiser learns of any reason 
indicating that an exemption previously allowed 
should be canceled, he shall investigate. If he 
determines that the property should not be exempt, 
he shall cancel the exemption and deliver written 
notice of the cancellation within five days after the 
date he makes the cancellation. 

(i) If the chief appraiser discovers that an exemp­
tion that is not required to be claimed annually has 
been erroneously allowed in any one of the 10 
preceding years, he shall add the property or ap­
praised value that was erroneously exempted for 
each year to the appraisal roll as provided by Sec­
tion 25.21 of this code for other property that es­
capes taxation. If an exemption that was errone­
ously allowed did not apply to all taxing units in 
which the property was located, the chief appraiser 
shall note on the appraisal records, for each prior 
year, the taxing units that gave the exemption and 
are entitled to impose taxes on the property or value 
that escaped taxation. 
[Acts 1979, 66th Leg., p. 2245, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 131, 
ch. 13, §§ 40, 41, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
3442, ch. 574, § 1, eff. Jan. 1, 1984; Acts 1983, 68th Leg., 
p. 4823, ch. 851, § 8, eff. Aug. 29, 1983.] 

Special provisions relating to extension of filing deadline, elderly 
and disabled persons, property tax relief not claimed in 1979, see 
note under § 11.13. 

Section 2 of Acts 1983, 68th Leg., p. 3442, ch. 574 provides: 
"(a) This Act takes effect January 1, 1984. 
"(b) A person who received ·an exemption under Section 11.22, 

Tax Code, for 1983 taxes is covered by Subsection (c), Section 

11.43, Tax Code, as amended by this Act, to the same extent as 
would have been the case if that law, as amended by this Act, had 
been in effect in 1983." 

§ 11.431. Late Application for Homestead Ex­
emption 

(a) The chief appraiser shall accept and approve 
or deny an application for a residence homestead 
exemption after the deadline for filing it has passed 
if it is filed not later than one year after the date 
the taxes on the homestead were paid or became 
delinquent, whichever is earlier. 

(b) If a late application is approved after approval 
of the appraisal records by the appraisal review 
board, the chief appraiser shall notify the collector 
for each unit in which the residence is located. The 
collector shall deduct from the person's tax bill the 
amount of tax imposed on the exempted amount if 
the tax has not been paid. If the tax has been paid, 
the collector shall refund the amount of tax imposed 
on the exempted amount. 

[Acts 1981, 67th Leg., 1st C.S., p. 132, ch. 13, § 42, eff. Jan. 
1, 1982.] 

§ 11.44. Notice of Application Requirements 

(a) Before February 1 of each year, the chief 
appraiser shall deliver an appropriate exemption 
application form to each person who in the preced­
ing year was allowed an exemption that must be 
applied for annually. He shall include a brief expla­
nation of the requirements of Section 11.43 of this 
code. 

(b) Each year the chief appraiser for each ap­
praisal district shall publicize, in a manner reason­
ably designed to notify all residents of the district, 
the requirements of Section 11.43 of this code and 
the availability of application forms. 

(c) The State Property Tax Board shall prescribe 
by rule the content of the explanation required by 
Subsection (a) of this section, and shall require that 
each exemption application form be printed and 
prepared: 

(1) as a separate form from any other form; or 
(2) on the front of the form if the form also 

provides for other information. 

[Acts 1979, 66th Leg., p. 2246, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 132, 
ch. 13, § 43, eff. Jan. 1, 1982.] 

§ 11.45. Action on Exemption Applications 

(a) The chief appraiser shall determine separately 
each applicant's right to an exemption. After con­
sidering the application and all relevant information, 
the chief appraiser shall, as the law and facts war­
rant: 

(1) approve the application and allow the ex­
emption; 

(2) modify the exemption applied for and allow 
the exemption as modified; 



27 PROPERTY TAX CODE § 21.02 

(3) disapprove the application and request addi­
tional information from the applicant in support 
of the claim; or 

(4) deny the application. 
(b) If the chief appraiser requests additional in­

formation from an applicant, the applicant must 
furnish it within 30 days after the date of the 
request or the application is denied. However, for 
good cause shown the chief appraiser may extend 
the deadline for furnishing the information by writ­
ten order for a single period not to exceed 15 days. 

(c) The chief appraiser shall determine the validi­
ty of each application for exemption filed with him 
before he submits the appraisal records for review 
and determination of protests as provided by Chap­
ter 41 of this code. 

(d) If the chief appraiser modifies or denies an 
exemption, he shall deliver a written notice of the 
modification or denial to the applicant within five 
days after the date he makes the determination. 
He shall include with the notice a brief explanation 
of the procedures for protesting his action. 
[Acts 1979, 66th Leg., p. 2246, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 133, 
ch. 13, § 44, eff. Jan. 1, 1982.] 

Special provisions relating to extension of filing deadline, elderly 
and disabled persons, property tax relief not claimed in 1979, see 
note under § 11.13. 

§ 11.46. Compilation of Partial Exemptions 
Each year the chief appraiser shall compile and 

make available to the public a list showing for each 
taxing unit in the district the number of each kind 
of partial exemption allowed in that tax year and 
the total assessed value of each taxing unit that is 
exempted by each kind of partial exemption. 
[Acts 1979, 66th Leg., p. 2246, ch. 841, § 1, eff. Jan.· 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 133, 
ch. 13, § 45, eff. Jan. 1, 1982.] 

§ 11.47. Mail Survey of Residence Homesteads 
(a) Between December 1 and December 31 of any 

year, the appraisal office may mail a card to each 
person who was allowed, in that year, one or more 
residence homestead exemptions that are not re­
quired to be claimed annually. The appraisal office 
shall include on the card the description of the 
property and the kind and amount of residence 
homestead exemptions allowed for the property ac­
cording to the appraisal office records. 

(b) The appraisal office shall include on each card 
mailed as authorized by this section a direction to 
the postal authorities not to forward it to any other 
address and to return it to the appraisal office if the 
addressee is no longer at the address to which the 
card was mailed. 

(c) The appraisal office shall investigate each resi­
dence homestead exemption allowed a person whose 
card is returned undelivered. 
[Acts 1981, 67th Leg., 1st C.S., p. 133, ch. 13, § 46, eff. Jan. 
1, 1982.] 
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SUBCHAPTER A. TAXABLE SITUS OF 
PROPERTY GENERALLY 

§ 21.01. Real Property 

Real property is taxable by a taxing unit if locat­
ed in the unit on January 1. 

[Acts 1979, 66th Leg., p. 2247, ch. 841, § 1, eff. Jan. 1, 
1979.] 

§ 21.02. Tangible Personal Property Generally 

Except as provided by Sections 21.021 and 21.04 
of this code, tangible personal property is taxable 
by a taxing unit if: 

(1) it is located in the unit on January 1 for 
more than a temporary period; 

(2) it normally is located in the unit, even 
though it is outside the unit on January 1, if it is 
outside the unit only temporarily; 

(3) it normally is returned to the unit between 
uses elsewhere and is not located in any one place 
for more than a temporary period; or 

(4) the owner resides (for property not used for 
business purposes) or maintains his principal 
place of business in this state (for property used 
for business purposes) in the unit and the proper­
ty is taxable in this state but does not have a 
taxable situs pursuant to Subdivisions (1) through 
(3) of this section. 

[Acts 1979, 66th Leg., p. 2247, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1908, ch. 353, 
§ 2, eff. Jan. 1, 1984.] 
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§ 21.021. Vessels and Other Watercraft 

(a) A vessel or other watercraft used as an in­
strumentality of commerce (as defined in Section 
21.031(b) of this code) is taxable pursuant to Section 
21.02 of this code. 

(b) A special-purpose vessel or other watercraft 
not used as an instrumentality of commerce (as 
defined in. Section 21.031(b) of this code) is deemed 
to be located on January 1 for more than a tempo­
rary period for purposes of Section 21.02 of this 
code in the taxing unit in which it was physically 
located during the year preceding the tax year. If 
the vessel or watercraft was physically located in 
more than one taxing unit during the year preced­
ing the tax year, it is deemed to be located for more 
than a temporary period for purposes of Section 
21.02 of this code in the taxing unit in which it was 
physically located for the longest period during the 
year preceding the tax year or for 30 days, which­
ever is longer. If a vessel or other watercraft is 
not deemed to be located in any taxing unit on 
January 1 for more than a temporary period pursu­
ant to this subsection, the property is taxable as 
provided by Subdivisions (2) through (4) of Section 
21.02 of this code. 

(c) This section applies solely to a determination 
of taxable situs and does not apply to a determina­
tion of jurisdiction to tax under Section 11.01 of this 
code. 
[Acts 1983, 68th Leg., p. 1908, ch. 353, § 3, eff. Jan. 1, 
1984.] 

§ 21.03. Interstate Allocation 

(a) If personal property that is taxable by a tax­
ing unit is used continually outside this state, 
whether regularly or irregularly, the appraisal of­
fice shall allocate to this state the portion of the 
total market value of the property that fairly re­
flects its use in this state. 

(b) The State Property Tax Board shall adopt 
rules: 

(1) identifying the kinds of property subject to 
this section; and 

(2) establishing formulas for calculating the 
proportion of total market value to be allocated to 
this state. 

[Acts 1979, 66th Leg., p. 2247, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 21.031. Allocation of Taxable Value of Vessels 
and Other Watercraft Used Outside 
This State 

(a) If a vessel or other watercraft that is taxable 
by a taxing unit is used continually outside this 
state, whether regularly or irregularly, the apprais­
al office shall allocate to this state the portion of the 
total market value of the vessel or watercraft that 
fairly reflects its use in this state. The appraisal 
office shall not allocate to this state the portion of 
the total market value of the vessel or watercraft 

that fairly reflects its use in another state or coun­
try, in international waters, or beyond the Gulfward 
boundary of this state. 

(b) The appraisal office shall make the allocation 
as follows: 

(1) The allocable portion of the total fair mar­
ket value of a vessel or other watercraft used as 
an instrumentality of commerce that is taxable in 
this state is determined by multiplying the total 
fair market value by a fraction, the numerator of 
which is the number of miles the vessel or water­
craft was operated in this state during the year 
preceding the tax year and the denominator of 
which is the total number of miles the vessel or 
watercraft was operated during the year preced­
ing the tax year. For purposes of this section, 
"vessel or other watercraft used as an instrumen­
tality of commerce" means a vessel or other wa­
tercraft that is primarily employed in the trans­
portation of cargo, passengers, or equipment, and 
that is economically employed when it is moving 
from point to point as a means of transportation. 

(2) The allocable portion of the total fair mar­
ket value of a special-purpose vessel or other 
watercraft not used as an instrumentality of com­
merce is determined by multiplying the total fair 
market value by a fraction, the numerator of 
which is the number of days the vessel or water­
craft was physically located in this state during 
the year preceding the tax year and the denomi­
nator of which is 365. For purposes of this 
section, "special-purpose vessel or other water­
craft not used as an instrumentality of com­
merce" means a vessel or other watercraft that: 

(A) is designed to be transient and customari­
ly is moved from location to location on a more 
or less regular basis; 

(B) is economically employed when operated 
in a localized area or in a fixed place; and 

(C) is not primarily employed to transport 
cargo, passengers, and equipment but rather to 
perform some specialized function or operation 
not requiring constant movement from point to 
point. 

(c) A vessel or other watercraft used as an instru­
mentality of commerce or a special-purpose vessel 
or other watercraft not used as an instrumentality 
of commerce that is used outside this state and is in 
this state solely to be repaired, stored, or inspected 
is presumed to be in interstate, international, or 
foreign commerce and not located in this state for 
longer than a temporary period for purposes of 
Sections 11.01 and 21.02 of this code. 

(d) If the allocation provisions of this section do 
not fairly reflect the use of a vessel or other water­
craft in this state, an alternate allocation formula 
shall be utilized if the property owner or appraisal 
office demonstrates that: 

(1) the allocation formula specified in this sec­
tion is arbitrary and unreasonable as applied to 
the vessel or watercraft; and 
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(2) the formula or indication of use proposed by 
the property owner or appraisal office more fairly 
reflects the vessel or watercraft's use in this state 
than that specified in this section. 
(e) To receive an allocation of value under this 

section, a property owner must apply for the alloca­
tion on a form that substantially complies with the 
form prescribed by the State Property Tax Board. 
The application must be filed with the chief apprais­
er for the district in which the property to which the 
application applies is taxable before the approval of 
the appraisal records by the appraisal review board 
as provided by Section 41.12 of this code. 

(f) The State Property Tax Board shall promul­
gate forms and may adopt rules consistent with the 
provisions of this section. 
[Acts 1983, 68th Leg., p. 1908, ch. 353, § 3, eff. Jan. 1, 
1984.] 

§ 21.04. Railroad Rolling Stock 

(a) A portion of the total market value of railroad 
rolling stock that is appraised as provided by Sub­
chapter B of Chapter 24 of this code1 is taxable by 
each county in which the railroad operates. 

(b) The portion of the total market value that is 
taxable by a county is determined by the provisions 
of Subchapter B of Chapter 24 of this code. 
[Acts 1979, 66th Leg., p. 2247, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4823, ch. 851, 
§ 9, eff. Aug. 29, 1983.] 

1 Section 24.31 et seq. 

§ 21.05. Repealed by Acts 1981, 67th Leg., p. 457, 
ch. 192, § 2, eff. Jan. 1, 1982 

§ 21.06. Intangible Property Generally 

(a) Except as provided by Sections 2L07 through 
21.09 of this code, intangible property is taxable by 
a taxing unit if the owner of the property resides in 
the unit on January 1, unless the property normally 
is used in this state for business purposes outside 
the unit. In that event, the intangible property is 
taxable by each taxing unit in which the property 
normally is used for business purposes. 

(b) Depositing intangible property with an agency 
of the state pursuant to a law requiring or authoriz­
ing the deposit is not using it for a business purpose 
at the depository. 
[Acts 1979, 66th Leg., p. 2248, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 21.07. Intangibles of Certain Transportation 
Businesses 

(a) A portion of the total intangible value of a 
transportation business whose intangibles are ap­
praised as provided by Subchapter A of Chapter 24 
of this code is taxable by each county in which the 
business operates. 

(b) The portion of the total value that is taxable 
as provided by Subsection (a) of this section is 

determined by the provisions of Subchapter A of 
Chapter 24 of this code. 
[Acts 1979, 66th Leg., p. 2248, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4823, ch. 851, 
§ 10, eff. Aug. 29, 1983.] 

§ 21.08. Intangibles of Certain Financial Institu­
tions 

(a) The taxable situs of intangible property 
owned by an insurance company incorporated under 
the laws of this state is determined as provided by 
Article 4.01, Insurance Code. 

(b) The taxable situs of intangible property 
owned by a savings and loan association is deter­
mined as provided by Section 11.09, Texas Savings 
and Loan Act.1 
[Acts 1979, 66th Leg., p. 2248, ch. 841, § 1, eff. Jan. 1, 
1982.] 

1 Civil Statutes, art. 852a, § 11.09. 

§ 21.09. Bank Stock 

Stock in a banking corporation is taxable by a 
taxing unit if the bank is located in the unit on 
January 1. 
[Acts 1979, 66th Leg., p. 2248, ch. 841, § 1, eff. Jan. 1, 
1982.] 

SUBCHAPTER B. DETERMINATION OF 
SITUS OF MOBILE HOMES 

§ 21.21. Definition 

In this subchapter, '"mobile home" means "manu­
factured housing" as that term is defined by the 
Texas Manufactured Housing Standards Act, as 
amended (Article 5221f, Vernon's Texas Civil Stat­
utes). 
[Acts 1981, 67th Leg., p. 3132, ch. 823, § 2, eff. Sept. 1, 
1981.] 

§ 21.22. Record of Movement 

(a) A person who moves a mobile home in this 
state shall make a record of the movement of the 
mobile home on a form prescribed by the State 
Property Tax Board. 

(b) The board, in prescribing the contents of the 
form, shall ensure that the form requires the person 
to furnish the information necessary to identify the 
mobile home and determine its ownership, to name 
the person for whom the mobile home was moved, 
and to state the address of the place from which 
and the place to which the mobile home was moved. 

(c) A person required to make a record of the 
movement of a mobile home shall keep the record 
for the period of time prescribed by the board. He 
shall keep the record at his principal place of busi­
ness if he has one, and if he does not have one, he 
shall keep the record at his principal residence. 
[Acts 1981, 67th Leg., p. 3132, ch. 823, § 2, eff. Sept. 1, 
1981.] 
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§ 21.23. Report of Movement 

(a) A person who moves a mobile home in this 
state shall file a report of the movement, accompa­
nied by a $10 filing fee, with the chief appraiser of 
the appraisal district in which the move began and 
of the appraisal district in which the move ended if 
different from that in which the move began or, if 
the move began outside this state, with the chief 
appraiser of the appraisal district in which the move 
ended. The report must be filed before the day on 
which the move begins. 

(b) The report must be signed by the person 
required to file the report. When a corporation is 
required to file a report, an officer of the corpora­
tion must sign the report. 

(c) For good cause shown, the chief appraiser 
may extend the filing deadline for the report for a 
single period not to exceed 15 days. 

(d) All filing fees collected under this section 
shall be forwarded by the chief appraiser to the 
treasurer of the county for which the appraisal 
district is established to be deposited to the credit of 
the general fund of the county. 
[Acts 1981, 67th Leg., p. 3132, ch. 823, § 2, eff. Sept. 1, 
1981. Amended by Acts 1981, 67th Leg., 1st C.S., p. 134, 
ch. 13, § 47, eff. Sept. 1, 1981; Acts 1983, 68th Leg., p. 
4903, ch. 868, § 1, eff. Sept. 1, 1983.] 

Section 3 of the 1983 amendatory act provides: 
"The change in law made by this Act applies only to the moving 

of a mobile home that begins on or after the effective date of this 
Act. A move that begins before the effective date of this act is 
covered by the law in effect when the move begins, and the former 
law is continued in effect for that purpose." 

§ 21.24. Penalty for Failure to Record or Report 
Movement 

(a) If a person knowingly fails or refuses to 
make, keep, or report the movement of a mobile 
home as provided by this subchapter, the person is 
liable to the state for a civil penalty not exceeding 
$200 for each failure or refusal. 

(b) The attorney general, or the district attorney, 
criminal district attorney, or county attorney for the 
county in which the violation occurred if the attor­
ney general has not filed a suit for the violation, 
shall collect the penalty in a suit on the behalf of 
the state. Venue for the suit is in: 

· (1) Travis County if the attorney general brings 
the suit; or 

(2) the county in which the violation occurred 
or in which the person maintains his principal 
place of business or residence. 
(c) A civil penalty recovered under this subchap­

ter shall be deposited in the general revenue fund if 
the attorney general brings the suit, or in the gener­
al fund of the county in which the violation oc­
curred, if a district attorney, criminal district attor­
ney, or county attorney brings the suit. 
[Acts 1981, 67th Leg., p. 3132, ch. 823, § 2, eff. Sept. 1, 
1981. Amended by Acts 1983, 68th Leg., p. 4904, ch. 868, 
§ 2, eff. Sept. 1, 1983.] 

Section 3 of the 1983 amendatory act provides: 
"The change in law made by this Act applies only to the moving 

of a mobile home that begins on or after the effective date of this 
Act. A move that begins before the effective date of this Act is 
covered by the law in effect when the move begins, and the former 
law is continued in effect for that purpose." 

§ 21.25. Exemption 

The requirement by this subchapter of a record 
and report of movement of a mobile home in this 
state does not apply to a move that begins outside 
this state and ends outside this state nor to any 
move which is reported to the Department of Labor 
and Standards by a registrant pursuant to the provi­
sions of the Texas Manufactured Housing Stan­
dards Act 1 and rules and regulations issued pursu­
ant thereto. 
[Acts 1981, 67th Leg., p. 3132, ch. 823, § 2, eff. Sept. 1, 
1981.] 

I Civil Statutes, art. 522lf. 

Sec. 
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SUBCHAPTER A. INFORMATION 
FROM TAXPAYER 

§ 22.01. Rendition Generally 
(a) Except as provided by Chapter 24 of this code, 

a person shall render for taxation all tangible per­
sonal property used for the production of income 
that he owns or that he manages and controls as a 
fiduciary on January 1. 

(b) When required by the chief appraiser, a per­
son shall render for taxation any other taxable 
property that he owns or that he manages and 
controls as a fiduciary on January 1. 

(c) A person may render for taxation any proper­
ty that he owns or that he manages and controls as 
a fiduciary on January 1, although he is not re­
quired to render it by Subsection (a) or (b) of this 
section. 
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(d) A fiduciary who renders property shall indi­
cate his fiduciary capacity and shall state the name 
and address of the owner. 

[Acts 1979, 66th Leg., p. 2249, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 134, 
ch. 13, § 48, eff. Jan. 1, 1982.] 

§ 22.02. Rendition of Property Losing Exemp­
tion During Tax Year 

If an exemption applicable to a property on Janu­
ary 1 terminates during the tax year, the person 
who owns or acquires the property on the date 
applicability of the exemption terminates shall ren­
der the property for taxation within 30 days after 
the date of termination. 

[Acts 1979, 66th Leg., p. 2249, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 22.03. Report of Decreased Value 

(a) A person who believes the appraised value of 
his property decreased during the preceding tax 
year for any reason other than normal depreciation 
may file an information report describing the prop­
erty involved and stating the nature and cause of 
the decrease. 

(b) Before determining the appraised value of 
property that is the subject of a completed and 
timely filed report as provided by Subsection (a) of 
this section, the chief appraiser must view the prop­
erty to verify any reported change in appraised 
value and its cause and nature. The person who 
views the property shall note on the back of the 
property owner's report his name, the date he 
viewed the property, and his determination of any 
decrease in appraised value and its cause and na­
ture. 

(c) The chief appraiser shall deliver a written 
notice to the property owner of the determination 
made as provided by Subsection (b) of this section. 

[Acts 1979, 66th Leg., p. 2249, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 134, 
ch. 13, § 49, eff. Jan. 1, 1982.] 

§ 22.04. Report by Bailee, Lessee, or Other Pos­
sessor 

(a) When required by the chief appraiser, a per­
son shall file a report listing the name and address 
of each owner of property that is in his possession 
or under his management on January 1 by bailment, 
lease, consignment, or other arrangement. 

(b) When required by the chief appraiser, a per­
son who leases or otherwise provides space to an­
other for storage of personal property shall file an 
information report stating the name and address of 
each person to whom he leased or otherwise provid­
ed storage space on January 1. 

[Acts 1979, 66th Leg., p. 2249, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 134, 
ch. 13, § 50, eff. Jan. 1, 1982.] 

§ 22.05. Rendition by Railroad 

(a) In addition to other reports required by Chap­
ter 24 of this code, a railroad corporation shall 
render the property the railroad corporation owns 
or possesses as of January 1. 

(b) The rendition shall: 
(1) list all real property other than the property 

covered by Subdivision (2) of this subsection; 
(2) list the number of miles of railroad together 

with the market value per mile, which value shall 
include right-of-way, roadbed, superstructure, and 
all buildings and improvements used in the opera­
tion of the railroad; and 

(3) list all personal property as required by 
Section 22.01 of this code. 

[Acts 1979, 66th Leg., p. 2249, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 134, 
ch. 13, § 51, eff. Jan. 1, 1982.] 

§ 22.06. Rendition by Bank 

A bank located in this state shall file a rendition 
statement listing the bank's assets and liabilities. 

[Acts 1979, 66th Leg., p. 2250, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 22.07. Inspection of Property 

(a) The chief appraiser or his authorized repre­
sentative may enter the premises of a business, 
trade, or profession and inspect the property to 
determine the existence and market value of tangi­
ble personal property used for the production of 
income and having a taxable situs in the district. 

(b) An inspection under this section must be dur­
ing normal business hours or at a time mutually 
agreeable to the chief appraiser or his representa­
tive and the person in control of the premises. 

[Acts 1981, 67th Leg., 1st C.S., p. 135, ch. 13, § 52, eff. Jan. 
1, 1982.] 

[Sections 22.08 to 22.20 reserved for expansion] 

SUBCHAPTER B. REQUIREMENTS 
AND PROCEDURES 

§ 22.21. Publicizing Requirements 

Each year the director of the State Property Tax 
Board and each chief appraiser shall publicize in a 
manner reasonably designed to notify all property 
owners the requirements of the law relating to 
filing rendition statements and property reports and 
of the availability of forms. 
[Acts 1979, 66th Leg., p. 2250, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 135, 
ch. 13, § 53, eff. Jan. 1, 1982.] 

§ 22.22. Method for Requiring Rendition or Re­
port 

The chief appraiser may require a rendition state­
merit or property report he is authorized to require 
by this chapter by delivering written notice that the 
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statement or report is required to the person re­
sponsible for filing it. He shall attach to the notice 
a copy of the appropriate form. 

[Acts 1979, 66th Leg., p. 2250, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 135, 
ch. 13, § 53, eff. Jan. 1, 1982.] 

§ 22.23. Filing Date 

(a) Rendition statements and property reports 
must be delivered to the chief appraiser after Janu­
ary 1 and before May 1, except as provided by 
Section 22.02 of this code. 

(b) For good cause shown the chief appraiser may 
extend a deadline for filing a rendition statement or 
property report by written order but no single ex­
tension may exceed 15 days and in no event may he 
extend the filing deadline beyond May 15. 
[Acts 1979, 66th Leg., p. 2250, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 135, 
ch. 13, § 53, eff. Jan. 1, 1982.] 

§ 22.24. Rendition and Report Forms 

(a) A person required to render property or to file 
a report as provided by this chapter shall use a form 
that substantially complies with the appropriate 
form prescribed or approved by the State Property 
Tax Board. 

(b) A person filing a rendition or report shall 
include all information required by the form. 

(c) The State Property Tax Board may prescribe 
or approve different forms for different kinds of 
property but shall ensure that each form requires a 
property owner to furnish the information neces­
sary to identify the property and to determine its 
ownership, taxability, and situs. A form may not 
require a property owner to furnish information not 
relevant to the appraisal of property for tax pur­
poses or to the assessment or collection of property 
taxes. 

(d) A rendition or report form shall permit but 
may not require a property owner to state his 
opinion about the market value of his property. 
[Acts 1979, 66th Leg., p. 2250, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 135, 
ch. 13, § 54, eff. Jan. 1, 1982.] 

§ 22.25. Place and Manner of Filing 

A rendition statement or property report required 
or authorized by this chapter must be filed with the 
chief appraiser for the district in which the property 
listed in the statement or report is taxable. 
[Acts 1979, 66th Leg., p. 2251, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 135, 
ch. 13, § 55, eff. Jan. 1, 1982.] 

§ 22.26. Signature 

(a) Each rendition statement or property report 
required or authorized by this chapter must be 
signed by an individual who is required to file the 
statement or report. 

(b) When a corporation is required to file a state­
ment or report, an officer of the corporation or an 
employee or agent who has been designated in 
writing by the board of directors or by an authoriz­
ed officer to sign in behalf of the corporation must 
sign the statement or report. 

[Acts 1979, 66th Leg., p. 2251, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 22.27. Confidential Information 

(a) Rendition statements and real and personal 
property reports filed with an appraisal office and 
information voluntarily disclosed to an appraisal 
office about real or personal property sales prices 
after a promise it will be held confidential are 
confidential and not open to public inspection. The 
statements and reports and the information they 
contain about specific real or personal property or a 
specific real or personal property owner and infor­
mation voluntarily disclosed to an appraisal office 
about real or personal property sales prices after a 
promise it will be held confidential may not be 
disclosed to anyone other than an employee of the 
appraisal office who appraises property except as 
authorized by Subsection (b) of this section. 

(b) Information made confidential by this section 
may be disclosed: 

(1) in a judicial or administrative proceeding 
pursuant to a lawful subpoena; 

(2) to the person who filed the statement or 
report or the owner of property subject to the 
statement, report, or information or to a repre­
sentative of either authorized in writing to receive 
the information; 

(3) to the director of the State Property Tax 
Board and his employees authorized by him in 
writing to receive the information or to an asses­
sor or a chief appraiser if requested in writing; 

(4) in a judicial or administrative proceeding 
relating to property taxation to which the person 
who filed the statement or report or the owner of 
the property that is a subject of the statement, 
report, or information is a party; 

(5) for statistical purposes if in a form that 
does not identify specific property or a specific 
property owner; or 

(6) if and to the extent the information is re­
quired to be included in a public document or 
record that the appraisal office is required to 
prepare or maintain. 

(c) A person who legally has access to a state­
ment or report or to other information made confi­
dential by this section or who legally obtains the 
confidential information commits a Class B misde­
meanor if he knowingly: 

(1) permits inspection of the statement or re­
port by a person not authorized to inspect it by 
Subsection (b) of this section; or 
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(2) discloses the confidential information to a 
person not authorized to receive the information 
by Subsection (b) of this section. 

[Acts 1979, 66th Leg., p. 2251, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 136, 
ch. 13, § 56, eff. Jan. 1, 1982.] 

CHAPTER 23. APPRAISAL METHODS 
AND PROCEDURES 

SUBCHAPTER A. APPRAISALS GENERALLY 
Sec. 
23.01. Appraisals Generally. 
23.02. Reappraisal of Property Damaged in Natural Dis­

aster Area. 

SUBCHAPTER B. SPECIAL APPRAISAL 
PROVISIONS 

23.11. Banking Corporation. 
23.12. Inventory. 
23.13. Taxable Leaseholds. 
23.14. Unincorporated Bank. 
23.15. Intangibles of an Insurance Company. 
23.16. Intangibles of a Savings and Loan Association. 
23.17. Mineral Interest Not Being Produced. 
23.18. Property Owned by a Nonprofit Homeowners' Or­

ganization for the Benefit of Its Members. 

SUBCHAPTER C. LAND DESIGNATED FOR 
AGRICULTURAL USE 

23.41. 
23.42. 
23.43. 
23.431. 
23.44. 
23.45. 
23.46. 

23.51. 
23.52. 
23.53. 
23.54. 
23.541. 

23.55. 
23.56. 

23.57. 

Appraisal. 
Eligibility. 
Application. . 
Late Application for Agricultural Designation. 
Action on Application. 
Application Confidential. 
Additional Taxation. 

SUBCHAPTER D. APPRAISAL OF 
AGRICULTURAL LAND 

Definitions. 
Appraisal of Qualified Agricultural Land. 
Capitalization Rate. 
Application. 
Late Application for Appraisal as Agricultural 

Land. 
Change of Use of Land. 
Land Ineligible for Appraisal as Open-Space 

Land. 
Action on Applications. 

SUBCHAPTER E. APPRAISAL OF TIMBER LAND 
23.71. 
23.72. 
23.73. 
23.74. 
23.75. 
23.751. 
23.76. 
23.77. 
23.78. 
23.79. 

Definitions. 
Qualification for Productivity Appraisal. 
Appraisal of Qualified Timber Land. 
Capitalization Rate. 
Application. 
Late Application for Appraisal as Timber Land. 
Change of Use of Land. 
Land Ineligible for Appraisal as Timber Land. 
Minimum Taxable Value of Timber Land. 
Action on Applications. 

SUBCHAPTER F. APPRAISAL OF RECREATIONAL, 
PARK, AND SCENIC LAND 

23.81. Definitions. 
23.82. Voluntary Restrictions. 

Sec. 
23.83. Appraisal of Restricted Land. 
23.84. Application. 
23.85. Action on Application. 
23.86. Additional Taxation for Preceding Years. 
23.87. Penalty for Violating Deed Restriction. 

SUBCHAPTER G. APPRAISAL OF PUBLIC ACCESS 
AIRPORT PROPERTY 

23.91. Definitions. 
23.92. Voluntary Restrictions. 
23.93. Appraisal of Restricted Land. 
23.94. Application. 
23.95. Action on Application. 
23.96. Taxation for Preceding Years. 
23.97. Penalty for Violating Deed Restriction. 

SUBCHAPTER A. APPRAISALS GENERALLY 

§ 23.01. Appraisals Generally 

(a) Except as otherwise provided by this chapter, 
all taxable property is appraised at its market value 
as of January 1. 

(b) The market value of property shall be deter­
mined by the application of generally accepted ap­
praisal techniques, and the same or similar apprais­
al techniques shall be used in appraising the same 
or similar kinds of property. 
[Acts 1979, 66th Leg., p. 2252, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.02. Reappraisal of Property Damaged in 
Natural Disaster Area 

(a) The governing body of a taxing unit that is 
located partly or entirely inside an area declared to 
be a natural disaster area by the governor may 
authorize reappraisal of all property damaged in the 
disaster at its market value immediately after the 
disaster. 

(b) If a taxing unit authorizes a reappraisal pur­
suant to this section, the appraisal office shall com­
plete the reappraisal as soon as practicable. The 
appraisal office shall include on the appraisal 
records, in addition to other information required or 
authorized by law: 

(1) the date of the disaster; 
(2) the appraised value of the property after 

the disaster; and 
(3) if the reappraisal is not authorized by all 

taxing units in which the property is located, an 
indication of the taxing units to which the reap­
praisal applies. 
(c) A taxing unit that authorizes a reappraisal 

under this section must pay the appraisal district all 
the costs of making the reappraisal. If two or more 
taxing units provide for the reappraisal in the same 
territory, each shall share the costs of the reap­
praisal in that territory in the proportion the total 
dollar amount of taxes imposed in that territory in 
the preceding year bears to the total dollar amount 
of taxes all units providing for reappraisal of that 
territory imposed in the preceding year. 
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(d) If property damaged in a natural disaster is 
reappraised as provided by this section, the govern­
ing body shall provide for prorating the taxes on the 
property for the year in which the disaster occurred. 
If the taxes are prorated, taxes due on the property 
are determined as follows: the taxes on the proper­
ty based on its value on January 1 of that year are 
multiplied by a fraction, the denominator of which is 
365 and the numerator of which is the number of 
days before the date the disaster occurred; the 
taxes on the property based on its reappraised value 
are multiplied by a fraction, the denominator of 
which is 365 and the numerator of which is the 
number of days, including the date the disaster 
occurred, remaining in the year; and the total of the 
two amounts is the amount of taxes on the property 
for the year. 

(e) Repealed by Acts 1983, 68th Leg., p. 4829, ch. 
851, § 28, eff. Aug. 29, 1983. 
[Acts 1981, 67th Leg., 1st C.S., p. 136, ch. 13, § 57, eff. Jan. 
1, 1982. Amended by Acts 1983, 68th Leg., p. 4829, ch. 
851, § 28, eff. Aug. 29, 1983.] 

[Sections 23.03 to 23.10 reserved for expansion] 

SUBCHAPTER B. SPECIAL APPRAISAL 
PROVISIONS 

§ 23.11. Banking Corporation 

(a) The stock of a banking corporation that is 
located in this state is appraised by subtracting the 
market value of the real property owned by the 
bank from the actual cash value of the bank's stock. 

(b) Real property owned by a banking corporation 
subject to this section is appraised in the same 
manner as other real property, but a banking corpo­
ration's personal property is not subject to taxation 
except as provided by Section 25.15 of this code. 

[Acts 1979, 66th Leg., p. 2253, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.12. Inventory 

(a) The market value of an inventory is the price 
for which it would sell as a unit to a purchaser who 
would continue the business. 

(b) The chief appraiser shall establish procedures 
for the equitable and uniform appraisal of inventory 
for taxation. In conjunction with the establishment 
of the procedures, the chief appraiser shall: 

(1) establish, publish, and adhere to one proce­
dure for the determination of the quantity of 
property held in inventory without regard to the 
kind, nature, or character of the property com­
prising the inventory; and 

(2) apply the same enforcement, verification, 
and audit procedures, techniques, and criteria to 
the discovery, physical examination, or quantifica­
tion of all inventories without regard to the kind, 
nature, or character of the property comprising 
the inventory. 

(c) In appraising an inventory, the chief appraiser 
shall use the information obtained pursuant to Sub­
section (b) of this section and shall apply generally 
accepted appraisal techniques in computing the mar­
ket value as defined in Subsection (a) of this section. 

(d) Subsections (b) and (c) of this section apply 
only to an inventory held for sale, lease, or rental. 
[Acts 1979, 66th Leg., p. 2253, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 137, 
ch. 13, § 58, eff. Jan. 1, 1982.] 

§ 23.13. Taxable Leaseholds 

A taxable leasehold or other possessory interest 
in real property that is exempt from taxation to the 
owner of the estate or interest encumbered by the 
possessory interest is appraised at the market value 
of the leasehold or other possessory interest. How­
ever, the appraised value may not be less than the 
total rental paid for the interest for the current tax 
year. 
[Acts 1979, 66th Leg., p. 2253, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.14. Unincorporated Bank 

(a) Except as provided by Subsection (b) of this 
section, the real property and the tangible and in­
tangible personal property owned by an unincorpo­
rated bank are appraised at market value. 

(b) Money on hand, .in transit, or on deposit and 
notes and accounts receivable, unpaid interest ac­
crued, and other credits are appraised by deducting 
the total amount of the bank's deposit liability from 
the total market value of all of those items. 
[Acts 1979, 66th Leg., p. 2253, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.15. Intangibles of an Insurance Company 

Intangible property owned by an insurance com­
pany incorporated under the laws of this state is 
appraised as provided by Article 4.01, Insurance 
Code. 
[Acts 1979, 66th Leg., p. 2253, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.16. Intangibles of a Savings and Loan Asso­
ciation 

Intangible property owned by a savings and loan 
association is appraised as provided by Section 11.-
09, Texas Savings and Loan Act. 1 

[Acts 1979, 66th Leg., p. 2253, ch. 841, § 1, eff. Jan. 1, 
1982.] 

I Civil Slatutes, art. 852a, § 11.09. 

§ 23.17. Mineral Interest Not Being Produced 

An interest in a mineral that may be removed by 
surface mining or quarrying from a deposit and that 
is not being produced is appraised at the price for 
which the interest would sell while the mineral is in 
place and not being produced. The appraised value 
is determined by applying a per acre value. to the 
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number of acres covered by the interest. The 
aggregate of the appraised value of the interest and 
the appraised value of all other interests that if not 
under separate ownership would constitute a fee 
simple estate in real property may not exceed the 
appraised value that would be placed on the fee 
estate if the interest in minerals were not owned 
separately. 

[Acts 1979, 66th Leg., p. 2253, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.18. Property Owned by a Nonprofit Home­
owners' Organization for the Benefit 
of Its Members 

(a) Because many residential subdivisions are de­
veloped on the basis of a nonprofit corporation or 
association maintaining nominal ownership to prop­
erty, such as swimming pools, parks, meeting halls, 
parking lots, tennis courts, or other similar proper­
ty, that is held for the use, benefit, and enjoyment 
of the members of the organization, that nominally 
owned property is to be appraised '"as provided by 
this section on the basis of a nominal value to avoid 
double taxation of the property that would result 
from taxation on the basis of market value of both 
the property of the organization and the residential 
units or lots of the members of the organization, 
whose property values are enhanced by the right to 
use the organization's property. 

(b) All property owned by an organization that 
qualifies as a nonprofit homeowners' organization 
under this section is appraised at a nominal value as 
provided by this section if: 

(1) the property is held for the use, benefit, and 
enjoyment of all members of the organization 
equally; 

(2) each member of the organization owns an 
easement, license, or other nonrevokable right for 
the use and enjoyment on an equal basis of all 
property held by the organization, even if the 
right is subject to a restriction imposed by the 
instruments conveying the right or interest or 
granting the easement or subject to a rule, regu­
lation, or bylaw imposed by the·organization pur­
suant to authority granted by articles of incorpo­
ration, declaration of covenants, conditions and 
restrictions, bylaws, or articles of association of 
the organization; and 

(3) each member's easement, license, or other 
nonrevokable right to the use and enjoyment of 
the property is appurtenant to and an integral 
part of the taxable real property owned by the 
member. 

(c) The chief appraiser, in appraising property 
owned by a member of a qualified nonprofit home­
owners' organization who is entitled to the use and 
enjoyment of facilities owned by the organization, 
shall consider the enhanced value of the property 
resulting from the member's right to the use and 
benefit of those facilities. 

(d) An organization qualifies as a nonprofit home­
owners' organization under this section if: 

(1) it engages in residential real estate manage­
ment; 

(2) it is organized and operated to provide for 
the acquisition, construction, management, main­
tenance, and care of property nominally owned by 
the organization and held for the use, benefit, and 
enjoyment of its members; 

(3) 60 percent or more of the gross income of 
the organization consists of amounts received as 
membership dues, fees, or assessments from own­
ers of residences or residential lots within an area 
subject to the jurisdiction and assessment of the 
organization; 

(4) 90 percent or more of the expenditures of 
the organization is made for the purpose of ac­
quiring, constructing, managing, maintaining, and 
caring for the property nominally held by the 
organization; 

(5) each member owns an easement, a license, 
or other nonrevokable right for the use and enjoy­
ment on an equal basis of all property nominally 
owned by the organization even if the right is 
subject to a restriction imposed by the instru­
ments conveying the right or interest or granting 
the easement or subject to a rule, regulation, or 
bylaw imposed by the organization pursuant to 
authority granted by articles of incorporation, 
declaration of covenants, conditions and restric­
tions, the bylaws, or articles of association of the 
organization; 

(6) net earnings of the organization do not in­
ure to the benefit of any member of the organiza­
tion or individual, other than by acquiring, con­
structing, or providing management, mainte­
nance, and care of the organization's property or 
by a rebate of excess membership dues, fees, or 
assessments; and 

(7) it qualifies for taxation under Section 1301 1 

of the Tax Reform Act of 1976, Section 528 of the 
Internal Revenue Code of 1954, as amended, enti­
tled "Certain Homeowners Associations."2 

[Acts 1981, 67th Leg., 1st C.S., p. 138, ch. 13, §59, eff. Jan. 
1, 1982.] 

I So in enrolled bill; probably should read "Section 2101". 
2 26 U.S.C.A. § 528. 

[Sections 23.19 to 23.40 reserved for expansion] 

SUBCHAPTER C. LAND DESIGNATED FOR 
AGRICULTURAL USE 

§ 23.41. Appraisal 
(a) Land designated for agricultural use is ap­

praised at its value based on the land's capacity to 
produce agricultural products. The value of land 
based on its capacity to produce agricultural prod­
ucts is determined by capitalizing the average net 
income the land would have yielded under prudent 
management from production of agricultural prod­
ucts during the· five years preceding the current 
year. However, if the value of land as determined 
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by capitalization of average net income exceeds the 
market value of the land as determined by other 
generally accepted appraisal methods, the land shall 
be appraised by application of the other appraisal 
methods. 

(b) The State Property Tax Board shall promul­
gate rules specifying the methods to apply and the 
procedures to use in appraising land designated for 
agricultural use. 

(c) The board shall compile, publish, and distrib­
ute to the appraisal offices information about soil 
type, general topography, general weather condi­
tions, and other factors affecting land's capacity to 
produce agricultural products for use in classifying 
agricultural land. 

(d) Each year the board shall compile, publish, 
and distribute to appraisal offices schedules of the 
agricultural costs and prices for use in calculating 
average net income for each type of agricultural 
operation. The board shall use information provid­
ed by other state agencies and educational institu­
tions, federal agencies, and other entities interested 
in agriculture in developing the classifications of 
land and the schedules. 

(e) Improvements other than appurtenances to 
the land, the mineral estate, and all land used for 
residential purposes and for processing harvested 
agricultural products are appraised separately at 
market value. Riparian water rights, private roads, 
dams, reservoirs, water wells, and canals, ditches, 
terraces, and similar reshapings of or additions to 
the soil for agricultural purposes are appurtenances 
to the land, and the effect·of each on the value of 
the land for agricultural use shall be considered in 
appraising the land. However, the State Property 
Tax Board shall provide that in calculating average 
net income from land a deduction from income be 
allowed for an appurtenance subject to depreciation 
or depletion. 

[Acts 1979, 66th Leg., p. 2254, ch. 841, § 1, ef[ Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 139, 
ch. 13, § 60, eff. Jan. 1, 1982.] 

§ 23.42. Eligibility 

(a) An individual is entitled to have land he owns 
designated for agricultural use if, on January 1: 

(1) the land has been devoted exclusively to or 
developed continuously for agriculture for the 
three years preceding the current year; 

(2) he is using and intends to use the land for 
agriculture as an occupation or a business ven­
ture. for profit during the current year; and 

(3) ·agriculture is his primary occupation and 
primary source of income. 
(b) Use of land for nonagricultural purposes does 

not deprive an owner of his right to an agricultural 
designation if the nonagricultural use is secondary 
to and compatible with the agricultural use of the 
land. 

(c) Agriculture is an indh•idual's primary occupa­
tion and primary source of income if as of January 1 
he devotes a greater portion of his time to and 
derives a greater portion of his gross income from 
agriculture than any other occupation. The time an 
individual devotes to each occupation and the gross 
income he derives from each is determined by aver­
aging the time he devoted to each and the gross 
income he derived from each for any number of 
consecutive years not exceeding five years immedi­
ately preceding January 1 of the current year, that 
he has engaged in agriculture as an occupation. 
However, if he has not been engaged in agriculture 
as an occupation for the entire year preceding Janu­
ary 1, the time he has devoted to and the income he 
has derived from each occupation since the date he 
began engaging in agriculture as an occupation 
determine whether agriculture is his primary occu­
pation and primary source of income. 

(d) For purposes of this section: 
(1) "Agriculture" means the use of land to pro­

duce plant OP animal products, including fish or 
poultry products, under natural conditions but 
does not include the processing of plant or animal 
products after harvesting or the production of 
timber or forest products. 

(2) "Occupation" includes employment and a 
business venture that requires continual supervi­
sion or management. 

[Acts 1979, 66th Leg., p. 2254, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.43. Application 

(a) An individual claiming the right to have his 
land designated for agricultural use must apply for 
the designation each year he claims it. Application 
for the designation is made by filing a sworn appli­
cation form with the chief appraiser for the apprais­
al district in which the land is located. 

(b) A claimant must deliver a completed applica­
tion form to the chief appraiser before May 1 and 
must furnish the information required by the form. 
For good cause shown the chief appraiser may 
extend the deadline for filing the application by 
written order for a single period not to exceed 60 
days. 

(c) If a claimant fails to timely file a completed 
application form in a given year, he may not receive 
the agricultural designation for that year. 

(d) The State Property Tax Board in prescribing 
the contents of the application forms shall ensure 
that each form requires a claimant to furnish the 
information necessary to determine the validity of 
the claim. The board shall require that the form 
permit a claimant who has previously been allowed 
an agricultural designation to indicate that previous­
ly reported information has not changed and to 
supply only the eligibility information not previous­
ly reported. 
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(e) Before February 1 the chief appraiser shall 
deliver an application form to each individual whose 
land was designated for agricultural use during the 
preceding year. He shall include with the applica­
tion a brief explanation of the requirements for 
obtaining agricultural designation. 

(f) Each year the chief appraiser for each apprais­
al district shall publicize, in a manner reasonably 
designed to notify all residents of the district, the 
requirements of this section and the availability of 
application forms. 
[Acts 1979, 66th Leg., p. 2255, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 139, 
ch. 13, §§ 61, 62, eff. Jan. 1, 1982.] 

§ 23.431. Late Application for Agricultural Des­
ignation 

(a) The chief appraiser shall accept and approve 
or deny an application for an agricultural designa­
tion after the deadline for filing it has passed if it is 
filed before approval of the appraisal records by the 
appraisal review board. 

(b) If an application for agricultural designation 
is approved when the application is filed late, the 
owner is liable for a penalty of 10 percent of the 
difference between the amount of tax imposed on 
the property and the amount that would be imposed 
without the agricultural designation. 

(c) The chief appraiser shall make an entry on the 
appraisal records indicating the person's liability for 
the penalty and shall deliver written notice of impo­
sition of the penalty, explaining the reason for its 
imposition, to the person. 

(d) The tax assessor for a taxing unit to which an 
agricultural designation allowed after a late applica­
tion applies shall add the amount of the penalty to 
the owner's tax bill, and the tax collector for the 
unit shall collect the penalty at the time and in the 
manner he collects the tax. The amount of the 
penalty constitutes a lien against the property 
against which the penalty is imposed, as if it were a 
tax, and accrues penalty and interest in the same 
manner as a delinquent tax. 
[Acts 1981, 67th Leg., 1st C.S., p. 140, ch. 13, § 63, eff. Jan. 
1, 1982.] 

§ 23.44. Action on Application 

(a) The chief appraiser shall determine individual­
ly each claimant's right to the agricultural designa­
tion. After considering the application and all rele­
vant information, the chief appraiser shall, as the 
law and facts warrant: 

(1) approve the application and designate the 
land for agricultural use; 

(2) disapprove the application and request addi­
tional information from the claimant in support of 
the claim; or 

(3) deny the application. 
(b) If the chief appraiser requests additional in­

formation from a claimant, the claimant must fur-

nish the information within 30 days after the date of 
the request or the application is denied. However, 
for good cause shown the chief appraiser may ex­
tend the deadline for furnishing additional informa­
tion by written order for a single period not to 
exceed 15 days. 

(c) The chief appraiser shall determine the validi­
ty of each application for agricultural designation 
filed with him before he submits the appraisal 
records for review and determination of protests as 
provided by Chapter 41 of this code. 

(d) If the chief appraiser denies an application, he 
shall deliver a written notice of the denial to the 
claimant within five days after the date of denial. 
The notice must include a brief explanation of the 
procedures for protesting the denial. 

[Acts 1979, 66th Leg., p. 2255, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 140, 
ch. 13, § 64, eff. Jan. 1, 1982.] 

§ 23.45. Application Confidential 

(a) An application for agricultural designation 
filed with a chief appraiser is confidential and not 
open to public inspection. The application and the 
information it contains about specific property or a 
specific owner may not be disclosed to anyone other 
than an employee of the appraisal office who ap­
praises property except as authorized by Subsection 
(b) of this section. 

(b) Information made confidential by this section 
may be disclosed: 

(1) in a judicial or administrative proceeding 
pursuant to a lawful subpoena; 

(2) to the person who filed the application or to 
his representative authorized in writing to receive 
the information; 

(3) to the director of the State Property Tax 
Board and his employees authorized by him in 
writing to receive the information or to an asses­
sor or a chief appraiser if requested in writing; 

(4) in a judicial or administrative proceeding 
relating to property taxation to which the person 
who filed the application is a party; 

(5) for statistical purposes if in a form that 
does not identify specific property or a specific 
property owner; or 

(6) if and to the extent the information is re­
quired to be included in a public document or 
record that the appraisal office is required to 
prepare or maintain. 

(c) A person who legally has access to an applica­
tion for agricultural designation or who legally ob-· 
tains the confidential information the application 
contains commits a Class B misdemeanor if he 
knowingly: 

(1) permits inspection of the application by a 
person not authorized to inspect it by Subsection 
(b) of this section; or 
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(2) discloses confidential information contained 
in the report to a person not authorized to receive 
the information by Subsection (b) of this section. 

[Acts 1979, 66th Leg., p. 2256, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 141, 
ch. 13, § 65, eff. Jan. 1, 1982.] 

§ 23.46. Additional Taxation 

(a) When appraising land designated for agricul­
tural use, the chief appraiser also shall appraise the 
land at its market value and shall record both the 
market value and the value based on its capacity to 
produce agricultural products in the appraisal 
records. 

(b) Property taxes imposed on land designated 
for agricultural use are based on the land's agricul­
tural use value determined as provided by Section 
23.41 of this code after the appropriate assessment 
ratio has been applied to that value. When an 
assessor calculates the amount of tax due on the 
land, however, he shall also calculate the amount of 
tax that would have been imposed had the land not 
been designated for agricultural use. The differ­
ence in the amount of tax imposed and the amount 
that would have been imposed is the amount of 
additional tax for that year, and the assessor shall 
enter that amount in his tax records relating to the 
property. 

(c) If land that has been designated for agricul­
tural use in any year is sold or diverted to a 
nonagricultural use, the total amount of additional 
taxes for the three years preceding the year in 
which the land is sold or diverted plus interest at 
the rate provided for delinquent taxes becomes due. 
The assessor for each taxing unit shall prepare and 
deliver a statement for the additional taxes plus 
interest as soon as practicable after the sale or 
change of use occurs. The taxes and interest are 
due and become delinquent and incur penalties and 
interest as provided by law for ad valorem taxes 
imposed by the taxing unit if not paid before Febru­
ary 1 of the year following the year in which the 
sale or change of use occurs. 

(d) A tax lien attaches to the land on the date the 
sale or change of use occurs to secure payment of 
the additional tax and interest imposed by Subsec­
tion (c) of this section and any penalties incurred. 
The lien exists in favor of all taxing units for which 
the additional tax is imposed. 

(e) Land is not diverted to nonagricultural use for 
purposes of Subsection (c) of this section solely 
because the owner of the land claims it as part of 
his residence homestead for purposes of Section 
11.13 of this code. 

[Acts 1979, 66th Leg., p. 2256, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 141, 
ch. 13, § 66, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4147, ch. 652, § 1, eff. June 19, 1983; Acts 1983, 68th Leg., 
p. 4824, ch. 851, § 11, eff. Aug. 29, 1983.] 

[Sections 23.47 to 23.50 reserved for expansion] 

SUBCHAPTER D. APPRAISAL OF 
AGRICULTURAL LAND 

§ 23.51. Definitions 

In this subchapter: 
(1) "Qualified open-space land" means land that 

is currently devoted principally to agricultural use 
to the degree of intensity generally accepted in 
the area and that has been devoted principally to 
agricultural use for five of the preceding seven 
years or land that is used principally as an ecolog­
ical laboratory by a public or private college or 
university. Qualified open-space land includes all 
appurtenances to the land. For the purposes of 
this subdivision, appurtenances to the land means 
private roads, dams, reservoirs, water wells, ca­
nals, ditches, terraces, and other reshapings of 
the soil, fences, and riparian water rights. 

(2) "Agricultural use" includes but is not limit­
ed to the following activities: cultivating the soil, 
producing crops for human food, animal feed, or 
planting seed or for the production of fibers; 
floriculture, viticulture, and horticulture; raising 
or keeping livestock; and planting cover crops or 
leaving land idle for the purpose of participating 
in any governmental program or normal crop or 
livestock rotation procedure. 

(3) "Category" means the value classification 
of land considering the agricultural use to which 
the land is principally devoted. Categories of 
land include but are not limited to irrigated crop­
land, dry cropland, improved pasture, native pas­
ture, orchard, and waste and may be further 
divided according to soil type, soil capability, irri­
gation, general topography, geographical factors, 
and other factors which influence the productive 
capacity of the category. The chief appraiser 
shall obtain information from the Texas Agricul­
tural Extension Service, Soil Conservation Ser­
vice, and other recognized agricultural sources 
for the purposes of determining the categories of 
production existing in the appraisal district. 

(4) "Net to land" means the average annual net 
income derived from the use of open-space land 
that would have been earned from the land dur­
ing the five-year period preceding the appraisal 
by an owner using ordinary prudence in the man­
agement of the land and the farm crops or live­
stock produced or supported on the land and, in 
addition, any income received from hunting or 
recreational leases. The chief appraiser shall cal­
culate net to land using an owner-operator budg­
et, subtracting all ordinary and prudent expenses 
incurred in pursuit of agricultural use, including 
all ordinary and prudent expenses incurred in 
connection with hunting and recreational leases 
and including owner labor and fixed and variable 
costs, from the five-year average agricultural in­
come using estimates, including but not limited to 
those available from the Texas Agricultural Ex-



39 PROPERTY TAX CODE § 23.54 

tension Service, U.S. Agricultural Stabilization 
and Conservation Service, the Soil Conservation 
Service, the Texas Department of Agriculture 
Crop and Livestock Reporting Service, and univ­
ersities and colleges within this state. Only if 
insufficient data is available to calculate net to 
land on the basis of an owner-operator budget, 
net to land may be determined by considering the 
income that would be due to the owner of the land 
under cash lease, share lease, or whatever lease 
arrangement is typical in that area for that cate­
gory of land, and all expenses directly attributa­
ble to the agricultural use of the land by the 
owner shall be subtracted from this owner income 
and the results shall be used in income capitaliza­
tion. Net to land shall be determined by the same 
method for all land in the same category located 
in the same appraisal district. However, when 
net to land is calculated using an owner-operator 
budget and it varies by more than 50 percent 
from net to land calculated on the basis of the 
typical lease arrangement, net to land shall be 
adjusted to the nearest amount that varies from 
the typical lease amount by only 50 percent. In 
calculating net to land, a reasonable deduction 
shall be made for any depletion that occurs of 
underground water used in the agricultural opera­
tion. 

(5) "Income capitalization" means the process 
of dividing net to land by the capitalization rate to 
determine the appraised value. 

[Acts 1979, 66th Leg., p. 2257, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 142, 
ch. 13, § 67, eff. Jan. 1, 1982.] 

§ 23.52. Appraisal of Qualified Agricultural 
Land 

(a) The appraised value of qualified open-space 
land is determined on the basis of the category of 
the land, using accepted income capitalization meth­
ods applied to average net to land. The appraised 
value so determined may not exceed the market 
value as determined by other appraisal methods. 

(b) The chief appraiser shall determine the ap­
praised value according to this subchapter and, 
when requested by a landowner, the appraised value 
according to Subchapter C of this chapter 1 of each 
category of open-space land owned by that landown­
er and shall make each value and the market value 
according to the preceding year's appraisal roll 
available to a person seeking to apply for appraisal 
as provided by this subchapter or as provided by 
Subchapter C of this chapter. 

(c) The chief appraiser may not change the ap­
praised value of a parcel of open-space land unless 
the owner has applied for and the land has qualified 
for appraisal as provided by this subchapter or by 
Subchapter C of this chapter or unless the change is 
made as a result of a reappraisal. 

(d) The State Property Tax Board by rule shall 
develop and distribute to each appraisal office ap-

praisal manuals setting forth this method of ap­
praising qualified open-space land, and each apprais­
al office shall use the appraisal manuals in apprais­
ing qualified open-space land. The State Property 
Tax Board by rule shall develop and the appraisal 
office shall enforce procedures to verify that land 
meets the conditions contained in Subdivision (1) of 
Section 23.51 of this code. The rules, before taking 
effect, must be approved by a majority vote of a 
committee comprised of the following officials or 
their designees: the governor, the comptroller, the 
attorney general, the agriculture commissioner, and 
the Commissioner of the General Land Office. 

(e) For the purposes of Section 23.55 of this code, 
the chief appraiser also shall determine the market 
value of qualified open-space land and shall record 
both the market value and the appraised value in 
the appraisal records. 

(f) The appraisal of minerals or subsurface rights 
to minerals is not within the provisions of this 
subchapter. 
[Acts 1979, 66th Leg., p. 2258, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 143, 
ch. 13, § 68, eff. Jan. 1, 1982.] 

1 Section 23.41 et seq. 

§ 23.53. Capitalization Rate 
The capitalization rate to be used in determining 

the appraised value of qualified open-space land as 
provided by this subchapter is 10 percent or the 
interest rate specified by the Federal Land Bank of 
Houston on December 31 of the preceding year plus 
2-112 percentage points, whichever percentage is 
greater. 
[Acts 1979, 66th Leg., p. 2259, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.54. Application 

(a) A person claiming that his land is eligible for 
appraisal under this subchapter must file a valid 
application with the chief appraiser. 

(b) To be valid, the application must: 
(1) be on a form provided by the appraisal 

office and prescribed by the State Property Tax 
Board; and 

(2) contain the information necessary to deter­
mine the validity of the claim. 
(c) The State Property Tax Board shall include on 

the form a notice of the penalties prescribed by 
Section 37.10, Penal Code, for making or filing an 
application containing a false statement. The 
board, in prescribing the contents of the application 
form, shall require that the form permit a claimant 
who has previously been allowed appraisal under 
this subchapter to indicate that previously reported 
information has not changed and to supply only the 
eligibility information not previously reported. 

(d) The form must be filed before May 1. How­
ever, for good cause the chief appraiser may extend 
the filing deadline for not more than 60 days. 
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(e) If a person fails to file a valid application on 
time, the land is ineligible for appraisal as provided 
by this subchapter for that year. Once an applica­
tion is filed and appraisal. under this subchapter is 
allowed, the land is eligible for appraisal under this 
subchapter in subsequent years without a new ap­
plication unless the ownership of the land changes 
or its eligibility under this subchapter ends. How­
ever, the chief appraiser if he has good cause to 
believe the land's eligibility under this subchapter 
has ended, may require a person allowed appraisal 
under this subchapter in a prior year to file a new 
application to confirm that the land is currently 
eligible under this subchapter by delivering a writ­
ten notice that a new application is required, accom­
panied by the application form, to the person who 
filed the application that was previously allowed. 

(f) The appraisal office shall make a sufficient 
number of printed application forms readily avail­
able at no charge. 

(g) Each year the chief appraiser for each ap­
praisal district shall publicize, in a manner reason­
ably designed to notify all residents of the district, 
the requirements of this section and the availability 
of application forms. 

(h) A person whose land is allowed appraisal un­
der this subchapter shall notify the appraisal office 
in writing before May 1 after eligibility of the land 
under this subchapter ends or after a change in the 
category of agricultural use. If a person fails to 
notify the appraisal office as required by this sub­
section a penalty is imposed on the property equal 
to 10 percent of the difference between the taxes 
imposed on the property in each year it is errone­
ously allowed appraisal under this subchapter and 
the taxes that would otherwise have been imposed. 

(i) The chief appraiser shall make an entry in the 
appraisal records for the property against which the 
penalty is imposed indicating liability for the penal­
ty and shall deliver a written notice of imposition of 
the penalty to the person who owns the property. 
The notice shall include a brief explanation of the 
procedures for protesting the imposition of the pen­
alty. The assessor for each taxing unit that im­
posed taxes on the property on the basis of apprais­
al under this subchapter shall add the amount of the 
penalty to the unit's tax bill for taxes on the proper­
ty against which the penalty is imposed. The penal­
ty shall be collected at the same time and in the 
same manner as the taxes on the property against 
which the penalty is imposed. The amount of the 
penalty constitutes a lien on the property against 
which the penalty is imposed· and accrues penalty 
and interest in the same manner as a delinquent 
tax. 

(j) If the chief appraiser discovers that appraisal 
under this subchapter has been erroneously allowed 
in any one of the 10 preceding years because of 
failure of the person whose land was allowed ap­
praisal under this subchapter to give notice that its 
eligibility has ended, he shall add the difference 

between the appraised value of the land under this 
subchapter and the market value of the land to the 
appraisal roll as provided by Section 25.21 of this 
code for other property that escapes taxation. 

[Acts 1979, 66th Leg., p. 2259, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 143, 
ch. 13, § 69, eff. Jan. 1, 1982.] 

§ 23.541. Late Application for Appraisal as Agri­
cultural Land 

(a) The chief appraiser shall accept and approve 
or deny an application for appraisal under this sub­
chapter after the deadline for filing it has passed if 
it is filed before approval of the appraisal records 
by the appraisal review board. 

(b) If appraisal under this subchapter is approved 
when the application is filed late, the owner is liable 
for a penalty of 10 percent of the difference be­
tween the amount of tax imposed on the property 
and the amount that would be imposed if the prop­
erty were taxed at market value. 

(c) The chief appraiser shall make an entry on the 
appraisal records indicating the person's liability for 
the penalty and shall deliver written notice of impo­
sition of the penalty, explaining the reason for its 
imposition, to the person. 

(d) The tax assessor for a taxing unit that taxes 
land based on an appraisal under this subchapter 
after a late application shall add the amount of the 
penalty to the owner's tax bill, and the tax collector 
for the unit shall collect the penalty at the time and 
in the manner he collects the tax. The amount of 
the penalty constitutes a lien against the property 
against which the penalty is imposed, as if it were a 
tax, and accrues penalty and interest in the same 
manner as a delinquent tax. 

[Acts 1981, 67th Leg., 1st C.S., p. 144, ch. 13, § 70, eff. Jan. 
1, 1982.] 

§ 23.55. Change of Use of Land 

(a) If the use of land that has been appraised as 
provided by this subchapter changes, an additional 
tax is imposed on the land equal to the difference 
between the taxes imposed on the land for each of 
the five years preceding the year in which the 
change of use occurs that the land was appraised as 
provided by this subchapter and the tax that would 
have been imposed had the land been taxed on the 
basis of market value in each of those years, plus 
interest at an annual rate of seven percent calculat­
ed from the dates on which the differences would 
have become due. 

(b) A tax lien attaches to the land on the date the 
change of use occurs to secure payment of the 
additional tax and interest imposed by this section 
and any penalties incurred. The lien exists in favor 
of all taxing units for which the additional tax is 
imposed. 
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(c) The additional tax imposed by this section 
does not apply to a year for which the tax has 
already been imposed. 

(d) If the change of use applies to only part of a 
parcel that has been appraised as provided by this 
subchapter, the additional tax applies only to that 
part of the parcel and equals the difference between 
the taxes imposed on that part of the parcel and the 
taxes that would have been imposed had that part 
been taxed on the basis of market value. 

(e) The assessor shall prepare and deliver a state­
ment for the additional taxes plus interest as soon 
as practicable after the change of use occurs. The 
taxes and interest are due and become delinquent 
and incur penalties and interest as provided by law 
for ad valorem taxes imposed by the taxing unit if 
not paid before February 1 of the year after the 
year in which the change of use occurs. 

(f) The sanctions provided by Subsection (a) of 
this section do not apply if the change of use occurs 
as a result of a sale for right-of-way or a condemna­
tion. 

(g) If the use of the land changes to a use that 
qualifies under Subchapter E of this chapter, 1 the 
sanctions provided by Subsection (a) of this section 
do not apply. 

(h) Additional taxes, if any, for a year in which 
land was designated for agricultural use as provid­
ed by Subchapter C of this chapter 2 (or Article 
VIII, Section 1-d, of the constitution) are deter­
mined as provided by that subchapter, and the addi­
tional taxes imposed by this section do not apply for 
that year. 

(i) The use of land does not change for purposes 
of Subsection (a) of this section solely because the 
owner of the land claims it as part of his residence 
homestead for purposes of Section 11.13 of this 
code. 

[Acts 1979, 66th Leg., p. 2259, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 145, 
ch. 13, § 71, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4147, ch. 652, § 2, eff. June 19, 1983; Acts 1983, 68th Leg., 
p. 4824, ch. 851, § 12, eff. Aug. 29, 1983.] 

I Section 23.71 et seq. 
2 Section 23.41 et seq. 

§ 23.56. Land Ineligible for Appraisal as Open­
Space Land 

· Land is not eligible for appraisal as provided by 
this subchapter if: 

(1) the land is located inside the corporate lim­
its of an incorporated city or town, unless: 

(A) the city or town is not providing the land 
with governmental and proprietary services 
substantially equivalent in standard and scope 
to those services it provides in other parts of 
the city or town with similar topography, land 
utilization, and population density; or 

(B) the land has been devoted principally to 
agricultural use continuously for the preceding 
five years; 
(2) the land is owned by an individual who is a 

nonresident alien or by a foreign government if 
that individual or government is required by fed­
eral law or by rule adopted pursuant to federal 
law to register his ownership or acquisition of 
that property; or 

(3) the land is owned by a corporation, partner­
ship, trust, or other legal entity if the entity is 
required by federal law or by rule adopted pursu­
ant to federal law to register its ownership or 
acquisition of that land and a nonresident alien or 
a foreign government or any combination of non­
resident aliens and foreign governments own a 
majority interest in the entity. 

[Acts 1979, 66th Leg., p. 2260, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.57. Action on Applications 
(a) The chief appraiser shall determine separately 

each applicant's right to have his land appraised 
under this subchapter. After considering the appli­
cation and all relevant information, the chief ap­
praiser shall, as the law and facts warrant: 

(1) approve the application and allow appraisal 
under this subchapter; 

(2) disapprove the application and request addi­
tional information from the applicant in support 
of the claim; or 

(3) deny the application. 
(b) If the chief appraiser requests additional in­

formation from an applicant, the applicant must 
furnish it within 30 days after the date of the 
request or the application is denied. However, for 
good cause shown the chief appraiser may extend 
the deadline for furnishing the information by writ­
ten order for a single period not to exceed 15 days. 

(c) The chief appraiser shall determine the validi­
ty of each application for appraisal under this sub­
chapter filed with him before he submits the ap­
praisal records for review and determination of 
protests as provided by Chapter 41 of this code. 

(d) If the chief appraiser denies an application, he 
shall deliver a written notice of the denial to the 
applicant within five days after the date he makes 
the determination. He shall include with the notice 
a brief explanation of the procedures for protesting 
his action and a full explanation of the reasons for 
denial of the application. 
[Acts 1981, 67th Leg., 1st C.S., p. 145, ch. 13, § 72, eff. Jan. 
1, 1982.] 

[Sections 23.58 to 23.70 reserved for expansion] 

SUBCHAPTER E. APPRAISAL OF 
TIMBER LAND 

§ 23.71. Definitions 
In this subchapter: 
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(1) "Category of the land" means the value 
classification of land for timber production, based 
on soil type, soil capability, general topography, 
weather, location, and other pertinent. factors, as 
determined by competent governmental sources. 

(2) "Net to land" means the average net income 
that would have been earned by a category of 
land over the preceding five years by a person 
using ordinary prudence in the management of 
the land and the timber produced on the land. 
The net income for each year is determined by 
multiplying the land's potential average annual 
growth, expressed in cords or board feet of wood, 
by the average stumpage value, taking into con­
sideration the three general types of timber as 
produced on the four different soil types, as de­
termined by using information from the U.S. For­
est Service, U.S. Geological Survey, the Soil Con­
servation Service, the Texas Forest Service, and 
colleges and universities within this state, and by 
subtracting from the product reasonable manage­
ment costs and other reasonable expenses directly 
attributable to the production of the timber. 

[Acts 1979, 66th Leg., p. 2261, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.72. Qualification for Productivity Appraisal 
Land qualifies for appraisal as provided by this 

subchapter if it is currently and actively devoted 
principally to production of timber or forest prod­
ucts to the degree of intensity generally accepted in 
the area with intent to produce income and has been 
devoted principally to production of timber or forest 
products for five of the preceding seven years. 
[Acts 1979, 66th Leg., p. 2261, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.73. Appraisal of Qualified Timber Land · 
(a) The appraised value of qualified timber land is 

determined on the basis of the category of the land, 
using accepted income capitalization methods ap­
plied to average net to land. The appraised value 
so determined may not exceed the market value of 
the land as determined by other appraisal methods. 

(b) The State Property Tax Board by rule shall 
develop and distribute to each appraisal office ap­
praisal manuals setting forth this method of ap­
praising qualified timber land, and each appraisal 
office shall use the appraisal manuals in appraising 
qualified timber land. The State Property Tax 
Board by rule shall develop and the appraisal office 
shall enforce procedures to verify that land meets 
the conditions contained in Section 23.72 of this 
code. The rules, before taking effect, must be 
approved by majority vote of a committee comprised 
of the following officials or their designees: the 
governor, the comptroller, the attorney general, the 
agriculture commissioner, and the Commissioner of 
the General Land Office. 

(c) For the purposes of Section 23.76 of this code, 
the chief appraiser also shall determine the market 

value of qualified timber land and shall record both 
the market value and the appraised value in the 
appraisal records. 

(d) The appraisal of minerals or subsurface rights 
to minerals is not within the provisions of this 
subchapter. 
[Acts 1979, 66th Leg., p. 2261, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg. 1st C.S., p. 145, 
ch. 13, § 73, eff. Jan. 1, 1982.] 

§ 23_74. Capitalization Rate 

The capitalization rate to be used in determining 
the appraised value of qualified timber land as 
provided by this subchapter is the interest rate 
specified by the Federal Land Bank of Houston on 
December 31 of the preceding year plus 21h percent­
age points. 
[Acts 1979, 66th Leg., p. 2262, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.75. Application 

(a) A person claiming that his land is eligible for 
appraisal as provided by this subchapter must file a 
valid application with the chief appraiser. 

(b) To be valid, the application must: 
(1) be on a form provided by the appraisal 

office and prescribed by the State Property Tax 
Board; and 

(2) contain the information necessary to deter­
mine the validity of the claim. 
(c) The State Property Tax Board shall include on 

the form a notice of the penalties prescribed by 
Section 37.10, Penal Code, for making or filing an 
application containing a false statement. The 
board, in prescribing the contents of the application 
form, shall require that the form permit a claimant 
who has previously been allowed appraisal under 
this subchapter to indicate that previously reported 
information has not changed and to supply only the 
eligibility information not previously reported. 

(d) The form must be filed before May 1. How­
ever, for good cause the chief appraiser may extend 
the filing deadline for not more than 60 days. 

(e) If a person fails to file a valid application on 
time, the land is ineligible for appraisal as provided 
by this subchapter for that year. Once an applica­
tion is filed and appraisal under this subchapter is 
allowed, the land is eligible for appraisal under this 
subchapter in subsequent years without a new ap­
plication unless the ownership of the land changes 
or its eligibility under this subchapter ends. How­
ever, the chief appraiser if he has good cause to 
believe the land's eligibility under this subchapter 
has ended, may require a person allowed appraisal 
under this subchapter in a prior year to file a new 
application to confirm that the Jan? is. current!y 
eligible under this subchapter by dehvermg a wnt­
ten notice that a new application is required, accom­
panied by the application form, to the person who 
filed the application that was previously allowed. 
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(f) The appraisal office shall make a sufficient 
number of printed application forms readily avail­
able at no charge. 

(g) Each year the chief appraiser for each ap­
praisal district shall publicize, in a manner reason­
ably designed to notify all residents of the district 
the requirements of this section and the availability 
of application forms. 

(h) A person whose land is allowed appraisal un­
der this subchapter shall notify the appraisal office 
in writing before May 1 after eligibility of the land 
under this subchapter ends. If a person fails to 
notify the appraisal office as required by this sub­
section a penalty is imposed on the property equal 
to 10 percent of the difference between the taxes 
imposed on the property in each year it is errone­
ously allowed appraisal under this subchapter and 
the taxes that would otherwise have been imposed. 

(i) The chief appraiser shall make an entry in the 
appraisal records for the property against which the 
penalty is imposed indicating liability for the penal­
ty and shall deliver a written notice of imposition of 
the penalty to the person who owns the property. 
The notice shall include a brief explanation of the 
procedures for protesting the imposition of the pen­
alty. The assessor for each taxing unit that im­
posed taxes on the property on the basis of apprais­
al under this subchapter shall add the amount of the 
penalty to the unit's tax bill for taxes on the proper­
ty against which the penalty is imposed. The penal­
ty shall be collected at the same time and in the 
same manner as the taxes on the property against 
which the penalty is imposed. The amount of the 
penalty constitutes a lien on the property against 
which the penalty is imposed and accrues penalty 
and interest in the same manner as a delinquent 
tax. 

U) If the chief appraiser discovers that appraisal 
under this subchapter has been erroneously allowed 
in any one of the 10 preceding years because of 
failure of the person whose land was allowed ap­
praisal under this subchapter to give notice that its 
eligibility had ended, he shall add the difference 
between the appraised value of the land under this 
subchapter and the market value of the land to the 
appraisal roll as provided by Section 25.21 of this 
code for other property that escapes taxation. 
[Acts 1979, 66th Leg., p. 2262, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 146, 
ch. 13, § 74, eff. Jan. 1, 1982.] 

§ 23.751. Late Application for Appraisal as Tim­
ber Land 

(a) The chief appraiser shall accept and approve 
or deny an application for appraisal under this sub­
chapter after the deadline for filing it has passed if 
it is filed before approval of the appraisal records 
by the appraisal review board. 

(b) If appraisal under this subchapter is approved 
when the application is filed late, the owner is liable 
for a penalty of 10 percent of the difference be-

tween the amount of tax imposed on the property . 
and the amount that would be imposed if the prop­
erty were taxed at market value. 

(c) The chief appraiser shall make an entry on the 
appraisal records indicating the person's liability for 
the penalty and shall deliver written notice of impo­
sition of the penalty, explaining the reason for its 
imposition, to the person. 

(d) The tax assessor for a taxing unit that taxes 
land based on an appraisal under this subchapter 
after a late application shall add the amount of the 
penalty to the owner's tax bill, and the tax collector 
for the unit shall collectthe penalty at the time and 
in the manner he collects the tax. The amount of 
the penalty constitutes a lien against the property 
against which the penalty is imposed, as if it were a 
tax, and accrues penalty and interest in the same 
manner as a delinquent tax. 
[Acts 1981, 67th Leg., 1st C.S., p. 147, ch. 13, § 75, eff. Jan. 
1, 1982.] 

§ 23.76. Change of Use of Land 

(a) If the use of land that has been appraised as 
provided by this subchapter changes, an additional 
tax is imposed on the land equal to the difference 
between the taxes imposed on the land for each of 
the five years preceding the year in which the 
change of use occurs that the land was appraised as 
provided by this subchapter and the tax that would 
have been imposed had the land been taxed on the 
basis of market value in each of those years, plus 
interest at an annual rate of seven percent calculat­
ed from the dates on which the differences would 
have become due. 

(b) A tax lien attaches to the land on the date the 
change of use occurs to secure payment of the 
additional tax and interest imposed by this section 
and any penalties incurred. The lien exists in favor 
of all taxing units for which the additional tax is 
imposed. 

(c) The additional tax imposed by this section 
does not apply to a year for which the tax has 
already been imposed. 

(d) If the change of use applies to only part of a 
parcel that has been appraised as provided by this 
subchapter, the additional tax applies only to that 
part of the parcel and equals the difference between 
the taxes imposed on that part of the parcel and the 
taxes that would have been imposed had that part 
been taxed on the basis of market value. 

(e) The assessor shall prepare and deliver a state­
ment for the additional taxes and interest as soon as 
practicable after the change of use occurs. The 
taxes and interest are due and become delinquent 
and incur penalties and interests as provided by law 
for ad valorem taxes imposed by the taxing unit if 
not paid before February 1 of the year after the 
year in which the change of use occurs. 

(f) The sanctions provided by Subsection (a) of 
this section do not apply if the change of use occurs 
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as a result of a sale for right-of-way or a condemna­
tion. 

(g) If the use of the land changes to a use that 
qualifies under Subchapter C or D of this chapter, 1 

the sanctions provided by Subsection (a) of this 
section do not apply. 
[Acts 11979, 66th Leg., p. 2262, ch. 841, § 1, eff. Jan. 1, 
1982.( Amended by Acts 1981, 67th Leg., 1st C.S., p. 148, 
ch. 13, § 76, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4824, ch. 851, § 13, eff. Aug. 29, 1983.] 

I Section 23.41 et seq. or 23.51 et seq. 

§ 23.77. Land Ineligible for Appraisal as Timber 
Land 

Land is not eligible for appraisal as provided by 
this subchapter if: 

(1) the land is located inside the corporate lim­
its of an incorporated city or town, unless: 

(A) the city or town is not providing the land 
with governmental and. proprietary services 
substantially equivalent in standard and scope 
to those services it provides in other parts of 
the city or town with similar topography, land 
utilization, and population density; or 

(B) the land has been devoted principally to 
production of timber or-forest products continu­
ously for the preceding five years; 
(2) the land is owned by an individual who is a 

nonresident alien or by a foreign government if 
that individual or government is required by fed­
eral law or by rule adopted pursuant to federal 
law to register his ownership or acquisition of 
that property; or 

(3) the land is owned by a corporation, partner­
ship, trust, or other legal entity if the entity is 
required by federal law or by rule adopted pursu­
ant to federal law to register its ownership or 
acquisition of that land and a nonresident alien or 
a foreign government or any combination of non­
resident aliens and foreign governments own a 
majority interest in the entity. 

[Acts 1979, 66th Leg., p. 2263, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 23.78. Minimum Taxable Value of Timber 
Land 

The taxable value of qualified timber land ap­
praised as provided by this subchapter may not be 
less than the appraised value of that land for the 
taxing unit in the 1978 tax year, except that the 
taxable value used for any tax year may not exceed 
the market value of the land as determined by other 
generally· accepted appraisal methods. If the ap­
praised value of timber land determined as provided 
by this subchapter is less than a taxing unit's ap­
praised value of that land in 1978, the assessor for 
the unit shall substitute the 1978 appraised value 
for that land on the unit's appraisal roll. 
[Acts 1979, 66th Leg., p. 2263, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 148, 
ch. 13, § 77, eff. Jan. 1, 1982.] 

§ 23.79. Action on Applications 
(a) The chief appraiser shall determine separately 

each applicant's right to have his land appraised 
under this subchapter. After considering the appli­
cation and all relevant information, the chief ap­
praiser shall, as the law and facts warrant: 

(1) approve the application and allow appraisal 
under this subchapter; 

(2) disapprove the application and request addi­
tional information from the applicant in support 
of the claim; or 

(3) deny the application. 
(b) If the chief appraiser requests additional in­

formation from an applicant, the applicant must 
furnish it within 30 days after the date of the 
request or the application is denied. However, for 
good cause shown the chief appraiser· may extend 
the deadline for furnishing the information by writ­
ten order for a single period not to exceed 15 days. 

(c) The chief appraiser shall determine the validi­
ty of each application for appraisal under this sub­
chapter filed with him before he submits the ap­
praisal records for review and determination of 
protests as provided by Chapter 41 of this code. 

(d) If the chief appraiser denies an application, he 
shall deliver a written notice of the denial to the 
applicant within five days after the date he makes 
the determination. He shall include with the notice 
a brief explanation of the procedures for protesting 
his action. 
[Acts 1981, 67th Leg., 1st C.S., p. 148, ch. 13, § 78, eff. Jan. 
1, 1982.] 

SUBCHAPTER F. APPRAISAL OF RECREA­
TIONAL, PARK, AND SCENIC LAND 

§ 23.81. Definitions 
In this subchapter: 

(1) "Recreational, park, or scenic use" means 
use for individual or group sporting activities, for 
park or camping activities, for development of 
historical, archaeological, or scientific sites, or for 
the conservation and preservation of scenic areas. 

(2) "Deed restriction" means a valid and en­
forceable provision that limits the use of land and 
that is included in a written instrument filed and 
recorded in the deed records of the county in 
which the land is located. 

[Acts 1981, 67th Leg., 1st C.S., p. 149, ch. 13, § 79, eff. Jan. 
1, 1982.] 

§ 23.82. Voluntary Restrictions 
(a) The owner of a fee simple estate in land of at 

least five acres may limit the use of the land to 
recreational, park, or scenic use by filing with the 
county clerk of the county in which the land is 
located a written instrument executed_ in the form 
and manner of a deed. 

(b) The instrument must describe the land, name 
each owner of the land, and provide that the re-
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stricted land may be used only for recreational, 
park, or scenic uses during the term of the deed 
restriction. The term of the deed restriction must 
be for at least 10 years, and the length of the term 
must be stated in the instrument. 

(c) The county attorney of the county in which 
the restricted land is located or any person owning 
or having an interest in the restricted land may 
enforce a deed restriction that complies with the 
requirements of this section. 
[Acts 1981, 67th Leg., 1st C.S., p. 149, ch. 13, § 79, eff. Jan. 
1, 1982.] 

§ 23.83. Appraisal of Restricted Land 

(a) A person is entitled to have land he owns 
appraised under this subchapter if, on January 1: 

(1) the land is restricted as provided by this 
subchapter; 

(2) the land is used in a way that does not 
result in accrual of distributable profits, realiza­
tion of private gain resulting from payment of 
compensation in excess of a reasonable allowance 
for salary or other compensation for services ren­
dered, or realization of any other form of private 
gain; 

(3) the land has been devoted exclusively to 
recreational, park, or scenic uses for the preced­
ing year; and 

(4) he is using and intends to use the land 
exclusively for those purposes in the current 
year. 
(b) The chief appraiser may not consider any fac­

tor other than one relating to the value of the land 
as restricted. Sales of comparable land not restrict­
ed as provided by this subchapter may not be used 
to determine the value of restricted land. 

(c) Improvements other than appurtenances to 
the land and the mineral estate are appraised sepa­
rately at market value. Riparian water rights, pri­
vate roads, dams, reservoirs, water wells, and ca­
nals, ditches, terraces, and similar reshapings of or 
additions to the soil are appurtenances to the land 
and the effect of each on the value of the land for 
recreational, park, or scenic uses shall be considered 
in appraising the land. 

(d) If land is appraised under this subchapter for 
a year, the chief appraiser shall determine at the 
end of that year whether the land was used exclu­
sively for recreational, park, or scenic uses. If the 
land was not used exclusively for recreational, park, 
or scenic uses, the assessor for each taxing unit 
shall impose an additional tax equal to the differ­
ence in the amount of tax imposed and the amount 
that would have been imposed for that year if the 
land had not been restricted to recreational, park, or 
scenic uses. The assessor shall include the amount 
of additional tax plus interest on the next bill for 
taxes on the land. 

(e) The State Property Tax Board shall promul­
gate rules specifying the methods to apply and the 

procedures to use in appraising land under this 
subchapter. 

[Acts 1981, 67th Leg., 1st C.S., p. 149, ch. 13, § 79, eff. Jan. 
1, 1982.] 

§ 23.84. Application 

(a) A person claiming the right to have his land 
appraised under this subchapter must apply for the 
right the first year he claims it. Application for 
appraisal under this chapter is made by filing a 
sworn application form with the chief appraiser for 
the appraisal district in which the land is located. 

(b) A claimant must deliver a completed applica­
tion form to the chief appraiser before May 1 and 
must furnish the information required by the form. 
For good cause shown the chief appraiser may 
extend the deadline for filing the application by 
written order for a single period not to exceed 60 
days. 

(c) If a claimant fails to timely file a completed 
application form, the land is ineligible for appraisal 
as provided by this subchapter for that year. Once 
an application is filed and appraisal under this sub­
chapter is allowed, the land is eligible for appraisal 
under this subchapter during the term of the deed 
restriction without a new application unless the 
ownership of the land changes or its eligibility un­
der this subchapter ends. However, the chief ap­
praiser, if he has good cause to believe the land's 
eligibility under this subchapter has ended, may 
require a person allowed appraisal under this sub­
chapter in a prior year to file a new application to 
confirm that the land is currently eligible under this 
subchapter by delivering a written notice that a new 
application is required, accompanied by the applica­
tion form, to the person who filed the application 
that was previously allowed. 

(d) A person whose land is allowed appraisal un­
der this subchapter shall notify the appraisal office 
in writing before May 1 after eligibility of the land 
under this subchapter ends. 

(e) If the chief appraiser discovers that appraisal 
under this subchapter has been erroneously allowed 
in any one of the 10 preceding years, he shall add 
the difference between the appraised value of the 
land under this subchapter and the market value of 
the land if it had not been restricted to recreational, 
park, or scenic uses to the appraisal roll as provided 
by Section 25.21 of this code for other property that 
escapes taxation. 

(f) The State Property Tax Board in prescribing 
the contents of the application forms shall ensure 
that each form requires a claimant to furnish the 
information necessary to determine the validity of 
the claim and that the form requires the claimant to 
state that the land for which he claims appraisal 
under this subchapter will be used exclusively for 
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recreational, park, or scenic uses in the current 
year. 
[Acts 1981, 67th Leg., 1st C.S., p. 149, ch. 13, § 79, eff. Jan. 
1, 1982.] 

§ 23.85. Action on Application 

(a) The chief appraiser shall determine individual­
ly each claimant's right to appraisal under this 
subchapter. After considering the application and 
all relevant information, the chief appraiser shall, as 
the law and facts warrant: 

(1) approve the application and allow appraisal 
under this subchapter; 

(2) disapprove the application and request addi­
tional information from the claimant in support of 
the claim; or 

(3) deny the application. 
(b) If the chief appraiser requests additional in­

formation from a claimant, the claimant must fur­
nish the information within 30 days after the date of 
the request or the application is denied. However, 
for good cause shown the chief appraiser may ex­
tend the deadline for furnishing additional informa­
tion by written order for a single period not to 
exceed 15 days. 

(c) The chief appraiser shall determine the validi­
ty of each application for appraisal under this sub­
chapter filed with him before he submits the ap­
praisal records for review and determination of 
protests as provided by Chapter 41 of this code. 

(d) If the chief appraiser denies an application, he 
shall deliver a written notice of the denial to the 
claimant within five days after the date of denial. 
The notice must include a brief explanation of the 
procedures for protesting the denial. 
[Acts 1981, 67th Leg., 1st C.S., p. 149, ch. 13, § 79, eff. Jan. 
1, 1982.] 

§ 23.86. Additional Taxation for Preceding 
Years 

(a) If land that has been appraised under this 
subchapter is no longer subject to a deed restriction 
or is diverted to a use other than recreational, park, 
or scenic uses, an additional tax is imposed on the 
land equal to the difference between the taxes im­
posed on the land for each of the five years preced­
ing the year in which the change of use occurs or 
the deed restriction. expires that the land was ap­
praised as provided by this subchapter and the tax 
that would have been imposed had the land not been 
restricted to recreational, park, or scenic uses in 
each of those years, plus interest at an annual rate 
of seven percent calculated from the dates on which 
the differences would have become due. 

(b) A tax lien attaches to the land on the date the 
change of use occurs or the deed restriction expires 
to secure payment of the additional tax and interest 
imposed by this section and any penalties incurred. 
The lien exists in favor of all taxing units for which 
the additional tax is imposed. 

(c) The assessor shall prepare and deliver a state­
ment for the additional taxes as soon as practicable 
after the change of use occurs or the deed restric­
tion expires. The taxes become delinquent and in­
cur penalties and interest as provided by law for ad 
valorem taxes imposed by the taxing unit if not paid 
before the next date on which the unit's taxes 
become delinquent that is more than 10 days after 
the date the statement is delivered. 

(d) The sanctions provided by Subsection (a) of 
this section do not apply if the change of use occurs 
as a result of a sale for right-of-way or a condemna-
tion. · 
[Acts 1981, 67th Leg., 1st C.S., p. 149, ch. 13, § 79, eff. Jan. 
1, 1982. Amended by Acts 1983, 68th Leg., p. 4824, ch. 
851, § 14, eff. Aug. 29, 1983.] 

§ 23.87. Penalty for Violating Deed Restriction 
(a) If land appraised under this subchapter is 

used for other than recreational, park, or scenic 
uses before the term of the deed restriction expires, 
a penalty is imposed on the land equal to the differ­
ence between the taxes imposed on the land for the 
year in which the violation occurs and the amount 
that would have been imposed for that year had the 
land not been restricted to recreational, park, or 
scenic uses. 

(b) The chief appraiser shall make an entry in the 
appraisal records for the land against which the 
penalty is imposed indicating liability for the penal­
ty and shall deliver a written notice of imposition of 
the penalty to the person who filed the application 
for appraisal under this subchapter. The notice 
shall include a brief explanation of the procedures 
for protesting the imposition of the penalty. 

(c) The assessor for each taxing unit that imposed 
taxes on the land on the basis of appraisal under 
this subchapter shall add the amount of the penalty 
to the unit's tax bill for taxes on the land against 

. which the penalty is imposed. The penalty shall be 
collected at the same time and in the same manner 
as the taxes on the land against which the penalty is 
imposed. The amount of the penalty constitutes a 
lien on the land against which the penalty is im­
posed and accrues penalties and interest in the same 
manner as a delinquent tax. 
[Acts 1981, 67th Leg., 1st C.S., p. 149, ch. 13, § 79, eff. Jan. 
1, 1982.] 

[Sections 23.88 to 23.90 reserved for expansion] 

SUBCHAPTER G. APPRAISAL OF PUBLIC 
ACCESS AIRPORT PROPERTY 

Acts 1981, 67th Leg., 1st C.S., p. 152, ch. 
13, § 80, relettered this Subchapter, which 
was added as Subchapter F by Acts 1981, 
67th Leg., p. 2355, ch. 581, § 1, as Sub­
chapter G. 

§ 23.91. Definitions 
In this subchapter: 
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(1) "Airport property" means real property that 
is designed to be used or is used for airport 
purposes; including the landing, parking, shelter, 
or takeoff of aircraft and the accommodation of 
individuals engaged in the operation, mainte­
nance, or navigation of aircraft or of aircraft 
passengers in connection with their use of air­
craft or of airport property. 

(2) "Public access airport property" means pri­
vately owned airport property that is regularly 
used by the public for or regularly provides ser­
vices to the public in connection with airport 
purposes. 

(3) "Deed restriction" means a valid and en­
forceable provision that restricts the use of prop­
erty and that is included in a written instrument 
filed and recorded in the deed records of the 
county in which the property is located. 

[Acts 1981, 67th Leg., p. 2355, ch. 581, § 1, eff. Jan. 1, 
1982.] 

§ 23.92. Voluntary Restrictions 

(a) The owner of a fee simple estate in property 
of at least five acres may limit the use of that part 
of the property which is airport property to public 
access airport property by filing with the county 
clerk of the county in whit:h the property is located 
a written instrument executed in the form and man­
ner of a deed. 

(b) The instrument must describe the property 
and the restricted part of the property, name each 
owner of the property, and provide that the restrict­
ed property may only be used as public access 
airport property during the term of the deed restric­
tion. The term of the dee.d restriction must be for 
at least 10 years, and the length of the term must 
be stated in the instrument. 

(c) The county attorney of the county in which 
the restricted property is located or any person 
owning or having an interest in the restricted prop­
erty may enforce a deed restriction that complies 
with the requirements of this section. 
[Acts 1981, 67th Leg., p. 2355, ch. 581, § 1, eff. Jan. 1, 
1982.] 

§ 23:93. Appraisal of Restricted Land 
(a) A person is entitled to have airport property 

he owns appraised under this subchapter if, on 
January 1: 

(1) the property is restricted as provided by this 
subchapter; 

(2) the property has been devoted exclusively to 
use as public access airport property for the pre­
ceding year; and 

(3) he is using and intends to use the property 
exclusively as public access airport property in 
the current year. 
(b) The chief appraiser may not consider any fac­

tor other than one relating to the value of the 
airport property as restricted. Sales of comparable 
airport property not restricted as provided by this 

subchapter may not be used to determine the value 
of restricted property. 

(c) Improvements to the property that qualify as 
public access airport property are appraised as pro­
vided by this subchapter, but other improvements 
and the mineral estate are appraised separately at 
market value. 

(d) If airport property is appraised under this 
subchapter for a year, the chief appraiser shall 
determine at the end of that year whether the 
property was used exclusively as public access air­
port property. If the airport property was not used 
exclusively as public access airport property, the 
assessor for each taxing unit shall impose an addi­
tional tax equal to the difference in the amount of 
tax imposed and the amount that would have been 
imposed for that year if the property had not been 
restricted to use as public access airport property. 
The assessor shall include the amount of additional 
tax plus interest on the next bill for taxes on the 
land. 

(e) The State Property Tax Board shall promul­
gate rules specifying the methods to apply and the 
procedures to use in appraising property under this 
subchapter. 
[Acts 1981, 67th Leg., p. 2355, ch. 581, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 152, 
ch. 13, § 81, eff. Jan. 1, 1982.] 

§ 23.94. Application 

(a) A person claiming the right to have his airport 
property appraised under this subchapter must ap­
ply for the right the first year he claims it. Appli­
cation for appraisal under this subchapter is made 
by filing a sworn application form with the chief 
appraiser for each appraisal district in which the 
land is located. 

(b) A claimant must deliver a completed applica­
tion form to the chief appraiser before May 1 and 
must furnish the information required by the form. 
For good cause shown the chief appraiser may 
extend the deadline for filing the application by 
written order for a single period not to exceed 60 
days. 

(c) If a claimant fails to timely file a completed 
application form, the property is ineligible for ap­
praisal as provided by this subchapter for that year. 
Once an application is filed and appraisal under this 
subchapter is allowed, the property is eligible for 
appraisal under this subchapter during the term of 
the deed restriction without a new application un­
less the ownership of the property changes or its 
eligibility under this subchapter ends. However, 
the chief appraiser, if he has good cause to believe 
the property's eligibility under this subchapter has 
ended, may require a person allowed appraisal un­
der this subchapter in a prior year to file a new 
application to confirm that the property is currently 
eligible under this subchapter by delivering a writ­
ten notice that a new application is required, accom-
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panied by the application form, to the person who 
filed the application that was previously allowed. 

(d) A person whose property is allowed appraisal 
under this subchapter shall notify the appraisal 
office in writing before May 1 after eligibility of the 
property under this subchapter ends. 

(e) If the chief appraiser discovers that appraisal 
under this subchapter has been erroneously allowed 
in any one of the 10 preceding years, he shall add 
the difference between the appraised value of the 
property under this subchapter and the value of the 
property if it had not been restricted to use as 
public access airport property to the appraisal roll 
as provided by Section 25.21 of this code for other 
property that escapes taxation. 

(f) The State Property Tax Board in prescribing 
the contents of the application forms shall ensure 
that each form requires a claimant to furnish the 
information necessary to determine the validity of 
the claim and that the form requires the claimant to 
state that the airport property for which he claims 
appraisal under this subchapter will be used exclu­
sively as public access airport property in the cur­
rent year. 

[Acts 1981, 67th Leg., p. 2355, ch. 581, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 152, 
ch. 13, § 82, eff. Jan. 1, 1982.] 

§ 23.95. Action on Application 

(a) The chief appraiser shall determine individual­
ly each claimant's right to appraisal under this 
subchapter. After considering the application and 
all relevant information, the chief appraiser shall, as 
the law and facts warrant: 

(1) approve the application and allow appraisal 
under this subchapter; 

(2) disapprove the application and request addi­
tional information from the claimant in support of 
the claim; or 

(3) deny the application. 

(b) If the chief appraiser requests additional in­
formation from a claimant, the claimant must fur­
nish the information within 30 days after the date of 
the request or before April 15, whichever is earlier, 
or the application is denied. However, for good 
cause shown the chief appraiser may extend the 
deadline for furnishing additional information by 
written order for a single period not to exceed 15 
days. 

(c) The chief appraiser shall determine the validi­
ty of each application for appraisal under this sub­
chapter filed with him before he submits the ap­
praisal records for review and determination of 
protests as provided by Chapter 41 of this code. 

(d) If the chief appraiser denies an application, he 
shall deliver a written notice of the denial to the 
claimant within· five days after the date of denial. 

The notice must include a brief explanation of the 
procedures for protesting the denial. 
[Acts 1981, 67th Leg., p. 2355, ch. 581, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 153, 
ch. 13, § 83, eff. Jan. 1, 1982.] 

§ 23.96. Taxation for Preceding Years 

(a) If airport property that has been appraised 
under this subchapter is no longer subject to a deed 
restriction, an additional tax is imposed on the prop­
erty equal to the difference between the taxes im­
posed on the property for each of the five years 
preceding the year in which the deed restriction 
expires that the property was appraised as provided 
by this subchapter and the tax that would have been 
imposed had the property not been restricted to use 
as public access airport property in each of those 
years, plus interest at an annual rate of seven 
percent calculated from the dates on which the 
differences would have become due. 

(b) A tax lien attaches to the property on the date 
the deed restriction expires to secure payment of 
the additional tax and interest imposed by this sec­
tion and any penalties incurred. The lien exists in 
favor of all taxing units for which the additional tax 
is imposed. 

(c) The assessor shall prepare and deliver a state­
ment for the additional taxes as soon as practicable 
after the deed restriction expires. The taxes be­
come delinquent and incur penalties and interest as 
provided by law for ad valorem taxes imposed by 
the taxing unit if not paid before the next date on 
which the unit's taxes become delinquent that is 
more than 10 days after the date the statement is 
delivered. 

(d) The sanctions provided by Subsection (a) of 
this section do not apply if the change of use occurs 
as a result of a sale for right-of-way or a condemna­
tion. 
[Acts 1981, 67th Leg., p. 2355, ch. 581, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4824, ch. 851, 
§ 15, eff. Aug. 29, 1983.] 

§ 23.97. Penalty for Violating Deed Restriction 

(a) If airport property appraised under this sub­
chapter is used as other than public access airport 
property before the term of the deed restriction 
expires, a penalty is imposed on the property equal 
to the difference between the taxes imposed on the 
property on the basis of appraisal under this sub­
chapter for the year in which the violation occurs 
and the amount that would have been imposed for 
that year had the property not been restricted to 
use as public access airport property. 

(b) The chief appraiser shall make an entry in the 
appraisal records for the property against which the 
penalty is imposed indicating liability for the penal­
ty and shall deliver a written notice of imposition of 
the penalty to the person who filed the application 
for appraisal under this subchapter. The notice 
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shall include a brief explanation of the procedures 
for protesting the imposition of the penalty; 

(c) The assessor for each taxing unit that imposed 
taxes on the property on the basis of appraisal 
under this subchapter shall add the amount of the 
penalty to the unit's tax bill for taxes on the proper­
ty against which the penalty is imposed. The coun­
ty assessor-collector shall add the amount of the 
penalty to the county's tax bill for taxes on the 
property. The penalty shall be collected at the 
same time and in the same manner as the taxes on 
the property against which the penalty is imposed. 
The amount of the penalty constitutes a lien on the 
property against which the penalty is imposed and 
accrues penalty and interest in the same manner as 
a delinquent tax. 
[Acts 1981, 67th Leg., p. 2355, ch. 581, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 154, 
ch. 13, § 84, eff. Jan. 1, 1982.] 

CHAPTER 24. CENTRAL APPRAISAL 

SUBCHAPTER A. TRANSPORTATION 
BUSINESS INTANGIBLES 

Sec. 
24.01. Appraisal by State Property Tax Board. 
24.02. Property Information Report. 
24.03. Additional Information. 
24.04. Penalty for Failure or Refusal to Deliver Required 

Information. 
24.05. Assistance from State Agencies. 
24.06. Method of Appraisal. 
24.07. Intrastate Apportionment. 
24.08. Protest Hearing. 
24.09. Notice. 
24.10. Rules. 
24.11. Certification of Apportioned Value. 
24.12. Omitted Property. 
24.13. Imposition of Tax. 
24.14. Exemption from Gross Receipts Tax. 

SUBCHAPTER B. RAILROAD ROLLING STOCK 
24.31. Appraisal at Headquarters. 
24.32. Rolling Stock Information Reports. 
24.33. Report of Leased Rolling Stock Forwarded. 
24.34. Interstate Allocation. 
24.35. Notice, Review, and Protest. 
24.36. Certification to State Property Tax Board. 
24.37. Intrastate Apportionment. 
24.38. Certification of Apportioned Value. 
24.39. Imposition of Tax. 
24.40. Omitted Property. 

SUBCHAPTER A. TRANSPORTATION 
BUSINESS INTANGIBLES 

§ 24.01. Appraisal by State Property Tax Board 

The State Property Tax Board shall appraise for 
taxation the intangible value of the transportation 
operation in this state of the following businesses: 

(1) railroads; 
(2) toll roads, toll bridges, and ferries; 
(3) motor bus carriers subject to regulation by 

the railroad commission; 
WTSC Tax-4 

(4) common or contract motor carriers subject 
to regulation by the railroad commission; and 

(5) oil pipelines and common carrier pipelines 
engaged in the transportation of oil. 

[Acts 1979, 66th Leg., p. 2264, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.02. Property Information Report 

(a) In addition to any reports required by Chapter 
22 or Section 24.32 of this code, a person who on 
January 1 owns or manages and controls as a 
fiduciary a transportation business described by 
Section 24.01 of this code shall file a property 
information report with the board annually. 

(b) The report must be on a form prescribed and 
furnished by the board. In prescribing the forms, 
the board shall ensure that each requires a taxpayer 
to furnish the information necessary for the board 
to perform its duties under this subchapter. 

(c) The report must contain all the information 
required by the form and must be signed by the 
individual required to file the report by Subsection 
(a) of this section. When a corporation is required 
to file the report, an officer of the corporation or an 
employee or agent who has been designated in 
writing by the board of directors or by an authoriz­
ed officer to sign in behalf of the corporation must 
sign the report. 

(d) Reports must be filed before March 1. For 
good cause shown the board may extend the filing 
deadline by written order for a single period not to 
exceed 60 days. 
[Acts 1979, 66th Leg., p. 2264, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 154, 
ch. 13, § 85, eff. Aug. 14, 1981.] 

§ 24.03. Additional Information 

(a) If the board determines that it needs informa­
tion in addition to that furnished in a transportation 
business's property information report, the board 
may require the business to supply the additional 
information by written notice delivered to the busi­
ness by registered or certified mail, return receipt 
requested. 

(b) A business shall furnish any additional infor­
mation required as provided by Subsection (a) of 
this section within 15 days after the date notice is 
mailed. For good cause shown the board may ex­
tend the deadline for a single period not to exceed 
15 days. 
[Acts 1979, 66th Leg., p. 2264, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.04. Penalty for Failure or Refusal to Deliv­
er Required Information 

(a) If a transportation business knowingly fails or 
refuses to deliver a completed report in the time and 
manner required by Section 24.02 of this code or 
knowingly fails or refuses to deliver additional in­
formation in the time and manner required by Sec-
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tion 24.03, the business is liable to the state for a 
civil penalty not exceeding $5,000. 

(b) The attorney general shall collect the penalty 
in a suit on the board's behalf. Venue for suit is in 
Travis County. 
[Acts 1979, 66th Leg., p. 2265, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.05. Assistance from State Agencies 

The board may call on the railroad commission or 
any other state entity that may have information or 
expertise relevant to the board's duties under this 
chapter for assistance in determining the amount, 
value, interstate allocation, and intrastate apportion­
ment of a transportation business's property. 
[Acts 1979, 66th Leg., p. 2265, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.06. Method of Appraisal 

(a) To appraise the intangible value of the trans­
portation operation in this state of a transportation 
business described by Section 24.01 of this code, the 
board shall determine the market value of the oper­
ating portion of the business as of January 1. 

(b) If the business has property used in its trans­
portation business located in another state or coun­
try or used both inside and outside this state; the 
board shall allocate to this state the proportion of 
the total market value of the business's transporta­
tion operation that fairly reflects its use in this 
state. 

(c) The board shall deduct the market value of 
the business's tangible operating property located in 
or allocable to this state from the market value of 
all the transportation operation allocable to this 
state determined as provided by Subsection (b) of 
this section. The remainder is the market value of 
the intangibles of the business in this state. 
[Acts 1979, 66th Leg., p. 2265, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.07. Intrastate Apportionment 

The board shall apportion to each county in which 
a transportation business described by Section 24.01 
of this code operates the proportion of the market 
value of its intangibles in this state determined as 
provided by Section 24.06 of this code that fairly 
reflects its use in the county. 
[Acts 1979, 66th Leg., p. 2265, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.08. Protest Hearing 

{a) After it apportions intangible values among 
the counties, the board shall determine the date, 
time, and place it will convene for a public hearing 
to decide protests of its appraisal, interstate anoca­
tion, or intrastate apportionment. 

(b) The board shall convene a hearing to deter­
mine protests before June 15 of each year. The 

board shan finally decide an protests before July 15 
of each year. 

(c) Section 19 and Subsections (c) through (f) of 
Section 16, Administrative Procedure and Texas 
Register Act, 1 do not apply to hearings under this 
section. The board's decision may be appealed as 
provided by Chapter 42 of this code. 
[Acts 1979, 66th Leg., p. 2265, ch. 841, § 1, eff. Jan. 1, 
1980.] 

1 Civil Statutes, art. 6252-13a. 

§ 24.09. Notice 

(a) Before May 31 of each year and at least 10 
days before the date fixed for protest hearings 
pursuant to Section 24.08 of this code, the board 
shall notify each transportation business whose in­
tangible value in this state it has appraised of the 
board's determination of: 

(1) the market value of the business's transpor­
tation operation; 

(2) the amount of that value anocated to this 
state in the case of an interstate or international 
business; 

(3) the market value of its tangible property 
located in or allocable to this state; 

(4) the market value of its intangibles in this 
state; and 

(5) the amount of intangible value apportioned 
to each county in which the business operates. 
(b) The notice shan be in writing; delivered by 

mail, and shan include the date, time, and place the 
board will convene a hearing to decide protests. 
[Acts 1979, 66th Leg., p. 2265, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 154, 
ch. 13, § 86, eff. Aug. 14, 1981.] 

§ 24.10. Rules 

The board shall adopt rules to implement this 
subchapter. The rules shan prescribe, among other 
matters: 

(1) the evidences of value and appraisal formu­
las used in appraising property under this sub­
chapter; 

(2) the formulas applied to each kind of trans­
portation business in making interstate anoca­
tions and intrastate apportionments; 

(3) the requirements of report forms; and 
(4) the nature of the good cause required to 

extend the reporting deadline. 

[Acts 1979, 66th Leg., p. 2266, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.11. Certification of Apportioned Value 

Before August 1, the board shan certify to the 
assessor-conector for each county in which a busi­
ness described by Section 24.01 of this code oper­
ates: 

(1) the name and address of each business that 
operates in the county; and 
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(2) the amount of the market value of the busi-
ness's intangibles apportioned to the county. 

[Acts 1979, 66th Leg., p. 2266, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1983, 68th Leg., p. 4825, ch. 851, 
§ 16, eff. Aug. 29, 1983.] 

§ 24.12. Omitted Property 

(a) If the board discovers that the intangible val­
ue of the transportation operation in this state of a 
business described by Section 24.01 of this code has 
not been appraised and apportioned to the counties 
in one of the two preceding years, the board shall 
appraise the property and apportion its value as of 
January 1 for each year it was omitted. 

(b) The board shall note that the appraisal and 
allocation are for intangibles that escaped taxation 
in a prior year and shall indicate the year and the 
appraised value for each year. 
[Acts 1979, 66th Leg., p. 2266, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.13. Imposition of Tax 

The county assessor-collector and commissioners 
court may not change the apportioned values certi­
fied as provided by this '3ubchapter. The county 
assessor-collector shall add each business's intangi­
bles and the value apportioned to the county as 
certified to him to the appraisal roll certified to him 
by the chief appraiser pursuant to Section 26.01 of 
this code for county tax purposes. He shall calcu­
late the county tax due on the intangible value as 
provided by Section 26.09 of this code. 
[Acts 1979, 66th Leg., p. 2266, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 154, 
ch. 13, § 87, eff. Aug. 14, 1981; Acts 1983, 68th Leg., p. 
4825, ch. 851, § 16, eff. Aug. 29, 1983.] 

§ 24.14. Exemption from Gross Receipts Tax 

A transportation business described by Section 
24.01 of this code that pays all ad valorem taxes 
imposed on its intangible value in full and before 
delinquent is not liable in that year for any occupa­
tion tax measured by gross receipts imposed by any 
law of this state. 
[Acts 1979, 66th Leg., p. 2267, ch. 841, § 1, eff. Jan. 1, 
1980.] 

[Sections 24.15 to 24.30 reserved for expansion] 

SUBCHAPTER B. RAILROAD ROLLING 
STOCK 

§ 24.31. Appraisal at Headquarters 

The chief appraiser for the county in which the 
owner of rolling stock used by a railroad resides or 
maintains a principal place of business in this state 
shall appraise for taxation the rolling stock owned 
on January 1. However, if the owner does not 
reside or maintain a place of business in this state, 
the chief appraiser for the county in which a rail-

road that leases the rolling stock maintains its prin­
cipal place of business in this state shall appraise it. 
[Acts 1979, 66th Leg., p. 2267, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 154, 
ch. 13, § 88, eff. Aug. 14, 1981.] 

§ 24.32. Rolling Stock Information Reports 

(a) In addition to any reports required by Chapter 
22 or Section 24.02 of this code, a person who on 
January 1 owns or manages and controls as a 
fiduciary any rolling stock used in the operation of a 
railroad shall file a property information report 
listing the rolling stock with the chief appraiser for 
the county in which the owner maintains his princi­
pal place of business in this state. 

(b) If the owner of a railroad is leasing or other­
wise using rolling stock on January 1 for use in the 
operation of the railroad, he shall file a separate 
report, attached to the report required by Subsec­
tion (a) of this section, listing the rolling stock, the 
name and business address of the owner, and the 
full consideration for the lease or use. 

(c) A report required by this section must be on a 
form prescribed by the State Property Tax Board. 
In prescribing the form, the board shall ensure that 
it requires the information necessary to determine 
market value of rolling stock used in this state. 

(d) The report must contain all the information 
required by the form and must be signed by the 
individual required to file the report by Subsection 
(a) of this section. When a corporation is required 
to file the report, an officer of the corporation or an 
employee or agent who has been designated in 
writing by the board of directors or by an authoriz­
ed officer to sign in behalf of the corporation must 
sign the report. 

(e) A report must be filed before May 1. For 
good cause shown the chief appraiser may extend 
the filing deadline by written order for a single 
period not to exceed 15 days. 
[Acts 1979, 66th Leg., p. 2267, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 154, 
ch. 13, § 89, eff. Aug. 14, 1981.] 

§ 24.33. Report of Leased Rolling Stock For­
warded 

If the owner of leased rolling stock resides in this 
state or maintains a place of business in this state, 
the chief appraiser receiving the lessee's report 
required by Subsection (b) of Section 24.32 of this 
code shall deliver a certified copy of the report by 
registered or certified mail to the chief appraiser 
responsible for appraising the rolling stock as pro­
vided by Section 24.31 of this code. 
[Acts 1979, 66th Leg., p. 2267, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 155, 
ch. 13, § 90, eff. Aug. 14, 1981.] 

§ 24.34. Interstate Allocation 
(a) If the railroad operates in another state or 

country, the chief appraiser shall allocate to this 
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state the proportion of the total market value of the 
rolling stock that fairly reflects its use in this state 
during the preceding tax year. 

(b) The State Property Tax Board shall adopt 
rules establishing formulas for interstate allocation 
of the value of railroad rolling stock. 

[Acts 1979, 66th Leg., p. 2267, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 155, 
ch. 13, § 91, eff. Aug. 14, 1981.] 

§ 24.35. Notice, Review, and Protest 

(a) The chief appraiser shall deliver notice to the 
owner of the rolling stock as provided by Section 
25.19 of this code and present the appraised value 
for review and protest as provided by Chapter 41 of 
this code. 

(b) Review and protests of appraisals of railroad 
rolling stock must be completed by July 1 or as soon 
thereafter as practicable and for that reason shall 
be given priority. 

[Acts 1979, 66th Leg., p. 2268, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 155, 
ch. 13, § 92, eff. Aug. 14, 1981.] 

§ 24.36. Certification to State Property Tax 
Board 

On approval of the appraised value of the rolling 
stock as provided by Chapter 41 of this code, the 
chief appraiser shall certify to the State Property 
Tax Board the amount of market value allocated to 
this state for each owner whose rolling stock is 
appraised in the county and the name and business 
address of each owner. 

[Acts 1979, 66th Leg., p. 2268, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 155, 
ch. 13, § 93, eff. Aug. 14, 1981.] 

§ 24.37. Intrastate Apportionment 

The State Property Tax Board shall apportion the 
appraised value of each owner's rolling stock to 
each county in which the railroad using it operates 
according to the ratio the mileage of road owned by 
the railroad in the county bears to the total mileage 
of road the railroad owns in this state. 

[Acts 1979, 66th Leg., p. 2268, ch. 841, § 1, eff. Jan. 1, 
1980.] 

§ 24.38. Certification of Apportioned Value 

Before August 1, the State Property Tax Board 
shall certify to the county assessor-collector for 
each county in which a railroad operates: 

(1) the county's apportioned amount of the mar­
ket value of each owner's rolling stock; and 

(2) the name and business address of each own­
er. 

[Acts 1979, 66th Leg., p. 2268, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1983, 68th Leg., p. 4825, ch. 851, 
§ 16, eff. Aug. 29, 1983.] 

§ 24.39. Imposition of Tax 

The county assessor-collector and commissioners 
court may not change the apportioned values certi­
fied as provided by this subchapter. The county 
assessor-collector shall add each owner's rolling 
stock and the value apportioned to the county as 
certified to him to the appraisal roll certified to him 
by the chief appraiser as provided by Section 26.01 
of this code for county tax purposes. He shall 
calculate the county tax due on the rolling stock as 
provided by section 26.09 of this code. 
[Acts 1979, 66th Leg., p. 2268, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 155, 
ch. 13, § 94, eff. Aug. 14, 1981; Acts 1983, 68th Leg., p. 
4825, ch. 851, § 16, eff. Aug. 29, 1983.] 

§ 24.40. Omitted Property 

(a) If a chief appraiser discovers that rolling 
stock used in this state and subject to appraisal by 
him has not been appraised and apportioned to the 
counties in one of the two preceding years, he shall 
appraise the property as of January 1 for each year 
it was omitted, submit the appraisal for review and 
protest, and certify the approved value to the State 
Property Tax Board. 

(b) The certification shall show that the appraisal 
is for property that escaped taxation in a prior year 
and shall indicate the year and the appraised value 
for each year. 
[Acts 1979, 66th Leg., p. 2268, ch. 841, § 1, eff. Jan. 1, 
1980. Amended by Acts 1981, 67th Leg., 1st C.S., p. 156, 
ch. 13, § 95, eff. Aug. 14, 1981.] 
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§ 25.01. Preparation of Appraisal Records 

(a) By May 15 or as soon thereafter as pract!ca­
ble the chief appraiser shall prepare apprmsal 
rec~rds listing all property that is taxable in the 
district and stating the appraised value of each. 

(b) The chief appraiser with the approval of t.he 
board of directors of the district may contract w1th 
a private appraisal firm to perform appraisal servic­
es for the district, subject to his approval. A. con­
tract for private appraisal services is void if the 
amount of compensation to be paid the private ap­
praisal firm is contingent on the amount of or 
increase in appraised, assessed, or taxable value of 
property appraised by the appraisal firm. 

(c) A contract for appraisal services for. an ap­
praisal district is invalid if it does n~t prov1de t~mt 
copies of the appraisal, together w1th su~portn~g 
data must be made available to the apprmsal dis­
trict' and such appraisals and supporting data shall 
be public records. "Supporting data" shall not be 
construed to include personal notes, correspon­
dence, working papers, thought processes, or any 
other matters of a privileged or proprietary nature. 

[Acts 1979, 66th Leg., p. 2269, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 156, 
ch. 13, § 96, eff. Jan. 1, 1982.] 

§ 25.0ll. Special Appraisal Records 

(a) The chief appraiser for each appraisal district 
shall prepare and maintain a record of property 
specially appraised under Chapter 23 of this code 
and subject, in the future, to additional taxation for 
change in use or status. 

(b) The record for each type of specially ap­
praised property must be maintained in a separate 
document for each 12-month period beginning June 
1. The document must include the name of at least 
one owner of the property, the acreage of the 
property, and other information sufficient to identi­
fy the property as required by the State Property 
Tax Board. All entries in each document must be 
kept in alphabetical order according to the last 
name of each owner whose name is part of the 
record. 
[Acts 1981, 67th Leg., 1st C.S., p. 156, ch. 13, § 97, eff. Jan. 
1, 1982.] 

§ 25.02. Form and Content 

(a) The appraisal records shall be in the form 
prescribed by the State Property Tax Board and 
shall include: 

(1) the name and address of the owner or, if the 
name or address is unknown, a statement that it 
is unknown; 

(2) real property; 
(3) separately taxable estates or interests in 

real property, including taxable possessory inter­
ests in exempt real property; 

(4) personal property; 

(5) the appraised value of land and, if the land 
is appraised as provided by Subchapter C, D, or E, 
Chapter 23 of this code, 1 the market value of the 
land; 

(6) the appraised value of improvements to 
land; 

(7) the appraised value of a separately taxable 
estate or interest in land; 

(8) the appraised value of personal property; 
(9) the kind of any partial exemption the owner 

is entitled to receive, whether the exemption ap­
plies to appraised or assessed value, and, in the 
case of an exemption authorized by Section 11.23 
of this code, the amount of the exemption; 

(10) the tax year to which the appraisal applies; 
and 

(11) an identification of each taxing unit in 
which the property is taxable. 
(b) A mistake in the name or address of an owner 

does not affect the validity of the appraisal records, 
of any appraisal or tax roll based on them, or of the 
tax imposed. The mistake may be corrected as 
provided by this code. 
[Acts 1979, 66th Leg., p. 2270, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th L~g., 1st C.S., p. 157, 
ch. 13, § 98, eff. Jan. 1, 1982.] 

I Section 23.41 et seq., 23.51 et seq., or 23.71 et seq. 

§ 25.03. Description 

(a) Property shall be described in the appraisal 
records with sufficient certainty to identify it. 

(b) The State Property Tax Board may adopt 
rules establishing minimum standards for descrip­
tions of property. 
[Acts 1979, 66th Leg., p. 2270, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 25.04. Separate Estates or Interests 

Except as otherwise provided by this chapter, 
when different persons own land and improvements 
in separate estates or interests, each separately 
owned estate or interest shall be listed separately in 
the name of the owner of each if the estate or 
interest is described in a duly executed and recorded 
instrument of title. 
[Acts 1979, 66th Leg., p. 2270, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 25.05. Life Estates 

Real property owned by a life tenant and remain­
derman shall be listed in the name of the life tenant. 
[Acts 1979, 66th Leg., p. 2270, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 25.06. Property Encumbered by Possessory or 
Security Interest 

Except as provided by Sections 25.07 and 25.15 of 
this code, property encumbered by a leasehold or 
other possessory interest or by a mortgage, deed of 
trust, or other interest securing payment or per-
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formance of an obligation shall be listed in the name 
of the owner of the property so encumbered. 
[Acts 1979, 66th Leg., p. 2270, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 25.07. Leasehold and Other Possessory Inter­
ests in Exempt Property 

(a) Except as provided by Subsection (b) of this 
section, a leasehold or other possessory interest in 
property that is exempt from taxation to the owner 
of the estate or interest encumbered by the posses­
sory interest shall be listed in the name of the 
owner of the possessory interest if the duration of 
the interest may be at least one year. 

(b) Except as provided by Subsections (b) and (c) 
of Section 11.11 of this code, a leasehold or other 
possessory interest in exempt property may not be 
listed if: 

(1) the property is permanent university fund 
land; 

(2) the property is county public school fund 
agricultural land; 

(3) the property is a part of a public transporta­
tion facility owned by an incorporated city or 
town and: 

(A) is an ai;port passenger terminal building 
or a building used primarily for maintenance of 
aircraft or other aircraft services, for aircraft 
equipment storage, or for air cargo; 

(B) is an airport fueling system facility; or 
(C) is in a foreign-trade zone established and 

operating pursuant to federal law if the area of 
the zone does not exceed 250 acres; 
(4) the interest is in a part of a park, market, 

fairground, or similar public facility that is owned 
by an incorporated city or town; or 

(5) the interest involves only the right to use 
the property for grazing or other agricultural 
purposes. 

[Acts 1979, 66th Leg., p. 2270, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2615, ch. 700, 
§ 1, eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 157, 
ch. 13, § 99, eff. Jan. 1, 1982.] 

§ 25.08. Improvements 

(a) Except as provided by Subsections (b) through 
(d) of this section, an improvement may be listed in 
the name of the owner of the land on which the 
improvement is located. 

(b) If a person who is not entitled to exemption 
owns an improvement on exempt land, the improve­
ment shall be listed in the name of the owner of the 
improvement. 

(c) When a person other than the owner of an 
improvement owns the land on which the improve­
ment is located, the land and the improvement shall 
be listed separately in the name of the owner of 
each if either owner files with the chief appraiser 
before May 1 a written request for separate taxa­
tion on a form furnished for that purpose together 

with proof of separate ownership. After an im­
provement qualifies for taxation separate from 
land, the qualification remains effective in subse­
quent tax years and need not be requested again. 
However, the qualification ceases when ownership 
of the land or the improvement is transferred or 
either owner files a request to cancel the separate 
taxation. 

(d) Within 30 days after an owner of land or an 
improvement qualifies for separate taxation or can­
cels a qualification, the chief appraiser shall deliver 
a written notice of the qualification or cancellation 
to the other owner. 
[Acts 1979, 66th Leg., p. 2271, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 158, 
ch. 13, § 100, eff. Jan. 1, 1982.] 

§ 25.09. Condominiums and Planned Unit Devel­
opments 

(a) A separately owned apartment or unit in a 
condominium as defined in the Condominium Act 1 

shall be listed in the name of the owner of each 
particular apartment or unit. The value of each 
apartment or unit shall include the value of its 
fractional share in the common elements of the 
condominium. 

(b) Property owned by a planned unit develop­
ment association may be listed and taxes imposed 
proportionately against each member of the associa­
tion if the association files with the chief appraiser 
before May 1 a resolution adopted by vote of a 
majority of all members of the association authoriz­
ing the proportionate imposition of taxes. A resolu­
tion adopted as provided by this subsection remains 
effective in subsequent tax years unless it is re­
voked by a similar resolution. 

(c) If property is listed and taxes imposed propor­
tionately as authorized by Subsection (b) of this 
section, the amount of tax to be imposed on the 
association's property shall be divided by the num­
ber of parcels of real property in the development. 
The quotient is the proportionate amount of tax to 
be imposed on each parcel, and a tax lien attaches to 
each parcel to secure payment of its proportionate 
share of the tax on the association's property. 

(d) For purposes of this section, "planned unit 
development association" means an association that 
owns and maintains property in a real property 
development project for the benefit of its members, 
who are owners of individual parcels of real proper­
ty in the development and are members of the 
association because of that ownership. 
[Acts 1979, 66th Leg., p. 2271, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 158, 
ch. 13, § 101, eff. Jan. 1, 1982.] 

I Property Code, § 81.001 et seq. 

§ 25.10. Standing Timber 

(a) Except as provided by Subsections (b) and (c) 
of this section, standing timber may be listed to-
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gether with the land on which it is located in the 
name of the owner of the land. 

(b) If a person who is not entitled to exemption 
owns standing timber on exempt land, the timber 
shall be listed separately in the name of the owner 
of the timber. 

(c) When a person other than the owner of stand­
ing timber owns the land on which the timber is 
located, the land and the timber shall be listed 
separately in the name of the owner of each if 
either owner files with the chief appraiser before 
May 1 a written request for separate taxation on a 
form furnished for that purpose together with proof 
of separate ownership. A qualification for separate 
taxation of timber expires at the end of the tax 
year. 

(d) Within 30 days after an owner of land or 
timber qualifies for separate taxation, the chief 
appraiser shall deliver a written notice of the quali­
fication to the other owner. 
[Acts 1979, 66th Leg., p. 2272, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 158, 
ch. 13, § 102, eff. Jan. 1, 1982.] 

§ 25.11. Undivided Interests 

(a) Except as provided by Section 25.12 of this 
code and by Subsection (b) of this section, a proper­
ty owned in undivided interests may be listed jointly 
in the name of all owners of undivided interests in 
the property or in the name of any one or more 
owners. 

(b) An undivided interest in a property shall be 
listed separately from other undivided interests in 
the property in the name of its owner if the interest 
is described in a duly executed and recorded instru­
ment of title and the owner files with the appraisal 
office before May 1 a written request for separate 
taxation on a form furnished for that purpose to­
gether with proof of ownership and of the propor­
tion his interest bears to the whole. After an 
undivided interest qualifies for separate taxation, 
the qualification remains effective in subsequent 
tax years and need not be requested again. How­
ever, the qualification ceases when ownership is 
transferred or when any owner files a request to 
cancel separate taxation. 

(c) Within 30 days after an owner qualifies for 
separate taxation or cancels a qualification, the 
chief appraiser shall deliver a written notice of the 
qualification or cancellation to the other owners. 
[Acts 1979, 66th Leg., p. 2272, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 158, 
ch. 13, § 103, eff. Jan. 1,.1982.] 

§ 25.12. Mineral Interest 

(a) Except as provided by Subsection (b) of this 
section, each separate interest in minerals in place 
shall be listed separately from other interests in the 
minerals in place in the name of the owner of the 
interest. 

(b) Separate interests in minerals in place shall be 
listed jointly in the name of the operator designated 
with the railroad commission or the name of all 
owners or any combination of owners if the desig­
nated operator files with the appraisal office before · 
May 1 a written request for joint taxation on a form 
furnished for that purpose. A qualification pursu­
ant to this subsection for joint taxation remains 
effective in subsequent tax years and need not be 
requested again. However, the qualification ceases 
when the designated operator files a request to 
cancel joint taxation. 
[Acts 1979, 66th Leg., p. 2272, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 159, 
ch. 13, § 104, eff. Jan. 1, 1982.] 

§ 25.13. Exempt Property Subject to Contract of 
Sale 

Property that is exempt from taxation to the 
titleholder but is subject on January 1 to a contract 
of sale to a person not entitled to exemption shall be 
listed in the name of the purchaser. 
[Acts 1979, 66th Leg., p. 2273, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 25.14. Stock in Banking Corporation 

Stock in a banking corporation may be listed in 
the name of the bank as agent for its stockholders. 
[Acts 1979, 66th Leg., p. 2273, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 25.15. Bank Personal Property Subject to 
Lease 

Tangible personal property owned by a banking 
corporation that is not liable for taxes on its tangi­
ble personal property and is leased to another shall 
be listed in the name of the lessee. 
[Acts 1979, 66th Leg., p. 2273, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 25.16. Property Losing Exemption During Tax 
Year 

(a) If an exemption applicable to a property on 
January 1 terminates during the tax year, the prop­
erty shall be listed in the name of the person who 
owns or acquires the property on the date applicabil­
ity of the exemption terminates. 

(b) The chief appraiser shall make an entry on the 
appraisal records showing that taxes on the proper­
ty are to be calculated as provided by Section 26.10 
of this code and showing the date on which exemp­
tion terminated. 
[Acts 1979, 66th Leg., p. 2273, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 159, 
ch. 13, § 105, eff. Jan. 1, 1982.] 

§ 25.17. Property Overlapping Taxing Unit 
Boundaries 

If real property is located partially outside and 
partially inside a taxing unit's boundaries, the por-
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tion inside the unit's boundaries shall be listed sepa­
rately from the remaining portion. 

[Acts 1979, 66th Leg., p. 2273, ch. 841, § 1, eff. Jan. 1, 
~982.] 

§ 25.18. Periodic Reappraisals 

(a) Each appraisal office shall implement a plan 
for periodic reappraisal of property to update ap­
praised values. 

(b) The plan shall provide for reappraisal of all 
real property in the district at least once every four 
years. 

(c) A taxing unit by resolution adopted by its 
governing body may require the appraisal office to 
appraise all property within the unit or to identify 
and appraise newly annexed territory and new im­
provements in the unit as of a date specified in the 
resolution. On or before the deadline requested by 
the taxing unit, which deadline may not be less than 
30 days after the date the resolution is delivered to 
the appraisal office, the chief appraiser shall com­
plete the appraisal and deliver to the unit an esti­
mate of the total appraised value of property taxa­
ble by the unit as of the date specified in such 
resolution. The unit must pay the appraisal district 
for the cost of making the appraisal. The chief 
appraiser shall provide sufficient personnel to make 
the appraisals required by this subsection on or 
before the deadline requested by the taxing unit. 
An appraisal made pursuant to this subsection may 
not be used by a taxing unit as the basis for the 
imposition of taxes. 

[Acts 1979, 66th Leg., p. 2273, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 159, 
ch. 13, § 106, eff. Jan. 1, 1982.] 

Section 168(e) of the 1981 amendatory act provides: 

"The amendment by this Act of Section 25.18(b), Property Tax 
Code, to the extent it requires periodic reappraisal of all real 
property in an appraisal district, does not take effect until .'January 
1, 1984." 

§ 25.19. Notice of Appraised Value 

(a) By May 15 or as soon thereafter as practica­
ble and, in any event, not later than the 20th day 
before the date the appraisal review board begins 
considering protests under Chapter 41 of this code, 
the chief appraiser shall deliver a written notice to a 
property owner of the appraised value of his proper­
ty if: 

(1) the appraised value of the property is great­
er than it was in the preceding year; 

(2) the appraised value of the property is great­
er than the value rendered by the property o,wner; 
or 

(3) the property was not on the appraisal roll in 
the preceding year. 
(b) The chief appraiser shall separate real from 

personal property and include in the notice for each: 
(1) a list of the taxing units in which the prop­

erty is taxable; 

(2) the appraised value of the property in the 
preceding year; 

(3) the assessed and taxable value of the prop­
erty in the preceding year for each taxing unit 
taxing the property; 

(4) the appraised value of the property for the 
current year and the kind and amount of each 
partial exemption, if any, approved for the cur­
rent year; 

(5) if the appraised value is greater than it was 
in the preceding year: 

(A) the tax rate that would be announced 
pursuant to Section 26.04 of this code if the 
total values being submitted to the appraisal 
review board were to be approved by the board 
with an explanation that that rate would raise 
the same amount of revenue for operating pur­
poses from property taxed in the preceding 
year as the unit raised for those purposes in the 
preceding year; 

(B) the amount of tax that would be imposed 
on the property on the basis of the rate describ­
ed by Paragraph (A) of this subdivision; and 

(C) a statement that the governing body of 
the unit may not adopt a rate that will increase 
tax revenues for operating purposes from prop­
erties taxed in the preceding year without pub­
lishing notice in a newspaper that it is consider­
ing a tax increase and holding a hearing for 
taxpayers to discuss the tax increase; 
(6) in italic typeface, the following statement: 

"The Texas Legislature does not set the amount 
of your local taxes. Your property tax burden 
is decided by your locally elected officials, and 
all inquiries concerning your taxes should be 
directed to those officials"; 

(7) a brief explanation of the time and proce­
dure for protesting the value; 

(8) the date and place the appraisal review 
board will begin hearing protests; and 

(9) a brief explanation that: 
(A) the governing body of each taxing unit 

decides whether or not taxes on the property 
will increase and the appraisal district only 
determines the value of the property; and 

(B) a taxpayer who objects to increasing tax­
es and government expenditures should com­
plain to the governing bodies of the taxing 
units and only complaints about value should be 
presented to the appraisal office and the ap­
praisal review board. 

(c) In making the preliminary calculation required 
by Subsection (b)(5)(A) of this section of the effec­
tive tax rate that will not increase taxes, taxes 
imposed by a unit in the preceding year on property 
not yet appraised and submitted to the appraisal 
review board for the current year shall be excluded. 

(d) In the case of the residence homestead of a 
person 65 years of age or older that is subject to the 
limitation on a tax increase over the preceding year 
for school tax purposes, the chief appraiser shall 
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indicate on the notice that the preceding year's 
taxes may not be increased. 

(e) On the notice, the chief appraiser shall enclose 
the information required by Subsections (b)(2)-(6) of 
this section in a printed rectangle with dimensions 
of not less than 15 square inches. The chief ap­
praiser shall have the information required by Sub­
sections (b)(2)-(5) printed in bold-faced type that is 
distinct from and located above the other informa­
tion enclosed in the rectangle. 

(f) Failure to receive the notice required by this 
section does not affect the validity of the appraisal 
of the property, the imposition of any tax on the 
basis of the appraisal, the existence of any tax lien, 
or any proceeding instituted to collect the tax. 

(g) The chief appraiser, with the approval of the 
appraisal district board of directors, may dispense 
with the notice required by Subdivision (1) of Sub­
section (a) of this section if the amount of increase 
in appraised value is $1,000 or less. 

[Acts 1979, 66th Leg., p. 2274, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 159, 
ch. 13, §§ 107, 162, eff. Jan. 1, 1982.] 

Section 162 of the 1981 amendatory act, amending subsec. (b) of 
this section· provided, in part: "This section is contingent on 
adoption of the amendment of Article VIII, Section 21, Subsection 
(c), of the Texas Constitution, proposed by H.J.R. No. 81, Acts of 
the 67th Legislature, Regular Session." H.J.R. No. 81, was ap· 
proved by the voters at an election held on November 3, 1981. 

Section 163 of the 1981 amendatory act provides: 

"Transition for Reappraisal Notices. It is the intent of the 
legislature that all appraisal districts comply with the provisions of 
Section 25.19(b), Property Tax Code, in the first year of operation 
under the Property Tax Code. Howevet·, the legislature recognizes 
that, in some districts, full compliance in that first year may be 
impracticable. For that reason, an appraisal district is not re· 
quired to comply with Section 25.19(b)(2) and (3) or with that part 
of Section 25.19(b)(6) that relates to current taxes using the preced· 
ing year's tax rate in the first year the district appraises property 
for a taxing unit to the extent that compliance is impracticable." 

§ 25.195. Inspection by Property Owner 

After the chief appraiser has submitted the ap­
praisal records to the appraisal review board as 
provided by Section 25.22(a) of this code, a property 
owner or his designated agent may inspect the 
appraisal records, together with supporting data as 
defined in Section 25.01(c) of this code and sched­
ules used in making appraisals for the appraisal 
records, relating to property of the property owner. 

[Acts 1983, 68th Leg., p. 5079, ch. 920, § 1, eff. Aug. 29, 
1983.] 

§ 25.20. Notice to Taxing Units 

(a) By May 15 or as soon thereafter as practica­
ble, the chief appraiser shall submit to each taxing 
unit in the district a certified estimate of the total 
appraised value of all property in the district that is 
taxable by the unit. 

(b) The chief appraiser shall give the assessor for 
a taxing unit in the district reasonable access to the 
appraisal records at any time. 
[Acts 1979, 66th Leg., p. 2274, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 161, 
ch. 13, § 108, eff. Jan. 1, 1982.] 

§ 25.21. Omitted Property 

(a) If the chief appraiser discovers that real prop­
erty was not taxed in any one of the 10 preceding 
years or that personal property was not taxed in 
one of the two preceding years, he shall appraise 
the property as of January 1 of each year that it 
escaped taxation and enter the property and its 
appraised value in the appraisal records. 

(b) The entry shall show that the appraisal is for 
property that escaped taxation in a prior year and 
shall indicate the year and the appraised value for 
each year. 
[Acts 1979, 66th Leg., p. 2274, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 161, 
ch. 13, § 109, eff. Jan. 1, 1982.] 

§ 25.22. Submission for Review and Protest 

(a) By May 15 or as soon thereafter as practica­
ble, the chief appraiser shall submit the completed 
appraisal records to the appraisal review board for 
review and determination of protests. However, 
the chief appraiser may not submit the records until 
he has delivered the notices required by Subsection 
(d) of Section 11.45, Subsection (d) of Section 23.44, 
Subsection (d) of Section 23.57, Subsection (d) of 
Section 23.79, Subsection (d) of Section 23.85, Sub­
section (d) of Section 23.95, and Sections 25.19 and 
25.20 of this code. 

(b) The chief appraiser shall make and subscribe 
an affidavit on the submission substantially as fol­
lows: 

"I, , (Chief Appraiser) for ___ _ 
solemnly swear that I have made or caused to be 
made a diligent inquiry to ascertain all property in 
the district subject to appraisal by me and that I 
have included in the records all property that I am 
aware of at an appraised value determined as re­
quired by law." 

(c) The chief appraiser may require of his employ­
ees who are engaged in listing and appraising prop­
erty an affidavit similar to his own. 
[Acts 1979, 66th Leg., p. 2275, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2359, ch. 581, 
§ 2, eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 161, 
ch. 13, § llO, eff. Jan. 1, 1982.] 

§ 25.23. Supplemental Appraisal Records 

(a) After submission of appraisal records, the 
chief appraiser shall prepare supplemental appraisal 
records listing each taxable property he discovers 
that is not included in the records already sub­
mitted, including property that escaped taxation in a 
prior tax year, and listing property on which the 
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appraisal review board has not determined a protest 
at the time of its approval of the appraisal records. 

(b) Supplemental appraisal records shall be in the 
form prescribed by the State Property Tax Board 
and shall include the items required by Section 25.02 
of this code. 

(c) As soon as practicable after determining the 
appraised value of a property listed in supplemental 
appraisal records, the chief appraiser shall deliver 
the notices required by Sections 25.19 and 25.20 of 
this code, if applicable, and submit the records for 
review and determination of protest as provided by 
Section 25.22 of this code. 

(d) Supplemental appraisal records are subject to 
review and protest as provided by Chapters 41 and 
42 of this code. However, a property owner must 
file a notice of protest within 10 days after the date 
the records are submitted for review, and the ap­
praisal review board shall complete its review with­
in 30 days after the date the records are submitted 
or as soon thereafter as practicable. 

(e) The chief appraiser shall add supplemental 
appraisal records, as changed by the appraisal re­
view board and approved by that board, to the 
appraisal roll for the district and certify the addition 
to the taxing units. 

[Acts 1979, 66th Leg., p. 2275, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 162, 
ch. 13, § 111, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4945, ch. 884, § 2, eff. Jan. 1, 1984.] 

§ 25.24. Appraisal Roll 

The appraisal records, as changed by order of the 
appraisal review board and approved by that board, 
constitute the appraisal roll for the district. 

[Acts 1979, 66th Leg., p. 2276, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 162, 
ch. 13, § 112, eff. Jan. 1, 1982.] 

§ 25.25. Correction of Appraisal Roll 

(a) Except as provided by Chapters 41 and 42 of 
this code and by this section, the appraisal roll may 
not be changed. 

(b) The chief appraiser may change the appraisal 
roll at any time to correct a name or address, a 
description of property, or a clerical error that does 
not affect the amount of tax liability. 

(c) At any time, the appraisal review board, on 
motion of the chief appraiser, or of a property 
owner may direct by written order changes in the 
appraisal roll to correct: 

(1) clerical errors that affect a property own­
er's liability for a tax; or 

(2) multiple appraisals of a property in a single 
tax year. 
(d) The chief appraiser shall certify each change 

made as provided by this section to the assessor for 

each unit affected by the change within five days 
after the date the change is entered. 
[Acts 1979, 66th Leg., p. 2276, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 162, 
ch. 13, § 113, eff. Jan. 1, 1982.] 
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§ 26.01. Submission of Rolls to Taxing Units 

(a) By July 25, the chief appraiser shall prepare 
and certify to the assessor for each taxing unit 
participating in the district that part of the apprais­
al roll for the district that lists the property taxable 
by the unit. The part certified to the assessor is the 
appraisal roll for the unit. The chief appraiser shall 
consult with the assessor for each taxing unit and 
notify each unit in writing by April 1 of the form in 
which the roll will be provided to each unit. 

(b) When a chief appraiser submits an appraisal 
roll for county taxes to a county assessor-collector, 
he also shall certify the roll to the State Property 
Tax Board. However, the State Property Tax 
Board by rule may provide for submission of only a 
summary of the appraisal roll. In that event, the 
chief appraiser shall certify the summary in the 
form and manner prescribed by the board's rule. 

Text of subsec. (c) as added by Acts 1983, 68th 
Leg., p. 4615, ch. 786, § 1 

(c) The board of directors may, at its discretion, 
extend the July deadline provided by Subsection (a) 
of this section to a date certain when it is reason­
ably necessary to complete the appraisal roll and 
shall notify each unit of the amended deadline. 

Text of subsec. (c) as added by Acts 1983, 68th 
Leg., p. 4946, ch. 884, § 3 

(c) The chief appraiser shall prepare and certify 
to the assessor for each taxing unit a listing of 
those properties which are taxable by that unit but 
which are under protest and therefore not included 
on the appraisal roll approved by the appraisal 
review board and certified by the chief appraiser. 
This listing shall include the appraised market val-
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ue, productivity value (if applicable), and taxable 
value as determined by the appraisal district and 
shall also include the market value, taxable value, 
and productivity value (if applicable) as claimed by 
the property owner filing the. protest if available. 
The assessor for the taxing unit shall use the lower 
value for calculations as prescribed in Section 26.04 
of this code. 
[Acts 1979, 66th Leg., p. 2276, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 162, 
ch. 13, § 114, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4615, ch. 786, § 1, eff. Aug. 29, 1983; Acts 1983, 68th 
Leg., p. 4826, ch. 851, § 17, eff. Aug. 29, 1983; Acts 1983, 
68th Leg., p. 4946, ch. 884, § 3, eff. Jan. 1, 1984.] 

§ 26.011. Limitation on Application of Reap­
praised Values 

Text of section added effective until January 
1, 1987 

(a) If the appraised value of a property in any 
year from 1982 through 1985, after subtracting the 
appraised value of any new or previously undiscov­
ered improvements, increases for the first time 
above its assessed value on a taxing unit's 1981 tax 
roll, the assessor for the unit shall limit the ap­
praised value in the year of the reappraisal, if the 
percentage of the increase is greater than 11h times 
the percentage of increase above the 1981 value of 
all other property on the unit's tax roll in both 1981 
and the current year, to an amount that is only 1% 
times greater than the percentage of increase in the 
value of all other property. 

(b) If the appraised value submitted by the ap­
praisal district is less than the value required to be 
substituted under Subsection (a) of this section, the 
assessor shall retain the appraised value submitted 
by the district instead of substituting a value pursu­
ant to this section. 

(c) A tax assessor shall limit increases in market 
values of land appraised as provided by Subchapters 
C, D, E, and F of Chapter 23 of this code1 in the 
same manner as increases in appraised value are 
limited and shall substitute the limited values in the 
records for purposes of calculating additional taxes. 

(d) To be entitled to limitation of an increase in 
appraised value of personal property as prescribed 
by this section, a person must present to the tax 
assessor records establishing the kinds, amounts, 
and values of personal property he owned on Janu­
ary 1, 1981, and on January 1 of the year in which 
the increase occurs. 

(e) In this section, a new improvement is an im­
provement made after January 1, 1981, and a previ­
ously undiscovered improvement is an improvement 
that was made on or before January 1, 1981, but 
was not included on the taxing unit's 1981 tax roll. 

(f) This section does not apply to a taxing unit 
unless the unit, by ordinance, order, or resolution 
(depending on the requirements of law for adoption 
of a law by that unit), provides that it applies. 

(g) The State Property Tax Board shall issue 
rules and regulations necessary for the effective 
implementation of this section. 

(h) This section expires January 1, 1987. 

[Acts 1981, 67th Leg., 1st C.S., p. 163, ch. 13, § 115, eff. 
Jan. 1, 1982.] 

1 Sections 23.41 et seq., 23.51 et seq., 23.71 et seq., and 23.81 et 
seq. 

§ 26.02. Assessment Ratios Prohibited 

The assessment of property for taxation on the 
basis of a percentage of its appraised value is 
prohibited. All property shall be assessed on the 
basis of 100 percent of its appraised value. 

[Acts 1979, 66th Leg., p. 2277, ch. 841, § 1, eff. Jan. 1, 
1981. Amended by Acts 1983, 68th Leg., p. 4827, ch. 851, 
§ 18, eff. Aug. 29, 1983.] 

This section was effective January 1, 1981, under the provisions 
of § 3(i) of Acts 1979, 66th L€g., p. 2315, ch. 841. 

§ 26.03. Repealed by Acts 1983, 68th Leg., p. 
4829, ch. 851, § 28, eff. Aug. 29, 1983 

§ 26.04. Submission of Roll to Governing Body 

(a) On receipt of the appraisal roll, the assessor 
for a taxing unit shall determine the total appraised 
value, the total assessed value, and the total taxable 
value of property taxable by the unit. He shall also 
determine, using information provided by the ap­
praisal office, ·the appraised, assessed, and taxable 
value of property added to the appraisal roll since 
the preceding tax year by annexation of territory 
and the appraised, assessed, and taxable value of 
the improvements on the roll that were made after 
January 1 of the preceding tax year. The sum of 
the taxable value of annexed property and the taxa­
ble value of improvements made after January 1 of 
the preceding tax year is the taxable value of new 
property. 

(b) The assessor shall submit the appraisal roll 
for the unit showing the total appraised, assessed, 
and taxable values of all property and the total 
taxable value of new property to the governing 
body of the unit by August 1 or as soon thereafter 
as practicable. 

(c) An officer or employee designated by the gov­
erning body shall subtract from the total amount of 
property taxes imposed by the unit in the preceding 
year: 

(1) the amount of taxes imposed in the preced­
ing year to pay principal of and interest on debt 
of the unit and to pay lawfully incurred contractu­
al obligations providing security for the payment 
of principal of and interest on bonds or other 
evidences of indebtedness issued on behalf of the 
unit by another political subdivision; 

(2) the amount of taxes imposed in the preced­
ing year on property in territory that has ceased 
to be a part of the unit; 
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(3) the amount of taxes imposed in the preced­
ing year on taxable value that is exempt in the 
current year; 

(4) the amount of taxes imposed in the preced­
ing year on taxable value that is not taxable in 
the current year because property appraised at 
market value in the preceding year is required by 
law to be appraised at less than market value in 
the current year; and 

Text of subd. (5) as added by Acts 1983, 68th 
Leg., p. 2165, ch. 400, § 1 

(5) the amount of taxes imposed in the preced­
ing year pursuant to Subsection (d) of this section 
to recoup taxes lost in the year before as a result 
of an error or errors. 

Text of subd. (5) as added by Acts 1983, 68th 
Leg., p. 5376, ch. 987, § 3 

(5) the amount of taxes imposed in the preced­
ing year dedicated to the use of a junior college 
district under Section 20.48(e), Texas Education 
Code. 

Text of subsec. (d) as amended by Acts 1983, 68th 
Leg., p. 2165, ch. 400, § 1; Acts 1983, 68th Leg., 

· p. 5402, ch. 1001, § 1 

(d) The designated officer or employee shall cal­
culate the tax rate that if applied to the total 
taxable value submitted to the governing body less 
the taxable value of new property would impose the 
amount of property taxes determined as provided 
by Subsection (c) of this section. He shall add to 
that rate the amount that, if applied to the total 
taxable value submitted to the governing body, will 
impose the amount of taxes needed to pay the 
principal of and interest on debt of the unit and to 
pay lawfully incurred contractual obligations provid­
ing security for the payment of principal of and 
interest on bonds or other evidences of indebtedness 
issued on behalf of the unit by another political 
subdivision. If one or more errors on the appraisal 
roll for the previous year were discovered after 
adoption of the unit's tax rate and if those errors 
resulted in the loss of more than one percent of the 
total appraised value for the unit in that year, he 
may also add to that rate the amount that, if applied 
to the total taxable value, will raise the rate calcu­
lated under this section to what it would have been 
if the errors had not occurred plus the amount that 
will recoup the amount of taxes lost in the preced­
ing year as a result of the errors. 

Text of subsec. (d) as amended by Acts 1983, 68th 
Leg., p. 5376, ch. 987, § 3; Acts 1983, 68th Leg., 

p. 5402, ch. 1001, § 1 

(d) The designated officer or employee shall 
calculate the tax rate that if applied to the total 
taxable value submitted to the governing body 
less the taxable value of new property would 
impose the amount of property taxes determined 
as provided by Subsection (c) of this section. He 
shall add to that rate the amount that, if applied 

to the total taxable value submitted to the govern­
ing body, will impose the.amount of taxes needed 
to pay the principal of and interest on debt of the 
unit and to pay lawfully incurred contractual obli­
gations providing security for the payment of 
principal of and interest on bonds. or other evi­
dences of indebtedness issued on behalf of the 
unit by another political subdivision. He shall 
also add to that rate the amount that, if applied to 
the total taxable value submitted to the governing 
body, would impose the amount of taxes needed 
for the governing body's dedication, if any, to a 
junior college under Section 20.48(e), Texas Edu­
cation Code, for the current tax year. 

(e) By August 7 or as soon thereafter as practica­
ble, the designated officer or employee shall publi­
cize: 

(1) the tax rate calculated as provided by this 
section and the calculations used to determine it 
in a manner designed to come to the attention of 
all owners of property in the unit and shall submit 
the rate to the governing body of the unit; and 

(2) the estimated amount of interest and sink­
ing fund balances and the estimated amount of 
maintenance and operation or general fund bal­
ances remaining at the end of the current fiscal 
year that are not encumbered with or by corre­
sponding existing debt obligation, except that for 
a school district, estimated funds necessary for 
the operation of the district prior to the receipt of 
the first state education aid payment in the suc­
ceeding school year shall be subtracted from the 
estimated fund balances. 

(f) If as a result of consolidation of taxing units a 
taxing unit includes territory that was in two or 
more taxing units in the preceding year, the amount 
of taxes imposed in each in the preceding year is 
combined for purposes of calculating the tax rate 
under this section. 

(g) In Subsections (c) and (d) of this section, 
"debt" means an obligation secured by property 
taxes of the unit and not payable from revenues 
budgeted for current maintenance and operating 
expenses, and includes bonds, warrants, certificates 
of indebtedness, and other lawfully authorized evi­
dences of indebtedness issued or assumed by the 
unit. 

[Acts 1979, 66th Leg., p. 2277, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 163, 
ch. 13, § 116, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
2165, ch. 400, § 1, eff. June 17, 1983; Acts 1983, 68th Leg., 
p. 5376, ch. 987, § 3, eff. June 19, 1983; Acts 1983, 68th 
Leg., p. 5402, ch. 1001, § 1, eff. Jan. 1, 1984.] 

Section 30 of Acts 1983, 68th Leg., p. 5402, ch. 1001 provides: 

"This Act takes effect January 1, 1984. Section 26.04, Tax Code, 
as amended by this Act, applies to the calculation of the tax rate 
for the 1984 tax year and each subsequent tax year. The tax rate 
for a tax year prior to 1984 is covered by the law in effect when 
the tax year began, and the former law is continued in effect for 
that purpose." 
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§ 26.05. Tax Rate 

(a) By September 1 or as soon thereafter as prac­
ticable, the governing body of each taxing unit shall 
adopt a tax rate for the current tax year and shall 
notify the assessor for the unit of the rate adopted. 

(b) A taxing unit may not impose property taxes 
in any year until the governing body has adopted a 
tax rate for that year, and the annual tax rate must 
be set by ordinance, resolution, or order, depending 
on the method prescribed by law for adoption of a 
law by the governing body. The vote on the ordi­
nance, resolution, or order setting the tax rate must 
be separate from the vote adopting the budget. 

(c) The governing body may not adopt a tax rate 
that exceeds the tax rate calculated as provided by 
Section 26.04 of this code by more than three per­
cent until it has held a public hearing on the pro­
posed increase and has otherwise complied with 
Section 26.06 of this code. The governing body of a 
taxing unit shall reduce a tax rate set by law or by 
vote of the electorate to the rate calculated as 
provided by Section 26.04 of this code and may not 
adopt a higher rate unless it first complies with 
Section 26.06 of this code. 
[Acts 1979, 66th Leg., p. 2268, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 164, 
ch. 13, § 117, eff. Jan. 1, 1982.] 

§ 26.06. Notice, Hearing, and Vote on Tax In­
crease 

(a) A public hearing required by Section 26.05 of 
this code may not be held before the seventh day 
after the date the notice of the public hearing on the 
proposed increase is given. The hearing must be on 
a weekday that is not a public holiday. The hearing 
must be held inside the boundaries of the unit in a 
publicly owned building or, if a suitable publicly 
owned building is not available, in a suitable build­
ing to which the public normally has access. At the 
hearing, the governing body must afford adequate 
opportunity for proponents and opponents of the 
tax increase to present their views. 

(b) The notice of a public hearing may not be 
smaller than one-quarter page of a standard-size or 
a tabloid-size newspaper, and the headline on the 
notice must be in 18-point or larger type. The 
notice must be given in either of the following 
forms as determined by the governing body: 

(1) "NOTICE OF PUBLIC HEARING ON 
TAX INCREASE 

"The (name of the taxing unit) will hold a public 
hearing on a proposal to increase total tax reve­
nues from properties on the tax roll in (the pre­
ceding year) by (percentage of increase over the 
tax rate submitted pursuant to Section 26.04 of 
this code) percent. Your individual taxes may 
increase at a greater or lesser rate, or even 
decrease, depending on the change in the taxable 
value of your property in relation to the change in 
taxable value of all other property. 

"The public hearing will be held on (date and 
time) at (meeting place). 
"(Names of all members of the governing body, 

showing how each voted on the proposal to consider 
the tax increase or, if one or more were absent, 
indicating the absences.)"; or 

(2) "NOTICE OF PUBLIC HEARING ON 
TAX INCREASE 

"The (name of taxing unit) will hold a public 
hearing on a proposal to increase total property 
tax revenues from (the total amount of property 
taxes levied by the unit for the preceding year) in 
(the preceding year) to (the total amount of prop­
erty taxes that would be levied by the unit for the 
current year based on the proposed tax rate) in 
(the year to which the proposed tax rate applies). 
Your individual taxes may increase at a greater 
or lesser rate, depending on the change in the 
taxable value of your property in relation to the 
change in taxable value of all other property. 

"The public hearing will be held on (date and 
time) at (meeting place). 

"(Names of all members of the governing body, 
showing how each voted on the proposal to con­
sider the tax increase or, if one or more were 
absent, indicating the absences.)" 
(c) The notice may be delivered by mail to each 

property owner in the unit, or it may be published in 
a newspaper. If the notice is published in a news­
paper, it may not be in the part of the paper in 
which legal notices and classified advertisements 
appear. 

(d) At the public hearing the governing body shall 
announce the date, time, and place of the meeting at 
which it will vote on the proposed tax increase. 
After the hearing it shall give notice of the meeting 
at which it will vote on the tax rate and the notice 
shall be in the same form as prescribed by Subsec­
tions (b) and (c) of this section, except that it must 
be giveri in either of the following forms as deter­
mined by the governing body: 

(1) "NOTICE OF VOTE ON TAX RATE 

"The (name of the taxing unit) conducted a 
public hearing on a proposal to increase your 
property taxes by (percentage of increase over 
the rate submitted under Section 26.04 of this 
code) percent on (date and time public hearing 
was conducted). 

"A public meeting to vote on the tax rate will 
be held on (date and time) at (meeting place)."; or 

(2) "NOTICE OF VOTE ON TAX RATE 

"The (name of taxing unit) conducted a public 
hearing on a proposal to increase your property 
taxes from (the total amount of property taxes 
levied by. the unit for the preceding year) in (the 
preceding year) to (the total amount of property 
taxes that would be levied for the current year 
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based on the proposed tax rate) in (year to which 
the proposed tax rate applies). 

"A public hearing to vote on the tax rate will be 
held on (date and time) at (meeting place)." 
(e) The meeting to vote on the increase may not 

be earlier than the third day or later than the 14th 
day after the date of the public hearing. The 
meeting must be held inside the boundaries of the 
unit in a publicly owned building or, if a suitable 
publicly owned building is not available, in a suit­
able building to which the public normally has ac­
cess. If the governing body does not adopt an 
increased rate by the 14th day, it must give a new 
notice under Subsection (d) of this section before it 
may adopt a rate that exceeds the tax rate calculat­
ed as provided by Section 26.04 of this code. 
[Acts 1979, 66th Leg., p. 2278, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 164, 
ch. 13, § 118, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
5464, ch. 1029, § 1, eff. Sept. 1, 1983.] 

Section 2 of the 1983 amendatory act provides: 
"This Act takes effect September 1, 1983, and applies to public 

notice given under Section 26.06(b) or (d), Tax Code, on or after 
that date." 

§ 26.07. Election to Repeal Increase 
(a) If the governing body of a taxing unit other 

than a school district adopts a tax rate that exceeds 
the rate calculated as provided by Section 26.04 of 
this code by more than eight percent, the qualified 
voters of the taxing unit by petition may require 
that an election be held to determine whether or not 
to reduce the tax rate adopted for the current year 
to a rate that exceeds the rate calculated as provid­
ed by Section 26.04 of this code by only eight 
percent. 

(b) A petition is valid only if: 
(1) it states that it is intended to require an 

election in the taxing unit on the question of 
reducing the tax rate for the current year; 

(2) it is signed by a number of qualified voters 
of the taxing unit equal to at least 10 percent of 
the number of qualified voters of the taxing unit 
according to the most recent official list of quali­
fied voters not counting the signatures of voters 
gathered by a person who received compensation 
for circulating the petition; and 

(3) it is submitted to the governing body on or 
before the 90th day after the date on which the 
governing body adopted the tax rate for the cur­
rent year. 
(c) Not later than the 20th day after the day a 

petition is submitted, the governing body shall de­
termine whether or not the petition is valid and pass 
a resolution stating its finding. If the governing 
body fails to act within the time allowed, the peti­
tion is treated as if it had been found valid. 

(d) If the governing body finds that the petition is 
valid (or fails to act within the time allowed), it shall 
order that an election be held in the taxing unit on a 
date not less than 30 or more than 90 days after the 
last day on which it could have acted to approve or 

disapprove the petition. A state law requiring local 
elections to be held on a specified date does not 
apply to the election unless a specified date falls 
within the time permitted by this section. At the 
election, the ballots shall be prepared to permit 
voting for or against the proposition: "Reducing 
the tax rate in (name of taxing unit) for the current 
year from (the rate adopted) to (the rate that is only 
eight percent greater than the rate calculated as 
provided by Section 26.04 of this code)." 

(e) If a majority of the qualified voters voting on 
the question in the election favor the proposition, 
the tax rate for the taxing unit for the current year 
is the tax rate that is eight percent greater than the 
rate calculated as provided by Section 26.04 of this 
code; otherwise, the tax rate for the current year is 
the one adopted by the governing body. 

(f) If the tax rate is reduced by an election called 
under this section after tax bills for the unit are 
mailed, the assessor for the unit shall prepare and 
mail corrected tax bills. He shall include with the 
bill a brief explanation of the reason for and effect 
of the corrected bill. The date on which the taxes 
become delinquent for the year is extended by a 
number of days equal to the number of days be­
tween the date the first tax bills were sent and the 
date the corrected tax bills were sent. 

(g) If a property owner pays taxes calculated 
using the higher tax rate when the rate is reduced 
by an election called under this section, the taxing 
unit shall refund the difference between the amount 
of taxes paid and the amount due under the reduced 
rate. 
[Acts 1979, 66th Leg., p. 2279, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 165, 
ch. 13, § 119, eff. Jan. 1, 1982.] 

§ 26.08. Election to Limit School Taxes 
(a) If the governing body of a school district 

adopts a rate that exceeds the rate calculated as 
provided by Section 26.04 of this code by more than 
eight percent, the qualified voters of the district by 
petition may require that an election be held to 
determine whether or not to limit the tax rate the 
governing body may adopt for the following year. 
When increased expenditure of funds by a school 
district is necessary to respond to a disaster, such 
as a tornado, hurricane, flood, or other calamity (not 
including a drought) which has impacted a school 
district and the governor has requested federal dis­
aster assistance for the area in which the school 
district is located, a petition is not valid under this 
section to repeal a tax increase adopted the next 
time the district adopts a tax rate after the date the 
disaster occurs. 

(b) A petition is valid only if: 
(1) it states that it is intended to require an 

election in the school district on the question of 
limiting the tax rate for the following year; 

(2) it is signed by a number of qualified voters 
of the school district equal to at least 10 percent 
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of the number of qualified voters of the district 
according to the most recent official list of quali­
fied voters not counting the signatures of voters 
gathered by a person who received compensation 
for circulating the petition; and 

(3) it is submitted to the governing body on or 
before the 90th day after the date on which the 
governing body adopted the tax rate for the cur­
rent year. 
(c) Not later than the 20th day after the day a 

petition is submitted, the governing body shall de­
termine whether or not the petition is valid and pass 
a resolution stating its finding. If the governing 
body fails to act within the time allowed, the peti­
tion is treated as if it had been found valid. 

(d) If the governing body finds that the petition is 
valid (or fails to act within the time allowed), it shall 
order that an election be held in the school district 
on a date not less than 30 or more than 90 days 
after the last day on which it could have acted to 
approve or disapprove the petition. A state law 
·requiring local elections to be held on a specified 
date does not apply to the election unless a specified 
date falls within the time permitted by this section. 
At the election, the ballots shall be prepared to 
permit voting for or against the proposition: "Limit­
ing the ad valorem tax rate in (name of school 
district) for (the following year)." 

(e) If a majority of the qualified voters voting on 
the question in the election favor the proposition, 
the governing body may not adopt a tax rate in the 
following year that exceeds the rate calculated as 
provided by Section 26.04 of this code for that year 
by more than eight percent, except that in making 
the calculation under Subsection (d) of Section 26.04 
of this code, the assessor shall use the amount of 
taxes determined as provided by Subsection (c) of 
Section 26.04 of this code in the year in which the 
tax increase that initiated the referendum occurred 
rather than the year in which the calculation occurs. 

(f) For purposes of this section, local tax funds 
dedicated to a junior college district under Section 
20.48(e), Texas Education Code, shall be eliminated 
from the calculation of the tax rate adopted by the 
governing body of the school district. However, the 
funds dedicated to the junior college district are 
subject to Section 26.085 of this code. 
[Acts 1979, 66th Leg., p. 2280, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 166, 
ch. 13, § 120, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
5377, ch. 987, § 4, eff. June 19, 1983.] ' 

§ 26.085. Election to Limit Dedication of School 
Funds to Junior College 

(a) If the percentage of the total tax levy of a 
school district dedicated by the governing body of 
the school district to a junior college district under 
Section 20.48(e), Texas Education Code, exceeds the 
percentage of the total tax levy of the school dis­
trict for the preceding year dedicated to the junior 
college district under that section, the qualified vot-

ers of the school district by petition may require 
that an election be held to determine whether to 
limit the percentage of the total tax levy dedicated 
to the junior college district to the same percentage 
as the percentage of the preceding year's total tax 
levy dedicated to the junior college district. 

(b) A petition is valid only if: 
(1) it states that it is intended to require an 

election on the question of limiting the amount of 
school district tax funds to be dedicated to the 
junior college district for the current year; 

(2) it is signed by a number of qualified voters 
of the school district equal to at least 10 percent 
of the number of qualified voters of the school 
district according to the most recent official list of 
qualified voters, not counting the signatures of 
voters gathered by a person who received com­
pensation for circulating the petition; and 

(3) it is submitted to the governing body on or 
before the 90th day after the date on which the 
governing body made the dedication to the junior 
college district. 
(c) Not later than the 20th day after the day a 

petition is submitted, the governing body shall de­
termine whether the petition is valid and pass a 
resolution stating its finding. If the governing 
body fails to act within the time. allowed, the peti­
tion is treated as if it had been found valid. 

(d) If the governing body finds that the petition is 
valid (or fails to act within the time allowed), it shall 
order that an election be held in the school district 
on a date not less than 30 or more than 90 days 
after the last day on which it could have acted to 
approve or disapprove the petition. A state law 
requiring local elections to be held on a specified 
date does not apply to the election unless a specified 
date falls within the time permitted by this section. 
At the election, the ballots shall be prepared to 
permit voting for or against the proposition: "Limit­
ing the portion of the (name of school district) tax 
levy dedicated to the (name of junior college district) 
for the current year to the same portion that was 
dedicated last year." 

(e) If a majority of the qualified voters voting on 
the question in the election favor the proposition, 
the percentage of the total tax levy of the school 
district for the year to which the election applies 
dedicated to the junior college district is reduced to 
the same percentage of the total tax levy that was 
dedicated to the junior college district by the school 
district in the preceding year. If the proposition is 
approved by a majority of the qualified voters vot­
ing in an election to limit the dedication to the junior 
college district in a year following a year in which 
there was no dedication of local tax funds to the 
junior college district under Section 20.48(e), Texas 
Education Code, the school district may not dedicate 
any local tax funds to the junior college district in 
the year to which the election applies. If the propo­
sition is not approved by a majority of the qualified 
voters voting in the election, the percentage of the 
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total tax levy dedicated to the junior college district 
is the percentage adopted by the governing body. 
[Acts 1983, 68th Leg., p. 5374, ch. 987, § 2, eff. June 19, 
1983.] 

§ 26.09. Calculation of Tax 

(a) On receipt of notice of the tax rate for the 
current tax year, the assessor for a taxing unit 
other than a county shall calculate the tax imposed 
on each property included on the appraisal roll for 
the unit. 

(b) The county assessor-collector shall add the 
properties and their values certified to him as pro­
vided by Chapter 24 of this code to the appraisal roll 
for county tax purposes. The county assessor-col­
lector shall use the appraisal roll certified to him as 
provided by Section 26.01 with the added properties 
and values to calculate county taxes. 

(c) The tax is calculated by: 
(1) subtracting from the appraised value of a 

property as shown on the appraisal roll for the 
unit the amount of any partial exemption allowed· 
the property owner that applies to appraised val­
ue to determine net appraised value; 

(2) multiplying the net appraised value by the 
assessment ratio to determine assessed value; 

(3) subtracting from the assessed value the 
amount of any partial exemption allowed the 
property owner to determine taxable value; and 

(4) multiplying the taxable value by the tax 
rate. 
(d) If a property is subject to taxation for a prior 

year in which it escaped taxation, the assessor shall 
calculate the tax for each year separately. In calcu­
lating the tax, he shall use the assessment ratio and 
tax rate in effect in the unit for the year for which 
back taxes are being imposed. To the amount of 
back taxes due, he shall add interest calculated at 
the rate provided by Subsection (c) of Section 33.01 
of this code from the date the tax would have 
become delinquent had the tax been imposed in the 
proper tax year. 

(e) The assessor shall enter the amount of tax 
determined as provided by this section in the ap­
praisal roll and submit it to the governing body of 
the unit for approval. The appraisal roll with 
amounts of tax entered as approved by the govern­
ing body constitutes the unit's tax roll. 
[Acts 1979, 66th Leg., p. 2281, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S. p. 166, 
ch. 13, § 121, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4827, ch. 851, § 19, eff. Aug. 29, 1983.] 

§ 26.10. Prorating Taxes-Loss of Exemption 
If the appraisal roll shows that a property is 

eligible for taxation for only part of a year because 
an exemption, other than a residence homestead 
exemption, applicable on January 1 of that year 
terminated during the year, the tax due against the 
property is calculated by multiplying the tax due for 
the entire year as determined as provided by Section 

. 26.09 of this code by a fraction, the denominator of 
which is 365 and the numerator of which is the 
number of days the exemption is not applicable. 
[Acts 1979, 66th Leg., p. 2282, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 5002, ch. 896, 
§ 1, eff. Jan. 1, 1984.] · 

§ 26.11. Prorating Taxes-Acquisition by 
Government 

(a) If the federal government, the state, or a 
political subdivision of the state acquires the right 
to possession of taxable property under a court 
order issued in condemnation proceedings or ac­
quires title to taxable property, the amount of the 
tax due on the property is calculated by multiplying 
the amount of taxes imposed on the property for the 
entire year as determined as provided· by Section 
26.09 of this code by a fraction, the denominator of 
which is 365 and the numerator of which is the 
number of days that elapsed prior to the date of the 
conveyance or the date of the order granting the 
right of possession. 

(b) If the amount of taxes to be imposed on the 
property for the year of transfer has not been 
determined at the time of transfer, the assessor for 
each taxing unit in which the property is taxable 
may use the taxes imposed on the property for the 
preceding tax year as the basis for determining the 
amount of taxes to be imposed for the current tax 
year. 

(c) If the amount of prorated taxes determined to 
be due as provided by this section is tendered to the 
collector for the unit, he shall accept the tender. 
The payment absolves the transferor of liability for 
taxes by the unit on the property for the year of the 
transfer. 
[Acts 1979, 66th Leg., p. 2282, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 26.12. Units Created During Tax Year 
(a) If a taxing unit is created after January 1, the 

chief appraiser shall prepare and deliver an apprais­
al roll for the unit as provided by. Section 26.01 of 
this code as if the unit had existed on January 1. 

(b) If the taxing unit created after January 1 
imposes taxes for the year, it shall do so as provided 
by this chapter as if it had existed on January 1. 

(c) If a taxing unit is created too late for observ­
ance of the deadlines required by this code, the 
chief appraiser shall submit the appraisal roll as 
provided by Section 26.01 of this code as soon as 
practicable. The assessor for the unit shall submit 
the appraisal roll to the governing body of the unit 
within five days after receipt from the appraisal 
office. The limitations imposed by Section 26.02 of 
this code do not apply to the unit in the year it is 
created. The governing body of the unit shall adopt 
an· assessment ratio and a tax rate and notify the 
assessor as provided by Section 26.05 of this code 
within 20 days after receipt of the appraisal roll. 
The assessor shall calculate the taxes and prepare 
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and mail tax bills not later than 60 days after the 
date the appraisal office submits the unit's apprais­
al roll. 
[Acts 1979, 66th Leg., p. 2282, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 26.13. Taxing Unit Consolidation During Tax 
Year 

(a) If two or more taxing units consolidate into a 
single taxing unit after January 1, the governing 
body of the consolidated unit may elect to impose 
taxes for the current tax year either as if the unit 
as consolidated had existed on January 1 or as if the 
consolidation had not occurred. 

(b) The chief appraiser shall prepare and deliver 
an appraisal roll for the unit or units in accordance 
with the election made by the governing body. 

(c) Whatever the election, the assessor and collec­
tor for the unit, as consolidated shall assess and 
collect taxes on property that is taxable by the unit 
as consolidated. 

[Acts 1979, 66th Leg., p. 2283, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 26.14. Annexation of Property During Tax 
Year 

(a) Except as provided by Subsection (b) of this 
section, a taxing unit may not impose a tax on 
property annexed by the unit after January 1. 

(b) If a taxing unit annexes territory during a tax 
year that was located in another taxing unit of like 
kind on January 1, each unit shall impose taxes on 
property located within its boundaries on the date 
the appraisal review board approves the appraisal 
roll for the district. The chief appraiser shall pre­
pare and deliver an appraisal roll for each unit in 
accordance with the requirements of this subsec­
tion. 

(c) For purposes of this section, "taxing units of 
like kind" are taxing units that are authorized by 
the laws by or pursuant to which they are created 
to perform essentially the same services. 
[Acts 1979, 66th Leg., p. 2283, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 26.15. Correction of Tax Roll 

(a) Except as provided by Chapters 41 and 42 of 
this code and in this section, the tax roll for a taxing 
unit may not be changed after it is completed. 

(b) The assessor for a unit shall enter on the tax 
roll the changes made in the appraisal roll as provid­
ed by Section 25.25 of this code. 

(c) At any time, the governing body of a taxing 
unit, on motion of the assessor for the unit or of a 
property owner, may direct by written order 
changes in the tax roll to correct errors in the 
mathematical computation of a tax. The assessor 
shall enter the corrections ordered by the governing 
body. 

(d) Except as provided by Subsection (e) of this 
section, if a correction in the tax roll that changes 
the tax liability of a property owner is made after 
the tax bill is mailed, the assessor shall prepare and 
mail a corrected tax bill in the manner provided by 
Chapter 31 of this code for tax bills generally. He 
shall include with the bill a brief explanation of the 
reason for and effect of the corrected bill. 

(e) If a correction that increases the tax liability 
of a property owner is made after the tax is paid, 
the assessor shall prepare and mail a supplemental 
tax bill in the manner provided by Chapter 31 of this 
code for tax bills generally. He shall include with 
the supplemental bill a brief explanation of the 
reason for and effect of the supplemental bill. The 
additional tax is due on receipt of the supplemental 
bill and becomes delinquent if not paid before the 
delinquency date prescribed by Chapter 31 of this 
code or before the first day of the next month after 
the date of the mailing that will provide at least 21 
days for payment of the tax, whichever is later. 

(f) If a correction decreases the tax liability of a 
property owner after he has paid the tax, the taxing 
unit shall refund to the property owner the differ­
ence between the tax paid and the tax legally due. 
[Acts 1979, 66th Leg., p. 2283, ch. 841, § 1, eff. Jan. 1, 
1982.] 

Acts 1983, 68th Leg., p. 4998, ch. 894, § 1, provides: 
"(a) A tax roll prepared by the tax assessor for a taxing unit 

before the participation of the unit in an appraisal district and 
approved by the board of equalization or appraisal review board 
for the unit may be corrected as provided by this section. A 
change in the tax roll that affects the tax liability of a property 
owner is subject to Section 26.15(d), (e), or (f), Tax Code, as 
applicable. 

"(b) The tax assessor for the unit may change the tax roll at any 
time to correct a name or address, a description of property, or a 
clerical error that does not affect the amount of tax liability. 

"(c) At any time, the governing body of the taxing unit, on 
motion of the tax assessor for the unit or of a property owner, may 
direct by written order changes in the tax roll to correct: 

"(1) clerical errors that affect a property owner's liability for a 
tax; 

"(2) the tax liability of a property owner who has qualified for a 
residence homestead exemption for the tax .year as provided by 
Section 11.431, Tax Code; or 

"(3) multiple appraisals of a property in a single year. 
"(d) The assessor for the unit shall enter on the tax roll the 

changes made as provided by this section." 

Sec. 

SUBTITLE E. COLLECTIONS AND 
DELINQUENCY 

CHAPTER 31. COLLECTIONS 

31.01. Tax Bills. 
31.02. Delinquency Date. 
3i.03. Split Payment of Taxes. 
31.04. Postponement of Delinquency Date. 
31.05. Discounts. 
31.06. Medium of Payment. 
31.07. Certain Payments Accepted. 
31.08. . Tax Certificate. 
31.09. Repealed. 
31.10. Reports and Remittances of Other Taxes. 
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Sec. 
31.11. Refunds of Overpayments or Erroneous Pay­

ments. 

§ 31.01. Tax Bills 

(a) Except as provided by Subsection (f) of this 
section, the assessor for each taxing unit shall. pre­
pare and mail a tax bill to each person in whose 
name the property is listed on the tax roll or to his 
authorized agent. The assessor shall mail tax bills 
by October 1 or as soon thereafter as practicable. 
The assessor shall mail to the state agency or 
institution the tax bill for any taxable property 
owned by the agency or institution. The agency or 
institution shall pay the taxes from funds appropri~ 
ated for payment of the taxes or, if there are none, 
from funds appropriated for the administration of 
the agency or institution. 

(b) The county assessor-collector shall mail the 
tax bill for Permanent University Fund land to the 
comptroller. The comptroller shall pay all county 
tax bills on Permanent University Fund land with 
warrants drawn on the General Revenue Fund and 
mailed to the county assessors-collectors before 
February 1. 

(c) The tax bill or a separate statement accompa­
nying the tax bill shall: 

(1) identify the property subject to the tax; 
(2) state the appraised value, assessed value, 

and taxable value of the property; 
(3) if the property is land appraised as provided 

by Subchapter C, D, or E, Chapter 23 of this 
code, 1 state the market value and the taxable 
value for purposes of deferred or additional taxa­
tion as provided by Section 23.46, 23.55, or 23.76, 
as applicable, of this code; 

(4) state the assessment ratio for the unit; 
(5) state the type and amount of any partial 

exemption applicable to the property, indicating 
whether it applies to appraised or assessed value; 

(6) state the total tax rate for the unit; 
(7) state the amount of tax due, the due date, 

and the delinquency date; 
(8) explain the payment option and discounts 

provided by Sections 31.03 and 31.05 of this code, 
if available to the unit's taxpayers, and state the 
date on which each of the discount periods provid­
ed by Section 31.05 concludes, if the discounts are 
available; 

(9) state the rates of penalty and interest im­
posed for delinquent payment of the tax; and 

(10) include any other information required by 
the State Property Tax Board. 
(d) Each tax bill shall also state the amount of 

penalty, if any, imposed pursuant to Sections 23.431, 
23.54, 23.541, 23.75, 23.751, 23.87, and 23.97 of this 
code. 

(e) An assessor may include taxes for more than 
one taxing unit in the same tax bill, but he shall 
include the information required by Subsection (c) 

of this section for the tax imposed by each unit 
included in the bill. 

(f) The governing body of a taxing unit may 
provide in the manner required by law for official 
action by the body that a tax bill not be sent until 
the total amount of unpaid taxes the unit collects on 
the property is $5 or more. Penalties and interest 
do not accrue during a period when a bill is not sent 
because of the provisions of this section. 

(g) Except as provided by Subsection (f) of this 
section, failure to send or receive the tax bill re­
quired by this section does not affect the validity of 
the tax, penalty, or interest, the due date, the exist­
ence of a tax lien, or any procedure instituted to 
collect a tax. 
[Acts 1979, 66th Leg., p. 2284, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2359, ch. 581, 
§ 3, eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 166, 
ch. 13, § 122, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 15, 
ch. 5, § 1, eff. March 14, 1983.] 

I Section 23.41 et seq., 23.51 et seq., or 23.71 et seq. 

Section 3(a) of the 1983 amendatory act provides: 
"This Act applies to taxes due for tax bills mailed on or after the 

effective date of this Act. All the discounts provided by Section 
31.05, Tax Code, as amended by this Act, are effective in a taxing 
unit in which the discounts provided by Section 31.05, Tax Code, 
were in effect immediately before the effective date of this Act, as 
if the new discounts had been adopted by the governing body of 
the taxing unit or by the governing body of the taxing unit 
collecting its taxes." 

§ 31.02. Delinquency Date 

Except as provided by Sections 31.03 and 31.04 of 
this code, taxes are due on receipt of the tax bill and 
are delinquent if not paid before February 1 of the 
year following the year in which imposed. 
[Acts 1979, 66th Leg., p. 2285, ch. 841, § 1, eff. Jan. 1, 
1982.] 

Acts 1981, 67th Leg., 1st C.S., p. 182, ch. 13, § 166, provides: 
"Municipal Delinquency Dates. The Property Tax Code does not 

affect the date a city's taxes for 1981 become delinquent if a city 
ordinance or charter provides an earlier delinquency date." 

§ 31.03. Split Payment of Taxes 

(a) The governing body of a taxing unit that 
collects its own taxes may provide, in the manner 
required by law for official action by the body, that 
a person who pays one-half of the unit's taxes 
before December 1 may pay the remaining one-half 
of the taxes without penalty or interest before July 
1 of the following year. 

(b) The split-payment option, if adopted, applies 
to taxes for all units for which the adopting taxing 
unit collects taxes. 

(c) If one or more taxing units contract with the 
appraisal district for collection of taxes, the split­
payment option provided by Subsection (a) of this 
section does not apply to taxes collected by the 
district unless approved by resolution adopted by a 
majority of the governing bodies of the taxing units 
whose taxes the district collects and filed with the 
secretary of the appraisal district board of directors. 
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After an appraisal district provides for the split-pay­
ment option, the option applies to all taxes collected 
by the district until revoked. It may be revoked in 
the same manner as provided for adoption. 
[Acts 1979, 66th Leg., p. 2285, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 167, 
ch. 13, § 123, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4827, ch. 851, § 20, eff. Aug. 29, 1983; Acts 1983, 68th 
Leg., p. 4875, ch. 862, § 1, eff. Sept. 1, 1983.) 

Section 4 of Acts 1983, 68th Leg., p. 4875, ch. 862 provides: 
"This Act applies only to tsxes for which the tsx bills are mailed 

on or after the effective date of this Act. Taxes for which the tsx 
bills were mailed before the effective date of this Act are covered 
by the law in effect when the tsx bills were mailed, and the former 
law is continued in effect for those tsxes." 

§ 31.04. Postponement of Delinquency Date 

(a) If tax bills are mailed after January 10, the 
delinquency date provided by Section 31.02 of this 
code is postponed to the first day of the next month 
that will provide a period of at least 21 days after 
the date of mailing for payment of taxes before 
delinquent unless the taxing unit has adopted the 
discounts provided by Section 31.05(c) of this code, 
in which case the delinquency date is determined by 
Subsection (d) of this section. 

(b) If the delinquency date is postponed as provid­
ed by this section, the assessor who mails the bills 
shall notify the governing body of each taxing unit 
whose taxes are included in the bills of the post­
ponement. 

(c) A payment option provided by Section 31.03 of 
this code or a discount adopted under Section 31.· 
05(b) of this code does not apply to taxes that are 
calculated too late for it to be available. 

(d) If a taxing unit mails its tax bills after Sep­
tember 30 and adopts the discounts provided by 
Section 31.05(c) of this code, the delinquency date is 
postponed to the first day of the next month follow­
ing the fourth full calendar month following the 
date the tax bills were mailed. 

(e) For purposes of this section, a taxing unit's 
tax bills are considered mailed on the earliest date 
on which the unit has mailed all or substantially all 
of the tax bills. 
[Acts 1979, 66th Leg., p. 2285, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 16, ch. 5, § 2, 
eff. March 14, 1983.) 

Section 3(a) of the 1983 amendatory act provides: 
"This Act applies to taxes due for tax bills mailed on or after the 

effective date of this Act. All the discounts provided by Section 
31.05, Tax Code, as amended by this Act, are effective in a taxing 
unit in which the discounts provided by Section 31.05, Tax Code, 
were in effect immediately before the effective date of this Act, as 
if the new discounts had been adopted by the governing body of 
the taxing unit or by the governing body of the taxing unit 
collecting its taxes." 

§ 31.05. Discounts 

(a) The governing body of a taxing unit that 
collects its own taxes may adopt the discounts pro­
vided by Subsection (b) or Subsection (c) of this 
section, or both, in the manner required by law for 

official action by the body. The discounts, if 
adopted, apply to taxes for a taxing unit for which 
the adopting taxing unit collects taxes if the govern­
ing body of the other unit, in the manner required 
by law for official action by the body, adopts the 
discounts or approves of their application to its 
taxes by the collecting unit. If a taxing unit adopts 
both discounts under Subsections (b) and (c) of this 
section, the discounts adopted under Subsection (b) 
apply unless the unit mails its tax bills after Sep­
tember 30, in which case only the discounts under 
Subsection (c) apply. 

(b) A taxing unit may adopt the following dis­
counts to apply regardless of the date on which it 
mails its tax bills: 

(1) three percent if the tax is paid in October or 
earlier; 

(2) two percent if the tax is paid in November; 
and 

(3) one percent if the tax is paid in December. 
(c) A taxing unit may adopt the following dis­

counts to apply when it mails its tax bills after 
September 30: 

(1) three percent if the tax is paid before or 
during the next full calendar month following the 
date on which the tax bills were mailed; 

(2) two percent if the tax is paid during the 
second full calendar month following the date on 
which the tax bills were mailed; and 

(3) one percent if the tax is paid during the 
third full calendar month following the date on 
which the tax bills were mailed. 
(d) Repealed by Acts 1983, 68th Leg., p. 4876, ch. 

862, § 3, eff. Sept. 1, 1983. 

[Acts 1979, 66th Leg., p. 2285, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 167, 
ch. 13, § 124, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 16, 
ch. 5, § 2, eff. March 14, 1983; Acts 1983, 68th Leg., pp. 
4875, 4876, ch. 862, §§ 2, 3, eff. Sept. 1, 1983.] 

Section 3 of Acts 1983, 68th Leg., p. 16, ch. 5 provides: 
"(a) This Act applies to taxes due for tsx bills mailed on or after 

the effective date of this Act. All the discounts provided by 
Section 31.05, Tax Code, as amended by this Act, are effective in a 
taxing unit in which the discounts provided by Section 31.05, Tax 
Code, were in effect immediately before the effective date of this 
Act, as if the new discounts had been adopted by the governing 
body of the taxing unit or by the governing body of the taxing unit 
collecting its taxes." 

"(b) Discounts for taxes due for tax bills mailed before the 
effective date of this Act are covered by the law in effect at the 
time the tax bills were mailed, and the former law is continued in 
effect for that purpose." 

Section 4 of Acts 1983, 68th Leg., p. 4876, ch. 862 provides: 
"This Act applies only to taxes for which the tax bills are mailed 

on or after the effective date of this Act. Taxes for which the tsx 
bills were mailed before the effective date of this Act are covered 
by the law in effect when the tax bills were mailed, and the former 
law is continued in effect for those taxes." 

§ 31.06. Medium of Payment 

(a) Taxes are payable only in currency of the 
United States. However, a collector may accept a 
check or money order in payment of taxes. 
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(b) Acceptance by a collector of a check or money 
order constitutes payment of a tax as of the date of 
acceptance if the check or money order is duly paid 
or honored. If the check or money order is not duly 
paid or honored, the collector shall deliver written 
notice of nonpayment to the person who attempted 
payment by check or money order. Until payment 
is made in full by cash or by a check or money order 
that is duly paid or honored, the lien securing pay­
ment of the tax remains in effect, whether or not 
the person receives notice of nonpayment. 

(c) If a check or money order accepted in pay­
ment of taxes is not duly paid or honored, the 
amount of any charge against the taxing unit for 
processing the check or order is added to the 
amount of tax due in the same manner as penalties 
and interest are added for taxes that are delinquent. 
The tax lien on the property also secures payment 
of the amo_unt of the charge. 
[Acts 1979, 66th Leg., p. 2285, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 167, 
ch. 13, § 125, eff. Jan. 1, 1982.] 

§ 31.07. Certain Payments Accepted 
(a) A person may pay the tax imposed on any one 

property without simultaneously paying taxes im­
posed on other property he owns. 

(b) A person may not pay the tax imposed on a 
property by a taxing unit separate from taxes im­
posed on that property by other taxing units using 
the same collector unless the tax is included in a 
separate bill. 
[Acts 1979, 66th Leg., p. 2286, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4827, ch. 851, 
§ 21, eff. Aug. 29, 1983.] 

§ 31.08. Tax Certificate 
(a) At the request of any person, a collector for a 

taxing unit shall issue a certificate showing the 
amount of delinquent taxes, penalties, and interest 
due the unit on a property according to the unit's 
current tax records. The collector shall charge a 
fee of $4 for each certificate issued. The collector 
shall pay all fees collected under this section into 
the treasury of the taxing unit that employs him. 

(b) Except as provided by Subsection (c) of this 
section, if a person transfers property accompanied 
by a tax certificate erroneously showing that no 
delinquent taxes, penalties, or interest are due a 
taxing unit on the property, the unit's tax lien on 
the property is extinguished and the purchaser of 
the property is absolved of liability to the unit for 
delinquent taxes, penalties, or interest on the prop­
erty. The person who was liable for the tax for the 
year it was imposed remains personally liable for 
the delinquent tax, penalties, and interest. 

(c) A tax certificate issued through fraud or collu­
sion is void. 
[Acts 1979, 66th Leg., p. 2286, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 662, ch. 149, 
§ 1, eff. Sept. 1, 1983.] 

§ 31.09. Repealed by Acts 1983, 68th Leg., p. 
4829, ch. 851, § 28, eff. Aug. 29, 1983 

§ 31.10. Reports and Remittances of Other Taxes 
(a) Each month the collector of taxes for a taxing 

unit shall prepare and submit to the governing body 
of the unit a written report made under oath ac­
counting for all taxes collected for the unit during 
the preceding month. Reports of collections made 
in the months of October through January are due 
on the 25th day of the month following the month 
that is the subject of the report. Reports of collec­
tions made in all other months are due on the 15th 
day of the month following the month that is the 
subject of the report. A collector for more than one 
taxing unit may prepare one report accounting for 
taxes collected for all units, and he may submit a 
certified copy of the report as his monthly report to 
the governing body of each unit. 

(b) The collector for a taxing unit shall prepare 
and submit to the governing body of the unit an 
annual report made under oath accounting for all 
taxes of the unit collected or delinquent on property 
taxed by the unit during the preceding 12-month 
period. Annual reports are due on the 60th day 
following the last day of the fiscal year. 

(c) At least monthly the collector for a taxing unit 
shall deposit in the unit's depository all taxes col­
lected for the unit. The governing body of a unit 
may require deposits to be made more frequently. 
[Acts 1979, 66th Leg., p. 2286, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 5462, ch. 1027, 
§ 1, eff. Aug. 29, 1983.] 

§ 31.11. Refunds of Overpayments or Erroneous 
Payments 

(a) If a taxpayer applies to the tax collector of a 
taxing unit for a refund of an overpayment or 
erroneous payment of taxes and the auditor for the 
unit determines that the payment was erroneous or 
excessive, the tax collector shall refund the amount 
of the excessive or erroneous payment from avail­
able current tax collections or from funds appropri­
ated by the unit for making refunds. However, if 
the amount of the refund exceeds $500, the collector 
may not make the refund unless the governing body 
of the taxing unit also determines that the payment 
was erroneous or excessive and approves the re­
fund. 

(b) An application for a refund must be made 
within three years after the date of the payment or 
the taxpayer waives the right to the refund. 
[Acts 1981, 67th Leg., 1st C.S., p. 167, ch. 13, § 126, eff. 
Jan. 1, 1982.] 

Sec. 

CHAPTER 32. TAX LIENS AND 
PERSONAL LIABILITY 

32.01. Tax Lien. 
32.02. Restrictions on a Mineral Interest Tax Lien. 
32.03. Restrictions on Personal Property Tax Lien. 
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Sec. 
32.04. Priorities Among Tax Liens. 
32.05. Priority of Tax Liens Over Other Property Inter­

ests. 
32.06. Transfer of Tax Lien. 
32.07. Personal Liability for Tax. 

§ 32.01. Tax Lien 

On January 1 of each year, a tax lien attaches to 
property to secure the payment of all taxes, penal­
ties, and interest ultimately imposed for the year on 
that property, whether or not the taxes are imposed 
in the year the lien attaches. The lien exists in 
favor of each taxing unit having power to tax the 
property. 
[Acts 1979, 66th Leg., p. 2287, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4827, ch. 851, 
§ 22, eff. Aug. 29, 1983.] 

§ 32.02. Restrictions on a Mineral Interest Tax 
Lien 

(a) If a mineral estate is severed from a surface 
estate and if different persons own the mineral 
estate and surface estate, the lien resulting from 
taxes imposed against each interest in the mineral 
estate exists only for the duration of the interest it 
encumbers. After an interest in the mineral estate 
terminates, the lien encumbering it expires and is 
not enforceable: 

(1) against any part of the surface estate not 
owned by the owner of the interest encumbered 
by the lien; 

(2) against any part of the mineral estate not 
owned by the owner of the interest encumbered 
by the lien; or 

(3) against the owner of the surface estate as a 
personal obligation, unless he also owns the inter­
est encumbered by the lien. 
(b) Taxes imposed on a severed interest in a min­

eral estate that has terminated remain the personal 
liability of the person who owned the interest on 
January 1 of the year for which the tax was im­
posed. 
[Acts 1979, 66th Leg., p. 2287, ch. 841, § 1, eff. Jan. 1, 
W~J . 

§ 32.03. Restrictions on Personal Property Tax 
Lien 

A tax lien may not be enforced against personal 
property transferred to a bona fide purchaser for 
value who does not have actual notice of the exist­
ence of the lien. 
[Acts 1979, 66th Leg., p. 2287, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 32.04. Priorities Among Tax Liens 

(a) Whether or not a tax lien provided by this 
chapter takes priority over a tax lien of the United 
States is determined by federal law. In the absence 
of federal law, a tax lien provided by this chapter 
takes priority over a tax lien of the United States. 

(b) Tax liens provided by this chapter have equal 
priority. 
[Acts 1979, 66th Leg., p. 2287, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 32.05. Priority of Tax Liens Over Other Prop­
erty Interests 

(a) A tax lien on real property takes priority over 
a homestead interest in the property. 

(b) Except as provided by Subsection (c) of this 
section, a tax lien provided by this chapter takes 
priority over the claim of any creditor of a person 
whose property is encumbered by the lien and over 
the claim of any holder of a lien on property encum­
bered by the tax lien, whether or not the debt or lien 
existed before attachment of the tax lien. 

(c) A tax lien provided by this chapter is inferior 
to claims for any survivor's allowance, funeral ex­
penses, or expenses of the last illness of a decedent 
made against the estate of a decedent as provided 
by law. 
[Acts 1979, 66th Leg., p. 2287, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 32.06. Transfer of Tax Lien 

(a) A person may authorize another person to pay 
the taxes imposed by a taxing unit on his real 
property by filing with the collector for the unit a 
sworn document stating the authorization, naming 
the person authorized to pay the taxes, and describ­
ing the property. 

(b) If a person authorized to pay another's taxes 
pursuant to Subsection (a) of this section pays the 
taxes and any penalties and interest imposed, the 
collector shall issue a tax receipt to the person 
paying the taxes. In addition, the collector shall 
certify on the sworn document that payment of the 
taxes and any penalties and interest on the describ­
ed property has been made by a person other than 
the person liable for the taxes when imposed and 
that the taxing unit's tax lien is transferred to the 
person paying the taxes. The collector shall attach 
to the document his seal of office and deliver the 
document to the person paying the taxes. The 
collector shall keep a record of all tax liens transfer­
red as provided by this section. 

(c) Except as otherwise provided by this section, 
the transferee of a tax lien and any successor in 
interest is entitled to foreclose the lien in the man­
ner provided by law for foreclosure of tax liens. 

(d) To be enforceable, a tax lien transferred as 
provided by this section must be recorded in the 
deed records of each county in which the property 
encumbered by the lien is located. 

(e) A person holding a tax lien ·transferred as 
provided by this section may not charge a greater 
rate of interest than 10 percent a year on the taxes, 
penalties, interest, and recording expenses paid to 
acquire and record the lien. 
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(f) The holder of a preexisting lien on property 
encumbered by a tax lien transferred as provided by 
this section is entitled, within six months after the 
date on which the tax lien is recorded in all counties 
in which the property is located, to pay the holder of 
the tax lien the amount paid for the lien, plus 
interest accrued and recording expenses, and be­
comes subrogated to all rights in the lien. 

(g) A suit to foreclose a tax lien transferred as 
provided by this section may not be instituted within 
one year from the date on which the lien is recorded 
in all counties in which the property is located. 

(h) After one year from the date on which a tax 
lien transferred as provided by this section is re­
corded in all counties in which the property is locat­
ed, the holder of the lien may file suit to foreclose 
the lien unless a contract between the holder of the 
lien and the owner of the property encumbered by 
the lien provides otherwise. If the suit results in 
foreclosure of the lien, the person filing suit is 
entitled to recover attorney's fees in an amount not 
to exceed 10 percent of the judgment. The pro­
ceeds of a sale following foreclosure as provided by 
this subsection shall be applied first to the payment 
of court costs, then to payment of the judgment, 
including accrued interest, and then to the payment 
of any attorney's fees fixed in the judgment. Any 
remaining proceeds shall be paid to other holders of 
liens on the property in the order of their priority 
and then to the person whose property was sold at 
the tax sale. 

(i) The person whose property is sold as provided 
by this section or any person holding a first lien 
against the property is entitled, within one year 
after the date the property is sold, to redeem the 
property from the purchaser at the tax sale by 
paying him the tax sale purchase price, plus costs 
and interest accrued on the judgment to the date of 
redemption or 110 percent of the amount of the 
judgment, whichever is less. If a person redeems 
the property as provided by this subsection, the 
purchaser at the tax sale shall deliver a deed to the 
property to the person redeeming the property. If 
the person who owned the property at the time of 
foreclosure redeems the property, all liens existing 
on the property at the time of the tax sale remain in 
effect to the extent not paid from the sale proceeds. 

(j) This section does not abridge the right of an 
owner of real property to enter into a contract for 
the payment of taxes with the holder of a lien on 
the property or affect a contract between the owner 
and holder of a lien for the payment of taxes on the 
property. 
[Acts 1979, 66th Leg., p. 2288, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 32.07. Personal Liability for Tax 
(a) Except as provided by Subsection (b) of this 

section, property taxes are the personal obligation 
of the person who owns or acquires the property on 
January 1 of the year for which the tax is imposed. 

A person is not relieved of the obligation because he 
no longer owns the property. 

(b) The person in whose name a property is re­
quired to be listed by Section 25.13 or 25.15 of this 
code is personally liable for the taxes imposed on 
the property. 

[Acts 1979, 66th Leg., p. 2289, ch. 841, § 1, eff. Jan. 1, 
1980.] 

CHAPTER 33. DELINQUENCY 

SUBCHAPTER A. GENERAL PROVISIONS 
Sec. 
33.01. Penalties and Interest. 
33.02. Installment Payment of Delinquent Taxes. 
33.03. Delinquent Tax Roll. 
33.04. Notice of Delinquency. 
33.05. Limitation on Collection of Taxes. 
33.06. Deferred Collection of Certain Taxes. 
33.07. Additional Penalty for Collection Costs. 

SUBCHAPTER B. SEIZURE OF PERSONAL 
PROPERTY 

33.21. Property Subject to Seizure. 
33.22. Institution of Seizure. 
33.23. Tax Warrant. 
33.24. Bond for Payment of Taxes. 
33.25. Notice of Tax Sale. 

SUBCHAPTER C. DELINQUENT TAX SUITS 
33.41. Suit to Collect Delinquent Tax. 
33.42. Taxes Included in Foreclosure Suit. 
33.43. Petition. 
33.44. Joinder of OtherTaxing Units. 
33.45. Pleading and Answering to Claims Filed. 
33.46. Partition of Real Property. 
33.4 7. Tax Records as Evidence. 
33.48. Recovery of Costs and Expenses. 
33.49. Liability of Taxing Unit for Costs. 
33.50. Adjudged Value. 
33.51. Writ of Possession. 
33.52. Judgment for Current Taxes. 
33.53. Order of Sale. 
33.54. Limitation on Actions Relating to Property Sold 

for Taxes. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 33.01. Penalties and Interest 

(a) A delinquent tax incurs a penalty of six per­
cent of the amount of the tax for the first calendar 
month it is delinquent plus one percent for each 
additional month or portion of a month the tax 
remains unpaid prior to July 1 of the year in which 
it becomes delinquent. However, a tax delinquent 
on July 1 incurs a total penalty of twelve percent of 
the amount of the delinquent tax without regard to 
the number of months the tax has been delinquent. 

(b) If a person who exercises the split-payment 
option provided by Section 31.03 of this code fails to 
make the second payment before July 1, the second 
payment is delinquent and incurs a penalty of 
twelve percent of the amount of unpaid tax. 
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(c) A delinquent tax accrues interest at a rate of 
one percent for each month or portion of a month 
the tax remains unpaid. 
[Acts 1979, 66th Leg., p. 2290, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 168, 
ch. 13, § 127, eff. Jan. 1, 1982.] 

Section 159 of the 1981 amendatory act provides: 
"Transition for Penalties and Interest. Penalties and interest 

for back taxes on property omitted from a tax roll in any year 
before January 1, 1982, are imposed at the rates in effect before 
January 1, 1982, for the period before that date and at the rate 
provided by the Tax Code for any period after that date. Interest 
on ad valorem taxes that are delinquent on January 1, 1982, 
accrues at the rate in effect before January 1, 1982, for the period 
of delinquency before January 1, 1982, and at tbe rate provided by 
the Tax Code for any period after that date." 

§ 33.02. Installment Payment of Delinquent Tax­
es 

(a) The collector for a taxing unit that collects its 
own taxes may enter an agreement with a person 
delinquent in the payment of the tax for payment of 
the tax, penalties, and interest in installments. The 
agreement must be in writing and may not extend 
for a period of more than 36 months. 

(b) Interest accrues as provided by Subsection (c) 
of Section 33.01 of this code on the unpaid balance 
during the period of the agreement. 

(c) A property owner's execution of an install­
ment agreement under this section is an irrevocable 
admission of liability for all taxes, penalties, and 
interest that are subject to the agreement. 

(d) Property may not be seized and sold and a 
suit may not be filed to collect a delinquent tax 
subject to an installment agreement unless the 
property owner: 

(1) fails to make a payment as required by the 
agreement; 

(2) fails to pay other property taxes collected 
by the unit when due as required by the collector; 
or 

(3) breaches any other condition of the agree­
ment. 
(e) Execution of an installment agreement tolls 

the limitation periods provided by Section 33.05 of 
this code for the period during which enforced col­
lection is barred by Subsection (d) of this section. 
[Acts 1979, 66th Leg., p. 2290, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.03. Delinquent Tax Roll 

Each year the collector for each taxing unit shall 
prepare a current and a cumulative delinquent tax 
roll for the unit. 
[Acts 1979, 66th Leg., p. 2290, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.04. Notice of Delinquency 
(a) At least once each year the collector for a 

taxing unit shall deliver a notice of delinquency to 
each person whose name appears on the current 
delinquent tax roll. However, the notice need not 

be delivered if a bill for the tax was not mailed 
pursuant to the authorization provided by Subsec­
tion (f) of Section 31.01 of this code. 

(b) In addition to the notice required by Subsec­
tion (a) of this section, the tax collector for each 
taxing unit in each year divisible by five shall deliv­
er a written notice of delinquency to each person 
who owes a tax that has been delinquent more than 
one year. He shall state in the notice the amount of 
the delinquent tax, penalties, and interest due, the 
description of the property on which the tax was 
imposed, and the year for which the tax is delin­
quent. If the person owes delinquent taxes for 
more than one year or on more than one property, 
the collector may include all the delinquent taxes 
the person owes in a single notice. 

(c) The collector shall deliver the notice required 
by Subsection (b) of this section by mail if the 
collector knows or by exercising reasonable dili­
gence can determine the delinquent taxpayer's 
name and mailing address. However, if the collec­
tor cannot determine the delinquent taxpayer's 
name or mailing address by exercising reasonable 
diligence, he may deliver the notice by publishing it 
in a newspaper. 

(d) Penalties and interest on a tax delinquent 
more than five years or a multiple of five years are 
cancelled and may not be collected if the collector 
has not delivered the notice required by Subsection 
(b) of this section in each year that is divisible by 
five following the date on which the tax first be­
came delinquent for one year. 
[Acts 1979, 66th Leg., p. 2290, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 168, 
ch. 13, § 128, eff. Jan. 1, 1982.] 

§ 33.05. Limitation on Collection of Taxes 

(a) Personal property may not be seized and a 
suit may not be filed: 

(1) to collect a tax on personal property that 
has been delinquent more than four years; or 

(2) to collect a tax on real property that has 
been delinquent more than 20 years: 
(b) A tax delinquent for more than the limitation 

period prescribed by this section and any penalty 
and interest on the tax is presumed paid unless a 
suit to collect the tax is pending. 
[Acts 1979, 66th Leg., p. 2291, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.06. Deferred Collection of Certain Taxes 

(a) An individual is entitled to defer or abate a 
suit to collect a delinquent tax if he is 65 or older 
and he owns and occupies as a residence homestead 
the property on which the tax subject to the suit is 
delinquent. 

(b) To obtain a deferral, an individual must file 
with the chief appraiser for the appraisal district in 
which the property is located an affidavit stating 
the facts required to be established by Subsection 
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(a) of this section. The chief appraiser shall notify 
each taxing unit participating in the district of the 
filing. After an affidavit is filed under this subsec­
tion, a taxing unit may not file suit to collect delin­
quent taxes on the property until the individual no 
longer owns and occupies the property as a resi-
dence homestead. · 

(c) To obtain an abatement, the individual must 
file in the court in which suit is periding an affidavit 
stating the facts required to be established by Sub­
section (a) of this section. If no controverting affi­
davit is filed by the taxing unit filing suit or if, after 
a hearing, the court finds the individual is entitled 
to the deferral, the court shall abate the suit until 
the individual no longer owns and occupies the 
property as a residence homestead. 

(d) A tax lien remains on the property and penal­
ties and interest continue to accrue during the peri­
od collection of taxes is deferred as provided by this 
section. A plea of limitation, laches, or want of 
prosecution does not apply against the taxing unit 
because of deferral of collection as provided by this 
section. 

(e) Each year the chief appraiser for each ap­
praisal district shall publicize in a manner reason­
ably designed to notify all residents of the district 
or county the provisions of this section and, specifi­
cally, the method by which eligible persons may 
obtain a deferral. 

[Acts 1979, 66th Leg., p. 2291, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 168, 
ch. 13, § 129, eff. Jan. 1, 1982.] 

§ 33.07. Additional Penalty for Collection Costs 

(a) A taxing unit or appraisal district may pro­
vide, in the manner required by law for official 
action by the body, that taxes that remain delin­
quent on July 1 of the year in which they become 
delinquent incur an additional penalty to defray 
costs of collection, if the unit or district or another 
unit that collects taxes for the unit has contracted 
with an attorney pursuant to Section 6.30 of this 
code. The amount of the penalty may not exceed 15 
percent of the amount of taxes, penalty, and inter­
est due. 

(b) A tax lien attaches to the property on which 
the tax is imposed to secure payment of the penalty. 

(c) If a penalty is imposed pursuant to this sec­
tion, a taxing unit may not recover attorney's fees 
in a suit to collect delinquent taxes subject to the 
penalty. 

(d) If a taxing unit or appraisal district provides 
for a penalty under this section, the collector shall 
deliver a notice of delinquency and of the penalty to 
the property owner at least 30 and not more thai). 60 
days before July 1. 

[Acts 1981, 67th Leg., 1st C.S., p. 168, ch. 13, § 130, eff. 
Jan. 1, 1982.] 

[Sections 33.08 to 33.20 reserved for expansion] 

SUBCHAPTER B. SEIZURE OF 
PERSONAL PROPERTY 

§ 33.21. Property Subject to Seizure 

(a) A person's personal property is subject to 
seizure for the payment of a delinquent tax, penal­
ty, and interest he owes a taxing unit on property. 

(b) A person's personal property is subject to 
seizure for the payment of a tax imposed by a 
taxing unit on his property before the tax becomes 
delinquent if: 

(1) the collector discovers that property on 
which the tax has been or will be imposed is about 
to be removed from the county; and 

(2) the collector knows of no other personal 
property in the county from which the tax may be 
satisfied. 
(c) Current wages in the possession of an employ­

er are not subject to seizure. 
[Acts 1979, 66th Leg., p. 2292, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4828, ch. 851, 
§ 23, eff. Aug. 29, 1983.] 

§ 33.22. Institution of Seizure 

(a) At any time after a tax becomes delinquent, a 
collector may apply for a tax warrant to any court 
in any county in which the person liable for the tax 
has personal property. If more than one collector 
participates in the seizure, all may make a joint 
application. · 

(b) A collector may apply at any time for a tax 
warrant authorizing seizure of property as provided 
by Subsection (b) of Section 33.21 of this code. 

(c) The court shall issue the tax warrant if the 
applicant shows by affidavit that: 

(1) the person whose property he intends to 
seize is delinquent in the payment of taxes, penal­
ties, and interest in the amount stated in the 
application; or 

(2) the applicant has reason to believe the prop­
erty owner is about to remove from the county 
personal property on which a tax has been or will 
be imposed, the applicant knows of no other per­
sonal property the person owns in the county 
from which the tax may be satisfied, and taxes in 
a stated amount have been imposed on the proper­
ty or taxes in an estimated amount will be im­
posed on the property. 

[Acts 1979, 66th Leg., p. 2292, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.23. Tax Warrant 

(a) A tax warrant shall direct a peace officer in 
the county and the collector to seize as much of the 
person's personal property as may be reasonably 
necessary for the payment of all taxes, penalties, 
and interest included in the application and all costs 
of seizure and sale. The warrant shall direct the 
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person whose property is seized to disclose to the 
officer executing the warrant the name and the 
address if known of any other person having an 
interest in the property. · 

(b) A bond may not be required of a taxing unit 
for issuance or delivery of a tax warrant, and a fee 
or court cost may not be charged for issuance or 
delivery of a warrant. 

(c) After a tax warrant is issued, the collector 
shall take possession of the property pending its 
sale. The person against whom a tax warrant is 
issued or another person having possession of prop­
erty of the person against whom a tax warrant is 
issued shall surrender the property on demand. 
[Acts 1979, 66th Leg., p. 2292, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4828, ch. 851, 
§ 24, eff. Aug. 29, 1983.] 

§ 33.24. Bond for Payment of Taxes 

A person may prevent seizure of property or sale 
of property seized by delivering to the collector a 
cash or surety bond conditioned on payment of the 
tax before delinquency. The bond must be ap­
proved by the collector in an amount determined by 
him, but he may not require an amount greater than 
the amount of tax if imposed or the collector's 
reasonable estimate of the amount of tax if not yet 
imposed. 
[Acts 1979, 66th Leg., p. 2293, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.25. Notice of Tax Sale 

(a) After a seizure of personal property, the col­
lector shall make a reasonable inquiry to determine 
the identity and address of any person having an 
interest in the property other than the person 
against whom the tax warrant is issued. He shall 
deliver as soon as possible a written notice stating 
the time and place of the sale and briefly describing 
the property seized to the person against whom the 
warrant is issued and to any other person he dis­
covers has an interest in the property whose ad­
dress he ascertains. 

(b) Failure to send or receive the notice provided 
by this section does not affect the validity of the 
sale or title to the seized property. 
[Acts 1979, 66th Leg., p. 2293, ch. 841, § 1, eff. Jan. 1, 
1982.] . 

[Sections 33.26 to 33.40 reserved for expansion] 

SUBCHAPTER C. DELINQUENT TAX SUITS 

§ 33.41. Suit to Collect Delinquent Tax 

(a) At any time after its tax on property becomes 
delinquent, a taxing unit may file suit to foreclose 
the lien securing payment of the tax, to enforce 
personal liability for the tax, or both. The suit 
must be in a court of competent jurisdiction for the 
county in which the tax was imposed. 

(b) A suit to collect a delinquent tax takes prece­
dence over all other suits pending in appellate 
courts. 
[Acts 1979, 66th Leg., p. 2293, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2644, ch. 707, 
§ 4(33), eff. Aug. 31, 1981.] 

§ 33.42. Taxes Included in Foreclosure Suit 

(a) In a suit to foreclose a lien securing payment 
of its tax on real property, a taxing unit shall 
include all delinquent taxes due the unit on the 
property. 

(b) If a taxing unit's tax on real property be­
comes delinquent after the unit files suit to fore­
close a tax lien on the property but before entry of 
judgment, the court shall include the amount of the 
tax and any penalty and interest in its judgment. 

(c) If a tax required by this section to be included 
in a suit is omitted from the judgment in the suit, 
the taxing unit may not enforce collection of the tax 
at a later time. 
[Acts 1979, 66th Leg., p. 2293, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.43. Petition 

(a) A petition initiating a suit to collect a delin­
quent property tax is sufficient if it alleges that: 

(1) the taxing unit is legally constituted and 
authorized to impose and collect ad valorem taxes 
on property; 

(2) tax in a stated amount was legally imposed 
on each separately described property for each 
year specified and on each person named if known 
who owned the property on January 1 of the year 
for which the tax was imposed; 

(3) the tax was imposed in the county in which 
the suit is filed; 

(4) the tax is delinquent; 
(5) penalties, interest, and costs authorized by 

law in a stated amount for each separately as­
sessed property are due; 

(6) the person sued owned the property on Jan­
uary 1 of the year for which the tax was imposed 
if the suit seeks to enforce personal liability; 

(7) the person sued owns the property when the 
suit is filed if the suit seeks to foreclose a tax 
lien; 

(8) the taxing unit asserts a lien on each sepa­
rately described property to secure the payment 
of all taxes, penalties, interest, and costs due if 
the suit seeks to foreclose a tax lien; 

(9) all things required by law to be done have 
been done properly by the appropriate officials; 
and 

(10) the attorney signing the petition is legally 
authorized to prosecute the suit on behalf of the 
taxing unit. 
(b) If the petition alleges that the person sued 

owns the property on which the taxing unit asserts 
a lien, the prayer in the petition shall be for foreclo-
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sure of the lien and payment of all taxes, penalties, 
interest, and costs that are due or will become due 
and that are secured by the lien. If the petition 
alleges that the person sued owned the property on 
January 1 of the year for which the taxes were 
imposed, the prayer shall be for personal judgment 
for all taxes, penalties, interest, and costs that are 
due or will become due on the property. If the 
petition contains the appropriate allegations, the 
prayer may be for both foreclosure of a lien on the 
property and personal judgment. 

(c) If the suit is for personal judgment against 
the person who owned personal property on Janu­
ary 1 of the year for which the tax was imposed on 
the property, the personal property may be describ­
ed generally. 

(d) The petition need·not be verified. 
(e) The State Property Tax Board shall prepare 

forms for petitions initiating suits to collect delin­
quent taxes. An attorney representing a taxing 
unit may use the forms or develop his own form. 
[Acts 1979, 66th Leg., p. 2293, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.44. Joinder of Other Taxing Units 
(a) A taxing unit filing suit to foreclose a tax lien 

on real property shall join other taxing units that 
have claims for delinquent taxes against all or part 
of the same property. 

(b) For purposes of joining a county, citation may 
be served on the county tax assessor-collector. For 
purposes of joining any other taxing unit, citation 
may be served on the officer charged with collecting 
taxes for the unit or on the presiding officer or 
secretary of the governing body of the unit. Cita­
tion may be served by certified mail, return receipt 
requested. A person on whom service is authorized 
by this subsection may waive the issuance and 
service of citation in behalf of his taxing unit. 

(c) A taxing unit joined in a suit as provided by 
this section must file its claim for delinquent taxes 
against the property or its lien on the property is 
extinguished. . The court's judgment in the suit 
shall reflect the extinguishment of a lien under this 
subsection. 
[Acts 1979, 66th Leg., p. 2294, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4828, ch. 851, 
§ 25, eff. Aug. 29, 1983.] 

§ 33.45. Pleading and Answering to Claims Filed 

A party to the suit must take notice of and plead 
and answer to all claims and pleadings filed by 
other parties that have been joined or have inter­
vened, and each citation must so state. 
[Acts 1979, 66th Leg., p. 2294, ch. 841, § 1, eff. Jan. 1, 
1982.) 

§ 33.46. Partition of Real Property 
(a) If suit is filed to foreclose a tax lien on real 

property owned in undivided interests by two or 

more persons, one or more of the owners may have 
the property partitioned in the manner prescribed 
by law for the partition of real property in district 
court. 

(b) The court shall apportion the taxes, penalties, 
interest, and costs sued for to the owners of the 
property in proportion to the interest of each. If an 
owner pays the taxes, penalties, interest, and costs 
apportioned to him, the property partitioned to him 
is free from further claim or lien for the taxes 
involved in the suit. If an owner refuses to pay the 
amount apportioned to him, the suit shall proceed 
against him for that amount. 

(c) The court shall allow reasonable attorney's 
fees and costs of partitioning for each property 
partitioned. The fee shall be taxed as costs against 
each owner in proportion to his interest and consti­
tutes a lien against the property until paid. 
[Acts 1979, 66th Leg., p. 2294, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.47. Tax Records as Evidence 

(a) In a suit to collect a delinquent tax, the taxing 
unit's current tax roll and delinquent tax roll or 
certified copies of the entries showing the property 
and the amount of the tax imposed constitute prima 
facie evidence that each person charged with a duty 
relating to the imposition of the tax has complied 
with all requirements of law and that the amount of 
tax alleged to be delinquent against the property 
listed is the correct amount. 

(b) If the description of a property in the tax roll 
or delinquent tax roll is insufficient to identify the 
property, the records of the appraisal office are 
admissible to identify the property. 
[Acts 1979, 66th Leg., p. 2295, ch. 841, § 1, eff. Jan. 1, 
1~~ . 

§ 33.48. Recovery of Costs and Expenses 

(a) In addition to other costs authorized by law, a 
taxing unit is entitled to recover the following costs 
and expenses in a suit to collect a delinquent tax: 

(1) all usual court costs, including the cost of 
serving process; 

(2) expenses of foreclosure sale; 
(3) reasonable expenses, subject to approval by 

the court, that are incurred by the taxing unit in 
determining the name, identity, and location of 
necessary parties and in procuring necessary le­
gal descriptions of the property on which a delin­
quent tax is due; and 

(4) reasonable attorney's fees approved by the 
court and not exceeding 15 percent of the total 
amount of taxes, penalties, and interest adjudged 
due the unit. 
(b) Each item specified by Subsection (a) of this 

section is a charge against the property subject to 
foreclosure in the suit and shall be collected out of 
the proceeds of the sale of the property or, if the 
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suit is for personal judgment, charged against the 
defendant. 

(c) Fees collected for attorneys and other officials 
are fees of office, except that fees for contract 
attorneys representing a taxing unit that is joined 
or intervenes shall be applied toward the compensa­
tion due the attorney under the contract. 
[Acts 1979, 66th Leg., p. 2295, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 169, 
ch. 13, § 131, eff. Jan. 1, 1982.] 

§ 33.49. Liability of Taxing Unit for Costs 

(a) Except as provided by Subsection (b) of this 
section, a taxing unit is not liable in a suit to collect 
taxes for court costs, including any fees for service 
of process, and may not be required to post security 
for the costs. 

(b) A taxing unit shall pay the cost of publishing 
citations, notices of sale, or other notices from the 
unit's general fund as soon as practicable after 
receipt of the publisher's claim for payment. The 
taxing unit is entitled to reimbursement from other 
taxing units that are parties to the suit for their 
proportionate share of the publication costs on satis­
faction of any portion of the tax indebtedness be­
fore further distribution of the proceeds. A taxing 
unit may not pay a word or line rate for publication 
of citation or other required notice that exceeds the 
rate the newspaper publishing the notice charges 
private entities for similar classes of advertising. 
[Acts 1979, 66th Leg., p. 2295, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.50. Adjudged Value 

(a) In a suit for foreclosure of a tax lien on 
property, the court shall determine the market val­
ue of the property on the date of trial. The ap­
praised value of the property according to the most 
recent appraisal roll approved by the appraisal re­
view board is presumed to be its market value on 

. the date of trial, and the person being sued has the 
burden of establishing that the market value of the 
property differs from that appraised value. The 
court shall incorporate a finding of the market 
value of the property on the date of trial in the 
judgment. 

(b) If the judgment in a suit to collect a delin­
quent tax is for the foreclosure of a tax lien on 
property, the order of sale shall specify that the. 
property may not be sold to a person owning an 
interest in the property or to any party to the suit, 
other than a taxing unit, for less than the market 
value of the property stated in the judgment or the 
aggregate amount of the judgments against the 
property, whichever is less. 
[Acts 1979, 66th Leg., p. 2296, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.51. Writ of Possession 
If the court orders the foreclosure of a tax lien 

and the sale of real property, the judgment shall 

provide for the issuance of a writ of possession to 
the purchaser at the sale or his assigns within 20 
days after the period of redemption expires. 
[Acts 1979, 66th Leg., p. 2296, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.52. Judgment for Current Taxes 

(a) If the court orders the foreclosure of a tax 
lien and the sale of real property, the judgment 
shall order that the taxing unit recover from the 
proceeds of the sale the amount of tax on the 
property for the current tax year prorated to the 
day of judgment. 

(b) If the amount of tax for the current tax year 
has not been determined on the date of judgment, 
the court shall order recovery of the amount of tax 
imposed on the property for the preceding tax year, 
prorated to the date of judgment. 
[Acts 1979, 66th Leg., p. 2296, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.53. Order of Sale 

If judgment in a suit to collect a delinquent tax is 
for foreclosure of a tax lien, the court shall order 
the property sold in satisfaction of the amount of 
the judgment. 
[Acts 1979, 66th Leg., p. 2296, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 33.54. Limitation on Actions Relating to Prop­
erty Sold for Taxes 

(a) Except as provided by Subsection (b) of this 
section, a cause of action relating to the title to 
property may not be maintained against the pur­
chaser of the property at a tax sale unless the 
action commences within three years after the deed 
executed to the purchaser at the tax sale is filed of 
record. 

(b) If a person other than the purchaser at the 
tax sale or his successor in interest pays taxes on 
the property during the three years following the 
date the deed is filed and that person was not 
served citation in the suit to foreclose the tax lien, 
the three-year limitations period does not apply to 
that person. 

(c) When actions are barred by this section, the 
purchaser at the tax sale or his successor in interest 
shall be held to have full title to the property, 
precluding all other claims. 
[Acts 1979, 66th Leg., p. 2296, ch. 841, § 1, eff. Jan. 1, 
1982.] 

Sec. 

CHAPTER 34. TAX SALES AND 
REDEMPTION 

SUBCHAPTER A. TAX SALES 
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§ 34.01 TAX CODE 76 

Sec. 
34.04. Claims for' Excess Proceeds. 
34.05. Resale by Taxing Unit. 
34.06. Distribution of Proceeds of Resale. 
34.07. Subrogation of Purchaser. at Void Sale. 
34.08. Repealed. 

SUBCHAPTER B. REDEMPTION 
34.21. Right of Redemption. 
34.22. Evidence of Title to Redeem Real Property. 
34.23. Distribution of Redemption Proceeds. 

SUBCHAPTER A. TAX SALES 

§ 34.01. Sale of Property 
(a) Property seized or ordered sold pursuant to 

foreclosure of a tax lien shall be sold in the manner 
similar property is sold under execution except as 
otherwise provided by this subchapter. 

(b) The owner of real property subject to sale 
may file with the officer charged with the sale a 
written request that the property be divided and 
that only as many portions be sold as is necessary 
to pay the tax, penalties, interest, and costs ad­
judged due against the property. In the request the 
owner shall describe the desired portions and shall 
specify the order in which the portions should be 
sold. 

(c) If a sufficient bid is not received, the officer 
making the sale shall bid the property off to a 
taxing unit that is a party to the judgment for the 
aggregate amount of the judgment against the 
property or for the market value of the property as 
specified in the judgment, whichever is less. The 
taxing unit takes title to the property for the use 
and benefit of itself and all other taxing units that 
established tax liens in the suit. Payments in satis­
faction of the judgment and any costs or expenses 
may not be required until the property is redeemed 
or resold by the purchasing taxing unit. 

(d) The officer making the sale shall prepare a 
deed to the purchaser of real property at the sale or 
to any other person whom the purchaser may speci­
fy. The deed vests good and perfect title in the 
purchaser or his assigns to the interest owned by 
the defendant in the property subject to the foreclo­
sure, subject to the defendant's right of redemption. 
The deed may be impeached only for fraud. 
[Acts 1979, 66th Leg., p. 2297, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 34.02. Distribution of Proceeds 
(a) The proceeds of a tax sale shall be applied 

first to the payment of costs. The remainder shall 
be distributed to all taxing units participating in the 
sale in satisfaction of the taxes, penalties, and inter­
est due each. 

(b) If the proceeds are not sufficient to pay the 
costs and taxes, penalties,. and interest due all par­
ticipants in the sale, each participant is entitled to a 
share of the proceeds after payment of costs in an 
amount equal to the proportion its taxes, penalties, 

and interest bear to the total amount of taxes, 
penalties, and interest due all participants in the 
sale. 

(c) If the sale is pursuant to foreclosure of a tax 
lien, the officer conducting the sale shall pay any 
excess proceeds after payment of all costs and of all 
taxes, penalties, and interest due all participants in 
the sale to the clerk of the court issuing the order 
of sale. 

(d) If the sale is pursuant to seizure of personal 
property, the officer conducting the sale shall dis­
tribute any excess of proceeds as provided by law 
for excess proceeds in the case of execution. 
[Acts 1979, 66th Leg., p. 2297, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 34.03. Disposition of Excess Proceeds 

(a) The clerk of the court shall keep the excess 
proceeds paid into court as provided by Subsection 
(c) of Section 34.02 of this code for a period of seven 
years after the date of the sale unless otherwise 
ordered by the court. 

(b) If no claimant establishes entitlement to the 
proceeds within seven years, the clerk shall distrib­
ute the excess proceeds to each taxing unit partici­
pating in the sale in an amount equal to the propor­
tion its taxes, penalties, and interests bear to the 
total amount of taxes, penalties, and interest due all 
participants in the sale. 

(c) The clerk shall note on the execution docket in 
each case the amount of the excess proceeds, the 
date they were received, and the date they were 
transmitted to the taxing units participating in the 
sale. 
[Acts 1979, 66th Leg., p. 2298, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 169, 
ch. 13, § 132, eff. Jan. 1, 1982.] 

§ 34.04. Claims for Excess Proceeds 

(a) A person may file a petition in the court that 
ordered the sale setting forth a claim to the excess 
proceeds within seven years from the date of the 
sale of the property. 

(b) A copy of the petition shall be served on the 
county attorney or, if there is no county attorney, 
the district attorney and on all parties to the suit 
that ordered the sale, if any, not later than the 20th 
day before the date set for a hearing on the petition. 

(c) At the hearing if the court finds that the 
claimant is entitled to recover the excess proceeds, 
it shall order that the proceeds be paid to him. 
Interest or costs may not be allowed. 

(d) A claim for the excess proceeds may not be 
filed after the expiration of seven years from the 
date the property is sold. 
[Acts 1979, 66th Leg., p. 2298, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4829, ch. 851, 
§ 26, eff. Aug. 29, 1983.] 
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§ 34.05. Resale by Taxing Unit 

(a) If property is sold to a taxing unit that is a 
party to the judgment, the taxing unit may sell the 
property at any time, subject to any right of re­
demption existing at the time of the sale. 

(b) Unless the property is sold pursuant to Sub­
sections (c) and (d) of this section, it may not be sold 
for less than the market value specified in the 
judgment of foreclosure or the total amount of the 
judgments against the property, whichever is less, 
without the consent of each taxing unit entitled to 
receive proceeds of the sale under the judgment. 
Joinder of the taxing units in the conveyance of the 
property constitutes consent. The presiding officer 
of the governing body of a taxing unit may consent 
in behalf of the taxing unit. 

(c) The taxing unit purchasing the property by 
resolution of its governing body may request the 
sheriff to sell the property at a public sale. If the 
purchasing taxing unit has not sold the property 
within six months after the date on which the own­
er's right of redemption terminates, any taxing unit 
that is entitled to receive proceeds of the sale by 
resolution of its governing body may request the 
sheriff in writing to sell the property at a public 
sale. On receipt of a request made under this 
subsection, the sheriff shall sell the property as 
provided by Subsection (d) of this section. 

(d) Except as provided by this subsection, all pub­
lic sales requested as provided by Subsection (c) of 
this section shall be conducted in the manner pre­
scribed by the Rules of Civil Procedure for the sale 
of property under execution. The notice of the sale 
must contain a description of the property to be 
sold, which must be a legal description in the case 
of real property, the number and style of the suit 
under which the property was sold at the tax fore­
closure sale, and the date of the tax foreclosure 
sale. The officer conducting the sale shall reject 
any bid for the property if it is his judgment that 
the amount bid is insufficient. If all bids are insuf­
ficient, the property shall be readvertised and of­
fered for sale again. The acceptance of a bid by the 
officer conducting the sale is conclusive and binding 
on the question of its sufficiency. An action to set 
aside the sale on the grounds that the bid is insuffi­
cient may not be sustained in court, except that a 
taxing unit that participates in distribution of pro­
ceeds of the sale may file an action within one year 
after the date of the sale to set aside the sale on the 
grounds of fraud or collusion between the officer 
making the sale and the purchaser. 

(e) The presiding officer of a taxing unit or the 
sheriff selling real property pursuant to this section 
shall execute a deed to the property conveying to 
the purchaser the right, title, and interest acquired 
or held by each taxing unit that was a party to the 
judgment foreclosing tax liens on the property. 
The conveyance shall be made subject to any re­
maining right of redemption at the time of the sale. 

(f) An action attacking the validity of a resale of 
property pursuant to this section may not be insti­
tuted after the expiration of one year after the date 
of the resale. 
[Acts 1979, 66th Leg., p. 2298, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4829, ch. 851, 
§ 27, eff. Aug. 29, 1983.] 

§ 34.06. Distribution of Proceeds of Resale 

(a) The proceeds of a resale of property pur­
chased by a taxing unit at a tax foreclosure sale 
shall be paid to the purchasing taxing unit. · 

(b) The purchasing taxing unit shall pay all costs 
and expenses of court and sale and shall distribute 
the remainder of the proceeds as provided by Sec­
tion 34.02 of this code for distribution of proceeds 
after payment of costs. 
[Acts 1979, 66th Leg., p. 2299, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 34.07. Subrogation of Purchaser at Void Sale 
(a) The purchaser at a void or defective tax sale is 

subrogated to the rights of the taxing unit in whose 
behalf the property was sold to the same extent a 
purchaser at a void or defective sale conducted in 
behalf of a judgment creditor is subrogated to the 
rights of the judgment creditor. 

(b) Except as provided by Subsection (c) of this 
section, the purchaser at a void or defective tax sale 
is. subrogated to the tax lien of the taxing unit in 
whose behalf the property was sold to the same 
extent a purchaser at a void or defective mortgage 
or other lien foreclosure sale is subrogated to the 
lien of the lienholder, and the purchaser is entitled 
to a reforeclosure of the lien to which he is subro­
gated. 

(c) If the purchaser at a void or defective tax sale 
paid less than the total amount of the judgment 
against the property, he is subrogated to the tax 
lien only in the amount he paid at the sale. 

(d) In lieu of pursuing the rights to which he is 
subrogated, a purchaser at a void tax sale may elect 
to file an action against the taxing units to which 
the proceeds of the sale were distributed to recover 
the amount paid at the sale. A purchaser who files 
a suit authorized by this subsection waives all 
rights to which he would otherwise be subrogated. 
[Acts 1979, 66th Leg., p. 2299, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 34.08. Repealed by Acts 1983, 68th Leg., p. 
4829, ch. 851, § 28, eff. Aug. 29, 1983 

[Sections 34.09 to 34.20 reserved for expansion] 

SUBCHAPTER B. REDEMPTION 

§ 34.21. Right of Redemption 
(a) The owner of real property sold at a tax sale 

may redeem the property within two years after the 
date on which the purchaser's deed is filed for 
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record by paying the purchaser the amount he bid 
for the property, the amount of the deed recording 
fee, and the amount paid by the purchaser as taxes, 
penalties, interest, and costs on the property, plus 
25 percent of the aggregate total if the property is 
redeemed during the first year of the redemption 
period or 50 percent of the aggregate total if the 
property is redeemed during the second year of the 
redemption period. 

(b) If the owner of the property makes an affida­
vit that he has made diligent search in the county in 
which the property is located for the purchaser at 
the tax sale and has failed to find him, that the 
purchaser at the sale is not a resident of the county 
in which the property is located, that he and the 
purchaser cannot agree on the amount of redemp­
tion money due, or that the purchaser refuses to 
give him a quitclaim deed to the property, the owner 
may redeem the land by paying the required 
amount to the assessor-collector for the county in 
which the property is located. The assessor-collec­
tor receiving the payment shall give the owner a 
signed receipt witnessed by two persons. The re­
ceipt, when recorded, is notice to all persons that 
the property described has been redeemed. The 
assessor-collector shall on demand pay the money 
received by him to the purchaser at the tax sale. 
[Acts 1979, 66th Leg., p. 2300, ch. 841,. § 1, eff. Jan. 1, 
1979.] 

§ 34.22. Evidence of Title to Redeem Real Prop­
erty· 

(a) A person asserting ownership of real property 
sold for taxes is entitled to redeem the property if 
he had title to the property or he was in possession 
of the property in person or by tenant either at the 
time suit to foreclose the tax lien on the property 
was instituted or at the time the property was sold. 
A defect in the chain of title to the property does 
not defeat an offer to redeem. 

(b) A person who establishes title to real property 
that is superior to the title of one who has previous­
ly redeemed the property is entitled to redeem the 
property during the redemption period by paying 
the amounts provided by law to the person who 
previously redeemed the property. 
[Acts 1979, 66th Leg., p. 2300, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 34.23. Distribution of Redemption Proceeds 

(a) If the owner of property sold for taxes to a 
taxing unit redeems the property before the proper­
ty is resold, the taxing unit shall distribute the 
redemption proceeds in the manner that proceeds of 
the resale of property are distributed. 

(b) If the owner of property sold for taxes re­
deems the property from the taxing· unit after the 
property has been resold, the taxing unit shall pay 
the purchaser at the resale the amount he paid for 
the property, plus 25 percent of that amount if the 
redemption occurs within one year after the date 

the property is resold or 50 percent of that amount 
if the redemption occurs more than one year after 
the date the property is resold. The taxing unit 
shall distribute the redemption proceeds remaining 
after payment of the amount due the purchaser at 
resale to the taxing units adjudged to have tax liens 
against the property in the proportion the amount 
of each unit's lien bears to the total amount of all 
liens established in the foreclosure suit. 

[Acts 1979, 66th Leg., p. 2300, ch. 841, § 1, eff. Jan. 1, 
1982.] . 
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SUBCHAPTER A. REVIEW OF APPRAISAL 
RECORDS BY APPRAISAL REVIEW BOARD 

§ 41.01. Scope of Review 

The appraisal review board shall examine the 
appraisal records for the appraisal district to deter­
mine whether: 
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(1) appraisals are substantially uniform in 
terms of their relationship to the appraised value 
required by law; 

(2) an exemption or a partial exemption is im­
properly granted; 

(3) land is improperly granted appraisal as pro­
vided by Subchapter C, D, orE, Chapter 23 of this 
code; 1 or 

(4) the records do not conform to the require-
ments of law in any other respect. 

[Acts 1979, 66th Leg., p. 2302, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 169, 
ch. 13, § 133, eff. Jan. 1, 1982.] 

I Section 23.41 et seq., 23.51 et seq., or 23.71 et seq. 

§ 41.02. Action by Board 

If after reviewing the appraisal records the ap­
praisal review board finds that appraisals are not 
substantially uniform or that the records do not 
conform to the requirements of law in some other 
respect, the board shall refer the matter to the 
appraisal office and by written order shall direct the 
chief appraiser to make the reappraisals or correc­
tions in the records that are necessary to conform 
the records to the requirements of law. 

[Acts 1979, 66th Leg., p. 2302, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 41.03. Challenge by Taxing Unit 

A taxing unit is entitled to challenge before the 
appraisal review board: 

(1) the level of appraisals of any category of 
property in the district or in any territory in the 
district, but not the appraised value of a single 
taxpayer's property; 

(2) an exclusion of property from the appraisal 
records; 

(3) a grant in whole or in part of a partial 
exemption; 

(4) a determination that land qualifies for ap­
praisal as provided by Subchapter C, D, or E, 
Chapter 23 of this code; 1 or 

(5) failure to 'identify the taxing unit as one in 
which a particular property is taxable. 

[Acts 1979, 66th Leg., p. 2302, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 169, 
ch. 13, § 134, eff. Jan. 1, 1984.] 

I Section 23.41 et seq.; 23.51 et seq.; 23.71 et seq. 

§ 41.04. Challenge Petition 

The appraisal review board is not required to hear 
or determine a challenge unless the taxing unit 
initiating the challenge files a petition with the 
board before June 1 or within 15 days after the date 
that the appraisal records are submitted to the 
appraisal review board, whichever is later. The 

petition must include an explanation of the grounds 
for the challenge. 

[Acts 1979, 66th Leg., p. 2302, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 169, 
ch. 13, § 134, eff. Jan. 1, 1982.] 

§ 41.05. Hearing on Challenge 

(a) On the filing of a challenge petition, the ap­
praisal review board shall schedule a hearing on the 
challenge. 

(b) The taxing unit initiating the challenge and 
each taxing unit in which property involved in the 
challenge is or may be taxable are entitled to an 
opportunity to appear to offer evidence or argu­
ment. 

(c) The chief appraiser shall appear at each hear­
ing to represent the appraisal office. 

[Acts 1979, 66th Leg., p. 2303, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 41.06. Notice of Challenge Hearing 

(a) The secretary of the appraisal review board 
shall deliver to the presiding officer of the govern­
ing body of each taxing unit entitled to appear at a 
challenge hearing written notice of the date, time, 
and place fixed for the hearing. The secretary shall 
deliver the notice not later than the lOth day before 
the date of .the hearing. 

(b) The secretary shall give the chief appraiser 
advance notice of the date, time, place, and subject 
matter of each challenge hearing. 

[Acts 1979, 66th Leg., p. 2303, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 41.07. Determination of Challenge 

(a) The appraisal review board shall determine 
each challenge and make its decision by written 
order. 

(b) If on determining a challenge the board finds 
that the appraisal records are incorrect in some 
respect raised by the challenge, the board shall 
refer the matter to the appraisal office and by its 
order shall direct the chief appraiser to make the 
reappraisals or corrections in the records that are 
necessary to conform the records to the require­
ments of law. 

(c) The board shall determine all challenges be­
fore approval of the appraisal records as provided 
by Section 41.12 of this code. 

(d) The board shall deliver by certified mail a 
notice of the issuance of the order and a copy of the 
order to the taxing unit. 

[Acts 1979, 66th Leg., p. 2303, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 170, 
ch. 13, § 135, eff. Jan. 1, 1982.] 
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§ 41.08. Correction of Records on Order of 
Board 

The chief appraiser shall make the reappraisals or 
other corrections of the appraisal records ordered 
by the appraisal review board as provided by this 
subchapter. The chief appraiser shall submit a 
copy of the corrected records to the board for its 
approval as promptly as practicable. 
[Acts 1979, 66th Leg., p. 2303, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 41.09. Clerical Errors 

At any time before approval of the appraisal 
records as provided by Section 41.12 of this code, 
the appraisal review board in writing may correct a 
clerical error in the records without referring the 
matter to the appraisal office if the correction will 
not affect the tax liability of a property owner and 
if the chief appraiser does not object in writing. 
[Acts 1979, 66th Leg., p. 2303, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 41.10. Correction of Records on Recommenda­
tion of Chief Appraiser 

At any time before approval of the appraisal 
records as provided by Section 41.12 of this code, 
the chief appraiser may submit written recommen­
dations to the appraisal review board for corrections 
in the records. If the board approves a recom­
mended correction and it will not result in an in­
crease in the tax liability of a property owner,· the 
board may make the correction by written order. 
[Acts 1979, 66th Leg., p. 2303, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 41.11. Notice to Property Owner of Change in 
Records 

(a) Not later than the 15th day before the date 
the appraisal review board approves the appraisal 
records as provided by Section 41.12 of this code, 
the secretary of the board shall deliver written 
notice to a property owner of any change in the 
records that is ordered by the board as provided by 
this subchapter and that will result in an increase in 
the tax liability of the property owner. 

(b) The secretary shall include in the notice a 
brief explanation of the procedure for protesting 
the change. 

(c) Failure to deliver notice to a property owner 
as required by this section nullifies the change in 
the records to the extent the change is applicable to 
that property owner. 
[Acts 1979, 66th Leg., p. 2303, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 41.12. Completion of Review by Board 

The appraisal review board shall complete its 
review of the appraisal records, approve the 
records, and submit a list of its approved changes in 

the records to the chief appraiser by July 20 or as 
soon thereafter as practicable. 

[Acts 1979, 66th Leg., p. 2304, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 170, 
ch. 13, § 136, eff. Jan 1, 1982.] 

[Sections 41.13 to 41.20 reserved for expansion] 

SUBCHAPTER B. EQUALIZATION BY COM­
MISSIONERS COURT [REPEALED] 

§§ 41.21 to 41.27. Repealed by Acts 1981, 67th 
Leg., 1st C.S., p. 182, ch. 13, § 167 (a), 
eff. Jan. 1, 1982 

SUBCHAPTER C. TAXPAYER PROTEST 

§ 41.41. Right of Protest 

A property owner is entitled to protest before the 
appraisal review board the following actions: 

(1) determination of the appraised value of his 
property or, in the case of land appraised as 
provided by Subchapter C, D, or E, Chapter 23 of 
this code, 1 determination of its appraised or mar­
ket value; 

(2) unequal appraisal of his property in compar­
ison to the weighted average level of appraisals 
of other property in the appraisal district; 

(3) inclusion of his property on the appraisal 
records; 

(4) denial to him in whole or in part of a partial 
exemption; 

(5) determination that his land does not qualify 
for appraisal as provided by Subchapter C, D, or 
E, Chapter 23 of this code; 

(6) identification of the taxing units in which 
his property is taxable in the case of the appraisal 
district's appraisal roll; 

(7) determination that he is the owner of prop­
erty; or 

(8) any other action that applies to the property 
owner and adversely affects him. 

[Acts 1979, 66th Leg., p. 2305, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 137, 
ch. 13, § 170, eff. Jan. 1, 1982.] 

1 Section 23.41 et seq.; 23.51 et seq.; 23.71 et seq. 

§ 41.42. Protest of Situs 

A protest against the inclusion of property on the 
appraisal records for an appraisal district on the 
ground that the property does not have taxable 
situs in that district shall be determined in favor of 
the protesting party if he establishes that the prop­
erty is subject to appraisal by another district or 
that the property is not taxable in this state. The 
chief appraiser of a district in which the property 
owner prevails in a protest of situs shall notify the 
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appraisal office of the district in which the property 
owner has established situs. 

[Acts 1979, 66th Leg., p. 2305, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 170, 
ch. 13, § 137, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
5034, ch. 906, § 1, eff. Jan. 1, 1984.] 

§ 41.43. Protest of Inequality of Appraisal 

A protest on the ground of unequal appraisal of 
property may not be determined in favor of the 
protesting party unless he establishes that his prop­
erty is appraised at a level greater than the weight­
ed average level of appraisal of other properties in 
the appraisal district. 

[Acts 1979, 66th Leg., p. 2305, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 170, 
ch. 13, § 137, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4924, ch. 877, § 2, eff. Jan. 1, 1984.] 

§ 41.44. Notice of Protest 

(a) Except as provided by Subsection (b) of this 
section, to be entitled to a hearing and determina­
tion of a protest, the property owner initiating the 
protest must file a written notice of the protest with 
the appraisal review board having authority to hear 
the matter protested: 

(1) prior to the date the appraisal review board 
approves the appraisal records; or 

(2) in the case of a protest of a change in the 
appraisal records ordered as provided by Subchap­
ter A of this chapter, within 10 days after the 
date notice of the change is delivered to the 
property owner. 

(b) A property owner who files his notice of pro­
test after the deadline prescribed by Subsection 
(a)(2) of this section but before the appraisal review 
board approves the appraisal records is entitled to a 
hearing and determination of the protest if he 
shows good cause as determined by the board for 
failure to file the notice on time. 

(c) A notice of protest is sufficient if it identifies 
the protesting property owner and the property that 
is the subject of the protest and indicates apparent 
dissatisfaction with some determination of the ap­
praisal office. The notice need not be on an official 
form, but the State Property Tax Board shall pre­
scribe a form that provides for more detail about 
the nature of the protest. The form must permit a 
property owner to include each property in the 
appraisal district that is the subject of a protest. 
The State Property Tax Board, each appraisal of­
fice, and each appraisal review board shall make the 
forms readily available and deliver one to a property 
owner on request. 

[Acts 1979, 66th Leg., p. 2306, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 170, 
ch. 13, § 137, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4945, ch. 884, § 1, eff. Jan. 1, 1984.] 
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§ 41.45. Hearing on Protest 

(a) On the filing of a notice as required by Section 
41.44 of this code, the appraisal review board shall 
schedule a hearing on the protest. 

(b) The property owner initiating the protest is 
entitled to an opportunity to appear to offer evi­
dence or argument. The property owner may offer 
his evidence or argument by affidavit without per­
sonally appearing if he attests to the affidavit be­
fore an officer authorized to administer oaths and 
submits the affidavit to the board hearing the pro­
test before it begins the hearing on the protest. On 
receipt of an affidavit, the board shall notify the 
chief appraiser. The chief appraiser may inspect 
the affidavit and is entitled to a copy on request. 

(c) The chief appraiser shall appear at each pro­
test hearing before the appraisal review board to 
represent the appraisal office. 

(d) An appraisal review board consisting of more 
than three members may sit in panels of not fewer 
than three members to conduct protest hearings. 
However, the determination of a protest heard by a 
panel must be made by the board. 

[Acts 1979, 66th Leg., p. 2306, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 171, 
ch. 13, § 138, eff. Jan. 1, 1982.] 

§ 41.46. Notice of Protest Hearing 

(a) The appraisal review board before which a 
protest hearing is scheduled shall deliver written 
notice to the property owner initiating a protest of 
the date, time, and place fixed for the hearing on 
the protest. The board shall deliver the notice not 
later than the 15th day before the date of the 
hearing. 

(b) The board shall give the chief appraiser ad­
vance notice of the date, time, place, and subject 
matter of each protest hearing. 

[Acts 1979, 66th Leg., p. 2306, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 172, 
ch. 13, § 139, eff. Jan. 1, 1982.] 

§ 41.47. Determination of Protest 

(a) The appraisal review board hearing a protest 
shall determine the protest and make its decision by 
written order. 

(b) If on determining a protest the board finds 
that the appraisal records are incorrect in some 
respect raised by the protest, the board by its order 
shall correct the appraisal records by changing the 
appraised value placed on the protesting property 
owner's property or by making the other changes in 
the appraisal records that are necessary to conform 
the records to the requirements of law. 

(c) The board shall determine all protests before 
it before approval of the appraisal records as pro­
vided by Subchapter A of this chapter. 
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(d) The board shall deliver by certified mail a 
notice of issuance of the order and a copy of the 
order· to the property owner and the chief appraiser. 
[Acts 1979, 66th Leg., p. 2307, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 172, 
ch. 13, § 140, eff. Jan. 1, 1982.] 

[Sections 41.48 to 41.60 reserved for expansion] 

SUBCHAPTER D. ADMINISTRATIVE 
PROVISIONS 

§ 41.61. Issuance of Subpoena 

(a) If reasonably necessary in the course of a 
proceeding provided by this chapter, the appraisal 
review board on its own motion or at the request of 
a party may subpoena witnesses or books, records, 
or other documents. 

(b) On the written request of a party to a pro­
ceeding provided by this chapter, the appraisal re­
view board shall issue a subpoena if the requesting 
party: 

(1) shows good cause for issuing the subpoena; 
and 

(2) deposits with the board a sum the board 
determines is reasonably sufficient to insure pay­
ment of the costs estimated to accrue for issuance 
and service of the subpoena and for compensation 
of the individual to whom it is directed. 

[Acts 1979, 66th Leg., p. 2307, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 172, 
ch. 13, § 141, eff. Jan. 1, 1982.] 

§ 41.62. Service and Enforcement of Subpoena 

(a) A sheriff or constable shall serve a subpoena 
issued as provided by this subchapter. 

(b) If the person to whom a subpoena is directed 
fails to comply, the issuing board or the party 
requesting the subpoena may bring suit in the dis­
trict court to enforce the subpoena. If the district 
court determines that good cause exists for is­
suance of the subpoena, the court shall order com­
pliance. The district court may modify the require­
ments of a subpoena that the court determines are 
unreasonable. Failure to obey the order of the 
district court is punishable as contempt. 

(c) The county attorney or, if there is no county 
attorney, the district attorney shall represent the 
board in a suit to enforce a subpoena. 
[Acts 1979, 66th Leg., p. 2307, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 172, 
ch. 13, § 142, eff. Jan. 1, 1982.] 

§ 41.63. Compensation for Subpoenaed Witness 
(a) An individual who is not a party to the pro­

ceeding and who complies with a subpoena issued as 
provided by this subchapter is entitled to: 

(1) the reasonable costs of producing the docu­
ments; 

(2) mileage of 15 cents a mile for going to and 
returning from the place of the proceeding; and 

(3) a fee of $10 a day for each whole or partial 
day that the individual is necessarily present at 
the proceedings. 
(b) The appraisal review board by rule may pre­

scribe greater mileage or fee, but an increase is not 
effective unless uniformly applicable to all individu­
als who are entitled to mileage or fee as provided by 
Subsection (a) of this section. 

(c) Compensation authorized as provided by this 
section is paid by the appraisal office if the subpoe­
na is issued on the motion of the appraisal review 
board or by the party requesting the subpoena. 

(d) Compensation is not payable unless the 
amount claimed is approved by the appraisal review 
board that issued the subpoena. 

[Acts 1979, 66th Leg., p. 2307, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 173, 
ch. 13, § 143, eff. Jan. 1, 1982.] 

§ 41.64. Inspection of Tax Records 

The appraisal review board may inspect the 
records or other materials of the appraisal office 
that are not made confidential under this code. On 
demand of the board, the chief appraiser shall pro­
duce the materials as soon as practicable. 
[Acts 1979, 66th Leg., p. 2308, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 173, 
ch. 13, § 144, eff. Jan. 1, 1982.] 

§ 41.65. Request for State Assistance 

The appraisal review board may request the State 
Property Tax Board to assist in determining the 
accuracy of appraisals by the appraisal office or to 
provide other professional assistance. The apprais­
al office shall reimburse the costs of providing 
assistance if the State Property Tax Board requests 
reimbursement. 

[Acts 1979, 66th Leg., p. 2308, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 173, 
ch. 13, § 144, eff. Jan. 1, 1982.] 

§ 41.66. Hearing Procedures 

(a) The appraisal review board shall establish by 
rule the procedures for hearings it conducts as 
provided by Subchapters A and C of this chapter.! 

(b) Hearing procedures to the greatest extent 
practicable shall be informal. 

(c) A property owner who is entitled as provided 
by this chapter to appear at a hearing may appear 
by himself or by his agent. A taxing unit may 
appear by a designated agent. 

(d) Hearings conducted as provided by this chap­
ter are open to the public. 

[Acts 1979, 66th Leg., p. 2308, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 173, 
ch. 13, § 145, eff. Jan. 1, 1982.] 

1 Sections 41.01 et seq. and 41.41 et seq. 
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§ 41.67. Evidence 

(a) A member of the appraisal review board may 
swear witnesses who testify in proceedings under 
this chapter. All testimony must be given under 
oath. 

(b) Documentary evidence may be admitted in the 
form of a copy if the appraisal review board con­
ducting the proceeding determines that the original 
document is not readily available. A party is enti­
tled to an opportunity to compare a copy with the 
original document on request. 

(c) Official notice may be taken of any fact judi­
cially cognizable. A party is entitled to an opportu­
nity to contest facts officially noticed. 

[Acts 1979, 66th Leg., p. 2308, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 173, 
ch. 13, § 146, eff. Jan. 1, 1982.] 

§ 41.68. Record of Proceeding 

The appraisal review board shall keep a record of 
its proceedings in the form and manner prescribed 
by the State Property Tax Board. 
[Acts 1979, 66th Leg., p. 2309, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 173, 
ch. 13, § 147, eff. Jan. 1, 1982:.] 

§ 41.69. Conflict of Interest 

A member of the appraisal review board may not 
participate in the determination of a taxpayer pro­
test in which he is interested. or in which he is 
related to a party by affinity within the second 
degree or by consanguinity within the third degree. 

[Acts 1979, 66th Leg., p. 2309, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 173, 
ch. 13, § 147, eff. Jan. 1, 1982.] 

Sec. 
42.01. 
42.02. 
42.03. 
42.031. 
42.04. 
42.05. 
42.06. 
42.07. 
42.08. 
42.09. 

CHAPTER 42. JUDICIAL REVIEW 

SUBCHAPTER A. IN GENERAL 

Right of Appeal by Property Owner. 
Right of Appeal by Chief Appraiser. 
Right of Appeal by County. 
Right of Appeal by Taxing Unit. 
Repealed. 
State Property Tax Board as Party. 
Notice of Appeal. 
Costs of Appeal. 
Forfeiture of Remedy for Nonpayment of Taxes. 
Remedies Exclusive. 

SUBCHAPTER B. REVIEW BY DISTRICT COURT 
42.21. Petition for Review. 
42.22. Venue. 
42.23. Scope of Review. 
42.24. Action by Court. 
42.25. Remedy for Excessive Appraisal. 
42.26. Remedy for Unequal Appraisal. 
42.27. Repealed. 
42.28. Appeal of District Court Judgment. 
42.29. Attorney's Fees. 

SUBCHAPTER C. POSTAPPEAL ADMINISTRATIVE 
PROCEDURES 

Sec. 

42.41. Correction of Rolls. 
42.42. Corrected and Supplemental Tax Bills. 
42.43. Refund. 

SUBCHAPTER A. IN GENERAL 

§ 42.01. Right of Appeal by Property Owner 

A property owner is entitled to appeal: 
(1)' an order of the appraisal review board de­

termining a protest by the property owner as 
provided by Subchapter C of Chapter 41 of this 
code; 1 

(2) an order of the State Property Tax Board 
determining a protest by the property owner of 
the appraisal, interstate allocation, or intrastate 
apportionment of transportation business intangi­
bles as provided by Subchapter A, Chapter 24 of 
this code; 2 or 

(3) an order of the State Property Tax Board 
issued as provided by Subchapter B, Chapter 24 
of this code 3 apportioning among the counties the 
appraised value of railroad rolling stock owned by 
the property owner. 

[Acts 1979, 66th Leg., p. 2309, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 174, 
ch. 13, § 148, eff. Jan. 1, 1982.] 

1 Section 41.41 et seq. 
2 Section 24.01 et seq. 
3 Section 24.31 et seq. 

§ 42.02. Right of Appeal by Chief Appraiser 

The chief appraiser is entitled to appeal an order 
of the appraisal review board determining a taxpay­
er protest as provided by Subchapter C, Chapter 41 
of this code 1 if he has written approval of the local 
appraisal district board of directors to appeal. 

[Acts 1979, 66th Leg., p. 2310, ch. 841, § 1, eff. Jan. 1, 
1982.] 

1 Section 41.41 et seq. 

§ 42.03. Right of Appeal by County 

A county may appeal the order of the State 
Property Tax Board issued as provided by Subchap­
ter B, Chapter 24 of this code 1 apportioning among 
the counties the appraised value of railroad rolling 
stock. 
[Acts 1979, 66th Leg., p. 2310, ch. 841, § 1, eff. Jan. 1, 
1982.] 

1 Section 24.31 et seq. 

§ 42.031. Right of Appeal by Taxing Unit 

A taxing unit is entitled to appeal an order of the 
appraisal review board determining a challenge by 
the taxing unit, 

[ActS 1981, 67th Leg., 1st C.S., p. 174, ch. 13, § 149, eff. 
Jan. 1, 1982.] 
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§ 42.04. Repealed by Acts 1981, 67th Leg., 1st, 
C.S., p. 182, ch. 13, § 167(a), eff. Jan. 1, 
1982 

§ 42.05. State Property Tax Board as Party 
The State Property Tax Board is an opposing 

party in an appeal by: 
(1) a property owner of an order of the board 

determining a protest of the appraisal, interstate 
allocation, or intrastate apportionment of trans­
portation business intangibles; or 

(2) a county or a property owner of an order of 
the board apportioning among the counties the 
appraised value of railroad rolling stock. 

[Acts 1979, 66th Leg., p. 2310, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 42.06. Notice of Appeal 
(a) To exercise his right of appeal, a party must 

file written notice of appeal within 15 days after the 
date he receives the notice required by Section 41.47 
or, in the case of a taxing unit, by Section 41.07 of 
this code that the order appealed has been issued. 

(b) The notice must be filed with the body that 
issued the order appealed. 

(c) If the chief appraiser, a taxing unit, or a 
county appeals, the body with which the notice of 
appeal is filed shall deliver a copy of the notice to 
the property owner whose property is involved in 
the appeal within 10 days after the date the notice is 
filed. 

(d) On the filing of a notice of appeal, the chief 
appraiser shall indicate where appropriate those en­
tries on the appraisal records that are subject to the 
appeal. 
[Acts 1979, 66th Leg., p. 2310, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 174, 
ch. 13, § 150, eff. Jan. 1, 1982.] 

§ 42.07. Costs of Appeal 
The reviewing court in its discretion may charge 

all or part of the costs of an appeal taken as 
provided by this chapter against any of the parties. 
[Acts 1979, 66th Leg., p. 2310, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 42.08. Forfeiture of Remedy for Nonpayment 
of Taxes 

(a) The pendency of an appeal as provided by this 
chapter does not affect the date taxes become delin­
quent. 

(b) A property owner who appeals as provided by 
this chapter must pay the tax due on the amount of 
value of the property involved in the pending action 
that is not in dispute or the amount of tax paid on 
the property in the preceding year, whichever is 
greater, but not to exceed the amount of tax that 
would be due under the order from which the pend­
ing appeal was taken, before the delinquency date 
or he forfeits his right to proceed to a final determi-

nation of the pending action. In that event, the 
reviewing court on its own motion or on the motion 
of an opposing party shall dismiss the pending 
action. 

[Acts 1979, 66th Leg., p. 2310, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 5049, ch. 910, 
§ 1, eff. Aug. 29, 1983.] 

Section 2 of the 1983 amendatory act provides: 

"The change in Jaw made by this Act applies only to the payment 
of property taxes pending appeal made on or after the effective 
date of this Act. The payment of property taxes pending appeal 
made before the effective date of this Act is covered by the Jaw in 
effect when the payment was made, and the former Jaw is contin· 
ued in effect for that purpose." 

§ 42.09. Remedies Exclusive 

The procedures prescribed by this title for adjudi­
cation of the grounds of protest authorized by this 
title are exclusive, and a property owner may not 
raise any of those grounds: 

(1) in defense to a suit to enforce collection of 
delinquent taxes; or 

(2) as a basis of a claim for relief in a suit by 
the property owner to arrest or prevent the tax 
collection process or to obtain a refund of taxes 
paid. · 

[Acts 1979, 66th Leg., p. 2311, ch. 841, § 1, eff. Jan. 1, 
1982.] 

[Sections 42.10 to 42.20 reserved for expansion] 

SUBCHAPTER B. REVIEW BY 
DISTRICT COURT 

§ 42.21. Petition for Review 

(a) A party who appeals as provided by this chap­
ter must file a petition for review with the district 
court within 45 days after the party received notice 
that a final order has been entered from which an 
appeal may be had; failure to timely file a petition 
bars any appeal under this section. 

(b) A petition for review under this chapter must · 
be brought against the appraisal district and the 
appraisal review board. The appraisal district is 
served by service on the chief appraiser. The ap­
praisal review board is served by service on the 
chairman of the appraisal review board. Citation is 
issued and served in the manner provided by law for 
civil suits generally. 
[Acts 1979, 66th Leg., p. 2311, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 5344, ch. 981, 
§ 1, eff. Aug. 29, 1983.] 

§ 42.22. Venue 

Venue is in the county in which the appraisal 
review board that issued the order appealed is locat­
ed. Venue is in Travis County if the order appealed 
was issued by the State Property Tax Board. 
[Acts 1979, 66th Leg., p. 2311, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 174, 
ch. 13, § 151, eff. Jan. 1, 1982.] 
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§ 42.23. Scope of Review 

(a) Review is by trial de novo. The district court 
shall try all issues of fact and law raised by the 
pleadings in the manner applicable to civil suits 
generally. 

(b) The court may not admit in evidence the fact 
of prior action by the appraisal review board or 
State Property Tax Board, except to the extent 
necessary to establish its jurisdiction. 

(c) Any party is entitled to trial by jury on de­
mand. 
[Acts 1979, 66th Leg., p. 2311, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 174, 
ch. 13, § 152, eff. Jan. 1, 1982.] 

§ 42.24. Action by Court 

In determining an appeal, the district court may: 
(1) fix the appraised value of property in ac­

cordance with the requirements of law if the 
appraised value is at issue; 

(2) enter the orders necessary to ensure equal 
treatment under the law for the appealing proper­
ty owner if inequality in the appraisal of his 
property is at issue; or 

(3) enter other orders necessary to preserve 
rights protected by and impose duties required by 
the law. 

[Acts 1979, 66th Leg., p. 2311, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 42.25. Remedy for Excessive Appraisal 

If the court determines that the appraised value 
of property according to the appraisal roll exceeds 
the appraised value required by Jaw, the property 
owner is entitled to a reduction of the appraised 
value on the appraisal roll to the appraised value 
determined by the court. 
[Acts 1979, 66th Leg., p. 2311, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 42.26. Remedy for Unequal Appraisal 

The district court may not grant relief on the 
ground that a property is appraised unequally in 
comparison to the level of appraisals of other prop­
erty in the appraisal district unless the appraised 
value of the property varies at least 10 percent from 
its value calculated on the basis of the weighted 
average level of appraisal of other properties in the 
district. In that event, the court shall order the 
appraised value clianged to the value as calculated 
on the basis of the weighted average level of ap­
praisal of those properties. 
[Acts 1979, 66th Leg., p. 2311, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 174, 
ch. 13, § 153, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
4924, ch. 877, § 3, eff. Jan. 1, 1984.] 

§ 42.27. Repealed by Acts 1983, 68th Leg., p. 
5033, ch. 905, § 2, eff. Aug. 29, 1983 

Section 3 of the 1983 repealing act provides: 

"The change in law made by this Act applies only to an appeal 
for which notice of appeal is filed on or after the effective date of 
this Act. An appeal for which notice of appeal is filed before the 
effective date of this Act is covered by the law in effect when the 
notice of appeal was filed, and the former law is continued in effect 
for that purpose." 

§ 42.28. Appeal of District Court Judgment 

A party may appeal the final judgment of the 
district court as provided by law for appeal of civil 
suits generally, except that an appeal bond is not 
required of the chief appraiser, the county, the 
State Property Tax Board, or the commissioners 
court. 
[Acts 1979, 66th Leg., p. 2312, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 42.29. Attorney's Fees 
A taxpayer who prevails in an appeal to the court 

under Section 42.25 or Section 42.26 of this code 
may be awarded reasonable attorney's fees not to 
exceed the greater of $5,000 or 20 percent of the 
total amount of taxes in dispute. 
[Acts 1983, 68th Leg., p. 5033, ch. 905, § 1, eff. Aug. 29, 
1983.] 

Section 3 of the 1983 Act provides: 
"The change in law made by this Act applies only to an appeal 

for which notice of appeal is filed on or after the effective date of 
this Act. An appeal for which notice of appeal is filed before the 
effective date of this Act is covered by the law in effect when the 
notice of appeal was filed, and the former law is continued in effect 
for that purpose." 

[Sections 42.30 to 42.40 reserved for expansion] 

SUBCHAPTER C. POSTAPPEAL 
ADMINISTRATIVE 

PROCEDURES 

§ 42.41. Correction of Rolls 

The chief appraiser shall correct the appraisal roll 
and other appropriate records as necessary to re­
flect the final determination of an appeal, and the 
assessor for each affected taxing unit shall correct 
the tax roll and other appropriate records for which 
he is responsible. 
[Acts 1979, 66th Leg., p. 2312, ch. 841, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., 1st C.S., p. 175, 
ch. 13, § 155, eff. Jan. 1, 1982.] 

§ 42.42. Corrected and Supplemental Tax Bills 

(a) Except as provided by Subsection (b) of this 
section, if the final determination of an appeal that 
changes a property owner's tax liability occurs after 
the tax bill is mailed, the assessor for each affected 
taxing unit shall prepare and mail a corrected tax 
bill in the manner provided by Chapter 31 of this 
code for ·tax bills generally. The assessor shall 
include with the bill a brief explanation of the 
reason for and effect of the corrected bill. 

(b) If the final determination of an appeal that 
increases a property owner's tax liability occurs 
after the property owner has paid his taxes, the 
assessor for each affected taxing unit shall prepare 
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and mail a supplemental tax bill in the manner 
provided by Chapter 31 of this code for tax bills 
generally. The assessor shall include with the bill a 
brief explanation of the reason for and effect of the 
supplemental bill. The additional taxes due on re­
ceipt of the supplemental bill and becomes delin­
quent if not paid before the delinquency date pre­
scribed by Chapter 31 of this code or before the 
first day of the next month after the date of mailing 
that will provide at least 21 days for payment of the 
tax, whichever is later. 

(c) If the final determination of an appeal occurs 
after the property owner has paid a portion of the 
tax finally determined to be due as required by 
Section 42.08 of this code, the assessor for each 
affected taxing unit shall prepare and mail a supple­
mental tax bill in the form and manner prescribed 
by Subsection (b) of this section. The additional tax 
is due and becomes delinquent as provided by Sub­
section (b), but the property owner is liable for 
interest on the tax included in the supplemental bill 
at the rate prescribed by this code for delinquent 
taxes. 

[Acts 1979, 66th Leg., p. 2312, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 42.43. Refund 

If the final determination of an appeal that de­
creases a property owner's tax liability occurs after 
the property owner has paid his taxes, the taxing 
unit shall refund to the property owner the differ­
ence between the amount of taxes paid and amount 
of taxes for which the property owner is liable. 

[Acts 1979, 66th Leg., p. 2313, ch. 841, § 1, eff. Jan. 1, 
1982.] 

Sec. 

CHAPTER 43. SUIT AGAINST 
APPRAISAL OFFICE 

43.01. Authority to Bring Suit. 
43.02. Venue. 
43.03. Action by Court. 

§ 43.01. Authority to Bring Suit 

A taxing unit may sue the appraisal district that 
appraises property for the unit to compel the ap­
praisal district to comply with the provisions of this 
title, rules of the State Property Tax Board, or 
other applicable law. 

[Acts 1979, 66th Leg., p. 2313, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 43.0~. Venue 

Venue is in the county in which the appraisal 
district is established. 

[Acts 1979, 66th Leg., p. 2313, ch. 841, § 1, eff. Jan. 1, 
1982.] 

§ 43.03. Action by Court 

The court as the evidence warrants shall enter 
those orders necessary to compel compliance by the 
appraisal office. 
[Acts 1979, 66th Leg., p. 2313, ch. 841, § 1, eff. Jan. 1, 
1982.] 

TITLE 2. STATE TAXATION 

SUBTITLE A. GENERAL PROVISIONS 

CHAPTER 101. GENERAL PROVISIONS 

Sec. 
101.001. Purpose of Title. 
101.002. Construction of Code. 
101.003. Definitions. 
101.004. Common Law. 
101.005. Grammatical Errors: Punctuation. 
101.006. Fiscal Year. 
101.007. References to State Officers. 
101.008. Occupation Taxes Levied by Local Governments. 
101.109. Allocation and Transfer of Net Revenues. 

Section 1 of Acts 1981, 67th Leg., p. 
1490, ch. 389, enacted Title 2. Section 40 
of said Act provides: 

"Sec. 40. Legislative Intent. This Act 
is intended as a recodification only, and 
no substantive change in the law is in­
tended by this Act." 

§ 101.001. Purpose of Title 

(a) This title is enacted as a part of the state's 
continuing statutory revision program, begun by 
the Texas Legislative Council in 1963 as directed by 
the legislature in Chapter 448, Acts of the 58th 
Legislature, 1963 (Article 5429b-1, Vernon's Texas 
Civil Statutes). The program contemplates a topic­
by-topic revision of the state's general and perma­
nent statute law without substantive change. 

(b) Consistent with the objectives of the statutory 
revision program, the purpose of this code is to 
make the general and permanent state tax laws 
more accessible and understandable by: 

(1) rearranging the statutes into a more logical 
order; 

(2) employing a format and numbering system 
designed to facilitate citation of the Jaw and to 
accommodate future expansion of the law; 

(3) eliminating repealed, duplicative, unconsti­
tutional, expired, executed, and other ineffective 
provisions; and 

(4) restating the law in modern American Eng­
lish to the greatest extent possible. 

[Acts 1981, 67th Leg., p. 1492, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.002. Construction of Code 

The Code Construction Act (Article 5429b-2, Ver­
non's Texas Civil Statutes) applies to the construe-
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tion of each provision of this title, except as specifi­
cally provided by this title. 
[Acts 1981, 67th Leg., p. 1492, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.003. Definitions 

In this title: 
(1) "Comptroller" means the comptroller of 

public accounts of the State of Texas. 
(2) "Month" means a calendar month. 
(3) "Year" means a calendar year. 
(4) "Effects" means personal property or an 

interest in personal property. 
(5) "Affidavit" means a statement in writing of 

a fact signed by the party making the statement, 
sworn to before some officer authorized to admin­
ister oaths, and officially certified by the officer 
under the officer's seal of office. 

{6) "Officer" means a state officer. 
(7) "Standard time" means that designation of 

time prescribed by Chapter 359, Acts of the 50th 
Legislature, Regular Session, 1947 (Article 23a, 
Vernon's Texas Civil Statutes). 

(8) "Taxpayer" means a person liable for a tax 
imposed by this title. 

(9) "Attorney general" means the attorney gen­
eral of the State of Texas. 

(10) "Treasurer" means the state treasurer of 
Texas. 

(11) "Report" means a tax return, declaration, 
statement, or other document required to be filed 
with the comptroller by a provision of this title. 

[Acts 1981, 67th Leg., p. 1492, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.004. Common Law 

The rule that statutes in derogation of the com­
mon law shall be construed strictly does not apply 
to this title. 
[Acts 1981, 67th Leg., p. 1493, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.005. Grammatical Errors: Punctuation 

(a) A grammatical error does not vitiate a law, 
and when a sentence or clause is without meaning, 
words and clauses may be transposed to determine 
the intended meaning. 

(b) The punctuation of a sentence does not control 
or affect the intention of the legislature in the 
enactment of this title. 
[Acts 1981, 67th Leg., p. 1493, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.006. Fiscal Year 

Article 12, Revised Civil Statutes of Texas, 1925, 
as amended, establishing a fiscal year for the state, 
applies to this title. · · · 

[Acts 1981, 67th Leg., p. 1493, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.007. References to State Officers 

A reference in this title to the comptroller, the 
treasurer, or another officer includes authorized 
representatives and employees of the officer unless 
the provision indicates that only the officer is in­
tended in the reference. 
[Acts 1981, 67th Leg., p. 1493, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.008. Occupation Taxes Levied by Local 
Governments 

No city, county, or other political subdivision may 
levy an occupation tax imposed by this title unless 
specifically permitted to do so by state law. 
[Acts 1981, 67th Leg., p. 1493, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 101.009. Allocation and Transfer of Net Reve­
nues 

(a) Except as provided by Subsection (b) of this 
section, all revenues collected from the taxes im­
posed by the chapters of this title and by Chapter 8, 
Title 132, Revised Civil Statutes of Texas, 1925, as 
amended, 1 after deduction of the portion allocated 
for collection, enforcement, and administration pur­
poses, shall first be deposited in the general reve­
nue fund. After the initial deposit, transfers from 
the general revenue fund to the available school 
fund shall be made at the time, in the manner, and 
in the amounts provided by law. 

(b) Cigarette tax revenue allocated under Section 
154.603(b) of this code shall be aJiocated as provided 
by Section .154.603 of this code. Motor fuel tax 
revenue shall be allocated and deposited as provided 
by Subchapter F of Chapter 153 of this code.2 

[Acts 1981, 67th Leg., p. 2776, ch. 752, § 9(a), eff. Jan. 1, 
1982.] 

1 Civil Statutes, art. 8801 et seq. 
2 Section 153.501 et seq. 

SUBTITLE B. ENFORCEMENT 
AND COLLECTION 

CHAPTER 111. COLLECTION PROCEDURES 

SUBCHAPTER A. COLLECTION DUTIES 
AND POWERS 

Sec. 
111.001. 
111.002. 
111.003. 
111.004. 
111.0041. 
111.0042. 
111.0043. 
111.0044. 

111.005. 
111.006. 
111.007. 

111.008. 
111.009. 

Comptroller to Collect Taxes. 
Comptroller's Rules; Compliance; Forfeiture. 
Comptroller's Investigations. 
Power to Examine Records and Persons. 
Records. 
Sampling in Auditing; Projecting Assessments. 
General Audit and Prehearing Powers. 
Special Procedures for Third·Party Orders and 

Subpoenas. 
Governmental Entities to Cooperate. 
Confidentiality of Information. 
Criminal Penalties for Disclosing Federal Tax 

Information. 
Deficiency Determination. 
Redetermination. 
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Sec. 
lll.OlO. 
ll1.011. 
ll1.012. 
111.013. 
111.014. 
lll.015. 
111.016. 

Suit to Recover Taxes. 
Injunction to Halt Business Activities. 
Security for the Payment of Taxes. 
Evidence: Occupation Tax Claims. 
Evidence: Copies of Graphic Matter. 
Remedies Cumulative. 
Payment to the State of Tax Collections. 

SUBCHAPTER R TAX REPORTS AND PAYMENTS 
111.051. Reports and Payments; Due Dates. 
111.052. Form of Report. 
111.053. Filing Dates: Weekends and Holidays. 
111.054. Timely Filing: Mail Delivery. 
111.055. Timely Filing: Diligence. 
111.056. Filing Within 10 Days: Penalty and Interest. 
111.057. Extension for Filing Report. 
lll.058. Filing Extension Because of Natural Disaster. 
111.059. Oath Not Required. 
111.060. Interest on Delinquent Tax. 

SUBCHAPTER C. SETTLEMENTS, REFUNDS, 
AND CREDITS 

111.101. Settlement Before Redetermination. 
111.102. Settlement on Redetermination. 
111.103. Settlement of Penalty and Interest Only. 
111.104. Refunds. 
111.105. Tax Refund: Hearing. 
111.106. Interest on Refund or Credit. 
lll.107. When Refund or Credit is Permitted. 
111.108. Recovery of Refund or Credit. 

SUBCHAPTER D. LIMITATIONS 
111.201. Assessment Limitation. 
111.202. Suit Limitations. 
111.203. Agreements to Extend Period of Limitation. 
111.204. Beginning of Period of Limitation. 
111.205. Exception to Assessment Limitation. 
111.206. Exception to Limitation: Determination Result· 

ing From Administrative Proceeding. 
111.207. Tolling of Limitation Period. 

SUBCHAPTER E. ASSIGNMENT OF TAX CLAIMS 
111.251. Assignment on Payment by Third Person. 
111.252. Notice to Taxpayer. 
111.253. Venue for Enforcement of Assigned Claims. 
111.254. Reassignment. 
111.255. Recording of Assignment. 

SUBCHAPTER A. COLLECTION DUTIES 
AND POWERS 

§ 111.001. Comptroller to Collect Taxes 

The comptroller shall collect the taxes imposed by 
this title except as otherwise provided by this title. 

[Acts 1981, 67th Leg., p. 1495, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.002. Comptroller's Rules; Compliance; 
Forfeiture 

(a) The comptroller may adopt rules that do not 
conflict. with the laws of this state or the constitu­
tion of this state or the United States for the 
enforcement of the provisions of this title and the 
collection of taxes and other revenues under this 
title. 

(b) A person who does not comply with a rule 
made under this section forfeits to the state an 
amount of not less than $25 nor more than $500. 
Each day on which a failure to comply occurs or 
continues is a separate violation. 

(c) If a forfeiture is not paid, the attorney general 
shall file suit to recover the forfeiture in a court of 
competent jurisdiction in Travis County or in any 
other county where venue lies. 

(d) Any other provision of this code that imposes 
a different penalty for the violation of a comptrol­
ler's rule made for the enforcement or collection of 
a specific tax imposed by this title prevails over the 
penalty provided by this section. 

[Acts 1981, 67th Leg., p. 1495, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.003. Comptroller's Investigations 

(a) On the governor's request, the comptroller 
shall: 

(1) investigate the books and accounts of as­
sessing and collecting officers of the state and 
other officers or persons receiving, disbursing, or 
possessing public funds; 

(2) perform other duties and make investiga­
tions in relation to public funds as requested by 
the governor; and 

(3) investigate any state institution and its poli­
cies, management, and operation, including the 
fiscal affairs and the conduct and efficiency of 
any state employee of the institution. 
(b) The comptroller shall report to the governor 

the results of an investigation requested under Sub· 
section (a) of this section. The report must be 
written and include: 

(1) a description of each violation of the reve­
nue laws; 

(2) a description of the failure, if any, to en­
force revenue laws; 

(3) the name of each person reasonably be­
lieved to have committed a violation or to have 
been guilty of nonfeasance; and 

(4) if a state institution is investigated, a de­
scription of the expenditures of the institution 
and of all sums of money due the state, the 
ascertainment and collection of which does not 
devolve upon other officers of the state under 
existing law. 
(c) A person connected· with the public service 

shall submit all books, records, and accounts to the 
comptroller without delay on the request of the 

· comptroller when conducting an investigation under 
Subsection (a) of this section. 

(d) On the receipt of a report that indicates a 
violation of revenue laws or neglect of duty, the 
governor shall notify the attorney general, who 
shall institute criminal and civil proceedings in the 
name of the state against persons accused of a 
violation or neglect of duty. 
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(e) The comptroller may at any time examine and 
investigate the expenditure of appropriated money 
for a state institution or for any other purpose or 
for improvements made by the state on state prop­
erty or money received and disbursed by any board 
authorized to receive and disburse state money. 
The comptroller shall investigate any state institu­
tion when required by information coming to his 
own knowledge. 
[Acts 1981, 67th Leg., p. 1495, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.004. Power to Examine Records and Per­
sons 

(a) For the purpose of carrying out the terms of 
this title the comptroller may examine at the princi­
pal or any other office in the United States of any 
person, firm, agent, or corporation permitted to do 
business in this state, all books, records and papers 
and also any of their officers or employees under 
oath. 

(b) If any person refuses to permit an examina­
tion or answer any question authorized by Subsec­
tion (a) of this section, the comptroller may certify 
the fact of the refusal to the secretary of state, who 
shall immediately forfeit the charter or the permit 
to do business of the person until the examination 
as required is completed. 

(c) No charge may be made by the comptroller to 
examine a book, record, or paper or to question an 
officer or employee. 

(d) The comptroller's authority to examine books, 
records, and papers under this chapter extends to 
all books, records, papers, and other objects which 
the comptroller determines are necessary for con­
ducting a complete examination under this title. 
[Acts 1981, 67th Leg., p. 1496, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.0041. Records 

(a) Any taxpayer who is required by this title to 
keep records shall keep those records open to in­
spection by the comptroller, the attorney general, or 
the authorized representatives of either of them for 
four years. 

(b) This section prevails over any other conflict­
ing provision of this title except Section 191.024(b) 
of this code. 
[Acts 1981, 67th Leg., p. 1496, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.0042. Sampling in Auditing; Projecting As­
sessments 

(a) Repealed by Acts 1983, 68th Leg., p. 982, ch. 
234, § 1, eff. May 25, 1983. 

(b) Sampling auditing methods are appropriate if: 
(1) the taxpayer's records are so detailed, com­

plex, or voluminous that an audit of all detailed 
records would be unreasonable or· impractical; 

(2) the taxpayer's records are inadequate or 
insufficient, so that a competent audit for the 
period in question is not otherwise possible; or 

(3) the cost of an audit of all detailed records to 
the taxpayer or to the state will be unreasonable 
in relation to the benefits derived, and sampling 
procedures will produce a reasonable result. 
(c) Before using a sample technique to establish a 

tax liability, the comptroller or his designee must 
notify the taxpayer in writing of the sampling pro­
cedure to be used. 

(d) The sample must reflect as nearly as possible 
the normal conditions under which the business was 
operated during the period to which the audit ap­
plies. If a taxpayer can demonstrate that a transac­
tion in a sample period is not representative of the 
taxpayer's business operations, the transaction shall 
be eliminated from the sample and be separately 
assessed in the audit. If records are inadequate to 
reflect accurately the business operations of the 
taxpayer, the comptroller or his designee shall de­
termine the best information available and base his 
audit report on that information. 

(e) If the taxpayer demonstrates that any sam­
pling method used by the comptroller was not in 
accordance with generally recognized sampling 
techniques, the audit will be dismissed as to that 
portion of the audit established by projection based 
upon the sampling method, and a new audit may be 
performed. 
[Acts 1981, 67th Leg., p. 1496, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 982, ch. 234, 
§ 1, eff. May 25, 1983]. 

§ 111.0043. General Audit and Prehearing Pow­
ers 

(a) In this section: 
(1) "Person" includes an individual, corpora­

tion, partner, partnership, officer, or director of a 
corporation, joint venture, trust, trustee, agent, or 
association. 

(2) "Taxpayer" means the person whose tax 
obligation the comptroller is seeking to determine. 
(b)(1) Before a determination of or a hearing on a 

taxpayer's tax obligation, if any, the comptroller 
may issue a subpoena addressed to the sheriff or 
constable of any county in this state to require any 
person who the comptroller determines may provide 
assistance in the examination of a taxpayer's tax 
obligation to appear at the place and time stated in 
the subpoena for the taking of his oral deposition 
before an official authorized to take depositions. 
The subpoena may require the person to produce at 
the time of the deposition books, documents, 
records, papers, accounts, and other objects as may 
be specified by the comptroller. The subpoena 
must include a statement setting out the reason 
why the requested material is needed. 

(2) The deposition shall be taken in the county 
of the person's residence or in the county where 
the person is employed or regularly transacts 
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business. The subpoena shall specify that the 
person shall remain in attendance from day to day 
until the deposition is begun and completed. 

(3) The officer taking the oral deposition may 
not sustain objections to any of the testimony 
taken or exclude any of it. 

(4) When the testimony is fully transcribed, the 
deposition shall be submitted to the person for 
examination and read to or by the person, unless 
the examination and reading are waived in writ­
ing by the person and by the comptroller. How­

. ever, if the person is represented by an attorney 
of record, the deposition officer shall notify the 
attorney of record in writing by registered mail or 
certified mail that the deposition is ready for 
examination and reading at the office of the depo­
sition officer. If the person does not appear and 
examine, read, and sign the deposition within 10 
days after the mailing of the notice, the deposi­
tion shall be returned and may be used as fully as 
though signed. The officer shall enter on the 
deposition any changes in form or substance that 
the person desires to make and a statement of the 
reasons given by the person for making them. 
The deposition shall then be signed by the person, 
unless the person and the comptroller by stipula­
tion waive the signing or the person is ill, cannot 
be found, or refuses to sign. If the deposition is 
not signed by the person, the officer shall sign it 
and state on the record the fact of the waiver, 
illness, or absence of the person or the fact of the 
refusal to sign, together with the reason, if any, 
given for failure to sign. The deposition may 
then be used as fully as though signed. 

(5) The deposition shall be returned to the 
comptroller by the official taking the deposition 
either by mail or by delivering it in person. 
(c) Before a determination of or a hearing on a 

taxpayer's tax obligation, if any, the comptroller 
may: 

(1) issue a subpoena addressed to the sheriff or 
constable of any county in this state to require 
any person to produce at the place and time 
stated in the subpoena books, documents, records, 
papers, accounts, and other objects that the comp­
troller determines may assist in an examination of 
a person's tax obligation; 

(2) issue an order to a person to permit entry 
upon designated land or other property in his 
possession or control for the purpose of inspect­
ing, measuring, surveying, or photographing the 
property or any designated object or operation on 
the property that may be material to any matter 
involved in the examination; the order must speci­
fy the time, place, and manner of making the 
inspection, measurement, or survey and taking 
the copies and photographs and may prescribe 
any terms and conditions that are just; 

(3) copy or conduct a complete examination of 
books, documents, records, papers, accounts, and 
other objects that are produced as a result of the 
subpoenas or orders specified in this section; and 

(4) serve or have served by his designated 
agent any subpoena or order issued under this 
section by delivering a copy of the subpoena to 
the person. 
(d) A person, other than the taxpayer, who is 

subpoenaed to give a deposition or to produce 
books, records, papers, or other objects under the 
authority of this section is entitled to receive after 
presentation of a voucher sworn by the person and 
approved by the comptroller: 

(1) mileage of 20 cents a mile, or a greater 
amount as prescribed by agency rule, for going to 
and returning from the place of the hearing or 
the place where the deposition is taken, if the 
place is more than 25 miles from the person's 
place of residence; and 

(2) a fee of $20 a day, or a greater amount as 
prescribed by agency rule, for each day or part of 
a day the person is necessarily present as a 
deponent. 
(e) If a person fails to comply with a subpoena or 

order issued under this section, the comptroller 
may: 

(1) acting through the attorney general, bring 
suit to enforce the subpoena or order in a district 
court of Travis County; the court, if it determines 
that good cause exists for the issuance of a 
subpoena or order, shall order the compliance 
with the requirements of the subpoena or order; 
failure to obey the order of the court may be 
punishable by the court as contempt; 

(2) use records, books, papers, and other docu­
ments obtained or depositions taken under this 
section only in an administrative hearing of the 
comptroller or a judicial proceeding brought by or 
against the comptroller; the information may be 
made available to the federal government or to 
another state under an exchange agreement; and 

(3) delegate his authority to issue subpoenas or 
orders and to participate in the taking of deposi­
tions as specified in this section to any attorney 
employed by him. 
(f) If a foreign corporation doing business in this 

state has such contact with this state that it be­
comes subject to the taxes administered and collect­
ed by the comptroller and fails to appoint or main­
tain a registered agent in this state, or if the regis­
tered agent cannot with reasonable diligence be 
found at the registered office, then the secretary of 
state shall be an agent of the corporation and may 
be served with any subpoena or other order issued 
under this section in the manner provided for ser­
vice of process in Article 8.10, Texas Business Cor­
poration Act, as amended. 

(g) Any person, including the taxpayer, shall be 
entitled to obtain upon request a copy of any state­
ment he has previously made concerning the exami­
nation or its subject matter and which is in the 
possession, custody, or control of the comptroller. 
Copies of statements made to the comptroller by 
any person which are used as a basis for an assess­
ment against a taxpayer may be obtained by the 
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taxpayer upon request. If the request is refused, 
the person may move for an agency order under 
this subsection. For the purpose of this section, a 
statement previously made is: 

(1) a written statement signed or otherwise 
adopted or approved by the person making it; or 

(2) a stenographic, mechanical, electrical, or 
other recording, or a transcription thereof, which 
is a substantially verbatim recital of an oral state­
ment by the person making it and contemporane­
ously recorded. 

[Acts 1981, 67th Leg., p. 1497, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.0044. Special Procedures for Third-Party 
Orders and Subpoenas 

(a)(1) If any order or subpoena described in Sec­
tion 111.0043 of this code is served on any person 
who is a third-party recordkeeper, and the order or 
subpoena requires the production of any portion of 
records made or kept of the business transactions 
or affairs of any person (other than the person 
ordered or subpoenaed) who is identified in the 
description of the record contained in the order or 
subpoena, then notice of the order or subpoena shall 
be given to any person so identified within three 
days of the day on which the service on the third­
party recordkeeper is made but no later than the 
14th day before the day fixed in the order or sub­
poena as the day upon which the records are to be 
examined. The notice shall be accompanied by a 
copy of the order or subpoena which has been 
served and shall contain directions for staying com­
pliance with the order or subpoena under Subsection 
(b )(2) of this section. 

(2) The notice shall be sufficient if, on or before 
the third day, the notice is delivered in hand to 
the person entitled to notice or is mailed by certi­
fied or registered mail to the last mailing address 
of the person or, in the absence of a last known 
address, is left with the person ordered or subpoe­
naed. If the notice is mailed, it shall be sufficient 
if mailed to the last known address of the person 
entitled to notice. 

(3) For purposes of this section, the term 
"third-party recordkeeper" means: 

(A) a mutual savings bank, cooperative bank, 
domestic building and loan association, or other 
savings institution chartered and supervised as 
a savings and loan or similar association under 
federal or state law, a bank as defined in Sec­
tion 581 of the Internal Revenue Code of 1954, 
as amended (26 U.S.C. 581), or any credit union 
within the meaning of Section 501(c)(14)(A), In­
ternal Revenue Code; 

(B) any consumer reporting agency as de­
fined under Section 603(f) of the Fair Credit 
Reporting Act (15 U.S.C. 1681a(f)); 

(C) any person extending credit through the 
use of credit cards or similar devices; and 

(D) any broker as defined in Section 3(a)(4) of 
the Securities Exchange Act of 1934 (15 U.S.C. 
78c(a)(4)). 
(4) Subsection (a)(1) of this section may not 

apply to an order or subpoena served on the 
person with respect to whose liability the order or 
subpoena is issued or an officer or employee of 
the person; or any order or subpoena to deter­
mine whether or not records of the business 
transactions or affairs of an identified person 
have been made or kept; or any order or subpoe­
na described in Subsection (e) of this section. 

(5) An order or subpoena to which this subsec­
tion applies shall identify the taxpayer to whom 
the order or subpoena relates and to whom the 
records pertain and shall provide other informa­
tion to enable the person ordered or subpoenaed 
to locate the records required under the order or 
subpoena. 
(b)(1) Notwithstanding any other law or rule of 

law, a person who is entitled to notice of an order or 
subpoena under Subsection (a) of this section shall 
have the right to intervene in any proceeding with 
respect to the enforcement of the order or subpoena 
under Subsection (e) of Section 111.0043 of this 
code. 

(2) Notwithstanding any other law or rule of 
law, a person who is entitled to notice of an order 
or subpoena under Subsection (a) of this section 
shall have the right to stay compliance with the 
order or subpoena if, not later than the 14th day 
after the day the notice is given in the manner 
provided in Subsection (a)(2) of this section: 

(A) notice in writing is given to the person 
ordered or subpoenaed not to comply with the 
order or subpoena; 

(B) a copy of the notice not to comply with 
the order or subpoena is mailed by registered 
or certified mail to the person and to the office 
the comptroller directs in the notice referred to 
in Subsection (a)(1) of this section; and 

(C) suit is filed against the comptroller in a 
district court of Travis County to stay compli­
ance with the order or subpoena. 

(c) No examination of any records required to be 
produced under an order or subpoena as to which 
notice is required under Subsection (a) of this sec­
tion may be made: 

(1) before the expiration of the 14-day period 
allowed for the notice not to comply under Sub­
section (b)(2) of this section; or 

(2) when the requirements of Subsection (b)(2) 
of this section have been met, except in accord­
ance with an order issued by a district court of 
Travis County authorizing examination of the 
records or with the consent of the person staying 
compliance. 
(d) If any person takes any action as provided in 

Subsection (b) of this section and such person is the 
person with respect to whose liability the order ~r 
subpoena is issued under Section 111.0043 of th1s 
code (or is the agent, nominee, or other person 
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acting under the direction or control of such per­
son), then the running of any period of limitations 
under Subchapter D of this chapter 1 with respect to 
the person shall be suspended for the period during 
which a proceeding and appeals of the proceeding 
with respect to the enforcement of such order are 
pending. 

(e) Any order or subpoena issued under Section 
111.0043 of this code that does not identify the 
person with respect to whose liability the order is 
issued may be served only after a court proceeding 
in which the comptroller establishes that: 

(1) the order relates to the investigation of a 
particular person or ascertainable group or class 
of persons; 

(2) there is a reasonable basis for believing that 
the person or group or class of persons may fail 
or may have failed to comply with any provision 
of state law; and 

(3) the information sought to be obtained from 
the examination of the records (and the identity of 
the person or persons with respect to whose liabil­
ity the order is issued) is not readily available 
from other sources. 

(D In the case of an order or subpoena issued 
under Section 111.0043 of this code, the provisions 
of Subsections (a)(1) and (b) of this section may not 
apply if, upon petition by the comptroller, the court 
determines, on the basis of the facts and circum­
stances alleged, that there is reasonable cause to 
believe the giving of notice may lead to attempts to 
conceal, destroy, or alter records relevant to the 
examination, to prevent the communication of infor­
mation from other persons through intimidation, 
bribery, or collusion, or to flee to avoid prosecution, 
testifying, or production of records. 

(g)(1) A district court of Travis County has juris­
diction to hear and determine proceedings brought 
under Subsection (e) or (f) of this section. The 
determinations required to be made under Subsec­
tions (e) and (f) of this section shall be ex parte and 
shall be made solely upon the petition and support­
ing affidavits. An order denying the petition shall 
be deemed a final order that may be appealed. 

(2) Except for cases the court considers of 
greater importance, a proceeding brought for the 
enforcement of any order, or a proceeding under 
this section, and appeals, take precedence on the 
docket over all cases and shall be assigned for 
hearing and decided at the earliest practicable 
date. 

(h) The comptroller shall by rule establish the 
rates and conditions for payments to reimburse 
reasonably necessary costs directly incurred by 
third-party recordkeepers in searching for, repro­
ducing, or transporting books, papers, records, or 
other data required to be produced by order or 
subpoena upon request of the comptroller. The 
reimbursement shall be in addition to mileage and 

fees paid under Subsections (d)(1) and (d)(2) of Sec­
tion 111.0043 of this code. 

[Acts 1981, 67th Leg., p. 1499, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 111.201 et seq. 

§ 111.005. Governmental Entities to Cooperate 

Each department, officer, and employee of the 
state or of a local governmental entity shall cooper­
ate with and give reasonable assistance and infor­
mation to the comptroller when performing autho­
rized duties. 

[Acts 1981, 67th Leg., p. 1502, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.006. Confidentiality of Information 

(a) The following matter is confidential and may 
not be used publicly, opened to public inspection, or 
disclosed except as permitted under Subsection (b) 
of this section: 

(1) a federal tax return or federal tax return 
information required to have been submitted to 
the comptroller with a state tax return or report; 
and 

(2) all information secured, derived, or obtained 
by the comptroller or the attorney general during 
the course of an examination of the taxpayer's 
books, records, papers, officers, or employees, 
including an examination of the business affairs, 
operations, source of income, profits, losses, or 
expenditures of the taxpayer. 

(b) All information made confidential in this title 
may not be subject to subpoena directed to the 
comptroller or the attorney genera] except in a 
judicial or an administrative proceeding in which 
this state, another state, or the federal government 
is a party. 

(c) The comptroller or the attorney general may 
use information or records made confidential by 
provisions of this title to enforce any provisions of 
this title or may authorize their use in a judicial or 
an administrative proceeding in which this state, 
another state, or the federal government is a party. 

[Acts 1981, 67th Leg., p. 1502, ch. 389, § 1, eff. Jan. 1,· 
1982.] 

§ 111.007. Criminal Penalties for Disclosing Fed­
eral Tax Information 

(a) The comptroller, a person who formerly held 
the office of comptroller, or an employee or former 
employee of the comptroller commits an offense if 
he discloses in a manner unauthorized by law a 
federal tax return or federal tax return information 
that is required to be submitted to the comptroller 
by any person. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not more than $1,000 or 
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by confinement in jail for not more than one year, 
or by both a fine and confinement. 
[Acts 1981, 67th Leg., p. 1502, ch. 389, § 1, 'eff. Jan. 1, 
1982.] 

§ 111.008. Deficiency Determination 

(a) If the comptroller is not satisfied with a tax 
report or the amount of the tax required to be paid 
to the state by a person, the comptroller may com­
pute and determine the amount of tax to be paid 
from information contained in the report or from 
any other information available to the comptroller. 

(b) On making a determination under this section, 
the comptroller shall notify the person against 
whom a determination is made of the determination. 
The notice may be given by mail or by personal 
service. 

(c) If the notice is given by mail, it shall be 
addressed to the taxpayer or other person at the 
taxpayer's address as it appears in the records of 
the comptroller. Service by mail is complete when 
the notice is deposited in a U.S. Post Office. 
[Acts 1981, 67th Leg., p. 1502, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.009. Redetermination 

(a) A person having a direct interest in a determi­
nation may petition the comptroller for a redetermi­
nation. 

(b) A petition for redetermination must be filed 
before the expiration of 30 days after the date on 
which the service of the notice of determination is 
completed or the redetermination is barred.. If a 
petition for redetermination is not filed before the 
expiration of the period provided by this subsection, 
the determination is final on the expiration of the 
period. 

(c) If the petition requests a hearing on the rede­
termination, the person filing the petition is entitled 
to a hearing and to receive notice of the hearing at 
least 20 days before the day of the hearing. 

(d) An order or decision of the comptroller on a 
petition for redetermination becomes final 15 days 
after service on the petitioner of the notice of the 
order or decision. 
[Acts 1981, 67th Leg., p. 1503, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.010. Suit to Recover Taxes 

(a) The attorney general shall bring suit in the 
name of the state to recover delinquent state taxes, 
tax penalties, and interest owed to the state. 

(b) This section applies to state taxes imposed by 
this title or by other laws not included in this title 
but does not apply to the state ad valorem tax on 
property. 

(c) Venue for and jurisdiction of a suit arising 
under this section is conferred upon the courts of 
Travis County. 

(d) The state is entitled to interest at the rate of 
10 percent a year on the amount of a judgment for 
the state beginning on the day the judgment is 
signed and ending on the day the judgment is 
satisfied. 

[Acts 1981, 67th Leg., p. 1503, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 519, ch. 107, 
§ 2, eff. Sept. 1, 1983.] 

Section 3 of the 1983 amendatory act provides: 

"This Act takes effect September 1, 1983, and applies to judg· 
ments rendered on or after that date." 

§ 111.011. Injunction to Halt Business Activities 

(a) If a person engaged in a business the opera­
tion of which involves the receipt, collection, or 
withholding of a tax imposed by this title fails to 
file a report or pay the tax as required by this title, 
the attorney general may bring suit for an injunc­
tion prohibiting the person from continuing in that 
business until the report is filed and the tax is paid. 

(b) The venue for a suit under this section is in 
Travis County. 

[Acts 1981, 67th Leg., p. 1503, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.012. Security for the Payment of Taxes 

(a) If the comptroller finds that a tax imposed by 
this title is insecure, the comptroller may require a 
taxpayer who is delinquent in the payment of the 
tax to provide security for the payment of taxes. 

(b) The security may consist of: 
(1) a cash deposit filed with the comptroller; 
(2) a surety bond; or 
(3) other security as permitted by the comptrol­

ler. 
(c) The amount and form of the security shall be 

set by the comptroller, except that the amount may 
not be more than double the amount of taxes that 
the comptroller estimates will be due from the tax­
payer during the succeeding 12 months. 

(d) The comptroller shall give notice to a taxpayer 
from whom security is required under this section. 

(e) If a taxpayer does not furnish security to the 
comptroller as required by the comptroller before 
the expiration of 10 days following the day on which 
notice is given, the comptroller may bring suit for 
an order enjoining the taxpayer from engaging in 
business until the security is furnished. Venue for 
a suit under this section is in Travis County. 

[Acts 1981, 67th Leg., p. 1503, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.013. Evidence: Occupation Tax Claims 

In a suit involving the establishment or collection 
of an occupation tax, a claim showing the amount of 
tax due the state and certified by the comptroller or 
the chief clerk of the comptroller is admissible as 
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evidence. When admitted, the claim is prima facie 
evidence of its contents. 

[Acts 1981, 67th Leg., p. 1504, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.014. Evidence: Copies of Graphic Matter 

(a) A copy of graphic matter is admissible, with­
out further proof, in a judicial or administrative 
proceeding concerning the administration or en­
forcement of a tax imposed by this title if: 

(1) the copy or information contained in the 
copy is relevant; 

(2) the copy is a reproduction made by a photo­
graphic, photostatic, magnetic, or other process 
that accurately duplicates or forms a durable 
medium for accurately reproducing the original 
matter or information contained in the. original 
matter; and 

(3) the graphic matter was kept or recorded by 
the comptroller in the performance of official 
functions. 
(b) "Graphic matter" means a memorandum, en­

try, report, or other document, a record of informa­
tion contained in a memorandum, entry, report, or 
other document, or a record of an action taken by 
the comptroller. 

(c) The admissibility of a copy of graphic matter 
as allowed under this section does not affect the 
admissibility of the original matter or other compe­
tent evidence offered to show the incorrectness of 
the copy or of information reflected in the copy. 

[Acts 1981, 67th Leg., p. 1504, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.015. Remedies Cumulative 

The rights, powers, remedies, liens, and penalties 
provided by this title are cumulative of other rights, 
powers, remedies, liens, and penalties for the collec­
tion of taxes provided by this title and by other law. 

[Acts 1981, 67th Leg., p. 1504, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 

"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 
Legislature, Regular Session, 1981 [Chapter 20], are repealed. 
Section 20 of S.B. No. 196, Acts of the 67th Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 
manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 

"(a) This Act takes effect January 1, 1982. 

"(b) The amendment by this Act in extending the period of 
limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article l.llA, Title 122A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, as amended, as in effect immediately 
before the effective date of this Act, expired before the effective 
date of this Act. 

"(c) Sections 1 through 3 of this Act apply to all taxes errone­
ously paid for tax periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

§ 111.016. Payment to the State of Tax Collec­
tions 

Any person. who receives or collects a tax or any 
money represented to be a tax from another person 
is liable to the state for the full amount of the taxes 
plus any accrued penalties and interest on the taxes. 
[Acts 1981, 67th Leg., p. 1504, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 111.017 to 111.050 reserved 
for expansion] 

SUBCHAPTER B. TAX REPORTS 
AND PAYMENTS 

§ 111.051. Reports and Payments; Due Dates 

(a) The comptroller may set the date for filing a 
report for and making a payment of a tax imposed 
by this title. 

(b) A date set by the comptroller under this sec­
tion prevails over a different date prescribed by this 
title for the filing of a report for or the payment of 
a tax, except that the comptroller may not set a 
report or payment date for the state sales and use 
tax that conflicts with the dates prescribed by Chap­
ter 151 of this code. 
[Acts 1981, 67th Leg., p. 1504, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.052. Form of Report 

(a) The comptroller may revise the form of a 
report required under this title to eliminate specific 
information that may be required by any other 
provision of this title. 

(b) Information that is no longer required be­
cause of a revision under Subsection (a) of this 
section may be required again at any time by the 
comptroller. 
[Acts 1981, 67th Leg., p. 1504, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.053. Filing Dates: Weekends and Holidays 

If the date on which a report or payment is due 
falls on a Saturday, Sunday, or legal holiday, the 
next day that is not a Saturday, Sunday, or legal 
holiday becomes the due date. 
[Acts 1981, 67th Leg., p. 1505, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 111.054. Timely Filing: Mail Delivery 

(a) If a tax payment or a report is placed in a U.S. 
Post Office or in the hands of a common or contract 
carrier properly addressed to the comptroller on or 
before the date the payment or report is required to 
be made or filed, the payment or report is made or 
filed on time_ 



95 STATE TAXATION § 111.060 

(b) The receipt mark of a contract or common 
carrier or the postmark on a tax payment or report 
is prima facie evidence of the date on which the 
payment or report was delivered to a carrier or the 
post office. The comptroller or the person making 
the payment or filing the report may show by 
competent evidence that the actual date of delivery 
to the carrier or post office differs from the receipt 
mark or postmark. 

(c) The comptroller may refund or issue credits 
for penalties and interest paid solely as a result of 
returns or tax payments timely mailed but post­
marked after the required filing date. 
[Acts 1981, 67th Leg., p. 1505, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.055. Timely Filing: Diligence 
A person who files a report or makes a tax 

payment complies with the filing requirements for 
timeliness if the person exercises reasonable dili­
gence to comply and through no fault of the person 
the report is not filed or the payment is not made on 
time. 
[Acts 1981, 67th Leg., p. 1505, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.056. Filing Within 10 Days: Penalty and 
Interest 

If a report is filed or a tax payment is made 
before the expiration of 10 days after the date on 
which the report or payment is due and if the report 
as originally filed shows the correct amount of the 
tax due or the amount of the payment is for the 
correct amount due, no assessment for penalty or 
interest may be made solely on the grounds of late 
filing after the expiration of 90 days after the date 
the report was required to be filed or the payment 
required to be made. 
[Acts 1981, 67th Leg., p. 1505, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.057. Extension for Filing Report 

(a) The comptroller may grant a reasonable ex­
tension of time, not to exceed 45 days, for the filing 
of a report required by this title. 

(b) To qualify for an extension of time under this 
section, the person required to file a report must 
make a request for the extension to the comptroller 
and remit not less than 90 percent of the amount of 
the tax estimated to be due on or before the filing 
date as required by other provisions of this title. 
The request must be in writing and include the 
reason an extension is needed. 
[Acts 1981, 67th Leg., p. 1505, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.058. Filing Extension Because of Natural 
Disaster 

(a) The comptroller may grant to a person whom 
the comptroller finds to be a victim of a natural 
disaster an extension of not more than 90 days to 

make or file a return or pay a tax imposed by this 
title. 

(b) The person owing the tax may file a request 
for an extension at any time before the expiration 
of 90 days after the original due date. 

(c) If an extension under this section is granted, 
interest on the unpaid tax does not begin to accrue 
until the day after the day on which the extension 
expires, and tax penalties are assessed and deter­
mined as though the last day of the extension were 
the original due date. 

[Acts 1981, 67th Leg., p. 1505, ch. 389, § 1, eff. Jan. 1, 
1982.] 
§ 111.059. Oath Not Required 

A report, return, declaration, claim for refund, or 
other document required or permitted to be filed 
with the comptroller is not required to be made or 
submitted under oath, verification, acknowledg­
ment, or affirmation. 

[Acts 1981, 67th Leg., p. 1506, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.060. Interest on Delinquent Tax 

(a) The yearly interest rate on all delinquent tax­
es imposed by this title is 10 percent, except that no 
interest accrues on the taxes imposed by Chapter 
154 of this code. 

(b) Except as provided by Subsection (c) of this 
section, delinquent taxes draw interest beginning 60 
days from the date due. 

(c) Subsection (b) of this section does not apply to 
the taxes imposed by Chapters 152 and 211 of this 
code. 
[Acts 1981, 67th Leg., p. 1506, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 450, ch. 93, 
§ 1, eff. Sept. 1, 1983.] 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 

"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 
Legislature, Regular Session, 1981 [Chapter 20], are repealed. 
Section 20 of S.B. No. 196, Acts of the 67th Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 
manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 

"(a) This Act takes effect January 1, 1982. 

. "(b) The amendment by this Act in extending the period of 
limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article l.llA, Title 122A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, as amended, as in effect immediately 
before the effective date of this Act, expired before the effective 
date of this Act. 

"(c) Sections 1 through 3 of this Act apply to all taxes errone­
ously paid for tax periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

[Sections 111.061 to 1i1.100 reserved 
for expansion] 
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SUBCHAPTER C. SETTLEMENTS, 
REFUNDS, AND CREDITS 

§ 111.101. Settlement Before Redetermination 

(a) After the comptroller examines a taxpayer's 
records and before a petition for redetermination· of 
the tax is filed, the comptroller may settle a claim 
for a tax, penalty, or interest imposed by this title if 
the cost of collection of the amount due would 
exceed the amount of tax due and if the amount due 
is not more than $300. 

(b) A settlement under this section is not effec­
tive unless it is approved by the assistant comptrol­
ler for legal services. 
[Acts 1981, 67th Leg., p. 1506, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.102. Settlement on Redetermination 

As a part of a redetermination order, the comp­
troller may settle a claim for a tax, penalty, or 
interest imposed by this title if: 

(1) the cost of collection of the amount of tax 
due would exceed the amount of tax due and the 
amount of tax due is not more than $1,000; 

(2) collection of the amount of tax due would 
make the taxpayer insolvent and the taxpayer has 
submitted to the comptroller all financial records, 
including income tax reports and an inventory of 
all property owned wherever located; or 

(3) the taxpayer is insolvent, is in liquidation, or 
has ceased to do business and: 

(A) the taxpayer has no property that may be 
seized by the courts of this or another state; or 

(B) the value of the taxpayer's property is 
less than the amount of tax due and the amount 
of debts against the property. 

[Acts 1981, 67th Leg., p. 1506, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.103. Settlement of Penalty and Interest 
Only 

(a) The comptroller may settle a claim for a tax 
penalty or interest on a tax imposed by this title if 
the taxpayer exercised reasonable diligence to com­
ply with the provisions of this title. 

(b) A settlement under this section is not effec­
tive unless it is approved by the assistant comptrol­
ler for legal services. 
[Acts 1981, 67th Leg., p. 1507, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.104. Refunds 

(a) If the comptroller finds that an amount of tax, 
penalty, or interest has been unlawfully or errone­
ously collected, the comptroller shall credit the 
amount against any other amount when due and 
payable by the taxpayer from whom the amount 

was collected. The remainder of the amount, if any, 
may be refunded to the taxpayer from money ap­
propriated for tax refund purposes. 

(b) A tax refund claim may be filed with the 
comptroller by the person who paid the tax or by 
the person's attorney, assignee, or other successor. 

(c) A claim for a refund must: 
(1) be written; 
(2) state the grounds on which the claim is 

founded; and 
(3) be filed before the expiration of the applica­

ble limitation period as provided by this code or 
before the expiration of six months after a jeopar­
dy or deficiency determination becomes final, 
whichever period expires later. 
(d) A refund claim for an amount of tax that has 

been found due in a jeopardy or deficiency determi­
nation is limited to the amount of tax, penalty, and 
interest and to the tax payment period for which the 
determination was issued. The failure to file a 
timely tax refund claim is a waiver of any demand 
against the state for an alleged overpayment. 

(e) This section applies to all taxes and license 
fees collected or administered by the comptroller, 
except the state property tax. 

(f) No taxes, penalties, or interest may be refund­
ed to a person who has collected the taxes from 
another person unless the person has refunded all 
the taxes and interest to the person from whom the 
taxes were collected. 
[Acts 1981, 67th Leg., p. 1507, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 
"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 

Legislature, Regular Session, 1981 [Chapter 20], are repealed. 
Section 20 of S.B. No. 196, Acts of the 67th Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 
manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 
"(a) This Act takes effect January 1, 1982. 
"(b) The amendment by this Act in extending the period of 

limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article l.llA, Title 122A, Taxation-General, Revised Civil 
States of Texas, 1925, as amended, as in effect immediately before 
the effective date of this Act, expired before the effective date of 
this Act. 

"(c) Sections 1 through 3 of this Act apply to all taxes errone· 
ously paid for tax periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

§ 111.105. Tax Refund: Hearing 

(a) A person claiming a refund under Section 
111.104 of this code is entitled to an oral hearing on 
the claim if the person requests a hearing. The 
person is entitled to 20 days' notice of the time and 
place of the hearing. 
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(b) A decision of the comptroller on a claim for a 
refund becomes final 15 days after it is issued. 

(c) A tax refund claimant who is dissatisfied with 
the decision on the claim is entitled to file a motion 
for rehearing. 

(d) A motion for rehearing on a tax refund claim 
must be written and assert each specific ground of 
error. 

[Acts 1981, 67th Leg., p. 1507, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.106. Interest on Refund or Credit 

In a comptroller's final decision on a claim for 
refund or in an audit, interest shall be allowed at 
the rate of 10 percent a year on the amount found 
to be erroneously paid from 60 days after the date 
of payment or the due date of the tax report, 
whichever is later, to the date of allowance of credit 
on account of the comptroller's final decision or 
audit or to a date within 10 days prior to the date of 
the refund warrant, the date to be determined by 
the comptroller; except that a credit taken by a 
taxpayer on his return does not accrue interest. 

[Acts 1981, 67th Leg., p. 1507, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 

"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 
Legislature, Regular Session, 1981 [Chapter 20], are repealed. 
Section 20 of S.B. No. 196, Acts of the 67th Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 
manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 

"(a) This Act takes effect January 1, 1982. 

"(b) The amendment by this Act in extending the period of 
limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article l.llA, Title l22A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, as amended, as in effect immediately 
before the effective date of this Act, expired before the effective 
date of this Act. · 

"(c) Sections 1 through 3 of this Act apply to all taxes errone­
ously paid for tax periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

§ 111.107. When Refund or Credit is Permitted 

A person may request a refund or a credit or the 
comptroller may make a refund or issue a credit for 
the overpayment of a tax imposed by this title at 
any time before the expiration of the period during 
which the comptroller may assess a deficiency for 
the tax and not thereafter unless the refund or 
credit is requested: 

(1) under Subchapter B of Chapter 112 of this 
code1 and the refund is made or the credit is 
issued under a court order; 

(2) under Article 111.104 of this code; or 

(3) under Chapter 153 of this code. 

[Acts 1981, 67th Leg., p. 1508, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section ll2.051 et seq. 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 

"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 
Legislature, Regular Session, 1981 [Chapter 20], are repealed. 
Section 20 of S.B. No. 196, Acts of the 67th Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 
manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 

"(a) This Act takes effect January 1, 1982. 

"(b) The amendment by this Act in extending the period of 
limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article l.llA, Title 122A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, as amended, as in effect immediately 
before the effective date of this Act, expired before the effective 
date of this Act. 

"(c) Sections 1 through 3 of this Act apply to all taxes errone­
ously paid for tax periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

§ 111.108. Recovery of Refund or Credit 

The comptroller may recover an amount of refund 
erroneously paid or an amount of credit erroneously 
allowed in a jeopardy or deficiency determination 
issued within four years after the date of refund or 
credit. 
[Acts 1981, 67th Leg., p. 1508, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 

"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 
Legislature, Regular Session, 1981 [Chapter 20], are repealed. 
Section 20 of S.B. No. 196, Acts of the 67th Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 
manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 

"(a) This Act takes effect January 1, 1982. 

"(b) The amendment by this Act in extending the period of 
limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article l.llA, Title 122A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, as amended, as in effect immediately 
before the effective date of this Act, expired before the effective 
date of this Act. 

"(c) Sections 1 through 3 of this Act apply to all taxes errone­
ously paid for tax periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

[Sections 111.109 to 111.200 reserved 
for expansion] 



§ 111.201 TAX CODE 98 

SUBCHAPTER D. LIMITATIONS 

§ 111.201. Assessment Limitation 

No tax imposed by this title may be assessed 
after four years from the date that the tax becomes 
due and payable. 
[Acts 1981, 67th Leg., p. 1508, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Section 39(1) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 
"Sections 1 through 8 of S.B. No. 371, Acts of the 67th Legisla­

ture, Regular Session, 1981 [Chapter 102], are repealed. Section 
10 of S.B. No. 371, Acts of the 67th Legislature, Regular Session, 
1981, applies to the provisions of Title 2, Tax Code, that incorpo­
rate the amendments contained in S.B. No. 371 in the same manner 
that Section 10 of S.B. No. 371 applies to the provisions of S.B. No. 
371." 

Section 10 of Acts 1981, 67th Leg., p. 243, ch. 102, eff. Aug. 31, 
1981, provides: 

"The amendment by this Act in narrowing the period of limita­
tions for collection of tax does not apply to the estates of persons 
who died prior to the effective date of this Act." 

§ 111.202. Suit Limitation 
At any time within three years after a deficiency 

or jeopardy determination has become due and pay­
able or within three years after the last recording of 
a lien, the comptroller may bring an action in the 
courts of this state, or any other state, or of the 
United States i!l the name of the people of the State 
of Texas to collect the amount delinquent together 
with penalties and interest. 
[Acts 1981, 67th Leg., p. 1508, ch. 389, § 1, eff. Jan. 1, 
1982.] 

For provisions as to application of 1981 amendment of article 
from which this section was derived, see note under § 111.201. 

§ 111.203. Agreements to Extend Period of Limi­
tation 

(a) Before the expiration of the periods prescribed 
in Sections 111.104, 111.201, and 111.202 of this 
code for the filing of a refund claim or for the 
assessment and collection of any tax imposed by 
this title, the comptroller and a taxpayer may agree 
in writing to the filing of a refund claim or to an 
assessment and collection after that time. The 
agreement must contain the reasons the comptroller 
and the taxpayer wish to extend the period. At any 
time before the expiration of the period agreed on, 
the.refund may be made, the tax may be assessed 
and collected, or an action may be commenced in 
any court to collect the amount delinquent. 

(b) The extended period agreed on urider Subsec­
tion (a) of this section may be extended by subse­
quent agreements made before the expiration of the 
extended period. All subsequent agreements must 
set forth the reasons for extending the period. 

(c) No single extension agreement may be for a 
period of more than 24 months from the expiration 
date of the period being extended. 

(d) The period for filing a refund claim or for 
assessment and collection of a tax may be extended 
if: 

(1) without an extension, there might occur a 
revenue loss to the state; 

(2) either the taxpayer or the comptroller, de­
spite good faith efforts, requires more time to 
prepare for or complete the audit; 

(3) without an extension, circumstances beyond 
the control of either the comptroller or the tax­
payer would make an audit by the comptroller 
impractical or burdensome for either party; or 

(4) an issue of law involved in the audit is 
awaiting determination in either litigation or an 
administrative proceeding. 

(e) If, during an extended period agreed on under 
Subsection (a) of this section, the comptroller finds 
that an amount of tax, penalty, or interest has been 
unlawfully or erroneously collected, the comptroller 
shall credit the amount against any other amount 
then due and payable by the taxpayer from whom 
the amount was collected. The remainder of the 
amount if any may be refunded to the taxpayer. 

[Acts 1981, 67th Leg., p. 1508, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., pp. 458, 459, ch. 
94, §§ 1, 2, eff. May 10, 1983.] 

For provisions as to application of 1981 amendment of article 
from which this section was derived, see note under § 111.201. 

§ 111.204. Beginning of Period of Limitation 

In determining the beginning date for a period of 
limitation provided in this title, the date that a tax is 
due and payable is the day after the last day on 
which a payment is required by the chapter of this 
title imposing the tax. 

[Acts 1981, 67th Leg., p. 1509, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.205. Exception to Assessment Limitation 

The limitation provided by Section 111.201 of this 
code does not apply and the comptroller may assess 
a tax imposed by this title at any time if: 

(1) with intent to evade the tax, the taxpayer 
files a false or fraudulent report; 

(2) no report for the tax has been filed; 
(3) information contained in the report of the 

tax contains a gross error and the amount of tax 
due and payable after correction of the error is 25 
percent or more greater than the amount initially 
reported; or 

(4) a taxpayer has filed a timely claim for re­
fund with the comptroller; however, the assess­
ment is limited to the period and type of tax for 
which the refund is sought. 

[Acts 1981, 67th Leg., p. 1509, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 459, ch. 94, 
§ 4, eff. May 10, 1983.] 
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§ 111.206. Exception to Limitation: Determina­
tion Resulting From Administrative 
Proceeding 

(a) This section applies only to a final determina­
tion resulting from: 

(1) an administrative proceeding of a local, 
state, or federal regulatory agency; or 

(2) a judicial proceeding arising from an admin­
istrative proceeding of a local, state, or federal 
regulatory agency. 
(b) A final determination that affects the amount 

of liability of a tax imposed by this title shall be 
reported to the comptroller before the expiration of 
60 days after the day on which the determination 
becomes final. The report must include a detailed 
statement of the reasons for the difference in tax 
liability as required by the comptroller. 

(c) Notwithstanding the expiration of a period of 
limitation provided in this title, the comptroller may 
assess and collect or bring suit for the collection of 
any tax deficiency; including penalties and interest, 
resulting from a final determination or from investi­
gation at any time before the expiration of one year 
after: 

(1) the day the report required by Subsection 
(b) of this section is received, if the report is filed 
within the 60-day period; or 

(2) if the report is not made or is made after 
the 60-day period, the day the report is received 
or the day the final determination is discovered, 
whichever period is the shorter. 
(d) If a final determination or investigation re­

sults in the taxpayer having overpaid the amount of 
tax due the state, the comptroller shall refund or 
issue a credit for the amount of the overpayment at 
any time during the one-year period during which 
assessments may be made under Subsection (c) of 
this section. 

(e) This section does not shorten any period of 
limitation elsewhere provided in this title. 
[Acts 1981, 67th Leg., p. 1509, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.207. Tolling of Limitation Period 

(a) In determining the expiration date for a period 
when a tax imposed by this title may be assessed or 
collected, the following periods are not considered: 

(1) the period following the date of a tax pay­
ment made under protest; 

(2) the period during which a judicial proceed­
ing is pending in a court of competent jurisdiction 
to determine the amount of the tax due; and 

(3) the period during which an administrative 
proceeding is pending before the comptroller for a 
redetermination of the tax liability. 
(b) The suspension of a period of limitation under 

Subsection (a) of this section applies only to the 
amount of taxes in issue under Subdivision (1), (2), 
or. (3) of that subsection. 

(c) A bankruptcy case commenced under Title 11 
of the United States Code suspends the running of 
the period prescribed by any section of this title for 
the assessment or collection of any tax imposed by 
this title until the bankruptcy case is dismissed or 
closed. After the case is dismissed or closed, the 
running of the period resumes until finally expired. 

(d) In determining the expiration date for filing a 
refund claim for a tax imposed by this title, the 
period during which an administrative proceeding is 
pending before the comptroller for the same period 
and type of tax is not considered; however, this 
provision does not authorize the filing of a refund 
claim for the same transaction or item, for the same 
type of tax, and for the same time period as a 
refund claim previously filed and granted or denied 
in whole or in part by the comptroller. 

[Acts 1981, 67th Leg., p. 1510, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 459, ch. 94, 
§ 3, eff. May 10, 1983.] 

[Sections 111.208 to 111.250 reserved 
for expansion] 

SUBCHAPTER E. ASSIGNMENT OF 
TAX CLAIMS 

§ 111.251. Assignment on Payment by Third Per­
son 

(a) A person may voluntarily pay to the comptrol­
ler the tax, fine, penalty, and interest due ·for a 
period of time under this title by another person 
after the tax becomes due or may pay a judgment 
for those taxes, and when the tax or judgment is 
paid, the comptroller may assign all rights, liens, 
judgments, and remedies of the state to secure and 
enforce tax payments to the person paying the tax 
or the judgment. 

(b) A person paying a tax or judgment for anoth­
er under Subsection (a) of this section is subrogated 
to and succeeds to all rights, liens, judgments, and 
remedies of the state relating to the enforcement of 
the taxes paid. 

[Acts 1981, 67th Leg., p. 1510, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.252. Notice to Taxpayer 

(a) No assignment under Section 111.251 of this 
code may be made until after the expiration of 30 
days after notice of the assignments is given to the 
taxpayer from whom the tax is due or against 
whom the judgment is taken. 

(b) Notice of the assignment must be sent by 
certified mail to the taxpayer at his last known 
address as shown in the comptroller's records. 

[Acts 1981, 67th Leg., p. 1510, ch. 389, § 1, eff. Jan. 1, 
'1982.] 
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§ 111.253. Venue for Enforcement of Assigned 
Claims 

Venue for the enforcement of an assigned tax 
claim or judgment under this subchapter by the 
assignee is governed by the general law establish­
ing venue and not by the special venue provisions of 
this title. · 

[Acts 1981, 67th Leg., p. 1510, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.254. Reassignment 

(a) The rights, liens, judgments, and remedies 
assigned under Section 111.251 of this code may be 
reassigned by any assignee. 

(b) If notice is given as required by Section 111.-
252 of this code, all rights, liens, judgments, and 
remedies originally held by the state to enforce and 
secure the tax claim or judgment pass to each 
person receiving a reassignment unless the reas­
signment is expressly limited in writing. 
[Acts 1981, 67th Leg., p. 1511, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 111.255.· Recording of Assignment 

The assignee of a tax claim or judgment under 
this subchapter may record the assignment in the 
state tax lien record book in the office of the county 
clerk. A recorded assignment shall be indexed to 
show the names of the assignor and assignee and 
the date of the assignment. 
[Acts 1981, 67th Leg., p. 1511, ch. 389, § 1, eff. Jan. 1, 
1982.] 

CHAPTER 112. TAXPAYERS' SUITS 

SUBCHAPTER A. JURISDICTION 
Sec. 
112.001. Taxpayers' Suits: Jurisdiction. 

SUBCHAPTER B. SUIT AFTER PROTEST PAYMENT 
112.051. Protest Payment Required. 
112.052. Taxpayer Suit After Payment Under Protest. 
112.053. Taxpayer Suit: Parties; Issues. 
112.054. Trial De Novo. 
112.055. Class Actions. 
112.056. Additional Protest Payments Before Hearing. 
112.057. Protest Payments During Appeal. 
112.058. Submission of Protest Payments to Treasurer. 
112.059. Disposition of Protest Payments Belonging to 

the State. 
112.060. Refund. 

SUBCHAPTER C. INJUNCTIONS 
112.101. Requirements Before Injunction. 
112.102. Records After Injunction. 
112.103. Reports After Injunction. 
112.104. Additional Payments or Bond.· 
112.105. Dismissal of Injunction. 
112.106. Final Dismissal or Dissolution of Injunction. 
112.107. Refund. 

SUBCHAPTER D. SUIT FOR TAX REFUND 
112.151. Suit for Refund. 

Sec. 
112.152. Issues in Suit. 
112.153. Attorney General to Represent Comptroller. 
112.154. Trial De Novo. 
112.155. Judgment. 
112.156. Res Judicata. 

SUBCHAPTER A. JURISDICTION 

§ 112.001. Taxpayers' Suits: Jurisdiction 

The courts of Travis County have exclusive, origi­
nal jurisdiction of a taxpayer suit brought under 
this chapter. 
[Acts 1981, 67th Leg., p. 1512, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 112.002 to 112.050 reserved 
for expansion] 

SUBCHAPTER B. SUIT AFTER 
PROTEST PAYMENT 

§ 112.051. Protest Payment Required 

(a) If a person who is required to pay to any 
department of the state government an occupation, 
gross receipts, franchise, license, or other privilege 
tax or fee contends that the tax or fee is unlawful 
or that the department may not legally demand or 
collect the tax or fee, the person shall pay the 
amount claimed by the state, and if the person 
intends to bring suit under this subchapter, the 
person must submit with the payment a protest. 

(b) The protest must be in writing and must state 
fully and in detail each reason for recovering the 
payment. 

(c) The protest payment must be made within the 
period of time set out in Subdivision (3) of Subsec­
tion (c) of Section 111.104 of this code for the filing 
of refund claims. 
[Acts 1981, 67th Leg., p. 1512, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 460, ch. 94, 
§ 6, eff. May 10, 1983.] 

§ 112.052. Taxpayer Suit After Payment Under 
Protest 

(a) A person may bring suit against the state to 
recover an occupation, gross receipts, franchise, li­
cense, or privilege tax or fee required to be paid to 
the state if the person has first paid the tax under 
protest as required by Section 112.051 of this code. 

(b) A suit under this section must be brought 
within 90 days after the day the protest payment 
was made, or the suit is barred; provided that with 
respect to any tax assessed on an annual basis but 
which is required to be paid in installments, the 
protest required by Section 112.051 may be filed 
with the final annual return· and suit for the recov­
ery for any such installment may be filed within 90 
days of the time the final annual return is due. 
[Acts 1981, 67th Leg., p. 1512, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1373, ch. 283, 
§ 6, eff. Sept. 1, 1983.] 
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§ 112.053. Taxpayer Suit: Parties; Issues 

(a) A suit authorized by this subchapter must be 
brought against the public official charged with the 
duty of collecting the tax or fee, the treasurer, and 
the attorney general. 

(b) The issues to be determined in the suit are 
limited to those arising from the reasons expressed 
in the written protest as originally filed. 
[Acts 1981, 67th Leg., p. 1512, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 112.054. Trial De Novo 
The trial of the issues in a suit under this sub­

chapter is de novo. 
[Acts 1981, 67th Leg., p. 1512, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.055. Class Actions 
(a) In this section, a class action includes a suit 

brought under this subchapter by at least two per­
sons who have paid taxes under protest as required 
by Section 112.051 of this code. 

(h) In a class action, all taxpayers who are within 
the same class as the persons bringing the suit, who 
are represented in the class action, and who have 
paid taxes under protest as required by Section 

· 112.051 of this code, are not required to file sepa­
rate suits, but are entitled to and are governed by 
the decision rendered in the class action. 
[Acts 1981, 67th Leg., p. 1512, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.056. Additional Protest Payments Before 
Hearing 

(a) A petitioner shall pay additional taxes when 
due under protest after the filing of a suit authoriz­
ed by this subchapter and before the trial. The 
petitioner may amend the original petition to include 
all additional taxes paid under protest before five 
days before the day the suit is set for a hearing or 
may elect to file a separate suit. No such election 
shall prevent the court from exercising its power to 
consolidate or sever suits and claims under the 
Texas Rules of Civil Procedure. 

(b) If a petitioner pays additional taxes under 
protest after the filing of a suit authorized by this 
subchapter and before the trial and if the total of 
the original payment and additional payments ex­
ceeds the jurisdictional limitations of the court in 
which the suit was originally filed, the petitioner 
may file suit in the proper court of Travis County at 
any time before the expiration of 90 days following 
the day the additional taxes that caused the excess 
in the jurisdictional amount were paid. The court in 
which a suit is refiled as authorized by this subsec­
tion may dispose of those taxes paid under protest 
more than 90 days before the refiling, if those taxes 
were included in the original suit. 

(c) This section applies to additional taxes paid 
under protest only if a written protest is filed with 

the additional taxes and the protest states the same 
reason for contending the payment of taxes that 
was stated in the original protest. 
[Acts 1981, 67th Leg., p. 1513, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1374, ch. 283, 
§ 7, eff. Sept. 1, 1983.] 

§ 112.057. Protest Payments During Appeal 

(a) If a person appeals the judgment of a trial 
court in a suit authorized by this subchapter, the 
person shall continue to pay additional taxes under 
protest as the taxes become due during the appeal. 

(b) Additional taxes that are paid under protest 
during the appeal of the suit shall be governed by 
the outcome of the suit without the necessity of the 
person filing an additional suit for the additional 
taxes. 
[Acts 1981, 67th Leg., p. 1513, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.058. Submission of Protest Payments to 
Treasurer 

(a) An officer who receives payments made under 
protest as required by Section 112.051 of this code 
shall each day send to the treasurer the payments, a 
list of the persons making the payments, and a 
written statement that the payments were made 
under protest. 

(b) The comptroller shall issue a deposit receipt to 
each state department for the daily total of pay­
ments received from each department. 

(c) The treasurer shall make and keep a suspense 
cash book in which deposit receipts are entered. 

(d) The treasurer shall, immediately on receipt, 
place the payments in state depositories bearing 
interest in the same manner that other funds are 
required to be placed in state depositories at inter­
est. 

(e) The treasurer shall allocate the interest 
earned on these funds and credit the amount allo­
cated to the suspense account until the status of the 
funds is finally determined. 
[Acts 1981, 67th Leg., p. 1513, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.059. Disposition of Protest Payments Be­
longing to the State 

(a) If a suit authorized by this subchapter is not 
brought in the manner or within the time required 
or if the suit is properly filed and results in a final 
determination that a tax payment or a portion of a 
tax payment made under protest, including the pro 
rata amount of interest earned on the payment, 
belongs to the state, the treasurer shall transfer the 
proper amount from the suspense account to the 
appropriate state fund by the issuance of a deposit 
warrant. 

(b) Each warrant issued under this section shall 
be entered in the suspense cash book and the appro-
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priate fund to which the transfer is made shall be 
properly credited with the correct amount. 
[Acts 1981, 67th Leg., p. 1513, ch. 389, § 1, eff. Jan. 1, 

. 1982.] 

§ 112.060. Refund 

(a) If a suit under this subchapter results in a 
final determination that all or part of the money 
paid under protest was unlawfully demanded by the 
public official and belongs to the taxpayer, the 
treasurer shall refund the proper amount, with the 
pro rata interest earned on that amount, by the 
issuance of a refund warrant. 

(b) A refund warrant shall be styled and desig­
nated "tax refund warrant," written and signed by 
the comptroller, countersigned by the treasurer, and 
issued from a separate series used only for the 
purpose of making refunds. 

(c) Each tax refund warrant shall be drawn 
against the suspense account. 

(d) The treasurer shall return to the comptroller 
each tax refund warrant issued, and the comptroller 
shall deliver it to the person entitled to receive it. 
[Acts 1981, 67th Leg., p. 1514, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 112.061 to 112.100 reserved 
for expansion] 

SUBCHAPTER C. INJUNCTIONS 

§ 112.101. Requirements Before Injunction 

(a) No restraining order or injunction that prohib­
its the collection of a state tax; license, registration, 
or filing fee; or statutory penalty assessed for the 
failure to pay the state tax or fee may be granted in 
this state or may be granted against a state official 
or a representative of an official in this state unless 
the applicant for the order or injunction has first: 

(1) paid into the suspense account of the trea­
surer all taxes, fees, and penalties then due by 
the applicant to the state; or 

(2) filed with the treasurer a good and suffi­
cient bond to guarantee the payment of the taxes, 
fees, and penalties in an amount equal to twice 
the amount of the taxes, fees, and penalties then 
due and that may reasonably be expected to be­
come due during the period the order or injunc­
tion is in effect. 
(b) The amount of the bond and the sureties on 

the bond authorized by Subsection (a)(2) of this 
section must be approved by and acceptable to the 
judge of the court granting the order or injunction 
and the attorney general. 

(c) The application for the restraining order or 
injunction must state under the oath of the appli­
cant or the agent or attorney of the applicant that: 

(1) the payment of taxes, fees, and penalties 
has been made as provided by Subsection (a)(1) of 
this section; or 

(2) a bond has. been approved and filed as pro­
vided by Subsection (a)(2) and Subsection (b) of 
this section. 

[Acts 1981, 67th Leg., p. 1514, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.102. Records After Injunction 

(a) After the granting of a restraining order or 
injunction under this subchapter, the applicant shall 
make and keep a well-bound record book of all taxes 
accruing during the period that the order or injunc­
tion is effective. 

(b) The record book is open for inspection by the 
attorney general and the state officer authorized to 
enforce the collection of the tax to which the order 
or injunction applies during the period that the 
order or injunction is effective and for one year 
after the date that the order or injunction expires. 

(c) The record book must include a record of each 
purchase, receipt, sale, or other disposition of a 
commodity, product, material, or article on which 
the tax is levied or by which the tax is measured. 
[Acts 1981, 67th Leg., p. 1515, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.103. Reports After Injunction 

(a) On each Monday during the period that an 
order or injunction granted under this subchapter is 
effective, the applicant shall make and file a report 
with the state officer authorized to enforce the 
collection of the tax to which the order or injunction 
applies. 

(b) The report must include the following weekly 
information: 

(1) the amount of the tax accruing; 
(2) a description of the total purchases, re­

ceipts, sales, and other dispositions of all commod­
ities, products, materials, and articles on which 
the tax is levied or by which the tax is measured; 

(3) the name and address of each person to 
whom a commodity, product, material, or article is 
sold or distributed; and 

(4) if payment of the tax is evidenced or meas­
ured by the sale or use of stamps or tickets, a 
complete record of all stamps or tickets used, 
sold, or handled. 
(c) The report shall be made on a form prescribed 

by the state official with whom the report is re­
quired to be filed. 
[Acts 1981, 67th Leg., p. 1515, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.104. Additional Payments or Bond 

(a) If an applicant for an order or injunction 
granted under this subchapter has not filed a bond 
as required by Section 112.101(a)(2) of this code, the 
applicant shall on each Monday pay into the sus­
pense account of the treasurer all taxes, fees, and 
penalties to which the order or injunction applies as 
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those taxes, fees, and penalties accrue and before 
they become delinquent. 

(b) If the attorney general determines that the 
amount of a bond filed under this subchapter is 
insufficient to cover double the amount of taxes, 
fees, and penalties accruing after the restraining 
order or injunction is granted, the attorney general 
shall demand that the applicant file an additional 
bond. 
[Acts 1981, 67th Leg., p. 1515, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.105. Dismissal of Injunction 

(a) The attorney general or the state official au­
thorized to enforce the collection of a tax to which 
an order or injunction under this subchapter applies 
may file in the court that has granted the order or 
injunction an affidavit stating that the applicant has 
failed to comply with or has violated a provision of 
this subchapter. 

· (b) On the filing of an affidavit authorized by 
Subsection (a) of this section, the clerk of the court 
shall give notice to the applicant to appear before 
the court to show cause why the order or injunction 
should not be dismissed. The notice shall be served 
by the sheriff of the county where the applicant 
resides or by any other peace officer in the state. 

(c) The date of the show-cause hearing, which 
shall be within five days of service of the notice or 
as soon as the court can hear it, shall be named in 
the notice. 

(d) If the court finds that the applicant failed, at 
any time before the suit is finally disposed of by the 
court of last resort, to make and keep a record, file 
a report, file an additional bond on the demand of 
the attorney general, or pay additional taxes, fees, 
and penalties as required by this subchapter, the 
court shall dismiss the application and dissolve the 
order or injunction. 
[Acts 1981, 67th Leg., p. 1515, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.106. Final Dismissal or Dissolution of In­
junction 

(a) If a restraining order or injunction is finally 
dismissed or dissolved, the treasurer shall: 

(1) if a bond was filed, make demand on the 
applicant and the applicant's sureties for the im­
mediate payment of all taxes, fees, and penalties 
due the state; or 

(2) if no bond was filed, transfer the amount of 
taxes, fees, and penalties from the suspense ac­
count to the proper fund to which the taxes, fees, 
and penalties are allocated. 
(b) Taxes, fees, and penalties that are secured by 

a bond and remain unpaid after a demand for pay­
ment shall be recovered in a suit by the attorney 
general against the applicant and the applicant's 
sureties in a court of competent jurisdiction of Tra-

vis County or in any other court having jurisdiction 
of the suit. 

[Acts 1981, 67th Leg., p. 1516, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.107. Refund 

If the final judgment in a suit under this subchap­
ter maintains the right of the applicant for a perma­
nent injunction to prevent the collection of the tax, 
the treasurer shall refund to the applicant the mon­
ey deposited in the suspense account under this 
subchapter with the pro rata interest earned on the 
money. 

[Acts 1981, 67th Leg., p. 1516, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 112.108 to 112.150 reserved 
for expansion] 

SUBCHAPTER D. SUIT FOR TAX REFUND 

§ 112.151. Suit for Refund 

(a) A person may sue the comptroller to recover 
an amount of tax, penalty, or interest that has been 
the subject of a tax refund claim if the person has: 

(1) filed a tax refund claim under Section 111.-
104 of this code; 

(2) filed, as provided by Section 111.105 of this 
code, a motion for rehearing that has been denied 
by the comptroller; and 

(3) paid any additional tax found due in a jeop­
ardy or deficiency determination that applies to 
the tax liability period covered in the tax refund 
claim. 
(b) The suit must be filed in a district court. 

(c) The suit must be filed before the expiration of 
30 days after the issue date of the denial of the 
motion for rehearing or it is barred. 

[Acts 1981, 67th Leg., p. 1516, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.152. Issues in Suit 

(a) The grounds of error contained in the motion 
for rehearing are the only issues that may be raised 
in a suit under this subchapter. 

(b) The suit applies only to a tax liability period 
considered in the comptroller's decision. 

[Acts 1981, 67th Leg., p. 1516, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.153. Attorney General to Represent Comp­
troller 

The attorney general shall represent the comp­
troller in a suit under this subchapter. 

[Acts 1981, 67th Leg., p. 1517, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 112.154. Trial De Novo 

In a suit under this subchapter, the issues shall 
be tried de novo as are other civil cases. 
[Acts 1981, 67th Leg., p. 1517, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 112.155. Judgment 

(a) The amount of a judgment for the plaintiff 
shall be credited against any tax, penalty, or inter­
est imposed by this title or by Section 81.111, Natu­
ral Resources Code; and due from the plaintiff. 

(b) The remainder of the amount of a judgment 
not credited to a tax, penalty, or interest due shall 
be refunded to the plaintiff. 

(c) The plaintiff is entitled to interest at the rate 
of 10 percent a year on the amount of a judgment 
for the plaintiff beginning from the date that the 
tax was paid until: 

(1) the date that the amount is credited against 
the plaintiff's tax liability; or 

(2) a date determined by the comptroller that is 
not sooner than 10 days before the actual date on 
which a refund warrant is issued. 

[Acts 1981, 67th Leg., p. 1517, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 
"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 

Legislature, Regular Session, 1981 (Chapter 20], are repealed. 
Section 20 of S.B. No. 196, Acts of the 67th Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 
manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 
"(a) This Act takes effect January 1, 1982. 
"(b) The amendment by this Act in extending the period of 

limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article 1.11A, Title 122A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, as amended, as in effect immediately 
before the effective date of this Act, expired before the effective 
date of this Act. 

"(c) Sections 1 through 3 of this Act apply to all taxes errone· 
ously paid for tax periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

§ 112.156. Res Judicata 
The rule of res judicata applies in a suit under 

this subchapter only if the issues and the tax liabili­
ty periods in controversy are the same as were 
decided in a previous final judgment entered in a 
Texas court of record in a suit between the same 
parties. 
[Acts 1981, 67th Leg., p. 1517, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Section 39(h) of Acts 1981, 67th Leg., p. 1787, ch. 389, provides: 
"Sections 1 through 18 of S.B. No. 196, Acts of the 67th 

Legislature, Regular Session, 1981 [Chapter 20], are repealed. 
Section 20 of S.B.N o. 196, Acts of the 67th, Legislature, Regular 
Session, 1981, applies to the provisions of Title 2, Tax Code, that 
incorporate the amendments contained in S.B. No. 196 in the same 

manner that Section 20 of S.B. No. 196 applies to the provisions of 
S.B. No. 196." 

Section 20 of Acts 1981, 67th Leg., p. 30, ch. 20, provides: 

"(a) This Act takes effect January 1, 1982. 

"(b) The amendment by this Act in extending the period of 
limitations against a claim by the comptroller of public accounts 
for an erroneously made tax refund or credit does not apply to a 
claim against which the period of limitation provided by Section 
(13) of Article 1.11A, Title 122A, Taxation-General, Revised Civil 
Statutes of Texas, 1925, as amended, as in effect immediately 
before the effective date of this Act, expired before the effective 
date of this Act. 

"(c) Sections 1 through 3 of this Act apply to all taxes errone· 
ously paid for tal\ periods which are after the effective date of this 
Act. 

"(d) Sections 4 through 18 of this Act apply to all unpaid taxes 
that are delinquent on the effective date of this Act and that 
become delinquent after the effective date of this Act." 

CHAPTER 113. TAX LIENS 

SUBCHAPTER A. FILING AND RELEASE OF 
STATE TAX LIENS 

Sec. 
113.001. Tax Liability Secured by Lien. 
113.002. Tax Lien Notice. 
113.003. Execution of Documents. 
113.004. State Tax Lien Book. 
113.005. Duties of County Clerk. 
113.006. Effect of Filing Tax Lien Notice. 
113.007. Evidence of Tax Payment. 
113.008. Release of Lien on Specific Property. 
113.009. Filing of Tax Lien Release. · 
113.010. Release of Lien by Assignee. 
113.011. Liens Filed With Highway Department. 

SUBCHAPTER B. APPLICATION AND STATUS 
OF STATE TAX LIENS 

113.101. Applicability of Lien Before Filing. 
113.102. Applicability of Lien to Merchandise Purchased. 
113.103. Applicability of Lien to Financial Institutions. 
113.104. Preferential Transfers. 
113.105. Tax Lien; Period of Validity. 
113.106. Lien; Suit to Determine Validity. 
113.107. Assignment of Judgment on Lien. 

SUBCHAPTER C. UNIFORM FEDERAL TAX LIEN 
REGISTRATION ACT 

113.201. Place of Filing. 
113.202. Certification. 
113.203. Duties of Filing Officer. 
113.204. Fees. 
113.205. Purpose. 
113.206. Short Title. 

SUBCHAPTER A. FILING AND RELEASE OF 
STATE TAX LIENS 

§ 113.001. Tax Liability Secured by Lien 

(a) All taxes, fines, interest, and penalties due by 
a person to the state under this title are secured by 
a lien on all of the person's property that is subject 
to execution and is owned at the time the lien 
attaches. 
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(b) The lien for taxes attaches to all of the prop­
erty of a person liable for the taxes on the day the 
tax becomes due and payable. 

[Acts 1981, 67th Leg., p. 1518, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.002. Tax Lien Notice 

(a) The comptroller shall issue and file a tax lien 
notice required by this chapter. 

(b) A tax lien notice must include the following 
information: 

(1) the name and address of the taxpayer; 
(2) the type of tax that is owing; 
(3) each period for which the tax is claimed to 

be delinquent; and 
(4) the amount of tax only due for each period, 

excluding the amount of any penalty, interest, or 
other charge. 
(c) A tax lien notice may include other relevant 

information that the comptroller considers proper. 

[Acts 1981, 67th Leg., p. 1518, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 113.003. Execution of Documents 

The comptroller may execute, certify, authenti­
cate, or sign any instrument authorized under this 
chapter to be issued by the comptroller or under the 
comptroller's authority with a facsimile signature 
and seal. 

[Acts 1981, 67th Leg., p. 1518, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.004. State Tax Lien Book 

The county clerk of each county shall provide at 
the expense of the county a well-bound book, enti­
tled "State Tax Liens," in which notices of state tax 
liens filed by the comptroller are recorded. 

[Acts 1981, 67th Leg., p. 1519, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 113.005. Duties of County Clerk 

(a) On receipt of a tax lien notice from the comp­
troller, the county clerk shall immediately: 

(1) record the notice in the state tax lien book; 
(2) note on the notice the date and hour of its 

recording; 
(3) enter in an alphabetical index the name of 

each person to whom the notice applies, along 
with the volume and page number of the state tax 
lien book where the notice is recorded; 

(4) furnish to the comptroller, on a form pre­
scribed by the comptroller, a notice showing that 
the tax lien notice is recorded and filed, the date 
and hour of its recording and filing, and the 
volume and page number of the state tax lien 
book where the lien is recorded; and 

(5) send the comptroller a statement of the fee 
due for recording and indexing the lien. 

(b) This section prevails over conflicting provi­
sions of other law. 
[Acts 1981, 67th Leg., p. 1519, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.006. Effect of Filing Tax Lien Notice 

(a) The filing and recording of a tax lien notice 
constitutes a record of the notice. 

(b) One tax lien notice is sufficient to cover all 
taxes of the same nature that may accrue after the 
filing of the notice. 
[Acts 1981, 67th Leg., p. 1519, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.007. Evidence of Tax Payment 

A payment in whole or in part of a tax secured by 
a state tax lien may be evidenced by a receipt, 
acknowledgment, or release signed by an authorized 
representative of the state agency that filed the 
lien. 
[Acts 1981, 67th Leg., p. 1519, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.008. Release of Lien on Specific Property 

(a) With the approval of the attorney general, the 
comptroller may release a state tax lien on specific 
real or personal property when payment of the 
reasonable cash market value of the property is 
made to the comptroller. 

(b) The value of the property to be released shall 
be determined in the manner prescribed by the 
comptroller. 
[Acts 1981, 67th Leg., p. 1519, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.009. Filing of Tax Lien Release 

(a) A tax lien release shall be filed in the office of 
the county clerk in the manner that other releases 
are filed. On the filing of a release, the county 
clerk shall release the state tax lien filed with the 
clerk in accordance with the regulations of the 
clerk's office. 

(b) The county clerk may send the comptroller a 
statement of the customary fee due for the filing 
and indexing of the release of the tax lien notice, 
and the comptroller may pay the fee charged. The 
comptroller may collect the amount of the fee paid 
under this subsection by the comptroller from the 
taxpayer against whom the lien was filed. 
[Acts 1981, 67th Leg., p. 1519, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 460, ch. 94, 
§ 5, eff. May 10, 1983.] 

§ 113.010. Release of Lien by Assignee 

A release in whole or in part by an assignee of 
the state's claim for a tax and of its tax lien or of a 
judgment for a tax secured by a tax lien may be 
filed and recorded with the county clerk for the 
same fee and in the same manner as a release by 
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the comptroller or by another state agency that may 
file a notice of a lien in the state tax lien records. 
[Acts 1981, 67th Leg., p. 1520, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.011. Liens Filed With Highway Depart­
ment 

The comptroller shall furnish to the State Depart­
ment of Highways and Public Transportation each 
release of a tax lien filed by the comptroller with 
that department. 

[Acts 1981, 67th Leg., p. 1520, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 113.012 to 113.100 reserved 
for expansion] 

SUBCHAPTER B. APPLICATIONS AND 
STATUS OF STATE TAX LIENS 

§ 113.101. Applicability of Lien Before Filing 

(a) No lien created by this title is effective 
against a person listed in Subsection (b) of this 
section who acquires a lien, title, or other right or 
interest in property before the filing, recording, and 
indexing of the lien: 

(1) on real property, in the county where the 
property is located; or 

(2) on personal property, in the county where 
the taxpayer resided at the time the tax became 
due and payable or in the county where the tax­
payer filed the report. 
(b) This section applies to a bona fide purchaser, 

mortgagee, holder of a deed of trust, judgment 
creditor, or any other person who acquired the lien, 
title, or right or interest in the property for bona 
fide consideration. 
[Acts 1981, 67th Leg., p. 1520, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.102. Applicability of Lien to Merchandise 
Purchase 

No lien created by this title is effective against a 
bona fide purchaser for value of goods, wares, or 
merchandise daily exposed for sale in the regular 
course of business if the purchase and actual or 
constructive possession of the goods, wares, or mer­
chandise is completed before the goods, wares, or 
merchandise are seized under a valid legal writ or 
other lawful process. 
[Acts 1981, 67th Leg., p. 1520, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.103. Applicability of Lien to Financial In­
stitutions 

(a) A bank or savings and loan institution is not 
required to recognize the claim of the state to a 
deposit or to withhold payment of a deposit to a 
depositor or to the depositor's order unless the bank 
or institution has been served by the comptroller 
with a notice of the state's claim. 

(b) Notice of a state claim must be in writing and 
be served by certified mail to the bank or institution 
or served personally on the president or any vice­
president, cashier, or assistant cashier of the bank 
or institution. 
[Acts 1981, 67th Leg., p. 1520, ch. 389, § 1, eff. Jan. 1, 
1982.] 

. § 113.104. Preferential Transfers 

(a) The comptroller may recover in a suit brought 
in Travis County by the attorney general the prop­
erty or the value of property transferred in a pref­
erential transfer. 

(b) The transfer of property or an interest in 
property by a person who at the time of the trans­
fer is insolvent and has received or withheld money 
as a tax under this title or who is delinquent in the 
payment of a tax imposed by this title is a preferen­
tial transfer if the transfer occurred during the 
six-month period before the date of the filing of a 
tax lien notice against the transferor as permitted 
by this chapter and if the transfer is made with 
intent to defraud the state. The transfer of the 
property or the interest in property without ade­
quate and· sufficient consideration creates a rebut­
table presumption that the transfer was made with 
intent to defraud the state. A transfer with suffi­
cient consideration creates a rebuttable presumption 
that the transfer was not made with intent to de­
fraud the state. 

(c) All property subject to execution of a trans­
feree in a preferential transfer is subject to a prior 
lien in favor of the state to secure the recovery of 
the value of the property transferred in a preferen­
tial transfer. 

(d) The remedies provided by this section are 
cumulative of other remedies of the comptroller as a 
creditor. 
[Acts 1981, 67th Leg., p. 1520, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.105. Tax Lien; Period of Validity 

The state tax lien on personal property and real 
estate continues until the taxes secured by the lien 
are paid. 
[Acts 1981, 67th Leg., p. 1521, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.106. Lien; Suit to Determine Validity 
(a) In an action to determine the validity of a 

state tax lien, the lien shall be: 
(1) perpetuated and foreclosed; or 
(2) nullified. 

(b) If a lien is perpetuated and foreclosed, no 
further action or notice on the judgment is required, 
and the notice of the state tax lien on record contin­
ues in effect. 

(c) If all or part of a lien is nullified, a certified 
copy of the judgment may be filed with the county 
clerk of the county where the tax lien notice was 
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filed and may be recorded in the same manner as a 
release by the comptroller. 

(d) Execution, order for sale, or other process for 
the enforcement of the lien may be issued on the 
judgment at any time. 
[Acts 1981, 67th Leg., p. 1521, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.107. Assignment of Judgment on Lien 

(a) A judgment perpetuating and foreclosing a 
tax lien may be transferred and assigned for the 
amount of the taxes covered in the judgment and 
may be reassigned by a subsequent holder. 

(b) An assignment shall be filed and recorded and 
shall be released in the same manner as are liens 
before judgment. 

(c) If notice of the assignment is given as provid­
ed by Subchapter E of Chapter Ill of this code,1 the 
assignee is fully subrogated to and succeeds to all 
rights, liens, and remedies of the state. 
[Acts 1981, 67th Leg., p. 1521, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 111.251 et seq. 

[Sections 113.108 to 113.200 reserved 
for expansion] 

SUBCHAPTER C. UNIFORM FEDERAL TAX 
LIEN REGISTRATION ACT 

§ 113.201. Place of Filing 

(a) Notices of liens upon real property for taxes 
payable to the United States, and certificates and 
notices affecting the liens shall be filed in the office 
of the county clerk of the county in which the real 
property subject to a federal tax lien is situated. 

(b) Notices of liens upon personal property, 
whether tangible or intangible, for taxes payable to 
the United States and certificates and notices affect­
ing the liens shall be filed as follows: 

(1) if the person against whose interest the tax 
lien applies is a corporation or a partnership 
whose principal executive office is in this state, as 
these entities are defined in the internal revenue 
laws of the United States, in the office of the 
secretary of state; and 

(2) in all other cases in the office of the county 
clerk of the county where the taxpayer resides at 
the time of filing of the notice of lien. 

[Acts 1981, 67th Leg., p. 1521, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.202. Certification 

Certification by the secretary of the treasury of 
the United States or his delegate of notices of liens, 
certificates, or other notices affecting tax liens en­
titles them to be filed and no other attestation, 
certification, or acknowledgment is necessary. 
[Acts 1981, 67th Leg., p. 1522, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.203. Duties of Filing Officer 

(a) If a notice of a federal tax lien, a refiling of a 
notice of tax lien, or a notice of revocation of any 
certificate described in Subsection (b) of this section 
is presented to the filing officer and: 

(1) he is the secretary of state, he shall cause 
the notice to be marked, held, and indexed in 
accordance with the provisions of Section 9.403(d), 
Uniform Commercial Code, as if the notice were a 
financing statement within the meaning of that 
code; or 

(2) he is any other officer described in Section 
113.201 of this code, he shall endorse thereon his 
identification and the date and time of receipt and 
forthwith file it alphabetically or enter it in an 
alphabetical index showing the name and address 
of the person named in the notice, the date and 
time of receipt, the serial number of the district 
director, and the total unpaid balance of the as­
sessment appearing on the notice of lien. 

(b) If a certificate of release, nonattachment, dis­
charge, or subordination of any tax lien is presented 
to the secretary of state for filing, he shall: 

(1) cause a certificate of release or nonattach­
ment to be marked, held, and indexed as if the 
certificate were a termination statement within 
the meaning of the Uniform Commercial Code, 
except that the notice of lien to which the certifi­
cate relates shall not be removed from the files; 
and 

(2) cause a certificate of discharge or subordi­
nation to be held, marked, and indexed as if the 
certificate were a release of collateral within the 
meaning of the Uniform Commercial Code. 

(c) If a refiled notice of a federal tax lien referred 
to in Subsection (a) or any of the certificates or 
notices referred to in Subsection (b) is presented for 
filing with any other filing officer specified in Sec­
tion 113.201 of this code, he shall permanently at­
tach the refiled notice of the certificate to the 
original notice of lien and shall enter the refiled 
notice or the certificate with the date of filing in 
any alphabetical federal tax lien index on the line 
where the original notice of lien is entered. 

(d) Upon request of any person, the filing officer 
shall issue his certificate showing whether there is 
on file, on the date and hour stated therein, any 
notice of a federal tax lien or certificate or notice 
affecting the lien, filed on or after January 1, 1972, 
naming a particular person, and if a notice or certifi­
cate is on file, giving the date and hour of filing of 
each notice or certificate. The fee for a certificate 
is $1. Upon request the filing officer shall furnish 
a copy of any notice of a federal tax lien or notice or 
certificate affecting a federal tax lien for a fee of $1 
per page. 

[Acts 1981, 67th Leg., p. 1522, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 113.204. Fees 

The fee under this subchapter for filing and in­
dexing each notice of lien or certificate or notice 
affecting the tax lien is: 

(1) for a notice of tax lien, $2; 
(2) for a certificate of discharge or subordina­

tion, $1; and 
(3) for all other notices, including a certificate 

of release or nonattachment, $1. 

[Acts 1981, 67th Leg., p. 1523, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.205. Purpose 

This subchapter shall be so interpreted and con­
strued as to effectuate its general purpose to make 
uniform the law of those states that enact it. The 
fees specified under the provisions of this subchap­
ter for filing and indexing a notice of lien or certifi­
cate or notice affecting a tax lien shall b.e assess.ed 
in lieu of fees for such filing and indexing provided 
in Article 3930, Revised Civil Statutes of Texas, 
1925, as amended. 
[Acts 1981, 67th Leg., p. 1523, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 113.206. Short Title 

This subchapter may be cited as the Uniform 
Federal Tax Lien Registration Act. 
[Acts 1981, 67th Leg., p. 1523, ch. 389, § 1, eff. Jan. 1, 
1982.] 

SUBTITLE C. TAX CLEARANCE FUND 

CHAPTER 131. TAX CLEARANCE 
FUND [REPEALED] 

§§ 131.001 to 131.009. Repealed by Acts 1981, 67th 
Leg., p. 2779, § 9(i)(1), eff. Jan. 1, 
1982 

SUBTITLE D. COMPACTS AND 
UNIFORM LAWS 

CHAPTER 141. MULTISTATE TAX COMPACT 

Sec. 
141.001. Adoption of Multistate Tax Compact. 
141.002. Commission Member for This State. 
141.003. Local Government Council. 
141.004. Multistate Tax Compact Advisory Committee. 
141.005. Interstate Audit Article Adopted. 

§ 141.001. Adoption of Multistate Tax Compact 

The Multistate Tax Compact is adopted and en­
tered into with all jurisdictions legally adopting it to 
read as follows: 

MULTISTATE TAX COMPACT 
ARTICLE I. PURPOSES 

The purposes of this compact are to: 

1. Facilitate proper determination of state and 
local tax liability of multistate taxpayers, including 

the equitable apportionment of tax bases and settle­
ment of apportionment disputes. 

2. Promote uniformity or compatibility in signifi­
cant components of tax systems. 

3. Facilitate taxpayer convenience and compli­
ance in the filing of tax returns and in other phases 
of tax administration. 

4. Avoid duplicative taxation. 

ARTICLE II. DEFINITIONS 

As used in this compact: 

1. "State" means a state of the United States, 
the District of Columbia, the Commonwealth of 
Puerto Rico, or any territory or possession of the 
United States. 

2. "Subdivision" means any governmental unit 
or special district of a state. 

3. "Taxpayer" means any corporation, partner­
ship, firm, association, governmental unit or agency 
or person acting as a business entity in more than 
one state. 

4. "Income tax" means a tax imposed on or 
measured by net income including any tax imposed 
on or measured by an· amount arrived at by deduct­
ing expenses from gross income, one or more forms 
of which expenses are not specifically and directly 
related to particular transactions. 

5. "Capital stock tax" means a tax measured in 
any way by the capital of a corporation considered 
in its entirety. 

6. "Gross receipts tax" means a tax, other than 
a sales tax, which is imposed on or measured by the 
gross volume of business, in terms of gross receipts 
or in other terms, and in the determination of which 
no deduction is allowed which would constitute the 
tax an income tax. 

7. "Sales tax" means a tax imposed with respect 
to the transfer for a consideration of ownership, 
possession or custody of tangible personal property 
or the rendering of services measured by the price 
of the tangible personal property transferred or 
services rendered and which is required by state or 
local law to be separately stated from the sales 
price by the seller, or which is customarily separate­
ly stated from the sales price, but does not include a 
tax imposed exclusively on the sale of a specifically 
identified commodity or article or class of commodi­
ties or articles. 

8. "Use tax" means a nonrecurring tax, other 
than a sales tax, which (a) is imposed on or with 
respect to the exercise or enjoyment of any right or 
power over tangible personal property incident to 
the ownership, possession or custody of that proper­
ty or the leasing of that property from another 
including any consumption, keeping, retention, or 
other use of tangible personal property and (b) is 
complementary to a sales tax. 
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9. "Tax" means an income tax, capital stock tax, 
gross receipts tax, sales tax, us11 tax, and any other 
tax which has a multistate impact, except that the 
provisions of Articles III, IV and V of this compact 
shall apply only to the taxes specifically designated 
therein and the provisions of Article IX of this 
compact shall apply only in respect to determina­
tions pursuant to Article IV. 

ARTICLE III. ELEMENTS OF INCOME TAX LAWS 

Taxpayer Option, State and Local Taxes 

1. Any taxpayer subject to an income tax whose 
income is subject to apportionment and allocation 
for tax purposes pursuant to the laws of a party 
state or pursuant to the laws of subdivisions in two 
or more party states rimy elect to apportion and 
allocate his income in the manner provided by the 
laws of such state or by the laws of such states and 
subdivisions without reference to this compact, or 
may elect to apportion and allocate in accordance 
with Article IV. This election for any tax year may 
be made in all party states or subdivisions thereof 
or in any one or more of the party states or subdivi­
sions thereof without reference to the election made 
in the others. For the purposes of this paragraph, 
taxes imposed by subdivisions shall be considered 
separately from state taxes and the apportionment 
and allocation also may be applied to the entire tax 
base. In no instance wherein Article IV is em­
ployed for all subdivisions of a state may the sum of 
all apportionments and allocations to subdivisions 
within a state be greater than the apportionment 
and allocation that would be assignable to that state 
if the apportionment or allocation were being made 
with respect to a state income tax. 

Taxpayer Option, Short Form 

2. Each party state or any subdivision thereof 
which imposes an income tax shall provide by law 
that any taxpayer required to file a return, whose 
only activities within the taxing jurisdiction consist 
of sales and do not include owning or renting real 
estate or tangible personal property, and whose 
dollar volume of gross sales made during the tax 
year within the state or subdivision, as the case may 
be, is not in excess of $100,000 may elect to report 
and pay any tax due on the basis of a percentage of 
such volume, and shall adopt rates which shall 
produce a tax which reasonably approximates the 
tax otherwise due. The Multistate Tax Commission, 
not more than once in five years, may adjust the 
$100,000 figure in order to reflect such changes as 
may occur in the real value of the dollar, and such 
adjusted figure, upon adoption by the commission, 
shall replace the $100,000 figure specifically provid­
ed herein. Each party state and subdivision thereof 
may make the same election available to taxpayers 
additional to those specified in this paragraph. 

Coverage 

3. Nothing in this article relates to the reporting 
or payment of any tax other than an income tax. 

ARTICLE IV. DIVISION OF INCOME 

1. As used in this article, unless the context 
otherwise requires: 

(a) "Business income" means income arising 
from transactions and activity in the regular 
course of the taxpayer's trade or business and 
includes income from tangible and intangible 
property if the acquisition, management, and dis­
position of the property constitute integral parts 
of the taxpayer's regular trade or business opera­
tions. 

(b) "Commercial domicile" means the principal 
place from which the trade or business of the 
taxpayer is directed or managed. 

(c) "Compensation" means wages, salaries, 
commissions and any other form of remuneration 
paid to employees for personal services. 

(d) "Financial organization" means any bank, 
trust company, savings bank, industrial bank, 
land bank, safe deposit company, private banker, 
savings and loan association, credit union, cooper­
ative bank, small loan company, sales finance 
company, investment company, or any type of 
insurance company. 

(e) "Nonbusiness income" means all income 
other than business income. 

(f) "Public utility" means any business entity 
(1) which owns or operates any plant, equipment, 
property, franchise, or license for the transmis­
sion of communications, transportation of goods 
or persons, except by pipe line, or the production, 
transmission, sale, delivery, or furnishing of elec­
tricity, water or steam; and (2) whose rates of 
charges for goods or services have been estab­
lished or approved by a federal, state or local 
government or governmental agency. 

(g) "Sales" means all gross receipts of the tax­
payer not allocated under paragraphs of this arti­
cle. 

(h) "State" means any state of the United 
States, the District of Columbia, the Common­
wealth of Puerto Rico, any territory or possession 
of the United States, and any foreign country or 
political subdivision thereof. 

(i) "This state" means the state in which the 
relevant tax return is filed or, in the case of 
application of this article to the apportionment 
and allocation of income for local tax purposes, 
the subdivision or local taxing district in which 
the relevant tax return is filed. 
2. Any taxpayer having income from business 

activity which is taxable both within and without 
this state, other than activity as a financial organi­
zation or public utility or the rendering of purely 
personal services by an individual, shall allocate and 
apportion his net income as provided in this article. 
If a taxpayer has income from business activity as a 
public utility but derives the greater percentage of 
his income from activities subject to this article, the 
taxpayer may elect to allocate and apportion his 
entire net income as provided in this article. 
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3. For purposes of allocation and apportionment 
of income under this article, a taxpayer is taxable in 
another state if (1) in that state he is subject to a 
net income tax, a franchise tax measured by net 
income, a franchise tax for the privilege of doing 
business, or a corporate stock tax, or (2) that state 
has jurisdiction to subject the taxpayer to a net 
income tax regardless of whether, in fact, the state 
does or does not. 

4. Rents and royalties from real or tangible per­
sonal property, capital gains, interest, dividends or 
patent or copyright royalties, to the extent that they 
constitute nonbusiness income, shall be allocated as 
provided in paragraphs 5 through 8 of this article. 

5. (a) Net rents and royalties from real property 
located in this state are allocable to this state. 

(b) Net rents and royalties from tangible per­
sonal property are allocable to this state: (1) if 
and to the extent that the property is utilized in 
this state, or (2) in their entirety if the taxpayer's 
commercial domicile is in this state and the tax­
payer is not organized under the laws of or taxa­
ble in the state in which the property is utilized; 

(c) The extent of utilization of tangible personal 
property in a state is determined by multiplying 
the rents and royalties by a fraction, the numera­
tor of which is the number of days of physical 
location of the property in the state during the 
rental or royalty period in the taxable year and 
the denominator of which is the number of days 
of physical location of the property everywhere 
during all rental or royalty periods in the taxable 
year. If the physical location of the property 
during the rental or royalty period is unknown or 
unascertainable by the taxpayer, tangible person­
al property is utilized in the state in which the 
property was located at the time the rental or 
royalty payer obtained possession. 
6. (a) Capital gains and losses from sales of real 

property located in this state are allocable to this 
state. 

(b) Capital gains and losses from sales of tangi­
ble personal property are allocable to this state if 
(1) the property had a situs in this state at the 
time of the sale, or (2) the taxpayer's commercial 
domicile is in this state and the taxpayer is not 
taxable in the state in which the property had a 
situs. 

(c) Capital gains and losses from sales of intan­
gible personal property are allocable to this state 
if the taxpayer's commercial domicile is in this 
state. 
7. Interest and dividends are allocable to this 

state if the taxpayer's commercial domicile is in this 
state. 

8. (a) Patent and copyright royalties are alloca­
ble to this state: (1) if and to the extent that the 
patent or copyright is utilized by the payer in this 
state, or (2) if and to the extent that the patent or 
copyright is utilized by the payer in a state in which 

the taxpayer is not taxable and the taxpayer's com­
mercial domicile is in this state. 

(b) A patent is utilized in a state to the extent 
that it is employed in production, fabrication, 
manufacturing, or other processing in the state or 
to the extent that a patented product is produced 
in the state. If the basis of receipts from patent 
royalties does not permit allocation to states or if 
the accounting procedures do not reflect states of 
utilization, the patent is utilized .in the state in 
which the taxpayer's commercial domicile is locat­
ed. 

(c) A copyright is utilized in a state to the 
extent that printing or other publication origi­
nates in the state. If the basis of receipts from 
copyright royalties does not permit allocation to 
states or if the accounting procedures do not 
reflect states of utilization, the copyright is uti­
lized in the state in which the taxpayer's commer­
cial domicile is located. 
9. All business income shall be apportioned to 

this state by multiplying the income by a fraction, 
the numerator of which is the property factor plus 
the payroll factor plus the sales factor, and the 
denominator of which is three. 

10. The property factor is a fraction, the numer­
ator of which is the average value of the taxpayer's 
real and tangible personal property owned or rented 
and used in this state during the tax period and the 
denominator of which is the average value of all the 
taxpayer's real and tangible personal property 
owned or rented and used during the tax period. 

11. Property owned by the taxpayer is valued at 
its original cost. Property rented by the taxpayer is 
valued at eight tjmes the net annual rental rate. 
Net annual rental rate is the annual rental rate paid 
by the taxpayer less any annual rental rate received 
by the taxpayer from subrentals. 

12. The average value of property shall be deter­
mined by averaging the values at the beginning and 
ending of the tax period but the tax administrator 
may require the averaging of monthly values dur­
ing the tax period if reasonably required to reflect 
properly the average value of the taxpayer's proper­
ty. 

13. The payroll factor is a fraction, the numera­
tor of which is the total amount paid in this state 
during the tax period by the taxpayer for compensa­
tion and the denominator of which is the total 
compensation paid everywhere during the tax peri­
od. 

14. Compensation is paid in this state if: 
(a) the individual's service is performed entirely 

within the state; 
(b) the individual's service is performed both 

within and without the state, but the service 
performed without the state is incidental to the 
individual's service within the state; or 

(c) some of the service is performed in the state 
and (1) the base of operations or, if there is no 
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base of operations, the place from which the 
service is directed or controlled is in the state, or 
(2) the base of operations or the place from which 
the service is directed or controlled is not in any 
state in which some part of the service is per­
formed, but the individual's residence is in this 
state. 
15. The sales factor is a fraction, the numerator 

of which is the total sales of the taxpayer in this 
state during the tax period, and the denominator of 
which is the total sales of the taxpayer everywhere 
during the tax period. 

16. Sales of tangible personal property are in 
this state if: 

(a) the property is delivered or shipped to a 
purchaser, other than the United States govern­
ment, within this state regardless of the f. o. b. 
point or other conditions of the sale; or 

(b) the property is shipped from an office, 
store, warehouse, factory, or other place of stor­
age in this state and (1) the purchaser is the 
United States government or (2) the taxpayer is 
not taxable in the state of the purchaser. 
17. Sales, other than sales of tangible personal 

property, are in this state if: 
(a) the income-producing activity is performed 

in this state; or 
(b) the income-producing activity is performed 

both in and outside this state and a greater pro­
portion of the income-producing activity is per­
formed in this state than in any other state, based 
on costs of performance. 
18. If the allocation and apportionment provi­

sions of this article do not fairly represent the 
extent of the taxpayer's business activity in this 
state, the taxpayer may petition for or the tax 
administrator may require, in respect to all or any 
part of the taxpayer's business activity, if reason­
able: 

(a) separate accounting; 
(b) the exclusion of any one or more of the 

factors; 
(c) the inclusion of one or more additional fac- · 

tors which will fairly represent the taxpayer's 
business activity in this state; or 

(d) the employment of any other method to 
effectuate an equitable allocation and apportion­
ment of the taxpayer's income. 

ARTICLE V. ELEMENTS OF SALES AND USE 
TAX LAWS 

Tax Credit 
1. Each purchaser liable for a use tax on tangi­

ble personal property shall be entitled to full credit 
for the combined amount or amounts of legally 
imposed sales or use taxes paid by him with respect 
to the same property to another state and any 
subdivision thereof. The credit shall be applied 
first against the amount of any use tax due the 
state, and any unused portion of the credit shall 
then be applied against the amount of any use tax 
due a subdivision. 

Exemption Certificates, Vendors May Rely 
2. Whenever a vendor receives and accepts in 

good faith from a purchaser a resale or other ex­
emption certificate or other written evidence of ex­
emption authorized by the appropriate state or sub­
division taxing authority, the vendor shall be re­
lieved of liability for a sales or use tax with respect 
to the transaction. 

ARTICLE VI. THE COMMISSION 
Organization and Management 

1. (a) The Multistate Tax Commission is hereby 
established. It shall be composed of one "member" 
from each party state who shall be the head of the 
state agency charged with the administration of the . 
types of taxes to which this compact applies. If 
there is more than one such agency the state shall 
provide by law for the selection of the commission 
member from the heads of the relevant agencies. 
State law may provide that a member of the com­
mission be represented by an alternate but only if 
there is on file with the commission written notifica- · 
tion of the designation and identity of the alternate. 
The attorney general of each party state or his 
designee, or other counsel if the laws of the party 
state specifically provide, shall be entitled to attend 
the meetings of the commission, but shall not vote. 
Such attorneys general, designees, or other counsel 
shall receive all notices of meetings required under 
paragraph 1(e) of this article. 

(b) Each party state shall provide by law for 
the selection of representatives from its subdivi­
sions affected by this compact to consult with the 
commission member from that state. 

(c) Each member shall be entitled to one vote. 
The commission shall not act unless a majority of 
the members are present, and no action shall be 
binding unless approved by a majority of the total 
number of members. 

(d) The commission shall adopt an official seal 
to be used as it may provide. 

(e) The commission shall hold an annual meet­
ing and such other regular meetings as its bylaws 
may provide and such special meetings as its 
executive committee may determine. The com­
mission bylaws shall specify the dates of the 
annual and any other regular meetings, and shall 
provide for the giving of notice of annual, regular 
and special meetings. Notices of ·special meet­
ings shall include the reasons therefor and an 
agenda of the items to be considered. 

(f) The commission shall elect annually, from 
among its members, a chairman, a vice-chairman 
and a treasurer. The commission shall appoint an 
executive director who shall serve at its pleasure, 
and it shall fix his duties and compensation. The 
executive director shall be secretary of the com­
mission. The commission shall make provision 
for the bonding of such of its officers and employ­
ees as it may deem appropriate. 

(g) Irrespective of the civil service, personnel 
or other merit system laws of any party state, the 
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executive director shall appoint or discharge such 
personnel as may be necessary for the perform­
ance of the functions of the commission and shall 
fix their duties and compensation. The commis­
sion bylaws shall provide for personnel policies 
and programs. 

(h) The commission may borrow, accept or con­
tract for the services of personnel from any state, 
the United States, or any other governmental 
entity. 

(i) The commission may accept for any of its 
purposes and functions any and all donations and 
grants of money, equipment, supplies, materials 
and services, conditional or otherwise, from any 
governmental entity, and may utilize and dispose 
of the same. 

(j) The commission may establish one or more 
offices for the transacting of its business. 

(k) The commission shall adopt bylaws for the 
conduct of its business. The commission shall 
·publish its bylaws in convenient form, and shall 
file a copy of the bylaws and any amendments 
thereto with the appropriate agency or officer in 
each of the party states. 

(l) The commission annually shall make to the 
governor and legislature of each party state a 
report covering its activities for the preceding 
year. Any donation or grant accepted by the 
commission or services borrowed shall be report­
ed in the annual report of the commission, and 
shall include the nature, amount and conditions, if 
any, of the donation, gift, grant or services bor­
rowed and the identity of the donor or lender. 
The commission may make additional reports as it 
may deem desirable. 

Committees 

2. (a) To assist in the conduct of its business 
when the full commission is not meeting, the com­
mission shall have an executive committee of seven 
members, including the chairman, vice-chairman, 
treasurer and four other members elected annually 
by the commission. The executive committee, sub­
ject to the provisions of this compact and consistent 
with the policies of the commission, shall function 
as provided in the bylaws of the commission. 

(b) The commission may establish advisory and 
technical committees, membership on which may 
include private persons and public officials, in 
furthering any of its activities. Such committees 
may consider any matter of concern to the com­
mission, including problems of special interest to 
any party state and problems dealing with partic­
ular types of taxes. 

(c) The commission may establish such addition­
al committees as its bylaws may provide. 

Powers 

3. In addition to powers conferred elsewhere in 
this compact, the commission shall have power to: 

(a) Study state and local tax systems and par­
ticular types of state and local taxes. 

(b) Develop and recommend proposals for an 
increase in uniformity or compatibility of state 
and local tax laws with a view toward encourag­
ing the simplification and improvement of state 
and local tax law and administration. 

(c) Compile and publish information as in its 
judgment would assist the party states in imple­
mentation of the compact and taxpayers in com­
plying with state and local tax laws. 

(d) Do all things necessary and incidental to the 
administration· of its functions pursuant to this 
compact. 

Finance 
4. (a) The commission shall submit to the gover­

nor or designated officer or officers of each party 
state a budget of its estimated expenditures for 
such period as may be required.by the laws of that 
state for presentation to the legislature thereof. 

(b) Each of the commission's budgets of esti­
mated expenditures shall contain specific recom­
mendations of the amounts to be appropriated by 
each of the party states. The total amount of 
appropriations requested under any such budget 
shall be apportioned among the party states as 
follows: one-tenth in equal shares; and the re­
mainder in proportion to the amount of revenue 
collected by each party state and its subdivisions 
from income taxes, capital stock taxes, gross re­
ceipts taxes, sales and use taxes. In determining 
such amounts, the commission shall employ such 
available public sources of information as, in its 
judgment, present the most equitable and accu­
rate comparisons among the party states. Each 
of the commission's budgets of estimated expendi­
tures and requests for appropriations shall indi­
cate the sources used in obtaining information 
employed in applying the formula contained in 
this paragraph. 

(c) The commission shall not pledge the credit 
of any party state. The commission may meet 
any of its obligations in whole or in part with 
funds available to it under paragraph l(i) of this 
article: provided that the commission takes spe­
cific action setting aside such funds prior to incur­
ring any obligation to be met in whole or in part 
in such manner. Except where the commission 
makes use of funds available to it under para­
graph l(i), the commission shall not incur any 
obligation prior to the allotment of funds by the 
party states adequate to meet the same. 

(d) The commission shall keep accurate ac­
counts of all receipts and disbursements. The 
receipts and disbursements of the commission 
shall be subject to the audit and accounting proce­
dures established under its bylaws. All receipts 
and disbursements of funds handled by the com­
mission shall be audited yearly by a certified or 
licensed public accountant and the report of the 
audit shall be included in and become part of the 
annual report of the commission. 

(e) The accounts of the commission shall be 
open at any reasonable time for inspection by 
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duly constituted officers of the party states and 
by any persons authorized by the commission. 

(f) Nothing contained in this article shall be 
construed to prevent commission compliance with 
laws relating to audit or inspection of accounts by 
or on behalf of any government contributing to 
the support of the commission. 

ARTICLE VII. UNIFORM REGULATIONS 
AND FORMS 

1. Whenever any two or more party states, or 
subdivisions of party states, have uniform or similar 
provisions of law relating to an income tax, capital 
stock tax, gross receipts tax, sales or use tax, the 
commission may adopt uniform regulations for any 
phase of the administration of such law, including 
assertion of jurisdiction to tax, or prescribing uni­
form tax forms. The commission may also act with 
respect to the provisions of Article IV of this com­
pact. 

2. Prior to the adoption of any regulation, the 
commission shall: 

(a) As provided in its bylaws, hold at least one 
public hearing on due notice to all affected party 
states and subdivisions thereof and to all taxpay­
ers and other persons who have made timely 
request of the commission for advance notice of 
its regulation-making proceedings. 

(b) Afford all affected party states and subdivi­
sions and interested persons an opportunity to 
submit relevant written data and views, which 
shall be considered fully by the commission. 
3. The commission shall submit any regulations 

adopted by it to the appropriate officials of all party 
states and subdivisions to which they might apply. 
Each such state and subdivision shall consider any 
such regulation for adoption in accordance with its 
own laws and procedures. 

ARTICLE VIII. INTERSTATE AUDITS 

1. This article shall be in force only in those 
party states that specifically provide therefor by 
statute. 

2. Any party state or subdivision thereof desir­
ing to make or participate in an audit of any ac­
counts, books, papers, records or other documents 
may request the commission to perform the audit on 
its behalf. In responding to the request, the com­
mission shall have access to and may examine, at 
any reasonable time, such accounts, books, papers, 
records, and other documents and any relevant 
property or stock of merchandise. The commission 
may enter into agreements with party states or 
their subdivisions for assistance in performance of 
the audit. The commission shall make charges, to 
be paid by the state or local government or govern­
ments for which it performs the service, for any 
audits performed by it in order to reimburse itself 
for the actual costs incurred in making the audit. 

3. The commission may require the attendance 
of any person within the state where it is conduct­
ing an audit or part thereof at a time and place 

WTSCTax-6 

fixed by it within such state for the purpose of 
giving testimony with respect to any account, book, 
paper, document, other record, property or stock of 
merchandise being examined in connection with the 
audit. If the person is not within the jurisdiction, 
he may be required to attend for such purpose at 
any time and place fixed by the commission within 
the state of which he is a resident: provided that 
such state has adopted this article. 

4. The commission may apply to any court hav­
ing power to issue compulsory process for orders in 
aid of its powers and responsibilities pursuant to 
this article and any and all such courts shall have 
jurisdiction to issue such orders. Failure of any 
person to obey any such order shall be punishable 
as contempt of the issuing court. If the party or 
subject matter on account of which the commission 
seeks an order is within the jurisdiction of the court 
to which application is made, such application may 
be to a court in the state or subdivision on behalf of 
which the audit is being made or a court in the state 
in which the object of the order being sought is 
situated. The provisions of this paragraph apply 
only to courts in a state that has adopted this 
article. 

5. The commission may decline to perform any 
audit requested if it finds that its available person­
nel or other resources are insufficient for the pur­
pose or that, in the terms requested, the audit is 
impracticable of satisfactory performance. If the 
commission, on the basis of its experience, has 
reason to believe that an audit of a particular tax­
payer, either at a particular time or on a particular 
schedule, would be of interest to a number of party 
states or their subdivisions, it may offer to make 
the audit or audits, the offer to be contingent on 
sufficient participation therein as determined by the 
commission. 

6. Information obtained by any audit pursuant 
to this article shall be confidential and available 
only for tax purposes to party states, their subdivi­
sions or the United States. Availability of informa­
tion shall be in accordance with the laws of the 
states or subdivisions on whose account the commis­
sion performs the audit, and only through. the ap­
propriate agencies or officers of such states or 
subdivisions. Nothing in this article shall be con­
strued to require any taxpayer to keep records for 
any period not otherwise required by law. 

7. Other arrangements made or authorized pur­
suant to law for cooperative audit by or on behalf of 
the party states or any of their subdivisions are not 
superseded or invalidated by this article. 

8. In no event shall the commission make any 
charge against a taxpayer for an audit. 

9. As used in this article, "tax," in addition to 
the meaning ascribed to it in Article II, means any 
tax or license fee imposed in whole or in part for 
revenue purposes. 
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ARTICLE IX. ARBITRATION 

1. Whenever the commission finds a need for 
settling disputes concerning apportionments and al­
locations by arbitration, it may adopt a regulation 
placing this article in effect, notwithstanding the 
provisions of Article VII. 

2. The commission shall select and maintain an 
arbitration panel composed of officers and employ­
ees of state and local governments and private 
person~ who shall be knowledgeable and experi­
enced m matters of tax law and administration. 

3. Whenever a taxpayer who has elected to em­
ploy Article IV, or whenever the laws of the party 
state or subdivision thereof are substantially identi­
cal with the relevant provisions of Article IV, the 
taxpayer, by written notice to the commission and 
to each party state or subdivision thereof that 
would be affected, may secure arbitration of an 
apportionment or allocation, if he is dissatisfied with 
the final administrative determination of the tax 
agency of the state or subdivision with respect 
thereto on the ground that it would subject him to 
double or multiple taxation by two or more party 
states or subdivisions thereof. Each party state 
and subdivision thereof hereby consents to the arbi­
tration as provided herein, and agrees to be bound 
thereby. 

4. The arbitration board shall be composed of 
one person selected by the taxpayer, one by the 
agency or agencies involved, and one member of the 
commission's arbitration panel. If the agencies in­
volved are unable to agree on the person to be 
selected by them, such person shall be selected by 
lot from the total membership of the arbitration 
panel. The two persons selected for the board in 
the manner provided by the foregoing provisions of 
this paragraph shall jointly select the third member 
of the board. If they are unable to agree on the 
selection, the third member shall be selected by lot 
from among the total membership of the arbitration 
panel. No member of a board selected by lot shall 
be qualified to serve if he is an officer or employee 
or is otherwise affiliated with any party to the 
arbitration proceeding. Residence within the juris­
diction of a party to the arbitration proceeding shall 
not constitute affiliation within the meaning of this 
paragraph. 

5. The board may sJt in any state or subdivision 
party to the proceeding, in the state of the taxpay­
er's incorporation, residence or domicile, in any 
state where the taxpayer does business, or in any 
place that it finds most appropriate for gaining 
access to evidence relevant to the matter before it. 

6. The board shall give due notice of the times 
and places of its hearings. The parties shall be 
entitled to be heard, to present evidence, and to 
examine and cross-examine witnesses. The board 
shall act by majority vote. 

7. The board shall have power to administer 
oaths, take testimony, subpoena and require the 

attendance of witnesses and the production of ac­
counts, books, papers, records, and other docu­
ments, and issue commissions to take testimony. 
Subpoenas may be signed by any member of the 
board. In case of failure to obey a subpoena and 
upon application by the board, any judge of a ~ourt 
of competent jurisdiction of the state in which the 
board is sitting or in which the person to whom the 
subpoena is directed may be fourid may make an 
order requiring compliance with the subpoena, and 
the court may punish failure to obey the order as a 
conte!llpt. The provisions of this paragraph apply 
only m states that have adopted this article. 

8. Unless the parties otherwise agree the ex­
penses and other costs of the arbitration shall be 

. assessed and allocated among the parties by the 
board in such manner as it may determine. The 
commission shall fix a schedule of compensation for 
members of arbitration boards and of other allowa­
ble expenses and costs. No officer or employee of a 
state or local government who serves as a member 
of a board shall be entitled to compensation therefor 
unless he is required on account of his service to 
forego the regular compensation attaching to his 
public employment, but any such board member 
shall be entitled to expenses. 

9. The board shall determine the disputed appor­
tionment or allocation and any matters necessary 
thereto. The determinations of the board shall be 
final for purposes of making the apportionment or 
allocation, but for no other purpose. 

10. The board shall file with the commission and 
with each tax agency represented in the proceeding: 
the determination of the board; the board's written 
statement of its reasons therefor; the record of the 
board's proceedings; and any other documents re­
quired by the arbitration rules of the commission to 
be filed. 

11. The commission shall publish the determina­
tions of boards together with the statements of the 
reasons therefor. 

12. The commission shall adopt and publish rules 
of procedure and practice and shall file a copy of 
such rules and of any amendment thereto with the 
appropriate agency or officer in each of the party 
states. 

13. Nothing contained herein shall prevent at 
any time a written compromise of any matter or 
matters in dispute, if otherwise lawful, by the par­
ties to the arbitration proceeding. 

ARTICLE X. ENTRY INTO FORCE 
AND WITHDRAWAL 

1. This compact shall enter into force when en­
acted into law by any seven states. Thereafter, this 
compact shall become effective as to any other state 
upon its enactment thereof. The commission shall 
arrange for notification of all party states whenever 
there is a new enactment of the compact. 
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2. Any party state may withdraw from this com­
pact by enacting a statute repealing the same. No 
withdrawal shall affect any liability already in­
curred by or chargeable to a party state prior to the 
time of such withdrawal. 

3. No proceeding commenced before an arbitra­
tion board prior to the withdrawal of a state and to 
which the withdrawing state or any subdivision 
thereof is a party shall be discontinued or terminat­
ed by the withdrawal, nor shall the board thereby 
lose jurisdiction over any of the parties to the 
proceeding necessary to make a binding determina­
tion therein. 

ARTICLE XI. EFFECT ON OTHER LAWS 
AND JURISDICTION 

Nothing in this compact shall be construed to: 

(a) Affect the power of any state or subdivision 
thereof to fix rates of taxation, except that a party 
state shall be obligated to implement Article III 2 of 
this compact. 

(b) Apply to any tax or fixed fee imposed for the 
registration of a motor vehicle or any tax on motor 
fuel, other than a sales tax; provided that the 
definition of "tax" in Article VIII 9 may apply for 
the purposes of that article and the commission's 
powers of study and recommendation pursuant to 
Article VI 3 may apply. 

(c) Withdraw or limit the jurisdiction of any state 
or local court or administrative officer or body with 
respect to any person, corporation or other entity or 
subject matter, except to the extent that such juris­
diction is expressly conferred by or pursuant to this 
compact upon another agency or body. 

(d) Supersede or limit the jurisdiction of any court 
of the United States. 

ARTICLE XII. CONSTRUCTION AND 
SEVERABILITY 

This compact shall be liberally construed so as to 
effectuate the purposes thereof. The provisions of 
this compact shall be severable and if any phrase, 
clause, sentence or provision of this compact is 
declared to be contrary to the constitution of any 
state or of the United States or the applicability 
thereof to any government, agency, person or cir­
cumstance is held invalid, the validity of the remain­
der of this compact and the applicability thereof to 
any government, agency, person or circumstance 
shall not be affected thereby. If this compact shall 
be held contrary to the constitution of any state 
participating therein, the compact shall remain in 
full force and effect as to the remaining party 
states and in full force and effect as to the state 
affected as to all severable matters. 

[Acts 1981, 67th Leg., p. 1528, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 141.002. Commission Member for This State 

(a) The governor shall appoint the comptroller to 
represent this state on the Multistate Tax Commis­
sion created by Article VI of the compact. 

(b) The comptroller may ~esignate one _of his divi­
sion chiefs as an alternate representative on the 
commission. 

(c) The office of Multistate Tax Compact Commis­
sioner for Texas is subject to the Texas Sunset Act 
(Article 5429k, Vernon's Texas Civil Statutes). Un­
less continued in existence as provided by that Act, 
the office is abolished and this chapter expires 
effective September 1, 1989. 
[Acts 1981, 67th Leg., p. 1540, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 141.003. Local Government Council 

After consultation with representatives of local 
governments, the governor shall appoint three per­
sons who are representative of political subdivisions 
affected or likely to be affected by the compact. 
The comptroller and his alternate shall consult regu­
larly with these appointees in accordance with Arti­
cle VI 1(b) of the compact. 
[Acts 1981, 67th Leg., p. 1540, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 141.004. Multistate Tax Compact Advisory 
Committee 

(a) The Multistate Tax Compact Advisory Com­
mittee is created. It consists of: 

(1) the comptroller and his alternate designated 
under Section 141.002 of this code; 

(2) the attorney general or his designee; 
(3) two members of the senate appointed by the 

president of the senate; and 
(4) two members of the house appointed by the 

speaker of the house. 
(b) The comptroller is chairman of the advisory 

committee. 

(c) The committee shall meet at the call of the 
chairman or at the request of a majority of the 
members, but in any event the committee shall meet 
at least three times a year. 

(d) The committee may consider any matters re­
lating to recommendations of the Multistate Tax 
Commission and the activities of the members repre­
senting this state on the commission. 
[Acts 1981, 67th Leg., p. 1540, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 141.005. Interstate Audit Article Adopted 

The provisions of Article VIII of the compact, 
relating to interstate audits, are in force with re­
spect to this state. 
[Acts 1981, 67th Leg., p. 1540, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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SUBCHAPTER A. GENERAL PROVISIONS 

§ 151.001. Short Title 
This chapter may be cited as the Limited Sales, 

Excise, and Use Tax Act. 
[Acts 1981, 67th Leg., p. 1545, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.002. Applicability of Definitions, Etc. 

The definitions and other provisions of this chap­
ter relating to the collection, administration, and 
enforcement of the taxes imposed by this chapter, 
including the requirements for sales tax permits, 
apply to the parties to a sale of a taxable item that 
is exempted from the taxes imposed by this chapter 
but that is subject to the taxes imposed by a city 
under the Local Sales and Use Tax Act (Article 
1066c, Vernon's Texas Civil Statutes). 
[Acts 1981, 67th Leg., p. 1545, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.003. "Business" 
"Business" means an activity of or caused by a 

person for the purpose of a direct or indirect gain, 
benefit, or advantage. 
[Acts 1981, 67th Leg., p. 1545, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.004. "In This State" 

"In this state" means within the exterior limits of 
Texas and includes all territory within these limits 
ceded to or owned by the United States. 
[Acts 1981, 67th Leg., p. 1545, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.005. "Sale" or "Purchase" 
"Sale" or "purchase" means any of the following 

when done or performed for consideration: 
(1) a transfer of title or possession of tangible 

personal property or the segregation of tangible 
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personal property in contemplation of a transfer 
of its title or possession; 

(2) the exchange, barter, lease, or rental of 
tangible personal property; 

(3) the performance of a taxable service; 
(4) the production, fabrication, processing, 

printing, or imprinting of tangible personal prop­
erty for consumers who directly or indirectly fur­
nish the materials used in the production, fabrica­
tion, processing, printing, or imprinting; 

(5) the furnishing and distribution of tangible 
personal property by a social club or fraternal 
organization to anyone; 

(6) the furnishing, preparation, or service of 
food, meals, or drinks; 

(7) a transfer of the possession of tangible per­
sonal property if the title to the property is re­
tained by the seller as security for the payment of 
the price; or 

(8) a transfer of the title or possession of tangi­
ble personal property that has been produced, 
fabricated, or printed to the special order of the 
customer. 

[Acts 1981, 67th Leg., p. 1545, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.006. "Sale for Resale" 

"Sale for resale" means a sale of: 
(1) tangible personal property to a purchaser 

who acquires the property for the purpose of 
reselling it in the United States of America or a 
possession or territory of the United States of 
America in the normal course of business in the 
form or condition in which it is acquired or as an 
attachment to or integral part of other tangible 
personal property; 

(2) tangible personal property to a purchaser 
for the sole purpose of the purchaser's leasing or 
renting it in the United States of America or a 
possession or territory of the United States of 
America to another person, but not if incidental to 
the leasing or renting of real estate; 

(3) tangible personal property to a purchaser 
who acquires the property for the purpose of 
transferring it in the United States of America or 
a possession or territory of the United States of 
America as an integral part of a taxable service; 
or 

(4) a taxable service performed on tangible per­
sonal property that is held for sale by the pur­
chaser of the taxable service. 

[Acts 1981, 67th Leg., p. 1546, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.(107. "Sales Price" or "Receipts" 

(a) "Sales price" or "receipts" means the total 
amount for which a taxable item is sold, leased, or 
rented, valued in money, without a deduction for the 
cost of: 

(1) the taxable item sold, leased, or rented; 

(2) the materials used, labor or service em­
ployed, interest, losses, or other expenses; 

(3) the transportation of tangible personal prop­
erty before the sale; or 

(4) transportation incident to the performance 
of a taxable service. 
(b) The total amount for which a taxable item is 

sold, leased, or rented includes a service that is a 
part of the sale and the amount of credit given to 
the purchaser by the seller. 

(c) "Sales price" or "receipts" does not include 
any of the following if separately identified to the 
customer by such means as an invoice, billing, sales 
slip or ticket, or contract: 

(1) a cash discount allowed on the sale; 
(2) the amount charged for tangible personal 

property returned by a customer if the total 
amount charged is refunded by cash or credit; 

(3) a refund of the charges for the performance 
of a taxable service; 

(4) the amount of tax imposed by the United 
States on or with respect to retail or wholesale 
sales of tires or fishing equipment, whether im­
posed on the retailer, wholesaler, or consumer 
under Subtitle D or E, Title 26, United States 
Code;1 

(5) finance, carrying and service charges, or 
interest from credit extended on sales of taxable 
items under a conditional sales contract or other 
contract providing for the deferred payment of 
the purchase price; 

(6) the value of tangible personal property tak­
en by a seller in trade as all or part of the 
consideration for a sale of a taxable item; 

(7) a charge for transportation of tangible per­
sonal property after the sale, including a sepa­
rately stated charge for transportation of tangible 
personal property segregated in contemplation of 
the transfer of possession or title with the terms 
of the sale at a price fixed F.O.B. at the seller's 
place of business. 

(8) the amount charged for labor or service 
rendered in installing, applying, remodeling, or 
repairing the tangible personal property sold; 

(9) the face value of United States coin or cur­
rency in a sale of that coin or currency in which 
the total consideration given by the purchaser 
exceeds the face value of the coin or currency; or 

(10) a voluntary gratuity or a reasonable man­
datory charge for the service of a meal or food 
products, including soft drinks and candy, for 
immediate human consumption when the service 
charge is separated from the sales price of the 
meal or food product and identified as a gratuity 
or tip and when the total amount of the service 
charge is disbursed by the employer to employees 
who customarily and regularly provide the ser­
vice. 

[Acts 1981, 67th Leg., p. 1546, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I 26 U.S.C.A. § 4001 et seq. or § 5001 et seq. 
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§ 151.008. "Seller" or "Retailer" 

(a) "Seller" or "retailer" means a person engaged 
in the business of making sales of taxable items of 
a kind the receipts from the sale of which are 
included in the measure of the sales or use tax 
imposed by this chapter. 

(b) "Seller" and "retailer" include: 
(1) a person in the business of making sales at 

auction of tangible personal property owned by 
the person or by another; 

(2) a person who makes more than two sales of 
taxable items during a 12-month period, including 
sales made in the capacity of an assignee for the 
benefit of creditors or receiver or trustee in bank­
ruptcy; and 

(3) a person regarded by the comptroller as a 
seller or retailer under Section 151.024 of this 
code. 

[Acts 1981, 67th Leg., p. 1547, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.009. "Tangible Personal Property" 

"Tangible personal property" means personal 
property that can be seen, weighed, measured, felt, 
or touched or that is perceptible to the senses in any 
other manner. 
[Acts 1981, 67th Leg., p. 1547, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.010. "Taxable Item" 

"Taxable item" means tangible personal property. 
[Acts 1981, 67th Leg., p. 1547, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.011. "Use" and "Storage" 

(a) Except as provided by Subsections (b) and (e) 
of this section, "use" means the exercise of a right 
or power incidental to the ownership of tangible 
personal property over tangible personal property 
and, except as provided by Section 151.056(b) of this 
code, includes the incorporation of tangible personal 
property into real estate or into improvements of 
real estate whether or not the real estate is subse­
quently sold. 

(b) "Use" does not include the sale of tangible 
personal property in the regular course of business 
or the transfer of tangible personal property as an 
integral part of a taxable service performed in the 
regular course of business. 

(c) Except as provided by Subsections (d) and (e) 
of this section, "storage" means the keeping or 
retaining for any purpose in this state of tangible 
personal property sold by a retailer. 

(d) "Storage" does not include the keeping or 
retaining of tangible personal property for sale in 
the regular course of business. 

(e) Neither "use" nor "storage" includes the ex­
ercise of a right or power over, or the keeping or 

retaining of, tangible personal property for the pur­
pose of: 

(1) transporting the property outside the state 
for use solely outside the state; or 

(2) processing, fabricating, or manufacturing 
the property into other property or attaching the 
property to or incorporating the property into 
other property to be transported outside the state 
for use solely outside the state. 

[Acts 1981, 67th Leg., p. 1547, ch. 389, § 1, eff. Jan. 1, 
1982. 

[Sections 151.012 to 151.020 reserved 
for expansion] 

SUBCHAPTER B. ADMINISTRATION 
AND RECORDS 

§ 151.021. Employees 

The comptroller may employ accountants, audi­
tors, investigators, assistants, and clerks for the 
administration of this chapter and may delegate to 
employees the authority to conduct hearings, pre­
scribe rules, and perform other duties required by 
this chapter. 
[Acts 1981, 67th Leg., p. 1548, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.022. Retroactive Effect of Rules 

The comptroller may prescribe the extent to 
which a rule or ruling shall be applied without 
retroactive effect. 
[ACts 1981, 67th Leg., p. 1548, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.023. Investigations and Audits 

The comptroller, or another person authorized by 
the comptroller in writing, may examine the books, 
records, papers, and equipment of a person who 
sells taxable items or of a person liable for the use 
tax and may investigate the character of the busi­
ness of the person to verify the accuracy of the 
person's report or to determine the amount of tax 
that may be required to be paid if no report has 
been filed. 
[Acts 1981, 67th Leg., p. 1548, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.024. Persons Who May be Regarded as Re­
tailers 

If the comptroller determines that it is necessary 
for the efficient administration of this chapter to 
regard a salesman, representative, peddler, or can­
vasser as the agent of a dealer, distributor, supervi­
sor, or employer under whom he operates or from 
whom he obtains the tangible personal property 
that he sells, whether or not the sale is made in his 
own behalf or for the dealer, distributor, supervisor, 
or employer, the comptroller may so regard the 
salesman, representative, peddler, or canvasser, and 
may regard the dealer, distributor, supervisor, or 
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employer as a retailer or seller for the purpose of 
this chapter. 
[Acts 1981, 67th Leg., p. 1548, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.025. Records Required to be Kept 

(a) All sellers and all other persons storing, us­
ing, or consuming in this state a taxable item pur­
chased from a retailer shall keep the records, re­
ceipts, invoices, and other pertinent papers in the 
form that the comptroller reasonably requires. 

(b) A record required by Subsection (a) of this 
section shall be kept for not less than four years 
from the day that it is made unless the comptroller 
authorizes its destruction at an earlier date. 
[Acts 1981, 67th Leg., p. 1548, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.026. Out-of-State Records 

A taxpayer is entitled to keep or store the taxpay­
er's records outside this state. If the comptroller 
requests to examine a record kept or stored outside 
this state, the taxpayer shall bring the record into 
this state for the examination or permit the comp­
troller to examine the record at the out-of-state 
location. 
[Acts 1981, 67th Leg., p. 1549, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.027. Confidentiality of Tax Information 

(a) Information in or derived from a record, re­
port, or other instrument required to be furnished 
under this chapter is confidential and not open to 
public inspection, except for information set forth in 
a lien filed under this title or a permit issued under 
this chapter to a seller and except as provided by 
Subsection (c) of this section. 

(b) Information secured, derived, or obtained dur­
ing the course of an examination of a taxpayer's 
books, records, papers, officers, or employees, in­
cluding the business affairs, operations, profits, 
losses, and expenditures of the taxpayer, is confi­
dential and not open to public inspection except as 
provided by Subsection (c) of this section. 

(c) This section does not prohibit: 
(1) the examination of information, if authoriz­

ed by the comptroller, by another state officer or 
law enforcement officer, by a tax official of an­
other state, or by an official of the United States 
if a reciprocal agreement exists; 

(2) the delivery to a taxpayer, or a taxpayer's 
authorized representative, of a copy of a report or 
other paper filed by the taxpayer under this chap­
ter; 

(3) the publication of statistics classified to pre­
vent the identification of a particular report or 
items in a particular report; 

(4) the use of records, reports, or information 
secured, derived, or obtained by the attorney gen­
eral or the comptroller in an action under this 

chapter against the same taxpayer who furnished 
the information; or 

(5) the delivery to a successor, receiver, execu­
tor, administrator, assignee, or guarantor of a 
taxpayer of information about items included in 
the measure and amounts of any unpaid tax or 
amounts of tax, penalties, and interest required to 
be collected. 

[Acts 1981, 67th Leg., p. 1549, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.028. Federal Excise Tax Information 

The comptroller shall provide to each seller who 
sells taxable items subject to a tax under Subtitle D 
or E, Title 26, United States Code:1 

(1) information concerning the amount of feder­
al excise tax collected from the manufacturer, 
wholesaler, retailer, or consumer; and 

(2) tables for the computation of the sales price 
of taxable items. · 

[Acts 1981, 67th Leg., p. 1549, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I 26 U.S.C.A. § 4001 et seq. or § 5001 et seq. 

§ 151.029. Remedies Not Exclusive 

An action taken by the comptroller or the attor­
ney general under this chapter is not an election to 
pursue one remedy to the exclusion of any other 
remedy authorized by this chapter. 
[Acts 1981, 67th Leg., p. 1549, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.030 to 151.050 reserved 
for expansion] 

. SUBCHAPTER C. IMPOSITION AND 
COLLECTION OF SALES TAX 

§ 151.051. Sales Tax Imposed 

(a) A tax is imposed on each sale of a taxable 
item in this state. 

(b) The sales tax rate is four percent of the sales 
price of the taxable item sold. 
[Acts 1981, 67th Leg., p. 1550, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.052. Collection by Retailer 

(a) A seller who makes a sale subject to the sales 
tax imposed by this chapter shall add the amount of 
the tax to the sales price, and when the amount of 
the tax is added: 

(1) it becomes a part of the sales price; 
(2) it is a debt of the purchaser to the seller 

until paid; and 
(3) if unpaid, it is recoverable at law in the 

same manner as the original sales price. 
(b) The owner or former owner of tangible per­

sonal property, a factor of the owner or former 
owner, or an agent of the owner, former owner, or 
factor shall collect the sales tax and add the amount 
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of the tax to the sales price of the tangible personal 
property if the person delivers the property to a 
consumer in this state or to another person for 
redelivery to a consumer in this state under a sale 
of the property that is not a sale for resale and that 
is made by a seller not engaged in business in this 
state. 

(c) When several taxable items are sold together 
and at the same time, the sales tax is determined on 
the sum of the sales prices of the items sold exclu­
sive of any item the sale of which is exempted by 
this chapter. 
[Acts 1981, 67th Leg., p. 1550, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.053. Sales Tax Brackets 
(a) If the sales price involves a fraction of a 

dollar, the sales tax to be added to the sales price 
shall be determined under the following schedule: 

AMOUNT OF SALE 
$ .01 to$ .12 

.13 to .37 

.38 to .62 

.63 to .87 

.88 to 1.12 

TAX 
No tax 
$ .01 

.02 

.03 

.04 

(b) Successive brackets for the schedule in this 
section shall be computed by multiplying the per­
centage rate of the sales tax times the amount of 
the sale. A fraction of one cent that is less than 
one-half of one cent is not collected and a fraction of 
one cent that is equal to one-half of one cent or 
more is collected as one cent of tax. 
[Acts 1981, 67th Leg., p. 1550, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.054. Gross Receipts Presumed Subject to 
Tax 

(a) Except as provided by Subsections (b) and (c) 
of this section, all gross receipts of a seller are 
presumed to have been subject to the sales tax -until 
the contrary is established. 

(b) The burden of showing that a sale of tangible 
personal property is a sale for resale is on the seller 
unless the seller receives in good faith from a 
purchaser, who is in the business of selling, leasing, 
or renting taxable items, a resale certificate stating 
that the tangible personal property is acquired for 
the purpose of selling, leasing, or renting it in the 
regular course of business or for the purpose of 
transferring it as an integral part of a taxable 
service performed in the regular course of business. 

(c) A sale of liquor, wine, beer, or malt liquor by 
the holder of a manufacturer's license, wholesaler's 
permit, general class B wholesaler's permit, local 
class B wholesaler's permit, local distributor's per­
mit, or a general, local, or branch distributor's li­
cense issued under the Alcoholic Beverage Code to 
the holder of a retail license or permit issued under 
the Alcoholic Beverage Code is presumed to be a 

sale for resale. In a sale to which this section 
applies, the seller is not required to receive a resale 
certificate from the purchaser. 
[Acts 1981, 67th Leg., p. 1550, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.055. Sales of Items Acquired for Lease or 
Rental 

(a) If a person purchases tangible personal prop­
erty by means of a sale for resale for the purpose of 
renting or leasing the property for use but subse­
quently sells the property in an occasional sale 
before the person has collected and paid to the state 
an amount of sales tax on rental or lease charges 
equal to the amount of sales tax that would have 
been due if the person had not acquired the proper­
ty at a sale for resale, the person at the time of the 
occasional sale shall include in his receipts from 
taxable sales the amount by which the purchase 
price of the item at the occasional sale exceeds the 
amount received from renting or leasing the proper­
ty. 

(b) If tangible personal property is rented or 
leased under an agreement that provides that all or 
a portion of the rental or lease payments may be 
credited against the purchase price of the item and 
the property is sold to the lessee, the lessor shall 
collect the sales tax only on that portion of the sales 
price that exceeds the amount of lease or rental 
charges on which the tax has previously been col­
lected and paid.· 
[Acts 1981, 67th Leg., p. 1551, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.056. Property Consumed in Repairs and 
Contracts 

(a) A contractor or repairman is the consumer of 
tangible personal property furnished by him and 
incorporated into the property of his customer if the 
contract between the contractor or repairman and 
his customer contains a lump-sum price covering 
both the performance of the service and the furnish­
ing of the necessary incidental material. 

(b) A contractor or repairman is the seller of 
tangible personal property furnished by him and 
incorporated into the property of his customer, from 
whom he shall collect the tax, if the contract be­
tween the contractor or repairman and his customer 
contains separate amounts for the performance of 
the service and for the furnishing of the necessary 
incidental material. The tax rate is applied to the 
price of the materials as agreed in the contract or 
the price of the materials to the contractor or re­
pairman, whichever is the greater. 

(c) If a contractor or repairman has paid the sales 
tax to his supplier when the tangible personal prop­
erty is purchased, the contractor or repairman may 
credit the amount of the tax paid to the supplier 
against the tax imposed as provided in Subsection 
(b) of this section with respect to a subsequent sale 
of the property. 
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(d) In this section, "contractor" or "repairman" 
means a person who performs a repair service on 
tangible personal property or makes an improve­
ment on real estate and who, as a necessary or 
incidental part of the service, incorporates tangible 
personal property into the property repaired or im­
proved. 

(e) This section does not apply to the use or 
consumption of tangible personal property as a nec­
essary or incidental part of a taxable service. 

[Acts 1981, 67th Leg., p. 1551, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.057 to 151.100 reserved 
for expansion] 

SUBCHAPTER D. IMPOSITION AND 
COLLECTION OF USE TAX 

§ 151.101. Use Tax Imposed 

(a) A tax is imposed on the storage, use, or other 
consumption in this state of a taxable item pur­
chased from a retailer for storage, use, or other 
consumption in this state. 

(b) The tax is at the same percentage rate as is 
provided by Section 151.051 of this code on the sales 
price of the taxable item. 

[Acts 1981, 67th Leg., p. 1552, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.102. User Liable for Tax 

(a) The person storing, using, or consuming a 
taxable item in this state is liable for the tax im­
posed by Section 151.101 of this code, and except as 
provided by Subsection (b) of this section, the liabili­
ty continues until the tax is paid to the state. 

(b) A person storing, using, or consuming a taxa­
ble item in this state is not further liable for the tax 
imposed by Sectiori 151.101 of this code if the per­
son pays the tax to a retailer engaged in business in 
this state or other person authorized by the comp­
troller to collect the tax and receives from the 
retailer or other person a purchaser's receipt given 
as provided in Section 151.103 of this code. 

[Acts 1981, 67th Leg., p. 1552, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.103. Collection by Retailer; Purchaser's 
Receipt 

(a) A retailer engaged in business in this state 
who makes a sale of a taxable item for storage, use, 
or consumption in this state shall collect the use tax 
that is due from the purchaser and give the pur­
chaser a receipt for the tax payment. 

(b) The purchaser's receipt must be issued in the 
form and manner prescribed by the comptroller. 

[Acts 1981, 67th Leg., p. 155?., ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.104. Sale for Storage, Use, or Consumption 
Presumed 

(a) A sale of tangible personal property by a 
person for delivery in this state is presumed to be a 
sale for storage, use, or consumption in this state 
until the contrary is established. 

(b) The burden of showing that a sale of tangible 
personal property for delivery in this state is not for 
storage, use, or consumption in this state is on the 
person making the sale unless the person receives in 
good faith from a purchaser, who is in the business 
of selling, leasing, or renting taxable items, a resale 
certificate stating that the property is acquired for 
the purpose of selling, leasing, or renting it in the 
regular course of business or for the purpose of 
transferring it as an integral part of a taxable 
service performed in the regular course of business. 
[Acts 1981, 67th Leg., p. 1552, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.105. Importation for Storage, Use, or Con­
sumption Presumed 

(a) Tangible personal property that is shipped or 
brought into this state by a purchaser is presumed, 
in the absence of evidence to the contrary, to have 
been purchased from a retailer for storage, use, or 
consumption in this state. 

(b) A taxable service used in this state is pre­
sumed, in the absence of evidence to the contrary, 
to have been purchased from a retailer for use in 
this state. 
[Acts 1981, 67th Leg., p. 1552, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.106. Registration of Retailers 

(a) A retailer who sells a taxable item for stor­
age, use, or consumption in this state shall register 
with the comptroller. 

(b) The registration must include: 
(1) the name and address of each agent of the 

retailer operating in the state; 
(2) the location of all distribution or sales hous­

es or offices or other places of business in the 
state; and 

(3) other information that the comptroller re­
quires. 
(c) A retailer required to register under this sec­

tion must comply with Subchapter G of this chap­
ter.l 
[Acts 1981, 67th Leg., p. 1553, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 151.251 et seq. 

§ 151.107. Retailer Engaged in Business in This 
State 

For the purpose of this subchapter and in relation 
to the use tax, a retailer is engaged in business in 
this state if the retailer: 
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(1) maintains, occupies, or uses in this state 
permanently, temporarily, directly, or indirectly 
or through a subsidiary or agent by whatever 
name, an office, place of distribution, sales or 
sample room or place, warehouse, storage place, 
or any other place of business; or 

(2) has a representative, agent, salesman, can­
vasser, or solicitor operating in this state under 
the authority of the retailer or its subsidiary for 
the purpose of selling or delivering or the taking 
of orders for a taxable item. 

[Acts 1981, 67th Leg., p. 1553, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.108 to 151.150 reserved 
for expansion] 

SUBCHAPTER E. RESALE AND 
EXEMPTION CERTIFICATES 

§ 151.151. Resale Certificate 

A purchaser may give a resale certificate for the 
acquisition of tangible personal property if the pur­
chaser intends to sell, lease, or rent it in the regular 
course of business or transfer it as an integral part 
of a taxable service performed in the regular course 
of business or if, at the time of the sale, the 
purchaser is unable to ascertain whether it will be 
sold, leased, rented, or transferred in the regular 
course of business or used for some other purpose. 

[Acts 1981, 67th Leg., p. 1553, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.152. Resale Certificate: Form 

(a) A resale certificate must be substantially in 
the form prescribed by the comptroller. 

(b) A resale certificate must: 
(1) be signed by the purchaser and contain the 

purchaser's name and address; 
(2) state the purchaser's tax permit number or 

that the purchaser's application for a tax permit 
is pending before the comptroller; and 

(3) contain a description of the tangible person­
al property sold, leased, or rented by the purchas­
er in the regular course of business or transfer­
red as an integral part of a taxable service per­
formed in the regular course of business. 

[Acts 1981, 67th Leg., p. 1553, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.153. Resale Certificate: Commingled Fun­
gible Goods 

If a purchaser gives a resale certificate with 
respect to the purchase of fungible goods and then 
commingles the goods with other similar fungible 
goods for which a resale certificate was not given, 
sales from the mass of commingled fungible goods 
are deemed to be sales of goods covered by the 

resale certificate until the quantity of goods covered 
by the certificate equals the quantity of goods sold. 

[Acts 1981, 67th Leg., p. 1554, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.154. Resale Certificate: Liability of Pur­
chaser 

(a) If a purchaser who gives a resale certificate 
makes any use of the tangible personal property 
other than retention, demonstration, or display 
while holding it for sale, lease, or rental in the 
regular course of business or for transfer as an 
integral part of a taxable service in the regular 
course of business, the purchaser shall be liable for 
payment of the sales tax on the fair market rental 
value for any period during which the tangible 
personal property is used other than for retention, 
demonstration, or display. The fair market rental 
value of the tangible personal property is the 
amount that a purchaser would pay on the open 
market to rent or lease the tangible personal prop­
erty for his use. If the item has no fair market 
rental value, the original purchase price shall be the 
measure of the tax. At any time, the person mak­
ing the divergent use may cease paying tax on the 
fair market rental value and pay sales tax on the 
original purchase price without credit for taxes pre­
viously paid on the fair market rental value. 

(b) A purchaser of tangible personal property 
who gives a resale certificate is not liable for the 
tax imposed by this chapter if he donates the prop­
erty to an organization exempted under Section 
151.309 or 151.310(a)(1) or (2) of this code; except 
that any use by the purchaser of the property other 
than retention, demonstration, or display shall be 
subject to taxes imposed by Subsection (a) of this 
section. 
[Acts 1981, 67th Leg., p. 1554, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.155. Exemption Certificate 

(a) If a purchaser certifies in writing to a seller 
that a taxable item sold, leased, or rented to the 
purchaser will be used in a manner or for a purpose 
that qualifies the sale of the item for an exemption 
from the taxes imposed by this chapter, and if the 
purchaser then uses the item in some other manner 
or for some other purpose, the purchaser is liable 
for the payment of the sales tax on the fair market 
rental value for any period during which the item is 
used in the divergent manner or for the divergent 
purpose. The fair market rental value is the 
amount that a purchaser would pay on the open 
market to rent or lease the property for his use. If 
the item has no fair market rental value, the origi­
nal purchase price shall be the measure of tax. At 
any time, the person making the divergent use may 
cease paying tax on the fair market rental value and 
pay sales tax on the original purchase price without 
credit for taxes previously paid on the fair market 
rental value. 
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(b) A purchaser of tangible personal property 
who gives an exemption certificate is not liable for 
the tax imposed by this chapter if he donates the 
property to an organization exempted under Section 
151.309 or 151.310(a)(l) or (2) of this code; except 
that any use by the purchaser of the property other 
than retention, demonstration, or display shall be 
subject to taxes imposed by Subsection (a) of this 
section. 
[Acts 1981, 67th Leg., p. 1554, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.156 to 151.200 reserved 
for expansion] 

SUBCHAPTER F. SALES TAX PERMITS 

§ 151.201. Sales Tax Permits 
(a) The comptroller shall issue without charge to 

an applicant who qualifies under Section 151.202 of 
this code and under Subchapter G of this chapter 1 a 
separate permit for each place of business in this 
state. 

(b) The holder of a permit shall display it conspic­
uously in the place of business to which it applies. 

(c) A permit is valid only for the person and the 
place of business to which it applies and is nonas­
signable. 
[Acts 1981, 67th Leg., p. 1555, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 151.251 et seq. 

§ 151.202. Application for Permit 
(a) A person desiring to be a seller in this state 

shall file with the comptroller an application for a 
permit for each place of business. 

(b) An application must: 
(I) be on a form prescribed by the comptroller; 
(2) state the name under which the applicant 

transacts or intends to transact business; 
(3) give the address of the place of business to 

which the permit is to apply; 
(4) contain any other information required by 

the comptroller; and 
(5) be signed by the owner if the owner is an 

individual, a member or partner if the owner is an 
association or partnership, or an executive officer 
or other person authorized by the corporation to 
sign the application if the owner is a corporation. 

[Acts 1981, 67th Leg., p. 1555, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.203. Suspension and Revocation of Permit 
(a) If a person fails to comply with a provision of 

this chapter or with a rule of the comptroller 
adopted under this chapter and relating to the sales 
tax, the comptroller, after a hearing, may revoke or 
suspend one or more permits issued to the person. 

(b) A person whose permit the comptroller pro­
poses to revoke or suspend is entitled to 20 days' 

written notice of the time and place of the hearing 
on the revocation or suspension. At the hearing the 
person must show cause why each permit should 
not be suspended or revoked. 

(c) The comptroller shall give written notice of 
the revocation or suspension of a permit to the 
holder of the permit. 

(d) Notices under this section may be served on 
the permit holder personally or may be mailed to 
the permittee's address as shown in the records of 
the comptroller. · 
[Acts 1981, 67th Leg., p. 1555, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.204. Reissued or New Permit After Revoca­
tion or Suspension 

(a) A new permit may not be issued to a former 
holder of a revoked permit unless the comptroller is 
satisfied that the person will comply with the provi­
sions of this chapter and the rules of the comptrol­
ler relating to the sales tax. 

(b) The comptroller may prescribe the terms un­
der which a suspended permit may be reissued. 
[Acts 1981, 67th Leg., p. 1555, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.205. Appeals 

A taxpayer may appeal the revocation or suspen­
sion of a tax permit in the same manner that 
appeals are made from a final deficiency determina­
tion. 
[Acts 1981, 67th Leg., p. 1556, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.206 to 151.250 reserved 
for expansion] 

SUBCHAPTER G. SELLER'S AND 
RETAILER'S SECURITY 

§ 151.251. Security Required 

(a) An applicant for a sales tax permit or for 
registration as a retailer under Section 151.106 of 
this code must file with the comptroller adequate 
security for the payment of the taxes imposed by 
this chapter. 

(b) If the holder of a sales tax permit or a retailer 
registered under Section 151.106 of this code who is 
exempted under Section 151.254 of this code from 
filing security under this subchapter is determined 
by the comptroller to be delinquent in the payment 
of the taxes imposed by this chapter, the comptrol­
ler shall require the holder or retailer to file with 
the comptroller adequate security for the payment 
of the taxes imposed by this chapter. 

(c) For the purposes of Subsection (b) of this 
section, a holder of a permit or a retailer is delin­
quent in the payment of the taxes imposed by this 
chapter if the holder or retailer fails to file all 
reports due or to pay any determination before the 
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day the determination could be paid without addi­
tional penalty. 

(d) If the comptroller determines that it is neces­
sary to ensure compliance with this chapter, the 
comptroller may require security from a person as a 
condition to retaining a permit under this chapter. 

[Acts 1981, 67th Leg., p. 1556, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.252. Temporary Permit 

(a) The comptroller may issue a temporary sales 
tax permit or retailer's registration to an applicant 
for a period determined by the comptroller in order 
to arrange for and provide the security required by 
this subchapter. 

(b) A temporary permit or registration expires 
without further notice on the expiration date shown 
on the temporary permit or registration. 
[Acts 1981, 67th Leg., p. 1556, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.253. Security: Requirements 

(a) The security required by this subchapter may 
be a cash bond, a bond from a surety company 
chartered or authorized to do business in this state, 
a certificate of deposit, a certificate of savings or 
U.S. Treasury bond, an assignment of negotiable 
stocks or bonds that has been approved by the 
comptroller, or any other security deemed by the 
comptroller to be sufficient for the payment of 
taxes imposed by this chapter. 

(b) The comptroller shall fix the amount of securi­
ty required in each case, taking into consideration 
the amount of tax that has or is expected to become 
due from the person under this chapter and the 
Local Sales and Use Tax Act and the necessity to 
protect the state against the failure to pay these 
taxes, except that the maximum amount of security 
that may be required is the lesser of $50,000 or 
three times the amount of the person's average 
monthly tax liability. 

(c) A bond qualifying under this subchapter must 
be a continuing instrument and a new and separate 
obligation for the penal sum named in the bond for 
each calendar year or portion of a calendar year 
while the bond is in effect. The bond must remain 
in effect until the surety or sureties are released 
and discharged. 
[Acts 1981, 67th Leg., p. 1556, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1365, ch. 281, 
§ 7, eff. Oct. 1, 1983.] 

§ 151.254. Exemption From Filing Security 

(a) A person who has filed security under this 
subchapter is exempted from the security require­
ments of this subchapter and is entitled, on request, 
to have the comptroller return, refund, or release 
the security if in the judgment of the comptroller 
the person has for two consecutive years continu-

ously complied with the conditions of the· security 
filed under this subchapter. 

(b) A person who received a sales tax permit or 
was registered as a retailer before January 1, 1974, 
and has not been determined to be delinquent as 
provided by Section 151.251(b) of this code or been 
required to file security under this subchapter is 
exempted from filing security. 
[Acts 1981, 67th Leg., p. 1557, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.255. Notice 
(a) If the comptroller determines that the holder 

of a permit or a registered retailer is required to file 
security under Section 151.251(b) of this code, the 
comptroller shall notify the person in writing that 
security is required to be filed and state the amount 
of security set by the comptroller. 

(b) Notice under this subsection shall be mailed to 
the permit holder or registered retailer at the ad­
dress shown in the comptroller's records. 
[Acts 1981, 67th Leg., p. 1557, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.256. Failure to Provide Security: Loss of 
Permit 

If a person fails to provide security under this 
subchapter as provided by Section 151.251(b) of this 
code, the comptroller shall revoke or suspend the 
permit or retailer's registration of the person as 
provided by Section 151.203 of this code. 
[Acts 1981, 67th Leg., p. 1557, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.257. Forfeiture of Security: Determination 

(a) If a person who has filed a security under this 
subchapter fails to pay the taxes imposed by this 
chapter or by a city under the Local Sales and Use 
Tax Act 1 or fails to file a tax return required by 
this chapter or under the Local Sales and Use Tax 
Act, the comptroller shall issue a deficiency or jeop­
ardy determination containing a demand for the 
amount of taxes, penalties, and interest due. The 
determination shall state that if payment is not 
made on or before the last day that the deficiency 
may be paid without incurring further penalty, the 
security or a part of the security may be forfeited. 

(b) If the security filed by the person is a surety 
bond, the comptroller shall send a copy of the 
determination to each surety on the bond and shall 
demand payment from both the person filing the 
bond and each surety. 
[Acts 1981, 67th Leg., p. 1557, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Civil Statutes, art. 1066c. 

§ 151.258. Sale of Security 

(a) If necessary to recover an amount of tax, 
penalty, or interest, the comptroller may sell securi­
ty deposited under this subchapter. A sale shall be 
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public and notice of the sale may be given personal­
ly or by mail to the person who deposited the 
security. 

(b) If the notice is given by mail, the comptroller 
may send it to the last known address appearing in 
the records of the comptroller. 

(c) Subject to the requirement of additional secur­
ity required by Section 151.260 of this code, the 
comptroller shall return to the depositor any securi­
ty remaining after the sale and after recovering the 
amount of tax, penalty, and interest due from the 
depositor. 

[Acts 1981, 67th Leg., p. 1557, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.259. Security Insufficient to Pay Tax 

(a) If payment of the tax due is not made and the 
forfeiture of the security does not satisfy the delin­
quency, the comptroller shall suspend or revoke the 
permit or registration of the taxpayer as provided 
by Section 151.203 of this code. 

(b) If the permit or registration is suspended, the 
comptroller shall certify to the attorney general the 
amount of taxes, penalties, and interest delinquent 
under this chapter. 

(c) A permit or registration revoked or suspended 
under this section may not be reinstated until all 
taxes, penalties, and interest have been paid and 
another security is filed with the comptroller. The 
comptroller shall set the amount of the security 
subject only to the maximum amounts provided by 
Section 151.253(b) of this code. 
[Acts 1981, 67th Leg., p. 1558, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.260. Security Sufficient to Pay Tax 

(a) If the security is forfeited in whole or in part 
and no delinquency remains, the comptroller shall 
demand from the person new or additional security 
to be filed before the expiration of 10 days after the 
date the notice of the demand is given. 

(b) The amount of the new or additional security 
shall be set by the comptroller subject only to the 
maximum amounts as provided by Section 151.-
253(b) of this code. 

(c) If the person fails to file the amount of the 
new or additional security before the expiration of 
the 10-day period, the comptroller shall suspend or 
revoke the permit or registration of the taxpayer as 
provided by Section 151.203 of this code and certify 
the name and address of the person to the attorney 
general. 
[Acts 1981, 67th Leg., p. 1558, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.261. Notice to Cities 

If a permit or registration is revoked or suspend­
ed under this subchapter, the comptroller shall noti-

fy the applicable city of any delinquency under the 
Local Sales and Use Tax Act.! 

[Acts 1981, 67th Leg., p. 1558, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Civil Statutes, art. 1066c. 

§ 151.262. Suits by Attorney General 

(a) The attorney general may file suit for an 
injunction prohibiting a person from engaging in the 
business of selling taxable items subject to the 
taxes imposed by this chapter if the person engages 
in that business and does not have a valid permit or 
retailer's registration issued to him by the comptrol­
ler for each place of business. 

(b) The attorney general shall bring suit against a 
person whose name is certified to him under Section 
151.259(b) of this code, the person's sureties, or 
both, to collect the amount of delinquent tax due. 

(c) The attorney general may bring suit on a 
surety bond against the sureties without making 
the person who is the principal obligor a party to 
the suit. 

(d) Venue for a suit under this section is in Travis 
County. 
[Acts 1981, 67th Leg., p. 1558, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.263 to 151.300 reserved 
for expansion] 

SUBCHAPTER H. EXEMPTIONS 

§ 151.301. "Exempted From the Taxes Imposed 
by This Chapter" 

If a taxable item is exempted from the taxes 
imposed by this chapter, the sale, storage, use or 
other consumption of the item is not subject to the 
sales tax imposed by Section 151.051 of this code or 
the use tax imposed by Section 151.101 of this code 
if the item meets the qualifications for exemption as 
provided in this subchapter; and when an item is 
exempted from the taxes imposed by this chapter 
the receipts from its sale are excluded from the 
computation of the taxes. 
[Acts 1981, 67th Leg., p. 1559, ch; 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.302. Sales for Resale 

The sale for resale of a taxable item is exempted 
from the taxes imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1559, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.303. Previously Taxed Items: Use Tax Ex­
emption or Credit 

(a) The storage, use, or other consumption of a 
taxable item the sale of which is subject to the sales 
tax is exempted from the use tax imposed by Sub­
chapter D of this chapter.1 
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(b) The storage, use, or other consumption of a 
taxable item on which the person storing, using, or 
consuming the item has paid a use tax is exempted 
from the use tax imposed by Subchapter D of this 
chapter. 

(c) A taxpayer is entitled to a credit against the 
use tax imposed by Subchapter D of this chapter on 
a taxable item in an amount equal to the amount of 
any similar tax paid by the taxpayer in another 
state on the sale, purchase, or use of the taxable 
item if the state in which the tax was paid provides 
a similar credit for a taxpayer of this state. 
[Acts 1981, 67th Leg., p. 1559, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 151.101 et seq. 

§ 151.304. Occasional Sales 
(a) An occasional sale of a taxable item and the 

storage, use, or consumption of a taxable item the 
sale or transfer of which to a consumer is made by 
an occasional sale are exempted from the taxes 
imposed by this chapter. 

(b) In this section, "occasional sale" means: 
(1) one or two sales of taxable items at retail 

during a 12-month period by a person who does 
not habitually engage, or hold himself out as 
engaging, in the business of selling taxable items 
at retail; 

(2) the sale of the entire operating assets of a 
business or of a separate division, branch, or 
identifiable segment of a business; or 

(3) a transfer of all or substantially all the 
property used by a person in the course of an 
activity if after the transfer the real or ultimate 
ownership of the property is substantially similar 
to that which existed before the transfer. 
(c) Within the meaning of Subsection (b)(2) of this 

section, a separate division, branch, or identifiable 
segment of a business exists if before its sale the 
income and expenses attributable to the separate 
division, branch, or segment could be separately 
ascertained from the books of account or record. 

(d) Within the meaning of Subsection (b)(3) of this 
section, the stockholders, bondholders, partners, or 
other persons holding an interest in a corporation or 
other entity have the :real or ultimate ownership of 
the property of the corporation or other entity. 
[Acts 1981, 67th Leg., p. 1559, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.305. Coin-Operated Machine Sales 
(a) Tangible personal property when sold through 

a coin-operated vending machine for a total consid­
eration of 16 cents or less is exempted from the 
taxes imposed by this chapter. 

(b) Telephone service paid for by the insertion of 
coins into a coin-operated telephone is exempted 
from the taxes imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1560, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.306. Transfers of Common Interests in 
Property 

If an interest in tangible personal property is 
sold, under the terms of a good faith, bona fide 
contractual relationship, to another person who ei­
ther before or after the sale owned or owns a joint 
or undivided interest in the property with the seller, 
and if the taxes imposed by this chapter have previ­
ously been paid on the tangible personal property, 
the tangible personal property is exempted from the 
taxes imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1560, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.307. Exemptions Required by Prevailing 
Law 

Tangible personal property or service that this 
state is prohibited from taxing by the law of the 
United States, the United States Constitution, or the 
Constitution of Texas is exempted from the taxes 
imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1560, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.308. Items Taxed by Other Law 

The following are exempted from the taxes im­
posed by this chapter: 

(1) oil as taxed by Chapter 202 of this code; 
(2) sulphur as taxed by Chapter 203 of this 

code; 
(3) cigarettes as defined and taxed by Chapter 

154 of this code; 
(4) cigars and tobacco products as defined and 

taxed under Chapter 155 of this code; 
(5) motor fuels and special fuels as defined, 

taxed, or exempted by Chapter 153 of this code; 
(6) cement as taxed by Chapter 181 of this 

code; 
(7) motor vehicles, trailers, and semitrailers as 

defined; taxed, or exempted by Chapter 152 of 
this code; 

(8) mixed beverages, ice, or nonalcoholic bever­
ages and the preparation or service of these items 
if the receipts are taxable by Chapter 202, Alco­
holic Beverage Code; and 

(9) alcoholic beverages when sold to the holder 
of a private club registration permit or to the 
agent or employee of the holder of a private club 
registration permit if the holder or agent or em­
ployee is acting as the agent of the .members of 
the club and if the beverages are to be served on 
the premises of the club. 

[Acts 1981, 67th Leg., p. 1560, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.309. Governmental Entities 

A taxable item sold, leased, or rented to, or 
stored, used, or consumed by, any of the following 
governmental entities is exempted from the taxes 
imposed by this chapter: 
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(1) the United States; 
(2) an unincorporated instrumentality of the 

United States; 
(3) a corporation that is an agency or instru­

mentality of the United States and is wholly 
owned by the United States or by another corpo­
ration wholly owned by the United States; 

(4) this state; or 
(5) a county, city, special district, or other polit-

ical subdivision of this state. 
[Acts 1981, 67th Leg., p. 1560, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.310. Religious, Educational, and Public 
Service Organizations 

(a) A taxable item sold, leased, or rented to, or 
stored, used, or consumed by, any of the following 
organizations is exempted from the taxes imposed 
by this chapter: 

(1) an organization created for religious, educa­
tional, or charitable purposes if no part of the net 
earnings of the organization benefits a private 
shareholder or individual and the items purchased 
are related to the purpose of the organization; 

(2) an organization qualifying for an exemption 
from federal income taxes under Section 501(c)(3), 
(4), (8), (10), or (19), Internal Revenue Code,! of 
the item sold, leased, rented, stored, used, or 
consumed relates to the purpose of the exempted 
organization and the item is not used for the 
personal benefit of a private stockholder or indi­
vidual; 

(3) a nonprofit organization engaged exclusive­
ly in providing athletic competition among per­
sons under 19 years old if no financial benefit 
goes to an individual or shareholder; 

(4) a company, department, or association or­
ganized for the purpose of answering fire alarms 
and extinguishing fires or for the purpose of 
answering fire alarms, extinguishing fires, and 
providing emergency medical services, the mem­
bers of which receive no compensation or only 
nominal compensation for their services rendered, 
if the taxable item is used exclusively by the 
company, department, or association; or 

(5) a chamber of commerce or a convention and 
tourist promotional agency representing at least 
one Texas city or county if the chamber of com­
merce or the agency is not organized for profit 
and no part of its net earnings inures to a private 
shareholder or other individual. 
(b) The sale of, or contracting for the sale of, 

concessions at an event conducted by an organiza­
tion exempted under Subsection (a)(3) of this section 
does not prevent the application of the exemption to 
that organization. 

(c) An organization that qualifies for an exemp­
tion under Subsection (a)(1) of this section may hold 
one tax-free sale or auction during a calendar year 
and the tax-free sale or auction may continue for 
one day only. The sale of a taxable item by a 

qualified organization at a tax-free sale or auction is 
exempted from the sales tax imposed by Subchapter 
C of this chapter.2 The storage, use, or consump­
tion of a taxable item acquired from a qualified 
organization at a tax-free sale or auction is exempt­
ed from the use tax imposed by Subchapter D of 
this chapter 3 until the item is resold or subsequent­
ly transferred. 

(d) If two or more organizations jointly hold a 
tax-free sale or auction, neither organization may 
hold another tax-free sale or auction during the 
calendar year. The employment of and payment of 
a reasonable fee to an auctioneer to conduct a 
tax-free auction does not disqualify an otherwise 
qualified organization from receiving the exemption 
provided by Subsection (c) of this section. 
[Acts 1981, 67th Leg., p. 1561, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2771, ch. 752, 
§ 7(a), eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 2747, ch. 
470, § 2, eff. Sept. 1, 1983.] 

1 26 U.S.C.A. § 501(c)(3), (4), (8), (10), or (19). 
2 Section 151.051 et seq. 
3 Section 151.101 et seq. 

§ 151.311. Property Used for Improvement of 
Realty of. an Exempt Organization 

Tangible personal property purchased by a con­
tractor for use in the performance of a contract for 
the improvement of realty for an organization ex­
empted from the taxes imposed by this chapter is 
exempted from the taxes imposed by this chapter to 
the extent of the value of the tangible personal 
property used or consumed or both in the perform­
ance of the contract. 
[Acts 1981, 67th Leg., p. 1561, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.312. Religious Periodicals and Writings 

Periodicals that are published or distributed by a 
religious faith and that consist wholly of writings 
promulgating the teaching of the faith and books 
that consist wholly of writings sacred to a religious 
faith are exempted from the taxes imposed by this 
chapter. 
[Acts 1981, 67th Leg., p. 1561, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.313. Health Care Supplies 

The following items are exempted from the taxes 
imposed by this chapter: 

(1) a drug or medicine, other than insulin, if 
prescribed or dispensed for a human or animal by 
a licensed practitioner of the healing arts; 

(2) insulin; 
(3) a hypodermic syringe or needle; 
(4) a brace; hearing aid; orthopedic, dental, or 

prosthetic device; ileostomy, colostomy, or ileal 
bladder appliance; or supplies or replacement 
parts for the listed items; 

(5) a therapeutic appliance, device, and any re­
lated supplies specifically designed for those prod-
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ucts, if dispensed or prescribed by a licensed 
practitioner of the healing arts; when those items 
are purchased and used by an individual for 
whom the items listed in this subdivision were 
dispensed or prescribed; 

(6) corrective lens and necessary and related 
supplies, if dispensed or prescribed by an ophthal­
mologist or optometrist; 

(7) specialized printing or signalling equipment 
used by the deaf for the purpose of enabling the 
deaf to communicate through the use of an ordi­
nary telephone and all materials, paper, and print­
ing ribbons used in that equipment; 

(8) a braille wristwatch, braille writer, and 
braille paper and braille electronic equipment that 
connects to computer equipment; and 

(9) each of the following items if purchased for 
use by the blind to enable them to function more 
independently: a slate and stylus, print enlarger, 
magnifier, white cane, talking clock, large print 
terminal, talking terminal, or harness for guide 
dog. 

[Acts 1981, 67th Leg., p. 1562, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2758, ch. 752, 
§ 5(a), eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 2746, ch. 
470, § 1, eff. Sept. 1, 1983.] 

§ I51.3I31. Texas Hospital Equipment Financing 
Council 

There are exempted from the taxes imposed by 
this chapter the receipts from the sale, lease, or 
rental of any taxable items to or the storage, use, or 
other consumption of taxable items by the Texas 
Hospital Equipment Financing Council if the items 
are for the exclusive use and benefit of the council. 
The exemption provided by this section does not 
apply to an item that is to be leased, sold, or lent by 
the council. 
[Acts 1983, 68th Leg., p. 3753, ch. 577, § 18, eff. Aug. 29, 
1983.] 

§ I51.3I4. Food and Food Products 

(a) Food products for human consumption are 
exempted from the taxes imposed by this chapter. 

(b) "Food products" shall include, except as oth­
erwise provided herein, but shall not be limited to 
cereals and cereal products; milk and milk products, 
including ice cream; oleomargarine; meat and meat 
products; poultry and poultry products; fish and 
fish products; eggs and egg products; vegetables 
and vegetable products; fruit and fruit products; 
spices, condiments, and salt; sugar and sugar prod­
ucts; coffee and coffee substitutes; tea, cocoa prod­
ucts; or any combination of the above. 

(c) "Food products" shall not include: 
(I) medicines, tonics, vitamins, and medicinal 

preparations in any form; 
(2) carbonated and noncarbonated packaged 

soft drinks and diluted juices where sold in liquid 
or frozen form and ice and candy; 

(3) foods and drinks (which include meals, milk 
and milk products, fruit and fruit products, sand­
wiches, salads, processed meats and seafoods, 
vegetable juices, ice cream in cones or small cups) 
served, prepared, or sold ready for immediate 
consumption in or by restaurants, drug stores, 
lunch counters, cafeterias, hotels, or like places of 
business or sold ready for immediate consumption 
from pushcarts, motor vehicles, or any other form 
of vehicle. 
(d) Food and drink purchased by a common carri­

er for the purpose of serving passengers traveling 
en route aboard the carrier are exempted from the 
taxes imposed by this chapter. 

(e) Food products, meals, soft drinks, and candy 
for human consumption are exempted from the tax­
es imposed by this chapter if: 

(I) served by a public or private school, school 
district, student organization, or parent-teacher 
association under an agreement with the proper 
school authorities in an elementary or secondary 
school during the regular school day or by a 
parent-teacher association during a fund-raising 
sale the proceeds of which do not benefit an 
individual; 

(2) sold by a church or at a function of a 
church; or 

(3) served to a patient or inmate of a hospital or 
other institution licensed by the state for the care 
of humans. 
(f) Food products, candy, carbonated beverages, 

and diluted juices are exempted from the taxes 
imposed by this chapter if sold at an exempt sale 
qualifying under this subsection or if stored or used 
by the purchaser of the item at the exempt sale. A 
sale is exempted under this subsection if: 

(I) the sale is made by a person under 18 years 
old who is a member of a nonprofit organization 
devoted to the exclusive purpose of education or 
religious or physical training or by a group associ­
ated with a public or private elementary or sec­
ondary school; 

(2) the sale is made as a part of a fund-raising 
drive sponsored by the organization or group;· 
and 

(3) all net proceeds from the sale go to the 
organization or group for its exclusive use. 

[Acts 1981, 67th Leg., p. 1562, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1040, ch. 235, 
art. 7, § 4(a), eff. Sept. 1, 1983.] 

§ I51.3I5. Water 
Water is exempted from the taxes imposed by 

this chapter. 
[Acts 1981, 67th Leg., p. 1563, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ I51.3I6. Agricultural Items 
The following items are exempted from the taxes 

imposed by this chapter: 
(I) horses, mules, and work animals; 
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(2) animal life the products of which ordinarily 
constitute food for human consumption; 

(3) feed for farm and ranch animals; 
(4) feed for animals that are held for sale in the 

regular course of business; 
(5) seeds and annual plants the products of 

which: 
(A) ordinarily constitute food for human con­

sumption; or 
(B) are to be sold in the regular course of 

business; · 
(6) fungicides, insecticides, herbicides, defoli­

ants, and desiccants exclusively used or employed 
on a farm or ranch in the production of: 

(A) food for human consumption; 
(B) feed for animal life; or 
(C) other agricultural products to be sold in 

the regular course of business; 
(7) fertilizer; 
(8) machinery and equipment exclusively used 

or employed on a farm or ranch in the building or 
maintaining of roads or water facilities or in the 
production of: 

(A) food for human consumption; 
(B) grass; 
(C) feed for animal life; or 
(D) other agricultural products to be sold in 

the regular course of business; and 
(9) machinery and equipment exclusively used 

in the processing, packing, or marketing of agri­
cultural products by the original producer at a 
location operated by the original producer exclu­
sively for processing, packing, or marketing the 
producer's own products. 

[Acts 1981, 67th Leg., p. 1563, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.317. Gas and Electricity 
(a) Gas and electricity are exempted from the 

taxes imposed by this chapter except when sold for 
commercial use. 

(b) The sale, production, distribution, lease, or 
rental of, and the use, storage, or other consump­
tion in this state of, gas and electricity, except when 
sold for residential or commercial use, are exempted 
from the taxes imposed by a city under the Local 
Sales and Use Tax Act, unless sales for residential 
use are further exempted by the city as provided by 
the Local Sales and Use Tax Act. 

(c) In this section: 
(1) "Residential use" means use in a family 

dwelling or in a multifamily apartment or housing 
complex or building or a part of a building occu­
pied as a home or residence. 

(2) "Commercial use" means use by a person 
engaged in selling, warehousing, or distributing a 
commodity or a professional or personal service, 
but does not include use by a person engaged in: 

(A) processing tangible personal property for 
sale as tangible personal property; 

(B) exploring for, or producing and transport­
ing, a material extracted from the earth; 

(C) agriculture, including dairy or poultry op­
erations and pumping for farm or ranch irriga­
tion; or 

(D) electrical processes such as electroplat-
ing, electrolysis, and cathodic protection. 

[Acts 1981, 67th Leg., p. 1563, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.318. Property Used in Manufacturing 
(a) The following items are exempted from the 

taxes imposed by this chapter: 
(1) tangible personal property that will become 

an ingredient or component part of tangible per- · 
sonal property manufactured, processed, or fabri­
cated for ultimate sale; and 

(2) tangible personal property used or con­
sumed in or during the actual manufacturing, 
processing, or fabrication of tangible personal 
property for ultimate sale if the use or consump­
tion of the property is necessary or essential to 
the manufacturing, processing, or fabrication op­
eration. 
(b) The exemption includes chemicals, catalysts, 

and other materials that are used during a manufac­
turing, processing, or fabrication operation to pro­
duce or induce a chemical or physical change, to 
remove impurities, or to make the product more 
marketable. 

(c) The exemption does not include: 
(1) machinery, equipment, or replacement parts 

or their accessories having a useful life when new 
in excess of six months; 

(2) intraplant transportation equipment, mainte­
nance or janitorial supplies or equipment, or other 
machinery, equipment, materials, or supplies that 
are used incidentally in a manufacturing, process­
ing, or fabrication operation; 

(3) hand tools; or 
(4) office equipment or supplies, equipment or 

supplies used in sales or distribution activities, 
research or development of new products, or 
transportation activities, or other tangible person­
al property not used in an actual manufacturing, 
processing, or fabrication operation. · 
(d) In this section, "manufacturing" includes each 

operation beginning with the first stage in the pro­
duction of tangible personal property and ending 
with the completion of tangible personal property 
having the physical properties (including packaging, 
if any) that it has when transferred by the manufac­
turer to another. 
[Acts 1981, 67th Leg., p. 1564, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.319. Newspapers and Property Used in 
· Newspaper Publication 

(a) A newspaper sold· or distributed by individual 
copy or by subscription is exempted from the taxes 
imposed by this chapter. 
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(b) A transaction involving a sale of a newspaper 
that has been produced, fabricated, or printed to the 
special order of a customer is exempted from the 
taxes imposed by this chapter if: 

(1) the customer is responsible for gathering 
substantially all of the information contained in 
the newspaper and for formulating the design, 
layout, and format of the newspaper; and 

(2) the customer would be entitled to the ex­
emption provided by Subsection (d) of this section 
if the customer had a printing facility capable of 
processing and printing the newspaper and print­
ed and processed the newspaper. 
(c) A transaction involving the sale of a handbill, 

circular, flyer, advertising supplement, or similar 
item that is printed to the special order of a custom­
er is exempted from the taxes imposed by this 
chapter if the item is printed for the exclusive 
purpose of being distributed as a part of a newspa­
per, is actually distributed as a part of the newspa­
per, and is delivered to the person who is .respon­
sible for the distribution of the newspaper in which 
the item is distributed and not to the customer. 

(d) The following items are exempted from the 
taxes imposed by this chapter: 

(1) tangible personal property that enters into 
and becomes an ingredient or component part of a 
newspaper, whether or not the newspaper is 
printed for ultimate sale in this state; 

(2) tangible personal property used or con­
sumed in or during a phase of actual printing or 
processing of a newspaper if the use of the prop­
erty is necessary or essential to the processing or 
printing operation; and 

(3) chemicals, catalysts, and other materials 
that are used for the purpose of producing a 
chemical or physical change or removing impuri­
ties during the printing or processing of a news­
paper or are used for placing a newspaper in its 
final distributable form. 
(e) the following items are not exempted by Sub­

section (d) of this section: 
(1) machinery or equipment or their accessories 

or replacement parts having a useful life when 
new in excess of six months; 

(2) intraplant transportation equipment, mainte­
nance or janitorial supplies or equipment, or other 
machinery, equipment, materials, or supplies that 
are used incidentally to printing or processing; 

(3) hand tools; or 
(4) office equipment or supplies; equipment or 

supplies used in sales, distribution, or transporta­
tion activities, or in gathering information; or 
other tangible personal property used by a news­
paper printer in an activity other than the actual 
printing and processing operation. 
(f) In this section, "newspaper" means a publica­

tion that is printed on newsprint, the average sales 
price of which for each copy over a 30-day period 
does not exceed 75 cents, and that is printed and 
distributed at a daily, weekly, or other short inter-

val for the dissemination of news of a general 
character and of a general interest. "Newspaper" 
does not include a magazine, handbill, circular, 
flyer, sales catalog, or similar printed item unless 
the printed item is printed for distribution as a part 
of a newspaper and is actually distributed as a part 
of a newspaper. For the purposes of this section, 
an advertisement is news of a general character and 
of a general interest. Notwithstanding any of the 
above, the word "newspaper" includes a publication 
containing articles and essays of general interest by 
various writers and advertisements which is (1) pro­
duced for the operator of a licensed and certified 
carrier of persons and (2) distributed by the opera­
tor to its customers during their travel. on the 
carrier. 
[Acts 1981, 67th Leg., p. 1565, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4770, ch. 840, 
§ 4, eff. Aug. 29, 1983.] 

§ 151.320. Magazines 
(a) Subscriptions to magazines that are sold for a 

semiannual or longer period and are entered as 
second class mail are exempted from the taxes 
imposed by this chapter. 

(b) "Magazine" means a publication that is usual­
ly paperbacked and sometimes illustrated, that ap­
pears at a regular interval, and that contains sto­
ries, articles, and essays by various writers and 
advertisements. 
[Acts 1981, 67th Leg., p. 1566, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.321. Packaging Supplies and Wrapping 

(a) Internal and external wrapping, packing, and 
packaging supplies are exempted from the taxes 
imposed by this chapter if sold to a person for use, 
stored for future use, or used in wrapping, packing, 
or packaging tangible personal property for the 
purpose of furthering the sale of the property 
wrapped, packed, or packaged or for the purpose of 
furthering the distribution of a newspaper whether 
or not the newspaper is distributed without charge. 

(b) In this section, "wrapping," "packing," and 
"packaging supplies and materials" include: 

(1) wrapping paper, wrapping twine, bags, car­
tons, crates, crating material, tape, rope, rubber 
bands, labels, staples, glue, and mailing tubes; 
and 

(2) excelsior, straw, cardboard fillers, separa­
tors, shredded paper, ice, dry ice, cotton batting, 
shirt boards, hay, laths, and other property used 
inside a package in order to shape, form, stabilize, 
preserve, or protect the contents. 

[Acts 1981, 67th Leg., p. 1566, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.322. Containers 

(a) The following are exempted from the taxes 
imposed by this chapter: 
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(1) a container sold with its contents if the sales 
price of the contents is not taxed under this 
chapter; 

(2) a nonreturnable container sold without con­
tents to a person who fills the container and sells 
the contents and the container together; and 

(3) a returnable container sold with its contents 
or resold for refilling. 
(b) In this section: 

(1) "Returnable container" means a container 
of a kind customarily returned for reuse by the 
buyer of the contents. 

(2) "Nonreturnable container" means a contain­
er other than a returnable container. 

[Acts 1981, 67th Leg., p. 1566, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.323. Telephone and Telegraph 

There are exempted from the taxes imposed by 
this chapter the receipts from the sale, production, 
distribution, lease or rental of and the storage, use, 
or other consumption in this state of telephone and 
telegraph service. 

[Acts 1981, 67th Leg., p. 1566, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.324. Equipment Used Elsewhere for Miner­
al Exploration or Production 

(a) The following items are exempted from the 
sales tax imposed by Subchapter C of this chapter:1 

(1) drill pipe, casing, tubing, and other pipe 
used for the exploration for or production of oil, 
gas, sulphur, or other minerals offshore not in 
this state; and 

(2) tangible personal property exclusively used 
for the exploration for or production of oil, gas, 
sulphur, or other minerals offshore not in this 
state. 
(b) Drilling equipment that is used for the explo­

ration for or production of oil, gas, sulphur, or other 
minerals, that is built for exclusive use outside this 
state, and that is, on completion, removed forthwith 
from this state is exempted from the taxes imposed 
by this chapter. 

(c) The delivery of items exempted by this section 
to the purchaser or lessee in this state does not 
disqualify the purchaser or lessee from the exemp­
tion if the property is removed from the state by 
any means, including by the use of the purchaser's 
or lessee's own facilities. 

(d) The shipment to a place in this state of equip­
ment exempted by this section for further assembly 
or fabrication does not disqualify the purchaser or 
lessee from the exemption if on completion of the 
further assembly or fabrication the equipment is 
removed forthwith from this state. This section 
applies to a sale that may occur when the equip­
ment exempted is further assembled or fabricated if 

on completion the equipment is removed forthwith 
from the state. 
[Acts 1981, 67th Leg., p. 1567, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 151.051 et seq. 

§ 151.325. Solar Energy Devices 

(a) Except as provided by Subsection (c) of this 
section, a solar energy device is exempted from the 
taxes imposed by this chapter. 

(b) "Solar energy device" means a system or se­
ries of mechanisms designed primarily to provide 
heating or cooling or to produce electrical or me­
chanical power or both by means of collecting and 
transferring solar-generated energy, and includes 
mechanical or chemical devices having the capacity 
for storing solar-generated energy for use in heat­
ing or cooling or in the production of power. 

(c) A solar energy device, other than a site-built 
solar energy device, is not exempted from the taxes 
imposed by this chapter if the device does not meet 
the rating and certification standards adopted by 
this state. 
[Acts 1981, 67th Leg., p. 1567, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., pp. 4133, 4134, 
ch. 650, §§ 7, 8, eff. Aug. 29, 1983.] 

§ 151.326. Broadcasting Stations 

(a) Film, tape, photographs, transparencies, and 
graphic art material that is sold to or by or used by 
a licensed radio or television station subject to the 
regulatory jurisdiction of the Federal. Communica­
tions Commission and that is used or consumed in 
or during a phase of broadcasting operations or 
program services are exempted from the taxes im­
posed by this chapter. 

(b) Machinery, equipment, and replacement parts 
and accessories for machinery and equipment hav­
ing a useful life when new in excess of six months 
are not exempted by this section. 
[Acts 1981, 67th Leg., p. 1567, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.327. Motion Picture Films 

A motion picture film leased or licensed to or by a 
motion picture theater or to or by a licensed tele­
vision station is exempted from the taxes imposed 
by this chapter. 
[Acts 1981, 67th Leg., p. 1567, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.328. Aircraft 

(a) Aircraft are exempted from the taxes imposed 
by this chapter if: 

(1) sold to a person using the aircraft as a 
certificated or licensed carrier of persons or prop­
erty; 

(2) sold to a person and used for the exclusive 
purpose of training or instructing pilots in a li­
censed course of instruction; or 
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(3) sold to a foreign government or to persons 
who are not residents of this state. 
(b) Repair services to aircraft operated by a certi­

ficated or licensed carrier of persons or property are 
exempted from the taxes imposed by this chapter. 

[Acts 1981, 67th Leg., p. 1567, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.329. Certain Ships and Ship Equipment 

The following items are exempted from the taxes 
imposed by this chapter: 

(1) materials, equipment, and machinery th~t 
enter into and become component parts of a ship 
or vessel that is of eight or more tons displace­
ment and is: 

(A) used exclusively and directly in a com­
mercial enterprise, including commercial fish­
ing; or 

(B) used commercially as a vessel for pleas­
ure fishing by individuals as paying passengers 
on the vessel; 
(2) a ship or vessel of eight or more tons dis­

placement, that is used exclusively and directly in 
a commercial enterprise and is sold by the ves­
sel's builder; 

(3) materials and labor used in repairing, reno­
vating, or converting a ship or vessel that is of 
eight or more tons displacement and that is used 
exclusively and directly in a commercial enter­
prise; and 

(4) materials and supplies purchased by the 
owner or operator of a ship or vessel operating 
exclusively in foreign or interstate coastal com­
merce if the materials and supplies: 

(A) are loaded on the ship or vessel and used 
in the maintenance and operation of the ship or 
vessel; or 

(B) enter into and become component parts 
of the ship or vessel. 

[Acts 1981, 67th Leg., p. 1568, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.330. Interstate Shipments and Common 
Carriers 

(a) The sale of tangible personal property that 
under the sales contract is shipped to a point outside 
this state is exempted from the sales tax imposed 
by Subchapter C of this chapter 1 if the shipment is 
made by the seller by means of: 

(1) the facilities of the seller; 
(2) delivery by the seller to a carrier for ship­

ment to a consignee at a point outside this state; 
or 

(3) delivery by the seller to a customs broker or 
forwarding agent for shipment outside this state. 
(b) The sale of tangible personal property to a 

common carrier is exempted from the sales tax 
imposed by Subchapter C of this chapter if the 
tangible personal property: 

(1) is shipped by the seller, freight charges paid 
in advance or collect, via the purchasing carrier to 
a point outside this state; and 

(2) is actually transported to the out-of-state 
destination for use by the carrier in the conduct 
of its business as a common carrier outside this 
state. 
(c) The use of tangible personal property acquired 

outside this state and moved into this state for use 
as a licensed and ·certificated carrier of persons or 
property is exempted from the use tax imposed by 
Subchapter D of this chapter.2 

(d) The temporary storage of tangible personal 
property acquired outside this state and the~ moved 
into this state is exempted from the use tax Imposed 
by Subchapter D of this chapter if after being 
moved into this state the property is stored here 
temporarily and: 

(1) is used solely outside this state; or 
(2) is physically attached to or incorporated into 

other tangible personal property that is used sole­
ly outside this state. 
(e) The storage or use of tangible personal proJ?­

erty acquired outside this state for use as a repmr 
or replacement part for and actually affixed in this 
state to a self-propelled vehicle that is a licensed 
and certificated common carrier of persons or prop­
erty is exempted from the use tax imposed by 
Subchapter D of this chapter. 

(f) The storage, use, or other consumption of 
tangible personal property ,that is acquired outside 
this state is exempted from the use tax imposed by 
Subchapter D of this chapter if the sale, use, or 
storage of the property would be exempted from 
the taxes imposed by this chapter had it been sold, 
leased, or rented in this state. 
[Acts 1981, 67th Leg., p. 1568, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 151.051 et seq. 
2 Section 151.101 et seq. 

§ 151.331. Rolling Stock; Train Fuel and Sup­
plies 

Rolling stock locomotives, and fuel and supplies 
essential to the' operation of locomotives and trains 
are exempted from the taxes imposed by this chap­
ter. 
[Acts 1981, 67th Leg., p. 1569, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.332. Certain Sales by Senior Citizen Or­
ganizations 

(a) There are exempted from the sales tax im­
posed by Subchapter C of this chapter 1 the receipts 
from the sale of tangible personal property that has 
been manufactured, produced, made, or assembled 
exclusively by a person 65 years old or older and 
that is sold at a qualified sale. A sale under this 
section qualifies for the exemption only if it is made 
as a part of a fund-raising drive held or sponsored 
by a nonprofit organization created for the sole 



§ 151.332 TAX CODE 134 

purpose of providing assistance to elderly persons. 
All of the net proceeds derived from sales made 
during the fund-raising drive must go to the organi­
zation, to the persons who manufactured, produced, 
made, or assembled the items sold, or to both. An 
organization created for the purpose of providing 
assistance to the elderly is entitled to conduct not 
more than four separate tax exempt fund-raising 
drives during each calendar year, and the aggregate 
number of days during a calendar year during 
which one or more tax exempt fund-raising drives 
may be held by the organization is 20. Any sale 
occurring after the end of the fourth separate fund­
raising drive in a calendar year or after the 20th 
day on which a fund-raising drive is held in a 
calendar year is not exempted by this section. 

(b) There are exempted from the taxes imposed 
by this chapter the use, storage, or other consump­
tion in this state of tangible personal property by a 
purchaser at a sale exempted by this section. 
[Acts 1981, 67th Leg., p. 2771, ch. 752, § 7(b), eff. Jan. 1, 
1982.] 

I Section 151.051 et seq. 

§ 151.333. Items Sold to or Used by Development 
Corporations 

Text as added by Acts 1983, 68th Leg., p. 1038, 
ch. 235, art. 7, § 1(a) 

(a) A taxable item sold, leased, or rented to or 
stored, used, or consumed ·by a nonprofit corpora­
tion formed under the' Development Corporation Act 
of 1979 (Article 5190.6, Vernon's Texas Civil Stat­
utes), is exempted from the taxes imposed by. this 
chapter if the item is for the exclusive use and 
benefit of the nonprofit corporation. 

(b) The exemption provided by this section does 
not apply to an item that is a project or a part of a 
project that is to be leased, sold, or lent by the 
nonprofit corporation. 
[Acts 1983, 68th Leg., p. 1038, ch. 235, art. 7, § 1(a), eff. 
Sept. 1, 1983.] 

For texts as added by Acts 1983, 68th 
Leg., p. 4789, ch. 841, § 2, and Acts 1983, 
68th Leg., p. 5052, ch. 913, § 1, see 
§§ 151.333, post 

§ 151.333. Equipment Used in Enterprise Zone 

Text as added by Acts 1983, 68th Leg., p. 
4789, ch. 841, § 2 

(a) The following items are exempted from the 
taxes imposed by this chapter: 

(1) equipment or machinery sold to a qualified 
business, as defined by the Texas Enterprise Zone 
Act,! for use in a state-federal enterprise zone; 
and 

(2) building materials sold to a person for use 
in remodeling, rehabilitating, or constructing a 
structure in a state-federal enterprise zone. 

(b) The exemption applies to a purchase made or 
the use, storage, or other consumption of the ex­
empted item on or after the first day of the state 
fiscal year that begins after the designation of the 
state-federal enterprise zone. 

(c) This section takes effect on the first day of 
the state fiscal year following the date on which the 
governor certifies that a federal enterprise zone law 
has been enacted. 
[Acts 1983, 68th Leg., p. 4789, ch. 841, § 2.] 

1 Civil Statutes, art. 5190.7. 

For texts as added by Acts 1983, 68th 
Leg., p. 1038, ch. 235, art. 7, § 1(a), and 
Acts 1983, 68th Leg., p. 5052, ch. 913, § 1, 
see §§ 151.333, ante and post 

§ 151.333. Agribusiness Items 

Text as added by Acts 1983, 68th Leg., p. 
5052, ch. 913, § 1 

There are exempted from the tax imposed by this 
chapter bins used exclusively as containers in trans­
porting fruit or vegetables from the field or place of 
harvest to a location where the items are processed, 
packaged, or marketed. 
[Acts 1983, 68th Leg., p. 5052, ch. 913, § 1, eff. Aug. 29, 
1983.] 

For texts as added by Acts 1983, 68th 
Leg., p. 1038, ch. 235, art. 7, § 1(a), and 
Acts 1983, 68th Leg., p. 4789, ch. 841, § 2, 
see §§ 151.333, ante 

§§ 151.334, 151.335. Blank 

§ 151.336. Certain Coins and Precious Metals 

(a) The sale of gold, silver, or numismatic coins or 
.of platinum, gold, or silver bullion is exempted from 
the sales tax imposed by Subchapter C of this 
chapter 1 at any sale to a purchaser in which the 
total sales price of all the items sold equals $10,000 
or more. 

(b) An item purchased at a sale exempted by 
Subsection (a) of this section is exempted from the 
use tax imposed by Subchapter D of this chapter 
until 2 the item is subsequently transferred to a 
different owner. 
[Acts 1983, 68th Leg., p. 2509, ch. 440, § 1, eff. Sept. 1, 
1983.] 

1 Section 151.051 et seq. 
2 Section 151.101 et seq. 

§ 151.337. Sales by or to Indian Tribes 

(a) A taxable item sold, leased, or rented to, or 
stored, used, or consumed by, a tribal council or a 
business owned by a tribal council of an Indian tribe 
for which a reservation is established in this state is 
exempted from the taxes imposed by this chapter. 

(b) A taxable item sold, leased, or rented by a 
tribal council or a business owned by a tribal council 
of an Indian tribe for which a reservation is estab-
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lished in this state is exempted from the taxes 
imposed by this chapter if the item is: 

(1) made by a member of the Indian tribe; 
(2) a cultural artifact of the Indian tribe; and 
(3) sold at a location within the boundaries of 

the reservation. 
(c) The storage, use, or consumption of a taxable 

item acquired in a transaction exempted by Subsec­
tion (b) of this section is exempted from the use tax 
imposed by Subchapter D of this chapter 1 until the 
item is resold or subsequently transferred. 
[ACts 1983, 68th Leg., p. 4870, ch. 859, § 2, eff. Sept. 1, 
1983.] 

I Section 151.101 et seq. 

[Sections 151.338 to 151.400 reserved 
for expansion] 

SUBCHAPTER I. REPORTS, PAYMENTS, AND 
METHODS OF REPORTING 

§ 151.401. Tax Due Dates 

(a) The taxes imposed by this chapter are due and 
payable to the comptroller on or before the 20th day 
of the month following the end of each calendar 
month unless a taxpayer qualifies as a quarterly 
filer under Subsection (b) of this section or unless 
the taxpayer prepays the tax on a quarterly basis as 
permitted by Section 151.424 of this code. 

(b) If a taxpayer owes less than $500 for a calen­
dar month or $1,500 for a calendar quarter, the 
taxes are due and payable on the 20th day of the 
month following the end of the calendar quarter. 

[Acts 1981, 67th Leg., p. 1569, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2779, ch. 752, 
§ 10, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 1362, ch. 
281, § 1, eff. Oct. 1, 1983.] 

§ 151.402. Tax Report Dates 

A tax report required by this chapter for a report­
ing period is due on the same date that the tax 
payment for the period is due as provided by Sec­
tion 151.401 of this code. 

[Acts 1981, 67th Leg., p. 1569, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.403. Who Must File a Report 

(a) A person subject to the sales tax shall file a 
tax report. 

(b) A retailer engaged in business in this state as 
provided by Section 151.107 of this code shall file a 
tax report with respect to the use tax. 

(c) A person who acquires a taxable item, the 
storage, use, or consumption of which is subject to 
the use tax, shall file a tax report if the person did 
not pay the use tax to a retailer. 

[Acts 1981, 67th Leg., p. 1569, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 151.404. Repealed by Acts 1983, 68th Leg., p. 
1365, ch. 281, § 6, eff. Oct. 1, 1983 

§ 151.405. Other Due Dates Set by Comptroller 

The comptroller may require a seller, retailer, or 
purchaser to file a return or pay the taxes imposed 
by this chapter for a period other than a monthly 
period if necessary to ensure the payment or to 
facilitate the collection of the taxes due. 
[Acts 1981, 67th Leg., p. 1570, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1363, ch. 281, 
§ 2, eff. Oct. 1, 1983.] 

§ 151.406. Contents and Form of Report 
(a) Except as provided by Section 151.407 of this 

code, a tax report required by this chapter must: 
(1) for sales tax purposes, show the amount of 

the total receipts of a seller for the reporting 
period; 

(2) for use tax purposes, show the amount of 
the total receipts from sales by a retailer of 
taxable items during the reporting period for stor­
age, use, or consumption in this state; 

(3) show the amount of the total sales prices of 
taxable items that are subject to the use tax 
during the reporting period and that were ac­
quired for storage, use, or consumption in this 
state by a purchaser who did not pay the tax to a 
retailer; 

(4) show the amount of the taxes due for the 
reporting period; and 

(5) include other information that the comptrol­
ler determines to be necessary for the proper 
administration of this chapter. 
(b) The comptroller by rule may determine the 

manner of reporting gross proceeds from taxable 
rentals and leases of tangible personal property. 

(c) The report must be in the form as prescribed 
by the comptroller. 

(d) A tax report must be signed by the person 
required to file it or by the person's authorized 
agent. 
[Acts 1981, 67th Leg., p. 1570, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.407. Special Use Tax Reports 
(a) The comptroller may require any person or 

class of persons who have in their possession or 
custody information relating to the sale of a taxable 
item, the storage, use, or consumption of which is 
subject to the use tax, to file a report. 

(b) A report required under this section must: 
(1) be filed at the time required by the comp­

troller; and 
(2) contain the name and address of the pur­

chaser of the tangible personal property, the sales 
price of the property, the date of the sale, and 
other information required by the comptroller. 

[Acts 1981, 67th Leg., p. 1570, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 151.408. Accounting Basis for Reports 

A taxpayer whose regular books are kept on a 
cash basis, accrual basis, or some other generally 
recognized accounting basis that accurately reflects 
the operation of the business may file the tax re­
ports required by this chapter on the same basis 
that is used for the taxpayer's regular books. 
[Acts 1981, 67th Leg., p. 1570, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.409. Reports and Payments: Where Made 

A tax report or tax payment shall be delivered to 
the office of the comptroller. 

·[Acts 1981, 67th Leg., p. 1570, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.410. Method of Reporting Sales Tax: Gen­
eral Rule 

A seller shall compute the sales tax imposed by 
Subchapter C of this chapter 1 to be paid to the 
comptroller by multiplying the percentage rate of 
the sales tax times the total receipts of the seller 
from all sales of taxable tangible personal property 
and of taxable services. 
[Acts 1981, 67th Leg., p. 1571, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 151.051 et seq. 

§ 151.411. Method of Reporting: Sellers Having 
Sales Below Taxable Amount 

(a) If not less than 50 percent of the total receipts 
of a seller from the sale of tangible personal proper­
ty and taxable services come from separate transac­
tions in which the sales price is 12 cents or less, the 
seller may exclude the receipts from these transac­
tions when reporting and paying the sales tax. 

(b) A seller may not exclude any receipts from 
sales as permitted under Subsection (a) of this sec­
tion unless the seller has received from the comp­
troller before the filing of the tax report written 
approval allowing the exclusion, and all receipts 
from sales of taxable tangible personal property 
and taxable services are subject to the tax until the 
approval is granted. 

(c) The comptroller shall approve the reporting 
and computation of the sales tax as permitted under 
Subsection (a) of this section by a seller if the seller 
qualifies for the exclusion and if the seller submits 
to the comptroller satisfactory evidence that the 
seller can and will maintain records adequate to 
substantiate the authorized exclusion. 
[Acts 1981, 67th Leg., p. 1571, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.412. Optional Method of Reporting: Per­
centage of Sales 

(a) A seller who is a retail grocer, a seller who 
operates a separate grocery department having sep­
arate records that are separately auditable, or any 
other seller whose taxable receipts from the sale of 

taxable items are less than 10 percent of the total 
receipts of the seller may be determine the total 
taxable receipts of the grocer, separate grocery 
department, or other seller by: 

(1) adding the amount of all invoices for mer­
chandise sold to the seller during the preceding 
calendar or fiscal year to obtain the total sum of 
merchandise purchased; 

(2) adding the amount of all invoices for ex­
empt merchandise sold to the seller during the 
preceding calendar or fiscal year to obtain the 
total sum of exempt merchandise purchased; 

(3) dividing the sum obtained under Subdivision 
(2) of this subsection by the sum obtained under 
Subdivision (1) of this subsection to obtain a per­
centage relationship; 

(4) multiplying the percentage obtained under 
Subdivision (3) of this subsection times the total 
sales by the seller for the reporting period to 
obtain the total nontaxable sales of the seller; 
and 

(5) subtracting the total nontaxable sales of the 
seller obtained under Subdivision (4) of this sub­
section from the total sales by the seller during 
the reporting period to obtain the total taxable 
receipts of the seller from sales of tangible per­
sonal property. 
(b) A seller determining taxable receipts as pro­

vided by Subsection (a) of this section shall add to 
the total taxable receipts the sales prices of all 
purchases made by the seller that are subject to the 
use tax and on which the use tax has not been paid. 

(c) If the comptroller audits a seller who qualifies 
for and uses the method of reporting allowed by 
this section and determines that the actual tax 
liability of the seller computed on the actual taxable 
receipts of the seller differs from the amount re­
ported and paid under this section, the comptroller 
shall collect the difference due to the state, if any, 
or refund or credit the seller with the difference 
that is an overpayment to the state, if any. 

(d) The comptroller may not assess a penalty or 
interest against a seller because of an underpay­
ment of the actual tax due disclosed by an audit 
under Subsection (c) of this section unless the audit 
discloses wilful evasion of the tax or fraud. The 
state may not pay interest on an overpayment dis­
closed by an audit under Subsection (c) of this 
section. 
[Acts 1981, 67th Leg., p. 1571, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.413. Optional Method of Reporting: Small 
Grocers 

(a) A seller who is a retail grocer and whose 
annual total receipts do not exceed $100,000 may 
pay the taxes imposed by this chapter by multiply­
ing 15 percent times the total receipts of the seller 
to obtain the amount of taxable receipts. 

(b) A state audit of a retailer electing to report 
his taxable receipts as provided by this section is 
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limited to determining whether or not the grocer is 
eligible to use this method. No additional tax may 
be assessed or a refund or credit granted because of 
a showing that the tax liability of the retail grocer 
electing this method of reporting differs or would 
differ under any other method of reporting. 

(c) A retail grocer who elects to report under this 
section shall continue to report as provided by this 
section for three years unless the grocer's total 
receipts for a year exceed $100,000. 

(d) If a retail grocer electing to report under this 
section has gross receipts in excess of $100,000 for 
a year, the grocer is ineligible to continue reporting 
under this section beginning on the first day of the 
calendar month after the month in which the limita­
tion was exceeded, shall report the ineligibility to 
the comptroller, and shall immediately cease to use 
the method of reporting permitted by this section. 

(e) Subsection (b) of this section does not apply to 
audits or the tax liability of a retail grocer who fails 
to report his ineligibility to the comptroller as re­
quired by Subsection (d) of this section. 

[Acts 1981, 67th Leg., p. 1572, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.414. "Retail Grocer" Defined 

In this subchapter, "retail grocer" means a retail 
vendor who sells food for human consumption off 
the premises, together with household supplies and 
nondurable household goods. 

[Acts 1981, 67th Leg., p. 1572, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.415. Assessment of Penalties and Interest 
Against Seller Using Optional Meth­
od of Reporting 

The comptroller may assess a penalty and interest 
against a seller using an optional method of report­
ing under Section 151.412 or Section 151.413 of this 
code if the seller fails to file a tax report on or 
before its due date or fails to remit the correct 
amount of tax due with the report. This section 
prevails over Section 151.412(d) and Section 151.-
413(b) of this code. 

[Acts 1981, 67th Leg., p. 1572, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.416. Commingled Receipts and Tax 

A seller who has an accounting system under 
which the taxes collected under this chapter are 
commingled with the receipts from the sales of 
taxable items may compute his taxable receipts by: 

(1) subtracting from the total receipts of the 
seller the receipts from the sales of items that are 
exempted or are specifically excluded from the 
taxes imposed by this chapter to obtain a remain­
der consisting of the commingled receipts from 
taxable sales and the taxes collected; and 

(2) dividing this remainder by 1.04 to obtain a 
quotient that is the taxable receipts that may be 
reported under Section 151.410 of this code. 

[Acts 1981, 67th Leg., p. 1573, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.417. Direct Payment of Tax by Purchaser 

(a) The holder of a direct payment permit issued 
by the comptroller may give a blanket exemption 
certificate to sellers who sell, lease, or rent taxable 
items to the holder of the direct payment permit. 
The blanket exemption certificate covers all future 
sales of taxable items to the permit holder and 
relieves the seller of the obligation of collecting the 
taxes imposed by this chapter from the permit hold­
er. 

(b) A blanket exemption certificate given under 
this section must contain the direct payment permit 
number and the statement that the direct payment 
permit holder agrees to accrue and pay to this state 
all taxes that are or may become due on the taxable 
items sold under the exemption certificate to the 
permit holder. 
[Acts 1981, 67th Leg., p. 1573, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.418. Issuance of Direct Payment Permit 

(a) The comptroller shall issue a direct payment 
permit to an applicant for the permit who qualifies 
as provided by Section 151.419 of this code. 

(b) The comptroller is the sole judge of an appli­
cant's qualifications, and the comptroller's refusal 
to issue a permit to an applicant is not appealable. 

(c) An applicant for a direct payment permit who 
has been denied the issuance of a permit may: 

(1) request permission from the comptroller to 
submit an amended application; or 

(2) submit a new application for a direct pay­
ment permit after a reasonable period after the 
denial of the original application. 

[Acts 1981, 67th Leg., p. 1573, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.419. Application for Direct Payment Per­
mit: Qualifications 

(a) A person desiring a direct payment permit 
must file with the comptroller a written application 
for the permit. 

(b) The application must be accompanied with: 
(1) an agreement that is signed by the applicant 

or a responsible officer of an applicant corpora­
tion, that is in a form prescribed by the comptrol­
ler, and that provides that the applicant agrees to: 

(A) accrue and pay all taxes imposed by Sub­
chapter D of this chapter 1 on the storage and 
use of all taxable items sold to or leased or 
rented by the permit holder unless the items 
are exempted from the taxes imposed by this 
chapter; 
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(B) pay the imposed taxes monthly on or 
before the 20th day of the month following the 
end of each calendar month; and 

(C) waive the discount permitted by Section 
151.423 of this code on the payment of all taxes 
under the direct payment permit only; 
(2) a description, in the amount of detail that 

the comptroller requires, of the accounting meth­
od by which the applicant proposes to differi:mti­
ate between taxable and exempt transactions; 
and 

(3) records establishing that the applica,nt is a 
responsible person who annually purchases taxa­
ble items that have a value when purchased of 
$800,000 or more excluding the value of taxable 
items for which resale certificates were or could 
have been given. 

[Acts 1981, 67th Leg., p. 1573, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 849, ch. 197, 
§ 1, eff. May 24, 1983; Acts 1983, 68th Leg. p. 1363, ch. 
281, § 3, eff. Oct. 1, 1983.] 

1 Section 151.101 et seq. 

Section 2 of Acts 1983,. 68th Leg., p. 850, ch. 281, provides: 
"A person who qualified for a direct payment permit issued 

under Sections 151.417 through 151.419, Tax Code, as effective 
immediately before the effective date of this Act and who holds the 
permit on the effective date of this Act is not disqualified from 
using the permit until the permit is canceled by the comptroller as 
provided by Section 151.422, Tax Code." 

§ 151.420. Revocation of Direct Payment Permit 
(a) A person to whom a direct payment permit 

has been issued holds the permit as a matter of 
revocable privilege and not as a matter of right. 
The comptroller on his own initiative may cancel a 
direct payment permit, and the cancellation is not 
appealable. 

(b) A person whose direct payment permit is can­
celed by the comptroller is entitled to written notice 
of the cancellation, which shall be sent by the comp­
troller by registered mail. 
[Acts 1981, 67th Leg., p. 1574, ch; 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.421. Voluntary Relinquishment of Direct 
Payment Permit 

(a) The holder of a direct payment permit may 
notify the comptroller that the direct payment per­
mit is to be voluntarily relinquished. 

(b) A direct payment permit and the direct pay­
ment agreement remain valid and enforceable until 
the comptroller issues a termination notice. 
[Acts 1981, 67th Leg., p. 1574, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.422. Cancellation or Termination of Direct 
Payment Permit: Duty of Permit 
Holder 

(a) On the receipt of a notice issued under Section 
151.420 of this code canceling a direct payment 
permit or of a notice issued under Section 151.421 of 

this code terminating a direct payment permit, the 
person who held the permit shall immediately notify 
each seller to whom a blanket exemption certificate 
has been given that the exemption certificate is no 
longer valid. 

(b) The failure of a person to notify a seller as 
required by Subsection (a) of this section is a failure 
and refusal to pay the taxes imposed by this chapter 
by the person required to make the notification. 

[Acts 1981, 67th Leg., p. 1574, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.423/ Reimbursement to Taxpayer for Tax 
Collections 

A taxpayer may deduct and withhold one percent 
of the amount of taxes due from the taxpayer on a 
timely return as reimbursement for the cost of 
collecting the taxes imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1574, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1364, ch. 281, 
§ 4, eff. Oct. 1, 1983.] 

§ 151.424. Discount for Prepayments 

(a) A taxpayer who prepays the taxpayer's tax 
liability on the basis of a reasonable estimate of the 
tax liability for a quarter in which a prepayment is 
made or for a month in which a prepayment is made 
may deduct and withhold 1.25 percent of the 
amount of the prepayment in addition to the amount 
permitted to be deducted and withheld under Sec­
tion 151.423 of this code. A reasonable estimate of 
the tax liability must be at least 90 percent of the 
tax ultimately due or the amount of tax paid in the 
same quarter, or month, if a monthly prepayer, in 
the last preceding year. Failure to prepay a reason­
able estimate of the tax will result in the loss of the 
entire prepayment discount. 

(b) In order to qualify for the deduction permitted 
by Subsection (a) of this section, the taxpayer must 
make the tax prepayment: 

(1) on or before the 15th day of the second 
month of the calendar quarter for which the pre­
payment is made if the taxpayer pays the tax 
quarterly; or 

(2) on or before the 15th day of the month for 
which the prepayment is made if the taxpayer 
pays the tax monthly. 
(c) A taxpayer who prepays the tax liability as 

permitted by this section must file a report when 
due as provided by this chapter. The amount of a 
prepayment made by a taxpayer under this section 
shall be credited against the amount of actual tax 
liability of the taxpayer as shown on the tax report 
of the taxpayer. If there is a tax liability owed by 
the taxpayer in excess of the prepayment credit, the 
taxpayer shall send to the comptroller the remain­
ing tax liability at the time of filing the quarterly or 
monthly report. The taxpayer is entitled to the 
deduction permitted under Section 151.423 of this 
code on the amount of the remaining tax liability. 
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(d) If the amount of a prepayment exceeds the 
actual tax liability, the excess of the prepayment 
shall be credited against future tax liability of the 
taxpayer or refunded to the taxpayer as provided by 
Subchapter C of Chapter 111 of this code.! 

[Acts 1981, 67th Leg., p. 1574, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1364, ch. 281, 
§ 5, eff. Oct. 1, 1983.] 

1 Section 111.101 et seq. 

§ 151.425. Forfeiture of Discount or Reimburse­
ment 

If a taxpayer fails to file a report required by this 
chapter when due or to pay the tax when due, the 
taxpayer forfeits any claim to a deduction or dis­
count allowed under Section 151.423 or Section 151.-
424 of this code. 

[Acts 1981, 67th Leg., p. 1575, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.426. Credits and Refunds for Bad Debts, 
Returned Merchandise, and Repos­
sessions 

(a) A seller may withhold the payment of the tax 
on a portion of the sales price of a taxable item that 
remains unpaid by the purchaser if: 

(1) during the reporting period in which the 
item was sold, leased, or rented the seller deter­
mines that the unpaid portion will remain unpaid; 

(2) the seller enters the unpaid portion of the 
sales price in the seller's books as a bad debt; and 

(3) the bad debt is claimed as a deduction for 
federal tax purposes during the same or a subse­
quent reporting period. 
(b) If the portion of a debt determined to be bad 

under Subsection (a) of this section is paid, the 
seller shall report and pay the tax on the portion 
during the reporting period in which the payment is 
made. 

(c) A retailer is entitled to credit or reimburse­
ment for taxes paid on the portion of: 

(1) an account determined to be worthless and 
actually charged off for federal income tax pur­
poses; or 

(2) the remaining unpaid sales price of a taxa­
ble item when the item is repossessed under a 
conditional sales contract. 
(d) A seller is entitled to credit for the amount of 

taxes paid on the amount of a refund or credit made 
to a purchaser under a bona fide agreement in 
which the sales price of a taxable item is renegotiat­
ed. This credit applies to a refund or credit made 
under an agreement in settlement of a claim for an 
alleged breach of warranty on a taxable item sold 
by the seller to the person with whom the agree­
ment is made. 

[Acts 1981, 67th Leg., p. 1575, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1043, ch. 235, 
art. 7, § 6, eff. Sept. 1, 1983.] 

§ 151.427. Deduction for Property on Which the 
Tax. is Paid and Held for Resale 

(a) A seller who has paid the tax imposed by this 
chapter on the sales price of tangible personal prop­
erty acquired for storage or use may deduct the 
amount of the tax paid if the seller resells, leases, 
or rents the item to another in the regular course of 
business before the seller has made any use of the 
property other than retaining, displaying, or demon­
strating it while holding it for sale in the regular 
course of business. 

(b) If a deduction is taken under Subsection (a) of 
this section, the person who sold the property to the 
seller may not receive a credit or refund with re­
spect to the sale of the property to the seller. 

(c) The deduction allowed by Subsection (a) of 
this section must be taken in accordance with any 
rule on the deduction made by the comptroller. 
[Acts 1981, 67th Leg., p. 1576, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.428. Interest Charged by Retailer on 
Amounts of Taxes Financed 

(a) A retailer who sells taxable items on credit or 
under any other deferred payment agreement and 
charges interest or time price differential on the 
amount of the credit extended for the payment of 
the sales price of the item and the amount of all 
sales taxes, and who remits the tax and files tax 
reports to the comptroller on the basis of the cash 
system of accounting, shall pay to the comptroller 
at the time of making each tax report under this 
chapter an amount calculated according to which­
ever of the following yields the greater amount: 

(1) one-half of the amount of interest or time 
price differential received by the retailer on credit 
extended to the purchaser for the payment of the 
amount of all sales taxes imposed; or 

(2)(A) the amount of interest or time price dif­
ferential received by the retailer on credit extend­
ed to the purchaser for the payment of the 
amount of all sales taxes imposed, less 

(B) an amount of interest or time price differ­
ential at a rate of nine percent per year re­
ceived on credit extended by the retailer to the 
purchaser for the payment of the sales tax. 

(b) The deduction provided by Paragraph (B) of 
Subdivision (2) of Subsection (a) of this section is 
allowed only if the rate of interest or time price 
differential charged by the retailer on the credit 
extended for payment of the sales tax and the 
method of computing the interest or the time price 
differential are uniform with the rate charged by 
the retailer on the credit extended on the sales price 
and the method of computing the interest or time 
price differential. 

(c) The reporting, collection, refund, and penalty 
provisions of this chapter and Subtitle B of this ti­
tle 1 apply to the payments required by this section, 
except that Sections 151.423 and 151.424 of this 
code do not apply to this section. 
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(d) The payments required by this section are in 
addition to other taxes imposed by this chapter, the 
Local Sales and .Use Tax Act, as amended (Article 
1066c, Vernon's Texas Civil Statutes), Section 11B, 
Cha~ter 141, Acts of the 63rd Legislature, Regular 
Sess10n, 1973, as amended (Article 1118x, Vernon's 
Texas Civil Statutes), and Section 16, Chapter 683, 
Acts of the 66th Legislature, Regular Session, 1979, 
as amended (Article 1118y, Vernon's Texas Civil 
Statutes). 

(e) The revenue received under this section is 
allocated as provided by Section 151.801 of this 
code. 

[Acts 1983, 68th Leg., p. 1039, ch. 235, art. 7, § 3(a), eff. 
Sept. 1, 1983.] · 

1 Section 111.001 et seq. 

[Sections 151.429 to 151.500 reserved 
for expansion] 

SUBCHAPTER J. TAX DETERMINATIONS 

§ 151.501. Determination After the Filing of a 
Report 

If a person has filed a tax report, the comptroller 
may issue a deficiency determination under Section 
111.008 of this code. 
[Acts 1981, 67th Leg., p. 1576, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.502. Determination: Penalty 

The Comptroller shall add a penalty of 25 percent 
of the amount of a deficiency determination if a 
part of the deficiency on which a determination is 
made is due to fraud or an intent to evade the 
application of this chapter or a rule made under this 
chapter or Chapter 111 of this code. 
[Acts 1981, 67th Leg., p. 1576, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.503. Determination if No Report Filed 

(a) If a person fails to file a report, the comptrol­
ler shall estimate the amount of receipts of the 
person subject to the sales tax, the amount of total 
sales prices of taxable items sold, leased, or rented 
by the person to another for storage, use, or con­
sumption in this state, and the total sales prices of 
taxable items acquired by the person for storage, 
use, or consumption without the payment of the use 
tax to a retailer for each period or the total period 
for which the person failed to report as required by 
this chapter. 

(b) The estimate required by Subsection (a) of this 
section may be made on any information available 
to the comptroller. 

(c) On the basis of the estimate, the comptroller 
shall compute and determine the amount required to 
be paid to the state for each period. 

(d) The comptroller shall add to the determination 
an amount equal to 10 percent of the amount com-

puted under Subsection (c) of this section as a 
penalty. 

(e) A determination under this section may be 
issued for one or more periods, and more than one 
determination may be issued for a single period. 
[Acts 1981, 67th Leg., p. 1576, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.504. Determination When a Business is 
Discontinued 

If a business is discontinued, the comptroller may 
make a determination of tax liability under this 
subchapter before the date a report or tax payment 
is due with respect to the discontinued business. 
[Acts 1981, 67th Leg., p. 1576, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.505. When Determination Becomes Final 

A determination made under Section 151.501, 
151.503, or 151.504 of this code becomes final on the 
expiration of 30 days after the day on which the 
determination was served by personal service or by 
mail, unless a petition for a redetermination is filed 
before the determination becomes final. 
[Acts 1981, 67th Leg., p. 1577, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.506. Jeopardy Determination 

(a) If the comptroller believes that the collection 
of a tax required to be collected and paid to the 
state or the amount of a determination is jeopar­
dized by delay, the comptroller shall issue a determi­
nation stating the amount and that the tax collec­
tion is in jeopardy. The amount determined is due 
and payable immediately. 

(b) A determination made under this section be­
comes final on the expiration of 20 days after the 
day on which the notice of the determination was 
served by personal service or by mail unless a 
petition for a redetermination is filed before the 
determination becomes final. 

(c) If a determination made under this section 
becomes final without payment of the amount of the 
determination being made, the comptroller shall add 
to the amount a penalty of 10 percent of the amount 
of the tax and interest. 
[Acts 1981, 67th Leg., p. 1577, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.507. Limitations on Determination 

(a) A notice of a deficiency determination must be 
personally served or mailed within the period pro­
vided by Subchapter D, Chapter 111 of this code 1 

after the last day of the calendar month following 
the close of the regular reporting period of the 
taxpayer for which the amount is proposed to be 
determined or within the period provided by Sub­
chapter D, Chapter 111 of this code after the report 
is filed, whichever period expires the later. 
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(b) If no tax report is filed, a notice of determina­
tion must be mailed or personally served within the 
period provided by Subchapter D, Chapter 111 of 
this code after the last day of the calendar month 
following the close of the regular reporting period 
of the taxpayer for which the amount is proposed to 
be determined. 

(c) The limitations provided by Subsections (a) 
and (b) of this section do not apply to a determina­
tion proposed to be made: 

(1) for the collection of an amount of sales tax 
on the sale of a taxable item if a deficiency notice 
has been given or is given for the collection of the 
use tax on the same taxable item; or 

(2) for the collection of the use tax on the 
storage, use, or consumption of a taxable item if a 
deficiency notice has been or is given for the 
collection of the sales tax on the same taxable 
item. 

[Acts 1981, 67th Leg., p. 1577, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 111.201 et seq. 

§ 151.508. Offsets 

In making a determination, the comptroller may 
offset an overpayment for one or more periods 
against an underpayment, penalty, and interest ac­
crued on the underpayment for the same period or 
one or more other periods. Any interest accrued on 
the overpayment shall be included in the offset. 

[Acts 1981, 67th Leg., p. 1577, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 151.509. Petition for Redetermination 

(a) A person against whom a determination has 
been made for taxes imposed by this chapter or any 
other person having a direct interest in the determi­
nation may file a petition with the comptroller re­
questing a redetermination of the amount of taxes 
claimed to be owed. The petition must be filed 
before the determination becomes final and not 
thereafter. 

(b) A person petitioning for a redetermination of 
a determination made under Section 151.506 of this 
code must file, before the determination becomes 
final, security as the comptroller requires to ensure 
compliance with this chapter. The security may be 
sold by the comptroller in the manner provided by 
Section 151.611 of this code. 
[Acts 1981, 67th Leg., p. 1577, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.510. Hearing on Redetermination 

(a) If a petition for a redetermination is filed 
before the determination becomes final, the petition­
er is entitled on a request stated in the petition to 
an oral hearing on the redetermination and to at 
least 20 days' notice of the time and place of the 
hearing. 

(b) The comptroller may continue the hearing 
from time to time as is necessary. 
[Acts 1981, 67th Leg., p. 1578, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.511. Redetermination 

(a) The comptroller may decrease the amount of a 
determination at any time before the determination 
becomes final. 

(b) The comptroller may increase the amount of a 
determination that is not final if the additional claim 
is asserted by the comptroller at or before a hearing 
on a redetermination. 

(c) If an additional claim is asserted, the petition­
er is entitled to a 30-day continuance of the hearing 
to permit the petitioner to obtain and present evi­
dence applicable to the items on which the additional 
claim is based. 

(d) An order or decision of the comptroller on a 
petition for redetermination becomes final 15 days 
after service on the petitioner of the notice of the 
order or decision. 
[Acts 1981, 67th Leg., p. 1578, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.512. Interest 

Unpaid taxes imposed by this chapter draw inter­
est beginning 60 days after the date on which the 
tax or the amount of the tax required to be collected 
became due and payable to the state. 
[Acts 1981, 67th Leg., p. 1578, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.513. When Payment is Required 

The amount of a determination made under Sec­
tion 151.501, 151.503, or 151.504 of this code is due 
and payable 20 days after it becomes final. If the 
amount of the determination is not paid within 20 
days after the day the determination became final, a 
penalty of 10 percent of the amount of the determi­
nation exclusive of penalties and interest shall be 
added. 
[Acts 1981, 67th Leg., p. 1578, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.514. Notices 

The comptroller shall give notice of a determina­
tion made under this subchapter promptly as provid­
ed by Sections 111.008(b) and (c) of this code. Any 
other notice required by this subchapter shall be 
given in the same manner. Notices under this 
subchapter are effective as provided by Section 
111.008(c) of this code. 
[Acts 1981, 67th Leg., p. 1578, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.515. Proceedings Against Consumer 

This chapter does not prohibit the comptroller 
from proceeding against a consumer for an amount 
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of tax that the consumer should have paid but failed 
to pay. 
[Acts 1981, 67th Leg., p. 1578, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.516 to 151.600 reserved 
for expansion] 

SUBCHAPTER K. PROCEDURES FOR COL­
LECTION OF DELINQUENT TAXES 

§ 151.601. Suit 

The comptroller may bring an action in a court of 
this state, another state, or the United States to 
collect an amount of the taxes imposed by this 
chapter that is due and unpaid, including penalties 
and interest. The action shall be prosecuted by the 
attorney general. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.602. Venue 

A suit brought under this subchapter against a 
taxpayer in a court of this state may be filed and 
heard in the county where the person owing the tax 
resides or has a place of business or in Travis 
County. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.603. Evidence: Comptroller's Certificate 
In an action brought under this subchapter a 

certificate of the comptroller showing the delinquen­
cy is prima facie evidence of the determination of 
the tax or the amount of the tax, of the amount of 
penalties and interest stated, of the delinquency of 
the amounts stated, and of the compliance of the 
comptroller with this chapter in computing and de­
termining the amounts due. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.604. Form of Action 

A suit under this subchapter against any person 
for recovery of the tax is in the form of an action 
for debt. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.605. Writs of Attachment 

In a suit under this subchapter, no bond or affida­
vit is required before the issuance of a writ of 
attachment. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.606. Service of Process 

In a suit under this subchapter, a seller or retailer 
may be served with process as provided by the rules 
of civil procedure or by service on an agent or clerk 
in this state employed by the retailer or seller in a 

place of business in this state maintained by the 
seller or retailer. If process is served on the agent 
or clerk of the retailer or seller, a copy of the 
process shall forthwith be sent by registered mail to 
the retailer or seller at his principal or home office. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.607. Limitation Period 

The limitation period provided by Section 111.202 
of this code applies to a suit brought under this 
subchapter, except that the suit may be brought at 
any time within 3 years after a determination made 
under Subchapter J of this code 1 becomes final or 
within 3 years after the last recording of a lien 
under this title. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1044, ch. 235, 
art. 7, § 7, eff. Sept. 1, 1983.] 

I Section 151.501 et seq. 

§ 151.608. Judgments 

(a) A judgment in favor of the state obtained in 
an action under this chapter may be filed for record 
with the county clerk of any county in the state and 
when filed constitutes a lien on all of the real 
property located in the county and belonging to the 
person named in the judgment as the defendant. 
The lien applies to all real property in the county 
owned by the defendant at the time of the filing or 
acquired by him after the filing of the judgment. 

(b) The lien has the force and effect of a judg­
ment lien for 10 years after the date of the judg­
ment unless the lien is released or discharged be­
fore the expiration of the 10-year period. 

(c) On the payment in full of the amount of a 
judgment obtained under this chapter, the comptrol­
ler may release the lien. 

(d) A prior judgment is not a bar to a subsequent 
suit under this chapter for additional taxes, penal­
ties, and interest accruing after the prior judgment 
if the suit is brought before the expiration of the 
limitation period. 

(e) Execution on a judgment obtained under this 
chapter may issue in the same manner as an execu­
tion under other judgments, and the sale under an 
execution is held as provided by the rules of civil 
procedure and the statutes of this state. 
[Acts 1981, 67th Leg., p. 1579, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.609. Notice to Holders of Assets Belonging 
to Delinquent 

(a) If a person is delinquent in the payment of an 
amount required to be paid or has not paid an 
amount claimed in a determination made against the 
person, the comptroller may notify personally or by 
registered mail any other person who: 

(1) possesses or controls a credit or personal 
property belonging to the delinquent or the per-
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son to whom the unpaid determination is made; 
or 

(2) owes a debt to the delinquent or· person to 
whom the unpaid determination is made. 

(b) A notice under this section to a state officer, 
department, or agency must be given before the 
officer, department, or agency presents to the comp­
troller the claim of the delinquent or person to 
whom the unpaid determination applies. 

(c) A notice under this section may be given at 
any time within three years after the payment be­
comes delinquent or within three years after the 
last recording of a lien filed under this title, but not 
thereafter. 

(d) On receipt of a notice given under this section, 
the person receiving the notice: 

(1) within 20 days after receiving the notice, 
shall advise the comptroller of each credit and 
item of personal property belonging to the delin­
quent or person to whom an unpaid determination 
applies that is possessed or controlled by the 
person receiving the notice and of each debt owed 
by the person receiving the notice to the delin­
quent person or person to whom an unpaid deter­
mination applies; and 

(2) may not transfer or dispose of the credit, 
property, or debt possessed, controlled, or owed 
by the person at the time the person received the 
notice for a period of 60 days after receipt of the 
notice, unless the comptroller consents to an earli­
er disposal. 

(e) A notice under this section that attempts to 
prohibit the transfer or disposal of a deposit, credit, 
or item of personal property possessed or controlled 
by a bank is not effective unless it is delivered or 
mailed to the office of the bank at which the deposit 
is carried or the credit or property is held. 

(f) A person who has received a notice under this 
section and who violates Subsection (d)(2) of this 
section is liable to the state for the amount of 
indebtedness of the person with respect to whose 
obligation the notice was given to the extent of the 
value of the credit, personal property, or debt trans­
ferred or disposed of. 

[Acts 1981, 67th Leg., p. 1580, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.610. Seizure and Sale of Property 

Before the expiration of three years after a per­
son becomes delinquent in the payment of any 
amount under this chapter, the comptroller may 
seize and sell at public auction real and personal 
property of the person. A seizure made to collect 
the sales tax is limited only to property of the 
vendor that is not exempt from execution. 

[Acts 1981, 67th Leg., p. 1581, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.611. Notice of Sale of Seized Property 

(a) The delinquent person whose property is 
seized under Section 151.610 of this code is entitled 
to written notice of the sale of the property at least 
20 days before the date of the sale. 

(b) The notice must: 
(1) contain a description of the property to be 

sold, a statement of the amount of the tax, penal­
ties, interest, and costs due, the name of the 
delinquent person, and a statement that unless 
the amount due, including costs, is paid before the 
time of the sale as stated in the notice, the 
described property, or as much of it as necessary, 
will be sold; 

(2) be enclosed in an envelope that is addressed 
to the delinquent person at the person's last 
known address or place of business, or if the 
amount due is for unpaid use taxes, the envelope 
must be addressed to the person at the person's 
last known residence or place of business in this 
state; 

(3) be deposited in the United States mail, post­
age prepaid; and 

(4) be published for at least 10 days before the 
date set for the sale in a newspaper of general 
circulation published in the county in which the 
seized property is to be sold or, if there is no 
newspaper of general circulation in that county, 
the notice must be posted in three public places in 
that county for 20 days before the date set for the 
sale. 

[Acts 1981, 67th Leg., p. 1581, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.612. Sale of Seized Property; Disposition 
of Proceeds 

(a) The comptroller may sell at public auction, as 
provided in the notice, property seized under Section 
151.610 of this code and may deliver to the purchas­
er a bill of sale for personal property sold and a 
deed for real property sold. A bill of sale or a deed 
vests in the purchaser the interest or title in the 
property held by the person liable for the amount. 

(b) The comptroller may leave unsold property at 
the place of the sale at the risk of the person liable 
for the amount. 

(c) The amount by which the proceeds from the 
sale exceeds the amount of taxes, penalties, inter­
est, and costs shall be disposed of by the comptrol­
ler as follows: 

(1) if before the sale of the property a person 
who is not the person liable for the amount and 
who has an interest in or lien on the property files 
notice of the interest or lien with the comptroller, 
the comptroller shall hold the amount of the ex­
cess pending a determination of the rights of 
respective parties in the amount of the excess by 
a court; 

(2) if no notice is given under Subdivision (1) of 
this subsection and the person liable for the 
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amount gives a receipt for the amount of the 
excess, the comptroller shall return the amount of 
the excess to the person; or 

(3) if no notice is given under Subdivision (1) of 
this subsection and the comptroller is unable to 
obtain a receipt under Subdivision (2) of this sub­
section, the comptroller shall deposit the amount 
of the excess with the treasurer who shall hold 
the amount as trustee for the owner subject to 
the order of the person liable for the amount or a 
successor of the person. 

[Acts 1981, 67th Leg., p. 1581, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.613. Tax Collection on Termination of 
Business 

(a) If a seller who is liable for the payment of an 
amount under this chapter sells the business or the 
stock of goods of the business or quits the business, 
the successor to the seller or the seller's assignee 
shall withhold an amount of the purchase price 
sufficient to pay the amount due until the seller 
provides a receipt from the comptroller showing 
that the amount has been paid or a certificate 
stating that no amount is due. 

(b) The purchaser of a business or stock of goods 
who fails to withhold an amount of the purchase 
price as required by this section is liable for the 
amount required to be withheld to the extent of the 
value of the purchase price. 

(c) The purchaser of a business may request that 
the comptroller issue a certificate stating that no 
tax is due or issue a statement of the amount 
required to be paid before a certificate may be 
issued. The comptroller shall issue the certificate 
or statement within 60 days after receiving the 
request or within 60 days after the day on which the 
records of the former owner of the business are 
made available for audit, whichever period expires 
later, but in either eventthe comptroller shall issue 
the certificate or statement within 90 days after the 
date of receiving the request. 

(d) If the comptroller fails to·mail the certificate 
or statement within the applicable period provided 
by Subsection (c) of this section, the purchaser is 
released from the obligation to withhold the pur­
chase price or pay the amount due. 

(e) A period of limitation during which the obliga­
tion of a purchaser under this section may be en­
forced begins when the former owner of the busi­
ness sells the business or stock of goods or when a 
determination is made against the former owner, 
whichever event occurs later. 

[Acts 1981, 67th Leg., p. 1582, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.614. Res Judicata 

In the determination of a suit arising under this 
chapter, the rule of res judicata applies only if the 

liability at issue is for the same quarterly period as 
was at issue in a previously determined suit. 
[Acts 198'1, 67th Leg., p. 1582, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.615. Tax Suit Comity 

A court of this state shall recognize and enforce a 
liability for a sales or use tax lawfully imposed by 
another state if the other state extends a like comi­
ty to this state. 

[Acts 1981, 67th Leg., p. 1582, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.616 to 151.700 reserved 
for expansion] 

SUBCHAPTER L. PROHIBITED ACTS AND 
CIVIL AND CRIMINAL PENALTIES 

§ 151.701. Use of Stamps or Tokens Prohibited 

No person may use stamps or tokens for the 
purpose of collecting or enforcing the collection of 
the taxes imposed by this chapter or for any other 
purpose connected with the taxes. 
[Acts 1981, 67th Leg., p. 1582, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.702. Collection of Tax on Amount of Fed­
eral Excise Tax 

It is a violation of this chapter if a seller collects 
the tax imposed by this chapter on the sale of a 
taxable item for which the seller includes in the 
amount of the sales price the amount of a tax 
imposed under Subtitle D or E, Title 26, United 
States Code.1 

[Acts 1981, 67th Leg., p. 1583, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 26 U.S.C.A. § 4001 et seq. or 5001 et seq. 

§ 151.703. Failure to Report or Pay Tax 

(a) A person who fails to file a report as required 
by this chapter or who fails to pay a tax imposed by 
this chapter when due forfeits five percent of the 
amount due as a penalty, and if the person fails to 
file the report or pay the tax within 30 days after 
the day on which the tax or report is due, the person 
forfeits an additional five percent. 

(b) The minimum penalty provided by Subsection 
(a) of this section is $1. 

(c) A delinquent tax draws interest beginning 60 
days from the due date. 
[Acts 1981, 67th Leg., p. 1583, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.704. Prohibited Advertising; Criminal 
Penalty 

(a) A retailer commits an offense if the retailer 
directly or indirectly advertises, holds out, or states 
to a customer or to the public that the retailer: 
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(1) will assume, absorb, or refund a part of the 
tax; or 

(2) will not add the tax to the sales price of a 
taxable item sold, leased, or rented. 
(b) This section does not prohibit a utility from 

billing a customer in one lump-sum price including 
the utility sales price and the amount of the tax 
imposed by this chapter. 

(c) An offense under this section is a misdemean­
or punishable by a fine of not more than $500. 

[Acts 1981, 67th Leg., p. 1583, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.705. Collection of Use Tax; Criminal Pen­
alty 

A retailer engaged in business in this state who 
violates Section 151.103 of this code commits a 
misdemeanor punishable by a fine of not more than 
$500. 
[Acts 1981, 67th Leg., p. 1583, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.706. Exemption Certificate; Criminal Pen­
alty 

(a) A person commits an offense if the person 
gives an exemption certificate to a seller for a 
taxable item that the person knows, at the time of 
the purchase, will be used in a manner other than 
that expressed in the exemption certificate. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not more than $500. 

[Acts 1981, 67th Leg., p. 1583, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.707. Resale Certificate; Criminal Penalty 

(a) A person commits an offense if the person 
gives a resale certificate to a seller for property 
that the person knows, at the time of purchase, is 
purchased for the purpose of use and not for the 
purpose of resale, lease, or rental by the person to 
another in the regular course of business or for 
transfer as an integral part of a taxable service 
performed in the regular course of business. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not more than $500. 

[Acts 1981, 67th Leg., p. 1583, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.708. Selling Without Permit; Criminal 
Penalty 

(a) A person or officer of a corporation commits 
an offense if the person or corporation engages in 
business as a retailer in this state without a permit 
required by this chapter or after the permit is 
suspended. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not more than $500. 

WTSCTax-7 

(c) A separate offense is committed each day that 
a person or officer of a corporation violates this 
section. 
[Acts 1981, 67th Leg., p. 1583, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.709. Failure to Furnish Report or Infor­
mation; Criminal Penalty 

(a) A person commits an offense if the person 
refuses to furnish a report or other data as required 
by this chapter or by the comptroller as authorized 
by this chapter. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not more than $500. 
[Acts 1981, 67th Leg., p. 1584, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.710. General Criminal Penalty 
Except as otherwise provided by this chapter, any 

violation of this chapter is a misdemeanor punisha­
ble by a fine of not more. than $500. 
[Acts 1981, 67th Leg., p. 1584, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 151.711. Limitations on Prosecutions 
An indictment or information for a criminal of­

fense brought under this chapter must be presented 
within four years after the commission of the of­
fense or it is barred. 
[Acts 1981, 67th Leg., p. 1584, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 151.712 to 151.800 reserved 
for expansion] 

SUBCHAPTER M. DISPOSITION 
OF PROCEEDS 

§ 151.801. Disposition of Proceeds 

(a) Except for the amount allocated under Sub­
section (b) of this section, all proceeds from the 
collection of the taxes imposed by this chapter shall 
be deposited to the credit of the general revenue 
fund. 

(b) The amount of the proceeds from the collec­
tion of the taxes imposed by this chapter on the 
sale, storage, or use of lubricating and motor oils 
used to propel motor vehicles over the public road­
ways shall be deposited to the credit of the state 
highway fund. 

(c) The comptroller shall certify the amount to be 
deposited to the highway fund under Subsection (b) 
of this section to the treasurer on the basis of 
available statistical data indicating the estimated 
average or actual consumption or sales of lubricants 
used to propel motor vehicles over the public road­
ways. If satisfactory data are not available, the 
comptroller may require taxpayers who make taxa­
ble sales or uses of those lubricants to report to the 
comptroller as necessary to make the allocation 
required by Subsection (b) of this section. 
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(d) In this section, "motor vehicle" means a trail­
er, a semitrailer, or a self-propelled vehicle in or by 
which a person or property can be transported upon 
a public highway. "Motor vehicle" does not include 
a device moved only by human power or used exclu­
sively on stationary rails or tracks, a farm machine, 
a farm trailer, a road-building machine, or a self­
propelled vehicle used exclusively to move farm 
machinery; farm trailers, or road-building machin­
ery. 
[Acts 1981, 67th Leg., p. 1584, ch. 389, § 1, eff. Jan. 1, 
1982.] 

CHAPTER 152. TAXES ON SALE, RENTAL, 
AND USE OF MOTOR VEHICLES 

SUBCHAPTER A. GENERAL PROVISIONS 
Sec. 
152.001. Definitions. 
152.002. Total Consideration. 
152.003. Duties of Comptroller. 

SUBCHAPTER B. IMPOSITION OF TAX 
152.021. Retail Sales Tax. 
152.022. Tax on Motor Vehicle Purchased Outside This 

State. 
152.023. Tax on Motor Vehicle Brought Into State by 

New Texas Resident. 
152.024. Tax on an Even Exchange of Motor Vehicles. 
152.025. Tax on Gift of Motor Vehicle. 
152.026. Tax on Gross Rental Receipts. 
152.027. Tax on Metal Dealer Plates. 
152.028. Use Tax on Motor Vehicle Brought Back Into 

State. 

SUBCHAPTER C. COLLECTION OF TAXES 
152.041. General Collection Procedure. 
152.042. Collection of Tax on Metal Dealer Plates. 
152.043. Collection of Tax on Motor Vehicles Operated by 

Nonresidents. 
152.044. Payment by Seller. 
152.045. Collection of Tax on Gross Rental Receipts. 
152.046. Change in Tax Status of Motor Vehicle. 

SUBCHAPTER D. TAX ENFORCEMENT 
PROCEDURES 

152.061. Registration of Motor Vehicle Purchased for 
Rental. 

152.062. Required Affidavits. 
152.063. Records. 
152.064. Tax Receipts.' 
152.065. Registration as a Retailer; Permit. 
152.066. Deficiency Determination; Penalty and Interest. 
152.067. Petition for Redetermination of a Deficiency. 
152.068. Revocation of Motor Vehicle Retail Seller's Per-

mit. 

SUBCHAPTER E. EXEMPTIONS 
152.081. Driver Training Motor Vehicles. 
152.082. Sale of Motor Vehicle to or Use of Motor Vehicle 

by Public Agency. 
152.083. Lease of Motor Vehicle to Public Agency. 
152.084. Rental of Motor Vehicle to Public Agency. 
152.085. Rental of Motor Vehicle for Purposes of Re-

Rental. 
152.086. Motor Vehicles Driven by Handicapped Persons. 
152.087: Fire Trucks and Ambulances. 

Sec. 
152.088. Motor Vehicles Used for Religious Purposes. 
152.089. Vehicle Taxed by Other Law. 
152.090. Motor Vehicles Transported Out of State. 
152.090. Motor Vehicles Used in Enterprise Zone. 
152.091. Farm Use. 

SUBCHAPTER F. PENALTIES 
152.101. Penalty for Signing False Affidavit. 
152.102. Operation Without Payment of Tax. 
152.103. Failure to Keep Records. 

SUBCHAPTER G. DISPOSITION OF TAXES 
152.121. Amount of Tax Sent to Comptroller; Frequency 

· of Remittance. 
152.122. Allocation of Tax. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 152.001. Definitions 
In this chapter: 

(I) "Sale" includes: 
(A) an installment and credit sale; 
(B) an exchange of property for property or 

money; 
(C) an exchange in which property is trans­

ferred but the seller retains title as security for 
payment of the purchase price; and 

(D) any other closed transaction that consti­
tutes a sale. 
(2) "Retail sale" means a sale of a motor vehi­

cle except: 
(A) a sale in which the purchaser acquires a 

vehicle for the exclusive purpose of resale; or 
(B) a sale of a vehicle that is operated under 

and in accordance with Article 6686, Revised 
Civil Statutes of Texas, 1925, as amended. 
(3) "Motor Vehicle" includes: 

(A) a self-propelled vehicle designed to trans­
port persons or property on a public highway; 

(B) a trailer and semitrailer; and 
(C) a house trailer as defined by the Certifi­

cate of Title Act (Article 6687-1, Vernon's Tex­
as Civil Statutes). 
(4) "Motor Vehicle" does not include: 

(A) a device moved only by human power; 
(B) a device used exclusively on stationary 

rails or tracks; or 
(C) road-building machinery. 

(5) "Rental" means: 
(A) an agreement by the owner of a motor 

vehicle to give for not longer than 180 days the 
exclusive use of that vehicle to another for 
consideration; 

(B) an agreement by the original manufactur­
er of a motor vehicle to give exclusive use of 
the motor vehicle to another for consideration; 
or 

(C) an agreement to give exclusive use of a 
motor vehicle to another for re-rental purposes. 
(6) "Lease" means an agreement, other than a 

rental, by an owner of a motor vehicle to give for 
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longer than 180 days exclusive use of the vehicle 
to another for consideration. 

(7) "Public agency" means: 
(A) a department, commission, board, office, 

institution, or other agency of this state or of a 
county, city, town, school district, hospital dis­
trict, water district, or other special district or 
authority or political subdivision created by or 
under the constitution or the statutes of this 
state; or 

(B) an unincorporated agency or instrumen­
tality of the United States. 
(8) "Gross rental receipts" means value re­

ceived or promised as consideration to the owner 
of a motor vehicle for rental of the vehicle, but 
does not include: 

(A) separately stated charges for insurance; 
(B) charges for damages to the motor vehicle 

occurring during the rental agreement period; 
(C) separately stated charges for motor fuel 

sold by the owner of the motor vehicle; or 
(D) discounts. 

(9) "Owner of a motor vehicle" means: 
(A) a person named in the certificate of title 

as the owner of the vehicle; or 
(B) a person who h!'.S the exclusive use of a 

motor vehicle by reason of a rental and holds 
the vehicle for re-rentaL 
(10) "Orthopedically handicapped person" 

means a person who because of a physical impair­
ment is unable to operate or reasonably be trans­
ported in a motor vehicle that has not been spe­
cially modified. 

(11) "Volunteer fire department" means a com­
pany, department, or association whose members 
receive no or nominal compensation and which is 
organized for the purpose of answering fire 
alarms and extinguishing fires or answering fire 
alarms, extinguishing fires, and providing emer­
gency medical services. 

(12) "Motor vehicle used for religious pur­
poses" means a motor vehicle that is: 

(A) designed to carry more than six passen­
gers; 

(B) sold to, rented to, or used by a church or 
religious society; 

(C) used primarily for the purpose of provid­
ing transportation to and from a church or 
religious service or meeting: and 

(D) not registered as a passenger vehicle and 
not used primarily for the personal or official 
needs or duties of a minister. 
(13) "Farm machine" means a self-propelled 

motor vehicle specially adapted for use in the 
production of crops or rearing of livestock, includ­
ing poultry, and use in feedlots and includes a 
self-propelled motor vehicle specially adapted for 
applying plant food materials, agricultural chemi­
cals, or feed for livestock. "Farm machine" does 
not include any self-propelled motor vehicle spe­
cifically designed or specially adapted for the sole 

purpose of transporting agricultural products, 
plant food materials, agricultural chemicals, or 
feed for livestock. 

[Acts 1981, 67th Leg., p. 1586, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, 
§ 5(c), eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 3211, ch. 
553, §§ 1, 2, eff. Sept. 1, 1983.] 

§ 152.002. Total Consideration 

(a) "Total consideration" means the amount paid 
or to be paid for a motor vehicle and its accessories 
attached on or before the sale, without deducting: 

(1) the cost of the motor vehicle; 
(2) the cost of material, labor or service, inter­

est paid, loss, or any other expense; 
(3) the cost of transportation of the motor vehi­

cle before its sale;· or 
(4) the amount of manufacturers' or importers' 

excise tax imposed on the motor vehicle by the 
United States. 
(b) "Total consideration" does not include: 

(1) a cash discount; 
(2) a full cash or credit refund to a customer of 

the sales price of a motor vehicle returned to the 
seller; 

(3) the amount charged for labor or service 
rendered in installing, applying, remodeling, or 
repairing the motor vehicle sold; 

(4) a financing, carrying, or service charge or 
interest on credit extended on a motor vehicle sold 
under a conditional sale or other deferred pay­
ment contract; 

(5) the value of a motor vehicle taken by a 
seller as all or a part of the consideration for sale 
of another motor vehicle; or 

(6) a charge for transportation of the motor 
vehicle after a sale. 
(c) A person who is in the business of selling, 

renting, or leasing motor vehicles, who obtains the 
certificate of title to a motor vehicle, and who uses 
that motor vehicle for business or personal purposes 
may deduct its fair market value from the total 
consideration paid for a replacement vehicle if: 

(1) the person obtains the certificate of title to 
the replacement motor vehicle; 

(2) the person uses the replacement motor vehi­
cle for business or personal purposes; and 

(3) the replaced motor vehicle is offered for 
sale. 

[Acts 1981, 67th Leg., p. 1587, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.003. Duties of Comptroller 

(a) The comptroller may: 
(1) supervise the collection of taxes imposed by 

this chapter; and 
(2) establish rules for the determination of tax­

able value of motor vehicles and the administra­
tion of this chapter. 
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(b) The comptroller shall furnish a copy of the 
rules to each county tax assessor-collector. 

(c) All county tax assessors-collectors shall con­
sistently apply the rules authorized by this section 
to the determination of taxable value of each motor 
vehicle purchased in the state or taxable under the 
use tax levied by this chapter. 
[Acts 1981, 67th Leg., p. 1588, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 152.004 to 152.020 reserved 
for expansion] 

SUBCHAPTER B. IMPOSITION OF TAX 

§ 152.021. Retail Sales Tax 
(a) A tax is imposed on every retail sale of every 

motor vehicle sold in this state. The tax is an 
obligation of and shall be paid by the purchaser of 
the motor vehicle. 

(b) The tax rate is four percent of the total con­
sideration. 
[Acts 1981, 67th Leg., p. 1588, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 152.022. Tax on Motor Vehicle Purchased Out­
side This State 

(a) A use tax is imposed on a motor vehicle pur­
chased at retail sale outside this state- and used on 
the public highways of this state by a Texas resi­
dent or other person who is domiciled or doing 
business in this state. 

(b) The tax rate is four percent of the total con­
sideration. 
[Acts 1981, 67th Leg., p. 1588, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.023. Tax on ·Motor Vehicle Brought Into 
State by New Texas Resident 

(a) A use tax is imposed on a new resident of this 
state who brings into this state a motor vehicle that 
has been registered previously in the new resident's 
name in any other state or foreign country. 

(b) The tax is $15 for each vehicle. 
(c) The tax imposed by this section is in lieu of 

the tax imposed by Section 152.022 of this code; 
[Acts 1981, 67th Leg., p. 1589, ch. 389; § 1, eff. Jan. 1, 
1982.] 

§ 152.024. Tax on an Even Exchange of Motor 
Vehicles 

(a) A tax is imposed on each party to a transac­
tion involving the even exchange of two motor 
vehicles. 

(b) The tax on each party is $5. 

(c) No transfer of title in an even exchange shall 
be accomplished until the taxes have been paid. 
[Acts 1981, 67th Leg., p. 1589, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.025. Tax on Gift of Motor Vehicle 
(a) A tax is imposed on the recipient of a gift of a 

motor vehicle. 
(b) The tax is $10. 

[Acts 1981, 67th Leg., p. 1589, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.026. Tax on Gross Rental Receipts 
(a) A tax is imposed on the gross rental receipts 

from the rental of a rented motor vehicle. 
(b) The tax rate is four percent of the gross 

rental receipts. 
(c) Except for a destroyed motor vehicle or an 

unrecovered stolen motor vehicle, the total amount 
of gross rental receipts tax paid by the owner, as 
defined by Section 152.001(9)(A) of this code, on a 
motor vehicle registered under Section 152.061 of 
this code may not be less than an amount equal to 
the tax that would be imposed by Section 152.021 or 
152.022 of this code but for Subsection (d) of this 
section. 

(d) The taxes imposed by Sections 152.021 and 
152.022 of this code are not due on a motor vehicle 
as long as it is registered as a rental vehicle under 
Section 152.061 of this code. 
[Acts 1981, 67th Leg., p. 1589, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.027. Tax on Metal Dealer Plates 
(a) A use tax is imposed on each person to whom 

is issued a metal dealer's plate authorized by Article 
6686, Revised Civil Statutes of Texas, 1925, as 
amended. 

(b) The tax is $20 for each plate issued. 
(c) The tax imposed by this section is in lieu of 

any other tax imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1589, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.028. Use Tax on Motor Vehicle Brought 
Back Into State 

(a) A use tax is imposed on the operator of a 
motor vehicle that" was purchased tax-free under 
Section 152.090 of this code and that is brought 
back into this state for use on the public highways 
of this state. The tax is imposed at the time the 
motor vehicle is brought back into this state. 

(b) The tax rate is four percent of the total con­
sideration. 
[Acts 1983, 68th Leg., p. 722, ch. 167, § 2, eff. May 20, 
1983.] 

[Sections 152.029 to 152.040 reserved 
for expansion] 

SUBCHAPTER C. COLLECTION OF TAXES 

§ 152.041. General Collection Procedure 
(a) The tax assessor-collector of the county in 

which an application for registration or for a Texas 
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certificate of title is made shall collect taxes im­
posed by this chapter unless another person is re­
quired by this chapter to collect the taxes. 

(b) The tax assessor-collector may not accept an 
application unless the tax and any penalty is paid. 

(c) The tax imposed by Section 152.021 of this 
code is due on the 20th working day after the day 
that the motor vehicle is delivered to the purchaser. 

(d) The tax imposed by Section 152.022 of this 
code is due on the 20th working day after the day 
that the motor vehicle is brought into this state. 
[Acts 1981, 67th Leg., p. 1589, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 455, ch. 93, 
§ 11, eff. Sept. 1, 1983.] 

§ 152.042. Collection of Tax on Metal Dealer 
Plates 

A person required to pay the tax imposed by 
Section 152.027 of this code shall pay the tax to the 
State Department of Highways and Public Trans­
portation, and the department may not issue the 
metal dealer's plates until the tax is paid. 
[Acts 1981, 67th Leg., p. 1589, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.043. Collection of Tax on Motor Vehicles 
Operated by Non-residents 

A person doing business in this state who regis­
ters a motor vehicle under Section 14, Chapter llO, 
Acts of the 47th Legislature, Regular Session, 1941 
(Article 6675a-16, Vernon's Texas Civil Statutes), 
shall pay the tax imposed by Section 152.022 of this 
code to the comptroller on or before the day the 
motor vehicle is brought into Texas. 
[Acts 1981, 67th Leg., p. 1590, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.044. Payment by Seller 

If the comptroller on an audit of the records of a 
seller finds that the amount of tax due was incor­
rectly reported on a joint affidavit and that the 
amount of tax paid was less than the amount due or 
that the seller failed to execute and deliver to the 
purchaser a joint affidavit and any other documents 
necessary to register the vehicle, the seller is liable 
for the amount of the tax determined to be due. 
[Acts 1981, 67th Leg., p. 1590, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.045. Collection of Tax on Gross Rental Re­
ceipts 

(a) An owner of a motor vehicle subject to the tax 
on gross rental receipts shall report and pay the tax 
to the comptroller in the same manner as the Limit­
ed Sales, Excise and Use Tax is reported and paid 
by retailers under Chapter 151 of this code. 

(b) The owner shall add the tax to the rental 
charge, and when added, the tax is: 

(1) a part of the rental charge; 

(2) a debt owed to the motor vehicle owner by 
the person renting the vehicle; and 

(3) recoverable at law in the same manner as 
the rental charge. 
(c) The comptroller may proceed against a person 

renting a motor vehicle for any unpaid gross rental 
receipts tax. 
[Acts 1981, 67th Leg., p. 1590, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.046. Change in Tax Status of Motor V ehi­
cle 

(a) If the owner, as defined by Section 152.-
001(9)(A) of this code, of a motor vehicle registered 
as a rental vehicle ceases to use the vehicle for 
rental, the owner shall report and remit on the next 
report required to be filed with the comptroller by 
Section 152.045(a) of this code any unpaid portion of 
gross rental receipts tax imposed by Section 152.026 
of this code. 

(b) An owner of a motor vehicle on which the 
motor vehicle sales or use tax has been paid who 
subsequently uses the vehicle for rental shall collect 
the gross rental receipts tax imposed by this chap· 
ter from the person renting the vehicle. The owner 
may credit an amount equal to the motor vehicle 
sales or use tax paid by the owner to the comptrol­
ler against the amount of gross rental receipts due. 
This credit is not transferable and cannot be applied 
against tax due and payable from the rental of 
another vehicle belonging to the same· owner. 

(c) For the purpose of determining the amount of 
minimum tax due under Section 152.026(c) of this 
code only, an owner of a motor vehicle on which the 
tax on gross rental receipts is imposed may credit 
against the amount of gross rental receipts due an 
amount equal to the tax on gross rental receipts the 
owner has paid to any other state. This credit is 
not transferable and cannot be applied against tax 
due and payable from the rental of another vehicle 
belonging to the same owner. 
[Acts 1981, 67th Leg., p. 1590, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 152.047 to 152.060 reserved 
for expansion] 

SUBCHAPTER D. TAX ENFORCEMENT 
PROCEDURES 

§ 152.061. Registration of Motor Vehicle Pur­
chased For Rental 

(a) An owner of a motor vehicle purchased for 
rental may furnish the county tax assessor-collector 
a rental certificate in lieu of the motor vehicle sales 
or use tax imposed by Sections 152.021 and 152.022 
of this code. The county tax assessor-collector shall 
accept the motor vehicle for registration and issue a 
receipt for the license and title application. 

(b) A rental certificate may be furnished by: 
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(1) a dealer licensed under Article 6686, Re­
vised Civil Statutes of Texas, 1925, as amended; 
or 

(2) the owner if the vehicle is for use in a rental 
business that rents at least five different motor 
vehicles within any 12-month period. 
(c) The rental certificate shall be in a form desig­

nated by the comptroller and must contain: 
(1) the name, address, and signature of the 

owner; 
(2) the owner's or dealer's license number or a 

statement by the owner that the rental business 
of the owner meets the activity requirements of 
Subsection (b) of this section; 

(3) the motor vehicle identification number; 
and 

(4) the amount of total consideration for the 
motor vehicle and the amount of tax that would 
be due if the rental certificate had not been 
furnished. 

[Acts 1981, 67th Leg., p. 1591, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.062. Required Affidavits 
(a) The persons obligated by this chapter to pay 

taxes on the transaction shall file a joint affidavit 
with the tax assessor-collector of the county in 
which the application for registration and for a 
Texas certificate of title is made. 

(b) The affidavit must be in the following form: 
(1) if a motor vehicle is sold, the seller and 

purchaser shall make a joint affidavit stating the 
then value in dollars of the total consideration for 
the vehicle; or 

(2) if the ownership of a motor vehicle is trans­
ferred as the result of a gift or even exchange, 
the principal parties shall make a joint affidavit 
stating the nature of the transaction. 
(c) If a party to a sale, even exchange, or gift is a 

corporation, the president, vice-president, secretary, 
manager, or other authorized officer of the corpora­
tion shall. make the affidavit for the corporation. 

(d) The tax assessor-collector shall keep a copy of 
each affidavit until it is called for by the comptroller 
for auditing. 
[Acts 1981, 67th Leg., p. 1591, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.063. Records 
(a) The seller of a motor vehicle shall keep at his 

principal office for at least four years from the date 
of the sale a complete record of each retail sale of a 
motor vehicle. The record must include a copy of 
the invoice of each vehicle sold. The invoice copy 
must s!low the full price of the motor vehicle and 
the itemized price of all its accessories. All sales 
and supporting records of a seller are open to 
inspection and audit by the comptroller. 

(b) The owner of a motor vehicle used for rental 
purposes shall keep for four years after purchase of 

a motor vehicle records and supporting documents 
containing the following information on the amount 
of: 

(1) total consideration for the motor vehicle; 
(2) motor vehicle sales or use tax paid on the 

motor vehicle; 
(3) gross rental receipts received from the rent­

al of the motor vehicle; and 
(4) gross rental receipts tax paid to the comp­

troller on each motor vehicle used for rental pur­
poses by the owner. 
(c) No mileage records are required. 

[Acts 1981, 67th Leg., p. 1591, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.064. Tax Receipts 

(a) The comptroller shall prescribe the form of a 
tax receipt to be issued to a person paying a tax 
imposed by this chapter. 

(b) The tax assessor-collector of each county 
shall: 

(1) issue a receipt to the person paying a tax 
imposed by this chapter; 

(2) send a copy of the receipt to the comptroller 
according to the instructions of the comptroller; 
and 

(3) retain one copy of the receipt as a perma-
nent record of the transaction. 

[Acts 1981, 67th Leg., p. 1592, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1361, ch. 281, 
§ 2, eff. Sept. 1, 1983.] 

§ 152.065. Registration as a Retailer; Permit 

A motor vehicle owner required to collect, report, 
and pay a tax on gross rental receipts imposed by 
this chapter shall register as a retailer with the 
comptroller in the same manner as is required of a 
retailer under Subchapter F of Chapter 151 of this 
code.1 The owner shall also obtain from the comp­
troller a motor vehicle retailer's permit. 
[Acts 1981, 67th Leg., p. 1592, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 151.201 et seq. 

§ 152.066. Deficiency Determination; Penalty 
and Interest 

(a) The comptroller shall give written notice to 
the seller of a motor vehicle of a deficiency determi­
nation made under Section 152.044 of this code. 

(b) A person who fails to pay a tax imposed by 
this chapter when due forfeits five percent of the 
amount due as a penalty, and if the person fails to 
pay the tax within 30 days after the day on which 
the tax is due, the person forfeits an additional five 
percent. 

(c) The minimum penalty imposed by this section 
is $1. 

(d) Except in the case of the gross receipts tax, 
interest begins to accrue on delinquent taxes 60 
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days after the day on which the joint affidavit was 
executed. Delinquent taxes on gross rental receipts 
draw interest beginning 60 days from the due date. 
[Acts 1981, 67th Leg., p. 1592, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 455, ch. 93, 
§ 12, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 
"A provision of this Act that changes a penalty for the failure to 

pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 

§ 152.067. Petition for Redetermination of a De­
ficiency 

(a) The comptroller shall: 
(1) promulgate rules under which the seller 

may petition for a redetermination of deficiency; 
and 

(2) grant an oral hearing to any seller who 
requests a hearing. 
(b) The comptroller may increase or decrease the 

determination of deficiency before it becomes final, 
but the amount may be increased only if the comp­
troller asserts a claim for the increase at or before 
the oral hearing. 

(c) If the comptroller asserts a claim for an in­
crease in the determination, the seller is entitled to 
a 30-day continuance of the hearing in order to 
obtain other evidence relating to the items on which 
the increase is based. 
[Acts 1981, 67th Leg., p. 1592, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.068. Revocation of Motor Vehicle Retail 
Seller's Permit 

(a) The comptroller may revoke or suspend any 
one or more of the motor vehicle retailer's permits 
held by a person if that person fails to comply with 
a provision of this chapter or with a rule of the 
comptroller relating to a tax imposed by this chap­
ter. 

(b) Before revoking or suspending the permit, the 
comptroller must provide the permit holder with a 
hearing. The permit holder must be given at least 
20 days' notice specifying the time and place of 
hearing and requiring that the permit holder show 
cause why the permit or permits should not be 
revoked or suspended. 

(c) The comptroller shall give the person notice of 
the suspension or revocation of any permit. 

(d) Notice required by this section must be writ­
ten and may be served either personally or by mail. 

(e) The comptroller may not issue a new permit 
after the revocation of a permit unless satisfied that 
the former permit holder will comply with the provi-

sions of this chapter and the rules of the comptrol­
ler. The comptroller may prescribe the terms under 
which a suspended permit may be reissued. 

(f) The permit holder or person whose permit is 
revoked may appeal the comptroller's action in .the 
same manner as a final deficiency determination 
may be appealed. 
[Acts 1981, 67th Leg., p. 1593, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 152.069 to 152.080 reserved 
for expansion] 

SUBCHAPTER E. EXEMPTIONS 

§ 152.081. Driver Training Motor Vehicles 

The taxes imposed by this chapter do not apply to 
the sale or use of a motor vehicle that is: 

(1) owned by a motor vehicle dealer as defined 
by Article 6686(a), Revised Civil Statutes of Tex­
as, 1925, as amended; 

(2) purchased in this state; and 
(3) loaned free of charge by the dealer to a 

public school for use in an approved standard 
driver training course. 

[Acts 1981, 67th Leg., p. 1593, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.082. Sale of Motor Vehicle to or Use of 
Motor Vehicle by Public Agency 

The taxes imposed by this chapter do not apply to 
the sale of a motor vehicle to or use of a motor 
vehicle by a public agency if the motor vehicle is 
operated with an exempt license plate issued under 
Section 3-AA, Chapter 88, General Laws, Acts of 
the 41st Legislature, 2nd Called Session, 1929, as 
amended (Article 6675a-3aa, Vernon's Texas Civil 
Statutes). 
[Acts 1981, 67th Leg., p. 1593, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.083. Lease of Motor Vehicle to Public 
Agency 

(a) The taxes imposed by this chapter do not 
apply tq the purchase of a motor vehicle that is to 
be leased to a public agency. 

(b) This exemption applies only if the person pur­
chasing the motor vehicle to be leased presents the 
tax assessor-collector a form prescribed and provid­
ed by the comptroller and showing: 

(1) the identification of the motor vehicle; 
(2) the name and address of the lessor and the 

lessee; and 
(3) verification by an officer of the public agen­

cy to which the motor vehicle will be leased that 
the agency will operate the vehicle with an ex­
empt license plate issued under Section 3-AA, 
Chapter 88, General Laws, Acts of the 41st Legis­
lature, 2nd Called Session, 1929, as amended (Ar­
ticle 6675a-3aa, Vernon's Texas Civil Statutes). 
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(c) If a motor vehicle for which the tax has not 
been paid ceases to be leased to a public agency, the 
owner shall notify the comptroller on a form provid­
ed by the comptroller and shall pay the sales or use 
tax on the motor vehicle based on the owner's book 
value of the motor vehicle. The tax is imposed at 
the same rate that is provided by Section 152.021(b) 
of this code. 
[Acts 1981, 67th Leg., p. 1593, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.084. Rental of Motor Vehicle to Public 
Agency 

The taxes imposed by this chapter do not apply to 
the rental of a motor vehicle to a public agency. 
The tax which would have been remitted on gross 
rental receipts without this exemption shall be 
deemed to have been remitted for the purpose of 
calculating the minimum gross rental receipts tax 
imposed by Section 152.026 of this code. 
[Acts 1981, 67th Leg., p. 1594, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.085. Rental of Motor Vehicle for Purposes 
of Re-Rental 

(a) The taxes imposed by this chapter on the 
gross rental receipts from the rental of a motor 
vehicle do not apply to the rental of a motor vehicle 
for the purpose of re-rental. 

(b) The minimum gross rental receipts tax im­
posed by Section 152.026 of this code remains the 
obligation of the owner as defined by Section 152.-
001(9)(A) of this code. The owner may credit all 
gross rental receipts taxes paid to the comptroller 
on the re-rental of a motor vehicle registered under 
Section 152.061 of this code for the purpose of 
calculating the amount of minimum gross rental 
receipts tax due. 

(c) A person authorized by Section 152.061 of this 
code to register motor vehicles for rental may issue 
an exemption certificate to the owner of the motor 
vehicle. ·An owner who takes the certificate in good 
faith is relieved of the burden of proving that the 
motor vehicle was rented for purposes of re-rental. 
[Acts 1981, 67th Leg., p. 1594, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.086. Motor Vehicles Driven by Handi­
capped Persons 

(a) The taxes imposed by this chapter do not 
apply to the sale or use of a motor vehicle that: 

(1) has been or will be modified for operation 
by, or for the transportation of, an orthopedically 
handicapped person; and 

(2) is driven by or used for the transportation 
of an orthopedically handicapped person. 
(b) The comptroller shall promulgate rules to en­

sure that motor vehicles exempted from taxation by 
this section are used primarily by orthopedically 
handicapped persons. The comptroller may require 
any individual seeking exemption under this section 

to present information establishing qualification for 
the exemption. 

(c) If the comptroller finds that the motor vehicle 
is not used primarily for the purposes specified in 
this Act or that the exemption should not have been 
granted, the comptroller shall assess the tax in an 
amount that would have been due had the exemp­
tion not been given under this section. 

[Acts 1981, 67th Leg., p. 1594, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2758, ch. 752, 
§ 5(b), eff. Jan. 1, 1982.] 

§ 152.087. Fire Trucks and Ambulances 

The taxes imposed by this chapter do not apply to 
the purchase, rental, or use of a fire truck, ambu­
lance, or other motor vehicle used exclusively for 
fire-fighting purposes or for emergency medical ser­
vices when purchased by a volunteer fire depart­
ment. 

[Acts 1981, 67th Leg., p. 1594, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.088. Motor Vehicles Used for Religious 
Purposes 

The taxes imposed by this chapter do not apply to 
the sale or use of or the receipts from the rental of 
a motor vehicle that is used for religious purposes. 

[Acts 1981, 67th Leg., p. 1595, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.089. Vehicles Taxed by Other Law 

The taxes imposed by this chapter do not apply to 
motor vehicles, trailers, and semitrailers taxed un­
der Chapter 157 of this code, and the taxes imposed 
by Chapter 157 of this code do not apply to motor 
vehicles taxed under this chapter; provided that if a 
motor vehicle, trailer, or semitrailer taxed under 
Chapter 157 of this code ceases to be used as an 
interstate motor vehicle, trailer, or semitrailer with­
in one year of either the date the vehicle was 
purchased in Texas or the date the vehicle was first 
brought into Texas, the taxes imposed by this chap­
ter will apply at that time. 

[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1(b), eff. Jan. 1, 
1982.] 

Acts 1981, 67th Leg., p. 633, ch. 254, § 1, eff. Jan. 1, 1982, which 
added § (6) to Taxation-General, art. 6.09, and which was repealed 
by Acts 1981, 67th Leg., p. 2786, ch. 752, § 17, eff. Jan. 1, 1982, 
was incorporated into the Tax Code by the addition of this section. 
Acts 1981, 67th Leg., p. 637, ch. 254, § 3, provides: 

"(a) Since Chapter 6, Title 122A, failed to establish adequate 
administrative provisions and failed to define 14 Use" in regard to 
interstate commerce, the use tax provisions in Chapter 6 will not 
apply to interstate motor vehicles as defined in this Act and which 
were purchased or first brought into the state prior to the effective 
date of this Act or to contracts executed prior to the effective date 
of this Act. The clarifying amendments of this Act shall apply to 
interstate motor vehicles purchased or first brought into the state 
or contracts executed after the effective date of this Act. 

"(b) This Act becomes effective January 1, 1982." 
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§ 152.090. Motor Vehicles Transported Out of 
State 

Text as added by Acts 1983, 68th Leg., p. 722, 
ch. 167, § 1 

The taxes imposed by this chapter do not apply to 
the retail sale of a motor vehicle that is transported 
out of state, prior to any use in this state other than 
the transportation of the vehicle out of state, for 
use exclusively outside this state. 
[Acts 1983, 68th Leg., p. 722, ch. 167, § 1, eff. May 20, 
1983.] 

For text as added by Acts 1983, 68th 
Leg., p. 4787, ch. 841, § 3, see § 152.090, 
post 

§ 152.090. Motor Vehicles Used In Enterprise 
Zone 

Text as added by Acts 1983, 68th Leg., p. 
4789, ch. 841, § 3 

(a) The taxes imposed by this chapter do not 
apply to the sale or rental of a motor vehicle to, or 
the use of a motor vehicle by, a qualified business, 
as defined by the Texas Enterprise Zone Act, 1 if the 
vehicle is used predominantly in a state-federal en­
terprise zone. 

(b) The exemption applies to a sale, rental, or use 
of a motor vehicle occurring on or after the first 
day of the state fiscal year that begins after the 
designation of the state-federal enterprise zone. 

(c) This section takes effect on the first day of 
the state fiscal year following the date on which the 
governor certifies that a federal enterprise zone law 
has been enacted. 
[Added by Acts 1983, 68th Leg., p. 4789, ch. 841, § 3.] 

1 Civil Statutes, art. 5190.7. 

For text as added by Acts 1983, 68th 
Leg., p. 722, ch. 167, § 1, see § 152.090, 
ante 

§ 152.091. Farm Use 

(a) The taxes imposed by this chapter do not 
apply to the sale or use of a farm machine, trailer, 
or semitrailer for use primarily for farming and 
ranching, including the rearing of poultry, and use 
in feedlots. 

(b)(l) The taxes imposed by this chapter do not 
apply to the purchase of a farm machine, trailer, or 
semitrailer that is to be leased for use primarily for 
farming and ranching, including the rearing of poul­
try, and use in feedlots. 

(2) The exemption provided by this subsection 
applies only if the person purchasing the farm 
machine, trailer, or semitrailer to be leased 
presents the tax assessor-collector a form pre­
scribed and provided by the comptroller showing: 

(A) the identification of the motor vehicle; 
(B) the name and address of the lessor and 

the lessee; and 

(C) verification by the lessee that the farm 
machine, trailer, . or semitrailer will be used 
primarily for farming and ranching, including 
the rearing of poultry and use in feedlots. 
(3) If a motor vehicle for which the tax has not 

been paid ceases to be leased for use primarily for 
farming and ranching, including the rearing of 
poultry, and use in feedlots, the owner shall noti­
fy the comptroller on a form provided by the 
comptroller and shall pay the sales or use tax on 
the motor vehicle based on the owner's book 
value of the motor vehicle. The tax is imposed at 
the same percentage rate that is provided by 
Subsection (b) of Section 152.021 of this code. 
(c) The taxes imposed by this chapter do not 

apply to the rental of a farm machine, a trailer, or a 
semitrailer for use primarily for farming and ranch­
ing, including the rearing of poultry, and use in 
feedlots. The tax that would have been remitted on 
gross rental receipts without this exemption shall be 
deemed to have been remitted for the purpose of 
calculating the minimum gross rental receipts im­
posed by Section 152.026 of this code. The exemp­
tion provided by this subsection applies only if the 
owner of the motor vehicle obtains in good faith an 
exemption certificate from the person to whom the 
vehicle is being rented. 

[Acts 1983, 68th Leg., p. 3211, ch. 553, § 3, eff. Sept. 1, 
1983.] 

[Sections 152.092 to 152.100 reserved 
for expansion] 

SUBCHAPTER F. PENALTIES 

§ 152.101. Penalty for Signing False Affidavit 

(a) A person commits an offense if the person 
signs a joint affidavit required by Section 152.062 of 
this code and knows that it is false in any material 
fact. 

(b) An offense under this section is a felony pun­
ishable by imprisonment for not less than two nor 
more than five years or a fine of not more than 
$1,000, or both. 

[Acts 1981, 67th Leg., p. 1595, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 152.102. Operation Without Payment of Tax 

(a) A person commits an offense if the person 
knowingly operates a motor vehicle on a highway of 
this state without paying the tax imposed by this 
chapter on the vehicle. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not less than $10 nor 
more than $500 or confinement in the county jail for 
not less than one day . nor more than 30 days, or 
both. 

[Acts 1981, 67th Leg., p. 1595, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 152.103. Failure to Keep Records 

(a) A seller commits an offense if he fails to make 
and retain complete records for the period of four 
years as provided by Section 152.063(a) of this code. 

(b) An offense under this section is a misdemean­
or punishable by. a fine of not less than $25 nor 
more than $500. 

[Acts 1981, 67th Leg., p. 1595, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 152.104 to 152.120 reserved 
for expansion] 

SUBCHAPTER G. DISPOSITION OF TAXES 

§ 152.121. Amount of Tax Sent to Comptroller; 
Frequency of Remittance 

(a) The county tax assessor-collector shall send 95 
percent of the money collected from taxes and pen­
alties imposed by this chapter to the comptroller, 
and shall retain five percent of the taxes and penal­
ties collected under this chapter as fees of office or 
to be paid into the officers' salary fund of the 
county as provided by general law. 

(b) The state portion of the taxes collected under 
this chapter by a county tax assessor-collector shall 
be sent to the comptroller as follows: 

(1) on the lOth day of each month if during the 
last preceding state fiscal year less than $2 mil­
lion of the taxes imposed by this chapter was 
collected by the office of the county tax assessor­
collector; 

(2) once each week if during the last preceding 
state fiscal year $2 million or more, but less than 
$10 million, of the taxes imposed by this chapter 
was collected by the office of the county tax 
assessor-collector; or 

(3) daily (as collected) if during the last preced­
ing state fiscal year $10 million or more of the 
taxes imposed by this chapter was collected by 
the office of the county tax assessor-collector. 
(c) Taxes on metal dealer plates collected by the 

State Department of Highways and Public Trans­
portation shall be deposited by the department in 
the state treasury in the same manner as are other 
taxes collected under this chapter. 
[Acts 1981, 67th Leg., p. 1595, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 456, ch. 93, 
§ 13, eff. Sept. 1, 1983; Acts 1983, 68th Leg., p. 1360, ch. 
280, § 1, eff. Sept. 1, 1983.] 

§ 152.122. Allocation of Tax 

The comptroller shall deposit one-fourth of the 
funds received under Section 152.121 of this code to 
the credit of the available school fund and the 
remaining three-fourths to the credit of the general 
revenue fund. 
[Acts 1981, 67th Leg., p. 1595, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2778, ch. 752, 
§ 9(h), eff. Jan. 1, 1982.] 

CHAPTER 153. MOTOR FUEL TAXES 

SUBCHAPTER A. GENERAL PROVISIONS 
Sec. 
153.001. Definitions. 
153.002. Tax Liability on Leased Vehicles. 
153.003. Carrier Records. 
153.004. Motor Fuel Transportation: Required Docu-

ments. 
153.005. Redetermination of Tax Liability. 
153.006. Cancellation or Refusal of Permit. 
153.007. Enforcement of Permit Cancellation or Refusal. 
153.008. Inspection of Premises and Records. 
153.009. Calibration of Cargo Tanks and Containers. 
153.010. Authority to Stop and Examine. 
153.011. Impoundment and Seizure. 
153.012. Sale of Seized Property. 
153.013. Presumptions. 
153.014. Venue of Tax Collection Suits. 
153.015. Other Motor Fuel Taxes Prohibited. 

SUBCHAPTER B. GASOLINE TAX 
153.101. Gasoline Tax Imposed. 
153.102. Tax Rates. 
153.103. Computation of Tax. 
153.104. Exceptions. 
153.105. Collection of Tax; Allowances. 
153.106. Permits: Application. 
153.107. Distributor's Permit. 
153.108. Interstate Trucker's Permit. 
153.109. Trip Permits. 
153.110. Aviation Fuel Dealer's Permit. 
153.111. Distributor May Perform Other Functions. 
153.112. Permits: .Periods of Validity. 
153.113. Display of Permit. 
153.114. List of Distributors and Aviation Fuel Dealers. 
153.115. Tax Payments by an Interstate Trucker; Allow-

ance. 
153.116. Bonds and Other Security for Taxes. 
153.117. Records. 
153.118. Reports and Payments. 
153.119. Refunds of Taxes Paid on Excepted Uses of 

Gasoline. 
153.120. Claims for Refunds. 
153.121. When Gasoline Tax Refund May be Filed. 
153.122. Gasoline Tax Refund Payment and Filing Fee. 
153.123. Gasoline and Alcohol Mixtures: Special Fund 

and Tax Credits and Payments. 

SUBCHAPTER C. DIESEL FUEL TAX 
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153.205. Statement for Purchase of Diesel Fuel Tax Free. 
153.206. Collection and Payment of Tax; Allowances. 
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153.208. Bonded Supplier's Permit. 
153.209. Bonded User Permit. 
153.210. Diesel Tax Prepaid User Permit. 
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153.220. Invoices. 
153.221. Reports and Payments. 
153.222. Refunds of Taxes Paid on Excepted Uses of 

Diesel Fuel. 
153.223. Claims for Refunds. 
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SUBCHAPTER D. LIQUEFIED GAS TAX 
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153.303. Permits; Application; Display. 
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153.404. Criminal Offenses: Special Provisions and Ex­
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153.406. Criminal Penalties: Corporations and Associa­
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SUBCHAPTER F. ALLOCATION OF TAXES 
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Taxes. 
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SUBCHAPTER A. GENERAL PROVISIONS 

§ 153.001. Definitions 

In this chapter: 
(1) "Aviation fuel dealer" means a person who: 

(A) is the operator of an aircraft servicing 
facility; 

(B) delivers gasoline or diesel fuel exclusive­
ly into the fuel supply tanks of aircraft or into 
equipment used solely for servicing aircraft and 
used exclusively off-highway; and 

(C) does not use, sell, or distribute gasoline 
or diesel fuel on which a fuel tax is required to 
be collected or paid to this state. 
(2) "Cargo tank" means an assembly that is 

used for transporting, hauling, or delivering liq­
uids and that consists of a tank having one or 
more compartments mounted on a wagon, auto­
mobile, truck, trailer, or wheels, and includes ac­
cessory piping, valves, and meters, but does not 
include a fuel supply tank connected to the carbu­
retor or fuel injector of a motor vehicle. 

(3) "Dealer" means a person who is the opera­
tor of a service station or other retail outlet and 
who delivers motor fuel into the fuel supply tanks 
of motor vehicles or·motorboats. 

(4) "Diesel fuel" means kerosene or another 
liquid suitable for the propulsion of diesel-pow­
ered motor vehicles, but does not include gasoline 
or liquefied gas. 

(5) "Diesel bulk delivery" means a delivery of a 
quantity of diesel fuel in excess of five gallons, 
but does not include a delivery into the fuel 
supply tanks of a motor vehicle. 

(6) "Diesel tax prepaid user" means a person: 
(A) whose purchases of diesel fuel are pre­

dominantly for nonhighway use; 
(B) whose only diesel-powered motor vehicles 

are passenger cars or light trucks; and 
(C) who elects to prepay an annual diesel fuel 

tax to the comptroller on each diesel-powered 
motor vehicle. 
(7) "Diesel user" means a person who delivers, 

or causes to be delivered, diesel fuel into the fuel 
supply tanks of motor vehicles owned or operated 
by him. 

(8) "Distributor" means a person who: 
(A) regularly makes sales or distributions of 

gasoline that are not into the fuel supply tanks 
of motor vehicles, motorboats, or aircraft; 

(B) refines, distills, manufactures, produces, 
or blends for sale or distribution tax-free gaso­
line in this state; 

(C) imports or exports tax-free gasoline other 
than in the fuel supply tanks of motor vehicles; 
or 

(D) in any other manner acquires or possess­
es tax-free gasoline. 
(9) "Gasoline" means a liquid offered for sale, 

sold or used as the fuel for a gasoline-powered 
engine, but does not include diesel fuel or lique­
fied gas. 

(10) "Gasoline or diesel bulk user" means a 
person who purchases tax-paid gasoline or diesel 
fuel in quantities of 2,500 or more gallons at each 
delivery into storage facilities maintained by him 
primarily for delivery of the. gasoline or diesel 
fuel into fuel supply tanks of motor vehicles or 
motorboats owned or operated by him. 

(11) "Interstate trucker" means a person who 
imports motor fuel in the fuel supply tanks of a 
motor vehicle having an aggregate fuel tank ca­
pacity of 42 or more gallons, operated for com­
mercial purposes, for taxable use on the public 
highways of this state, but who does not sell or 
distribute motor fuel to other persons within this 
state, except as provided in Subchapter D of this 
chapter.1 

(12) "Lessor" means a person: 
(A) whose principal business is the leasing or 

renting of motor vehicles for compensation to the 
general public; 
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(B) who maintains established places of busi­
ness; and 

(C) whose lease or rental contracts require 
the motor vehicles to be returned to the estab­
lished places of business at the termination of 
the lease. 
(13) "Light truck" means a pickup truck, panel 

delivery truck, carryall truck, or other motor vehi­
cle that is designed, used, or maintained primarily 
for the transportation of property and that has a 
manufacturer's rated carrying capacity not ex­
ceeding 2,000 pounds. 

(14) "Liquefied gas" means all combustible 
gases that exist in the gaseous state at 60 de­
grees Fahrenheit and at a pressure of 14.7 pounds 
per square inch absolute, but does not include 
gasoline or diesel fuel. 

(15) "Liquefied gas tax decal user" means a 
person who owns or operates on the public high­
ways of this state a motor vehicle: 

(A) equipped with a liquefied gas carburetion 
system; 

(B) required to be licensed by the State De­
partment of Highways and Public Transporta­
tion; and 

(C) required to have a Texas certificate of 
inspection. 
(16) "Motorboat" means a vessel propelled by 

machinery, whether or not the machinery is the 
principal source of propulsion. 

(17) "Motor fuel" includes gasoline, diesel fuel, 
liquefied gas, and other products that are usable 
as propellants of a motor vehicle. 

(18) "Motor vehicle" means a self-propelled ve­
hicle licensed for highway use or used on the 
highway. 

(19) "Passenger car" means a motor vehicle 
designed for carrying 10 or fewer passengers and 
used for the transportation of persons. 

(20) "Public highway" means a way or place of 
whatever nature open to the use of the public as a 
matter of right for the purpose of vehicular trav­
el, even if the way or place is temporarily closed 
for the purpose of construction, maintenance, or 
repair. 

(21) "Registered gross weight" or "RGW" 
means the total weight of the vehicle and carry­
ing capacity shown on the registration certificate 
issued by the State Department of Highways and 
Public Transportation. 

(22) "Sale" means a transfer of title, exchange, 
or barter of motor fuel, but does not include 
transfer of possession of motor fuel on consign­
ment. 

(23) "Supplier" means a person who: 
(A) refines, distills, manufactures, produces, 

or blends for sale or distribution diesel fuel in 
this state; 

(B) imports or exports diesel fuel other than 
in the fuel supply tanks of motor vehicles; 

(C) sells or delivers diesel fuel in bulk quanti­
ties to dealers, users, aviation fuel dealers, or 
other suppliers; or 

(D) is engaged in the business of selling or 
delivering diesel fuel in bulk quantities to con-
sumers for nonhighway uses. · 
(24) "Transit company" means a business that: 

(A) transports in a political subdivision per­
sons in carriers designed for 12 or more passen­
gers; 

(B) holds a franchise from a political subdivi­
sion; and 

(C) has its rates regulated by the subdivision 
or is owned or operated by the political subdivi­
sion. 
(25) "Wholesaler" or "jobber" means a person 

who purchases tax-paid gasoline for resale or 
distribution at wholesale. 

[Acts 1981, 67th Leg., p. 1598, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 153.301 et seq. 

§ 153.002. Tax Liability on Leased Vehicles 

(a) A user or interstate trucker is liable for the 
tax on motor fuel imported into this state in fuel 
supply tanks of motor vehicles leased to him and 
used on the Texas highways to the same extent and 
in the same manner as motor fuel imported in his 
own motor vehicles and used on the public highways 
of Texas, unless the lessor is liable under Subsec­
tion (b) of this section. 

(b) A lessor who is engaged regularly in the 
business of leasing for compensation motor vehicles 
and equipment he owns to carriers or other lessees 
for interstate operation may be deemed to be the 
user or interstate trucker when he supplies or pays 
for the motor fuel consumed in those vehicles, and 
the. lessor may be issued a permit as an interstate 
trucker when an application and bond have been 
properly filed with and approved by the comptroller. 

(c) A lessee may exclude motor vehicles that he 
leases from his reports and liabilities under this 
chapter, but only if the motor vehicles in question 
have been leased from a lessor holding a valid 
permit as a bonded interstate trucker for the calen­
dar year. 

(d) A lessor described in Subsection (b) of this 
section must file with his application for an inter­
state trucker permit one copy of the form-lease or 
service contract he enters into with the various 
lessees of his motor vehicles. When the interstate 
trucker permit has been secured, the lessor shall 
make and assign to each motor vehicle he leases for 
interstate operation a photocopy of the permit to be 
carried in the cab compartment of the motor vehicle. 
The photocopy of the permit must have typed or 
printed on the back the unit or motor number of the 
motor vehicle to which it is assigned and the name 
of the lessee. The lessor is responsible for the 
proper use of the photocopy of the permit issued 
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and for its return to him with the motor vehicle to 
which it is assigned. 
[Acts 1981, 67th Leg., p. 1600, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.003. Carrier Records 

(a) All common and contract carriers operating in 
this state shall keep for four years, open to inspec­
tion by the comptroller, a complete and separate 
record of each intrastate and interstate transporta­
tion of motor fuel. 

(b) The record must show: 
(1) the date of transportation; 
(2) the name of the consignor and consignee; 
(3) the means of transportation; and 
(4) the quantity and kind of motor fuel trans­

ported. 
(c) The record must also include: 

(1) full data concerning the diversion of ship­
ments, including the number of gallons diverted 
from interstate to intrastate and intrastate to 
interstate commerce; and 

(2) the points of origin and destination, the 
number of gallons shipped or transported, the 
date, the consignee and the consignor, and the 
kind of motor fuel which has been diverted. 

[Acts 1981, 67th Leg., p. 1600, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.004. Motor Fuel Transportation: Required 
Documents 

(a) Except as provided by Subsection (c) of this 
section, a person who transports motor fuel, regard­
less of whether or not a tax is due on the motor fuel 
under this chapter, shall record the shipment of the 
cargo on a cargo manifest containing such informa­
tion as may be required by the comptroller. 

(b) The cargo manifest shall be carried with the 
motor fuel until the motor fuel is resold or removed 
from the cargo tank. 

(c) This section does not apply to a pipeline oper­
ating as a common carrier or to the transporting of 
motor fuel in the fuel supply tanks of motor vehi­
cles. A cargo manifest is not required for any 
motor fuel being transported by a person in his own 
cargo tanks for his own use and not for resale. 
[Acts 1981, 67th Leg., p. 1601, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.005. Redetermination of Tax Liability 

(a) A person against whom a determination for 
any tax, penalty, or interest is made under this 
chapter may petition for a redetermination within 30 
days after service of the notice of the determina­
tion. 

(b) If a petition for redetermination is filed within 
the 30-day period, the comptroller shall reconsider 
the determination and, if the person has so request­
ed in his petition, shall grant the person an oral 

hearing and shall give him 20 days' notice of the 
time and place of the hearing. The notice may be 
served personally or by mail. If the notice is served 
by mail, it shall be addressed to the permittee at his 
address as it appears in the records of the comptrol­
ler. 

(c) In case of service by mail of any notice re­
quired by this chapter, the service is complete at the 
time of deposit in the United States Post Office. 

(d) An order or decision of the comptroller on a 
petition for redetermination becomes final 30 days 
after service on the petitioner of notice of the order 
or decision. 

[Acts 1981, 67th Leg., p. 1601, ch. 389, § 1; eff. Jan. 1, 
1982.] 

§ 153.006. Cancellation or Refusal of Permit 

(a) The comptroller may cancel or refuse to issue 
or reissue a motor fuel permit to any person who 
has violated or has failed to c.omply with a provision 
of this chapter or a rule of the comptroller. 

(b) Before a permit may be canceled, or the is­
suance or reissuance refused, the comptroller shall 
give the permittee or permit applicant not less than 
10 days' notice of a hearing at the office of the 
comptroller, in Austin, Texas, or at a specified 
comptroller's field office, granting the permittee or 
applicant an opportunity to show cause before the 
comptroller why the proposed action should not be 
taken. If a permit is in effect, the permit remains 
in force pending the determination of the show­
cause hearing. Notice must be in writing and may 
be mailed by United States registered mail or certi­
fied mail to the permittee or applicant at his last 
known address, or may be delivered by the comp­
troller to the permittee or applicant, and no other 
notice is necessary. In case of service by mail of a 
notice required by this chapter, the service is com­
plete at the time of deposit in the United States Post 
Office. 

(c) The comptroller may prescribe rules of proce­
dure and evidence for the hearings in accordance 
with the Administrative Procedure and Texas Regis­
ter Act (Article 6252-13a, Vernon's Texas Civil Stat­
utes). 

(d) If, after the hearing or the opportunity to be 
heard, the permit is canceled or the issuance or 
reissuance refused by the comptroller, all taxes that 
have been collected or that have accrued, although 
the taxes are not then due and payable to the state, 
except by the provisions of this chapter, shall be­
come due and payable concurrently with the notice 
of cancellation of the permit. The permittee shall 
within five days make a report covering the period 
of time not covered by preceding reports filed by 
the permittee and ending with the date of cancella­
tion, and shall remit and pay to the comptroller all 
taxes that have been collected and that have ac-
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crued from the sale, use, or distribution of motor 
fuel in this state. 

[Acts 1981, 67th Leg., p. 1601, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.007. Enforcement of Permit Cancellation 
or Refusal 

(a) The comptroller may examine any books and 
records incident to the conduct of the business of a 
person whose permit has been canceled on the per­
son's failure to file the reports required by this 
chapter or to remit all taxes due. The comptroller 
shall issue an audit deficiency determination of the 
amount of delinquent taxes, penalties, and interest, 
containing a demand for payment. The deficiency 
determination shall provide that if neither a pay­
ment is made nor a request for a redetermination is 
filed within 30 days after the date of the notice of 
the deficiency, the amount of the determination 
becomes due and payable. If the amount is not paid 
on or before the 44th day after service of the notice 
of the deficiency determination, the bond or other 
security required under this chapter shall be forfeit­
ed. The demand for payment shall be addressed to 
both the surety or sureties and the person who 
owes the delinquency. 

(b) If the forfeiture of the bond or other security 
does not satisfy the delinquency, the comptroller 
shall certify the taxes, penalty, and interest delin­
quent to the attorney general, who may file suit 
against the person or his surety or both to collect 
the amount due. After being given notice of an 
order of cancellation, it shall be unlawful for any 
person to continue to operate his business under a 
canceled permit. The attorney general may file suit. 
to enjoin the person from continuing to operate 
under his permit until the person's permit is reis­
sued by the comptroller. 

(c) An appeal from an order of the comptroller 
canceling or refusing the issuance or reissuance of 
a permit may be taken to a district court of Travis 
County by the aggrieved permittee or applicant. 
The trial shall be de novo under the same rules as 
ordinary civil suits, except that: 

(1) an appeal must be perfected and filed within 
30 days after the effective date of the order, 
decision, or ruling of the comptroller; 

(2) the trial of the case shall begin within 10 
days after its filing; and 

(3) the order, decision, or ruling of the comp­
troller may be suspended or modified by the court 
pending a trial on the merits. 

[Acts 1981, 67th Leg., p. 1602, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1043, ch. 235, 
art. 7, § 5(a), eff. Sept. 1, 1983.] 

§ 153.008. Inspection of Premises and Records 

For the purpose of determining the amount of tax 
collected and payable to the state, the amount of tax 
accruing and due, and whether a tax liability has 

been incurred under this chapter, the comptroller 
may: 

(1) inspect any premises where motor fuel; 
crude petroleum; natural gas; derivatives or con­
densates of crude petroleum, natural gas, or their 
products; methyl alcohol; ethyl alcohol; or other 
blending agents are produced, made, prepared, 
stored, transported, sold, or offered for sale or 
exchange; 

(2) examine the books and records required to 
be kept and records incident to the business of 
any distributor, supplier, dealer, or any person 
receiving or possessing, delivering, or selling mo­
tor fuel, crude oil, derivatives or condensates of 
crude petroleum, natural gas, or their products, 
or any blending agents; 

(3) examine and either gauge or measure the 
contents of all storage tanks, containers, and oth­
er property or equipment; and 

(4) take samples of any and all of these prod­
ucts stored on the premises. 

[Acts 1981, 67th Leg., p. 1603, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.009. Calibration of Cargo Tanks and Con­
tainers 

(a) Before initially transporting gasoline or diesel 
fuel for sale or distribution, a person shall have the 
cargo tanks or other containers used for transport­
ing gasoline or diesel fuel tested, measured, and 
calibrated by the comptroller, an authorized repre­
sentative of another state, or a commercial calibra­
tion company that meets the calibration standards 
approved by the comptroller. The person shall ob­
tain a measurement certificate showing the capacity 
by liquid volume for each cargo tank or container 
and its compartments before transporting gasoline 
or diesel fuel. 

(b) The owner of a cargo tank or container tested 
and measured by the comptroller may be required 
to pay to the state a reasonable fee for the water 
used to calibrate tank capacity. 

(c) The measurement certificate or a duplicate 
measurement certificate shall be carried with the 
vehicle for which it was issued. The certificate 
number and the total capacities of each cargo tank 
must be marked on the rear of the vehicle. Com­
partment capacities must be marked on each com­
partment dome. 

(d) Cargo tanks or containers that have been 
damaged, repaired, or modified in any way that 
might affect their capacity must be retested or 
remeasured before transporting gasoline or diesel 
fuel. The comptroller shall mark "out of order" on 
a cargo tank that is not in conformity with this 
section or with a rule promulgated under this sec­
tion. 

[Acts 1981, 67th Leg., p. 1603, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 153.010. Authority to Stop and Examine 

In order to enforce the provisions of this chapter, 
the comptroller or a peace officer may stop a motor 
vehicle that appears to be operating with or trans­
porting motor fuel in order to examine the cargo 
manifest or invoices required to be carried, examine 
a permit or copy of a permit that may be required to 
be carried, take samples from the fuel supply or 
cargo tanks, and make any other investigation that 
could reasonably be made to determine whether the 
taxes have been paid or accounted for by a distribu­
tor, supplier, dealer, user, or any person required to 
be so permitted. 
[Acts 1981, 67th Leg., p. 1603, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.011. Impoundment and Seizure 

(a) If after examination or other investigation, it 
is found that the owner or operator of any motor 
vehicle or cargo tanks has· not paid all motor fuel 
taxes due, or does not possess a valid permit as a 
distributor, supplier, user, dealer, or interstate 
trucker to use or transport motor fuel in motor 
vehicles operating on the public highways, the 
comptroller or peace officer may impound the motor 
vehicle or cargo tanks. Unless proof is produced 
within 72 hours after the beginning of impoundment 
that the owner or operator has paid the taxes and 
has paid all other taxes established by audit or 
investigation by the comptroller to be due on the 
motor fuel used or transported, or that the owner or 
operator holds a valid permit to use or transport 
motor fuel for such purposes, the motor vehicle or 
cargo tanks and cargo may be held until all taxes, 
penalties, and interest found to be due this state 
and all costs of impoundment have been paid, or 
until the owner or operator has filed a bond with the 
comptroller payable to the treasurer in an amount 
equal to twice the amount of taxes, penalties, inter­
est, and costs found to be due, to guarantee the 
payment of such liabilities to the state. 

(b) If the owner or operator does not produce the 
required permit, pay the taxes, penalties, and inter­
est due, or post the bond required, the comptroller 
may seize the impounded property. 

(c) The comptroller may seize: 
(1) all motor fuel on which taxes are imposed 

by this chapter that is found in the possession, 
custody, or control of any person for the purpose 
of being sold, transported, removed, or used by 
him in violation of this chapter; 

(2) all motor fuel that is removed or is deposit­
ed, stored, or concealed in any place with intent to 
avoid payment of taxes; 

(3) any automobile, truck, tank truck, boat, con­
veyance, or other vehicle used in the removal or 
transportation of the motor fuel to avoid payment 
of taxes; and 

(4) all equipment, paraphernalia, storage tanks, 
or tangible personal property incident to and used 
for avoiding the payment of taxes and found in 

the place, building, or vehicle where the motor 
fuel is found. 
(d) The comptroller, when making a seizure under 

this section, shall immediately make a written re­
port showing the name of the agent orrepresenta­
tive making the seizure, the place where or the 
person from whom the property was seized, an 
inventory of the property, and an appraisal at the 
usual and ordinary retail price of each article seized. 
The report shall be prepared in duplicate and signed 
by the agent or representative making the seizure: 
The original report shall be given to the person 
from whom the property is taken, and the duplicate 
shall be filed in the office of the comptroller and be 
open to public inspection. 
[Acts 1981, 67th Leg., p. 1604, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.012. Sale of Seized Property 
(a) The comptroller may sell property seized un­

der Section 153.011 of this code. 
(b) Notice of the time and place of a sale shall be 

given to the delinquent person in writing by certi­
fied mail at least 20 days before the date set for the 
sale. The notice shall be enclosed in an envelope 
addressed to the person at his last known address 
or place of business. It shall be deposited in the 
United States mail, postage prepaid. The notice 
shall also be published once a week for two consecu­
tive weeks before the date of the sale in a newspa­
per of general circulation published in the county in 
which the property seized is to be sold. If there is 
no newspaper of general circulation in the county, 
notice shall be posted in three public places in the 
county 14 days before the date set for the sale. 
The notice must contain a description of the proper­
ty to be sold, a statement of the amount due, 
including interest, penalties, and costs, the name of 
the delinquent, and the further statement that un­
less the amount due, interest, penalties, and costs 
are paid on or before the time fixed in the notice for 
the sale, the property, or as much of it as may be 
necessary, will be sold at public auction in accord­
ance with the law and the notice. 

(c) At the sale, the comptroller shall sell the prop­
erty and shall deliver to the purchaser a bill of sale 
for personal property and a deed for real property 
sold. The bill of sale or deed vests the interest or 
title of the person liable for the amount in the 
purchaser. The unsold portion of any property 
seized may be left at the place of sale at the risk of 
the person liable for the amount. 

(d) The proceeds of a sale shall be allocated ac­
cording to the following priorities: 

(1) the payment of expenses of seizure, apprais­
al, custody, advertising, auction, and any other 
expenses incident to the seizure and sale; 

(2) the payment of the tax, penalty, and inter­
est; and 

(3) the repayment of the remaining balance to 
the person liable for the amount unless a claim is 
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presented before the sale by any other person 
who has an ownership interest evidenced by a 
financing statement or lien, in which case the 
comptroller shall withhold the remaining balance 
pending a determination of the rights of the re­
spective parties. 

[Acts 1981, 67th Leg., p. 1604, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.013. Presumptions 

(a) A distributor, supplier, dealer, interstate 
trucker, or user who fails to keep a record, issue an 
invoice, or file a report required by this chapter, is 
presumed to have sold or used for taxable purposes 
all motor fuel shown by an audit by the comptroller 
to have been sold to the distributor, supplier, dealer, 
interstate trucker, or user. Motor fuel unaccounted 
for is presumed to have been sold or used for 
taxable purposes. The comptroller may fix or es­
tablish the amount of taxes, penalties, and interest 
due the state from the records of deliveries or from 
any records or information available to him. If a 
tax claim, as developed from this procedure, is not 
paid, after the opportunity to request a redetermina­
tion, the claim and any audit made by the comptrol­
ler or any report filed by the distributor, supplier, 
dealer, interstate trucker, or user, are evidence in 
any suit or judicial proceedings filed by the attorney 
general, and are prima facie evidence of the correct­
ness of the claim or audit. A prima facie presump­
tion of the correctness of the claim may be over­
come at the trial by evidence adduced by the distrib­
utor, supplier, dealer, interstate trucker, or user. 

(b) In the absence of records showing the number 
of miles actually operated per gallon of motor fuel 
consumed, it is presumed that not less than one 
gallon of motor fuel was consumed for every four 
miles traveled. An interstate trucker may produce 
evidence of motor fuel consumption to establish 
another mileage .factor. If an examination or audit 
made by the comptroller from the records of an 
interstate trucker shows that a greater amount of 
motor fuel was consumed than was reported by the 
interstate trucker for tax purposes, the interstate 
trucker is liable for the tax, penalties, and interest 
on the additional amount shown or he is entitled to a 
credit or refund on overpayments of tax established 
by the audit. 
[Acts 1981, 67th Leg., p. 1605, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.014. Venue of Tax Collection Suits 

The venue of a suit, injunction, or other proceed­
ing at law available for the establishment or collec­
tion of a claim for delinquent taxes, penalties, or 
interest accruing under this chapter and the en­
forcement of the terms and provisions of this chap­
ter is in Travis County or in any other county 
having venue under existing venue statutes. 
[Acts 1981, 67th Leg., p. 1606, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.015. Other Motor Fuel Taxes Prohibited 

The taxes imposed by this chapter are in lieu of 
any other excise or occupation tax imposed by a 
political subdivision of the state on the sale, use, or 
distribution of gasoline, diesel fuel, or liquefied gas. 
[Acts 1981, 67th Leg., p. 1606, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 153.016 to 153.100 reserved 
for expansion] 

SUBCHAPTER B. GASOLINE TAX 

§ 153.101. Gasoline Tax Imposed 

A tax is imposed on the first sale or use of 
gasoline in this state. 
[Acts 1981, 67th Leg., p. 1606, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.102. Tax Rates 
(a) The gasoline tax rate is five cents for each 

gross or volumetric gallon or fractional part sold or 
used in this state except as provided by Subsection 
(b) of this section. 

(b) The gasoline tax rate for gasoline sold to a 
transit company for exclusive use in its transit 
carrier vehicles under an exemption certificate pro­
mulgated by the comptroller is four cents for each 
gallon. 
[Acts 1981, 67th Leg., p. 1606, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.103. Computation of Tax 
(a) The amount of the tax shall be computed and 

paid over to the state on the temperature-adjusted 
volume of gallons of taxable gasoline sold to whole­
salers, jobbers, dealers, or other persons purchasing 
gasoline for resale, where such sales are made in 
single deliveries of 5,000 gallons or more, or in 
lesser quantities where required by city ordinance, 
as computed from the authorized measurement cer­
tificate issued for the cargo tank making deliveries. 
The comptroller may publish and distribute a table 
to be used for converting the measurement of gross 
gallons of gasoline to temperature-adjusted gallons 
of gasoline. 

(b) The amount of the tax shall be computed and 
paid to the state on the gross or volumetric gallons 
of taxable gasoline sold where the sales are made in 
single deliveries of less than 5,000 gallons or in 
quantities less than the maximum prescribed by city 
ordinance, if the maximum is less than 5,000 gal­
lons. 

(c) For a distributor whose gasoline deliveries are 
made to retail outlets that are operated by him or 
deliveries by him on consignment, the tax on sales 
to users and consumers shall be computed on the 
basis of actual sales. 

(d) If the comptroller is not satisfied with a tax 
return or the amount of tax required to be paid to 
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the state by any distributor who elects to report on 
the basis of actual sales, the comptroller may com­
pute and determine the amount required to be paid 
on the basis of the beginning inventory, showing 
the total gallons of gasoline in storage at the loca­
tion on the first day of the calendar month, plus the 
total gallons of gasoline delivered into the storage 
facility during the month, less the total gallons of 
gasoline in the storage facility at the end of the 
calendar month. 
[Acts 1981, 67th Leg., p. 1606, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2774, ch. 752, 
§ 8(b), eff. Jan. 1, 1982.] 

§ 153.104. Exceptions 

The tax imposed by this subchapter does not 
apply to gasoline: 

(1) brought into this state in the fuel tank of a 
vehicle with a capacity of less than 42 gallons 
when the tank is connected to the carburetor or 
fuel injection system of the power plant providing 
the propulsion of the vehicle; 

(2) delivered by a permitted distributor to a 
common or contract carrier, oceangoing vessel 
(including ship, tanker, or boat), or a barge for 
export from this state if the gasoline is moved 
forthwith outside the state; 

(3) sold by a permitted distributor to another 
permitted distributor; 

(4) sold to the federal government for its exclu­
sive use; 

(5) delivered by a permitted distributor into a 
storage facility of a permitted aviation fuel dealer 
from which gasoline will be delivered solely into 
the fuel supply tanks of aircraft or aircraft servic­
ing equipment; or 

(6) sold by one aviation fuel dealer to another 
aviation fuel dealer who will deliver the aviation 
fl!el exclusively into the fuel supply tanks of 
mrcraft or aircraft servicing equipment. 

[Acts 1981, 67th Leg., p. 1607, ch. 389 § 1 eff. Jan. 1 
1982.] ' ' ' 

§ 153.105. Collection of Tax; Allowances 

(a) J:- person who makes a sale or use of gasoline 
on which the tax has not been previously paid in this 
stat~ for any purpos~ other than those excepted by 
SectiOn 153.104 of this code shall at the time of sale 
or use colle~t t~e tax. ~rom the purchaser or recipi­
ent of gasolme m additiOn to the selling price and is 
also liable to the state for the taxes collected at the 
time and in the manner as provided by this chapter. 
A person is liable to the state for the tax at the 
appli~able tax rate for each gallon of gasoline or 
fractiOnal part thereof used or consumed by him in 
a taxable manner and shall report and pay the tax 
as provided by this chapter. In each subsequent 
sale of gasoline on which the tax has been collected 
th~ amount of the tax shall be added to the sellini 
pr~ce so that the ~x is paid ultimately by the person 
usmg or consummg the gasoline for the purpose of 

propelling a vehicle upon the public highways of 
this state. 

(b) Gasoline is deemed to be used when it is 
delivered into a fuel supply tank. 

(c) If gasoline is purchased, in a single delivery of 
5,000 gallons or more, or in lesser quantities where 
required by city ordinance, by any person for the 
purpose of resale, the seller, distributor, or broker 
shall sell the product to the retailer or any other 
person purchasing the product on the basis of temp­
erature-corrected gallonage to 60 degrees Fahren­
heit and the tax shall be computed and paid over to 
the state on the temperature-corrected basis. All 
other sales shall be reported to the comptroller on 
the basis of gross or volumetric gallons of taxable 
gasoline sold. 

(d) For each one degree Fahrenheit that the temp­
erature of gasoline taken at the time of loading for 
sale d~ffers from 60 degrees Fahrenheit, an adjust­
ment m the contract price shall be made equal to 
the stipulated value of six-hundredths of one per­
cent of the total volume delivered. 

(e) The tax on two percent of the taxable gallons 
of gasoline sold in this state shall be allocated to the 
distributor making the first taxable sale or use of 
the gasoline and paying the tax to the state for the 
expenses. o.f collecting, accounting for, reporting, 
and remittmg the tax collected and for keeping 
records. 
[Acts 1981, 67th Leg., p. 1607, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2774, ch. 752, 
§ 8(c), eff. Jan. 1, 1982.] 

§ 153.106. Permits: Application 
(a) A distributor, interstate trucker, or aviation 

fuel dealer shall file an application with the comp­
troller for one of the nonassignable permits provid­
ed for in this subchapter. 

(b) The comptroller shall promulgate the applica­
tion form, which must contain the following infor­
mation: 

(1) the name under which the applicant trans­
acts or intends to transact business; 

(2) the principal office, residence, or place of 
business in Texas of the applicant; 

(3) if the applicant is not an individual, the 
names of the principal officers of an applicant 
corporation, or the names of the members of an 
applicant partnership, and the office street or 
post office addresses of each; and ' ' 

(4) other information required by the comptrol-
ler. 

[Acts 1981, 67th Leg., p. 1608, ch. 389, § 1 eff. Jan. 1 
1982J ' ' 

§ 153.107. Distributor's Permit 
A person performing the functions of a distribu­

tor shall obtain a distributor's permit. 
[Acts 1981, 67th Leg., p. 1608 ch. 389 § 1 eff. Jan. 1 
1982.] ' ' ' ' 
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§ 153.108. Interstate Trucker's Permit 

An interstate trucker's permit authorizes a person 
who imports gasoline into Texas in the fuel supply 
tanks of motor vehicles having an aggregate capaci­
ty of 42 or more gallons to report and pay the tax 
due on the gasoline imported into this state or to 
claim a credit or refund of the tax paid on gasoline 
purchased in Texas and used in other states. 
[Acts 1981, 67th Leg., p. 1608, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.109. Trip Permits 

(a) In lieu of an annual interstate trucker's per­
mit, a person bringing a motor vehicle into this 
state for commercial purposes with fuel supply 
tanks having an aggregate capacity of 42 or more 
gallons may obtain a trip permit. The trip permit 
must be obtained prior to entry into state or at the 
time of entry. 

(b) No more than five trip permits for each per­
son may be issued during a calendar year. 

(c) A fee for each trip permit shall be collected 
from the applicant and shall be an amount equiva­
lent to the tax payable on the quantity of gasoline 
that could be imported in the fuel supply tanks of 
the motor vehicle, but not less than $5. 

(d) No reports are required with respect to the 
vehicle. 

(e) Operating a motor vehicle without a valid in­
terstate trucker's or trip permit may subject the 
operator to a penalty under Section 153.402 of this 
code. 
[Acts 1981, 67th Leg., p. 1608, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.110. Aviation Fuel Dealer's Permit 

A person who delivers gasoline exclusively into 
the fuel supply tanks of aircraft or aircraft servic­
ing equipment shall obtain an aviation fuel dealer's 
permit. A person who obtains an aviation fuel 
dealer's permit may sell aviation fuel to another 
aviation fuel dealer who will deliver the aviation 
fuel exclusively into the fuel supply tanks of air­
craft or aircraft servicing equipment. The holder of 
an aviation fuel dealer's permit may not act as a 
distributor of gasoline other than as provided by 
this section. 
[Acts 1981, 67th Leg., p. 1609, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.111. Distributor May Perform Other Func-
tions · 

A distributor may operate under the distributor's 
permit as an interstate trucker or an aviation fuel 
dealer without securing a separate permit, but is 
subject to all other conditions, requirements, and 
liabilities imposed on those permittees. 
[Acts 1981, 67th Leg., p. 1609, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.112. Permits: Periods of Validity 

(a) A distributor's permit is permanent and is 
valid so long as the permittee has in force and 
effect the required bond or security and furnishes 
timely reports as required, or until the permit is 
surrendered by the holder or canceled by the comp­
troller. 

(b) An aviation fuel dealer's permit is permanent 
and is valid until the permit is surrendered by the 
holder or canceled by the comptroller. 

(c) An interstate trucker's permit is valid from 
the date of its issuance through December 31 of 
each calendar year or until the permit is surren­
dered by the holder or canceled by the comptroller. 
The comptroller may renew the permit for each 
ensuing calendar year if the permittee furnishes 
timely reports as required. 

(d) A trip permit is valid for the period stated on 
it as determined by the comptroller. 
[Acts 1981, 67th Leg., p. 1609, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 448, ch. 92, 
§ 2, eff. May 10, 1983.] 

§ 153.113. Display of Permit 
(a) A permit must be posted in a conspicuous 

place or kept available for inspection at the principal 
place of business of the owner. A copy of the 
permit must be kept at each place of business or 
other place of storage from which gasoline is sold, 
distributed, or used, and in each motor vehicle used 
by the permit holder to transport gasoline pur­
chased by him for resale, distribution, or use. 

(b) A person holding an interstate trucker's per­
mit shall reproduce the permit and carry a photo­
copy with each motor vehicle being operated into or 
from the state. 
[Acts 1981, 67th Leg., p. 1609, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.114. List of Distributors and Aviation Fuel 
Dealers 

The comptroller, on or before December 20 of 
each year, shall mail or distribute to all permitted 
distributors a printed alphabetical list of permitted 
distributors and aviation fuel dealers who are quali­
fied to purchase gasoline tax free during the ensu­
ing calendar year. A supplemental list of additions 
and deletions shall be delivered to the distributors 
each month. A current and effective permit or the 
list furnished by the comptroller is evidence of the 
validity of the permit until the comptroller notifies 
distributors of a change in the status of a permit 
holder. 
[Acts 1981, 67th Leg., p. 1610, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.115. Tax Payments by an Interstate Truck­
er; Allowance 

(a) An interstate trucker who imports gasoline 
into Texas in the fuel supply tanks of motor vehi-
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cles having an aggregate capacity of 42 or more 
gallons for each vehicle shall report and pay the tax 
at the imposed rate on gasoline that is imported and 
used on Texas highways. The number of gallons of 
gasoline used on Texas highways shall be computed 
by dividing the total miles traveled in all states by 
the total number of gallons of gasoline delivered 
into the fuel supply tanks of motor vehicles in all 
states. The mileage factor obtained shall be divided 
into the total Texas miles traveled in order to deter­
mine the number of gallons of gasoline used in 
Texas. 

(b) An interstate trucker shall remit all taxes due 
by him based on the applicable tax rate for each 
gallon on gasoline consumed within the state at the 
time of the filing of his quarterly reports. 

(c) A permitted interstate trucker is entitled to 
deduct one-half of one percent of the taxable gal­
lons of gasoline on payment of the taxes to the 
state for the expense of recordkeeping, reporting, 
and remitting the tax. 
[Acts 1981, 67th Leg., p. 1610, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.116. Bonds and Other Security for Taxes 

(a) A distributor shall post a surety bond equal to 
two times the highest tax that could accrue on 
tax-free gasoline purchased or acquired during a 
reporting period. The minimum bond is $1,000. 
The maximum bond is $100,000 unless the comptrol­
ler believes there is undue risk of loss of tax reve­
nues, in which event he may require one or more 
bonds or securities in a total amount exceeding 
$100,000. 

(b) A bond must be a continuing instrument, must 
constitute a new and separate obligation in the 
penal sum named in the bond for each calendar year 
or portion of a year while the bond is in force, and 
must remain in effect until the surety on the bond is 
released and discharged. 

(c) In lieu of filing a surety bond, an applicant for 
a permit may substitute the following security: 

(1) cash in the form of U.S. currency in an 
amount equal to the required bond to be deposited 
in the suspense account of the state treasury; or 

(2) an assignment to the comptroller of a certif­
icate of deposit in any bank or savings and loan 
association in Texas that is a member of the 
FDIC or the FSLIC in an amount at least equal to 
the bond amount required. 
(d) If the amount of an existing bond becomes 

insufficient or a security becomes unsatisfactory or 
unacceptable, the comptroller may require the filing 
of a new or of an additional bond or security. 

(e) No surety bond or other form of security may 
be released until it is determined by examination or 
audit that no tax, penalty, or interest liability exists. 
The cash or securities shall be released within 60 
days after the comptroller determines that no liabili­
ty exists. 

(f) The comptroller may use the cash or certifi­
cate of deposit security to satisfy a final determina­
tion of delinquent liability or a judgment secured in 
any action by this state to recover gasoline taxes, 
costs, penalties, and interest found to be due this 
state by a person in whose behalf the cash or 
certificate security was deposited. 

(g) A surety on a bond furnished by a permittee 
shall be released and discharged from liability to the 
state accruing on the bond after the expiration of 30 
days after the date on which the surety files with 
the comptroller a written request to be released and 
discharged. The request does not relieve, release, 
or discharge the surety from a liability already 
accrued, or that accrues before the expiration of the 
30-day period. The comptroller, promptly on receipt 
of the request, shall notify the permittee who fur­
nished the bond, and unless the permittee, before 
the expiration date of the existing security, files 
with the comptroller a new bond with a surety 
company duly authorized to do business under the 
laws of the state, or other authorized security, in 
the amount required in this section, the comptroller 
shall cancel the permit in the manner provided by 
this chapter. 

(h) A permittee may request an examination or 
audit to obtain release of the security when he 
relinquishes the permit or when he desires to substi­
tute one form of security for an existing one. 
[Acts 1981, 67th Leg., p. 1610, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 444, ch. 92, 
§ 1, eff. May 10, 1983.] 

Section 4 of the 1983 amendatory act provides: 
"A bond or other security of an interstate trucker permitted 

under Chapter 153, Tax Code, and on file with the comptroller of 
public accounts on the effective date of this Act is not affected by 
this Act and continues in force and effect until discharged by the 
comptroller as provided by Section 153.116 or 153.218, Tax Code, as 
amended." . ..._. 

§ 153.117. Records 

(a) A distributor shall keep a record showing the 
number of gallons of: 

(1) all gasoline inventories on hand at the first 
of each month; 

(2) all gasoline refined, compounded, or blend­
ed; 

(3) all gasoline purchased or received, showing 
the name of the seller and date of each purchase 
or receipt; 

(4) all gasoline sold, distributed, or used, show­
ing the name of the purchaser and the date of the 
sale or use; and 

(5) all gasoline lost by fire or other accident. 
(b) A dealer shall keep a record showing the 

number of gallons of: 
(1) gasoline inventories on hand at the first of 

each month; 
(2) all gasoline purchased or received, showing 

the name of the seller and the date of each 
purchase or receipt; 
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(3) all gasoline sold or used, showing the date 
of the sale or use; and 

(4) all gasoline lost by fire or other accident. 
(c) An interstate trucker shall keep a record of: 

(1) the total miles traveled in all states by all 
vehicles traveling into or from Texas and the total 
quantity of gasoline consumed in those vehicles; 
and 

(2) the total miles traveled in Texas and the 
total quantity of gasoline purchased and delivered 
into the fuel supply tanks of motor vehicles in 
Texas. . 

(d) An aviation fuel dealer shall keep a record 
showing the number of gallons of: 

(1) all gasoline inventories on hand at the first 
of each month; 

(2) all gasoline purchased or received, showing 
the name of the seller and date of each purchase 
or receipt; 

(3) all gasoline sold or used in aircraft or air­
craft servicing equipment; and 

(4) all gasoline lost by fire or other accident. 
(e) The records of an aviation fuel dealer made 

under Subsection (d)(3) of this section must show: 
(1) the name of the purchaser or user of gaso­

line; 
(2) the date of the sale or use of gasoline; and 
(3) the registration or "N" number of the air­

plane or a description or number of the aircraft or 
a description or number of the aircraft servicing 
equipment in which gasoline is used. 
(f) The comptroller may require selective sched­

ules from a distributor, dealer, aviation fuel dealer, 
interstate trucker, or common or contract carrier 
for any purchases, sales, or deliveries of gasoline 
when the schedules are not inconsistent with the 
requirements of this chapter. 

(g) The records required must be kept for four 
years and are open to inspection at all times by the 
comptroller and the attorney general. 
[Acts 1981, 67th Leg., p. 1611, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.118. Reports and Payments 

(a) On or before the 25th day of each month, a 
distributor shall file a report and remit the amount 
of tax required to be collected during the preceding 
month. The report shall be executed by the distrib­
utor or his representative and shall be filed with the 
comptroller on a form provided or approved by the 
comptroller, containing complete and detailed infor­
mation not inconsistent with the requirements of 
this chapter of gasoline transactions. A distributor 
required to file a report under this section who has 
not sold or used any gasoline during the reporting 
period shall file with the comptroller the report 
setting forth the facts or information. The failure 
of a distributor to obtain forms from the comptrol­
ler is no excuse for the failure to file a report 

containing all the information required to be report­
ed. 

(b) On or before the 25th day of the month fol­
lowing the end of each calendar quarter, an inter­
state trucker shall file a report and remit the 
amount of tax due. The report shall be properly 
executed and filed with the comptroller and must 
contain complete and detailed information as the 
comptroller may require on forms provided for that 
purpose. An interstate trucker who has not used 
any gasoline during the reporting period shall file 
with the comptroller the report setting forth the 
facts or information. The failure of an interstate 
trucker to obtain forms from the comptroller is no 
excuse for the failure to file a report containing all 
the information required to be reported. 

(c) An interstate trucker who maintains all fuel 
records in Texas and all or substantially all of 
whose highway use is made with gasoline pur­
chased within this state with the tax paid may be 
exempted from the quarterly reporting require­
ments under an annual affidavit to the comptroller 
attesting to the intrastate, or substantial intrastate, 
tax-paid purchases of gasoline. 

(d) An aviation fuel dealer is not required to file a 
report with the comptroller. 

(e) On or before August 15th of each odd-num­
bered calendar year each person required to pay a 
tax under this section must remit a reasonable 
estimate of the tax liability for gasoline which was 
required to be collected during the preceding month. 
A reasonable estimate must be at least an amount 
equal to the tax due on July 25th for gasoline tax 
owing in June. 
[Acts 1981, 67th Leg., p. 1612, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1377, ch. 284, 
§ 5, eff. Sept. 1, 1983.] 

§ 153.119. Refunds of Taxes Paid on Excepted 
Uses of Gasoline 

(a) A person who exports, sells to the federal 
government, loses by fire or other accident, or uses 
gasoline for the purpose of operating or propelling a 
motorboat, tractor used for agricultural purposes, 
or stationary engine, or for another purpose except 
in a vehicle operated or intended to be operated on 
the public highways of this state, and who has paid 
the tax imposed on gasoline by this chapter either 
directly or indirectly is, when the person has com­
plied with the invoice and filing provisions of this 
section and the rules of the comptroller, entitled to 
reimbursement of the tax paid by him, less a filing 
fee and any amount allowed distributors, wholesal­
ers or jobbers, dealers, or others under Section 
153.105(c) of this code. 

(b) A person may file a refund claim for tax paid 
on the gasoline used in motor vehicles that are 
operated exclusively off the public highways except 
for incidental travel on the public highways as de­
termined by the comptroller, but not for that por­
tion used in incidental travel. 
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(c) A permitted interstate trucker is entitled to a 
credit equivalent to the tax rate for each gallon paid 
on all gasoline on which the gasoline tax has been 
paid and later consumed in vehicles outside the 
state. If the amount of credit to which the inter­
state trucker is entitled for any calendar quarter 
exceeds the amount of tax. for which the interstate 
trucker is liable for gasoline consumed in the vehi­
cles during the reporting period, the excess shall be 
allowed as a credit or refund on a timely filed 
quarterly report against tax for which the interstate 
trucker would be otherwise liable for any of the 
three succeeding quarters. Evidence of the mileage 
traveled and gallonage consumed and the payment 
of the gasoline tax on a form as may be required by 
or is satisfactory to the comptroller shall be fur­
nished by an interstate trucker claiming a credit or 
tax refund. 

(d) If the quantity of gasoline used in Texas by 
auxiliary power units or power take-off equipment 
on any motor vehicle can be accurately measured 
while the motor vehicle is stationary by any meter­
ing or other measuring device or methods designed 
to measure the fuel separately from fuel used to 
propel the motor vehicle, the comptroller may ap­
prove and adopt the use of any device as a basis for 
determining the quantity of gasoline consumed in 
those operations for tax credit or tax refund. 

(e) A person who exports or loses by fire or other 
accident 100 or more gallons of gasoline on which 
the tax has been paid, or sells gasoline in any 
quantity to the United States government for the 
exclusive use of that government on which the tax 
has been paid, may file a claim for a refund of the 
net tax paid to the state in the manner provided by 
this chapter or as the comptroller may direct. A 
permitted distributor who establishes proof satisfac­
tory to the comptroller of export, loss by accident, 
or sale to the United States, may take a credit for 
the net amount of the tax paid to the state on any 
subsequent monthly report and tax payment made 
to the comptroller within one year after the date of 
the exportation, loss, or sale. 

(f) The right to receive a refund under this sec­
tion is not assignable,. except that a person residing 
or maintaining a place of business outside the state 
who purchases 100 or more gallons of gasoline and 
forthwith exports the entire quantity may assign his 
right to claim a refund to the permitted distributor 
from whom the gasoline was purchased or to any 
permitted distributor who has paid the tax on the 
gasoline either directly or through another permit­
ted distributor in Texas. If a distributor secures an 
assignment and the proof of export required by the 
comptroller, he may credit the tax paid on any 
monthly report filed with the comptroller within one 
year after the first day of the month following the 
date of delivery of the gasoline to the exporter. 

[Acts 1981, 67th Leg., p. 1613, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.120. Claims for Refunds 

(a) A refund claim must be filed on form provided 
by the comptroller, be supported by the original 
invoice issued by the seller, and contain: 

(1) the stamped or preprinted name and ad-
dress of the seller; 

(2) the name of the purchaser; 
(3) the date of delivery of the gasoline; 
(4) the date of the issuance of the invoice (if 

different from the date of fuel delivery); 
(5) the number of gallons of gasoline delivered; 
(6) the amount of tax, either separately stated 

from the. selling price or a notation that the 
selling price includes the tax; and · 

(7) the type of vehicle or equipment, such as a 
motorboat, railway engine, highway vehicle, off­
highway vehicle, or refrigeration unit or station­
ary engine into which the fuel is delivered. 
(b) The invoice shall be made out in duplicate. 

The original invoice shall be delivered. to the pur­
chaser of the gasoline no later than 30 days after 
the date of delivery of the gasoline. The duplicate 
invoice shall be retained by the seller at his place of 
business. If the delivery of gasoline is made 
through an automated method whereby the pur­
chase is automatically applied to the purchaser's 
account, one invoice may be issued at the time of 
billing covering multiple purchases made during a 
30-day billing cycle. 

(c) A person who files a claim for a tax refund on 
gasoline used for a purpose for which a tax refund 
is not authorized or who files an invoice supporting 
a refund claim on which the date, figures, or any 
material information has been falsified or altered 
forfeits his right to the entire amount of the refund 
claim filed unless the claimant provides proof satis­
factory to the comptroller that the .incorrect refund 
claim filed was due to a clerical or mathematical 
calculation error. 
[Acts 1981, 67th Leg., p. 1614, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.121. When Gasoline Tax Refund May be 
Filed 

(a) Except as provided by this section, a claim for 
a refund must be filed with the comptroller within 
one year after the first day of the calendar month 
following the purchase, use, delivery, export, or loss 
by fire or other accident of gasoline, whichever 
period expires latest. 

(b) An interstate trucker may accumulate credits 
for four successive calendar quarters, but he must 
take the credit or claim a refund on a report filed on 
or before the 25th day following the fourth quarter. 

(c) If an audit of a distributor determines that 
tax-free sales were made to an unauthorized pur­
chaser and the purchaser could have filed for a 
refund if the tax had been paid at the time of the 
sale, the unauthorized purchaser must file a refund 
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claim within one year after the date of the final 
assessment. 
[Acts 1981, 67th Leg., p. 1614, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.122. Gasoline Tax Refund Payment and 
Filing Fee 

(a) After examination of the refund claim, the 
comptroller before issuing a refund warrant shall 
deduct from the amount of the refund: 

(1) the two percent deducted originally by the 
distributor on the first sale or distribution of the 
gasoline; and 

(2) $1.50 as a filing fee. 
(b) The filing fees shall be set aside for the use 

and benefit of the comptroller in the administration 
and enforcement of this section. All filing fees 
shall be paid into the state treasury and shall be 
paid out on vouchers and warrants in the manner 
prescribed by law. 
[Acts 1981, 67th Leg., p. 1614, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.123. Gasoline and Alcohol Mixtures: Spe· 
cial Fund and Tax Credits and Pay· 
ments 

(a) For a gasoline and alcohol mixture which 
meets the requirements of Subsection (e) of this 
section and except as provided in Subsection (b), a 
credit may be claimed by a distributor, pursuant to 
Subsection (d) of this section, in the following 
amounts: 

(1) until January 1, 1987; five cents per gallon 
on the first sale or use of that mixture; 

(2) from January 1, 1987, through December 
31, 1987, four cents per gallon on the first sale or 
use of that mixture; 

(3) from January 1, 1988, through December 
31, 1988, three cents per gallon on the first sale or 
use of that mixture; 

(4) from January 1, 1989, through December 
31, 1989, two cents per gallon on the first sale or 
use of that mixture; 

(5) from January 1, 1990, through December 
31, 1990, one cent per gallon on the first sale or 
use of that mixture; and 

(6) on and after January 1, 1991, no credit may 
be claimed. 
(b)(1) On or before the 30th day preceding each 

calendar quarter, the comptroller shall estimate 
(based on the most recent data available) the total 
volume, in gallons, of first sales or uses of gasoline 
and alcohol mixture meeting the requirements of 
Subsection (e) of this section, and the total amount 
of credits which will be allowed to distributors un­
der Subsection (d), both for the next calendar quar­
ter. If the total amount of that estimated credit 
exceeds $2,712,500, the comptroller shall estimate 
and publish in the Texas Register a credit per gallon 
(rounded to the nearest one-tenth cent) of mixture 
which, if applied to first sales or uses of gasoline 

and alcohol mixture containing alcohol produced 
from renewable sources produced outside the state, 
would limit the total of the credits allowed to 
$2,712,500 for the next calendar quarter. Such 
estimated amount shall be the maximum amount of 
the credit which may be claimed for the next calen­
dar quarter for first sales or uses of gasoline and 
alcohol mixture containing alcohol produced from 
renewable sources produced outside the state. 

(2) If the total amount of the estimated credit 
resulting from first sales or uses of gasoline and 
alcohol mixtures containing alcohol from renewa­
ble sources produced in the state only exceeds 
$2,712,500 for the next calendar quarter, then no 
credit may be claimed for such mixtures contain­
ing alcohol produced from renewable sources 
from outside the state, and the comptroller shall 
estimate and publish in the Texas Register a 
credit per gallon (rounded to the nearest one­
tenth cent) of mixture which, if applied to first 
sales or uses of such mixtures containing alcohol 
produced from renewable sources produced in the 
state, would limit the total of the credits allowed 
to $2,712,500 for the next calendar quarter. Such 
estimated amount shall be the maximum of the 
credit which may be claimed for the next calendar 
quarter for first sales or uses of gasoline and 
alcohol mixture produced from renewable sources 
from within the state. 

(3) In arriving at estimates of credits per gallon 
of mixture which will limit total credits to $2,712,-
500 per calendar quarter, the comptroller shall 
consider actual total credits during the second 
preceding calendar quarter and shall, if neces­
sary, include an adjustment in the estimate for 
the next calendar quarter to account for the dif­
ference between actual total credits during the 
second preceding calendar quarter and $2,712,500. 

(4) Except as provided in this subdivision, no 
mixture that contains alcohol that was produced 
or distilled in another state is eligible for a credit 
on its first sale or use in the state. If the 
comptroller certifies that another state provides 
an exemption from that state's taxes applicable to 
gasoline or a credit or refund for taxes collected 
or an amount in lieu of taxes collected on a 
mixture of gasoline and alcohol, and if the other 
state's exemption, credit, or refund allowance ap­
plies to a mixture that includes alcohol produced 
or distilled in Texas, and if the alcohol produced 
in the other state meets the specifications provid­
ed by Subdivisions (1), (2), and (3) of Subsection 
(e) of this section, then the specifications for the 
mixture for which the transfers shall be made to 
the gasoline and alcohol mixture fund and for 
which credits or payments shall be made shall 
include mixtures that include alcohol produced 
and distilled in the other state or in Texas and the 
other state. However, if a mixture of alcohol 
produced or distilled in another state and gasoline 
qualifies under this subsection for a transfer and 
a credit, the amount of the transfer and credit 
under this section for the mixture may not exceed 
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the amount of the exemption, credit, or refund 
(stated in or converted to cents for each gallon of 
the mixture) provided by the state in which the 
alcohol was produced or distilled. 

(5) The provisions of Section 153.123, Tax Code, 
are not severable. If any portion of Section 153.-
123, Tax Code, is held to be unlawful or unconsti­
tutional, the entire section shall have no force and 
effect. 
(c) A distributor required by this subchapter to 

make and keep records of motor fuel sales, distribu­
tions, uses, or consumptions and who is required to 
make reports to the comptroller shall include sepa­
rately in the records and reports, in the detail as the 
comptroller may prescribe, the sale, distribution, 
use, or consumption of the gasoline and alcohol 
mixture defined in Subsection (e) of this section. 
The records and reports shall include the amount of 
all alcohol manufactured or purchased as a motor 
fuel blending agent. 

(d) A distributor may claim a credit on the first 
sale or use of the gasoline and alcohol mixture 
described in Subsection (e) of this section or on the 
gasoline used for mixing with ethyl alcohol if the 
mixture meets the specifications described in Sub­
section (e) of this section, in the amount per gallon 
specified in Subsections (a) and (b) of this section. 
The distributor may take the credit on his monthly 
Texas gasoline distribution report. The comptroller 
shall, on or before the 25th day of each month, 
transfer the total amount of credits allowed the 
previous month from the general revenue fund to 
the gasoline and alcohol mixture fund, which is 
hereby created, and thereafter shall promptly trans­
fer funds from the gasoline and alcohol mixture 
fund to the highway motor fuel tax fund in the 
amount of the credits allowed to distributors. If a 
claim is based on gasoline used for mixing with 
ethyl alcohol, the comptroller may require the per­
son making the claim to include in the claim the 
total number of gallons of ethyl alcohol produced or 
purchased and not thereafter resold or distributed 
as ethyl alcohol and any other information deemed 
necessary. The forms to be used, the procedure for 
filing, and the time within which a claim for credit 
must be instituted are the same as those set forth 
for claims for refund of taxes provided in Sections 
153.120 and 153.121 of this code, with any modifica­
tions that the comptroller determines to be appropri­
ate to accomplish the purposes of this section. 

(e) the mixture of gasoline and alcohol for which 
transfers, credits, or payments shall be made under 
this section shall meet the following specifications: 

(1) the mixture must contain at least 10 percent 
ethyl alcohol; 

(2) the alcohol added to the gasoline must have 
been at least 192 proof when added; and 

(3) the alcohol added to the gasoline must have 
been produced or distilled from a renewable 
source only. 

[Acts 1981, 67th Leg., 1st C.S., p. 43, ch. 3, § 2, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1425, ch. 287, 
§ 1, eff. June 9, 1983.] 

Section 1 of the 1981 Act adding this section provides: 
"The Legislature of the State of Texas finds that: 
"(1) it is in the public interest of the people of Texas to conserve 

its mineral resources; 
"(2) the encouragement of the use of a gasoline and alcohol 

mixture meeting the specifications of this Act is in furtherance of 
the public interest; and 

"(3) the public interest of this state will be served by creating 
the gasoline and alcohol mixture fund, transferring money to that 
fund, and providing for credits or payments in accordance with this 
Act." 

Section 2 of the 1983 amendatory act provides: 
"The comptroller shall make the initial estimates required by 

Section 153.123(b), Tax Code, by July 1, 1983, to be effective with 
credit claims filed during and after September 1, 1983. During the 
portion of the calendar quarter of the initial effectiveness of this 
Act, the credits per gallon shall be estimated such that total credits 
are expected to be $904,167 per month. Beginning with the last 
calendar quarter of 1983, all estimates shall be made on a calendar 
quarter basis, as required by Section 153.123(b), Tax Code." 

[Sections 153.124 to 153.200 reserved 
for expansion] 

SUBCHAPTER C. DIESEL FUEL TAX 

§ 153.201. Diesel Fuel Tax Imposed 

A tax is imposed on the first sale or use of diesel 
fuel in this state. 
[Acts 1981, 67th Leg., p. 1615, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.202. Tax Rates 

(a) The diesel fuel tax rate is 6.5 cents for each 
gross or volumetric gallon or fractional part sold or 
used in this state except as provided by Subsection 
(b) of this section. 

(b) The diesel fuel tax rate for diesel fuel sold by 
a permitted supplier to a transit company for exclu­
sive use in its transit vehicles under an exemption 
certificate issued by the comptroller is six cents for 
each gallon. 
[Acts 1981, 67th Leg., p. 1615, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.203. Exceptions 

The tax imposed by this subchapter does not 
apply to: 

(1) diesel fuel delivered by a permitted supplier 
to a common or contract carrier, oceangoing v~s­
sel (including ship, tanker, or boat), or barge for 
export from this state, if the diesel fuel is moved 
forthwith outside this state; 

(2) diesel fuel sold by a permitted supplier to 
the federal government for its exclusive use; 

(3) diesel fuel sold or delivered by a permitted 
supplier to another permitted supplier or bonded 
user, to the bulk storage facility of a diesel tax 
prepaid user, or to a purchaser who provides a 
signed statement as provided by Section 153.205 
of this code, but not including a delivery of tax­
free diesel fuel into the fuel supply tanks of a 
motor vehicle, except for a motor vehicle owned 
by the federal government; 
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(4) diesel fuel sold or delivered by a permitted 
supplier into the storage facility of a permitted 
aviation fuel dealer, from which diesel fuel will be 
sold or delivered solely into the fuel supply tanks 
of aircraft or aircraft servicing equipment; 

(5) diesel fuel sold or delivered by a permitted 
supplier into fuel supply tanks of railway engines, 
motorboats, or refrigeration units or other sta­
tionary equipment powered by a separate motor 
from a separate fuel supply tank; 

(6) kerosene when delivered by a permitted 
supplier into a storage facility at a retail business 
from which all deliveries are exclusively for heat­
ing, cooking, lighting, or similar nonhighway use; 
or 

(7) diesel fuel sold or delivered by one aviation 
fuel dealer to another aviation fuel dealer who 
will deliver the diesel fuel exclusively into the 
supply tanks of aircraft or aircraft servicing 
equipment. 

[Acts 1981, 67th Leg., p. 1615, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.204. Computation of Tax 

(a) The amount of the tax shall be computed and 
paid to the state on the temperature-adjusted vol­
ume of gallons of taxable diesel fuel sold to whole­
salers, jobbers, dealers, or other persons purchasing 
diesel fuel for resale, where such sales are made in 
single deliveries of 5,000 gallons or more, or in 
lesser quantities where required by city ordinance, 
as computed from the authorized measurement cer­
tificate issued for the cargo tank making deliveries. 
The comptroller may publish and distribute a table 
to be used for converting the measurement of gross 
gallons of diesel fuel to temperature-adjusted gal­
lons of diesel fuel. 

(b) The amount of the tax shall be computed and 
paid to the state on the gross or volumetric gallons 
of taxable diesel fuel sold where the sales are made 
in single deliveries of less than 5,000 gallons or in 
quantities less than the maximum prescribed by city 
ordinance, if the maximum is less than 5,000 gal­
lons. 

(c) For a supplier whose diesel fuel deliveries are 
made to retail outlets that are operated by him or 
deliveries by him on consignment, the tax on sales 
to users and consumers shall be computed on the 
basis of actual sales. 

(d) If the comptroller is not satisfied with a tax 
return or the amount of tax required to be paid to 
the state by a supplier who elects to report on the 
basis of actual sales, the comptroller may compute 
and determine the amount required to be paid on 
the basis of the beginning inventory, showing the 
total gallons of diesel fuel in storage at the location 
on the first day of the calendar month, plus the 
total gallons of diesel fuel delivered into the storage 
facility during the month, and less the total gallons 

of diesel fuel in the storage facility at the end of the 
calendar month. 

[Acts 1981, 67th Leg., p. 1616, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2775, ch. 752, 
§ 8(d), eff. Jan. 1, 1982.] 

§ 153.205. Statement for Purchase of Diesel Fuel 
Tax Free 

(a) The first sale or use of diesel fuel in this state 
is taxable, except that the sale of diesel fuel may be 
made without collecting the tax if the purchaser 
furnishes to a permitted supplier a signed statement 
that stipulates that: 

(1) the purchaser does not operate any diesel­
powered motor vehicles on the public highway; 

(2) all of the diesel fuel will be consumed by the 
purchaser and no diesel fuel purchased on a 
signed statement will be resold; and 

(3) none of the diesel fuel purchased in this 
state will be delivered or permitted by the pur­
chaser to be delivered into fuel supply tanks of 
motor vehicles. 
(b) The signed statement from the purchaser re­

lieves the permitted supplier from the burden of 
proof that the sale of diesel fuel was not taxable to 
the purchaser and remains in effect unless: 

(1) the statement is revoked in writing by the 
purchaser or supplier; 

(2) the comptroller notifies the supplier in writ­
ing that the purchaser may no longer make tax­
free purchases; or 

(3) the supplier is put on notice by making 
taxable sales of diesel fuel to a purchaser who 
has previously submitted a signed statement to 
this supplier. 
(c) A taxable sale to a person who has previously 

submitted a signed statement creates a rebuttable 
presumption that the supplier had reasonable notice 
that all subsequent sales should have been taxable. 

(d) A taxable use of any part of the diesel fuel 
purchased under a signed statement shall, in addi­
tion to any criminal penalty, forfeit the right of the 
person to purchase diesel fuel tax free for a period 
of one year from the date of the offense, and any 
tax, interest, and penalty found to be due through 
false or erroneous execution or continuance of a 
promissory statement by the purchaser, if assessed 
to the supplier, is a debt of the purchaser to the 
supplier until paid, and is recoverable at law in the 
same manner as the purchase price of the fuel. The 
person may, however, claim a refund of the tax paid 
on any diesel fuel used for nonhighway purposes 
under Section 153.222 of this code. 

(e) The statement must be signed by the purchas­
er or his representative. 

(f) The comptroller's regulations may allow sepa­
rate operating divisions of corporations to give sepa­
rate signed statements as if they were different 
legal entities. 
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(g) The comptroller may promulgate necessary 
forms and rules to comply with this section. 
[Acts 1981, 67th Leg., p. 1616, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.206. Collection and Payment of Tax; Al­
lowances 

(a) A supplier who makes a sale or use of diesel 
fuel in this state for a purpose other than those 
exceptions listed in Section 153.203 of this code shall 
at the time of sale or use be liable to the state for 
the tax imposed in this subchapter and shall report 
and pay the tax in the manner provided in the 
subchapter. 

(b) A dealer shall collect the tax at the rate 
imposed on each gallon of diesel fuel delivered by 
him into the fuel supply tanks of a motor vehicle 
and shall report and pay to the state any tax collect­
ed that has not been paid to a permitted supplier. 

(c) A user, except a diesel tax prepaid user, shall 
report and pay to the state the tax at the rate 
imposed on each gallon of diesel fuel delivered by 
him into the fuel supply tanks of a motor vehicle, 
unless the tax has been paid to a permitted supplier 
or a dealer, or, as a diesel tax prepaid user, the tax 
has been prepaid directly to the comptroller. 

(d) An interstate trucker who imports diesel fuel 
into Texas in the fuel supply tanks of a motor 
vehicle having an aggregate capacity of 42 or more 
gallons for each vehicle shall report and pay the tax 
at the rate imposed on diesel fuel that is imported 
and used on Texas highways. The number of gal­
lons of diesel fuel used on Texas highways shall be 
computed by dividing the total miles traveled in all 
states by the total number f gallons of diesel fuel 
delivered into the fuel supply tanks of motor vehi­
cles in all states. The mileage factor obtained shall 
be divided into the total Texas miles traveled in 
order to determine the number of gallons of diesel 
fuel used in Texas. An interstate trucker shall 
remit all taxes due by him based on the diesel fuel 
tax rate for each gallon on diesel fuel consumed 
within the state at the time of the filing of the 
quarterly report. 

(e) Diesel fuel is deemed to be used when it is 
delivered into fuel supply tanks. 

(f) If diesel fuel is purchased, in a single delivery 
of 5,000 gallons or more, or in lesser quantities 
where required by city ordinance, by any person for 
the purpose of resale, the seller, distributor, or 
broker shall sell the product to the retailer or any 
other person purchasing the product on the basis of 
temperature-corrected gallonage to 60 degrees 
Fahrenheit and the tax shall be computed and paid 
over to the state on the temperature-corrected basis. 
All other sales shall be reported to the comptroller 
on the basis of gross or volumetric gallons of taxa­
ble gasoline sold. 

(g) For each one degree Fahrenheit that the 
temperature of diesel fuel taken at the time of 

loading for sale or consignment differs from 60 
degrees Fahrenheit, an adjustment in the contract 
price shall be made equal to the stipulated value of 
four-hundredths of one percent of the total volume 
delivered. 

(h) The tax on two percent of the taxable gallons 
of diesel fuel sold in this state shall be allocated to 
the supplier making the first taxable sale or use of 
the diesel fuel and paying the tax to the state for 
the expenses of collecting, accounting for, report­
ing, and remitting the tax collected and for keeping 
records. 

(i) A bonded user or permitted interstate trucker 
is entitled to deduct one-half of one percent of the 
taxable gallons of diesel fuel on payment of the 
taxes to this state for the expense of recordkeeping, 
reporting, and remitting the tax. 
[Acts 1981, 67th Leg., p. 1617, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2775, ch. 752, 
§ 8(e), eff. Jan. 1, 1982.] 

§ 153.207. Permits; Application 

(a) A bonded supplier, bonded user, interstate 
trucker, diesel tax prepaid user, or aviation fuel 
dealer shall file an application with the comptroller 
for one of the nonassignable permits provided for in 
this subchapter. 

(b) The comptroller shall promulgate the applica­
tion form, which must contain the following infor­
mation: 

(1) the name under which the applicant trans­
acts or intends to transact business; 

(2) the principal office, residence, or place of 
business in Texas of the applicant; 

(3) if the applicant is not an individual, names 
of the principal officers of an applicant corpora­
tion, names of each partner in an applicant part­
nership, and the office, street, or post office ad­
dress of each; and 

(4) other information required by the comptrol­
ler. 
(c) The comptroller shall determine from the in­

formation shown in the application or other investi­
gation the kind and class of permit to be issued. 
[Acts 1981, 67th Leg., p. 1618, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.208. Bonded Supplier's Permit 

(a) A bonded supplier's permit authorizes a per-
son to sell tax-free diesel fuel to: 

(1) another bonded supplier; 
(2) a bonded user; 
(3) an aviation fuel dealer; 
(4) a diesel prepaid user if delivered into his 

bulk storage facilities only; and 
(5) a person issuing a signed statement. 

(b) A bonded supplier's permit authorizes a per­
son to supply tax-paid diesel fuel to suppliers and 
other purchasers. 
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(c) A bonded supplier may not make a tax-free 
sale or delivery of diesel fuel into the fuel supply 
tanks of a motor vehicle other than a motor vehicle 
owned by the United States. 
[Acts 1981, 67th Leg., p. 1618, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.209. Bonded User Permit 

A bonded user permit authorizes a user whose 
purchases of diesel fuel are predominantly for non­
highway use to purchase diesel fuel tax free from 
permitted suppliers and to report and pay taxes to 
this state on that part of the diesel fuel that is 
delivered into the fuel supply tanks of motor vehi­
cles owned or operated by him. 
[Acts 1981, 67th Leg., p. 1619, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.210. Diesel Tax Prepaid User Permit 

(a) A diesel tax prepaid user permit authorizes a 
person whose use of diesel fuel is predominantly for 
nonhighway use, but who owns or operates one or 
more passenger cars or light trucks only in the 
weight class shown in this section to elect to prepay 
an annual tax on the fuel delivered from his own 
tax-free storage rather than obtain a bonded user 
permit. If he elects to obtain a diesel tax prepaid 
user permit, he must prepay the tax at the rate 
prescribed for each motor vehicle based on the class 
of registered gross weight. A person whose pur­
chases of diesel fuel are predominantly for highway 
use does not qualify for a diesel tax prepaid user 
permit. 

(b) The vehicle classes and amounts of tax are: 
Class A Less than 2,500 pounds . . . . . . . . . . $20 
Class B 2,500 to 3,500 pounds . . . . . . . . . . . . . 36 
Class C 3,501 to 4,500 pounds . . . . . . . . . . . . . 45 
Class D 4,501 to 7,000 pounds ............. 54 
[Acts 1981, 67th Leg., p. 1619, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.211. Interstate Trucker's Permit 

An interstate trucker's permit authorizes a person 
who imports diesel fuel into the state in the fuel 
supply tanks of motor vehicles having an aggregate 
capacity of 42 or more gallons for each vehicle to 
report and pay the tax due on diesel fuel imported 
into this state or to claim a credit or a refund of the 
tax paid on diesel fuel purchased in this state and 
then used in other states. An interstate trucker 
may not make tax-free purchases of diesel fuel. 
[Acts 1981, 67th Leg., p. 1619, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 153.212. Trip Permits 

(a) In lieu of an annual interstate trucker's per­
mit, a person bringing motor vehicles into this state 
for commercial purposes with fuel supply tanks 
having an aggregate capacity of 42 or more gallons 
for each vehicle may obtain a trip permit. 

(b) The trip permit must be obtained before entry 
into the state or at the time of entry. No more than 
five trip permits may be .issued during a calendar 
year to a person operating interstate. 

(c) A fee for each trip permit shall be collected 
from the applicant. The fee is an amount equal to 
the tax payable on the quantity of diesel fuel that 
could be imported in the fuel supply tanks of the 
motor vehicle, but not less than $5. 
[Acts 1981, 67th Leg., p. 1619, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.213. Aviation Fuel Dealer's Permit 

An aviation fuel dealer's permit authorizes a per­
son to deliver diesel fuel exclusively into the fuel 
supply tanks of aircraft or aircraft servicing equip­
ment. The holder of an aviation fuel dealer's per­
mit may sell or deliver diesel fuel to another avia­
tion fuel dealer who will deliver the diesel fuel 
exclusively into the fuel supply tanks of aircraft or 
aircraft servicing equipment. The holder of an avi­
ation fuel dealer's permit may not act as a supplier 
of diesel fuel other than as allowed by this section. 
[Acts 1981, 67th Leg., p. 1619, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.214. Supplier May Perform Other Func­
tions 

A supplier may operate under the supplier's per­
mit as a user, dealer, interstate trucker, or aviation 
fuel dealer without securing a separate permit, but 
is subject to all other conditions, requirements, and 
liabilities imposed on those permittees. 
[Acts 1981, 67th Leg., p. 1620, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.215. ·Permits: Periods of Validity 

(a) A bonded supplier's and bonded user permit is 
permanent and valid as long as the permittee has in 
force and effect the required bond or security and 
furnishes timely reports as required, or until the 
permit is surrendered by the holder or canceled by 
the comptroller. 

(b) An aviation fuel dealer's permit is permanent 
and is valid until the permit is surrendered by the 
holder or canceled by the comptroller. 

(c) An interstate trucker's permit is valid from 
the date of its issuance through December 31 of 
each calendar year or until the permit is surren­
dered by the holder or canceled by the comptroller. 
The comptroller may renew the permit for each 
ensuing calendar year if the permittee furnishes 
timely reports as required. 

(d) A trip permit is valid for the period stated on 
it as determined by the comptroller. 

(e) A diesel tax prepaid user permit is valid from 
the date of its initial issuance through the last day 
of the same month of the year following the year it 
was issued unless the motor vehicle for which the 
tax is prepaid is sold or no longer used on the public 
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highway. After its initial issuance, a diesel tax 
prepaid user permit shall be issued annually and is 
valid for one year from the date of its issuance 
unless the motor vehicle for which the tax is prepaid 
is sold or no longer used on the public highway. A 
diesel tax prepaid user must make application for a 
new permit each year. 
[Acts 1981, 67th Leg., p. 1620, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 448, ch. 92, 
§ 3, eff. May 10, 1983; Acts 1983, 68th Leg., p. 485, ch. 98, 
§ 3, eff. Aug. 29, 1983.] 

§ 153.216. Display of Permit 

(a) A permit must be posted in a conspicuous 
place or kept available for inspection at the principal 
place of business of the owner. A copy of the 
permit must be kept at each place of business or 
other place of storage from which diesel fuel is sold, 
distributed, or used, and in each motor vehicle used 
by the permit holder to transport diesel fuel pur­
chased by him for resale, distribution, or use. 

(b) A person holding an interstate trucker's per­
mit shall reproduce the permit and carry a photo­
copy with each motor vehicle being operated into or 
from the state. 
[Acts 1981, 67th Leg., p. 1620, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.217. List of Suppliers, Bonded Users, and 
Aviation Fuel Dealers 

(a) The comptroller, on or before December 20 of 
each calendar year, shall mail or distribute to each 
bonded supplier a printed alphabetical list of permit­
ted suppliers, bonded users, and aviation fuel deal­
ers who are qualified to purchase diesel fuel tax 
free during the ensuing calendar year. A supple­
mental list of additions and deletions shall be deliv­
ered to each supplier each month. 

(b) The comptroller, on or before January 31, of 
each calendar year, shall mail or distribute to each 
bonded supplier a printed alphabetical list of diesel 
tax prepaid user permittees who are qualified to 
purchase diesel fuel tax free during the ensuing 
calendar year. A supplemental list of additions and 
deletions shall be delivered to each supplier each 
month. 
[Acts 1981, 67th Leg., p. 1620, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.218. Bonds and Other Security for Taxes 

(a) A supplier or bonded user shall post a surety 
bond equal to two times the highest tax that will or 
may be expected to accrue on taxable sales and uses 
of diesel fuel during a reporting period. The mini­
mum bond for a supplier is $1,000. The minimum 
bond for a bonded user is $500. 

(b) A bond must be a continuing instrument, must 
constitute a new and separate obligation, in the 
penal sum named in the bond, for each calendar 
year or portion of a year while the bond is in force, 

and must remain in effect until the surety on the 
bond is released and discharged. 

(c) In lieu of filing a surety bond, an applicant for 
a permit may substitute the following security: 

(1) cash in the form of U.S. currency in an 
amount equal to the required bond to be deposited 
in the suspense account of the state treasury; or 

(2) an assignment to the comptroller of a certif­
icate of deposit in any bank or savings and loan 
association in the state that is a member of the 
FDIC or the FSLIC in an amount at least equal to 
the bond amount required. 
(d) If the amount of an existing· bond becomes 

insufficient, or a surety on a bond becomes unsatis­
factory or unacceptable, the comptroller may re­
quire the filing of a new or an additional bond. 

(e) No surety bond or other form of security may 
be released until it is determined by examination or 
audit that no tax, penalty, or interest liability exists. 
The cash or securities shall be released within 60 
days after the comptroller determines that no liabili­
ty exists. 

(f) The comptroller may use the cash or certifi­
cate of deposit to satisfy a final determination of 
delinquent liability or a judgment secured in an 
action by this state to recover diesel fuel taxes, 
costs, penalties, and interest found to be due this 
state by a person in whose behalf the cash or 
securities were deposited. 

(g) A surety on any bond furnished by a permit­
tee shall be released and discharged from liability to 
the state accruing on the bond after the expiration 
of 30 days after the date on which the surety files 
with the comptroller a written request to be re­
leased and discharged. The request does not re­
lieve, release, or discharge the surety from a liabili­
ty already accrued or that accrues hefore the expi­
ration of the 30-day period. The comptroller 
promptly on receipt of the request shall notify the 
permittee who furnished the bond, and unless the 
permittee, before the expiration date of the existing 
security, files with the comptroller a new bond with 
a surety company duly authorized to do business 
under the laws of the state, or other authorized 
security, in the amount required in this section, the 
comptroller shall cancel the permit in the manner 
provided in this chapter. 

(h) A permittee may request an examination or 
audit to obtain release of the security when he 
relinquishes the permit or when he desires to substi­
tute one form of security for an existing one. 
[Acts 1981, 67th Leg., p. 1621, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 444, ch. 92, 
§ 1, eff. May 10, 1983.] 

Section 4 of the l983 amendatory act provides: 
"A bond or other security of an interstate trucker permitted 

under Chapter 153, Tax Code, and on file with the comptroller of 
public accounts on the effective date of this Act is not affected by 
this Act and continues in force and effect until discharged by the 
comptroller as provided by Section 153.116 or 153.218, Tax Code, as 
amended." 
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§ 153.219. Records 

(a) A supplier shall keep a record showing the 
number of gallons of: 

(1) all diesel fuel inventories on hand at the 
first of each month; 

(2) all diesel fuel refined, compounded, or 
blended; 

(3) all diesel fuel purchased or received, show­
ing the name of the seller, and the date of each 
purchase or receipt; 

(4) all diesel fuel sold, distributed, or used 
showing the name of the purchaser and the date 
of sale, distribution, or use; and 

(5) all diesel fuel lost by fire or other accident. 
(b) A dealer shall keep a record showing the 

number of gallons of: 
(1) all diesel fuel inventories on hand at the 

first of each month; 
(2) all diesel fuel purchased or received, show­

ing the name of the seller, the date of each 
purchase or receipt; 

(3) all diesel fuel sold, distributed, or used; and 
(4) all diesel fuel lost by fire or other accident. 

(c) A bonded user or other user with nonhighway 
equipment uses who files a claim for a refund shall 
keep a record showing the number of gallons of: 

(1) inventories of all diesel fuel on hand at the 
first of each month; 

(2) all diesel fuel purchased or received, show­
ing the name of the seller and the date of each 
purchase; 

(3) all diesel fuel deliveries into the fuel supply 
tanks of motor vehicles; 

(4) diesel fuel used for other purposes, showing 
the purpose for which used; and 

(5) all diesel fuel lost by fire or other accident. 
(d) An aviation fuel dealer shall keep a record 

showing the number of gallons of: 
(1) all diesel fuel inventories on hand at the 

first of each month; 
(2) all diesel fuel purchased or received, show­

ing the name of the seller and the date of each 
purchase or receipt; 

(3) all diesel fuel sold, distributed, or used in 
aircraft or aircraft servicing equipment; and 

(4) diesel fuel lost by fire or other accident. 
(e) The records of an aviation fuel dealer made 

under Subsection (d)(3) of this section must show: 
(1) the name of the purchaser or user of diesel 

fuel; 
(2) the date of the sale, distribution, or use of 

the diesel fuel; and 
(3) the registration or "N" number of the air­

plane or a description or number of the aircraft 
servicing equipment in which diesel fuel is used. 
(f) A permitted interstate trucker shall keep a 

record of: 
(1) the total miles traveled in all states by all 

vehicles traveling into or from Texas and the total 

quantity of diesel fuel consumed in those vehicles; 
and 

(2) the total miles traveled in Texas and the 
total quantity of diesel fuel delivered into the fuel 
supply tanks of motor vehicles in Texas. 
(g) The comptroller may require selective sched­

ules from a supplier, dealer, aviation fuel dealer, 
interstate trucker, or common or contract carrier 
for a purchase, sale, or delivery of diesel fuel if the 
schedules are not inconsistent with the require­
ments of this chapter, 

(h) The records required must be· kept for four 
years and are open to inspection at all times by the 
comptroller or the attorney general. 

[Acts 1981, 67th Leg., p. 1622, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.220. Invoices 

(a) A delivery of diesel fuel into the fuel supply 
tanks of a motor vehicle having an aggregate capac­
ity of 42 or more gallons shall be evidenced by an 
invoice issued in duplicate by a dealer or an invoice 
or a distribution log issued by a bonded user or 
other user. 

(b) An invoice must be carried in the vehicle until 
the next purchase or delivery of fuel into that 
vehicle. A distribution log must be carried with the 
vehicle until the end of the calendar month. 

(c) A dealer shall also issue an invoice for a sale, 
distribution, or use for a purpose other than propell­
ing a motor vehicle on the public highways of this 
state. 

(d) The invoice or distribution log must contain: 
(1) the name and address of the person making 

the delivery stamped or preprinted on it; 
(2) a statement of the amount of the diesel fuel 

tax separate from the selling price or a statement 
that the diesel fuel tax is included in the selling 
price; 

(3) a statement that no diesel fuel tax was 
collected by the seller if the invoice is to be used 
by the seller to support a refund claim; and 

(4) spaces for providing the following: 
(A) the name of the purchaser; 
(B) the date of delivery of the fuel; 
(C) the number of gallons delivered; 
(D) the odometer or hubmeter reading; 
(E) the state highway license or unit number; 
(F) the type of vehicle or equipment, such as 

a motorboat, railway engine, highway vehicle, 
off-highway vehicle, or refrigeration unit or 
stationary engine into which the fuel is deliv­
ered; and 

(G) the signature of the recipient. 
(e) If the delivery of tax-paid diesel fuel is made 

through an automated method whereby the pur­
chase is automatically applied to the purchaser's 
account, one invoice may be issued at the time of 
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billing covering multiple purchases made during a 
30-day billing cycle. 

(f) If the fuel delivery into the fuel supply tanks 
of a motor vehicle is through a method where there 
is no seller or agent present, then the purchaser or 
recipient must prepare the required invoice at the 
time of delivery. 
[Acts 1981, 67th Leg., p. 1623, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.221. Reports and Payments 
(a) On or before the 25th day of each month, a 

supplier shall file a report of diesel fuel transactions 
and remit the amount of tax required to be collected 
during the preceding month. A report must be filed 
on a form provided by the comptroller and contain 
information required by the comptroller, showing 
complete and detailed information of diesel fuel 
transactions during the preceding month. A suppli­
er required to file a report under this section who 
has not sold, used, or distributed any diesel fuel 
during the reporting period shall file with the comp­
troller the report setting for the facts or informa­
tion. The failure of a supplier to obtain forms from 
the comptroller is no excuse for the failure to file a 
report. The report must be executed by the suppli­
er or his representative and is subject to the penal­
ties .provided in this chapter. 

(b) On or before the 25th day of the month fol­
lowing the end of each calendar quarter, a bonded 
user or interstate trucker shall file a report and 
remit the amount of tax due except as provided by 
Subsection (d) of this section. A report must be 
executed and filed with the comptroller and contain 
complete and detailed information on diesel fuel 
transactions during the preceding calendar quarter 
and other information required by the comptroller 
on forms provided for that purpose. A bonded user 
or interstate trucker required to file a report under 
this section who has not sold, used, or distributed 
any diesel fuel during the reporting period shall file 
with the comptroller the report setting forth the 
facts or information. The failure of a bonded user 
or interstate trucker to obtain forms from the comp­
troller is no excuse for the failure to file a report 
containing all the information required to be report­
ed. 

(c) No report is required to be filed by: 
(1) an aviation fuel dealer; 
(2) a trip permit user; 
(3) a diesel tax prepaid user; 
(4) a person issuing signed statements; or 
(5) a common or contract carrier. 

(d) A permitted interstate trucker who maintains 
all fuel records in Texas, and all, or substantially 
all, of whose highway use is made with diesel fuel 
purchased within this state with the tax paid may be 
exempted from the quarterly reporting require­
ments under an annual affidavit to the comptroller 
attesting to the intrastate, or substantially intra­
state, purchases of tax-paid diesel fuel. 

(e) On or before August 15th of each odd-num­
bered calendar year each person required to pay a 
tax under this section must remit a reasonable 
estimate of the tax liability for diesel fuel which 
was required to be collected during the preceding 
month. A reasonable estimate must be at least an 
amount equal to the tax due on July 25th for diesel 
fuel tax owing in June. 
[Acts 1981, 67th Leg., p. 1623, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1377, ch. 284, 
§ 6, eff. Sept. 1, 1983.] 

§ 153.222. Refunds of Taxes Paid on Excepted 
Uses of Diesel Fuel 

(a) A dealer who has paid tax on diesel fuel that 
has been used or sold for use by the dealer for any 
purpose other than propelling a motor vehicle on the 
public highways of this state or that has been sold 
to the United States for its exclusive use, and a user 
who has paid tax on any diesel fuel that has been 
used by him for a purpose other than propelling a 
motor vehicle on the public highways may file a 
claim for a refund of taxes paid, less the deduction 
allowed vendors and a filing fee. 

(b) A person may file a refund claim for tax paid 
on the diesel fuel used in motor vehicles that are 
operated exclusively off the public highways except 
for incidental travel on the public highways as de­
termined by the comptroller, but not for that por­
tion used in the incidental travel. 

(c) A permitted interstate trucker is entitled to a 
credit equivalent to the tax rate for each gallon paid 
on all diesel fuel on which the diesel fuel tax has 
been paid and later consumed in motor vehicles 
outside the state. If the amount of credit to which 
the interstate trucker is entitled for any calendar 
quarter exceeds the amount of tax for which the 
interstate trucker is liable for, diesel fuel consumed 
in the motor vehicles during the 'reporting period, 
the excess shall be allowed as a credit or refund on 
a timely filed quarterly report against the tax for 
which the interstate trucker would be otherwise 
liable for any of the three succeeding quarters. 
Evidence of the mileage traveled and gallonage 
consumed and the payment of the diesel fuel tax, on 
a form that may be required by or is satisfactory to 
the comptroller, shall be furnished by the interstate 
trucker claiming the credit or tax refund. 

(d) If the quantity of diesel fuel used in Texas by 
auxiliary power units or power take-off equipment 
on any motor vehicle can be accurately measured 
while the motor vehicle is stationary by any meter­
ing or other measuring device or method designed 
to measure the fuel separately from fuel used to 
propel the motor vehicle, the comptroller may ap­
prove and adopt the use of any device as a basis for 
determining the quantity of diesel fuel consumed in 
those operations for tax credit or tax refund. If no 
separate metering device or other approved measur­
ing method is provided, the following credit or re­
f~nd procedures are authorized. A permitted sup­
plier or bonded user who operates diesel-powered 
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motor vehicles equipped with a power take-off or a 
diesel-powered auxiliary power unit mounted on the 
motor vehicle and using the fuel supply tank of the 
motor vehicle may be allowed a five percent deduc­
tion from the taxable gallons used in this· state in 
each motor vehicle so equipped. A user who is 
required to pay the tax on diesel fuel used in motor 
vehicles so equipped may file a claim for a refund 
not to exceed five percent of the total taxable fuel 
used in this state in each motor vehicle so equipped. 

(e) A person who exports or loses by fire or other 
accident 100 or more gallons of diesel fuel on which 
the tax has been paid, or who sells diesel fuel in any 
quantity to the United States for its exclusive use 
on which the tax has been paid, may file a claim for 
a refund of the net tax paid to the state as the 
comptroller may direct. 

[Acts 1981, 67th Leg., p. 1624, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.223. Claims for Refunds 

(a) A refund claim must be filed with the comp­
troller on forms provided by the comptroller and 
show the date of filing, the period covered in the 
claim, the number of gallons of diesel fuel subject 
to refund, and other information required by the 
comptroller. A claim must be supported by one or 
more original invoices issued to or by the claimant, 
or such other information as the comptroller deems 
necessary. 

(b) If a motor vehicle is sold, transferred, or 
destroyed, the owner is entitled to a refund of the 
unused portion of the advance taxes paid for that 
year. The owner or operator must submit to the 
comptroller an affidavit identifying the vehicle, the 
permit number; the circumstances entitling him to a 
refund, and all other information required by the 
comptroller. On receipt of the affidavit and when 
satisfied as to the circumstances, the comptroller 
shall refund to the owner or operator that portion of 
the payment that corresponds to the number of 
complete months remaining in the year for which 
the vehicle was no longer utilized. No refund may 
be made if the use of the vehicle ceased within the 
last month of the year. 

(c) A person who files a claim for a tax refund on 
diesel fuel used for a purpose for which a tax 
refund is not authorized, or who files an invoice 
supporting a refund claim on which the date, fig­
ures, or any material information has been falsified 
or altered, forfeits his right to the entire amount of 
the refund claim filed unless the claimant provides 
proof satisfactory to the comptroller that the incor­
rect refund claim filed was due to a clerical or 
mathematical calculation error. 

[Acts 1981, 67th Leg., p. 1625, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 485, ch. 98, 
§ 4, eff. Aug. 29, 1983.] 

§ 153.224. When Diesel Fuel Tax Refund May be 
Filed 

(a) Except as provided by this section, a claim for 
a refund must be filed with the comptroller within 
one year after the first day of the calendar month 
following the purchase, use, delivery, export, or loss 
by fire or other accident of diesel fuel, whichever 
period expires latest. 

(b) An interstate trucker may accumulate credits 
for four successive calendar quarters, but he must 
take the credit or claim a refund on a report filed on 
or before the 25th day following the fourth quarter. 

(c) If an audit of a supplier determines that tax­
free sales were made to an unauthorized purchaser 
and the purchaser could have filed for a refund if 
the tax had been paid at the time of the sale, the 
unauthorized purchaser must file a refund claim 
within one year after the date of the final assess­
ment. 
[Acts 1981, 67th Leg., p. 1625, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ i53.225. Diesel Fuel Tax Refund Payments and 
Filing Fee 

(a) After examination and approval of the refund 
claim, the comptroller before issuing a refund war­
rant shall deduct from the amount· of the refund 
payment: 

(1) the 1lfz percent deducted originally by the 
supplier on the sale or delivery of the diesel fuel; 
and 

(2) $1.50 as a filing fee. 
(b) The filing fees shall be set aside for the use 

and benefit of the comptroller in the administration 
and enforcement of the provisions of this chapter, 
and for payment of expenses in furnishing the claim 
forms and other forms. All filing fees shall be paid 
into the state treasury and shall be paid out on 
vouchers and warrants in the manner prescribed by 
law. 
[Acts 1981, 67th Leg., p. 1626, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 153.226 to 153.300 reserved 
for expansion] 

SUBCHAPTER D. LIQUEFIED GAS TAX 

§ 153.301. Tax Imposed; Rate ' 

(a) A tax is imposed on the use of liquefied gas 
for the propulsion of motor vehicles on the public 
highways of this state. 

(b) The liquefied gas tax rate is five cents a 
gallon. 
[Acts 1981, 67th Leg., p. 1626, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.302. Payment of Tax 

(a) A person using a liquefied gas-propelled mo­
tor vehicle, including a motor vehicle equipped to 
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use liquefied gas interchangeably With another mo­
tor fuel, that is required to be licensed in Texas for 
use on the public highways of Texas, shall prepay 
the liquefied gas tax to the comptroller on an annu­
al basis; except that a person holding a motor 
vehicle dealer's liquefied gas tax decal shall pay the 
tax to a permitted dealer at the time the fuel is 
delivered into the fuel supply tank of a motor vehi­
cle. 

(b) An interstate trucker operating a motor vehi­
cle licensed in a base state other than Texas and 
any other out-of-state user shall pay the excise tax 
on delivery of the liquefied gas into the fuel supply 
tanks of a motor vehicle. 
[Acts 1981, 67th Leg., p. 1626, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2783, ch. 752, 
§ 13(b), eff. Jan. 1, 1982.] 

§ 153.303. Permits; Application; Display 
(a) A dealer who sells taxable liquefied gas, inter­

state trucker, liquefied gas tax decal user, or a 
motor vehicle dealer's liquefied gas tax decal per­
mittee shall file an application with the comptroller 
for the kind and class of a nonassignable permit 
required by this subchapter. 

(b) An application for a permit must be filed on a 
form provided by the comptroller showing the kind 
and class of permit desired, the odometer reading of 
a Class A through F motor vehicle, and other infor­
mation required by the comptroller. 

(c) A permit shall be posted in a conspicuous 
place or kept available for inspection at the principal 
place of business of the owner. A permit holder 
shall reproduce the permit and keep a copy on 
display at each additional place of business from 
which liquefied gas is sold, delivered, or used in 
motor vehicles. A person holding an interstate 
trucker's permit shall reproduce the permit and 
carry a copy with each motor vehicle being operated 
into or from Texas. The liquefied gas tax decal 
user shall affix the decal in the lower right-hand 
corner of the front windshield of the passenger side 
of the vehicle. 
[Acts 1981, 67th Leg., p. 1626, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2783, ch. 752, 
§ 13(c), eff. Jan. 1, 1982.] 

§ 153.304. Dealer's Permit 
A dealer's permit authorizes a dealer to collect 

and remit taxes on liquefied gas delivered into the 
fuel supply tanks of motor vehicles displaying an 
out-of-state license plate or a motor-vehicle display­
ing a motor vehicle dealer's liquefied gas tax decal. 
[Acts 1981, 67th Leg., p. 1627, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2783, ch. 752, 
§ 13(d), eff. Jan. 1, 1982.] 

§ 153.305. Liquefied Gas Tax Decal Permit 
(a) A user of liquefied gas for the propulsion of a 

motor vehicle on the public highways of Texas shall 
pay in advance annually on each motor vehicle 

owned, operated, and licensed in Texas by him, a 
tax based on the registered gross weight and mile­
age driven the previous year in the following sched­
ule: 

Less than 5,000 to 10,000 
5,000 9,999 miles and 
miles miles over 

Class A: Less than 4,000 pounds $24.00 $48.00 $72.00 
Class B: 4,000 to 10,000 pounds 27.00 54.00 84.00 
Class C: 10,001 to 15,000 pounds 39.00 78.00 120.00 
Class D: 15,001 to 27.500 pounds 42.00 84.00 168.00 
Class E: 27,501 to 43,500 pounds 57.00 114.00 228.00 
Class F: 43,501 pounds and over 60.00 120.00 300.00 

(b) The first issuance of a liquefied gas tax decal 
for a Class A through F motor vehicle shall be 
issued on a basis of estimated miles which will be 
driven during the one-year period following the date 
of issuance of the decal. 

(c) The following special use liquefied gas tax 
decal and tax shall be required for the types of 
vehicles described below: 

Class T: Transit carrier vehicles operat-
ed by a transit company . . . . . . . $330 

Class Y: Motor vehicles designed for 
carrying fewer than 10 pas­
sengers and used for the 
transportation of persons for 
compensation . . . . . . . . . . . . . . . . . 204 

(d) An entity holding a valid registration under 
Article 6686, Revised Civil Statutes of Texas, 1925, 
as amended, may obtain a decal for each liquefied 
gas-powered motor vehicle held for sale or resale 
and pay the tax per gallon to a permitted dealer on 
each delivery of liquefied gas into the fuel supply 
tank of the motor vehicle. 

[Acts 1981, 67th Leg., p. 1627, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2783, ch. 752, 
§ 13(e), eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 484, ch. 
98, § 1, eff. Aug. 29, 1983.] 

§ 153.306. Interstate Trucker's Permit 

An interstate trucker's permit authorizes an inter­
state trucker operating a motor vehicle with a base 
license plate issued by a state other than Texas to 
import liquefied gas into this state in the fuel sup­
ply tanks of motor vehicles owned or operated by 
him for commercial purposes, to report and pay the 
tax due, and to make sales or distributions in Texas 
from his cargo tanks, but no delivery may be made 
in Texas into the fuel supply tanks of motor vehi­
cles not bearing a current liquefied gas tax decal 
without first obtaining the required dealer's permit 
to make taxable sales. The interstate trucker's 
permit for users operating a motor vehicle with a 
base license plate issued by a state other than Texas 
is in lieu of the liquefied gas tax decal permit 
required to operate motor vehicles on the highways 
of the state. 

[Acts 1981, 67th Leg., p. 1627, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 153.307. Permits: Periods of Validity 

(a) A dealer's permit is permanent and valid as 
long as the permittee furnishes timely reports as 
required, or until the permit is surrendered by the 
holder or canceled by the comptroller. 

(b) An interstate trucker's permit is valid from 
the date of its issuance through December 31 of 
each calendar year, or until the permit is surren­
dered by the holder or canceled by the comptroller. 
The comptroller may renew the permit for each 
ensuing calendar year if the permittee furnishes 
timely reports as required. 

(c) A liquefied gas tax decal permit is valid from 
the date of its initial issuance through the last day 
of the same month of the year following the year it 
was issued unless the motor vehicle for which the 
tax is prepaid is sold or no longer used on the 
highway. After its initial issuance, a liquefied gas 
tax decal permit shall be issued annually and is 
valid for one year from the date of its issuance 
unless the motor vehicle for which the tax is prepaid 
is sold or no longer used on the public highway. A 
liquefied gas tax decal permittee must make appli­
cation for a new permit each year. The ending 
odometer reading must be provided on the renewal 
application. In the absence of an ending odometer 
reading, the previous year's mileage of the motor 
vehicle shall be presumed to be at least 10,000 
miles. 

(d) A motor vehicle dealer's liquefied gas tax 
decal permit shall be issued annually and is valid 
from the date of its issuance through December 31 
of each calendar year unless the motor vehicle is 
sold at which time the decal shall be removed by the 
dealer from the motor vehicle. A motor vehicle 
dealer's liquefied gas tax decal permittee must 
make application for a new permit each year. 

[Acts 1981, 67th Leg., p. 1627, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2784, ch. 752, 
§ 13(f), eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 484, ch. 
98, § 2, eff. Aug. 29, 1983.] 

§ 153.308. Computation of Taxes; Allowances 

(a) A permitted dealer who makes a sale or deliv­
ery of liquefied gas into a fuel supply tank of a 
motor vehicle on which the tax is required to be 
collected is liable to the state for the tax imposed, 
and shall report and pay the tax in the manner 
required by this subchapter. 

(b) A permitted interstate trucker shall report 
and pay to this state the tax at the rate imposed on 
each gallon of liquefied gas delivered by him into 
the fuel supply tank of a motor vehicle, unless the 
tax has been paid to a permitted dealer, and shall 
report and pay the tax on each gallon of liquefied 
gas imported into this state in the fuel supply tanks 
of motor vehicles owned or operated by him and 
consumed in the operation of the motor vehicles on 
the public highways of this state. 

(c) The tax on one percent of the taxable gallons 
of liquefied gas sold in this state shall be allocated 
to the permitted dealer making the sale for the 
expense of collecting, accounting for, reporting, and 
remitting the taxes collected and keeping the 
records. The allocation allowance shall be deducted 
by the permitted dealers in the payment to the 
state. 

(d) The tax of one-half of one percent of the 
taxable gallons of liquefied gas used in this state by 
persons permitted as interstate truckers shall be 
allocated to the interstate trucker making the use of 
the liquefied gas for the expense of accounting for, 
reporting, and remitting the taxes due. 
[Acts 1981, 67th Leg., p. 1628, ch. 389, § 1, eff. Jan. 1, 
1982. Renumbered from § 153.309 by Acts 1981, 67th 
Leg., p. 2784, ch. 752, § 13(h), eff. Jan. 1, 1982.] 

A former § 153.308, relating to security for payment of tax, 
derived from Acts 1981, 67th Leg., p. 1628, ch. 389, § 1, was 
repealed by Acts 1981, 67th Leg., p. 2784, ch. 752, § 13(g). 

§ 153.309. Records 
(a) A dealer shall keep for four years, open to 

inspection at all times by the comptroller and the 
attorney general, a complete record of all liquefied 
gas sold or delivered for taxable purposes. 

(b) An interstate trucker shall keep for four 
years, open to inspection by the comptroller and the 
attorney general, a record of: 

(1) the total miles traveled in all states by all 
the interstate trucker's motor vehicles traveling 
into or from Texas and the total quantity of 
liquefied gas used in the motor vehicles; and 

(2) the total miles traveled in Texas and the 
total quantity of liquefied gas purchased in Tex­
as, showing both tax-paid fuel delivered into the 
fuel supply tanks of motor vehicles and tax-free 
fuel delivered into storage facilities in Texas. 
(c) Each taxable sale or delivery of liquefied gas 

into the fuel supply tanks of a motor vehicle, includ­
ing deliveries by interstate truckers from bulk stor­
age, shall be covered by an invoice. The invoice 
must be printed and contain the following: 

(1) the preprinted or stamped name and ad­
dress of the permitted dealer or interstate truck­
er; 

(2) the date; 
(3) the number of gallons delivered; 
(4) the mileage recorded on the odometer; 
(5) the state and state highway license number; 
(6) the signature of the driver of the motor 

vehicle; and 
(7) the amount of tax ·paid or accounted for 

separately from the selling price. 
(d) The invoice must be carried with the vehicle 

and will serve as a trip permit. 
(e) A liquefied gas tax decal permittee required to 

report beginning and ending odometer readings 
may deduct the miles travelled outside the State of 
Texas from the total miles travelled. A record of 
miles travelled by the vehicle in states other than 
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Texas must be maintained and submitted with the 
renewal each year. A decal may not be renewed for 
an amount less than the rate for 4,999 miles annual­
ly. 

[Acts 1981, 67th Leg., p. 1628, ch. 389, § 1, eff. Jan. 1, 
1982. Renumbered from § 153.310 and amended by Acts 
1981, 67th Leg., p. 2784, ch. 752, § 13(h)(i), eff. Jan. 1, 
1982.] 

§ 153.310. Reports and Payments 

(a) A permitted dealer, on or before the 25th day 
of the month following the end of each calendar 
quarter, shall file a report and remit the amount of 
tax due. A permitted dealer who has not made 
taxable sales during the reporting period shall file 
with the comptroller the report setting forth the 
facts or information. 

(b) Every permitted interstate trucker, on or be­
fore the 25th day of the month following the end of 
each calendar quarter, shall file a report and remit 
the amount of tax due. A report shall be filed with 
the comptroller and must contain the number of 
miles traveled in this state, the number of miles 
traveled outside this state, and other information 
required by the comptroller on forms provided for 
that purpose. An interstate trucker who is required 
to. file a report under this section and who has not 
made interstate trips or used liquefied gas in motor 
vehicles in Texas during the reporting period shall 
file with the comptroller the report setting forth the 
facts or information. 

[Acts 1981, 67th Leg., p. 1629, ch. 389, § 1, eff. Jan. 1, 
1982. Renumbered from § 153.311 by Acts 1981, 67th 
Leg., p. 2784, ch. 752, § 13(h), eff. Jan. 1, 1982.] 

§ 153.311. Refunds; Transfer of Decals 

(a) If a motor vehicle bearing a liquefied gas tax 
decal is sold or transferred, the seller and purchaser 
shall promptly notify the comptroller of the sale or 
transfer and a new decal shall be issued in the new 
purchaser's name. 

(b) If a motor vehicle bearing a liquefied gas tax 
decal is destroyed or the liquefied gas carburetor 
system removed, the owner is entitled to a refund of 
the unused portion of the advance taxes paid for 
that year. The owner or operator shall submit to 
the comptroller an affidavit identifying the vehicle, 
the permit number, the decal number assigned to 
the vehicle, the circumstances entitling him to a 
refund, and all other information required by the 
comptroller. On receipt of the affidavit and when 
satisfied as to the circumstances, the comptroller 
shall refund that portion of the tax payment that 
corresponds to the number of complete months re­
maining in the year for which the tax has been paid, 
beginning with the month following the date on 
which the vehicle or the liquefied gas carburetor 
was no longer utilized. No refund may be made if 
the use of the vehicle ceased within the last month 
of the year. 
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(c) A permitted interstate trucker is entitled to a 
refund of the amount of the Texas liquefied gas tax 
paid on each gallon of liquefied gas subsequently 
used outside this state. On verification by the 
comptroller that the interstate trucker's report was 
timely filed with all information required, he shall 
issue a warrant to the interstate trucker for the 
amount of the refund less the one percent deducted 
originally by the permitted dealer making the sale 
and a filing fee of $1.50. Failure to file an inter­
state trucker report by the 25th of the month fol­
lowing the end of a calendar quarter forfeits the 
right to a refund. 
[Acts 1981, 67th Leg., p. 1629, ch. 389, § 1, eff. Jan. 1, 
1982. Renumbered from § 153.312 by Acts 1981, 67th 
Leg., p. 2784, ch. 752, § 13(h), eff. Jan. 1, 1982. Amended 
by Acts 1983, 68th Leg., p. 486, ch. 98, § 5, eff. Aug. 29, 
1983.] 

§ 153.312. Renumbered as § 153.311 by Acts 
1981, 67th Leg., p. 2784, ch. 752, 
§ 13(h), eff. Jan. 1, 1982 

[Sections 153.313 to 153.400 reserved 
for expansion] 

SUBCHAPTER E. PENALTIES 
AND OFFENSES 

§ 153.401. Failure to Pay Tax or Report 

(a) If a person having a permit as a distributor, 
supplier, user, dealer, or interstate trucker fails to 
file a report as required by this chapter or fails to 
pay a tax imposed by this chapter when due, the 
person forfeits five percent of the amount due as a 
penalty, and if the person fails to file the report or 
pay the tax within 30 days after the day on which 
the tax or report is due, the person forfeits an 
additional five percent. 

(b) The minimum penalty imposed by this section 
is $1. 
[Acts 1981, 67th Leg., p. 1630, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 450, ch. 93, 
§ 2, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 
"A provision of this Act that changes a penalty for the failure to 

pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the Jaws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 

§ 153.402. Prohibited Acts; Civil Penalties 

A person forfeits to the state a civil penalty of not 
less than $25 nor more than $200 if the person: 

(1) refuses to stop and permit the inspection 
and examination of a motor vehicle transporting 
or using motor fuel on demand of a peace officer 
or the comptroller; 
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(2) operates a motor vehicle in this state with­
out a valid interstate trucker's or a trip permit 
when the person is required to hold one of those 
permits; 

(3) operates a liquefied gas-propelled motor ve­
hicle that is required to be licensed in Texas, 
including motor vehicles equipped with dual car­
buretion, and does not display a current liquefied 
gas tax decal; 

(4) transports gasoline or diesel fuel for sale or 
distribution in a cargo tank that has not been 
calibrated by the comptroller, by an authorized 
representative of another state, or by a commer­
cial calibration company that meets the calibra­
tion standards approved by the comptroller; 

(5) transports motor fuel in any cargo tank 
designated "out of order" by the comptroller; 

(6) makes a tax-free sale or delivery of lique­
fied gas into the fuel supply tank of a motor 
vehicle that does not display a current Texas 
liquefied gas tax decal; 

(7) makes a taxable sale or delivery of liquefied 
gas without holding a valid dealer's permit; 

(8) makes a tax-free sale or delivery of lique­
fied gas into the fuel supply tank of a motor 
vehicle bearing out-of-state license plates; 

(9) makes a tax-free or taxable sale or delivery 
of liquefied gas into the fuel supply tank of a 
motor vehicle bearing Texas license plates and no 
Texas liquefied gas tax decal; 

(10) transports gasoline or diesel fuel in any 
cargo tank that has a connection by pipe, tube, 
valve, or otherwise with the fuel injector or carbu­
retor or with the fuel supply tank feeding the fuel 
injector or carburetor of the motor vehicle trans­
porting the product; 

(11) sells or delivers gasoline or diesel fuel 
from any fuel supply tank connected with the fuel 
injector or carburetor of a motor vehicle; 

(12) owns or operates a motor vehicle for which 
reports or mileage records are required by this 
chapter without an operating odometer or other 
device in good working condition to record accu­
rately the miles traveled; 

(13) furnishes a signed statement to a supplier 
for purchasing diesel fuel tax free when he owns, 
operates, or acquires a diesel-powered motor vehi­
cle; 

(14) fails or refuses to comply with or violates a 
provision of this chapter; or 

(15) fails or refuses to comply with or violates a 
comptroller's rule for administering or enforcing 
this chapter. 

[Acts 1981, 67th Leg., p. 1630, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2780, ch. 752, 
§ 13(a), eff. Jan. 1, 1982.] 

§ 153.403. Criminal Offenses 

Except as provided by Section 153.404 of this 
code, a person commits an offense if the person: 

(1) refuses to stop and permit the inspection 
and examination of a motor vehicle transporting 
or using motor fuel on the demand of a peace 
officer or the comptroller; 

(2) is required to hold a valid trip permit or 
interstate trucker's permit, but operates a motor 
vehicle in this state without a valid trip permit or 
interstate trucker's permit; 

(3) operates a liquefied gas-propelled motor ve­
hicle that is required to be licensed in Texas, 
including a motor vehicle equipped with dual car­
buretion, and does not display a current liquefied 
gas tax decal; 

(4) transports gasoline or diesel fuel for sale or 
distribution in a cargo tank that has not been 
calibrated by the comptroller, by an authorized 
representative of another state, or by a commer­
cial calibration company that meets the calibra­
tion standards approved by the comptroller; 

(5) transports motor fuel in any cargo tank 
designated "out of order" by the comptroller; 

(6) makes a tax-free sale or delivery of lique­
fied gas into the fuel supply tank of a motor 
vehicle that does not display a current Texas 
liquefied gas tax decal; 

(7) makes a sale or delivery of liquefied gas on 
which he knows the tax is required to be collect­
ed, if at the time the sale is made he does not hold 
a valid dealer's permit; 

(8) makes a tax-free sale or delivery of lique­
fied gas into the fuel supply tank of a motor 
vehicle bearing out-of-state license plates; 

(9) makes a tax-free or taxable sale or delivery 
of liquefied gas into the fuel supply tank of a 
motor vehicle bearing Texas license plates and no 
Texas liquefied gas tax decal; 

(10) transports gasoline or diesel fuel in any 
cargo tank that has a connection by pipe, tube, 
valve, or otherwise with the fuel injector or carbu­
retor or with the fuel supply tank feeding the fuel 
injector or carburetor of the motor vehicle trans­
porting the product; 

(11) sells or delivers gasoline or diesel fuel 
from a fuel supply tank that is connected with the 
fuel injector or carburetor of a motor vehicle; 

(12) owns or operates a motor vehicle for which 
reports or mileage records are required by this 
chapter without an operating odometer or other 
device in good working condition to record accu­
rately the miles traveled; 

(13) refuses to permit the comptroller or the 
attorney general to inspect, examine, and audit a 
book or record required to be kept by a distribu­
tor, supplier, user, dealer, interstate trucker, avia­
tion fuel dealer, common or contract carrier, or 
any person required to hold a permit under this 
chapter; 

(14) refuses to permit the comptroller or the 
attorney general to inspect and examine any 
plant, equipment, materials, or premises where 
motor fuel is produced, processed, stored, sold, 
delivered, or used; 
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(15) refuses to permit the comptroller or the 
attorney general to measure or gauge the con­
tents of or take samples from a storage tank or 
container on premises where motor fuel is produc­
ed, processed, stored, sold, delivered, or used; 

(16) as a diesel tax prepaid user fails to prepay 
the tax on every diesel-powered motor vehicle 
owned or operated by him; 

(17) mutilates, destroys, or secretes a book or 
record required by this chapter to be kept by a 
distributor, supplier, user, dealer, interstate 
trucker, aviation fuel dealer, or a person required 
to hold a permit under this chapter; 

(18) is a distributor, bonded user, interstate 
trucker, or supplier and fails or refuses to make 
or deliver to the comptroller a report required by 
this chapter to be made and delivered to the 
comptroller; 

(19) conceals motor fuel with the intent of en­
gaging in any conduct proscribed by this chapter 
or refuses to make sales of motor fuel on the 
volume-corrected basis prescribed by this chapter; 

(20) refuses, while transporting motor fuel, to 
stop the motor vehicle he is operating when called 
on to do so by a person authorized to stop the 
motor vehicle; 

(21) refuses to surrender a motor vehicle and 
cargo for impoundment after being ordered to do 
so by a person authorized to impound the motor 
vehicle and cargo; 

(22) transports motor fuel for which a cargo 
manifest is required to be carried without pos­
sessing or exhibiting on demand by an officer 
authorized to make the demand a cargo manifest 
containing the information required to be shown 
on the manifest; 

(23) is a distributor, supplier, user, dealer, in­
terstate trucker, aviation fuel dealer, or other 
person required to hold a permit under this chap­
ter, or the agent or employee of one of those 
persons and makes a false entry or fails to make 
an entry in the books and records required under 
this chapter to be made by the person; 

(24) transports in any manner motor fuel under 
a false cargo manifest; 

(25) engages in a motor fuel transaction that 
requires that the person have a permit under this 
chapter without then and there holding the re­
quired permit; 

(26) makes and delivers to the comptroller a 
report required under this chapter to be made and 
delivered to the comptroller, if the report contains 
false information; 

(27) forges, falsifies, or alters an invoice pre­
scribed by law; 

(28) makes any statement, knowing said state­
ment to be false, in a claim for a tax refund filed 
with the comptroller; 

(29) furnishes to a supplier a signed statement 
for purchasing diesel fuel tax free when he owns, 
operates, or acquires a diesel-powered motor vehi­
cle; 

(30) holds an aviation fuel dealer's permit and 
makes a taxable sale or use of any gasoline or 
diesel fuel; 

(31) fails to remit any tax funds collected by a 
distributor, supplier, user, dealer, interstate 
trucker, or any other person required to hold a 
permit under this chapter; 

(32) makes a sale of diesel fuel tax free into a 
storage facility of a person who: 

(A) is not permitted as a supplier, as an avia­
tion fuel dealer, as a bonded user, or as a diesel 
tax prepaid user of diesel fuel; or 

(B) does not furnish to the permitted supplier 
a signed statement prescribed in Section 153.-
205 of this code; or 
(33) makes a sale of gasoline tax free to any 

person who is not permitted as either a distribu­
tor or an aviation fuel dealer. 

[Acts 1981, 67th Leg., p. 1631, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2772, ch. 752, 
§§ 8(a), 13(a), eff. Jan. 1, 1982.] 

§ 153.404. Criminal Offenses: Special Provisions 
and Exceptions 

(a) A person does not commit an offense under 
Section 153.403 of this code unless he intentionally 
or knowingly engaged in conduct as the definition 
of the offense requires, except that no culpable 
mental state is required for an offense under Sec­
tion 153.403(12) of this code. 

(b) Each day that a refusal prohibited under Sec­
tion 153.403(13), (14), or (15) of this code continues is 
a separate offense. 

(c) The prohibition under Section 153.403(32) of 
this code does not apply to the tax-free sale or 
distribution of diesel fuel authorized by Section 
153.203(1), (2), or (5) of this code. 

(d) The prohibition under Section 153.403(33) of 
this code does not apply to the tax-free sale or 
distribution of gasoline under Section 153.104(2) or 
(4) of this code. 

[Acts 1981, 67th Leg., p. 1633, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.405. Criminal Penalties 

(a) An offense under Sections 153.403(1) through 
(16) of this code is a Class C misdemeanor. 

(b) An offense under Sections 153.403(17) 
through (19) of this code is a Class B misdemeanor. 

(c) An offense under Sections 153.403(20) through 
(22) of this code is a Class A misdemeanor. 

(d) An offense under Sections 153.403(23) 
through (33) of this code is a felony of the third 
degree. 

[Acts 1981, 67th Leg., p. 1633, ch. 389, § 1, eff. Jan. 1, 
1982.] 



§ 153.406 TAX CODE 180 
I 

§. 153.406. Criminal Penalties: Corporations and 
Associations 

(a) Except as provided by Subsection (b) of this 
section, Subchapter E, Chapter 12, Penal Code,! 
applies to offenses under this chapter committed by 
a corporation or association. 

(b) The fine that may be fixed by the court under 
Section 12.51(b)(2), Penal Code, for a Class A or 
Class B misdemeanor, is any amount not to exceed 
$5,000. The court may not fine a corporation or 
association under Section 12.51(c), Penal Code, un­
less the amount of the fine under that subsection is 
greater than the amount that could be fixed by the 
court under Section 12.51(b), Penal Code. 

(c) In addition to a sentence imposed on a corpo­
ration, the court may order the corporation to give 
notice of the conviction to any person. 
[Acts 1981, 67th Leg., p. 1633, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Penal Code, § 12.51 et seq. 

§ 153.407. Venue of Criminal Prosecutions 

The venue for a prosecution under this subchap­
ter is in Travis County or in the county where the 
offense occurred. 
[Acts 1981, 67th Leg., p. 1634, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 153.408 to 153.500 reserved 
for expansion] 

SUBCHAPTER F. ALLOCATION OF TAXES 

§ 153.501. Tax Administration Fund 

(a) Before any other allocation of the taxes col­
lected under this chapter is made, one percent of the 
gross amount of the taxes shall be deposited in the 
state treasury in a special fund, subject to the use 
of the comptroller in the administration and enforce­
ment of this chapter. 

(b) The unexpended portion of the special fund 
shall revert, at the end of the fiscal year, to the 
highway motor fuel tax fund for allocation to the 
other funds to which revenue is allocated by this 
subchapter in proportion to the amounts originally 
derived from the respective sources. 
[Acts 1981, 67th Leg., p. 1634, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.502. Allocation of Unclaimed Refundable 
Gasoline Taxes 

(a) Each month the comptroller, after making the 
deductions for refund purposes, shall determine as 
accurately as possible the number of gallons of fuel 
used in motorboats on which the gasoline tax has 
been paid to this state, and on which refund of the 
tax has not been made and against which limitation 
has run for filing claim for refund of the tax. From 
the number of gallons so determined the comptrol­
ler shall compute the amount of taxes that would 

have been refunded under the law had refund 
claims been filed in accordance with the law. 

(b) The comptroller shall allocate and deposit 
these unclaimed refunds as follows: 

(1) 25 percent of the revenues based on un­
claimed refunds of taxes paid on motor fuel used 
in motorboats shall be deposited to the credit of 
the available school fund; and 

(2) the remaining 75 percent of the revenue 
shall be deposited to the credit of the game, fish, 
and water safety fund. 

[Acts 1981, 67th Leg., p. 1634, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 153.503. Allocation of Gasoline Tax 
(a) Each month the comptroller, after making all 

deductions for refund purposes and for the funds 
derived from unclaimed refunds, shall allocate the 
net remainder of the taxes collected under Subchap­
ter B of this chapter 1 as follows: 

(1) one-fourth of the tax shall be deposited to 
the credit of the available school fund; 

(2) one-half of the tax shall be deposited to the 
credit of the state highway fund for the construc­
tion and maintenance of the state road system 
under existing law; and 

(3) from the remaining one-fourth of the tax 
the comptroller shall: 

(A) deposit to the credit of the county and 
road district highway fund all the remaining 
tax receipts until a total of $7,300,000 has been 
credited to the fund each fiscal year; and 

(B) after the amount required to be deposited 
to the county and road district highway fund 
has been deposited, deposit to the credit of the 
state highway fund the remainder of the one­
fourth of the tax, the amount to be provided on 
the basis of monthly allocations, which sum 
shall be used by the State Department of High­
ways and Public Transportation for the con­
struction and improvement of farm-to-market 
roads; except that one-half of the amount may 
be used for the maintenance of farm-to-market 
roads during a fiscal year for which at least $15 
million is appropriated for the construction of 
farm-to-market roads under Article 6673-1, Re­
vised Civil Statutes of Texas, 1925. 

(b) All receipts due the available school fund 
which are in the highway motor fuel tax fund on 
August 31 of each fiscal year shall be credited to 
the available school fund on August 31 of each 
fiscal year. 
[Acts 1981, 67th Leg., p. 1634, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2777, ch. 752, 
§ 9(e), eff. Jan. 1, 1982.] 

I Section 153.101 et seq. 

§ 153.504. Allocation of Diesel Fuel Tax 
Each month the comptroller, after making deduc­

tions for refund purposes, and for the administra­
tion and enforcement of this chapter, shall allocate 
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the remainder of the taxes collected under Subchap­
ter D of this chapter 1 as follows: 

(1) one-fourth of the taxes shall be deposited to 
the credit of the available school fund; and 

(2) three-fourths of the taxes shall be deposited 
to the credit of the state highway fund. 

[Acts 1981, 67th Leg., p. 1635, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 153.301 et seq. 

§ 153.505. Allocation of Liquefied Gas Tax 
Each month the comptroller, after making deduc­

tions for refund purposes and for the administration 
and enforcement of this chapter, shall allocate the 
remainder of the taxes collected under Subchapter 
B of this chapter, 1 in the proportions as follows: 

(1) one-fourth of the taxes shall be deposited to 
the credit of the available school fund; and 

(2) three-fourths of the taxes shall be deposited 
to the credit of the state highway fund. 

[Acts 1981, 67th Leg., p. 1635, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 153.101 et seq. 

CHAPTER 154. CIGARETTE TAX 

SUBCHAPTER A. GENERAL PROVISIONS 
Sec. 
154.001. Definitions. 

SUBCHAPTER B. IMPOSITION AND RATE OF TAX 
154.021. Imposition and Rate of Tax. 
154.022. First Sale. 
154.023. Impact of Tax. 
154.024. Importation of Small Quantities. 

SUBCHAPTER C. TAX STAMPS AND METERS 
154.041. Stamp Required. 
154.042. Distributor. 
154.043. Sale of Stamps. 
154.044. Purchase From a Distributor. 
154.045. Recall by Comptroller. 
154.046. Invoice for Stamps. 
154.047. Stamps Shipped With Draft Attached. 
154.048. Stamp Meters. 
154.049. Meter Settings. 
154.050. Payment. 
154.051. Payment Bond. 
154.052. Distributor's Discount. 
154.053. Manufacture of Stamps. 
154.054. Redemption of Stamps. 
154.055. Exchange. 
154.056. Refunds. 
154.057. Obsolete Stamps. 
154.058. Inventory if Denomination Changes. 
154.059. Denomination Change. 
154.060. Cancellation. 

SUBCHAPTER D. PERMITS 
154.101. Permits. 
154.102. Solicitor's Permit. 
154.103. Distributing Agent's Permit. 
154.104. Issuance of Distributing Agent's Permit. 
154.105. Forms. 

Sec. 
154.106. Application for a Distributor's Permit. 
154.107. Distributor's Permit Denied. 
154.108. Exception for Personal Use. 
154.109. Application for Wholesale or Retail Dealer's 

Permit. 
154.110. Issuance of Permits. 
154.111. Licensing Year; Fees. 
154.112. Additional Fees. 
154.113. Permit for More Than a Year. 
154.114. Suspension or Revocation of a Permit. 
154.115. Permit Required. 
154.116. Treasurer May Refuse to Sell Stamps. 
154.117. Display of Permit.· 
154.118. Additional Permits. 
154.119. Unexpired Permit. 
154.120. Vending Machine, Train, Vehicle. 
154.121. Revenue. 

SUBCHAPTER E. INTERSTATE BUSINESS 
154.151. Comptroller. 
154.152. Interstate Stock. 
154.153. Additional Bond. 

SUBCHAPTER F. RECORDS AND REPORTS 
154.201. Record of Cigarettes. 
154.202. Record of Stamps. 
154.203. Report of Sale or Use. 
154.204. Interstate Business. 
154.205. Salesman. 
154.206. Solicitor. 
154.207. Carrier. 
154.208. Distributing Agent. 
154.209. Availability of Records. 
154.210. Distributor's Report. 
154.211. Solicitor's Report. 
154.212. Distributing Agent's Report. 

SUBCHAPTER G. ADMINISTRATION BY 
COMPTROLLER AND TREASURER 

154.301. Audits. 
154.302. Payment of Double Amount. 
154.303. Supervision of Stamp Procurement. 
154.304. Inspection. 
154.305. Refund for Damaged Stamps. 
154.306. Exchange of Stamps. 
154.307. Records. 
154.308. Information Confidential. 

SUBCHAPTER H. ENFORCEMENT OF TAX 
154.401. Evidence. 
154.402. Venue. 
154.403. Seizure. 
154.404. Comptroller's Report. 
154.405. Forfeiture Proceeding. 
154.406. Sale by Sheriff. 
154.407. Sale by Comptroller. 
154.408. Summary Proceeding. 
154.409. Unstamped Cigarettes. 
154.410. Seizure or Sale No Defense. 
154.411. Waiver Permitted. 
154.412. Payment to Treasury. 
154.413. State Tax Lien. 
154.414. Property Included. 

SUBCHAPTER I. PENALTIES 
154.501. Penalties. 
154.502. Unstamped Cigarettes. 
154.503. Possession in Quantities Less Than 10,000. 
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Sec. 
154.504. Possession of Quantities Less Than Individual 

Package. 
154.505. Cancellation of Stamp. 
154.506. Concealment of a Violation. 
154.507. Misleading the Comptroller. 
154.508. Refusing to Surrender Cigarettes. 
154.509. Permits. 
154.510. Misdemeanor. 
154.511. Transportation of Cigarettes. 
154.512. Inspection of Premises. 
154.513. Previously Used or Old Design Stamps. 
154.514. Sale of Stamps. 
154.515. Possession in Quantities of 10,000 or More. 
154.516. Books and Records. 
154.517. Felony. 
154.518. Overlap of Penalties. 
154.519. Venue. 
154.520. Counterfeit Stamps. 
154.521. Disclosure of Records. 

SUBCHAPTER J. NATURE OF TAX AND 
DISPOSITION OF FUNDS 

154.601. Nature of Tax. 
154.602. Enforcement Fund. 
154.603. Disposition of Revenue. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 154.001. Definitions 

In this chapter: 
(1) "Cigarette" means a roll for smoking made 

of tobacco or tobacco mixed with another ingredi­
ent and wrapped or covered with a material other 
than tobacco, but does not include a cigar. 

(2) "Individual package of cigarettes" means: 
(A) the smallest package of cigarettes ordi­

narily sold at retail; or 
(B) any size package of cigarettes taxed by 

the United States. 
(3) "Place of business" means: 

(A) a place where cigarettes are sold; 
(B) a place where cigarettes are stored or 

kept for sale or consumption; or 
(C) a vehicle, train, or vending machine if 

cigarettes are sold from the vehicle, train, or 
vending machine. 
(4) "Stamp" means a stamp that is printed, 

manufactured, or made by authority of the comp­
troller; issued, sold, or circulated by the treasur­
er; and used to show payment of a tax imposed 
by this chapter. 

(5) "Counterfeit stamp" means a stamp, label, 
print, tag, or token that is not authorized by the 
comptroller or not issued by the treasurer, but is 
used to show payment of a tax imposed by this 
chapter. 

(6) "Previously used stamp" means a stamp 
that has been used to show payment of a tax 
imposed by this chapter and is again used, sold, or 
possessed to sell or use, to show payment of a tax 
imposed by this chapter. 

(7) '~First sale" means: 

(A) the first sale or distribution of cigarettes 
in intrastate commerce; 

(B) the first use or consumption of cigarettes 
in this state; or 

(C) the loss of cigarettes in this state wheth­
er through negligence, theft, or other unac­
countable loss. 
(8) "Drop shipment" means a delivery of ciga­

rettes received by a person in this state if pay­
ment for the cigarettes is made to the shipper or 
seller by a person other than the consignee. 

(9) "Distributor" means a person in this state 
who: 

(A) manufactures or produces cigarettes; 
(B) ships, transports, imports into this state, 

or acquires or possesses cigarettes and makes a 
first sale of the cigarettes in this state; or 

(C) is authorized to purchase on open account 
unstamped cigarettes direct from all manufac­
turers who have general distribution of ciga­
rettes in this state and: 

(i) sells cigarettes to licensed wholesalers; 
or 

(ii) acquires or possesses unstamped ciga­
rettes to make a first sale in this state. 

(10) "Wholesale dealer" means a person, other 
than a distributor or a salesman who is employed 
by a manufacturer handling only the products of 
the salesman's employer, who sells or distributes 
cigarettes in this state for resale. 

(11) "Retail dealer" means: 
(A) a person, other than a distributor or 

wholesale dealer, who sells or distributes ciga­
rettes, offers them for sale or distribution, or 
possesses them for the purpose of sale or distri­
bution; 

(B) a person, other than a distributor or 
wholesale dealer, who distributes or disposes of 
cigarettes in unbroken individual packages or in 
quantities of 10 or more if no sale is involved; 
or 

(C) a coin-operated cigarette or tobacco prod­
ucts vending machine. 
(12) "Distributing agent" means a person in 

this state who is an agent of a person outside this 
state, receives cigarettes in interstate commerce, 
and stores the cigarettes for distribution or deliv­
ery to distributors, wholesale dealers, and retail 
dealers upon orders from the person outside this 
state. 

(13) "Solicitor" means an individual who offers 
cigarettes for sale in this state for delivery in this 
state for any person's account. 

[Acts 1981, 67th Leg., p. 1638, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.002 to .154.020 reserved 
for expansion] 

SUBCHAPTER B. IMPOSITION AND RATE 
OF TAX 

§ 154.021. Imposition and Rate of Tax 
(a) A tax is imposed on a person who uses or 

disposes of cigarettes in this state. 
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(b) The tax rates are: 
(1) $9.25 per thousand on cigarettes weighing 

three pounds or less per thousand; and 
(2) $11.35 per thousand on cigarettes weighing 

more than three pounds per thousand. 

[Acts 1981, 67th Leg., p. 1640, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.022. First Sale 

The cigarette tax is imposed and becomes due and 
payable when a person in this state receives ciga­
rettes to make a first sale. 
[Acts 1981, 67th Leg., p. 1640, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.023. Impact of Tax 

The ultimate consumer or user in this state bears 
the impact of the tax imposed by this chapter. If 
another person pays the tax, the amount of the tax 
is added to the price to the ultimate consumer or 
user. 

[Acts 1981, 67th Leg., p. 1640, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.024. Importation of Small Quantities 

(a) A person who imports and personally trans­
ports 200 or fewer cigarettes into this state is not 
required to pay the tax imposed by this chapter if 
the person uses the cigarettes and does not sell 
them or offer them for sale. 

(b) Employees of the Texas Alcoholic Beverage 
Commission who collect taxes on alcoholic beverag­
es at ports of entry shall collect at the ports of 
entry the tax imposed by this chapter on cigarettes 
imported into this state. 

(c) The comptroller and the Texas Alcoholic Bev­
erage Commission shall make rules for the adminis­
tration of this section. 
[Acts 1981, 67th Leg., p. 1640, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.025 to 154.040 reserved 
for expansion] 

SUBCHAPTER C. TAX STAMPS AND METERS 

§ 154.041. Stamp Required 

(a) A person who pays a tax imposed by this 
chapter shall securely affix a stamp to each individ­
ual package of cigarettes to show payment of the 
tax. 

(b) Each person, other than a distributing agent, 
bonded distributor, or common carrier, shall obtain 
the necessary stamps before receiving or accepting 
delivery of unstamped cigarettes. The possession 
of unstamped cigarettes without the possession of 
the requisite amount or number of stamps is prima 
facie evidence that the cigarettes are possessed for 
the purpose of making a first sale without stamps 

and without payment of a tax imposed by this 
chapter. 

(c) The absence of a stamp on an individual pack­
age of cigarettes is notice that the tax has not been 
paid. 

(d) A manufacturer of cigarettes outside this 
state may purchase a stamp and affix it to the 
individual package and no further payment of the 
tax is required. 

(e) A stamp is not required on a sample package 
of cigarettes if the manufacturer reports the tax 
and pays it directly to the state and further provid­
ed that the package, excluding cellophane or other 
clear wrapping, has printed or attached on it a 
notice stating that it is a complimentary package, 
not for sale, and that all applicable state taxes have 
been paid by the manufacturer. 
[Acts 1981, 67th Leg., p. 1640, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 788, ch. 188, 
§ 1, eff. May 21, 1983.] 

§ 154.042. Distributor 

(a) A distributor shall affix the required tax 
stamps to each individual package that is to be sold, 
offered for sale, consumed, distributed, handled or 
transported. 

(b) Each distributor in this state shall affix the 
required stamps within 96 hours after receiving the 
cigarettes, excluding Saturdays, Sundays, and legal 
holidays. 
[Acts 1981, 67th Leg., p. 1641, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.043. Sale of Stamps 

Except as provided in Section 154.044 of this code, 
only the treasurer may sell cigarette stamps. The 
stamps may be sold only in unbroken sheets of 100. 
The purchaser shall send the order for stamps di­
rectly to the treasurer. 
[Acts 1981, 67th Leg., p. 1641, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.044. Purchase From a Distributor 

(a) If a distributor does not possess sufficient 
unused stamps to cover the distributor's inventory 
of unstamped cigarettes, the comptroller may allow 
the distributor to purchase the required stamps 
from any distributor through a requisition from the 
comptroller so that the unstamped cigarettes may 
be stamped immediately under the direction of the 
comptroller. 

(b) The comptroller may issue the requisition. 
The requisition shall be in triplicate on a form 
prescribed by the comptroller. The copies shall be 
designated "original," "duplicate," and "triplicate." 
The comptroller shall keep the original and send the 
duplicate to the purchaser and the triplicate to the 
seller. The purchaser and seller shall keep their 
respective copies available at all times for two years 
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for inspection by the comptroller and the attorney 
general. 
[Acts 1981, 67th Leg., p. 1641, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.045. Recall by Comptroller 

(a) The comptroller may recall unused stamps 
that have been sold by the treasurer. 

(b) If the comptroller recalls stamps, the purchas­
er, on the comptroller's demand, shall surrender the 
stamps to the treasurer for exchange. 

(c) If the comptroller recalls stamps and the trea­
surer receives them from the purchaser, the trea­
surer shall issue stamps with different serial num­
bers for the recalled stamps. 
[Acts 1981, 67th Leg., p. 1641, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.046. Invoice for Stamps 

(a) The treasurer shall send an invoice for stamps 
to the purchaser. 

(b) The treasurer shall prescribe the form of the 
invoice. 

(c) The invoice shall be issued in triplicate and 
numbered consecutively. The invoice must show: 

(1) the date of sale; 
(2) the name and address of the purchaser; 
(3) the number of stamps; 
(4) the serial numbers of the stamps; and 
(5) the denomination and value of the stamps. 

(d) The treasurer shall sign the invoice and send 
the original and the stamps to the purchaser. The 
treasurer shall keep a copy of the invoice and send a 
copy to the comptroller. 

(e) The purchaser shall have the original invoice 
available at all times for two years for inspection by 
the comptroller and the attorney general. 
[Acts 1981, 67th Leg., p. 1641, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.047. Stamps Shipped With Draft Attached 

(a) A distributor may order stamps to be shipped 
to a bank with which the distributor regularly trans­
acts business if the bank is authorized to do busi­
ness under the laws of this state and the United 
States. The treasurer may ship the stamps to the 
bank with the invoice required by Section 154.046 of 
this code and a form draft. 

(b) The state auditor shall prescribe the form of 
the draft. The draft must show: 

(1) the amount of the draft; 
(2) the name of the distributor; 
(3) the name and address of the bank; and 
(4) the date of shipment. 

(c) If the draft is not paid within 20 days after the 
date of the draft, the bank shall return the draft 
and stamps to the treasurer. The treasurer shall 
notify the distributor to appear before the treasurer 

to show cause why the distributor should not be 
denied the privilege of ordering stamps shipped 
with draft attached. Jf the distributor fails to show 
good cause, the treasurer may stop shipping stamps 
with draft attached. 

[Acts 1981, 67th Leg., p. 1642, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.048. Stamp Meters 

(a) The comptroller may authorize a licensed dis­
tributor to use a stamp metering machine to im­
press on or to attach to each package of cigarettes 
evidence of tax payment. The comptroller shall 
adopt rules for the use of tax meter stamps. 

(b) No distributor may use a tax meter stamp 
without authorization from the comptroller. The 
comptroller may revoke or suspend without prior 
notice authorization to use tax meter stamps. 
[Acts 1981, 67th Leg., p. 1642, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.049. Meter Settings 

A distributor using a stamp metering machine 
shall submit a request for a setting on a form 
furnished by the treasurer. The distributor shall at 
his own expense send the meter with the proper 
payment to the treasurer. The treasurer shall set 
and return the meter, with insurance and shipping 
cost collect on delivery. The treasurer shall keep 
the key to the meter. Only the treasurer may 
remove or break the seal on the meter. A distribu­
tor may request meter settings only in units of 100. 
No distributor may request a meter setting of more 
than 99,900. 
[Acts 1981, 67th Leg., p. 1642, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.050. Payment 

(a) The treasurer shall require that payment in 
full for stamps or meter settings be made within 30 
days after the date stamps or a set meter is re­
ceived by the distributor, except that at the close of 
each biennium, payment for stamps or meter set­
tings purchased or received on or before August 16 
of that fiscal year shall be made in full on or before 
August 31 of that fiscal year. When the treasurer 
receives the order for stamps or a meter setting, the 
treasurer shall ship the stamps or the set meter 
with a certified statement showing the amount due. 
Except as provided in this section, the distributor 
shall forward payment in full within 30 days after 
the date the stamps or set meter and certified 
statement are received. 

(b) The treasurer may not ship stamps or set a 
meter without advance payment under this section 
unless the distributor has filed the bond provided 
for in Section 154.051 of this code. 
[Acts 1981, 67th Leg., p. 1642, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2779, ch. 752, 
§ 12, eff. Jan. 1, 1982.] 
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§ 154.051. Payment Bond 

(a) A distributor may file a surety bond, approved 
by the treasurer and the attorney general, with a 
corporate surety authorized to do business in this 
state, conditioned on timely payment in full for 
stamps or a meter setting. The treasurer shall set 
the amount of the bond at 1112 times the amount of 
stamps and meter setting requested by the distribu­
tor and approved by the treasurer to be purchased 
for the following month. The treasurer shall accept 
payment by a company check or by a personal check 
of a bonded distributor. 

(b) If a bonded distributor fails to pay in full by 
the due date, the treasurer shall notify the distribu­
tor within five days after the due date to appear 
before the treasurer to show cause why the treasur­
er should not deny the distributor the privilege of 
ordering stamps without advance payment. If a 
distributor fails to show good cause, the treasurer 
may discontinue shipping stamps or setting meters 
without advance payment and may enforce payment 
of the bond. 
[Acts 1981, 67th Leg., p. 1643, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.052. Distributor's Discount 
(a) A licensed distributor is entitled to a discount 

of 2.75 percent of the face value of stamps pur­
chased, except that an out-of-state purchaser resid­
ing in a state that does not give a discount on 
cigarette tax stamps purchased by a cigarette dis­
tributor residing in this state may not purchase 
stamps at a discount as provided by this section. 

(b) If a distributor violates a provision of this 
chapter, the distributor shall pay the full face value 
for stamps purchased during the period of the of­
fense. The comptroller shall send the treasurer an 
affidavit setting forth a violation, and the treasurer 
shall refuse to supply stamps at the discount until 
the distributor has paid any unauthorized discounts 
and has satisfied the comptroller that the distribu­
tor is not in violation of a provision of this chapter. 
[Acts 1981, 67th Leg., p. 1643, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.053. Manufacture of Stamps 

(a) The comptroller shall design and have printed 
or manufactured cigarette tax stamps. If the comp­
troller determines that it is necessary for the best 
enforcement of this chapter, the comptroller may 
change the design of the stamps. The comptroller 
shall determine the size, denomination, and quantity 
of stamps manufactured. The stamps shall be man­
ufactured so that they may be easily and securely 
attached to an individual package of cigarettes. 
The comptroller may designate the method of identi­
fication for the stamps. The comptroller shall 
award the contract for the printing or manufactur­
ing to the person submitting the lowest and best bid 
that will give the best protection to the state in 
enforcing this chapter. 

(b) When the treasurer receives a new design of 
stamps authorized by the comptroller, the treasurer 
shall designate the date of issue of the new stamps 
by issuing a proclamation. The date of the procla­
mation is the date of issue. 

[Acts 1981, 67th Leg., p. 1643, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.054. Redemption of Stamps 

(a) The treasurer shall redeem unused cigarette 
tax stamps that were lawfully issued before a de­
sign or denomination change. Except as provided 
by Subsection (c) of this section, the treasurer shall 
exchange old stamps for new stamps at face value. 

(b) If a design or denomination change is made, a 
person who has stamps of the old design or denomi­
nation shall send the stamps to the treasurer for 
exchange. In the case of a design change, the 
person shall send the stamps within 60 days after 
the date of issue. In the case of a denomination 
change, the person shall send the stamps within 60 
days after the effective date of a tax increase. 

(c) The treasurer may not exchange any stamps 
unless the treasurer is satisfied that the stamps 
were properly purchased and paid for by the person 
exchanging the stamps. The treasurer may refuse 
to exchange stamps that are effaced or mutilated. 

(d) A stamp not exchanged within the 60-day peri­
od provided for in this section is void. 

(e) Cigarettes stamped with an old design stamp 
more than 60 days after the date of a new design 
are unstamped cigarettes. 

(f) Stamps of an old denomination removed from 
cigarettes determined by the comptroller to be un­
salable may be redeemed under rules made by the 
comptroller. 

[Acts 1981, 67th Leg., p. 1643, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.055. Exchange 

The treasurer shall exchange stamps in unbroken 
sheets of 100 for stamps of a different denomina­
tion. 

[Acts 1981, 67th Leg., p. 1644, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.056. Refunds 

The treasurer may make refunds on unused 
stamps in unbroken sheets of 100. The treasurer 
may not make a refund unless the treasurer is 
satisfied that the stamps were properly purchased 
and paid for by the person requesting the refund. 
The treasurer shall make the refund from revenue 
collected under this chapter before the revenue is 
allocated. 

[Acts 1981, 67th Leg., p. 1644, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 154.057. Obsolete Stamps 

The comptroller has authority over obsolete 
stamps. The comptroller shall burn obsolete 
stamps. 

[Acts 1981, 67th Leg., p. 1644, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.058. Inventory if Denomination Changes 

On the effective date of a tax increase, a retail or 
wholesale dealer who has 2,000 or more cigarettes 
stamped with stamps of an old denomination shall 
immediately inventory the packages and file a re­
port of the inventory with the comptroller. The 
dealer shall attach to the inventory a cashier's check 
payable to the treasurer equal to the amount of 
additional tax due because of the tax increase. The 
dealer shall keep a copy of the inventory and the 
purchaser's copy of the cashier's check. 
[Acts 1981, 67th Leg., p. 1644, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.059. Denomination Change 

No person may, 60 days after a tax increase: 
(1) possess stamps of an old denomination; or 
(2) sell, offer for sale, or possess for the pur­

pose of sale cigarettes stamped with stamps of an 
old denomination. 

[Acts 1981, 67th Leg., p. 1644, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.060. Cancellation 

No person may cancel, mark, or mutilate a stamp 
on a pa,ckage of cigarettes so that the comptroller is 
prevented from or hindered in examining the genu­
ineness of the stamp. 
[Acts 1981, 67th Leg., p. 1644, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.061 to 154.100 reserved 
for expansion] 

SUBCHAPTER D. PERMITS 

§ 154.101. Permits 

(a) A person may not engage in business as a 
distributor, wholesale dealer, or retail dealer unless 
the person has applied for and received the applica­
ble permit from the comptroller. 

(b) A distributor, wholesale dealer, and retail 
dealer shall obtain a permit for each place of busi­
ness owned or operated by the distributor, whole­
sale dealer, or retail dealer. 
[Acts 1981, 67th Leg., p. 1645, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.102. Solicitor's Permit 

(a) A person may not engage in business as a 
solicitor unless the person has applied for and re­
ceived a solicitor's permit from the comptroller. 

(b) A solicitor's permit must set forth the name 
and address of the vendors and employers the solici­
tor represents. The solicitor may not represent a 
vendor or employer whose name is not on the per­
mit. 
[Acts 1981, 67th Leg., p. 1645, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.103. Distributing Agent's Permit 

(a) A person may not engage in business as a 
distributing agent unless the person has applied for 
and received a distributing agent's permit from the 
comptroller. 

(b) The comptroller shall furnish the application 
form for the permit if the applicant makes a written 
request. The applicant has an excuse for failure to 
file if the applicant can show that the comptroller 
refused to furnish a form. 

(c) The application must include: 
(1) the name under which the distributing 

agent will do business; 
(2) the address of the principal office and place 

of business in this state to which the permit 
applies; 

(3) if the applicant is not an individual, the 
principal officers' or members' names and ad­
dresses; and 

(4) any other information the comptroller re­
quests. 
(d) A distributing agent shall obtain a permit for 

each place of business owned or operated by the 
distributing agent. 
[Acts 1981, 67th Leg., p. 1645, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.104. Issuance of Distributing Agent's Per­
mit 

(a) The comptroller shall issue a permit to a dis­
tributing agent for a designated place of business if 
the comptroller has received the application and fee. 

(b) The permits are nonassignable and consecu­
tively numbered. 

(c) The distribution or delivery of cigarettes by a 
distributing agent to a licensed distributor on this 
state under instructions received from outside this 
state is not a first sale. 
[Acts 1981, 67th Leg., p. 1645, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.105. Forms 

The comptroller shall prescribe the form for an 
application for a permit to be a wholesale dealer, 
retail dealer, distributor, or distributing agent. 
[Acts 1981, 67th Leg., p. 1645, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.106. Application for a Distributor's Permit 

(a) The comptroller may direct a distributor to file 
an application at any time. The applicant shall 
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accurately set forth the information required on the 
application. The comptroller may require, either on 
the application or in a supplement, information 
about the applicant that the comptroller believes is 
necessary to determine whether the applicant may 
receive a permit. 

(b) If the applicant is a corporation, association, 
joint venture, syndicate, partnership, or proprietor­
ship, the comptroller may require each officer, di­
rector, stockholder owning 10 percent or more of 
the outstanding stock, partner, member, owner, and 
managing employee to furnish information as pro­
vided for in this section. 
[Acts 1981, 67th Leg., p. 1645, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.107. Distributor's Permit Denied 

The comptroller may reject an application and 
deny a distributor's permit if the comptroller after 
notice and opportunity for hearing finds that: 

(1) the premises where business will be con­
ducted are not adequate to protect the revenue; 
or 

(2) the applicant or managing employee, or if 
the applicant is a corporation, an officer, director, 
manager, or any stockholder who holds directly or 
through family or partner relationship 10 percent 
or more of the corporation's stock, or if the appli­
cant is a partnership, a partner or manager: 

(A) is, because of business experience, finan­
cial standing, trade connections, previous busi­
ness affiliation, prior employment, or prior con­
viction of a felony, not likely to comply with the 
provisions of this chapter; or 

(B) has failed to disclose any required materi­
al information or has made a material false 
statement in the application. 

[Acts 1981, 67th Leg., p. 1646, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.108. Exception for Personal Use 

If a distributor acquires cigarettes for personal 
use or consumption and not for sale, gift, or other 
disposition: 

(1) the distributor is not required to have a 
distributor's permit, but shall comply with all 
other provisions of this chapter; and 

(2) the treasurer may sell stamps to the distrib­
utor in quantities of less than unbroken sheets of 
100. 

[Acts 1981, 67th Leg., p. 1646, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.109. Application for Wholesale or Retail 
Dealer's Permit 

(a) The comptroller shall furnish the application 
form to an applicant on the applicant's written 
request. The applicant has an excuse for failure to 
file if the applicant can show that the comptroller 
refused to furnish a form. 

(b) The application must include: 
(1) the manner in which the applicant will do 

business; 
(2) the applicant's principal office, residence, 

and place of business in Texas to which the per-
mit is to apply; · 

(3) if the applicant is not an individual, the 
principal officers' or members' names and ad­
dresses, not to exceed three; and 

(4) any other information the comptroller re­
quests. 

[Acts 1981, 67th Leg., p. 1646, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.110. Issuance of Permits 

(a) The comptroller shall issue a permit to a dis­
tributor, wholesale dealer, or retail dealer if the 
comptroller: 

(1) has received the application and fee; 
(2) believes that the applicant has complied 

with the conditions of issuance; and 
(3) determines that issuing the permit will not 

jeopardize the revenue. 
(b) The permit shall be issued for a designated 

place of business. 

(c) The permits are nonassignable and shall be 
consecutively numbered. The permit must show 
the kind of permit and authorize the sale of ciga­
rettes in this state. The permit must show that it is 
revocable and shall be forfeited or suspended if the 
conditions of issuance, provisions of this chapter, or 
reasonable rules of the comptroller are violated. 
[Acts 1981, 67th Leg., p. 1646, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.111. Licensing Year; Fees 

(a) A permit required by this chapter expires on 
the last day of February of each year. 

(b) An application for a permit required by this 
chapter must be accompanied by a fee of: 

(1) $100 for a distributing agent's permit; 
(2) $25 for a distributor's permit; 
(3) $15 for a wholesale dealer's permit; 
(4) $5 for a retail dealer's permit; and 
(5) $1 for a solicitor's permit. 

(c) The comptroller shall prorate the fee for a 
new or renewal permit required by Section 154.101 
or 154.103 of this code by allowing a discount com­
puted by quarters of the licensing year. 
[Acts 1981, 67th Leg., p. 1647, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.112. Additional Fees 

(a) A person who is required by this chapter to 
have a permit and who does not obtain a renewal 
permit before the beginning of the licensing year 
shall pay a late application fee of $1 to the comptrol­
ler at the time the person pays the permit fee. 
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(b) If the comptroller must visit a permit holder 
to collect a permit fee due under this chapter, the 
permit holder shall pay a service fee of $5 in addi­
tion to the permit fee. 

[Acts 1981, 67th Leg., p. 1647, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 154.113. Permit for More Than a Year 

If a permit expires within three months after the 
date of issuance or renewal, the comptroller, with 
the consent of the permit holder, may collect the 
discounted permit fee or the fee for a current per­
mit plus a fee for the next licensing year and issue 
a permit or permits for both periods. 

[Acts 1981, 67th Leg., p. 1647, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.114. Suspension or Revocation of a Permit 

(a) The comptroller shall give notice to a person 
at the place of business named in the application for 
a permit to show cause why a permit should not be 
suspended or revoked if the comptroller believes 
that: 

(1) a distributor, wholesale dealer, or retail 
dealer: 

(A) has engaged in any activity that endan­
gers the revenue; 

(B) has not maintained the premises to pro­
tect the revenue; or 

(C) has not notified the comptroller of a busi­
ness change affecting ownership, operation, or 
control; 
(2) a distributing agent, distributor, wholesale 

dealer, or retail dealer: 
(A) has violated a provision of this chapter; 

or 
(B) has violated a rule made under this chap­

ter; 
(3) a wholesale dealer or retail dealer fails to 

make the inventory required by Section 154.058 of 
this code; or 

(4) a solicitor does not make the report required 
by Section 154.211 of this code. 

(b) If the person does not show cause, the comp­
troller shall revoke the permit or suspend it for a 
period to be determined by the comptroller. 

[Acts 1981, 67th Leg., p. 1647, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 154.115. Permit Required 

(a) If a permit issued under this chapter is re­
voked or suspended, the person may not sell ciga­
rettes from the place of business to which the 
permit applied until a new permit is granted or the 
suspension is' removed. 

(b) Except at the comptroller's discretion, if a 
permit is revoked the person may not receive a new 

permit within one year after the date of the revoca­
tion. 

[Acts 1981, 67th Leg., p. 1648, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 154.116. Treasurer May Refuse to Sell Stamps 

The treasurer may refuse to sell stamps to a . 
person who has not obtained a distributor's permit 
or to a distributor who does not have a valid permit. 

[Acts 1981, 67th Leg., p. 1648, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.117. Display of Permit 

A person who has a permit required by Section 
154.101 of this code shall keep the permit on public 
display at the place of business of the person to 
whom it is issued. 
[Acts 1981, 67th Leg., p. 1648, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.118. Additional Permits 

(a) If a person operates as a distributor and a 
wholesale dealer in the same place of business, the 
person shall obtain only a distributor's permit for 
the place of business. 

(b) If a distributor or wholesale dealer sells ciga­
rettes wholesale and retail, the distributor or whole­
sale dealer shall obtain a retail dealer's permit in 
addition to the distributor's permit or wholesale 
dealer's permit. 

[Acts 1981, 67th Leg., p. 1648, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.119. Unexpired Permit 

A person who has a permit that is required by 
Section 154.101 of this code and that is unexpired 
may return the permit to the comptroller for credit 
on the unexpired portion for the purchase of a 
permit of a higher classification. 
[Acts 1981, 67th Leg., p. 1648, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.120. Vending Machine, Train, Vehicle 

If a distributor, wholesale dealer, or retail dealer 
applies for a permit to sell cigarettes from a vend­
ing machine, train, or vehicle, the applicant must 
show on the application: 

(1) the serial number of the vending machine; 
(2) the make, motor number, and license num­

ber of the vehicle; or 
(3) the number of the train and the name of the 

railway company. 

[Acts 1981, 67th Leg., p. 1648, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.121. Revenue 

Revenue from the sale of permits to distributors, 
wholesale dealers, and retail dealers is allocated in 
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the same manner as other revenue is allocated by 
Subchapter J of this chapter.1 · 

[Acts 1981, 67th Leg., p. 1648, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 154.601 et seq. 

[Sections 154.122 to 154.150 reserved 
for expansion] 

SUBCHAPTER E. INTERSTATE BUSINESS 

§ 154.151. Comptroller 

The comptroller may make rules to regulate the 
sale of cigarettes that are for movement into a state 
adjoining this state and that are stamped with the 
tax stamps of the adjoining state. 
[Acts 1981, 67th Leg., p. 1649, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.152. Interstate Stock 

(a) If a person executes and files with the comp­
troller a good and sufficient surety bond signed by 
the person and a good and sufficient surety compa­
ny or companies authorized to do business in this 
state, the person may set aside unstamped ciga­
rettes for interstate business. The person shall 
keep the interstate stock in a separate part of the 
building from the stamped stock. If the person 
does not keep the interstate stock separate, the 
stock shall be considered intrastate stock and be 
subject to the same requirements as cigarettes pos­
sessed for the purpose of a first sale. 

(b) The bond shall be payable to the state in 
Austin, Travis County, and conditioned upon full 
and faithful performance of the requirements of 
this chapter. The comptroller, with the approval of 
the attorney general, shall prescribe the form of the 
bond. 

(c) The bond shall be approved by and acceptable 
to the comptroller. The comptroller shall set the 
amount of the· bond at not less than $250 nor more 
than double the amount necessary to stamp the 
largest quantity of cigarettes set aside at any time. 

(d) If a person sets aside more cigarettes than 
permitted under the bond, the cigarettes are subject 
to the same requirements as cigarettes in intrastate 
commerce. 
[Acts 1981, 67th Leg., p. 1649, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.153. Additional Bond 

The comptroller shall require an additional or new 
bond if an existing bond becomes insufficient or a 
surety becomes unsatisfactory. The person shall 
supply the additional or new bond within 10 days 
after the date of the demand, and if the person 
refuses, the comptroller may cancel any existing 
bond made by the person. If the comptroller can­
cels a bond, the person, within 48 hours after can­
cellation, excluding Sundays and legal holidays, 

shall a.ffix the appropriate stamps to cigarettes re­
ceived before the cancellation. 
[Acts 1981, 67th Leg., p. 1649, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.154 to 154.200 reserved 
for expansion] 

SUBCHAPTER F. RECORDS AND REPORTS 

§ 154.201. Record of Cigarettes 

(a) A distributor, wholesale dealer, or retail deal­
er shall keep at each place of business in this state, 
except as provided by Section 154.209 of this code,a 
record of cigarettes purchased and of cigarettes 
received. The record must include all invoices, bills 
of lading, waybills, freight bills, express receipts or 
copies of express receipts, and any shipping records 
furnished by the carrier and the seller or shipper. 

(b) A distributor, wholesale dealer, or retail deal­
er shall keep at each place of business in this state, 
except as provided by Section 154.209 of this code, a 
record in a well-bound book that provides complete 
information on cigarettes purchased and on ciga­
rettes received. The record book must show: 

(1) the date cigarettes were received; 
(2) whether the cigarettes were drop-shipped or 

otherwise; 
(3) the name and address of the seller and the 

shipper; 
(4) the place from which the cigarettes were 

shipped or delivered; 
(5) the place where the cigarettes were re­

ceived; 
(6) the name of the carrier; 
(7) whether or not the cigarettes were shipped 

by common carrier; 
(8) the name of the boat or barge if shipped by 

water; 
(9) if received by mail, whether sent registered 

mail, insured parcel post, or ordinary mail; 
(10) the number and kind of stamped cigarettes 

received; · 
(11) if received by a distributor, the number 

and kind of unstamped cigarettes; 
(12) if a distributor, an inventory made on the 

first of each month showing the number and kind 
of stamped cigarettes on hand; and 

(13) if a distributor, an inventory made on the 
first of each month showing the number and kind 
of unstamped cigarettes on hand. 

[Acts 1981, 67th Leg., p. 1649, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.202. Record of Stamps 

(a) A distributor shall keep at each place of busi­
ness in this state, except as provided by Section 
154.209 of this code, the invoice of stamps pur­
chased or received from the treasurer and a record 
in a well-bound book that provides complete infor-
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mation on stamps purchased and the disposition of 
the stamps. · 

(b) The record book must show: 
(1) the date of receipt of stamps purchased; 
(2) the number or quantity of stamps pur-

chased; 
(3) the denomination of stamps purchased; 
(4) the amount paid for the stamps; 
(5) if stamps were sold pursuant to Section 

154.044 of this code, the name of the purchaser, 
the number or quantity of stamps, and the denom­
ination and face value of the stamps; 

(6) the number or quantity of and the denomi­
nation and face value of stamps sent to or re­
ceived from the treasurer as an exchange; and 

(7) the inventory of stamps on hand on the first 
day of each month, showing the number or quan­
tity, denomination, and face value of the stamps. 

[Acts 1981, 67th Leg., p. 1650, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.203. Report of Sale or Use 
(a) A distributor or wholesale dealer shall keep at 

each place of business in this state, except as pro­
vided by Section 154.209 of this code, a record of 
each sale, distribution, or use of cigarettes whether 
taxed under this chapter or not. The record shall 
be kept on an invoice supplied by the distributor or 
wholesale dealer. The invoice shall be supported by 
the receipts and records furnished by the carrier. 
The invoice shall be issued in duplicate, unless the 
sale or distribution is made by drop shipment, in 
which case the invoice shall be issued in triplicate. 
The original invoice shall be delivered to the pur­
chaser and the duplicate shall be kept by the distrib­
utor or wholesale dealer. If cigarettes are distrib­
uted or exchanged in a manner other than a sale, 
the invoice must explain the transaction. If a dis­
tributor or wholesale dealer sells cigarettes at re­
tail, the distributor or wholesale dealer shall issue 
an invoice to the retail department for cigarettes to 
be sold at retail, and the distributor or wholesale 
dealer shall keep the stock invoiced for retail sale 
separated from other stock. 

(b) A distributor or wholesale dealer shall keep at 
each place of business in this state a record in a 
well-bound book of all cigarettes sold, distributed, 
or used by the distributor or wholesale dealer. 

(c) The invoice and record book must show for 
each sale, distribution, or use of cigarettes: 

(1) the date of sale, the distribution, or use; 
(2) the purchaser's name and address; 
(3) the means of delivery; 
(4) if delivered by common carrier, the name of 

the carrier; 
(5) if delivered by mail, whether by registered 

mail, insured parcel post, or ordinary mail; 
(6) the designation of drop shipment if the sale 

is a drop shipment by a distributor; 
(7) the number and kind of cigarettes sold; 

(8) if the sale is by a distributor, the number 
and kind of stamped cigarettes; and 

(9) if the sale is by a distributor, the number 
and kind of unstamped cigarettes. 

[Acts 1981, 67th Leg., p. 1650, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.204. Interstate Business 

If a person sells cigarettes in interstate commerce 
only, the person shall keep the same type of records 
and make the same type of reports that are re­
quired of a distributor. 
[Acts 1981, 67th Leg., p. 1651, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.205. Salesman 

A salesman who is employed by a manufacturer, 
who handles only the product of the employer, and 
who sells or distributes stamped cigarettes in this 
state for resale shall keep the same records that are 
required of a wholesale dealer. The salesman shall 
deliver the original of the invoice required by Sec­
tion 154.203 of this code to the purchaser or recipi­
ent of the cigarettes. 
[Acts 1981, 67th Leg., p. 1651, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.206. Solicitor 
(a) A solicitor shall keep in this state a record of 

orders solicited and orders taken for cigarettes. 
The record must show: 

(1) the quantity and kind of cigarettes ordered 
or shipped; 

(2) the name of the person from whom the 
cigarettes were ordered or by whom the ciga­
rettes are shipped; 

(3) the name and address of the purchaser; 
(4) the date the cigarettes were ordered; and 
(5) if available, the date the cigarettes were 

shipped. 
(b) If a solicitor is given credit for or furnished 

records of an order or shipment shipped by the 
vendor the solicitor represents, the solicitor shall 
keep the record whether or not the solicitor took the 
order. 
[Acts 1981, 67th Leg., p. 1651, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.207. Carrier 

(a) A common or contract carrier that transports 
cigarettes in this state shall keep a record in this 
state of cigarettes handled or transported. The 
record must show for each transaction: 

(1) the name of the consignor and consignee; 
(2) the date of delivery; and 
(3) the number or quantity of cigarettes trans­

ported or handled. 
(b) The carrier shall keep the record required by 

this section, and all books or records in the custody 
of the carrier showing the shipment of cigarettes, 
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open at all times for inspection by the comptroller 
or the attorney general. The carrier shall allow the 
comptroller and the attorney general free access to 
books, records, and cigarettes in the carrier's custo­
dy. 
[Acts 1981, 67th Leg., p. 1651, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.208. Distributing Agent 

(a) A distributing agent shall keep at each place 
of business in this state a record of cigarettes 
received and a record of each distribution or deliv­
ery made by the distributing agent. 

(b). The record of cigarettes received must include 
all: 

(I) invoices; 
(2) orders; 
(3) bills of lading; 
(4) waybills; 
(5) freight bills; 
(6) express receipts; and 
(7) shipping records furnished by the carrier 

and shipper. 
(c) A distributing agent may use a copy of a 

record required by Subsection (b) of this section. 
(d) The record of distribution or delivery must 

include all: 
(1) orders or copies of orders; 
(2) invoices or copies of invoices; and 
(3) shipping records furnished by the carrier 

and the person ordering the distribution or deliv­
ery. 

[Acts 1981, 67th Leg., p. 1652, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.209. Availability of Records 

(a) A person, other than a common carrier or a 
contract carrier, required by this subchapter to keep 
a record shall keep the record available at all times 
for two years for inspection by the comptroller and 
the attorney general. 

(b) If a distributor's, wholesale dealer's, or retail 
dealer's place of business is a vending machine, 
train, or vehicle, the distributor, wholesale dealer, 
or retail dealer shall designate in the application for 
a permit a permanent place to keep the records. 
The distributor, wholesale dealer, or retail dealer 
shall keep the records in the designated place after 
the cigarettes are delivered from the vending ma­
chine, train, or vehicle. 
[Acts 1981, 67th Leg., p. 1652, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.210. Distributor's Report 
(a) A distributor shall deliver to the comptroller 

in Austin, on or before the lJlth day of each month, 
a report for the preceding ~lendar month. 

(b) The report must show: 
(1) the date the report was made; 

(2) the distributor's name and address; 
(3) the month the report covers; 
(4) the number of unstamped and the number 

of stamped cigarettes on hand at the beginning of 
the month; 

(5) the number of unstamped and the number 
of stamped cigarettes purchased and received 
during the month; 

(6) ·the number of unstamped and the number 
of stamped cigarettes returned by customers or 
received from any other source; 

(7) the number of unstamped and the number 
of stamped cigarettes sold, used, lost, stolen, re­
turned to the factory, or disposed of in any other 
manner; 

(8) the number of unstamped and the number 
of stamped cigarettes on hand at the end of the 
month; 

(9) the number of cigarettes sold or distributed 
in interstate commerce; 

(10) the number of cigarettes sold or distribut­
ed in intrastate commerce; 

(11) the number, denomination, and face value 
of unused stamps on hand at the beginning of the 
month; 

(12) the number, denomination, and face value 
of stamps purchased and received; 

(13) the number, denomination, and face value 
of stamps sold, used, lost, stolen, exchanged, re­
turned, or disposed of in any other manner; 

(14) the number, denomination, and face value 
of stamps on hand at the end of the month; and 

(15) all drop shipments handled by or through 
the distributor during the month, including the 
date of shipment, invoice number, name and ad­
dress of the consignee, number and brand of 
cigarettes, and means of delivery. 
(c) The distributor shall attach copies of invoices 

of drop shipments handled by or through the dis­
tributor during the month. 

(d) The comptroller may furnish a form for the 
report, but a distributor's failure to obtain a form is 
not an excuse for failure to file a report. 
[Acts 1981, 67th Leg., p. 1652, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.211. Solicitor's Report 
(a) A solicitor shall file with the comptroller, on 

or before the fifth day of each month, a copy of 
each order solicited by him in this state during the 
preceding calendar month. The comptroller shall 
supply the forms. 

(b) the copy must show: 
(1) the quantity and kind of cigarettes ordered; 
(2) the name of the person ordering the ciga­

rettes; 
(3) the name of the person that the cigarettes 

were ordered from; 
(4) the name and address of the purchaser; 
(5) the date the cigarettes were ordered; and 
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(6) any other information the comptroller re­
quires. 

[Acts 1981, 67th Leg., p. 1653, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.212. Distributing Agent's Report 

(a) A distributing agent in this state shall report 
to the comptroller each day except Sundays and 
holidays all cigarette deliveries made by the distrib­
uting agent on the preceding day or days. 

(b) The comptroller shall prescribe the form of 
the report, and the distributing agent shall furnish 
the form. 

(c) The report must show: 
(1) the name of the person ordering the deliv­

ery; 
(2) the date of delivery; 
(3) the name and address of the person to 

whom delivered; 
(4) the invoice number; 
(5) the bill of lading or waybill number; 
(6) the number and kind of cigarettes delivered; 
(7) the means of delivery; 
(8) the transportation agent; and 
(9) the designation of drop shipment if a drop 

shipment. 
(d) If the invoice furnished to the distributing 

agent by the manufacturer or person ordering the 
delivery or the bill of lading prepared by the distrib­
uting agent to cover the shipment under the invoice 
contains the information required by this section, a 
copy of each invoice or bill of lading may be sent to 
the comptroller instead of the report. 
[Acts 1981, 67th Leg., p. 1653, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.213 to 154.300 reserved 
for expansion] 

SUBCHAPTER G. ADMINISTRATION BY 
COMPTROLLER AND TREASURER 

§ 154.301. Audits 

(a) If a distributor fails to pay a tax or penalty in 
the proper manner when due as required by this 
chapter, the comptroller may employ a person to 
determine the amount due. If the distributor has 
not paid the tax or penalty, the distributor shall pay 
the reasonable expenses incurred for the investiga­
tion and audit as an additional penalty. 

(b) The comptroller shall deposit funds paid in 
under this section to the credit of the general reve­
nue fund. 
[Acts 1981, 67th Leg., p. 1654, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.302. Payment of Double Amount 

(a) If the comptroller finds that a person has sold 
unstamped cigarettes, the comptroller may require 

the person to pay the state through the comptroller 
a sum equal to twice the amount of stamp tax due. 

(b) If the person does not furnish the comptroller 
evidence that enough stamps were purchased to 
cover unstamped cigarettes purchased, it is pre­
sumed that the cigarettes were sold without the 
proper stamps. 

[Acts 1981, 67th Leg., p. 1654, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.303. Supervision of Stamp Procurement 

The director of the cigarette tax division shall: 
(1) direct the administration and enforcement 

of the provisions of this chapter; 
(2) supervise the printing and manufacturing of 

tax stamps under the contract as awarded by the 
State Purchasing and General Services Commis­
sion; 

(3) have possession and custody of, and be re­
sponsible for, specification plans, photographs, 
impressions, drawings, electroplates, printing 
stones, and any property that may provide a way 
to reproduce, manufacture, or print cigarette tax 
stamps in the design selected by the comptroller; 

(4) inspect the stamps after the manufacturing 
or printing; 

(5) reject and supervise the destruction of 
sheets of stamps that do not meet the specifica­
tions in the contract; and 

(6) have control of manufactured or printed 
stamps and be responsible for the stamps until 
the treasurer receives the stamps. 

[Acts 1981, 67th Leg., p. 1654, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.304. Inspection 

(a) To determine the tax liability of a person 
dealing in cigarettes, the comptroller may: 

(1) inspect any premises where cigarettes are 
manufactured, produced, stored, transported, 
sold, or offered for sale or exchange; 

(2) remain on the premises as long as necessary 
to determine the tax liability; 

(3) examine the records required by this chap­
ter or records kept incident to the conduct of the 
cigarette business of the person dealing in ciga­
rettes; and 

(4) examine stocks of cigarettes and cigarette 
stamps. 
(b) A person dealing in cigarettes may not: 

(1) fail to produce, on the comptroller's de­
mand, records required by this chapter; or 

(2) hinder or prevent the inspection of the re­
quired records or the examination of the premis­
es. 

[Acts 1981, 67th Leg., p. 1654, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 154.305. Refund for Damaged Stamps 

The treasurer may make rules providing for a 
refund for stamps that are unfit for sale or use 
because of damage. 
[Acts 1981, 67th Leg., p. 1655, ch. 389, § 1, eff. Jan. 1, 
1982.] 
§ 154.306. Exchange of Stamps 

(a) The treasurer may make rules providing for 
exchange or replacement without cost of stamps 
affixed to a package of cigarettes if the cigarettes 
have become unfit for use or consumption or unsal­
able. 

(b) The treasurer may not exchange stamps un- · 
der this section unless the treasurer is satisfied that 
the cigarettes are unfit for use or consumption or 
unsalable and have been destroyed or returned to 
the manufacturer. 
[Acts 1981, 67th Leg., p. 1655, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.307. Records 
The treasurer shall keep a record of: 

(1) stamps sold by the treasurer or under the 
treasurer's direction; 

(2) stamps exchanged by the treasurer; and 
(3) refunds made on stamps purchased. 

[Acts 1981, 67th Leg., p. 1655, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.308. Information Confidential 
(a) Information obtained by the attorney general 

or comptroller from a record, report, instrument, or 
copy of a record, report, or instrument required by 
this chapter is confidential and not open to public 
inspection, except as provided by Subsections (c), 
(d), and (e) of this section. 

(b) Information obtained by the attorney general 
or comptroller during an examination of a taxpay­
er's books, records, papers, officers, employees, 
business affairs, operations, source of income, prof­
its, losses, or expenditures is confidential and not 
open to public inspection, except as provided by 
Subsections (c) and (d) of this section. 

(c) The comptroller or attorney general may use 
information obtained from an examination or ob­
tained from a record, report, instrument, or copy of 
a record, report, or instrument to enforce the provi­
sions of this chapter. 

(d) The comptroller or attorney general may au­
thorize examination by other officers and law en­
forcement officials of this state, or by tax officials 
of another state, or by officials of the federal 
government if a reciprocal arrangement exists. 

(e) Information set forth in a lien filed under this 
title or in a permit issued under Section 154.101 or 
154.102 of this code is not confidentiaL 
[Acts 1981, 67th Leg., p. 1655, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.309 to 154.400 reserved 
for expansion] 

SUBCHAPTER H. ENFORCEMENT OF TAX 

§ 154.401. Evidence 

(a) In a suit to establish or collect a tax, penalty, 
and cost of audit from a distributor, the following 
types of reports are admissible in evidence and are 
prima facie evidence of their contents: 

(1) a report filed with the comptroller by the 
distributor, or a copy of a report certified to by 
the comptroller or the comptroller's chief clerk, 
showing the number of cigarettes sold by the 
distributor on which a tax, penalty, and cost of 
audit have not been paid; or 

(2) an audit made by the comptroller from the 
books or records of the distributor, or audit made 
by another person if signed and sworn to as being 
made from the records of the distributor or per­
sons from whom the distributor has bought, re­
ceived, or delivered cigarettes. 
(b) The inaccuracy of the report or audit may be 

shown. 

(c) If the attorney general files suit for taxes and 
attaches or files as an exhibit a report or audit and 
an affidavit of the comptroller that the taxes are 
unpaid and that all payments and credits have been 
allowed, unless the opposing party files an answer 
as required by Rule 185, Texas Rules of Civil Proce­
dure, the audit or report shall be taken as prima 
facie evidence of the amount owed. Rule 185, Tex­
as Rules of Civil Procedure, applies to suits to 
collect taxes under this chapter. 
[Acts 1981, 67th Leg., p. 1656, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.402. Venue 

A civil suit filed under this chapter may be 
brought in Travis County or in the county of the 
defendant's domicile. 

[Acts 1981, 67th Leg., p. 1656, ch. 389, § 1 eff. Jan. 1 
1982.] ' ' 

§ 154.403. Seizure 

(a) The comptroller with or without process may 
seize: 

(1) cigarettes taxed under this chapter that are 
possessed or controlled by a person for the pur­
pose of selling or removing the cigarettes in viola­
tion of this chapter; 

(2) cigarettes that are removed, deposited, or 
concealed by a person intending to avoid payment 
of taxes imposed by this chapter; 

(3) an automobile, boat, conveyance, or other 
type of vehicle used to remove or transport ciga­
rettes by a person intending to avoid payment of 
taxes imposed by this chapter; and 

(4) equipment, paraphernalia, or other tangible 
personal property used by a person intending to 
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avoid payment of taxes imposed by this chapter 
found in the place where the cigarettes are found. 
(b) An item seized under this section is forfeited 

to the state and remains in the custody of the 
comptroller, sheriff, or other officer for disposition 
as provided by this chapter. The seized item is not 
subject to replevin. 

[Acts 1981, 67th Leg., p. 1656, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.404. Comptroller's Report 

(a) If the comptroller seizes property under Sec­
tion 154.403 of this code, the comptroller shall im­
mediately make a written report showing: 

(1) the name of the person making the seizure; 
(2) the place where the property was seized; 
(3) the person from whom the property was 

seized; 
(4) an inventory; and 
(5) an appraisal showing ordinary retail price of 

the items seized. 
(b) The comptroller shall prepare the report in 

duplicate. The-person who seized the property shall 
sign the repor.t. The comptroller shall give the 
original to the person from whom the property was 
seized and shall file a duplicate copy open for public 
inspection in the comptroller's office. 

[Acts 1981, 67th Leg., p. 1656, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.405. Forfeiture Proceeding 

(a) At the comptroller's request, the attorney 
general or the district or county attorney of the 
county where the seizure occurred shall file an in 
rem proceeding in a court of competent jurisdiction 
in the county of seizure. The state is the plaintiff, 
and the owner or person in possession of the seized 
property is defendant. If the owner or possessor is 
unknown, the seized property is the defendant. 

(b) After the suit is filed, the clerk of the court 
shall notify the owner or person in possession to 
appear before the court on a named date to show 
cause why the property should not be forfeited. 
The date of appearance may not be set for less than 
two days after the date of service of the notice. 
The notice shall be served by the sheriff of the 
county. 

(c) On the comptroller's affidavit that the defend­
ant is a nonresident, that the defendant's residence 
is unknown, or that the defendant's name is un­
known, notice or process shall be served or publish­
ed in the manner provided by law for service on 
nonresidents or unknown defendants. The hearing 
may not be held before the expiration of 10 days 
after the date of service or the first publication of 
the notice. The court shall appoint an attorney to 
represent the nonresident or unknown defendant. 
The attorney has the rights, duties, and compensa­
tion as provided by law for an attorney appointed to 

represent a nonresident defendant or 1an unknown 
defendant. 
[Acts 1981, 67th Leg., p. 1657, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.406. Sale by Sheriff 

(a) If a court renders final judgment maintaining 
a seizure and declaring a forfeiture as provided by 
Section 154.405 of this code, the court shall order 
that the sheriff sell the property to the highest 
bidder at public auction in the county of seizure. 
The sheriff shall give 10 days' notice of the sale by 
advertising at least twice in a legal publication in 
the county. 

(b) The sheriff shall send the sale proceeds, less 
expenses of seizure and court costs, to the state 
treasury. The net proceeds are allocated as provid­
ed by Subchapter J of this chapter.1 

(c) If the district or county attorney files and 
prosecutes a case under Section 154.405 of this 
code, a fee of $15 shall be paid to the official in 
addition to other fees allowed by law. The fee is 
collected as court costs out of the sale proceeds. 
[Acts 1981, 67th Leg., p. 1657, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 154.601 et seq. 

§ 154.407. Sale by Comptroller 

In lieu of the forfeiture proceeding provided by 
Section 154.405 of this code, the comptroller may 
sell seized property through the summary proceed­
ing provided by Section 154.408 of this code if the 
property appears by the report or receipt of the 
officer seizing it to have an appraised value of $500 
or less. 
[Acts 1981, 67th Leg., p. 1657, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.408. Summary Proceeding 
(a) The comptroller shall publish a notice in a 

newspaper in the county where the seizure was 
made. The notice must: 

(1) give a description of the property; 
(2) state the time and place of seizure; 
(3) state the cause of seizure; and 
(4) require a person claiming an interest in the 

property to appear and make a claim within 15 
days after the date of publication. 
(b) A person claiming an interest in seized proper­

ty may: 
(1) file a timely claim with the comptroller stat­

ing the person's interest in the property; and 
(2) execute a bond to the state in the amount of 

$250 with sureties approved by the comptroller 
conditioned on the person paying the cost of the 
forfeiture proceeding if forfeiture is established. 
(c) If the comptroller receives the bond provided 

for in this section, the comptroller shall send the 
bond with a certified copy of the report or receipt of 
the property seized as provided by Section 154.404 
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of this code to the attorney general or the county or 
district attorney of the county of seizure. The 
attorney general or county or district attorney shall 
file and prosecute forfeiture proceedings as provid­
ed by Section 154.405 of this code. 

(d) If no person files a timely claim and executes 
a bond, the comptroller shall: 

(1) give 10 days' notice of the sale of the seized 
property by publishing notice twice in a newspa­
per in the county of seizure; 

(2) sell the seized property at the time and 
place specified in the notice at public auction; and 

(3) after deducting the cost of seizure, ap­
praisement, custody, and sale, deposit the pro­
ceeds in the state treasury to be allocated as 
provided by Subchapter J of this chapter.! 

[Acts 1981, 67th Leg., p. 1657, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 154.601 et seq. 

§ 154.409. Unstamped Cigarettes 

If cigarettes seized under Section 154.403 of this 
code are unstamped, an officer selling the cigarettes 
shall affix the required stamps to the cigarettes and 
deduct the cost of the stamps from the sale pro­
ceeds. 
[Acts 1981, 67th Leg., p. 1658, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.410. Seizure or Sale No Defense 

The seizure, forfeiture, and sale of cigarettes or 
property under this chapter, with or without court 
action, is not a defense to criminal prosecution for 
an offense or from liability for a penalty under this 
chapter. 
[Acts 1981, 67th Leg., p. 1658, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.411. Waiver Permitted 

(a) The comptroller may waive a forfeiture pro­
ceeding for property seized under Section 154.403 of 
this code if the owner or possessor of the property: 

(1) affixes the required stamp to the individual 
packages of cigarettes; and 

(2) in addition to the value of the stamps re­
quired to be affixed, pays to the state through the 
comptroller a sum equal to the value of the re­
quired stamps. 
(b) The comptroller may make a compromise with 

a person before or after a claim is filed in court. 
The comptroller shall keep a record open for public 
inspection of compromises and waivers of forfeiture 
made under this section. 
[Acts 1981, 67th Leg., p. 1658, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.412. Payment to Treasury 

The comptroller shall deposit money collected un­
der Section 154.411, after payment of costs and 

commissiOns, in the treasury to be allocated as 
provided by Subchapter J of this chapter.1 

[Acts 1981, 67th Leg., p. 1658, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 154.601 et seq. 

§ 154.413. State Tax Lien 

Taxes, penalties, and costs of auditing as provided 
in Section 154.301 of this code that a distributor 
owes this state are a preferred lien, first and prior 
to other existing liens, contract or statutory, legal 
or equitable, on all property of the distributor used 
in the distributor's business. 

[Acts 1981, 67th Leg., p. 1659, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.414. Property Included 

Property subject to the lien provided for in Sec-
tion 154.413 of this code includes: 

(1) manufacturing plants; 
(2) storage plants; 
(3) warehouses; 
(4) office buildings and equipment; 
(5) motor vehicles or equipment-used as a vehi­

cle; 
(6) each tract of land on which a manufacturing 

plant, storage plant, . warehouse, office building, 
or other property is l'ocated; 

(7) tangible property that is used to carry on 
the distributor's business; and 

(8) ·the distributor's cigarettes and stamps. 

[Acts 1981, 67th Leg., p. 1659, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.415 to 154.500 reserved 
for expansion] 

SUBCHAPTER I. PENALTIES 

§ 154.501. Penalties 

(a) A person violates this chapter if the person: 
(1) is a distributor, wholesale dealer, retail deal­

er, or distributing agent and fails to keep records 
required by this chapter; 

(2) is a distributor, wholesale dealer, or retail 
dealer and sells cigarettes taxed under this chap­
ter without a valid permit; 

(3) is a distributor, wholesale dealer, or distrib­
uting agent and fails to make a report or makes a 
false or incomplete report required by this chap­
ter to the comptroller; 

(4) is a distributing agent and stores, distrib­
utes, or delivers unstamped cigarettes in this 
state without a valid permit; or 

(5) is a person affected by this chapter and fails 
or refuses to abide by or violates a provision of 
this chapter or a rule made by the comptroller 
under this chapter. 



§ 154.501 TAX CODE 196 

(b) A person who violates this section forfeits and 
shall pay to the state a penalty of not less than $25 
nor more than $500. 

(c) Each day on which a violation occurs is a 
separate offense. 

(d) The attorney general shall bring suits to re­
cover penalties under this section. 

(e) A suit under this section may be brought in a 
court of competent jurisdiction in Travis County or 
in any court having jurisdiction. 

[Acts 1981, 67th Leg., p. 1659, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 154.502. Unstamped Cigarettes 

A person commits an offense if the person: 
(1) makes a first sale of unstamped cigarettes; 
(2) sells, offers for sale, or presents as a prize 

or gift unstamped cigarettes; or 
(3) knowingly consumes, uses, or smokes ciga­

rettes taxed under this chapter without a stamp 
affixed to each individual package. 

[Acts 1981, 67th I::eg., p. 1659, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 154.503. Possession in Quantities Less Than 
10,000 

(a) Except as provided by Section 154.042 of this 
code, a person commits an offense if the person 
possesses unstamped cigarettes in quantities less 
than 10,000. 

(b) This section does not prohibit transportation 
of cigarettes by a: common carrier. 
[Acts 1981, 67th Leg., p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.504. Possession of Quantities Less Than 
Individual Package 

A person commits an offense if the person sells 
cigarettes in quantities less than an individual pack­
age. 
[Acts 1981, 67th Leg., p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.505. Cancellation of Stamp 

A person commits an offense if the person know­
ingly cancels or mutilates, with fraudulent intent or 
to conceal a violation of this chapter, a stamp af­
fixed to an individual package of cigarettes. 

[Acts 1981, 67th Leg., p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 154.506. ·Concealment of a Violation 

A person commits an offense if the person uses 
any artful device or deceptive practice to conceal a 
violation of this chapter. 
[Acts l981, 67th Leg., ·p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.507. Misleading the Comptroller 

A person commits an offense if the person mis­
leads the comptroller in the enforcement of this 
chapter. 
[Acts 1981, 67th Leg., p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.508. Refusing to Surrender Cigarettes 

A person commits an offense if the person refus­
es to surrender to the comptroller on demand ciga­
rettes possessed in violation of this chapter. 
[Acts 1981, 67th Leg., p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.509. Permits 

A person commits an offense if the person: 
(1) as a distributor or representative of a dis­

tributor, makes a first sale without having a valid 
permit; 

(2) as a distributor or representative of a dis­
tributor, makes a first sale without having a 
permit posted where it can be easily seen by the 
public; 

(3) as a distributor, wholesale dealer, or agent 
of a distributor or wholesale dealer, does not 
deliver an invoice required by Section 154.203 of 
this code to the purchaser; 

(4) as a wholesale dealer, retail dealer, or agent 
of a wholesale dealer or retail dealer, sells ciga­
rettes without having a valid permit; 

(5) as a wholesale dealer, retail dealer, or agent 
of a wholesale dealer or retail dealer, sells ciga­
rettes without having a permit posted where it 
can be easily seen by the public; 

(6) as a distributing agent, stores or distributes 
unstamped cigarettes without having a valid per­
mit; or 

(7) offers for sale or solicits an order in this 
state for cigarettes to be shipped to a place in this 
state without having a valid solicitor's permit. 

[Acts 1981, 67th Leg., p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.510. Misdemeanor 

An offense under Sections 154.502 through 154.-
509 of this code is a misdemeanor punishable by a 
fine of not less than $25 nor more than $200. 
[Acts 1981, 67th Leg., p. 1660, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 154.511. Transportation of Cigarettes 

A person, other than a common carrier, commits 
an offense if the person: 

(1) knowingly transports more than 200 ciga­
rettes without a stamp affixed to each individual 
package; 

(2) wilfully refuses to stop a motor vehicle op­
erated to transport cigarettes after a request to 
stop from an authorized person; or 
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(3) while transporting cigarettes refuses to per­
mit a complete inspection of the cargo by an 
authorized person. 

[Acts 1981, 67th Leg., p. 1661, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.512. Inspection of Premises 

A person commits an offense if the person refus­
es to permit a complete inspection by an authorized 
person of any premises where· cigarettes are manu­
factured, produced, stored, transported, sold, or of­
fered for sale or exchange. 
[Acts 1981, 67th Leg., p. 1661, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.513. Previously Used or Old Design 
Stamps 

A person commits an offense if the person: 
(1) uses, sells, offers for sale, or possesses for 

use or sale previously used stamps; 
(2) attaches or causes to be attached a previ­

ously used stamp to an individual package of 
cigarettes; 

(3) uses or consents to the use of previously 
used stamps in connection with the sale or offer­
ing for sale of cigarettes; or 

(4) sells, offers for sale, or possesses stamps of 
an old design more than 60 days after the date of 
issue of a new design of stamps. 

[Acts 1981, 67th Leg., p. 1661, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.514. Sale of Stamps 

A person commits an offense if the person, with­
out having the requisition from the comptroller as 
provided by Section 154.044 of this code: 

(1) purchases stamps from a person other than 
the treasurer; or 

(2) sells lawfully issued stamps to a person 
other than the treasurer. 

[Acts 1981, 67th Leg., p. 1661, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.515. Possession in Quantities of 10,000 or 
More 

(a) Except as provided by Section 154.042 of this 
code, a person commits an offense if the person 
possesses unstamped cigarettes in quantities of 10,-
000 or more. 

(b) This section does not prohibit transportation 
of cigarettes by a common carrier. 
[Acts 1981, 67th Leg., p. 1661, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.516. Books and Records 

A person commits an offense if the person: 
(1) as a distributor, distributing agent, or agent 

of a distributor or distributing agent, knowingly 
makes, delivers to, and files with the comptroller 

a false return or report or an incomplete return or 
report; 

(2) knowingly fails to make and deliver to the 
comptroller a return or report as required by this 
chapter; 

(3) as a distributor, wholesale dealer, retail 
dealer, distributing agent, or the agent of a dis­
tributor, wholesale dealer, retail dealer, or distrib­
uting agent, destroys, mutilates, or conceals a 
book or record required by this chapter; 

(4) refuses. to permit the attorney general or 
the comptroller to inspect and audit books and 
records that are required to be kept by this chap­
ter or that are incidental to the conduct of the 
cigarette business and may be kept; 

(5) knowingly makes a false entry or fails to 
make entries in the books and records required by 
this chapter to be kept by a distributor, wholesale 
dealer, retail dealer, or distributing agent; or 

(6) fails to keep for two · years in this state 
books and records required by this chapter to be 
kept by a distributor, wholesale dealer, retail deal­
er, or distributing agent. 

[Acts 1981, 67th Leg., p. 1661, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.517. Felony 

An offense under Sections 154.511 through 154.-
516 ofthis code is a felony punishable by: 

(1) confinement in the state penitentiary for not 
more than two years or in the county jail for not 
less than one month nor more than six months; 

(2) a fine of not less than $100 nor more than 
$5,000; or 

(3) both fine and confinement. 

[Acts 1981, 67th Leg., p. 1662, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.518. Overlap of Penalties 

If an offense is punishable under Section 154.510 
of this code and also under Section 154.517 of this 
code, the punishment prescribed by Section 154.517 
of this code controls. 
[Acts 1981, 67th Leg., p. 1662, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.519. Venue 

Venue of a prosecution for an offense punishable 
under Section 154.510 or 154.517 of this code is in 
Travis County or in the county where the offense 
occurred. 
[Acts 1981, 67th Leg., p. 1662, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 154.520. Counterfeit Stamps 

(a) A person commits an offense if the person: 
(1) prints, engraves, makes, issues, sells, or cir­

culates counterfeit stamps; 
(2) possesses with intent to use, sell, circulate, 

or pass a counterfeit stamp; 
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(3) uses or consents to the use of a counterfeit 
stamp in the sale or offering for sale of ciga­
rettes; or 

(4) places or causes to be placed a counterfeit 
stamp on an individual package of cigarettes. 
(b) An offense under this section is a felony pun­

ishable by confinement in the state penitentiary for 
not less than 2 years nor more than 20 years. 

(c) Venue of a prosecution under this section is in 
Travis County. 
[Acts 1981, 67th Leg., p. 1662, ch. 389, § 1, eff. Jan. 1 
w~ , 

§ 154.521. Disclosure of Records 

(a) An employee of the attorney general or the 
comptroller commits an offense if the employee: 

(1) gives a person information obtained from 
the examination of books or records as provided 
for by Section 154.301 or 154.304 of this code; 

(2) permits a person to inspect records, reports, 
or copies of. records or reports required by this 
chapter; 

(3) gives :.ll.. person a copy of a record or report 
required by-this chapter; or 

(4) gives 'a person information about a record 
or report. '" •· 
(b) An offense under this section is a Class B 

misdemeanor. 

(c) It is an exception to the offense defined by 
this section that the employee of the attorney gener­
al or the comptroller furnished information as au­
thorized by Section 154.308 of this code. 
[Acts 1981, 67th Leg., p. 1662, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 154.522 to 154.600 reserved 
for expansion] 

SUBCHAPTER J. NATURE OF TAX AND 
DISPOSITION OF FUNDS 

§ 154.601. Nature of Tax 

(a) The tax imposed by this chapter is not an 
occupation tax. 

(b) If a court of competent jurisdiction declares 
the tax imposed by this chapter to be an occupation 
tax: 

(1) the legislature intends that the holding not 
affect the validity of the remaining provisions of 
this chapter; and 

(2) the net revenue is allocated to the general 
revenue fund, except that one-fourth of the net 
revenue shall be transferred from the general 
revenue fund to the available school fund. 
(c) A tax imposed by this chapter is in lieu of any 

other occupation or excise tax imposed by the state 
or a political subdivision of the state on cigarettes. 
[Acts 1981, 67th Leg., p. 1663, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2777, ch. 752, 
§ 9(d), eff. Jan. 1, 1982.] 

§ 154.602. Enforcement Fund 

(a) The legislature may appropriate money for 
manufacturing and printing of cigarette tax stamps. 
Amounts appropriated under this section shall be 
taken from revenue received from the cigarette tax 
before the revenue is allocated. 

(b) An enforcement fund is established in the 
state treasury to be used by the comptroller for the 
administration and enforcement of this chapter sub­
ject to appropriation by the legislature in the Gener­
al Appropriations Act. 

(c) The comptroller shall deposit to the credit of 
the enforcement fund 1.875 percent of: 

(1) the first $2 of tax received per 1,000 ciga­
rettes for cigarettes weighing three pounds or 
less per thousand; and 

(2) the first $4.10 of tax received per 1,000 
cigarettes for cigarettes weighing more than 
three pounds per thousand. 
(d) At the end of each biennium, any unexpended 

portion of the fund is allocated as provided by 
Section 154.603 of this code. 
[Acts 1981, 67th Leg., p. 1663, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2776, ch. 752, 
§ 9(c), eff. Jan. 1, 1982.] 

§ 154.603. Disposition of Revenue 

(a) After the deduction for the enforcement fund, 
the revenue remaining of the first $2 of tax received 
per 1,000 cigarettes for cigarettes weighing three 
pounds or less per thousand and the first $4.10 per 
1,000 cigarettes of the tax received for cigarettes 
weighing more than three pounds per thousand is 
allocated: 

(1) 18.75 percent to the available school fund; 
and 

(2) 81.25 percent to the general revenue fund. 

Text of subsection (b) effective until September 
1, 1985 

(b) The revenue remaining after deduction for the 
enforcement fund and allocation under Subsection 
(a) of this section is allocated: 

(1) 50 cents per 1,000 cigarettes to the state 
parks fund; 

(2) 50 cents per 1,000 cigarettes to the local 
parks, recreation 'and open space fund (this alloca­
tion expires on August 31, 1983); and 

(3) the remainder to the general revenue fund. 

Text of subsection (b) effective September 1, 1985 

(b) The revenue remaining after deduction for the 
enforcement fund and allocation under Subsection 
(a) of this section is allocated: 

(1) 50 cents per 1,000 cigarettes to the state 
parks fund; 

(2) 50 cents per 1,000 cigarettes to the local 
parks, recreation and open space fund; and 

(3) the remainder to the general revenue fund. 
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(c) The Parks and Wildlife Department may use 
the money allocated under Subsection (b)(l) of this 
section to plan, develop, acquire, maintain, and oper­
ate state parks and historic sites. The department 
may not use more than 25 percent of the revenue 
credited to the state parks fund under Subsection 
(b)(l) to operate and maintain state parks and his­
toric sites. 

(d) Revenues allocated under Subsection (b) of 
this section shall be credited to the general revenue 
fund and then transferred from the general revenue 
fund to the appropriate funds as designated in 
Subsection (b) of this section. 
[Acts 1981, 67th Leg., p. 1663, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2776, ch. 752, 
§ 9(b), eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 2025, ch. 
367, § 6, eff. Sept. 1, 1985.] 

Amendment by Acts 1981, 67th Leg., p. 2450, 
ch. 630, § 3 

Section 3 of Acts 1981, 67th Leg., p. 
2450, ch. 630, § 3, purports to amend Tax­
ation-General, art. 7.06 [now, §§ 154.-
021, 154.022, 15.1;.024, 15.1;.0.1;1, 15.1;.0.1;3, and 
this section], by adding subd. (4), without 
reference to repeal of said article by Acts 
1981, 67th Leg., p. 1785, ch. 389, § 39(a). 
As so added, subd. (4) reads: 

"(a) For the period beginning on Sep­
tember 1, 1981, and extending through 
August 31, 1983, only, three cents of the 
tax allocated under Section (3)(b) of this 
Article on each 1,000 cigarettes shall be 
credited to a special fund in the State 
Treasury called the Sesquicentennial Mu­
seum Fund. Provided, no portion of the 
revenues allocated under this Section 
shall be set aside to any fund for the 
administration and enforcement of the 
cigarette tax law of this State. Provided, 
further, the revenues allocated under this 
Section may be credited daily to the Om­
nibus Clearance Fund hereafter referred 
to in this Act and on the first day of each 
month following the collection of the rev­
enues allocated under this Section, the 
said revenues shall be credited to theSes­
quicentennial Museum Fund except that 
the revenues allocated under this Section 
during the month of August of each year 
shall be credited to the Sesquicentennial 
Museum Fund on the thirty-first day of 
August of each year; it being specifically 
understood that no portion of the said 
revenues allocated under this Section 
shall remain or be distributed under the 
provisions governing the said Clearance 
Fund. 

"(b) The remaining net revenue derived 
from the tax levied under this Article 
after allocating the amounts specified in 
Subsection (a) of this Section shall be 

credited to the General Fund of this 
State. Provided, no portion of the reve­
nues allocated under this Subsection 
shall be set aside to any fund for the 
administration and enforcement of the 
cigarette tax law of this State. Provided, 
further, the revenues allocated under this 
Subsection may be credited daily to the 
Omnibus Clearance Fund hereafter re­
ferred to in this Act and on the first day 
of each month following the collection of 
the revenues allocated under this Subsec­
tion, the said revenues shall be credited 
to the General Fund, except that the reve­
nues allocated under this Subsection dur­
ing the month of August of each year 
shall be credited to the General Fund on 
the thirty-first day of August of each 
year; it being specifically understood 
that no portion of the said revenues allo­
cated under this Subsection shall remain 
or be distributed under the 'provisions 
governing the said Clearance Fund. " 

Section 3.11(c) of the Code. Construc­
tion Act (Civil Statutes, art. 5.1;29b-2) pro­
vides, in part, that the repeal qf a statute 
by a code does not affect an amendment 
of the statute by the same legislature 
which enacted the code and that the 
amendment is preserved and given effect 
as part of the code provision. 

CHAPTER 155. CIGARS AND TOBACCO 
PRODUCTS TAX 
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155.022. First Sale. 
155.023. Payment of Tax. 
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SUBCHAPTER C. PERMITS 
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155.042. Solicitor's Permit. 
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155.044. Issuance of Distributing Agent's Permit. 
15!).045. Joint Permit. 
155.046. Forms. 
155.047. Exception for Personal Use. 
155.048. Issuance of Permits. 
155.049. Licensing Year; Fees. 
155.050. Payment for Permits. 
155.051. Additional Fees. 
155.052. Permit Required. 
155.053. Display of Permit. 
155.054. Additional Permits. 
155.055. Unexpired Permit. 
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Sec. 
155.056. Vending Machine, Train, Boat, Airplane, Vehi­

cle. 
155.057. Vending Machine With Cigarette Dealer's Per­

mit. 
155.058. Revenue. 
155.059. Revocation of Distributor's, Wholesale Dealers', 

or Retailer's Permit. 
155.060. Revocation of Solicitor's Permit. 
155.061. Bond. 
155.062. Insufficient Bond. 
155.063. Release of Surety. 
155.064. Cash or Securities. 

SUBCHAPTER D. RECORDS AND REPORTS 
155.101. Record of Tobacco Products. 
155.102. Report of Sale or Use. 
155.103. Interstate Business. 
155.104. Salesman. 
155.105. Solicitor. 
155.106. Records Kept Separate. 
155.107. Carrier. 
155.108. Distributing Agent's Record. 
155.109. Vending Machine Record. 
155.110. Availability of Records. 
155.111. Distributor's Report. 
155.112. Solicitor's Report. 
155.113. Distributing Agent's Report. 

SUBCHAPTER E. ENFORCEMENT OF TAX 
155.141. Evidence. 
155.142. Venue. 
155.143. Seizure. 
155.144. Comptroller's Report. 
155.145. Forfeiture Proceeding. 
155.146. Sale by Sheriff. 
155.147. Sale by Comptroller. 
155.148. Summary Proceeding. 
155.149. Tax Not Paid. 
155.150. Seizure or Sale No Defense. 
155.151. Waiver Permitted. 
155.152. Payment to Treasury. 
155.153. State Tax Lien Preferred. 
155.154. Property Included. 

SUBCHAPTER F. ADMINISTRATION 
BY COMPTROLLER 

155.181. Auditing Costs. 
155.182. Payment of Double Amount. 
155.183. Inspection. 
155.184. Credit for Tax Paid. 
155.185. Information Confidential. 

SUBCHAPTER G. PENALTIES 
155.201. Penalties. 
155.202. Payment of Tax. 
155.203. Possession: Tax Due $50 or Less. 
155.204. Concealment of Violation. 
155.205. Misleading the Comptroller. 
155.206. Refusing to Surrender Tobacco Products. 
155.207. Permits. 
155.208. Misdemeanor. 
155.209. Transportation of Tobacco Products. 
155.210. Inspection of Premises. 
155.211. Possession: Tax Due More Than $50. 
155.212. Books and Records. 
155.213. Felony. 
155.214. Overlap of Penalties. 
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SUBCHAPTER H. ALLOCATION OF TAX 
Sec. 
155.241. Alloc.ation of Tax. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 155.001. Definitions 
In this chapter: 

(1) "Cigar" means a roll of fermented tobacco 
wrapped in tobacco. The main stream of smoke 
from a cigar produces an alkaline reaction to 
litmus paper. The main stream of smoke from a 
cigarette produces an acid reaction to litmus pa­
per. 

(2) "Cigar containing a substantial amount of 
nontobacco ingredients" means a cigar that con­
tains sheet binder, sheet wrapper, sheet filler, or 
a combination of sheet binder, sheet wrapper, or 
sheet filler. 

(3) "Tobacco product" means: 
(A) a cigar; 
(B) a cheroot; 
(C) a stogie; 
(D) smoking tobacco, including granulated, 

plug-cut, crimp-cut, ready-rubbed, and any form 
of tobacco suitable for smoking in a pipe or 
cigarette; 

(E) chewing tobacco, including Cavendish, 
Twist, plug, scrap, and any kind of tobacco 
suitable for chewing; or 

(F) an article or product made of tobacco or a 
tobacco substitute, but does not include snuff 
or a cigarette. 
(4) "First sale" means: 

(A) the first sale or distribution in intrastate 
commerce ·in this state; or 

(B) the first use or consumption in this state. 
(5) "Drop shipment" means a delivery of cigars 

or tobacco products received by a person in this 
state if payment for the cigars or tobacco prod­
ucts is made to the shipper, seller, or buyer or by 
a person other than the consignee. 

(6) "Consumer" means a person who possesses 
tobacco products to consume or dispose of them. 

(7) "Distributor" means a person who: 
(A) engages in the business of selling tobac­

co products in this state and brings, or causes 
to be brought, into this state from outside this 
state tobacco products for sale, use, or con­
sumption; or 

(B) manufactures tobacco products in this 
state for sale, use, or consumption in this state. 
(8) "Wholesale dealer" means a person: 

(A) whose principal business is that of a 
wholesale dealer or jobber; 

(B) who is known to the trade as a wholesale 
dealer or jobber; and 

(C) who sells cigars or tobacco products to 
licensed retailers for resale, gives away cigars 
or tobacco products, or displays cigars or tobac­
co products so that a retailer may acquire them. 
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(9) "Retailer" means a dealer other than a 
wholesale dealer: 

(A) whose principal business is selling mer­
chandise at retail; and 

(B) who sells or offers for sale cigars or 
tobacco products, gives away cigars or tobacco 
products, or displays cigars or tobacco products 
so that a consumer may acquire them. 
(10) "Solicitor" means a person who: 

(A) represents a licensed nonresident suppli­
er; and 

(B) solicits or takes orders for tobacco prod­
ucts to be shipped in interstate commerce to a 
licensed distributor in this state. 
(11) "Distributing agent" means a person in 

this state who is an agent of a person outside this 
state, receives cigars and tobacco products in 
interstate commerce, and stores the cigars and 
tobacco products for distribution or delivery to 
distributors, wholesale dealers, retailers, or con­
sumers on orders from the person outside this 
state. 

(12) "Dealer" means a person who: 
(A) manufactures cigars or tobacco products 

for distribution, sale, use, or consumption in 
this state; or 

(B) imports cigars or tobacco products from 
outside this state for distribution, sale, use, or 
consumption in this state. 
(13) "Retail price" means the ordinary price 

paid by the consumer for individual cigars or 
tobacco products before adding the tax. 

[Acts 1981, 67th Leg., p. 1666, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 155.002 to 155.020 reserved 
for expansion] 

SUBCHAPTER B. IMPOSITION AND RATE 
OF TAX 

§ 155.021. Tax Imposed 
(a) A tax is imposed on each person who makes a 

first sale of cigars or tobacco products. 
(b) The tax rates are: 

(1) one cent per 10 or fraction of 10 on cigars 
weighing three pounds or less per thousand; 

(2) $7.50 per thousand on cigars that: 
(A) weigh more than three pounds per thou­

sand; and 
(B) sell at factory list price, exclusive of any 

trade discount, special discount, or deal, for 3.3 
cents or less each; 
(3) $11 per thousand on cigars that: 

(A) weigh more than three pounds per thou­
sand; 

(B) sell at factory list price, exclusive of any 
trade discount, special discount, or deal, for 
more than 3.3 cents each; and 

(C) contain no substantial amount of nonto­
bacco ingredients; 

(4) $15 per thousand on cigars that: 
(A) weigh more than three pounds per thou­

sand; 
(B) sell at factory list price, exclusive of any 

trade discount, special discount, or deal, for 
more than 3.3 cents each; and 

(C) contain a substantial amount of nontobac­
co ingredients; and 
(5) 25 percent of the factory list price, exclusive 

of any trade discount, special discount, or deal, on 
chewing tobacco and smoking tobacco. 
(c) Cigars taxed under Subsections (b)(3) and 

(b)(4) of this section are presumed to contain a 
substantial amount of nontobacco ingredients un­
less the report on the cigars required by Section 
155.111 of this code is accompanied by an affidavit 
stating that specific cigars described in the report 
do not contain sheet wrapper, sheet binder, or sheet 
filler. If the manufacturer prepares the report, the 
manufacturer shall make the affidavit. If the dis­
tributor prepares the report, the manufacturer and 
the distributor shall make the affidavit. 
[Acts 1981, 67th Leg., p. 1667, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.022. First Sale 

(a) A person making a first sale of cigars or 
tobacco products in this state shall pay the tax to 
the treasurer. 

(b) At the time of a first sale of cigars or tobacco 
products in this state, the person making the first 
sale shall collect the tax from the purchaser or 
recipient in addition to the selling price. 

(c) In each subsequent sale or distribution, the 
tax shall be added to the selling price so that the tax 
is ultimately paid by the person using or consuming 
the cigars or tobacco products in this state. 
[Acts 1981, 67th Leg., p. 1668, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.023. Payment of Tax 

A distributor shall pay the tax on cigars and 
tobacco products sold, used, or disposed of during 
the preceding month at the same time the distribu­
tor files the report required by Section 155.111 of 
this code. A distributor shall pay in legal tender, 
money order, or exchange made payable to the 
treasurer. 
[Acts 1981, 67th Leg., p. 1668, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.024. Exception for Personal Use 

A person who personally transports cigars or 
tobacco products in quantities or amounts that 
would ordinarily retail at 25 cents or less is not 
required to pay the tax imposed by this chapter if 
the person uses the cigars or tobacco products and 
does not sell them or offer them for sale. 
[Acts 1981, 67th Leg., p. 1662, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 155.025. Selling Only From a Vending Ma­
chine 

No occupation tax shall be collected from a per­
son for the privilege of selling tobacco products 
only from a vending machine other than the permit 
fee required by this chapter. 

[Acts 1981, 67th Leg., p. 1668, ch. 389, § 1, eff. Jan. 1, 
1982.) 

§ 155.026. Penalty for Failure to Pay Tax 

(a) A distributor who fails to file a report as 
required by this chapter or pay the tax when due 
forfeits five percent of the amount due as a penalty, 
and if the distributor fails to file the report or pay 
the tax within 30 days after the day on which the 
tax or report is due, the distributor forfeits an 
additional five percent. 

(b) The minimum penalty imposed by this section 
is $1. 
[Acts 1981, 67th Leg., p. 1669, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 451, ch. 93, 
§ 3, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 
"A provision of this Act that changes a penalty for the failure to 

pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessmenta delinquent before the effective 
date of this Act." 

§ 155.027. Venue 

Venue of a suit for collection of a penalty for late 
payment of taxes is in Travis County. 
[Acts 1981, 67th Leg., p. 1669, ch. 389, § 1, eff. Jan. 1, 
1982.] j 

[Sections 155.028 to 155.040 reserved 
for expansion] 

SUBCHAPTER C. PERMITS 

§ 155.041. Permits 

(a) A person may not engage in business as a 
distributor, wholesale dealer, or retailer unless the 
person has applied for and received the applicable 
permit from the comptroller. 

(b) A distributor, wholesale dealer, or retailer 
shall obtain a permit for each place of business 
owned or operated by the distributor, wholesale 
dealer, or retailer. 

(c) T!J.e comptroller shall furnish the application 
form for the permit if the applicant makes a written 
request. The applicant has an excuse for failure to 
file if the applicant can show that the comptroller 
refused to furnish a form. 

(d) The application must include: 

(1) a description of the manner in which the 
applicant transacts or intends to transact busi­
ness; 

(2) the address of the principal office, resi­
dence, and place of business for which the permit 
applies; 

(3) if the applicant is not an individual, the 
principal officers' or members' names and ad­
dresses, not to exceed three; and 

(4) any other information the comptroller re­
quests. 

[Acts 1981, 67th Leg., p. 1669, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.042. Solicitor's Permit 

(a) A person may not engage in business as a 
solicitor unless the person has applied for and re­
ceived a permit from the comptroller. 

(b) A solicitor's permit must set forth the names 
and addresses of the vendors and employers that 
the solicitor represents. The solicitor may not rep­
resent a vendor or employer whose name is not on 
the permit. 
[Acts 1981, 67th Leg., p. 1669, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.043. Distributing Agent's Permit 

(a) A person may not engage in business as a 
distributing agent unless the person has applied for 
and received a distributing agent's permit from the 
comptroller. 

(b) The comptroller shall furnish the application 
form for the permit if the applicant makes a written 
request. The applicant has an excuse for failure to 
file if the applicant can show that the comptroller 
refused to furnish a form. 

(c) The application must include: 
(1) the name under which the distributing 

agent will do business; 
(2) the address of the principal office and place 

of business in this state to which the permit 
applies; 

(3) if the applicant is not an individual, the 
principal officers' or members' names and ad­
dresses; and 

(4) any other information the comptroller re­
quests. 
(d) A distributing agent shall obtain a permit for 

each place of business owned or operated by the 
distributing agent. 
[Acts 1981, 67th Leg., p. 1669, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.044. Issuance of Distributing Agent's Per­
mit 

(a) The comptroller shall issue a permit to a dis­
tributing agent for a designated place of business if 
the comptroller has received the application and fee. 
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(b) The permits are nonassignable and consecu­
tively numbered. 
[Acts 1981, 67th Leg., p. 1670, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.045. Joint Permit 

The comptroller may issue a joint permit for 
cigarettes and tobacco products to a distributor, 
wholesale dealer, retailer, or distributing agent. A 
person who receives a joint permit pays only one 
permit fee. 
[Acts 1981, 67th Leg., p. 1670, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.046. Forms 

The comptroller shall prescribe the form for the 
application for a permit to be a distributor, whole­
sale dealer, retailer, or distributing agent. 
[Acts 1981, 67th Leg., p. 1670, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.047. Exception for Personal Use 

If a distributor acquires tobacco products for 
personal use or consumption and not for sale, gift, 
or other disposition: 

(1) the distributor is not required to have a 
distributor's permit, but shall comply with all 
other provisions of this chapter; and 

(2) the comptroller may accept payment of the 
tax from the distributor. 

[Acts 1981, 67th Leg., p. 1670, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.048. Issuance of Permits 

(a) The comptroller shall issue a permit to a dis­
tributor, wholesale dealer, or retailer if the comp­
troller has received the application and fee. 

(b) The permit shall be issued for a designated 
place of business. 

(c) The permits are nonassignable and shall be 
consecutively numbered. The permit must show 
the kind of permit and authorize the sale of tobacco 
products in this state. The permit must show that 
it is revocable and shall be forfeited or suspended if 
the conditions of issuance, provisions of this chap­
ter, or reasonable rules of the comptroller are vio­
lated. 
[Acts 1981, 67th Leg., p. 1670, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.049. Licensing Year; Fees 

(a) A permit required by this chapter expires on 
the last·day of February of each year. 

(b) An application for a permit required by this 
chapter must be accompanied by a fee of: 

(1) $100 for a distributing agent's permit; 
(2) $25 for a distributor's permit; 
(3) $15 for a wholesale dealer's permit; 
(4) $5 for a retailer's permit; and 

(5) $1 for a solicitor's permit. 
(c) The comptroller shall prorate the fee for a 

new permit required by Section 155.041 or 155.043 
of this code by allowing a discount computed by 
quarters of the licensing year. 
[Acts 1981, 6'ith Leg., p. 1670, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.050. Payment for Permits 

(a) An applicant for a permit required by Section 
155.041 of this code shall send the fee with the 
application. Payment must be in cash, postal or 
express money order, or check. 

(b) A permit issued in exchange for a personal 
check is conditioned on final payment of the check. 
After giving five days' notice to the holder that the 
bank on which the check is drawn has refused 
payment, the comptroller may revoke a permit. A 
revoked permit is subject to recall and seizure by 
the comptroller. If the comptroller receives funds 
to redeem the dishonored check, the comptroller 
may reinstate the permit. 
[Acts 1981, 67th Leg., p. 1671, ch. 389, · § 1, eff. Jan. 1, 
1982.] 

§ 155.051. Additional Fees 
(a) A person who is required by Section 155.041 

or 155.043 of this code to have a permit and who 
does not obtain a renewal permit before the begin­
ning of the licensing year shall pay a late applica­
tion fee of $1 to the comptroller at the time the 
person pays the permit fee. 

(b) If the comptroller must visit a permit holder 
to collect a permit fee due under this chapter, the 
permit holder shall pay a service fee of $5 in addi­
tion to the permit fee. 
[Acts 1981, 67th Leg., p. 1671, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.052. Permit Required 
(a) If a permit issued under this chapter is re­

voked or suspended, the person may not sell tobacco 
products from the place of business to which the 
permit applied until a new permit is granted or the 
suspension is removed. 

(b) Except at the comptroller's discretion, if a 
permit is revoked the person may not receive a new 
permit within one year after the date of revocation. 
[Acts 1981, 67th Leg., p. 1671, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.053. Display of Permit 

(a) A person who has a permit required by Sec­
tion 155.041 of this code shall keep the permit on 
public display at the place of business of the person 
to whom it is issued. 

(b) If the permit is assigned to a tobacco products 
vending machine, the person shall publicly display 
the permit on the machine so that all the informa­
tion may be read. 
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(c) If the permit is assigned to a train, the person 
shall post the permit in the car where tobacco 
products are displayed or offered for sale. 

(d) If the permit is assigned to a vehicle, the 
person shall post the permit in a conspicuous place 
in the vehicle. 
[Acts 1981, 67th Leg., p. 1671, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.054. Additional Permits 

(a) If a person operates as a distributor and a 
wholesale dealer in the same place of business, the 
person shall obtain only a distributor's permit for 
the place of business. 

(b) If a distributor or wholesale dealer sells tobac­
co products at wholesale and retail, the distributor 
or wholesale dealer shall obtain a retailer's permit 
in addition to the distributor's permit or wholesale 
dealer's permit. 
[Acts 1981, 67th Leg., p. 1671, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.055. Unexpired Permit 
A person who 'has an unexpired permit required 

by Section 155.041 of this code may return the 
permit to the c,omptroller for credit on the unex­
pired portion for the purchase of a permit of a 
higher classification. 
[Acts 1981, 67th Leg., p. 1671, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.056. Vending Machine, Train, Boat, Air­
plane, Vehicle 

If a distributor, wholesale dealer, or retailer ap­
plies for a permit to sell tobacco products from a 
vending machine, train, boat, airplane, or vehicle, 
the applicant must show on the application: 

(1) the serial number of the vending machine; 
(2) the make, motor number, and license num-

ber of the vehicle; 
(3) the name of the airplane; 
(4) the name of the boat; or 
(5) the number of the train and the name of the 

railway company. 

[Acts 1981, 67th Leg., p. 1672, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.057. Vending Machine With Cigarette 
Dealer's Permit 

If a person has a cigarette dealer's permit for a 
vending machine, a tobacco products permit for the 
machine is not required. The record required by 
Section 155.109 of this code must show that the 
person has a cigarette dealer's permit. 
[Acts 1981, 67th Leg., p. 1672, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.058. Revenue 
Revenue from the sale of permits to distributors, 

wholesale dealers, arid retailers is allocated in the 

same manner that other revenue is allocated by 
Subchapter H of this chapter.1 

[Acts 1981, 67th Leg., p. 1672, ch. 389, § 1, eff. Jan. 1, 
1982.] 

I Section 155.241. 

§ 155.059. Revocation of Distributor's, Whole­
sale Dealer's, or Retailer's Permit 

(a) The comptroller may revoke or suspend a dis­
tributor's, wholesale dealer's, or retailer's permit if 
the distributor, wholesale dealer, or retailer has 
violated a provision of this chapter or a rule made 
under this chapter. 

(b) The comptroller shall revoke or suspend a 
distributor's permit if the distributor: 

(I) fails or refuses to file a new or additional 
bond within 10 days after the date of the comp­
troller's demand as required by Section 155.062 of 
this code; 

(2) fails to file an acceptable new bond within 
15 days after the date of the notice from the 
comptroller required by Section 155.063 of this 
code; or 

(3) fails or refuses to file reports and remit or 
pay the tax at the intervals fixed by the comptrol­
ler. 
(c) The comptroller shall give written notice stat­

ing the reason for the revocation or suspension. 
The comptroller may mail the notice to the place 
designated on the application for a permit as the 
place of business. 
[Acts 1981, 67th Leg., p. 1672, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.060. Revocation of Solicitor's Permit 

If a solicitor fails to comply with the provisions of 
this chapter, the comptroller, after giving the solici­
tor notice and an opportunity to be heard, may 
revoke the permit. 
[Acts 1981, 67th Leg., p. 1672, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.061. Bond 

(a) A distributor shall file with the application for 
a permit a bond that: 

(1) is conditioned on full, complete, and faithful 
performance of all conditions and requirements 
imposed by this chapter or by rules made by the 
comptroller; ·and 

(2) guarantees timely payment of taxes, penal­
ty, interest, and costs. 
(b) The comptroller shall set the amount of the 

bond for at least three times the amount of tax that 
may be expected to accrue during a month, but the 
minimum amount is $1,000. 

(c) The bond must: 
(1) be executed by a corporate surety authoriz­

ed to do business in this state; 
(2) be payable to the state; and 
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(3) remain in force for one year after its effec­
tive date unless released by the comptroller. 
(d) A bond that is continuous in form may be 

continued in effect by a renewal certificate accepta­
ble to the comptroller. If a renewal certificate is 
issued, it has the force and effect of an original 
bond. 
[Acts 1981, 67th Leg., p. 1672, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.062. Insufficient Bond 
(a) The comptroller may require an additional or a 

new bond if an existing bond becomes insufficient 
or a surety becomes unsatisfactory. An existing 
bond is not invalidated by the filing of a new bond, 
the cancellation or suspension of a permit, or a 
recovery on any bond. 

(b) The comptroller may require the filing of re­
ports and payment of tax at intervals shorter than 
one month if the comptroller believes that an.exist­
ing bond is insufficient. 
[Acts 1981, 67th Leg., p. 1673, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.063. Release of Surety 
(a) If a surety files a written request with the 

comptroller in Austin to be released from liability 
on a bond, the surety shall be released from liability 
accruing more than 30 days after the date of the 
filing of the request. The surety is not released 
from liability accruing before the 30-day period ex­
pires. 

(b) The comptroller, on receipt of the request, 
shall notify the person in whose behalf a bond was 
filed that the request has been received. 
[Acts 1981, 67th Leg., p. 1673, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.064. Cash or Securities 
(a) Instead of filing the bond required by Section 

155.061 of this code, an applicant may deposit: 
(1) cash in the amount of the required bond in 

the suspense account of the treasury; or 
(2) securities with a par value equal to the 

amount of the required bond and of a class in 
which funds of The University of Texas may be 
legally invested. 
(b) Cash or securities deposited under this section 

shall be released within 60 days after the date of 
cancellation or surrender of a permit held by the 
person in whose behalf they were deposited if the 
comptroller clears the person of tax liability. 

(c) If the state secures a judgment in an action 
against a person in whose behalf cash or securities 
were deposited and recovers any tax, costs, penalty, 
or interest, the comptroller may withdraw or use 
the cash or sell the securities and use the proceeds 
to satisfy the judgment. 

(d) A person may acknowledge in. writing the 
correctness of the state's claim for tax, costs, penal-

ty, or interest and may authorize the use of the cash 
or the proceeds from the sale of the securities to 
pay on or pay off the claim without a suit being 
filed. 

(e) Suit may be filed against any surety on any 
bond furnished by a distributor without resorting to 
or exhausting the assets of the distributor or mak­
ing the distributor, as principal obligor to the bond, 
a party to the suit. 
[Acts 1981, 67th Leg., p. 1673, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 155.065 to 155.100 reserved 
for expansion] 

SUBCHAPTER D. RECORDS AND REPORTS 

§ 155.101. Record of Tobacco Products 
(a) A distributor, wholesale dealer, or retailer 

shall keep at each place of business in this state, 
except as provided by Section 155.110 of this code, a 
record of tobacco products purchased and of tobac­
co products received. The record must include all 
invoices, bills of lading, waybills,. freight bills, ex­
press receipts or copies of express receipts, and any 
shipping records furnished by the carrier and the 
seller or shipper. 

(b) A distributor, wholesale dealer, or retailer 
shall keep at each place of business in this state, 
except as provided by Section 155.110 of this code, a 
record in a well-bound book that provides complete 
information on tobacco products purchased and on 
tobacco products received. The record must show: 

(1) the date the tobacco products were received; 
(2) whether the tobacco products were drop­

shipped or otherwise; 
(3) the name and address of the seller and the 

shipper; 
(4) the place from which the tobacco products 

were shipped or delivered; 
(5) the place where the tobacco products were 

received; 
(6) the name of the carrier if shipped by com­

mon carrier; 
(7) the name of the boat or barge if shipped by 

water; 
(8) if received by mail, whether sent registered 

mail, insured parcel post, or ordinary mail; 
(9) the number and kind of tobacco products 

received on which tax has. been paid; and 
(10) if a distributor, an inventory made the first 

of each month showing the number and kind of 
tobacco products on hand on which tax has been 
paid. 

[Acts 1981, 67th Leg., p. 167 4, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.102. Report of Sale or Use 
(a) A distributor or wholesale dealer shall keep at 

each place of business in this state, except as pro­
vided by Section 155.110 of this code, a record of 
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each sale, distribution, or use of tobacco products 
whether taxed under this chapter or not. The 
record shall be kept on an invoice supplied by the 
distributor or wholesale dealer. The invoice shall 
be supported by the receipts and records furnished 
by the carrier. The invoice shall be issued in dupli­
cate, unless the sale or distribution is made by drop 
shipment, in which case the invoice shall be issued 
in triplicate. The original invoice shall be delivered 
to the purchaser, and the duplicate shall be kept by· 
the distributor or wholesale dealer. If tobacco 
products are distributed or exchanged in· a manner 
other than a sale, the invoice must explain the 
transaction. If a distributor or wholesale dealer 
sells tobacco products at retail, the distributor or 
wholesale dealer shall issue an invoice to the retail 
department for tobacco products to be sold at retail, 
and the distributor or wholesale dealer shall keep 
the stock invoice for retail sale separate from other 
stock. 

(b) A distributor or wholesale dealer shall keep at 
each place of business in this state a record in a 
well-bound book of all tobacco products sold, distrib­
uted, or used b.y the distributor or wholesale dealer. 

(c) The invoice and record book must show for 
each sale, distribution, or use of tobacco products: 

(1) the date of sale, distribution, or use; 
(2) the purchaser's name and address; 
(3) the means of delivery; 
(4) if delivered by common carrier, the name of 

the carrier; 
(5) if delivered by mail, whether by registered 

mail, insured parcel post, or ordinary mail; 
(6) the designation of drop shipment if the sale 

is a drop shipment by a distributor; 
(7) the number and kind of tobacco products 

sold; and 
(8) if the sale is by a distributor, the number 

and kind of tobacco products on which the tax has 
been paid. 

[Acts 1981, 67th Leg., p. 1674, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.103. Interstate Business 

If a person sells tobacco products in interstate 
commerce only, the person shall keep the same type 
of records and make the same type of reports that 
are required of a distributor. 

[Acts 1981, 67th Leg., p. 1675, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.104. Salesman 

A salesman who is employed by a manufacturer, 
who handles only the products of the employer, and 
who sells or distributes tobacco products on which 
the tax has been paid in this state for resale shall 
keep the same records that are required of a whole­
sale dealer. The salesman shall deliver the original 
of the invoice required by Section 155.102 of this 

code to the purchaser or recipient of the tobacco 
products. 
[Acts 1981, 67th Leg., p. 1675, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.105. Solicitor 

(a) A solicitor shall keep in this state a record of 
orders solicited and orders taken for tobacco prod­
ucts. The record must show: 

(1) the quantity and kind of tobacco products 
ordered or shipped; 

(2) the name of the person from whom the 
tobacco products were ordered or by whom the 
tobacco products are shipped; 

(3) the name and address of the purchaser; 
(4) the date the tobacco products were ordered; 

and 
(5) if available, the date the tobacco products 

were shipped. 
(b) If a solicitor is given credit for or furnished 

records of an order or shipment shipped by the 
vendor that the solicitor represents, the solicitor 
shall keep the record whether or not the solicitor 
took the order. 
[Acts 1981, 67th Leg., p. 1675, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.106. Records Kept Separate 

A person required to keep records or invoices, 
bills of lading, freight . bills, waybills, express re­
ceipts, requisitions, or copies of orders by this sub­
chapter shall keep the records separate from 
records of other merchandise handled. 
[Acts 1981, 67th Leg., p. 1675, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.107. Carrier 
(a) A common or contract carrier that transports 

tobacco products in this state shall keep a record in 
this state of tobacco products handled or transport­
ed. The record must show for each transaction: 

(1) the names of the consignor and the consign­
ee; 

(2) the date of delivery; and 
(3) the kind or quantity of tobacco products 

transported or handled. 
(b) The carrier shall keep the record required by 

this section and all books or records in the custody 
of the carrier showing the shipment of tobacco 
products open at all times for inspection by the 
comptroller or the attorney general. The carrier 
shall allow the comptroller and the attorney general 
free access to books, records, and tobacco products 
in the carrier's custody. 
[Acts 1981, 67th Leg., p. 1670, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.108. Distributing Agent's Record 

(a) A distributing agent shall keep at each place 
of business in this state a record of tobacco prod-
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ucts received and a record of each distribution or 
delivery made by the distributing agent. 

(b) The record of tobacco products received must 
include the originals or copies of all: 

(1) orders; 
(2) invoices; 
(3) bills of Jading; 
(4) waybills; 
(5) freight bills; 
(6) express receipts; and 
(7) shipping records furnished to the distribut­

ing agent by the carrier and the shipper. 
(c) The record of a distribution or delivery must 

include: 
(1) orders or copies of orders; 
(2) invoices or copies of invoices; and 
(3) shipping records furnished by the carrier 

and the· person ordering the distribution or deliv­
ery. 

[Acts 1981, 67th Leg., p. 1676, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.109. Vending Machine Record 

(a) A person who operates a vending machine 
shall keep, at the place designated in the application 
as the permanent place for records, a record of all 
tobacco products vending machines possessed. 

(b) The record must show for each machine: 
(1) the date the machine was received from the 

seller; 
(2) the serial number of the machine; 
(3) the present location of the machine; 
(4) the date the machine was placed on location; 
(5) the current permit number of the machine; 
(6) the date the permit expires; and 
(7) if the machine is sold or disposed of, the 

name and address of the person receiving the 
machine. 

[Acts 1981, 67th Leg., p. 1676, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.110. Availability of Records 

(a) A person, other than a common carrier or 
contract carrier, required by this subchapter to keep 
a record, shall keep the record available at all times 
for two years for inspection by the comptroller and 
the attorney general. 

(b) If a distributor's, wholesale dealer's, or retail­
er's place of business is a vending machine, train, or 
vehicle, the distributor, wholesale dealer, or retailer 
shall designate in the application for a permit a 
permanent place to keep the records. The distribu­
tor, wholesale dealer, or retailer shall keep the 
records in the designated place after the tobacco 
products are delivered from the vending machine, 
train, or vehicle. 
[Acts 1981, 67th Leg., p. 1676, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.111. Distributor's Report 

(a) A distributor shall file with the comptroller in 
Austin, on or before the lOth day of each calendar 
month, a report for the preceding month. 

(b) The report must show: 
(1) the amounts of cigars and tobacco products 

purchased, received, acquired, or ordered; 
(2) the amounts of cigars and tobacco products 

sold, distributed, used, lost, or disposed of; 
(3) the amounts of cigars and tobacco products 

on hand at the beginning and the end of the 
month; and 

(4) any other information the comptroller re­
quires relating to cigars and tobacco products 
handled and to taxes due on them. 
(c) The comptroller shall prescribe the form of 

the report. 
[Acts 1981, 67th Leg., p. 1677, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.112. Solicitor's Report 

(a) A solicitor shall file with the comptroller, on 
or before the fifth day of each month, a copy of 
each order solicited by him in this s.~ate during the 
preceding calendar month. The c<;>mptroller shall 
supply the forms. 

(b) The copy must show: 
(1) the quantity and kind of tobacco products 

ordered; 
(2) the name of the person ordering the tobacco 

products; 
(3) the name of the person from whom the 

tobacco products were ordered; 
(4) the name and address of the purchaser; 
(5) the date the tobacco products were ordered; 

and 
(6) any other information the comptroller re­

quires. 

[Acts 1981, 67th Leg., p. 1677, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.113. Distributing Agent's Report 

(a) A distributing agent in this state shall report 
to the comptroller each day except Sundays and 
holidays all tobacco product deliveries made by the 
distributing agent on the preceding day or days. 

(b) The comptroller shall prescribe the form of 
the report, and the distributing agent shall furnish 
the form. 

(c) The report must show: 
(1) the name of the person ordering the deliv­

ery; 
(2) the date of delivery; 
(3) the name and address of the person to 

whom delivered; 
(4) the invoice number; 
(5) the bill of Jading or waybill number; 
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(6) the quantity and kind of tobacco products 
delivered; 

(7) the means of delivery; 
(8) the transportation agent; and 
(9) the designation of drop shipment if a drop 

shipment. 
(d) If the invoice furnished to the distributing 

agent by the manufacturer or person ordering the 
delivery or the bill of Jading prepared by the distrib­
uting agent to cover the shipment under the invoice 
contains the information required by this section, a 
copy of the invoice or bill of Jading may be sent to 
the comptroller instead of the report. 
[Acts 1981, 67th Leg., p. 1677, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 155.114 to 155.140 reserved 
for expansion] 

SUBCHAPTER E. ENFORCEMENT OF TAX 

§ 155.141. Evidence 

(a) In a suit to establish or collect a tax, penalty, 
and cost of audit from a distributor, the following 
types of reports are admissible in evidence and are 
prima facie evidence of their contents: 

(1) a report filed with the comptroller by the 
distributor, or a copy of a report certified to by 
the comptroller or the comptroller's chief clerk, 
showing the number of tobacco products sold by 
the distributor on which a tax, penalty, and cost 
of audit has not been paid; or 

(2) an audit made by the comptroller from the 
books or records of the distributor, or an audit 
made by another person if signed and sworn to as 
being made from the records of the distributor or 
persons from whom the distributor has bought, 
received, or delivered tobacco products. 
(b) The inaccuracy of the report or audit may be 

shown. 
[Acts 1981, 67th Leg., p. 1678, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.142. Venue 

A civil suit filed under this chapter may be 
brought in Travis County or in the county of the 
defendant's domicile. 
[Acts 1981, 67th Leg., p. 1678, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.143. Seizure 

(a) The comptroller with or without process may 
seize: 

(1) tobacco products taxed under this chapter 
that are possessed or controlled by a person for 
the purpose of selling or removing the tobacco 
products in violation of this chapter; 

(2) tobacco products that are removed, deposit­
ed, or concealed by a person intending to avoid 
payment of taxes imposed by this chapter; 

(3) an automobile, truck, boat, conveyance, or 
other type of vehicle used to remove or transport 
tobacco products by a person intending to avoid 
payment of taxes imposed by this chapter; and 

(4) equipment, paraphernalia, or other tangible 
personal property used by a person intending to 
avoid payment of taxes imposed by this chapter 
found in the place where the tobacco products are 
found. 
(b) An item seized under this section is forfeited 

to the state and remains in the custody of the 
comptroller, sheriff, or other officer for disposition 
as provided by this chapter. The seized item is not 
subject to replevin. 
[Acts 1981, 67th Leg., p. 1678, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.144. Comptroller's Report 

(a) If the comptroller seizes property under Sec­
tion 155.143 of this code, the comptroller shall im­
mediately make a written report showing: 

(1) the name of the person making the seizure; 
(2) the place where the property was seized; 
(3) the person from whom the property was 

seized; 
(4) an inventory; and 
(5) an appraisal showing the ordinary retail 

price of the items seized. 
(b) The comptroller shall prepare the report in 

duplicate. The person who seized the property shall 
sign the report. The comptroller shall give the 
original to the person from whom the property was 
seized and shall file a duplicate copy open for public 
inspection in the comptroller's office. 
[Acts 1981, 67th Leg., p. 1678, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.145. Forfeiture Proceeding 

(a) At the comptroller's request, the attorney 
general or the district or county attorney of the 
county where the seizure occurred shall file an in 
rem proceeding in a court of competent jurisdiction 
in the county of seizure. The state is the plaintiff, 
and the owner or person in possession of the seized 
property is the defendant. If the owner or posses­
sor is unknown, the seized property is the defend· 
ant. 

(b) After the suit is filed, the clerk of the court 
shall notify the owner or person in possession to 
appear before the court on a named date to show 
cause why the property should not be forfeited. 
The date of appearance may not be set for Jess than 
two days after the date of service of the notice. 
The notice shall be served by the sheriff of the 
county. 

(c) On the comptroller's affidavit that the defend­
ant is a nonresident, that the defendant's residence 
is unknown, or that the defendant's name is un­
known, notice or process shall be served or publish­
ed in the manner provided by law for service on 
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nonresidents or unknown defendants. The hearing 
may not be held before the expiration of 10 days 
after the date of service or of the first publication 
of the notice. The court shall appoint an attorney 
to represent the nonresident or unknown defendant. 
The attorney has the rights, duties, and compensa­
tion as provided by law for an attorney appointed to 
represent a nonresident defendant or an unknown 
defendant. 
[Acts 1981, 67th Leg., p. 1679, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.146. Sale by Sheriff 

(a) If a court renders final judgment maintaining 
a seizure and declaring a forfeiture as provided by 
Section 155.145 of this code, the court shall order 
that the sheriff sell the property to the highest 
bidder at public auction in the county of seizure. 
The sheriff shall give 10 days' notice of the sale by 
advertising at least twice in a legal publication in 
the county. 

(b) The sheriff shall send the sale proceeds, less 
expenses of seizure and court costs, to the state 
treasury .. The net proceeds are allocated as provid­
ed by Subchapter H of this code.1 

(c) If the district or county attorney files and 
prosecutes a case under Section 155.145 of this 
code, a fee of $15 shall be paid to the official in 
addition to other fees allowed by law. The fee is 
collected as court costs out of the sale proceeds. 
[Acts 1981, 67th Leg., p. 1679, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 So in enrolled bill; probably should read "Subchapter H of this 
chapter" (§ 155.241). 

§ 155.147. Sale by Comptroller 

In lieu of the forfeiture proceeding provided by 
Section 155.145 of this code, the comptroller may 
sell seized property through the summary proceed­
ing provided by Section 155.148 of this code if the 
property appears by the report or receipt of the 
officer seizing it to be of an appraised value of $500 
or less. 
[Acts 1981, 67th Leg., p. 1679, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.148. Summary Proceeding 

(a) The comptroller shall publish a· notice in a 
newspaper in the county where the seizure was 
made. The notice must; 

(1) give a description of the property; 
(2) state the time and place of seizure; 
(3) state the cause of seizure; and 
(4) require a person claiming an interest in the 

property to appear and make a claim within 15 
days after the date of publication. 
(b) A person claiming an interest in seized proper­

ty may: 
(1) file a claim with the comptroller stating the 

person's interest in the property; and 
WTSC Tax-9 

(2) execute a bond to the state in the amount of 
$250 with sureties approved by the comptroller 
conditioned on the person paying the cost of the 
forfeiture proceeding if forfeiture is established. 
(c) If the comptroller receives the bond provided 

for by this section, the comptroller shall send the 
bond with a certified copy of the report or receipt of 
the property seized as provided by Section 155.144 
of this code to the attorney general or the county or 
district attorney of the county of seizure. The 
attorney general or county or district attorney shall 
file and prosecute forfeiture proceedings as provid­
ed by Section 155.145 of this code. 

(d) If no person files a timely claim and executes 
a bond, the comptroller shall: 

(1) give 10 days' notice of the sale of the seized 
property by publishing notice twice in a newspa­
per in the county of seizure; 

(2) sell the seized property at the time and 
place specified in the notice at public auction; and 

(3) after deducting the cost of seizure, ap­
praisement, custody, and sale, deposit the pro­
ceeds in the treasury to be allocated as provided 
by Subchapter H of this chapter.1 

[Acts 1981, 67th Leg., p. 1679, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Section 155.241. 

§ 155.149. Tax Not Paid 

If the tax has not been paid on tobacco products 
seized under Section 155.143 of this code, an officer 
who sells the tobacco products shall pay the tax and 
deduct the amount of the tax ·from the sale pro­
ceeds. 
[Acts 1981, 67th Leg., p. 1680, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.150. .Seizure or Sale No Defense 

The seizure, forfeiture, and sale of tobacco prod­
ucts or property under this chapter, with or without 
court action, is not a defense to criminal prosecution 
for an offense or from liability for a penalty under 
this chapter. 
[Acts 1981, 67th Leg., p. 1680, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.151. Waiver Permitted 

(a) The comptroller may waive a forfeiture pro­
ceeding for property seized under Section 155.143 of 
this code if the owner or possessor of the property; 

(1) pays the tax due; and 
(2) pays to the state through the comptroller an 

additional sum equal to the tax due. 
(b) The comptroller may make a compromise with 

a person before or after a claim is filed in court. 
The comptroller shall keep a record open for public 
inspection of compromises and waivers of forfeiture 
made under this section. 
[Acts 1981, 67th Leg., p. 1680, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 155.152. Payment to Treasury 

The comptroller shall deposit money collected un­
der Section 155.151 of this code, after payment of 
costs and commissions, in the treasury to be allocat­
ed as provided by Subchapter H of this chapter. 

[Acts 1981, 67th Leg., p. 1680, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.153. State Tax Lien Preferred 

The taxes, penalties, and costs of auditing provid­
ed by Section 155.181 of this code that a distributor 
owes this state are a preferred lien, first and prior 
to other existing liens, contract or statutory, legal 
or equitable, on all property of the distributor used 
in the distributor's business. 

[Acts 1981, 67th Leg., p. 1680, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.154. Property Included 

Property subject to the lien provided for by Sec-
tion 155.153 of this code includes: 

(1) manufacturing plants; 
(2) storage plants; 
(3) warehouses; 
(4) office buildings and equipment; 
(5) motor vehicles or equipment used as a vehi­

cle; 
(6) each tract of land on which a manufacturing 

plant, storage plant, warehouse, office building, 
or other property is located; 

(7) tangible property that is used to carry on 
the distributor's business; and 

(8) all the distributor's tobacco products. 

[Acts 1981, 67th Leg., p. 1681, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 155.155 to 155.180 reserved 
for expansion] 

SUBCHAPTER F. ADMINISTRATION 
BY COMPTROLLER 

§ 155.181. Auditing Costs 

(a) If a distributor fails to pay a tax or penalty in 
the proper manner when due as required by this 
chapter, the comptroller may employ a persori to 
determine the amount due. If the distributor has 
not paid the tax or penalty, the distributor shall pay 
the' reasonable expenses incurred in the investiga­
tion and audit as an additional penalty. 

(b) The comptroller shall deposit funds paid in 
under this section to the credit of a special fund in 
the treasury to be used for making audits. The 
comptroller may use other funds available for au­
dits when the special fund is exhausted. 

[Acts 1981, 67th Leg., p. 1681, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.182. Payment of Double Amount 

(a) If the comptroller finds that a person has sold 
tobacco products without the tax having been paid, 
the comptroller may require the person to pay the 
state through the comptroller a sum equal to twice 
the amount of tax due. 

(b) If the person does not furnish the comptroller 
evidence of a report showing tax payment to cover 
nontax-paid tobacco products purchased by the per­
son, it is presumed that the tobacco products were 
sold without reporting and paying the tax. 
[Acts 1981, 67th Leg., p. 1681, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.183. Inspection 

(a) To determine the tax liability of a person 
dealing in tobacco products, the comptroller may: 

(1) inspect any premises where tobacco prod­
ucts are manufactured, produced, stored, trans­
ported, sold, or offered for sale or exchange; 

(2) remain on the premises as long as necessary 
to determine the tax liability; 

(3) examine the records required by this chap­
ter or records kept incident to the conduct of the 
tobacco products business of the person dealing in 
tobacco products; and 

(4) examine stocks of tobacco products. 
(b) A person dealing in tobacco products may not: 

(1) fail to produce, on the comptroller's de­
mand, records required by this chapter; or 

(2) hinder or prevent the inspection of the re­
quired records or the examination of the premis­
es. 

[Acts 1981, 67th Leg., p. 1681, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.184. Credit for Tax Paid 

(a) The comptroller may make rules providing for 
credit for tax paid on tobacco products if the tobac­
co products have become unfit for use or consump­
tion or unsalable. 

(b) The comptroller may not allow credit under 
this section unless the comptroller is satisfied that 
the tobacco products are unfit for use or consump­
tion or unsalable and have been destroyed or re­
turned to the manufacturer. 
[Acts 1981, 67th Leg., p. 1682, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.185. Information Confidential 

(a) Information obtained by the attorney general 
or the comptroller from a record, report, instru­
ment, or copy of a record, report, or instrument that 
is required by this chapter is confidential and not 
open to public inspection, except as provided by 
Subsections (c), (d), and (e) of this section. 

(b) Information obtained by the attorney general 
or the comptroller during an examination of a tax­
payer's books, records, papers, officers, employees, 
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business affairs, operations, source of income, prof­
its, losses, or expenditures is confidential and not 
open to public inspection, except as provided by 
Subsections (c) and (d) of this section. 

(c) The comptroller or the attorney general may 
use information obtained from an examination or 
obtained from a record, report, instrument, or copy 
of a record, report, or instrument to enforce the 
provisions of this chapter. 

(d) The comptroller or the attorney general may 
authorize examination by other officers and law 
enforcement officials of this state, by tax officials 
of another state, or by officials of the federal 
government if a reciprocal arrangement exists. 

(e) Information set forth in a lien filed under this 
title or in a permit issued under Sections 155.041-
155.043 of this code is not confidential. 

[Acts 1981, 67th Leg., p. 1682, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 155.186 to 155.200 reserved 
for expansion] 

SUBCHAPTER G. PENALTIES 

§ 155.201. Penalties 

(a) A person violates this chapter if the person: 
(1) is a distributor, wholesale dealer, retailer, or 

distributing agent and fails to keep records re­
quired by this chapter; 

(2) is a distributor, wholesale dealer, or retailer 
and sells tobacco products taxed under this chap­
ter without a valid permit; 

(3) is a distributor, wholesale dealer, or distrib­
uting agent and fails to make a report required 
by this chapter to the comptroller or makes a 
false or incomplete report; 

(4) is a distributing agent and stores, distrib­
utes, or delivers tobacco products on which the 
tax has not been paid in this state without a valid 
permit; or 

(5) is a person affected by this chapter and fails 
or refuses to abide by or violates a provision of 
this chapter or a rule made by the comptroller 
under this chapter. 
(b) A person who violates this chapter forfeits 

and shall pay to the state a penalty of not less than 
$25 nor more than $500. 

(c) A separate offense is committed each day on 
which a violation occurs. 

(d) The attorney general shall bring suits to re­
cover penalties under this section. 

(e) A suit under this section may be brought in a 
court of competent jurisdiction in Travis County or 
in any court having jurisdiction. 

[Acts 1981, 67th Leg., p. 1682, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.202. Payment of Tax 

A person commits an offense if the person, with­
out the tax being paid or accounted for by a licensed 
distributor: 

(1) makes a first sale of cigars or tobacco prod­
ucts; 

(2) sells, offers for sale, or presents as a prize 
or gift tobacco products; or 

(3) knowingly consumes, uses, or smokes tobac-
co products. 

[Acts 1981, 67th Leg., p. 1683, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.203. Possession: Tax Due $50 or Less 
(a) A person commits an offense if the person 

possesses, in violation of this chapter, tobacco prod­
ucts on which a tax of $50 or less is required to be 
paid. The absence of evidence of tax payment is 
notice that the tax has not been paid and is prima 
facie evidence of nonpayment. 

(b) This section does not prohibit transportation 
of tobacco products by a common carrier. 
[Acts 1981, 67th Leg., p. 1683, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.204. Concealment of Violation 
A person commits an offense if the person uses 

any artful device or deceptive practice to conceal a 
violation of this chapter. 
[Acts 1981, 67th Leg., p. 1683, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.205. Misleading the Comptroller 
A person commits an offense if the person mis­

leads the comptroller in the enforcement of this 
chapter. 
[Acts 1981, 67th Leg., p. 1683, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.206. Refusing to Surrender Tobacco Prod­
ucts 

A person commits an offense if the person refus­
es to surrender to the comptroller on demand tobac­
co products possessed in violation of this chapter. 
[Acts 1981, 67th Leg., p. 1683, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.207. Permits 
A person commits an offense if the person: 

(1) as a distributor or representative of a dis­
tributor, makes a first sale without having a valid 
permit; 

(2) as a distributor or a representative of a 
distributor, makes a first sale without having a 
permit posted where it can be easily seen by the 
public; 

(3) as a distributor, wholesale dealer, or the 
representative of a distributor or wholesale deal­
er, does not deliver an invoice required by Section 
155.102 of this code to the purchaser; 
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(4) as a wholesale dealer, retailer, or the repre­
sentative of a wholesale dealer or retailer, sells 
tobacco products without having a valid permit; 

(5) as a wholesale dealer, retailer, or represent­
ative of a wholesale dealer or retailer, sells tobac­
co products without having a permit posted where 
it can be easily seen by the public; 

(6) as a distributing agent, stores or distributes 
tobacco products on which the tax has not been 
paid without having a valid permit; or 

(7) offers for sale or solicits an order in this 
state for tobacco products to be shipped to a place 
in this state without having a valid solicitor's 
permit. 

[Acts 1981, 67th Leg., p. 1683, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.208. Misdemeanor 

An offense under Sections 155.202-155.207 of this 
code is a misdemeanor punishable by a fine of not 
less than $25 nor more than $200. 
[Acts 1981, 67th Leg., p. 1684, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.209. Transportation of Tobacco Products 
A person commits an offense if the person: 

(1) knowingly transports tobacco products 
taxed under this chapter without the tax being 
accounted for by a licensed distributor; 

(2) wilfully refuses to stop a motor vehicle op­
erated to transport tobacco products after a re­
quest to stop from an authorized person; or 

(3) while transporting tobacco products, refus­
es to permit a complete inspection of the cargo by 
an authorized person. 

[Acts 1981, 67th Leg., p. 1684, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.210. Inspection of Premises 

A person commits an offense if the person refus­
es to permit a complete inspection by an authorized 
person of any premises where tobacco products are 
manufactured, produced, stored, transported, sold, 
or offered for sale or exchange. 
[Acts 1981, 67th Leg., p. 1684, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.211. Possession: Tax Due More Than $50 

(a) A person commits an offense if the person 
possesses, in violation of this chapter, tobacco prod­
ucts on which a tax of more than $50 is required to 
be paid. 

(b) This section does not prohibit transportation 
of tobacco products by a common carrier. 
[Acts 1981, 67th Leg., p. 1684, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.212. Books and Records 

A person commits an offense if the person: 

(1) as a distributor, distributing agent, or the 
representative of a distributor or distributing 
agent knowingly makes, delivers to, and files with 
the comptroller an incomplete return or report; 

(2) knowingly fails to make and deliver to the 
comptroller a return or report as required by this 
chapter; 

(3) refuses to permit the attorney general or 
the comptroller to inspect and audit books and 
records that are required to be kept by this chap­
ter or that are incidental to the conduct of the 
tobacco products business and may be kept; 

(4) knowingly fails to make entries in the books 
and records required by this chapter to be kept by 
a distributor, wholesale dealer, retailer, or distrib­
uting agent; or 

(5) fails to keep for two years in this state 
books and records required by this chapter to be 
kept by a distributor, wholesale dealer, retailer, 
or distributing agent. 

[Acts 1981, 67th Leg., p. 1684, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.213. Felony 

An offense under Sections 155.209-155.212 of this 
code is a felony punishable by: 

(1) confinement in the state penitentiary for not 
more than two years or confinement in the county 
jail for not less than one month nor more than six 
months; 

(2) a fine of not less than $100 nor more than 
$5,000; or 

(3) both fine and confinement. 

[Acts 1981, 67th Leg., p. 1684, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.214. Overlap of Penalties 

If an offense is punishable under Section 155.208 
of this code and also under Section 155.213 of this 
code, the punishment prescribed by Section 155.213 
of this code controls. 
[Acts 1981, 67th Leg., p. 1685, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 155.215. Venue for Felony 

Venue of a prosecution for an offense punishable 
under Section 155.213 of this code is in Travis 
County or in the county where the offense occurred. 
[Acts 1981, 67th Leg., p. 1685, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 155.216 to 155.240 reserved 
for expansion] 

SUBCHAPTER H. ALLOCATION OF TAX 

§ 155.241. Allocation of Tax 

Revenue collected under this chapter shall be 
deposited to the credit of the general revenue fund. 
[Acts 1981, 67th Leg., p. 1685, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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CHAPTER 156. HOTEL OCCUPANCY TAX 

SUBCHAPTER A. DEFINITIONS 
Sec. 
156.001. Definitions. 

SUBCHAPTER B. TAX 
156.051. Tax Imposed. 
156.052. Rate of Tax. 
156.053. Collection of Tax. 

SUBCHAPTER C. EXCEPTIONS TO TAX 
156.101. Exception-Permanent Resident. 
156.102. Exception-Religious, Charitable, or Education­

al Organization. 

SUBCHAPTER D. REPORTS AND PAYMENTS 
156.151. Report and Payment. 
156.152. Access to Books and Records. 
156.153. Reimbursement for Tax Collection. 

SUBCHAPTER E. ENFORCEMENT 
156.201. Interest on Delinquent Taxes. 
156.202. Penalty. 
156.203. Criminal Penalty. 
156.204. Tax Collection on Termination of Business. 

SUBCHAPTER F. DISPOSITION OF REVENUE 
156.251. Revenue Deposited in General Revenue Fund. 

SUBCHAPTER A. DEFINITIONS 

§ 156.001. Definitions 

In this chapter: 
(1) "Hotel" means a building in which members 

of the public obtain sleeping accommodations for 
consideration. The term includes a hotel, motel, 
tourist home, tourist house, tourist court, lodging 
house, inn, or rooming house, but does not include 
a hospital, sanitarium, or nursing home. 

(2) "Quarterly period" means a quarter of the 
calendar year. The first quarter is composed of 
the months of January, February, and March; the 
second quarter is composed of the months of 
April, May, and June; and the third quarter is 
composed of the months of July, August, and 
September; and the fourth quarter is composed 
of the months of October, November, and Decem­
ber. 

[Acts 1981, 67th Leg., p. 1686, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 156.002 to 156.050 reserved 
for expansion] 

SUBCHAPTER B. TAX 

§ 156.051. Tax Imposed 

(a) A tax is imposed on a person who, under a 
lease, concession, permit, right of access, license, 
contract, or agreement, pays for the use or posses­
sion or for the right to the use or possession of a 
room or space in a hotel costing $2 or more each 
day. 

(b) The price of a room in a hotel does not include 
the cost of food served by the hotel and the cost of 
personal services performed by the hotel for the 
person except for those services related to cleaning 
and readying the room for use or possession. 
[Acts 1981, 67th Leg., p. 1686, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156.052. Rate of Tax 

The rate of the tax imposed by this chapter is 
three percent of the price paid for a room in a hotel. 
[Acts 1981, 67th Leg., p. 1686, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156.053. Collection of Tax 
A person owning, operating, managing, or con­

trolling a hotel shall collect for the state the tax 
that is imposed by this chapter and that is calculat­
ed on the amount paid for a room in the hotel. 
[Acts 1981, 67th Leg., p. 1686, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 156.054 to 156.100 reserved 
for expansion] 

SUBCHAPTER C. EXCEPTIONS TO TAX 

§ 156.101. Exception-Permanent Resident 

This chapter does not impose a tax on a person 
who has the right to use or possess a room in a 
hotel for at least 30 consecutive days. 
[Acts 1981, 67th Leg., p. 1686, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156.102. Exception-Religious, Charitable, or 
Educational Organization 

This chapter does not impose a tax on a corpora­
tion or association that is organized and operated 
exclusively for a religious, charitable, or educational 
purpose if no part of the net earnings of the corpo­
ration or association inure to the benefit of a private 
shareholder or individual. 
[Acts 1981, 67th Leg., p. 1686, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 156.103 to 156.150 reserved 
for expansion] 

SUBCHAPTER D. REPORTS AND PAYMENTS 

§ 156.151. Report and Payment 

On the last day of January, April, July, and 
October, a person required to collect the tax im­
posed by this chapter shall pay the comptroller the 
tax collected during the preceding quarterly period 
and at the same time shall file with the comptroller 
a report stating: 

(1) the total amount of the payments made for 
rooms at the person's hotel during the preceding 
quarterly period; 

(2) the amount of the tax collected by the per­
son during the preceding quarterly period; and 



§ 156.151 TAX CODE 214 

(3) other information that the comptroller re­
quires to be in the report. 

[Acts 1981, 67th Leg., p. 1687, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156.152. Access to Books and Records 

After the comptroller gives reasonable notice to a 
person that the comptroller intends to inspect the 
books or records of the person, the comptroller has 
access to the person's books or records necessary 
for the comptroller to determine the correctness of 
a report filed under this chapter or the amount of 
taxes due under this chapter. 

[Acts 1981, 67th Leg., p. 1687, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156.153. Reimbursement for Tax Collection 

The person required to file a report under this 
chapter may deduct and withhold from the taxes 
otherwise due to the state on the quarterly return, 
as reimbursement for the cost of collecting the tax, 
one percent of the amount of the tax due as shown 
on the report. If taxes due under this chapter are 
not paid to the state within the time. required or if 
the person required to file a report fails to file the 
report when due, the person forfeits the claim to 
reimbursement that could have been taken if the 
tax had been paid or the report filed when due. 

[Acts 1981, 67th Leg., p. 2779, ch. 752, § 11, eff. Jan. 1, 
1982.] 

Acts 1981, 67th Leg., p. 960, ch. 366, § 1, amended Taxation­
General, art. 23.04 [now, this section]. Section 3 of said Act 
provides: 

"This Act takes effect October 1, 1981, and applies to taxes 
collected on or after that date." 

[Sections 156.154 to 156.200 reserved 
for expansion] 

SUBCHAPTER E. ENFORCEMENT 

§ 156.201. Interest on Delinquent Taxes 

A tax imposed by this chapter that is not paid to 
the comptroller when it is due draws interest as 
provided by Section 111.060 of this code. 

[Acts 1981, 67th Leg., p. 1687, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156.202. Penalty 

(a) If the person who is required to pay to the 
comptroller the tax imposed by this chapter fails to 
file a report or does not pay the tax when it is due, 
the person shall forfeit to the state a penalty of five 
percent, of the amount of tax due. 

(b) If the person who is required to pay the tax to 
the comptroller does not pay the tax within 30 days 
after it is due, the person shall forfeit to the state a 
penalty of an additional five percent of the amount 
of tax due. 

(c) The minimum penalty under this section is $1. 

[Acts 1981, 67th Leg., p. 1687, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156.203. Criminal Penalty 

(a) A person commits an offense if the person 
fails to file a report with the comptroller, collect a 
tax for the state, or pay a tax to the comptroller as 
the person is required to do by this chapter. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not less than $100 or 
more than $1,000. 

[Acts 1981, 67th Leg., p. 1687, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 156:204. Tax Collection on Termination of 
Business 

(a) If a person who is liable for the payment of an 
amount under Section 156.151 of this code is the 
owner of the hotel and sells the hotel, the successor 
to the seller or the seller's assignee shall withhold 
an amount of the purchase price sufficient to pay 
the amount due until the seller provides a receipt 
from the state comptroller showing that the amount 
has been paid or a certificate stating that no amount 
is due. 

(b) The purchaser of a hotel who fails to withhold 
an amount of the purchase price as required by this 
section is liable for the amount required to be 
withheld to the extent of the value of the purchase 
price. 

(c) The purchaser of a hotel may request that the 
comptroller issue a certificate stating that no tax is 
due or issue a statement of the amount required to 
be paid before a certificate may be issued. The 
comptroller shall issue the certificate or statement 
within 60 days after receiving the request or within 
60 days after the day on which the records of the 
former owner of the hotel are made available for 
audit, whichever period expires later, but in either 
event the comptroller shall issue the certificate or 
statement within 90 days after the date of receiving 
the request. 

(d) If the comptroller fails to mail the certificate 
or statement within the applicable period provided 
by Subsection (c) of this section, the purchaser is 
released from the obligation to withhold the pur­
chase price or pay the amount due. 

(e) The period of limitation during which the 
comptroller may assess tax against the purchaser 
under this section is four years from the date when 
the former owner of the hotel sells the hotel or 
when a determination is made against the former 
owner, whichever event occurs later. At any time 
within three years after a deficiency determination 
against the purchaser has become due and payable 
the comptroller may bring an action in a district 
court of Travis County or a court of any other state 
of the United States in the name of the people of 
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Texas to collect the delinquent amounts together 
with penalties and interest. 
[Acts 1983, 68th Leg., p. 302, ch. 65, § 1, eff. May 3, 1983.] 

[Sections 156.205 to 156.250 reserved 
for expansion] 

SUBCHAPTER F. DISPOSITION OF REVENUE 

§ 156.251. Revenue Deposited in General Reve­
nue Fund 

The revenue from the tax imposed by this chapter 
shall be deposited in the state treasury to the credit 
of the general revenue fund. 
[Acts 1981, 67th Leg., p. 1688, ch. 389, § 1, eff. Jan. 1, 
1982.] 

Sec. 

CHAPTER 157. INTERSTATE MOTOR 
CARRIER SALES AND USE TAX 

SUBCHAPTER A. GENERAL PROVISIONS 

157.001. Definitions. 

SUBCHAPTER B. IMPOSITION OF TAX 
157.101. Tax Imposed. 
157.102. Tax Rate. 

SUBCHAPTER C. ENFORCEMENT 
AND COLLECTION 

157.201. Permits. 
157.202. Reports. 
157.203. Records. 
157.204. Penalty and Interest. 
157.205. Enforcement by the Comptroller; Rules and 

Regulations. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 157.001. Definitions 

In this chapter: 
(I) "Person" includes an individual, firm, part­

nership, joint venture, corporation, association, 
organization, or group or combination acting as a 
unit. 

(2) "Motor carrier" means: 
(A) a person who transports persons or prop­

erty for hire or who holds himself out to the 
public as willing to transport persons or proper­
ty for hire by motor vehicle; 

(B) a person who leases, rents, or otherwise 
provides a motor vehicle for the use of others 
and who in connection therewith in the regular 
course of business provides, procures, or ar­
ranges for, directly, indirectly, or by course of 
dealing, a driver or operator therefor; 

(C) a person who operates a motor vehicle 
over the public highways of this state for the 
purpose of transporting persons or property 
when the transportation is incidental to a pri­
mary business enterprise, other than transpor­
tation, in which such person is engaged; or 

(D) a person who engages in transportation 
by motor vehicle of persons or property for 
compensation, other than transportation re­
ferred to in Paragraph (A) of this subdivision, 
under continuing contracts with one person or a 
limited number of persons either: 

(i) for the furnishing of transportation servic­
es through the assignment of motor vehicles 
for a continuing period of time to the exclusive 
use of each person served; or 

(ii) for the furnishing of transportation ser­
vices designed to meet the distinct and peculiar 
needs of each individual customer which are not 
normally provided by a common carrier. 
(3) "Interstate motor vehicle" means a motor 

vehicle whose registration fees could be appor­
tioned if the motor vehicle were registered in a 
state or province of a country which was a mem­
ber of the International Registration Plan. For 
the purposes of this chapter, a bus used in trans­
portation of chartered parties shall be considered 
an interstate motor vehicle if it meets all the 
standards required of other motor vehicles for 
apportioned registration fees. 

(4) "Truck-tractor" means every motor vehicle 
designed or used primarily for drawing other 
vehicles, and not so constructed as to carry a load 
other than a part of the weight of the vehicle and 
load so drawn. 

(5) "Commercial motor vehicle" means any mo­
tor vehicle (other than a motorcycle or passenger 
car) designed or used primarily for the transpor­
tation of property or persons. 

(6) "Trailer" means every vehicle designed or 
used to carry its load wholly on its own structure 
and to be drawn by a motor vehicle. 

(7) "Semitrailer" means a vehicle of the trailer 
type so designed or used in conjunction with a 
motor vehicle that some part of its own weight 
and that of its load rests upon or is carried by 
another vehicle. 

(8) "Trip-lease equipment" means a motor vehi­
cle leased between any person and a motor carrier 
on a single trip basis and driven by the lessor or 
an employee of the lessor. 

(9) "Purchase" includes a lease for a time peri­
od exceeding 180 days except the lease of a motor 
vehicle with a driver. 

(10) "Preceding year" means the period of 12 
consecutive calendar months immediately prior to 
September 1. 

[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

Acts 1981, 67th Leg., p. 634, ch. 254, § 2, eff. Jan. 1, 1982, which 
added Taxation-General, arts. 6A.201 to 6A.208, and which was 
repealed by Acts 1981, 67th Leg., p. 2786, ch. 752, § 17, eff. Jan. 1, 
1982, was incorporated into the Tax Code by the addition of this 
chapter. Section 3 of Acts 1981, 67th Leg., p. 637, ch. 254, 
provides: 

"(a) Since Chapter 6, Title 122A, failed to establish adequate 
administrative provisions and failed to define "use" in regard to 
interstate commerce, the use tax provisions in Chapter 6 will not 
apply to interstate motor vehicles as defined in this Act and which 
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were purchased or first brought into the state prior to the effective 
date of this Act or to contracts executed prior to the effective date 
of this Act. The clarifying amendments of this Act shall apply to 
interstate motor vehicles purchased or first brought into the state 
or contracts executed after the effective date of this Act. 

"(b) This Act becomes effective January 1, 1982." 

[Sections 157.002 to 157.100 reserved 
for expansion] 

SUBCHAPTER B. IMPOSITION OF TAX 

§ 157.101. Tax Imposed 

There is levied a motor vehicle sales and use tax 
on interstate motor vehicles, trailers, and semitrail­
ers operated by motor carriers which are residen~s 
of this state or are domiciled or doing business m 
this state. 
[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

§ 157.102. Tax Rate 

(a) Except as provided in Subsections (c), (d), and 
(e) of this section, the payment of the tax is the 
responsibility of the motor carrier operating the 
motor vehicle and the tax rate on an interstate 
motor vehicle shall be calculated as follows: 

(1) The carrier's total miles operated in Texas 
by interstate truck-tractors and interstate com­
mercial motor vehicles during the preceding year 
is divided by the total miles operated by the same 
interstate truck-tractors and interstate commer­
cial motor vehicles operated in Texas during the 
preceding year; 

(2) The percentage calculated in Subdivision (1) 
of this subsection is multiplied by four percent of 
the purchase price of each interstate motor vehi­
cle purchased in Texas or first brought into the 
State of Texas during the reporting period. If a 
lease price is used in this formula, charges for 
gasoline, maintenance, insurance, and pass­
through charges, such as federal highway use tax 
and fees for licensing and registration, may be 
excluded from the lease price; 

(3)(A) From the amount computed in Subdivi­
sion (2) of this subsection may be deducted the 
amount of sales and use tax paid on the interstate 
motor vehicle multiplied by the formula in Subdi­
vision (1) of this subsection; 

(B) If an operator is paying sales or use tax 
on lease payments, he may take the credit 
allowed by Paragraph (A) of this subdivision on 
a quarterly basis. 

(b) If a motor carrier has not operated in Texas 
during the preceding year, it shall estimate the 
miles it will drive during the year and use the 
estimate in the calculations set forth in Subsection 
(a) of this section. The carrier shall adjust any 
overpayments or underpayments of tax based on 
actual mileage in the first reporting period after a 
year of operation. 

(c)(1) The payment of the tax is the responsibility 
of the motor carriers operating the motor vehicle, 

and the tax rate on an interstate trailer or semitrail­
er being purchased or first brought into Texas 
during a reporting period shall be calculated as 
follows: 

(A) The number of truck-tractors operated in 
Texas by the motor carrier during the reporting 
period is divided by the total number of truck­
tractors operated by a motor carrier in the 
reporting period; 

(B) The percentage calculated in Paragraph 
(A) of this subdivision . is multiplied by four 
percent of the purchase price of all trailers and 
semitrailers purchased during the reporting pe­
riod; 

(C) The amount calculated in Paragraph (B) 
of this subdivision is multiplied by the formula 
in Subsection (a)(1) of this section; 

(D) From the amount calculated in Para­
graph (C) of this subdivision shall be deducted 
the amount of sales and use taxes paid on all 
trailers and semitrailers purchased in the re­
porting period multiplied by the. perce~t~~es 
calculated in Paragraph (A) of this subdiVISIOn 
and in Subsection (a)(1) of this section; 
(2) However, if the motor carrier can prove 

that the actual number of trailers or semitrailers 
being purchased in Texas or first brought into 
Texas during a reporting period is less than the 
number under the formula in Subsection (c)(1) of 
this section, the motor carrier may pay tax on the 
lesser number using the formula in Subsection (a) 
of this section. If a motor carrier chooses to use 
the actual number of trailers or semitrailers pur­
chased in Texas or first brought into Texas dur­
ing a reporting period and then uses the form~la 
for other reporting periods, the motor carrier 
must remit tax on trailers and semitrailers pur­
chased during the period it used the actual count 
when the trailers or semitrailers are first brought 
into the state. 
(d) If a motor carrier contracts to hire an inter­

state motor vehicle with a driver to transport per­
sons or property over the carrier's routes and und~r 
the authority of the carrier's permits, the tax rate IS 
$25 per truck-tractor per contract_ and $25 per t_r~i~­
er or semitrailer per contract and IS the responsibili­
ty of the motor carrier operating the motor vehicle. 
However if a sales and use tax of at least four 
percent ~f the purchase price of the !llotor vehicle 
has been paid or if tax under Subsecti~n (a), (b), or 
(c) of this section has been paid, no tax IS du~ on the 
vehicle under this subsection. This subsectiOn may 
not be utilized by a motor carrier contracting with a 
person being controlled or having co.ntro~ling inte~­
est in the motor carrier. Controllmg mterest Is 
defined as 50 percent of ownership. 

(e) If a motor carrier contracts to use tri~-leased 
equipment, the tax rate is $5 per motor vehicle pe_r 
contract and is the responsibility of the motor carri­
er operating the motor vehicle. However, if a sales 
and use tax of at least four percent of the purchase 
price of the motor vehicle has been paid or if tax 
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under Subsection (a) of this section has been paid, 
no tax is due on the vehicle under this subsection. 
This subsection may not be utilized by a motor 
carrier contracting with a person being controlled or 
having controlling interest in the motor carrier. 
Controlling interest is defined as 50 percent of 
ownership. 
[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

[Sections 157.103 to 157.200 reserved 
for expansion] 

SUBCHAPTER C. ENFORCEMENT 
AND COLLECTION 

§ 157.201. Permits 
(a) Motor carriers required to pay tax under this 

chapter shall be permitted by the comptroller. 

(b) The permit may be used by the motor carrier 
to register motor vehicles, trailers, and semitrailers 
with the county tax assessor-collector without pay­
ing the motor vehicle sales and use tax under Chap­
ter 152 of this code if the motor vehicle is being 
registered as an apportioned motor vehicle or if the 
motor vehicle is a bus used in the interstate trans­
portation of chartered parties. 

(c) Lessors may title an interstate motor vehicle, 
trailer, and semitrailer leased for periods in excess 
of 180 days under the permit authority of the motor 
carrier operating the vehicle without payment of 
taxes imposed by Chapter 152 of this code, if the 
motor vehicle is being registered as an apportioned 
motor vehicle or if the motor vehicle is a bus used in 
the interstate transportation of chartered parties. 
[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

§ 157.202. Reports 
(a) The motor carriers subject to the provisions of 

this chapter shall report and pay the tax to the 
comptroller quarterly on or before the last day of 
the month succeeding each calendar quarter. 

(b) Notwithstanding the provisions of Subsection 
(a) of this section, the comptroller may prescribe the 
date and period for filing reports and payments in 
order to facilitate the collection of the tax including 
a longer reporting period for motor carriers owing a 
minimal amount of tax. 
[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

§ 157.203. Records 

Motor carriers are required to keep records and 
supporting documents including mileage records re­
garding the payment of motor carrier sales and use 
tax in such form as the comptroller may reasonably 
require. The motor carriers must keep the records 
for at least three years. 
[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

§ 157.204. Penalty and Interest 

Any person who fails to timely pay the tax re­
quired by this chapter forfeits five percent of the 
amount due as a penalty, and after the first 30 
days, forfeits an additional five percent. The penal­
ty may never be less than $1. Delinquent taxes 
shall draw interest at the rate of 10 percent per 
annum, beginning 60 days from the date due. 

[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

§ 157.205. Enforcement by the Comptroller; 
Rules and Regulations 

(a) The comptroller shall enforce the provisions of 
this chapter and may prescribe, adopt, and enforce 
rules relating to the administration and enforcement 
of this chapter. 

(b) The comptroller may promulgate such forms 
as are necessary for the administration and enforce­
ment of this chapter. 

[Acts 1981, 67th Leg., p. 2750, ch. 752, § 1, eff. Jan. 1, 
1982.] 

CHAPTER 158. MANUFACTURED HOUSING 
SALES AND USE TAX 

SUBCHAPTER A. GENERAL PROVISIONS 
Sec. 
158.001. Short Title. 
158.002. Definitions. 

SUBCHAPTER B. IMPOSITION AND 
COLLECTION OF TAX 

158.051. Tax Imposed. 
158.052. Computation of Tax. 
158.053. Collection of Tax From Retailer. 
158.054. Permits. 
158.055. Records. 
158.056. Report and Tax Payment. 
158.057. Use Tax. 
158.058. Credit or Refund; Sale to Out-of-State Purchas­

er for Out-of-State Installation. 

SUBCHAPTER C. EXEMPTIONS 
158.101. Exemptions. 

SUBCHAPTER D. ENFORCEMENT 
158.151. Penalties. 
158.152. Lien. 
158.153. Rules. 
158.154. Other Taxes. 
158.155. Limitation for Collection and Refund. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 158.001. Short Title 

This chapter is known and may be cited as the 
"Manufactured Housing Sales and Use Tax Act." 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2, eff. March 1, 
1982.] 
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§ 158.002. Definitions 

In this chapter, "manufactured home," "manufac­
turer," "retailer," and "person" have the same me­
anings. as they are given by the Texas Manufac­
tured Housing Standards Act, as amended (Article 
5221f, Vernon's Texas Civil Statutes). 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2, eff. March 1, 
1982.] 

[Sections 158.003 to 158.050 reserved 
for expansion] 

SUBCHAPTER B. IMPOSITION AND 
COLLECTION OF TAX 

§ 158.051. Tax Imposed 

A tax is imposed on the initial sale in this state of 
every new manufactured home at the rate of five 
percent of the amount of the sales price determined 
as provided by Section 158.052 of this code. 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2757, ch. 752, 
§ 2(b), eff. Sept. 1, 1983.] 

§ 158.052. Computation of Tax 

The initial sale of a manufactured home occurs on 
the sale, shipment, or consignment by a manufac­
turer to a retailer or other person in this state. The 
tax rule is applied to 65 percent only of the sales 
price to be paid by the retailer or other person, as 
set forth in the actual invoice or bill of sale. The 
sales price does not include any shipping, freight, or 
delivery charges for the manufactured home from 
the manufacturer to the retailer or other person if 
those charges are separately stated on the invoice 
or bill of sale. 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.053. Collection of Tax From Retailer 

Every manufacturer engaged in business in this 
state shall set forth the amount of the tax imposed 
on each manufactured home on the actual invoice or 
bill of sale and shall collect the amount of the tax 
from the retailer or other person to or for whom the 
manufactured home is sold, shipped, or consigned in 
this state. As used in this chapter, "manufacturer 
engaged in business in this state" includes the fol­
lowing: 

(1) any manufacturer maintaining, occupying, 
or using, permanently or temporarily, directly or 
indirectly, or through a subsidiary, affiliate, or 
agent, by whatever name called, an office, manu­
facturing facility, place of distribution, ware­
house, storage place, or other place of business; 
and 

(2) any manufacturer having a representative, 
agent, salesman, canvasser, or solicitor operating 
in this state under the authority of the manufac­
turer, or of its subsidiary, affiliate, or agent, for 

the purpose of selling, delivering, or the taking of 
orders for any manufactured home. 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.054.. Permits 

Every manufacturer engaged in business in this 
state shall file with the comptroller an application 
for a permit authorizing the manufacturer to sell, 
ship, or consign manufactured homes to persons in 
this state. The application must be on a form 
prescribed by the comptroller and contain the infor­
mation that the comptroller requires. The applica­
tion must be executed by the owner of a sole 
proprietorship, by an officer or partner of an associ­
ation or partnership, or by an executive officer, or 
other person who is expressly authorized, of a cor­
poration. A manufacturer may not be issued a 
permit unless the manufacturer is duly registered 
and bonded under the Texas Manufactured Housing 
Standards Act, as amended (Article 5221f, Vernon's 
Texas Civil Statutes). 
[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.055. Records 
Every manufacturer selling, shipping, or consign­

ing manufactured homes to or for any person in this 
state shall keep on file for audit purposes for the 
limitation period records showing: 

(1) the identification number of each module or 
section of each manufactured home sold, shipped, 
or consigned; 

(2) the name of the retailer or other person to 
whom or for whom the manufactured home was 
sold, shipped, or consigned and the address to 
which the home was delivered in this state; and 

(3) the sales price of each manufactured home 
sold, shipped, or consigned. 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.056. Report and Tax Payment 
(a) Each manufacturer shall send to the comptrol­

ler on or before the last day of each month a report 
showing the total sales prices of manufactured 
homes sold, shipped, or consigned to or for, any 
person in this state during the preceding month 
together with the taxes imposed by this chapter. 
The report shall be made in the form and manner 
required by the comptroller. 

(b) Along with each monthly report, the manufac­
turer shall remit to the comptroller monthly the tax 
imposed by this chapter and due on manufactured 
homes during the reporting period. 
[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.057. Use Tax 
(a) A use tax is imposed on the use or occupancy 

of a manufactured home in this state at the same 
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rate as provided by this chapter on the initial sale of 
a new manufactured home. 

(b) "Use" includes the exercise of any right or 
power over a manufactured home incident to its 
ownership and includes the incorporation of any 
manufactured home into real estate or into improve­
ments on real estate. 

(c) If a sales or use tax has previously been paid 
on the manufactured home in any state, credit in 
the amount of the tax may be taken against any use 
tax due on the manufactured home under this chap­
ter. If the sales tax imposed by this chapter has 
previously been paid to the manufacturer, no use 
tax is due or payable. 

(d) The person to whom or for whom the manu­
factured home is sold, shipped, or consigned in this 
state is liable for, and shall pay the use tax on 65 
percent of the sales price of the manufactured home 
as set forth in the actual invoice, bill of sale, or 
other document transferring title. It is presumed 
that the manufactured home was sold, shipped, or 
consigned for use or occupancy in this state. If a 
manufactured home has been registered or titled in 
another state for a period of at least one year, as 
shown by a certificate or document of title, it is 
presumed that the manufactured home was not 
purchased for use in this state and no use tax is 
due. 
[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.058. Credit or Refund; Sale to Out-of-State 
Purchaser for Out-of-State Installa­
tion 

If the sales tax imposed by this chapter has 
previously been paid to the manufacturer by a re­
tailer whose first sale at retail is to a resident of 
another state and if the manufactured home is 
transported to and installed on a homesite outside 
of this state and not titled or registered in this 
state, the retailer is entitled to a credit or refund of 
the tax previously paid under this chapter. No 
credit or refund is due or may be paid if any use or 
occupancy of the manufactured home occurred prior 
to the first sale at retail by the retailer. 
[Acts 1983, 68th Leg., p. 464, ch. 96, § 2, eff. May 10, 
1983.] 

[Sections 158.059 to 158.100 reserved 
for expansion] 

SUBCHAPTER C. EXEMPTIONS 

§ 158.101. Exemptions 

(a) There are exempted from the taxes imposed 
by this chapter the sales price of a manufactured 
home sold, shipped, or consigned to, or the use or 
occupancy of any manufactured home by: 

(1) the United States or its unincorporated 
agencies or instrumentalities; 

(2) any incorporated agency or instrumentality 
of the United States wholly owned by the United 
States or by a corporation wholly owned by the 
United States; 

(3) this state or its unincorporated agencies or 
instrumentalities; 

(4) any county, city or town, special district, or 
other political subdivision of this state; or 

(5) any organization created for religious, edu­
cational, charitable, or eleemosynary purposes, 
provided that no part of the net earnings of any 
such organization inures to the benefit of any 
private shareholder or individual, and provided 
that the use of the manufactured home is related 
to the purpose of the organization. 

(b) If a person certifies in writing by using an 
exemption certificate that the person is exempt un­
der this section and that the manufactured home 
will be used in a manner or for a purpose exempted 
from the tax, and the person then uses the manufac­
tured home in another manner or for another pur­
pose, the person is liable for the tax. The cost of 
the manufactured home to the person is the sales 
price for purposes of determining the amount of tax 
for which the person is liable. 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

[Sections 158.102 to 158.150 reserved 
for expansion] 

SUBCHAPTER D. ENFORCEMENT 

§ 158.151. Penalties 

(a) If any person fails to file a report required by 
this chapter or fails to pay the tax imposed, when 
the report or payment is due, an amount equal to 
five percent of the tax due shall be forfeited as a 
penalty. After the first 30 days following the due 
date of any report or payment, an additional five 
percent of the amount of the tax shall be forfeited. 
A penalty may never be less than $1. Delinquent 
taxes shall draw interest at the rate of 10 percent a 
year beginning 60 days from the due date. 

(b) A person commits an offense if the person 
gives an exemption certificate to the seller for a 
manufactured home, and the person knows that the 
home will be used in a manner or for a purpose 
other than exempt purpose as defined by Section 
158.101 of this code. An offense under this section 
is a Class A misdemeanor. 

(c) A person commits an offense if the person 
claims a credit or refund by submitting false infor­
mation as a basis for the claim. An offense under 
this section is a Class A misdemeanor. 1 

[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982. Amended by Acts 1983, 68th Leg., p. 464, ch. 96, 
§ 3, eff. May 10, 1983.] 
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§ 158.152. Lien 

The state has a lien on each new manufactured 
home installed for use and occupancy in this state 
for the collection and payment of the tax imposed 
by this chapter if the tax has not been set forth on 
the invoice or bill of sale on the initial sale and paid 
to the manufacturer by the retailer or other person 
to whom or for whom the manufactured home is 
sold, shipped, or consigned. The lien shall be filed 
with the county clerk of the county of this state in 
which such new manufactured home is installed for 
use and occupancy. In addition, the lien shall be 
filed and recorded with the Texas Department of 
Labor and Standards. 
[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.153. Rules 

The comptroller shall adopt rules necessary for 
the implementation of the provisions of this chapter 
and for the collection of the taxes imposed by this 
chapter. 
[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

§ 158.154. Other Taxes 

(a) All manufactured homes shall be taxed in 
accordance with the provisions of Title 1 of this 
code. A political subdivision of this state may not 
levy or collect any other tax on a manufactured 
home. 

(b) Manufactured homes are not to be taxed as 
motor vehicles under Chapter 152 of this code and 
are not taxable items under Chapter 151 of this 
code. 

(c) A part or an accessory added to a manufac­
tured home by a retailer on which the sales tax is 
not paid to the manufacturer under this Chapter is 
subject to the tax imposed by Chapter 151 of this 
code, and the retailer shall pay the tax to the vendor 
of the part or accessory. If a retailer is a permitted 
taxpayer under Chapter 151 of this code and makes 
separate retail sales of the parts or accessories, a 
resale certificate may be issued in lieu of paying the 
tax at the time of purchase, and the tax shall be 
collected from the purchaser at retail; if the tax is 
not paid at the time of purchase, the retailer must 
accrue and remit the tax on each part and accessory 
which is later removed from inventory and added to 
a manufactured home. 
[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982. Amended by Acts 1983, 68th Leg., p. 463, ch. 96, 
§ 1, eff. May 10, 1983.] 

§ 158.155. Limitation for Collection and Refund 

Subchapter D of Chapter 111 1 and Section 111.-
107 of this code apply to this chapter. 
[Acts 1981, 67th Leg., p. 2754, ch. 752, § 2(a), eff. March 1, 
1982.] 

I Section 111.201 et seq. 

Sec. 

SUBTITLE F. FRANCHISE TAX 

CHAPTER 171. FRANCHISE TAX 

SUBCHAPTER A. TAX IMPOSED 

171.001. Tax Imposed. 
171.002. General Rate of Tax. 
171.003. Special Rate for Certain Corporations. 
171.004. Repealed. 
171.005. Rate of Tax for Corporation in Process of Liqui· 

dation. 

SUBCHAPTER B. EXEMPTIONS 
171.051. Application for Exemption; Effective Date. 
171.052. Certain Corporations. 
171.053. Exemption-Railway Terminal Corporation. 
171.054. Exemption-Savings and Loan Association. 
171.055. Exemption-Open·End Investment Company. 
171.056. Exemption-Corporation With Business Interest 

in Solar Energy Devices. 
171.057. Exemption-Nonprofit Corporation Organized to 

Promote County, City, or Another Area. 
171.058. Exemption-Nonprofit Corporation Organized 

for Religious Purposes. 
171.059. Exemption-Nonprofit Corporation Organized to 

Provide Burial Places. 
171.060. Exemption-Nonprofit Corporation Organized 

for Agricultural Purposes. 
171.061. Exemption-Nonprofit Corporation Organized 

for Educational Purposes. 
171.062. Exemption-Nonprofit Corporation Organized 

for Public Charity. 
171.063. Exemption-Nonprofit Corporation Exempt 

From Federal Income Tax. 
171.064. Exemption-Nonprofit Corporation Organized 

for Conservation Purposes. 
171.065. Exemption-Nonprofit Corporation Organized to 

Provide Water Supply or Sewer Services. 
171.066. Exemption-Nonprofit Corporation Involved 

With City Natural Gas Facility. 
171.067. Exemption-Nonprofit Corporation Organized to 

Provide Convalescent. Homes for Elderly. 
171.068. Exemption-Nonprofit Corporation Organized to 

Provide Cooperative Housing. 
171.069. Exemption-Marketing Associations. 
171.070. Exemption-Lodges. 
171.071. Exemption-Farmers' Cooperative Society. 
171.072. Exemption-Housing· Finance Corporation. 
171.073. Exemption-Hospital Laundry Cooperative As-

sociation. 
171.07 4. Exemption-Development Corporation. 
171.075. Exemption-Cooperative Association. 
171.076. Exemption-Cooperative Credit Association. 
171.077. Exemption-Credit Union. 
171.078. Exemption-Banks. 
171.079. Exemption-Electric Cooperative Corporation. 
171.080. Exemption-Telephone Cooperative Corporation. 
171.081. Exemption-Corporation Exempt by Another 

Law. 
171.082. Exemption-Certain Homeowners' Associations. 
171.083. Exemption-Emergency Medical Service Corpo­

ration. 

SUBCHAPTER C. DETERMINATION OF TAXABLE 
CAPITAL; ALLOCATION AND APPORTIONMENT 

171.101. Determination of Taxable Capital. 
171.102. Determination of Taxable Capital of Corpora­

tion in Process of Liquidation. 
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Sec. 
171.103. 

171.104. 

171.1045. 

171.105. 

171;106. 

171.107. 

171.108. 

Determination of Gross Receipts From Busi­
ness Done in This State. 

Gross Receipts From Business Done in Texas: 
Deduction for Food and Medicine Receipts. 

Gross Receipts From Business Done in Texas: 
Deduction for Gross Receipts in Enterprise 
Zone. 

Determination of Gross Receipts From Entire 
Business. 

Determination of Amount of Taxable Capital 
Allocated to This State. 

Deduction of Cost of Solar Energy Devise 
From Taxable Capital Allocated to This 
State. 

Alternate Method of Determining Amount of 
Taxable Capital Allocated to This State. 

SUBCHAPTER D. PAYMENT OF TAX 
171.151. Period Covered by Tax. 
171.152. Date on Which Payment is Due. 
171.153. Business on Which Tax is Based. 
171.154. Payment to Comptroller. 
171.155. Payment of Tax Deposit. 
171.156. Payment of Additional Tax Deposit by Foreign 

Corporation. 
171.157. Exemption of Foreign Corporation From Tax 

Deposit Requirement. 
171.158. Payment by Foreign Corporation Before With­

drawal From State. 

SUBCHAPTER E. REPORTS AND RECORDS 
171.201. Initial Report. 
171.202. Annual Report. 
171.203. Public Information Report. 
171.204. Information Report. 
171.205. Additional Information Required by Comptrol-

ler. 
171.206. Confidential Information. 
171.207. Information Not Confidential. 
171.208. Prohibition of Disclosure of Information. 
171.209. Right of Shareholder to Examine or Receive 

Reports. 
171.210. Permitted Use of Confidential Information. 
171.211. Examination of Corporate Records. 

SUBCHAPTER F. FORFEITURE OF 
CORPORATE PRIVILEGES 

171.251. Forfeiture of Corporate Privileges. 
171.252. Effects of Forfeiture. 
171.253. Suit on Cause of Action Arising Before Forfei-

ture. 
171.254. Exception to Forfeiture. 
171.255. Liability of Director and Officers. 
171.256. Notice of Forfeiture. 
171.257. Judicial Proceeding Not Required for Forfeiture. 
171.258. Revival of Corporate Privileges. 

SUBCHAPTER G. FORFEITURE OF CHARTER OR 
CERTIFICATE OF AUTHORITY 

171.301. Grounds for Forfeiture of Charter or Certificate 
of Authority. 

171.302. Certification by Comptroller. 
171.303. Suit for Judicial Forfeiture. 
171.304. Record of Judicial Forfeiture. 
171.305. Revival of Charter or Certificate of Authority 

After Judicial Forfeiture. 
171.306. Suit to Set Aside Judicial Forfeiture. 
171.307. Record of Suit to Set Aside Judicial Forfeiture. 

Sec. 
171.308. Corporate Privileges After Judicial Forfeiture is 

Set Aside. 
171.309. Forfeiture by Secretary of State. 
171.310. Judicial Proceeding Not Required for Forfeiture 

by Secretary of State. 
171.311. Record of Forfeiture by Secretary of State. 
171.312. Revival of Charter or Certificate of Authority 

After Forfeiture by Secretary of State. 
171.313. Proceeding to Set Aside Forfeiture by Secretary 

of State. 
171.314. Corporate Privileges After Forfeiture by Secre­

tary of State is Set Aside. 
171.315. Use of Corporate Name After Revival of Char­

ter or Certificate of Authority. 

SUBCHAPTER H. ENFORCEMENT 
171.351. Venue of Suit to Enforce Chapter. 
171.352. Authority to Restrain or Enjoin. 
171.353. Appointment of Receiver. 
171.354. Agent for Service of Process. 
171.355. Service of Process on Secretary of State. 
171.356. Tax Lien. 
171.357. Notice of Lien. 
171.358. Effect of Tax Lien Notice. 
171.359. Release of Lien. 
171.360. Limitation on Suit to Enforce Lien. 
171.361. Penalty for Disclosure of Information on Re­

port. 
171.362. Penalty for Failure to Pay Tax or File Report. 

SUBCHAPTER I. DISPOSITION OF REVENUE 
171.401. Revenue Deposited in General Revenue Fund. 

SUBCHAPTER A. TAX IMPOSED 

§ 171.001. Tax Imposed 

A franchise tax is imposed on each corporation 
that does business in this state or that is chartered 
or authorized to do business in this state. 
[Acts 1981, 67th Leg., p. 1691, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.002. General Rate of Tax 

(a) The rates of the franchise tax on a corporation 
are: 

(1) $4.25 for each $1,000 or fraction of $1,000 of 
the corporation's taxable capital that is allocated 
to this state under Section 171.106 or 171.108 of 
this code; or 

(2) $55. 
(b) A corporation shall pay the tax on the basis of 

the rate provided by this section that results in the 
greater amount of tax due from the corporation to 
the state. 
[Acts 1981, 67th Leg., p. 1691, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.003. Special Rate for Certain Corporations 

(a) A corporation qualifies for a special franchise 
tax rate if it does not use the public highways by 
authority of a certificate of convenience and necessi­
ty issued by the Railroad Commission of Texas and 
if: 
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(1) it annually pays a tax on intangible assets 
as required by the law of this state; 

(2) it is incorporated for the sole purpose of 
owning or operating a street railway or passenger 
bus system in a city, town, or suburb of a city or 
town; 

(3) it is incorporated and does business for the 
sole purpose of owning, operating, or maintaining 
an electric interurban railway; or 

(4) at least four-fifths of its assets are invested 
in, and at least four-fifths of its gross income is 
received from, voting common capital stock that 
comprises at least four-fifths of the fully voting 
common stock of a public utility corporation, as 
defined by the law of this state, whose rates or 
services are subject to regulation by law. 
(b) The special franchise tax rates are: 

(I) one-fifth of the amount determined under 
Section 171.002(a)(1) of this code; or 

(2) the amount set by Section 171.002(a)(2) of 
this code. 
(c) A corporation that qualifies for the special tax 

rate shall pay its tax on the basis of the special rate 
that results in the greater amount of tax due from 
the corporation to the state. 
[Acts 1981, 67th Leg., p. 1691, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.004. Repealed by Acts 1983, 68th Leg., p. 
297, ch. 63, § 1, eff. Aug. 29, 1983 

§ 171.005. Rate of Tax for Corporation in Pro­
cess of Liquidation 

The franchise tax rate on a corporation in the 
process of liquidation, as defined by Section 171.102 
of this code, is the rate established by Section 
171.002(a)(1) of this code. 

[Acts 1981, 67th Leg., p. 1693, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 171.006 to 171.050 reserved 
for expansion] 

SUBCHAPTER B. EXEMPTIONS 

§ 171.051. Application for Exemption; Effective 
Date 

(a) Except as provided by Subsection (c) of this 
section, a corporation may apply for an exemption 
under this subchapter by filing with the comptrol­
ler, as provided by the rules of the comptroller, 
evidence of the corporation's qualifications for the 
exemption. 

(b) If a corporation files the evidence establishing 
the corporation's qualifications for an exemption 
within 15 months after the last day of the calendar 
month in which the corporation's charter or certifi­
cate of authority is dated, the exemption is recog­
nized, if it is finally established, as of the date of 
the charter or certificate. 

(c) The exemption provided by Section 171.063 of 
this code must be established as provided by that 
section, but a corporation may apply for and receive 
other exemptions as provided by this section. 

(d) Neither this section nor Section 171.063 of this 
code requires a corporation that was granted a 
franchise tax exemption before September 1, 1975, 
that was entitled to the exemption on September 1, 
1975, and that has held the exemption since that 
date, to file an additional application, report, letter 
of exemption, or other evidence of qualification for 
that exemption. 

[Acts 1981, 67th Leg., p. 1693, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.052. Certain Corporations 

A corporation that is an insurance company; sure­
ty, guaranty, or fidelity company; transportation 
company; or sleeping, palace car, and dining compa­
ny now required to pay an annual tax measured by 
their gross receipts is exempted from the franchise 
tax. 
[Acts 1981, 67th Leg., p. 1693, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.053. Exemption-Railway Terminal Corpo­
ration 

A corporation organized as a railway terminal 
corporation and having no annual net income from 
its business is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1693, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.054. Exemption-Savings and Loan Asso­
ciation 

A savings and loan association chartered or au­
thorized to operate as a savings and loan association 
by the Texas Savings and Loan Act (Article 852a, 
Vernon's Texas Civil Statutes) is exempted from the 
franchise tax. 
[Acts 1981, 67th Leg., p. 1693, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.055. Exemption-Open-End 
Company 

Investment 

An open-end investment company, as defined by 
the Investment Company Act of 1940 (Section 80a-1 
et seq., 15 U.S.C.), that is subject to that Act and 
that is registered under The Securities Act (Article 
581-1 et seq., Vernon's Texas Civil Statutes) is 
exempted from the franchise tax. 

[Acts 1981, 67th Leg., p. 1693, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.056. Exemption-Corporation With Busi­
ness Interest in Solar Energy De­
vices 

A corporation engaged solely in the business of 
manufacturing, selling, or installing solar energy 
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devices, as defined by Section 171.107 of this code, 
is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1693, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.057. Exemption-Nonprofit Corporation 
Organized to Promote County, City, 
or Another Area 

A nonprofit corporation organized solely to pro­
mote the public interest of a county, city, town, or 
another area in the state is exempted from the 
franchise tax. 
[Acts 1981, 67th Leg., p. 1694, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.058. Exemption-Nonprofit Corporation 
Organized for Religious Purposes 

A nonprofit corporation organized for the purpose 
of religious worship is exempted from the franchise 
tax. 
[Acts 1981, 67th Leg., p. 1694, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.059. Exemption-Nonprofit Corporation 
Organized to Provide Burial Places 

A nonprofit corporation organized to provide 
places of burial is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1694, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.060. Exemption-Nonprofit Corporation 
Organized for Agricultural Pur­
poses 

A nonprofit corporation organized to hold agricul­
tural fairs and encourage agricultural pursuits is 
exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1694, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.061. Exemption-Nonprofit Corporation 
Organized for Educational Pur­
poses 

A nonprofit corporation organized solely for edu­
cational purposes, including a corporation organized 
solely to provide a student loan fund or student 
scholarships, is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1694, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.062. Exemption-Nonprofit Corporation 
Organized for Public Charity 

A nonprofit corporation organized for purely pub­
lic charity is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1694, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.063. Exemption-Nonprofit Corporation 
Exempt From Federal Income Tax 

(a) A nonprofit corporation exempted from the 
federal income tax under Section 501(c)(3), (4), (5), 

(6), or (7) of the Internal Revenue Code of 1954,1 as 
it existed on January 1, 1975, is exempted from the 
franchise tax. 

(b) A corporation is entitled to an exemption un­
der this section based on the corporation's exemp­
tion from the federal income tax if the corporation 
files with the comptroller evidence establishing the 
corporation's exemption. 

(c) A corporation's exemption under this section 
may be established by furnishing the comptroller 
with a copy of the Internal Revenue Service's letter 
of exemption issued to the corporation. The copy of 
the letter may be filed with the comptroller within 
15 months after the day that is the last day of a 
calendar month and that is nearest to the date of 
the corporation's charter or certificate of authority. 

(d) If the Internal Revenue Service has not timely 
issued to a corporation a letter of exemption, evi­
dence establishing the corporation's exemption un­
der this section is sufficient if the corporation files 
with the comptroller within the 15-month period 
established by Subsection (c) of this section evidence 
that the corporation has applied in good faith for 
the federal tax exemption. 

(e) An exemption established under Subsection (c) 
or (d) of this section is to be recognized, after it is 
finally established, as of the date of the corpora­
tion's charter or certificate of authority. 

(f) If a corporation timely files evidence with the 
comptroller under Subsection (d) of this section that 
it has applied for a federal tax exemption and if the 
application is finally denied by the Internal Revenue 
Service, this chapter does not impose a penalty on 
the corporation from the date of its charter or 
certificate of authority to the date of the final 
denial. 

(g) If a corporation's federal tax exemption is 
withdrawn by the Internal Revenue Service for fail­
ure of the corporation to qualify or maintain its 
qualification for the exemption, the corporation's 
exemption under this section ends on April 30 fol­
lowing the effective date of the withdrawal. 

[Acts 1981, 67th Leg., p. 1694, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 26 U.S.C.A. § 50l(c){3) to (7). 

§ 171.064. Exemption-Nonprofit Corporation 
Organized for Conservation Pur­
poses 

A nonprofit corporation organized solely to edu­
cate the public about the protection and conserva­
tion of fish, game, other wildlife, grasslands, and 
forests is exempted from the franchise tax. 

[Acts 1981, 67th Leg., p. 1695, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 171.065. Exemption-Nonprofit Corporation 
Organized to Provide Water Supply 
or Sewer Services 

A nonprofit water supply or sewer service corpo­
ration organized in behalf of a city or town under 
Chapter 76, Acts of the 43rd Legislature, 1st Called 
Session, 1933 (Article 1434a, Vernon's Texas Civil 
Statutes), is exempted from the franchise tax. 

[Acts 1981, 67th Leg., p. 1695, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.066. Exemption-Nonprofit Corporation 
Involved With City Natural Gas Fa­
cility 

A nonprofit corporation organized to construct, 
acquire, own, lease, or operate a natural gas facility 
in behalf and for the benefit of a city or residents of 
a city is exempted from the franchise tax. 

[Acts 1981, 67th Leg., p. 1695, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.067. Exemption-Nonprofit Corporation 
Organized to Provide Convalescent 
Homes for Elderly 

A nonprofit corporation organized to provide a 
convalescent home or other housing for persons 
who are at least 62 years old or who are handi­
capped or disabled is exempted from the franchise 
tax, whether or not the corporation is organized for 
purely public charity. 

[Acts 1981, 67th Leg., p. 1695, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.068. Exemption-Nonprofit Corporation 
Organized to Provide Cooperative 
Housing 

A nonprofit corporation engaged solely in the 
business of owning residential property for the pur­
pose of providing cooperative housing for persons is 
exempted from the franchise tax. 

[Acts 1981, 67th Leg., p. 1695, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.069. Exemption-Marketing Associations 

A marketing association incorporated under Arti­
cle 5737 et seq., Revised Civil Statutes of Texas, 
1925,1 is exempted from the franchise tax. 

[Acts 1981, 67th Leg., p. 1695, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Repealed; see, now, Agriculture Code, § 52.001 et seq. 

§ 171.070. Exemption-Lodges 

A lodge incorporated under Article 1399 et seq., 
Revised Civil Statutes of Texas, 1925, is exempted 
from the franchise tax. 

[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.071. Exemption-Farmers' Cooperative So· 
ciety 

A farmers' cooperative society incorporated under 
Article 2514 et seq., Revised Civil Statutes of Texas, 
1925,1 is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Repealed; see, now, Agriculture Code, § 51.001 et seq. 

§ 171.072. Exemption-Housing Finance Corpo· 
ration 

A housing finance corporation incorporated under 
the Texas Housing Finance Corporations Act (Arti­
cle 1269!-7, Vernon's Texas Civil Statutes) is ex­
empted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.073. Exemption-Hospital Laundry Coop­
erative Association 

A hospital laundry cooperative association incor­
porated under Chapter 56, Acts of the 62nd Legisla­
ture, Regular Session, 1971 (Article 4437f-1, Ver­
non's Texas Civil Statutes), is exempted from the 
franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.07 4. Exemption-Development Corpora-
tion 

A nonprofit corporation organized under the De­
velopment Corporation Act of 1979 (Article 5190.6, 
Vernon's Texas Civil Statutes) is exempted from the 
franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1039, ch. 235, 
art. 7, § 2(a), eff. Sept. 1, 1983.] 

§ 171.075. Exemption-Cooperative Association 

A cooperative association incorporated under 
Chapter 195, Acts of the 64th Legislature, 1975 
(Article 4447r, Vernon's Texas Civil Statutes), or 
under the Cooperative Association Act (Article 
1396-50.01, Vernon's Texas Civil Statutes) is ex· 
empted from the franchise tax. · 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.076. Exemption-Cooperative Credit Asso· 
ciation 

A cooperative credit association incorporated un­
der Article 2508 et seq., Revised Civil Statutes of 
Texas, 1925,1 is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

1 Repealed; see, now, Agriculture Code, § 55.001 et seq. 

§ 171.077. Exemption-Credit Union 

A credit union incorporated under the Texas Cred­
it Union Act (Article 2461-1.01 et seq., Vernon's 
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Texas Civil Statutes) is exempted from the fran­
chise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.078. Exemption-Banks 

A corporation chartered as a national, state, or 
private bank is exempted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.079. Exemption-Electric Cooperative Cor­
poration 

An electric cooperative corporation incorporated 
under the Electric Cooperative Corporation Act (Ar­
ticle 1528b, Vernon's Texas Civil Statutes) is ex­
empted from the franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.080. Exemption-Telephone Cooperative 
Corporations 

A telephone cooperative corporation incorporated 
under the Telephone Cooperative Act (Article 1528c, 
Vernon's Texas Civil Statutes) is exempted from the 
franchise tax. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.081. Exemption-Corporation Exempt by 
Another Law 

Another statute that exempts a corporation from 
the franchise tax is not affected by this chapter. 
[Acts 1981, 67th Leg., p. 1696, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.082. Exemption-Certain Homeowners' 
Associations 

A nonprofit corporation is exempted fr~m the 
franchise tax if: 

(1) the corporation is organized and operated 
primarily to obtain, manage, construct, and main­
tain the property in or of a condominium or resi­
dential real estate development; and 

(2) voting control of the corporation is vested in 
the owners of individual lots, residences, or resi­
dential units, and not in the developer. 

[Acts 1981, 67th Leg., p. 2758, ch. 752, § 4, eff. May 1, 
1982.] 

§ 171.083. Exemption-Emergency Medical Ser­
vice Corporation 

A nonprofit corporation that is organized for the 
sole purpose of and engages exclusively in provid­
ing emergency medical services, including rescue 
and ambulance services, is exempted from the fran­
chise tax. 
[Acts 1981, 67th Leg., p. 2785, ch. 752, § 14, eff. May 1, 
1982.] 

Acts 1981, 67th Leg., p. 2785, ch. 752, § 14, added this section to 
conform to Acts 1981, 67th Leg., p. 2305, ch. 565, which, in § 1, 
amended Taxation-General, art. 12.03(1). Section 2 of Acts 1981, 
67th Leg., p. 2306; ch. 565, provided: 

"This Act takes effect May 1, 1982, and applies to the franchise 
tax reporting period beginning on that date." 

[Sections 171.084 to 171.100 reserved 
for expansion] 

SUBCHAPTER C. DETERMINATION OF 
TAXABLE CAPITAL; ALLOCATION 

AND APPORTIONMENT 

§ 171.101. Determination of Taxable Capital 

The total taxable capital of a corporation is the 
sum of the corporation's: 

(1) stated capital, as defined by Article 1.02, 
Texas Business Corporation Act; and 

(2) surplus. 
[Acts 1981, 67th Leg., p. 1697, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.102. Determination of Taxable Capital of 
Corporation in Process of Liquida­
tion 

(a) "Corporation in the process of liquidation" 
means a corporation that: 

(1) adopts and pursues in good faith a plan to 
marshal the assets of the corporation, to pay or 
settle with the corporation's creditors and debt­
ors, and to apportion the remaining assets of the 
corporation among the corporation's stockholders; 

(2) adopts the plan by a resolution approved by 
the corporation's board of directors and ratified 
by a majority of the stockholders of record; and 

(3) conducts the liquidation in the manner pro­
vided by the law of this state to dissolve a corpo­
ration. 
(b) The taxable capital of a corporation in the 

process of liquidation is the difference between the 
amount of the corporation's stock issued and the 
amount of the liquidating dividends paid on the 
stock. 

(c) The president and the secretary of the corpo­
ration shall file an affidavit with the comptroller 
containing information about the amount. of liqui­
dating dividends paid and a statement that the 
corporation is in the process of liquidation. The 
plan described by Subsection (a) of this section for 
the corporation's liquidation shall be attached to and 
be a part of the affidavit. 
[Acts 1981, 67th Leg., p. 1697, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.103. Determination of Gross Receipts 
From Business Done in This State 

The gross receipts of a corporation from its busi­
ness done in this state is the sum of the corpora­
tion's receipts from: 

(1) each sale of tangible personal property if 
the property is delivered or shipped to a buyer in 
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this state regardless of the FOB point or another 
condition of the sale; 

(2) each service performed in this state; 
(3) each rental of property situated in this 

state; 
(4) each royalty for the use of a patent or 

copyright in this state; and 
(5) other business done in this state. 

[Acts 1981, 67th Leg., p. 1697, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.104. Gross Receipts From Business Done 
in Texas: Deduction for Food ·and 
Medicine Receipts 

A corporation may deduct from its receipts includ­
able under Section 171.103(1) of this code the 
amount of the corporation's receipts from sales of 
the following items, if the items are shipped from 
outside this state and the receipts would be includa­
ble under Section 171.103(1) of this code in the 
absence of this section: 

(1) food that is exempted from the Limited 
Sales, Excise, and Use Tax Act by Section 151.-
314(a) of this code; and 

(2) health care supplies that are exempted from 
the Limited Sales, Excise, and Use Tax Act by 
Section 151.313 of this code. 

[Acts 1981, 67th Leg., p. 1697, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.1045. Gross Receipts From Business Done 
in Texas: Deduction for Gross Re­
ceipts in Enterprise Zone 

(a) A corporation may deduct from its receipts 
included under Section 171.103 of this code the 
receipts included under that section that are produc­
ed by a business of the corporation located in a 
state-federal enterprise zone designated under the 
Texas Enterprise Zone Act.1 The deduction autho­
rized by this section may be utilized by a qualified 
corporation for a period not to exceed five years. 

(b) This section takes effect on the first day of 
the state fiscal year following the date on which the 
governor certifies that a federal enterprise zone law 
has been enacted. 

[Acts 1983, 68th Leg., p. 4790, ch. 841, § 4.] 

1 Civil Statutes, art. 5190.7. 

§ 171.105. Determination of Gross Receipts 
From Entire Business 

(a) The gross receipts of a corporation from its 
entire business is the sum of the corporation's re­
ceipts from: 

(1) each sale of the corporation's tangible per­
sonal property; 

(2) each service, rental, or royalty; and 
(3) other business. 

(b) If a corporation sells an investment or capital 
asset, the corporation's gross receipts from its en­
tire business include only the net gain from the sale. 

[Acts 1981, 67th Leg., p. 1698, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.106. Determination of Amount of Taxable 
Capital Allocated to This State 

The part of a corporation's taxable capital that is 
allocated to this state and that is used to determine 
the amount of the tax imposed by this chapter is 
equal to the corporation's total taxable capital multi­
plied by a fraction, the numerator of which is the 
corporation's gross receipts from business done in 
this state and the denominator of which is the 
corporation's gross receipts from its entire business. 

[Acts 1981, 67th Leg., p. 1698, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.107. Deduction of Cost of Solar Energy 
Device From Taxable Capital Allo­
cated to This State 

(a) In this section, "solar energy device" means a 
system or series of mechanisms designed primarily 
to provide heating or cooling or to produce electrical 
or mechanical power by collecting and transferring 
solar-generated energy. The term includes a me­
chanical or chemical device that has the ability to 
store solar-generated energy for use in heating or 
cooling or in the production of power. 

(b) A corporation may deduct from its taxable 
capital allocated to this state the amortized cost of a 
solar energy device if: 

(1) the device is acquired by the corporation for 
heating or cooling or for the production of power; 

(2) the device is used in this state by the corpo­
ration; and 

(3) the cost of the device is amortized in accord­
ance with Subsection (c) of this section. 

(c) The amortization of the cost of a solar energy 
device must: 

(1) be for a period of at least 60 months; 
(2) provide for equal monthly amounts; 
(3) begin on the month in which the device is 

placed in service in this state; and 
(4) cover only a period in which the device is in 

use in this state. 

(d) A corporation that makes a deduction under 
this section shall file with the comptroller an amorti­
zation schedule showing the period in which a de­
duction is to be made. On the request of the 
comptroller, the corporation shall file with the comp­
troller proof of the cost of the solar energy device 
or proof of the device's operation in this state. 

[Acts 1981, 67th Leg., p. 1698, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 171.108. Alternate Method of Determining 
Amount of Taxable Capital Allocat­
ed to This State 

If the allocation and apportionment provisions of 
Sections 171.103, 171.104, 171.105, and 171.106 of 
this code do not fairly represent the extent of the 
corporation's business done in this state, the corpo­
ration is entitled to request and the comptroller may 
grant permission for· the corporation to use, with 
respect to all or any part of the corporation's busi­
ness activity, an alternate allocation and apportion­
ment method by: 

(1) a separate accounting; 
(2) inclusion of additional factors that will fair­

ly represent the corporation's business activity in 
this state; or 

(3) the employment of any other method that 
equitably allocates and apportions the taxpayer's 
capital. 

[Acts 1981, 67th Leg., p. 1698, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 171.109 to 171.150 reserved 
for expansion] 

SUBCHAPTER D. PAYMENT OF TAX 

§ 171.151. Period Covered by Tax 

The franchise tax shall be paid for each of the 
following: 

(1) an initial period beginning on the date that 
the corporation files its charter or is granted a 
certificate of authority and ending on the day 
before the first anniversary of that date; 

(2) a second period beginning on the first anni­
versary of the date that the corporation files its 
charter or is granted its certificate of authority 
and ending on April 30 following that date; and 

(3) after the initial and second periods have 
expired, a regular annual period beginning each 
year on May 1 and ending on the following April 
30. 

[Acts 1981, 67th Leg., p. 1699, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.152. Date on Which Payment is Due 

(a) Payment of the tax covering the initial period 
is due within 90 days after the date that the initial 
period ends. 

(b) Payment of the tax covering the second period 
is due on the same date as the tax covering the 
initial period. 

(c) Payment of the tax covering the regular annu­
al period is due June 15 of each year. However, if 
the first anniversary of the date that the corpora­
tion files its charter or is granted its certificate of 
authority is after December 31 and before May 1, 
the payment of the tax covering the first regular 

annual period is due on the same date as the tax 
covering the initial period. 
[Acts 1981, 67th Leg., p. 1699, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

§ 171.153. Business on Which Tax is Based 

(a) The tax covering the initial period is based on 
the business done by the corporation during the 
period beginning on the day the corporation files its 
charter or is granted a certificate of authority and 
ending on the day that is the last day of a calendar 
month and that is nearest to the end of the corpora­
tion's first year of business. 

(b) The tax covering the second period is based on 
the same business on which the tax covering the 
initial period is based and is to be prorated based on 
the length of the second period. 

(c) The tax covering the regular annual period is 
based on the business done by the corporation dur­
ing its fiscal year that ends in the year before the 
year in which the tax is due. However, if the first 
anniversary of the date that the corporation files its 
charter or is granted its certificate of authority is 
after December 31 and before May 1, the tax cover­
ing the first regular annual period is based on the 
same business on which the tax covering the initial 
periodis based. 
[Acts 1981, 67th Leg., p. 1699, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.154. Payment to Comptroller 

A corporation on which a tax is imposed by this 
chapter shall pay the tax to the comptroller. 
[Acts 1981, 67th Leg., p. 1700, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.155. Payment of Tax Deposit 
(a) An applicant for a charter under the Texas 

Business Corporation Act or the Texas Professional 
Corporation Act (Article 1528e, Vernon's Texas Civil 
Statutes) or for a certificate of authority under the 
Texas Business Corporation Act must pay to the 
comptroller as a requirement for the charter or 
certificate a tax deposit of $100. 

(b) The comptroller shall apply the deposit as a 
credit against any tax imposed by this chapter on 
the corporation receiving the charter or certificate 
of authority. 

(c) After the secretary of state issues the charter 
or certificate of authority, the comptroller may not 
refund the deposit for any reason. 
[Acts 1981, 67th Leg., p. 1700, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.156. Payment of Additional Tax Deposit by 
Foreign Corporation 

(a) At the time that a foreign corporation applies 
for a certificate of authority to do business in this 
state, the corporation shall pay to the comptroller a 
tax deposit of $500. 
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(b) The comptroller shall place the deposit in a 
trust fund and hold the deposit during the time that 
the foreign corporation does business in this state; 
The deposit is to be used to ensure that the foreign 
corporation files each report required by this chap­
ter and pays any filing fee, tax, penalty, or interest 
imposed by this chapter. 

(c) If a foreign corporation's certificate of author­
ity is forfeited under this chapter, the tax deposit is 
forfeited. The forfeiture of the deposit does not 
bar the state's recovery of the amount of the tax 
due under this chapter that is in excess of the 
amount of the forfeited deposit. However, if the 
foreign corporation pays the amount of the tax due 
under this chapter and files each tax report required 
by this chapter, the comptroller shall refund to the 
corporation the amount of the deposit in excess of 
any tax, penalty, and interest due under this chap­
ter. 

(d) If a foreign corporation stops doing business 
in this state before forfeiture of its certificate of 
authority and if the corporation demonstrates that 
each tax report required by this chapter has been 
filed and the tax and penalty imposed by this chap­
ter have been paid, the comptroller shall refund to 
the corporation's agent designated under Section 
171.354 of this chapter the remaining balance of the 
deposit. 

[Acts 1981, 67th Leg., p. 1700, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.157. Exemption of Foreign Corporation 
From Tax Deposit Requirement 

(a) A foreign corporation is exempted from the 
payment of the tax deposit required under Section 
171.156 of this code if the comptroller determines 
that the corporation: 

(1) continuously has maintained good standing 
relating to the tax for three consecutive reporting 
years; or 

(2) is exempted by law from the tax. 

(b) If a foreign corporation has paid the tax de­
posit and the corporation becomes exempt from its 
payment, the comptroller shall refund the deposit to 
the corporation. 

(c) A foreign corporation's exemption from the 
payment of the tax deposit ends if the comptroller 
determines that the corporation: 

(1) has not filed a report, paid a tax, or made 
another payment as required by this chapter; or 

(2) no longer qualifies for an exemption from 
the tax. 
(d) At the time that a foreign corporation's ex­

emption from the payment of the tax deposit ends, 
the comptroller shall notify the corporation that it 
must pay the tax deposit. 

[Acts 1981, 67th Leg., p. 1700, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.158. Payment by Foreign Corporation Be­
fore Withdrawal From State 

(a) Except as provided by Subsection (b) of this 
section, a foreign corporation holding a certificate 
of authority to do business in this state may with­
draw from doing business in this state by filing a 
certificate of withdrawal with the secretary of state. 
The secretary of state shall file the certificate of 
withdrawal as provided by law. 

(b) The foreign corporation may not withdraw 
from doing business in this state unless it has paid, 
before filing the certificate of withdrawal, any tax 
or penalty imposed by this chapter on the corpora­
tion. 

[Acts 1981, 67th Leg., p. 1701, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 171.159 to 171.200 reserved 
for expansion] 

SUBCHAPTER E. REPORTS AND RECORDS 

§ 171.201. Initial Report 

(a) A corporation on which the franchise tax is 
imposed shall file an initial report with the comptrol­
ler containing: 

(1) information showing the financial condition 
of the corporation on the day that is the last day 
of a calendar month and that is nearest to the end 
of the corporation's first year of business; 

(2) the name and address of each officer and 
director of the corporation; 

(3) the name and address of the agent of the 
corporation designated under Section ·171.354 of 
this code; and · 

(4) other information required by the comptrol­
ler. 
(b) The corporation shall file the report within 90 

days after the date that the initial period established 
by Section 171.151(1) of this code ends. 

[Acts 1981, 67th Leg., p. 1701, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.202. Annual Report 

(a) A corporation on which the franchise tax is 
imposed shall file an annual report with the comp­
troller containing: 

(1) information showing the financial condition 
of the corporation on the last day of the corpora­
tion's fiscal year that ends in the year before the 
year in which the tax is due; 

(2) the name and address of each officer and 
director of the corporation; 

(3) the name and address of the agent of the 
corporation designated under Section 171.354 of 
this code; and 

(4) other information required by the comptrol­
ler. 
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(b) The corporation shall file the report before 
June 16 of each year. The report shall be filed on 
forms supplied by the comptroller. 

[Acts 1981, 67th Leg., p. 1701, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 297, ch. 63, 
§ 2, eff. Aug. 29, 1983.] 

§ 171.203. Public Information Report 

(a) A corporation on which the franchise tax is 
imposed shall file a report with the comptroller 
containing: 

(1) the name of each corporation in which the 
corporation filing the report owns a 10 percent or 
greater interest and the percentage owned by the 
corporation; 

(2) the name of each corporation that owns a 10 
percent or greater interest in the corporation fil­
ing the report; 

(3) the name, title, and mailing address of each 
officer and director of the corporation; 

(4) the name and address of the agent of the 
corporation designated under Section 171.354 of 
this code; and 

(5) the address of the corporation's principal 
office and principal place of business. 
(b) The corporation shall file the report once a 

year on a form prescribed by the comptroller. 

(c) The comptroller shall forward the report to 
the secretary of state. 

[Acts 1981, 67th Leg., p. 1702, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.204. Information Report 

To determine the amount of the franchise tax or 
to determine the correctness of a franchise tax 
report, the comptroller may require an officer of a 
corporation on which the tax is imposed to file an 
information report with the comptroller stating the 
amount of the corporation's undivided profits and 
other surplus. 

[Acts 1981, 67th Leg., p. 1702, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.205. Additional Information Required by 
Comptroller 

The comptroller may require a corporation on 
which the franchise tax is imposed to furnish to the 
comptroller information from the corporation's 
books and records that has not been filed previously 
and .that is necessary for the comptroller to deter­
mine the amount of the tax. 

[Acts 1981, 67th Leg., p. 1702, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.206. Confidential Information 

Except as provided by Section 171.207 of this 
code, the following information is confidential and 
may not be made open to public inspection: 

(1) information that is obtained from a record 
or other instrument that is required by this chap­
ter to be filed with the comptroller; or 

(2) information, including information about the 
business affairs, operations, profits, losses, or 
expenditures of a corporation, obtained by an 
examination of the books and records, officers, or 
employees of a corporation on which a tax is 
imposed by this chapter. 

[Acts 1981, 67th Leg., p. 1702, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.207. Information Not Confidential 

The following information is not confidential and 
shall be made open to public inspection: 

(1) information contained in a document filed 
under this chapter with a county clerk as notice of 
a tax lien; and 

(2) information contained in a report required 
by Section 171.203 of this code. 

[Acts 1981, 67th Leg., p. 1702, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.208. Prohibition of Disclosure of Informa­
tion 

A person, including a state officer or employee or 
a shareholder of a corporation, who has access to a 
report filed under this chapter may not make known 
in a manner not permitted by law the amount or 
source of the corporation's income, profits, losses, 
expenditures, or other information in the report 
relating to the financial condition of the corporation. 
[Acts 1981, 67th Leg., p. 1703, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.209. Right of Shareholder to Examine or 
Receive Reports 

If a person owning at least one share of outstand­
ing stock of a corporation on whom the franchise 
tax is imposed presents evidence of the ownership 
to the comptroller, the person is entitled to examine 
or receive a copy of an initial or annual report that 
is filed under Section 171.201 or 171.202 of this code 
and that relates to the corporation. 
[Acts 1981, 67th Leg., p. 1703, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.210. Permitted Use of Confidential Infor­
mation 

(a) To enforce this chapter, the comptroller or 
attorney general may use information made confi­
dential by this chapter. 

(b) The comptroller or attorney general may au­
thorize the use of the confidential information in a 
judicial proceeding in which the state is a party. 
The comptroller or attorney general may authorize 
examination of the confidential information by: 

(1) another state officer of this state; 
(2) a law enforcement official of this state; or 
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(3) a tax official of another state or an official 
of the federal government if the other state or 
the federal government has a reciprocal arrange­
ment with this state. 

[Acts 1981, 67th Leg., p. 1703, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.211. Examination of Corporate Records 

To determine the franchise tax liability of a corpo­
ration, the comptroller, the state auditor, or the 
state auditor's authorized representative may inves­
tigate or examine the records of the corporation. 

[Acts 1981, 67th Leg., p. 1703, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 171.212 to 171.250 reserved 
for expansion] 

SUBCHAPTER F. FORFEITURE OF 
CORPORATE PRIVILEGES 

§ 171.251. Forfeiture of Corporate Privileges 

The comptroller shall forfeit the corporate privi­
leges of a corporation on which the franchise tax is 
imposed if the corporation: 

(1) does not file, in accordance with this chapter 
and within 90 days after the date it is due, an 
initial report required by Section 171.201 of this 
code; 

(2) does not file, in accordance with this chapter 
and before September 16 of the year in which it is 
due, an annual report that is required by Section 
171.202 of this code; · 

(3) does not pay, before September 16 of the 
year in which it is due, a tax imposed by this 
chapter that is due under Section 171.152(c) of 
this code on the preceding June 15 or does not 
pay, before September 16, a penalty imposed by 
this chapter relating to that tax; 

(4) does not pay, within 90 days after the date 
it is due, a tax imposed by this chapter that is due 
under Section 171.152 of this code on a date other 
than June 15 or does not pay, within those 90 
days, a penalty imposed by this chapter relating 
to that tax; or 

(5) does not permit the comptroller, the state 
auditor, or the state auditor's authorized repre­
sentative to examine under Section 171.211 of this 
code the corporation's records. 

[Acts 1981, 67th Leg., p. 1703, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.252. Effects of Forfeiture 

If the corporate privileges of a corporation are 
forfeited under this subchapter: 

(1) the corporation shall be denied the right to 
sue or defend in a court of this state; and 

(2) each director or officer of the corporation is 
liable for a debt of the corporation as provided by 
Section 171.255 of this code. 

[Acts 1981, 67th Leg., p. 1704, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.253. Suit on Cause of Action Arising Be­
fore Forfeiture 

In a suit against a corporation on a cause of 
action arising before the forfeiture of the corporate 
privileges of the corporation, affirmative relief may 
not be granted to the corporation unless its corpo­
rate privileges are revived under this chapter. 
[Acts 1981, 67th Leg., p. 1704, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.254. Exception to Forfeiture 
The forfeiture of the corporate privileges of a 

corporation does not apply to the privilege to defend 
in a suit to forfeit the corporation's charter or 
certificate of authority. 
[Acts 1981, 67th Leg., p. 1704, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.255. Liability of Director and Officers 
(a) If the corporate privileges of a corporation are 

forfeited for the failure to file a report or pay a tax 
or penalty, each director or officer of the corpora­
tion is liable for each debt of the corporation that is 
created or incurred in this state after the date on 
which the report, tax, or penalty is due and before 
the corporate privileges are revived. The liability 
includes liability for any tax or penalty imposed by 
this chapter on the corporation that becomes due 
and payable after the date of the forfeiture. 

(b) The liability of a director or officer is in the 
same manner and to the same extent as if the 
director or officer were a partner and the corpora­
tion were a partnership. 

(c) A director or officer is not liable for a debt of 
the corporation if the director or officer shows that 
the debt was created or incurred: 

(1) over the director's objection; or 
(2) without the director's knowledge and that 

the exercise of reasonable diligence to become 
acquainted with the affairs of the corporation 
would not have revealed the intention to create 
the debt. 
(d) If a corporation's charter or certificate of au­

thority and its corporate privileges are forfeited and 
revived under this chapter, the liability under this 
section of a director or officer of the corporation is 
not affected by the revival of the charter or certifi­
cate and the corporate privileges. 
[Acts 1981, 67th Leg., p. 1704, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.256. Notice of Forfeiture 

(a) If the comptroller proposes to forfeit the cor­
porate privileges of a corporation, the comptroller 
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shall notify the corporation that the forfeiture will 
occur without a judicial proceeding unless the corpo­
ration: 

(1) files, within the time established by Section 
171.251 of this code, the report to which that 
section refers; or 

(2) pays, within the time established by Section 
171.251 of this code, the delinquent tax and penal­
ty to which that section refers. 
(b) The notice shall be written or printed and 

shall be verified by the seal of the comptroller's 
office. 

(c) The comptroller shall mail the notice to the 
corporation within 45 days after the day on which 
the report, tax, or penalty is due. The notice shall 
be addressed to the corporation and mailed to the 
address named in the corporation's charter as its 
principal place of business or to another known 
place of business of the corporation. 

(d) The comptroller shall keep at the comptrol­
ler's office a record of the date on which the notice 
is mailed. For the purposes of this chapter, the 
notiCe and the record of the mailing date constitute 
legal and sufficient notice of the forfeiture. 
[Acts 1981, 67th Leg., p. 1704, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.257. Judicial Proceeding Not Required for 
Forfeiture 

The forfeiture .of the corporate privileges of a 
corporation is effected by the comptroller without a 
judicial proceeding. 
[Acts 1981, 67th Leg., p. 1705, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.258. Revival of Corporate Privileges 

The comptroller shall revive the corporate privi­
leges of a corporation if the corporation, before the 
forfeiture of its charter or certificate of authority, 
pays any tax, penalty, or interest due under this 
chapter. 
[Acts 1981, 67th Leg., p. 1705, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 171.259 to 171.300 reserved 
for expansion] 

SUBCHAPTER G. FORFEITURE OF CHARTER 
OR CERTIFICATE OF AUTHORITY 

§ 171.301. Grounds for Forfeiture of Charter or 
Certificate of Authority 

It is a ground for the forfeiture of a corporation's 
charter or certificate of authority if: 

(1) the corporate privileges of the corporation 
are forfeited under this chapter and the corpora­
tion does not pay, within 120 days after the date 
the corporate privileges are forfeited, the amount 
necessary for the corporation to revive under this 
chapter its corporate privileges; or 

(2) the corporation does not permit the comp­
troller, the state auditor, or the state auditor's 
authorized representative to examine the corpora­
tion's records under Section 171.211 of this code. 

[Acts 1981, 67th Leg., p. 1705, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.302. Certification by Comptroller 

After the 120th day after the date that the corpo­
rate privileges of a corporation are forfeited under 
this chapter, the comptroller shall certify the name 
of the corporation to the attorney general and the 
secretary of state. 
(Acts 1981, 67th Leg., p. 1705, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.303. Suit for Judicial Forfeiture 

On receipt of the comptroller's certification, the 
attorney general shall bring suit to forfeit the char­
ter or certificate of authority of the corporation if a 
ground exists for the forfeiture of the charter or 
certificate. 
[Acts 1981, 67th Leg., p. 1705, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.304. Record of Judicial Forfeiture 

(a) If a district court forfeits a corporation's char­
ter or certificate of authority under this chapter, the 
clerk of the court shall promptly mail to the secre­
tary of state a certified copy of the court's judg­
ment. On receipt of the copy of the judgment, the 
secretary of state shall inscribe on the corporation's 
record at the secretary's office the words "Judg­
ment of Forfeiture" and the date of the judgment. 

(b) If an appeal of the judgment is perfected, the 
clerk of the court shall promptly certify to the 
secretary of state that the appeal has been perfect­
ed. On receipt of the certification, the secretary of 
state shall inscribe on the corporation's record at 
the secretary's office the word "Appealed" and the 
date on which the appeal was perfected. 

(c) If final disposition of an appeal is made, the 
clerk of the court making the disposition shall 
promptly certify to the secretary of state the type 
of disposition made and the date of the disposition. 
On receipt of the certification, the secretary of state 
shall inscribe on the corporation's record at the 
secretary's office a brief note of the type of final 
disposition made and the date of the disposition. 
[Acts 1981, 67th Leg., p. 1705, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.305. Revival of Charter or Certificate of 
Authority After Judicial Forfeiture 

A corporation whose charter or certificate of au­
thority is judicially forfeited under this chapter is 
entitled to have its charter or certificate revived and 
to have its corporate privileges revived if: 

(1) the corporation files each report that is re­
quired by this chapter and that is delinquent; 
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(2) the corporation pays the tax, penalty, and 
interest that is imposed by this chapter and that 
is due at the time the suit under Section 171.306 
of this code to set aside forfeiture is filed; and 

(3) the forfeiture of the corporation's charter or 
certificate is set aside in a suit under Section 
171.306 of this code. 

[Acts 1981, 67th Leg., p. 1706, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.306. Suit to Set Aside Judicial Forfeiture 

If a corporation's charter or certificate of authori­
ty is judicially forfeited under this chapter, a stock­
holder, director, or officer of the corporation at the 
time of the forfeiture of the charter or certificate or 
of the corporate privileges of the corporation may 
bring suit in a district court of Travis County in the 
name of the corporation to set aside the forfeiture 
of the charter or certificate. The suit must be in 
the nature of a bill of review. The secretary of 
state and attorney general must be made defend­
ants in the suit. 

[Acts 1981, 67th Leg., p. 1706, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.307. Record of Suit to Set Aside Judicial 
Forfeiture 

If a court under this chapter sets aside the forfei­
ture of a corporation's charter or certificate of 
authority, the secretary of state shall inscribe on 
the corporation's record in the secretary's office the 
words "Charter Revived by Court Order" or "Cer­
tificate Revived by Court Order," a citation to the 
suit, and the date of the court's judgment. 

[Acts 1981, 67th Leg., p. 1706, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.308. Corporate Privileges After Judicial 
Forfeiture is Set Aside 

If a court under this chapter sets aside the forfei­
ture of a corporation's charter or certificate of 
authority, the comptroller shall revive the corporate 
privileges of the corporation and shall inscribe on 
the corporation's record in the comptroller's office a 
note of the revival. 

[Acts 1981, 67th Leg., p. 1706, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.309. Forfeiture by Secretary of State 

The secretary of state may forfeit the charter or 
certificate of authority of a corporation if: 

(1) the secretary receives the comptroller's cer­
tification under Section 171.302 of this code; 

(2) the corporation does not revive its forfeited 
corporate privileges before January 1 following 
the date that the corporate privileges were for­
feited; and 

(3) the corporation does not have assets from 
which a judgment for any tax, penalty, or court 
costs imposed by this chapter may be satisfied. 

[Acts 1981, 67th Leg., p. 1707, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.310. Judicial Proceeding Not Required for 
Forfeiture by Secretary of State 

The forfeiture by the secretary of state of a 
corporation's charter or certificate of authority un­
der this chapter is effected without a judicial pro­
ceeding. 
[Acts 1981, 67th Leg., p. 1707, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.311. Record of Forfeiture by Secretary of 
State 

The secretary of state shall effect a forfeiture of 
a corporation's charter or certificate of authority 
under this chapter by inscribing on the corporation's 
record in the secretary's office the words "Charter 
Forfeited" or "Certificate Forfeited," the date on 
which this inscription is made, and a citation to this 
chapter as authority for the forfeiture. 
[Acts 1981, 67th Leg., p. 1707, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.312. Revival of Charter or Certificate of 
Authority After Forfeiture by Secre­
tary of State 

A corporation whose charter or certificate of au­
thority is forfeited under this chapter by the secre­
tary of state is entitled to have its charter or 
certificate revived and to have its corporate privileg­
es revived if: 

(1) the corporation files each report that is re­
quired by this chapter and that is delinquent; 

(2) the corporation pays the tax, penalty, and 
interest that is imposed by this chapter and that 
is due at the time the request under Section 
171.313 of this code to set aside forfeiture is 
made; and 

(3) the forfeiture of the corporation's charter or 
certificate is set aside in a proceeding under Sec­
tion 171.313 of this code. 

[Acts 1981, 67th Leg., p. 1707, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.313. Proceeding to Set Aside Forfeiture by 
Secretary of State 

(a) If a corporation's charter or certificate of au­
thority is forfeited under this chapter by the secre­
tary of state, a stockholder, director, or officer of 
the corporation at the time of the forfeiture of the 
charter or certificate or of the corporate privileges 
of the corporation may request in the name of the 
corporation that the secretary of state set aside the 
forfeiture of the charter or certificate. 

(b) If a request is made, the secretary of state 
shall determine if each delinquent report has been 
filed and any delinquent tax, penalty, or interest has 
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been paid. If each report has been filed and the 
tax, penalty, or interest has been paid, the secretary 
shall set aside the forfeiture of the corporation's 
charter or certificate of authority. 

[Acts 1981, 67th Leg., p. 1707, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.314. Corporate Privileges After Forfeiture 
by Secretary of State is Set Aside 

If the secretary of state sets aside under this 
chapter the forfeiture of a corporation's charter or 
certificate of authority, the comptroller shall revive 
the corporate privileges of the corporation. 

[Acts 1981, 67th Leg., p. 1708, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.315. Use of Corporate Name After Revival 
of Charter or Certificate of Authori­
ty 

If a corporation's charter or certificate of authori­
ty is forfeited under this chapter by the secretary of 
state and if the corporation requests the secretary 
to set aside the forfeiture under Section 171.313 of 
this code, the corporation shall determine from the 
secretary whether the corporation's name is avail­
able for use. If the name is not available, the 
corporation shall amend its charter or certificate to 
change its name. 

[Acts 1981, 67th Leg., p. 1708, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 171.316 to 171.350 reserved 
for expansion] 

SUBCHAPTERH. ENFORCEMENT 

§ 171.351. Venue of Suit to Enforce Chapter 

Venue of a civil suit against a corporation to 
enforce this chapter is either in a county where the 
corporation's principal office is located according to 
its charter or certificate of authority or in Travis 
County. 

[Acts 1981, 67th Leg., p. 1708, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.352. Authority to Restrain or Enjoin 

To enforce this chapter, a court may restrain or 
enjoin a violation of this chapter. 

[Acts 1981, 67th Leg., p. 1708, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.353. Appointment of Receiver 

If a court forfeits a corporation's charter or cer­
tificate of authority, the court may appoint a receiv­
er for the corporation and may administer the re­
ceivership under the laws relating to receiverships. 

[Acts 1981, 67th Leg., p. 1708, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.354. Agent for Service of Process 
Each corporation on which a tax is imposed by 

this chapter shall designate a resident of this state 
as the corporation's agent for the service of pro­
cess. 
[Acts 1981, 67th Leg., p. 1708, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.355. Service of Process on Secretary of 
State 

(a) Legal process may be served on a domestic 
corporation by serving it on the secretary of state if 
the process relates to the forfeiture of the corpora­
tion's charter or to the collection of a tax or penalty 
imposed by this chapter and: 

(1) if the local agent of the corporation or if the 
officers named in the corporation's charter or 
annual report on file with the secretary of state 
do not reside or cannot be located in the county in 
which the corporation's principal office, as stated 
in the charter, is located; or 

(2) if the principal office of the corporation is 
not maintained or cannot be located in the county 
in which the charter states that the office is 
located. 
(b) Complete and valid service of process is made 

on a corporation through the secretary of state by 
delivering duplicate copies of the process to the 
secretary of state or the assistant secretary of 
state. 

(c) On receipt of legal process under this section, 
the secretary of state promptly shall forward to the 
corporation by registered mail a copy of the pro­
cess. The copy of the process shall be mailed to the 
address named in the corporation's charter as its 
principal place of business or to another place of 
business of the corporation as shown by the records 
in the secretary of state's office. 

(d) The failure of the secretary of state to mail a 
copy of legal process to a corporation does not 
affect the validity of the service of process. It is 
competent and sufficient proof of the service of 
process that the secretary of state certifies under 
the secretary's official seal the receipt of the pro­
cess. 

(e) The secretary of state shall keep a record of 
each legal process served on the secretary under 
this section showing the date and time of the receipt 
of the process and the secretary's action on the 
process. 

(f) This section is cumulative of other laws relat­
ing to service of process. 
[Acts 1981, 67th Leg., p. 1708, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.356. Tax Lien 
The state has a prior lien on a corporation's 

property to secure the payment of all taxes and 
penalties imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1709, ch. 389, § 1, eff. Jan. 1, 
1982.] 
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§ 171.357. Notice of Lien 

(a) If the corporate privileges of a corporation are 
forfeited under this chapter, the comptroller shall 
file: 

(1) a tax lien notice with the clerk of the county 
in which the principal place of business of the 
corporation, as stated in its charter or certificate 
of authority, is located; and 

(2) a copy of the tax lien notice with the clerk 
of each county in which the. comptroller believes 
the corporation has real or personal property. 
(b) The notice shall be of any tax or penalty due 

under this chapter by the corporation and the liens 
securing their payment. The notice shall include 
the name of the corporation on whom the tax or 
penalty is imposed, the amount of the tax or penalty 
due, and information about any tax or penalty that 
may become due. The notice shall be on a form 
prepared or approved by the attorney general. 

(c) The county clerk with whom a tax lien notice 
is filed shall record and index the notice in the 
clerk's tax lien records. 
[Acts 1981, 67th Leg., p. 1709, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.358. Effect of Tax Lien Notice 

A tax lien notice that is filed, recorded, and in­
dexed as provided by this chapter is notice to each 
party dealing with the real or personal property of a 
corporation that: 

(1) a tax or penalty is due and may become due 
under this chapter by the corporation; and 

(2) the state has liens securing the payment of 
the tax or penalty. 

[Acts 1981, 67th Leg., p. 1709, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.359. Release of Lien 
(a) The comptroller may make and deliver: 

(1) a complete release of a lien created by this 
chapter if full payment of any tax or penalty 
secured by the lien is made; or 

(2) a partial release of a lien created by this 
chapter if partial payment of any tax or penalty 
secured by the lien is made in an amount that the 
comptroller considers adequate and proper under 
the circumstances. 
(b) A release by the comptroller shall be on a 

form prepared or approved by the attorney general. 
[Acts 1981, 67th Leg., p. 1709, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.360. Limitation on Suit to Enforce Lien 
A suit for the enforcement of a lien created by 

this chapter may not be begun more than two years 
after the date that the corporation against whose 
property the lien is imposed forfeits under this 
chapter its corporate privileges. 
[Acts 1981, 67th Leg., p. 1710, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.361. Penalty for Disclosure of Information 
on Report 

(a) A person commits an offense if the person 
violates Section 171.208 of this code prohibiting the 
disclosure of information on a report filed under 
this chapter. 

(b) An offense under this section is punishable by 
a fine of not more than $1,000, confinement in jail 
for not more than one year, or both. 
[Acts 1981, 67th Leg., p. 1710, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 171.362. Penalty for Failure to Pay Tax or File 
Report 

(a) If a corporation on which a tax is imposed by 
this chapter fails to pay the tax when it is due and 
payable or fails to file a report required by this 
chapter when it is due, the corporation is liable for a 
penalty of five percent of the amount of the tax 
due. 

(b) If the tax is not paid or the report is not filed 
within 30 days after the due date, a penalty of an 
additional five percent of the tax due is imposed. 

(c) The minimum penalty under this section is $1. 
[Acts 1981, 67th Leg., p. 1710, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 171.363 to 171.400 reserved 
for expansion] 

SUBCHAPTER I. DISPOSITION OF REVENUE 

§ 171.401. Revenue Deposited in General Reve­
nue Fund 

The revenue from the tax imposed by this chapter 
shall be deposited to the credit of the general reve­
nue fund. 
[Acts 1981, 67th Leg., p. 1710, ch. 389, § 1, eff. Jan. 1, 
1982.] 

SUBTITLE G. GROSS RECEIPTS TAXES 

CHAPTER 181. CEMENT PRODUCTION TAX 

SUBCHAPTER A. TAX 
Sec. 
181.001. Tax Imposed. 
181.002. Rate of Tax. 
181.003. Payment of Tax. 
181.004. Exemption: Interstate Commerce. 

SUBCHAPTER B. REPORTS AND RECORDS 
181.051. Report. 
181.052. Records. 

SUBCHAPTER C. ENFORCEMENT 
181.101. Interest on Delinquent Taxes. 
181.102. Tax Lien. 
181.103. Prohibition on Delinquent Taxpayer; Injunction. 
181.104. Penalty. 
181.105. Criminal Penalty. 
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Sec. 

SUBCHAPTER D. RESTRICTION ON 
MUNICIPALITIES 

181.151. Restriction on Taxing Authority of Municipali­
ties. 

SUBCHAPTER E. CLASSIFICATION OF TAX AND 
ALLOCATION OF REVENUE 

181.201. Occupation Tax. 
181.202. Allocation of Tax Revenue. 

SUBCHAPTER A. TAX 

§ 181.001. Tax Imposed 
(a) A tax is imposed on a person who: 

(1) manufactures or produces cement in, or im­
ports cement into, the state; and 

(2) distributes or sells the cement in intrastate 
commerce or uses the cement in the state. 
(b) The tax is computed on the amount of cement 

distributed, sold, or used by the person for the first 
time in intrastate commerce. 

(c) The tax applies to only one distribution, sale, 
or use of cement. 
[Acts 1981, 67th Leg., p. 1711, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.002. Rate of Tax 

The rate of the tax imposed by this chapter is 
$0.0275 for each 100 pounds or fraction of 100 
pounds of taxable cement. 
[Acts 1981, 67th Leg., p. 1711, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.003. Payment of Tax 

(a) The person on whom the tax is imposed by 
this chapter shall pay the tax to the comptroller at 
the comptroller's Austin office. 

(b) The tax payment is due on the 25th day of 
each month, and the amount of the tax is computed 
on the amount of business done during the preced­
ing month by the person on whom the tax is im­
posed. 
[Acts 1981, 67th Leg., p. 1711, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.004. Exemption: Interstate Commerce 

The tax imposed by this chapter is not computed 
on an interstate distribution or sale of cement. 
[Acts 1981, 67th Leg., p. 1711, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 181.005 to 181.050 reserved 
for expansion] 

SUBCHAPTER B. REPORTS AND RECORDS 

§ 181.051. Report 

On or before the 25th day of each month, a 
person on whom the tax is imposed by this chapter 
shall file with the comptroller a report stating: 

(1) the amount of taxable cement distributed, 
sold, or used by the person during the preceding 
month; 

(2) the amount of cement produced in, imported 
into, or exported:out of the state by the person 
during the preceding month; and 

(3) other information that the comptroller re-
quires to be in the report. 

[Acts 1981, 67th Leg., p. 1712, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.052. Records 
(a) A person on whom the tax is imposed by this 

chapter shall keep a record of the business conduct­
ed by the person and of other information that the 
comptroller requires to be kept. 

(b) The record is an open record to the comptrol­
ler and the attorney general. 

(c) The comptroller shall adopt rules to enforce 
this section. 
[Acts 1981, 67th Leg., p. 1712, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 181.053 to 181.100 reserved 
for expansion] 

SUBCHAPTER C. ENFORCEMENT 

§ 181.101. Interest on Delinquent Taxes 

A tax imposed by this chapter that is delinquent 
draws interest as provided by Section 111.060 of 
this code. 
[Acts 1981, 67th Leg., p. 1712, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.102. Tax Lien 
The state has a prior lien for a tax or interest on a 

tax imposed by this chapter that is delinquent or for 
a penalty imposed by this chapter. The lien is on 
the property used in the business of distributing, 
selling, or using cement by the person on whom the 
tax is imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1712, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.103. Prohibition on Delinquent Taxpayer; 
Injunction 

(a) A person who is delinquent in the payment of 
the tax imposed by this chapter may not engage in 
an activity or participate in a transaction for which 
the person is taxed by this chapter. 

(b) The attorney general may sue in Travis Coun­
ty or another county having venue to enjoin a 
person from violating this section. 
[Acts 1981, 67th Leg., p. 1712, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.104. Penalty 

(a) A person on whom the tax is imposed by this 
chapter and who fails to file a report as required by 
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this chapter or does not pay the tax when it is due 
forfeits to the state a penalty of five percent of the 
amount of tax delinquent. 

(b) If the report required by this chapter is not 
filed or the tax imposed by this chapter is not paid 
within 30 days after it is due, the person on whom 
the tax is imposed forfeits to the state a penalty of 
an additional five percent of the amount of tax 
delinquent. 

(c) The minimum penalty under this section is $1. 

[Acts 1981, 67th Leg., p. 1712, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 451, ch. 93, 
§ 4, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 

"A provision of this Act that changes a penalty for the failure to 
pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 

§ 181.105. Criminal Penalty 

(a) A person who violates a provision of this 
chapter commits an offense. 

(b) An offense·under this section is punishable by 
a fine of not less than $25 nor more than $1,000. A 
separate offense is committed each day a violation 
occurs. 
[Acts 1981, 67th Leg., p. 1712, ch~ 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 181.106 to 181.150 reserved 
for expansion] 

SUBCHAPTER D. RESTRICTION ON 
MUNICIPALITIES 

§ 181.151. Restriction on Taxing Authority of 
Municipalities 

A municipal corporation may not impose an occu­
pation tax similar to the tax imposed by this chap­
ter. 
[Acts 1981, 67th Leg., p. 1713, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 181.152 to 181.200 reserved 
for expansion] 

SUBCHAPTER E. CLASSIFICATION OF TAX 
AND ALLOCATION OF REVENUE 

§ 181.201. Occupation Tax 

The tax imposed by this chapter is an occupation 
tax. 
[Acts 1981, 67th Leg., p. 1713, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 181.202. Allocation of Tax Revenue 
One-fourth of the revenue from the tax imposed 

by this chapter shall be deposited to the credit of 
the available school fund and three-fourths to the 
general revenue fund. 
[Acts 1981, 67th Leg., p. 1713, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2778, ch. 752, 
§ 9(h), eff. Jan. 1, 1982.] 

CHAPTER 182. MISCELLANEOUS GROSS 
RECEIPTS TAXES 

SUBCHAPTER A. TELEGRAPH COMPANIES 
Sec. 
182.001. Definitions. 
182.002. Imposition and Rate of Tax. 
182.003. Political Subdivisions of the State. 
182.004. Franchise Tax. 

SUBCHAPTER B. UTILITY COMPANIES 
182.021. Definitions. 
182.022. Imposition and Rate of Tax. 
182.023. Payment of Tax. 
182.024. Political Subdivisions. 
182.025. Charges by a City. 
182.026. Subchapter Not Applicable. 

SUBCHAPTER C. CAR COMPANIES 
182.041. Definitions. 
182.042. Imposition and Rate of Tax. 

SUBCHAPTER D. TELEPHONE COMPANIES 
182.061. Definitions. 
182.062. Imposition and Rate of Tax. 
182.063. Political Subdivisions. 
182.064. Subchapter Not Applicable. 

SUBCHAPTER E. TAX COLLECTIONS AND 
BUSINESS PERMITS 

182.081. Reports. 
182.082. Tax Payments: Due Date. 
182.083. Payment of Tax if Business Begun After Begin-

ning of Quarter. 
182.084. Addition Reports. 
182.085. Forms. 
182.086. Permit Required; Form of Permit. 
182.087. Application and Issuance of Permit. 
182.088. Suspension of Permit. 

SUBCHAPTER F. PENALTIES 
182.101. Repealed. 
182.102. Penalty for Failure to File Report or to Pay Tax. 
182.103. Suits. 
182.104. Transacting Business Without a Permit: Penal­

ty. 

SUBCHAPTER G. ' NATURE AND ALLOCATION 
OF TAX 

182.121. Nature of Tax. 
182.122. Allocation of Tax. 

SUBCHAPTER A. TELEGRAPH COMPANIES 

§ 182.001. Definitions 
In this subchapter: 

(1) "Telegraph company" means a person who: 
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(A) owns or operates a telegraph line or a 
telegraph station in this state; and 

(B) charges for sending telegraph messages. 
(2) "Business" means the transmission of tele­

graph messages, at full or half rate, and the lease 
or use of wires or equipment, but does not in­
clude: 

(A) business transacted for agencies of the 
United States government for which rates are 
set by the postmaster general; 

(B) business involving the transmission of 
communications from one point in. Texas to 
another point in Texas by means of equipment 
located outside this state; or 

(C) business involving the provision of equip­
ment or circuits used to transmit communica­
tion across the boundaries of this state or in­
volving access to that equipment or circuits. 

[Acts 1981, 67th Leg., p. 1714, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 723, ch. 168, 
§ 1, eff. Sept. 1, 1983.] 

§ 182.002. Imposition and Rate of Tax 

(a) A tax is imposed on each telegraph company 
on the gross receipts from business done in this 
state. 

(b) The tax rates· are: 
(1) 1.5 percent of the gross receipts from busi­

ness done outside an incorporated city or town or 
in an incorporated city or towri having a popula­
tion of 2,500 or less; 

(2) 1.75 percent of the gross receipts from busi­
ness done in an incorporated city or town having 
a population of more than 2,500 but not more 
than 10,000; and 

(3) 2.275 percent of the gross receipts from 
business done in an incorporated city or town 
having a population of more than 10,000. 

[Acts 1981, 67th Leg., p. 1714, ch. 389, § 1, eff. Jan. 1, 
1982.] 
§ 182.003. Political Subdivisions of the State 

No city or other political subdivision of this state 
may impose, on a telegraph company taxed under 
Section 182.002 of this code, an occupation tax or 
any charge for the privilege of doing business. 

[Acts 1981, 67th Leg., p. 1715, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.004. Franchise Tax ,· 

(a) This subchapter does not prohibit the collec­
tion by a city of a franchise tax in effect on October 
31, 1936. 

(b) This subchapter does not affect any contracts 
made between a city and a franchise holder. 

[Acts 1981, 67th Leg., p. 1715, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 182.005 to 182.020 reserved 
for expansion l 

SUBCHAPTER B. UTILITY COMPANIES 

§ 182.021. Definitions 

In this subchapter: 
(1) "Utility company" means a person who 

owns or operates a gas, electric light, electric 
power, or water works, or water and light plant 
used for local sale and distribution located within 
an incorporated city or town in this state. 

(2) "Business" means the providing of gas, 
electric light, electric power, or water. 

[Acts 1981, 67th Leg., p. 1715, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.022. Imposition and Rate of Tax 
(a) A tax is imposed on each utility company 

located in an incorporated city or town having a 
population of more than 1,000, according to the last 
federal census. next preceding the filing of the re­
port. 

(b) The tax rates are: 
(1) .581 percent of the gross receipts from busi­

ness done in an incorporated city or town having 
a population of more than 1,000 but less than 
2,500, according to the last federal census next 
preceding the filing of the report; 

(2) 1.07 percent of the gross receipts from busi­
ness done in an incorporated city or town having 
a population of 2,500 or more but less than 10,-
000, according to the last federal census next 
preceding the filing of the report; and 

(3) 1.997 percent of the gross receipts from 
business done in an incorporated city or town 
having a population of 10,000 or more, according 
to the last federal census next preceding the 
filing of the report. 

[Acts 1981, 67th Leg., p. 1715, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.023. Payment of .Tax 
Only one utility company pays the tax on a com­

modity. If the commodity is produced by one utility 
company and distributed by another, the distributor 
pays the tax. 
[Acts 1981, 67th Leg., p. 1715, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.024. Political Subdivisions 

No city or other political subdivision of this state 
may impose an occupation tax or charge of any sort 
on a utility company taxed under this subchapter. 
[Acts 1981, 67th Leg., p. 1715, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.025. Charges by a City 

(a) An incorporated city or town may make a 
reasonable lawful charge for the use of a city 
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street, alley, or public way by a public utility in the 
course of its business. 

(b) The total charges, however designated or 
measured, may not exceed two percent of the gross 
receipts of the public utility for the sale of gas, 
electric energy, or water within the city. 

(c) If a public utility taxed under this subchapter 
pays a special tax, rental, contribution, or charge 
under a contract or franchise executed before May 
1, 1941, the city shall credit the payment against the 
amount owed by the public utility on any charge 
allowable under Subsection (a) of this section. 

[Acts 1981, 67th Leg., p. 1716, ch. 389, § 1, eff. Jan. 1, 
1982.] 
§ 182.026. Subchapter Not Applicable 

(a) This subchapter does not apply to a utility 
company owned and operated by a city, town, coun­
ty, water improvement district, or conservation dis­
trict. 

(b) This subchapter does not: 
(1) affect collection of ad valorem taxes; or 
(2) impair or alter a provision of a contract, 

agreement, or franchise made between a city and 
a public utility company relating to a payment 
made to the city. 

[Acts 1981, 67th Leg., p. 1716, ch. 389, § 1, eff. Jan. 1, 
1982.] . 

[Sections 182.027 to 182.040 reserved 
for expansion] 

SUBCHAPTER C. CAR COMPANIES 

§ 182.041. Definitions 

In this subchapter: 
(1) "Car company" means a person who: 

(A) owns a stock car, refrigerator or fruit car 
of any kind, tank car of any kind, coal car of 
any kind, furniture car, common box car, or flat 
car; and 

(B) leases or charges mileage for the use of 
the car. 
(2) "Business" means the leasing of or charg­

ing mileage for the use of the car. 

[Acts 1981, 67th Leg., p. 1716, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.042. Imposition and Rate of Tax 

(a) A tax is imposed on each car company resid­
ing or incorporated outside this state on the gross 
receipts from business done in this state. 

(b) The tax rate is three percent of the gross 
receipts. 

[Acts 1981, 67th Leg., p. 1716, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 182.043 to 182.060 reserved 
for expansion] 

SUBCHAPTER D. TELEPHONE COMPANIES 

§ 182.061. Definitions 

In this subchapter: 
(1) "Telephone company" means a person who 

owns or operates a telephone line or a telephone 
in this state and charges for its use. 

(2) "Business" means providing telephone ser­
vice or leasing a telephone, telephone equipment, 
or telephone line. 

[Acts 1981, 67th Leg., p. 1716, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.062. Imposition and Rate of Tax 

(a) A tax is imposed on each telephone company 
on the gross receipts from business done in this 
state. 

(b) The tax rates are: 
(1) 1.65 percent of the gross receipts from busi­

ness done outside an incorporated city or town or 
in an incorporated city or town having a popula­
tion of 2,500 or less; 

(2) 1.925 percent of the gross receipts from 
business done in an incorporated city or town 
having a population of more than 2,500 but not 
more than 10,000; and 

(3) 2.5025 percent of the gross receipts from 
business done in an incorporated city or town 
having a population of more than 10,000. 

[Acts 1981, 67th Leg., p. 1716, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.063. Political Subdivisions 

No city or other political subdivision of this state 
may impose, on a telephone company taxed under 
Section 182.062 of this code, an occupation tax or 
any charge for the privilege of doing business. 

[Acts 1981, 67th Leg., p. 1717, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.064. Subchapter Not Applicable 

(a) This subchapter does not apply to a telephone 
company owned and operated by a cooperative, non: 
profit, membership corporation. 

(b) This subchapter does not: 
(1) prohibit the collection by a city of a fran­

chise tax in effect on .October 31, 1936; 
(2) prohibit the collection of ad valorem taxes; 

or 
(3) affect any contracts made between a city 

and a franchise holder. 

[Acts 1981, 67th Leg., p. 1717, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 182.065 to 182.080 reserved 
for expansion] 
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SUBCHAPTER E. TAX COLLECTIONS AND 
BUSINESS PERMITS 

§ 182.081. Reports 

(a) A person required to pay a tax under this 
chapter shall report to the comptroller on the last 
day of January, April, July, and October of each 
year. 

(b) A report must include a statement of the 
gross receipts from business done, as defined in this 
chapter for each taxpayer, during the preceding 
quarterly period. 
[Acts 1981, 67th Leg., p. 1717, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1379, ch. 284, 
§ 10, eff. Sept. 1, 1983.] 

§ 182.082. Tax Payments: Due Date 
Except as provided in Section 182.083 of this code, 

the taxes imposed by this chapter are due and 
payable to the treasurer on the last day of January, 
April, July, and October of each year. 
[Acts 1981, 67th Leg., p. 1717, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1379, ch. 284, 
§ 10, eff. Sept. 1, 1983.] 

§ 182.083. Payment of Tax if Business Begun 
After Beginning of Quarter 

If a person taxed under' this chapter begins busi­
ness on or after the first day of the quarter, then in 
lieu of the gross receipts tax provided for in this 
chapter, the tax for that quarter is $50, payable to 
the treasurer in advance. 
[Acts 1981, 67th Leg., p. 1717, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.084. Addition Reports 

The comptroller may require a person required to 
report under this chapter to supply additional or 
supplemental reports containing information neces­
sary to compute the tax due. 
[Acts 1981, 67th Leg., p. 1717, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.085. Forms 
The comptroller shall prepare forms for use in 

making the reports required by this chapter. 
[Acts 1981, 67th Leg., p. 1718, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.086. Permit Required; Form of Permit 
(a) Each person taxed under this chapter must 

have a permit to transact business. 
(b) The comptroller shall issue the permit in a 

form prescribed by the attorney general. 
(c) A permit shows: 

(1) the name of the person to whom it is issued; 
(2) the business to be transacted; and 
(3) that the holder has complied with this chap­

ter. 

(d) The permit must be publicly displayed at the 
principal office of the person to whom it is issued. 

[Acts 1981, 67th Leg., p. 1718, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.087. Application and Issuance of Permit 

(a) The comptroller shall prescribe the form of 
the application for the permit to transact business. 

(b) The application must show: 
(1) to the satisfaction of the comptroller the 

facts required under Section 182.086 of this code; 
and 

(2) that the applicant has paid the taxes re­
quired by this chapter or, if the applicant is the 
buyer of a going business, that the seller has paid 
all taxes due or to become due under this chapter. 
(c) After determining that all taxes due under 

this chapter have been paid, the comptroller shall 
issue the permit to transact business. 

(d) The permit expires on December 31 following 
the date of issuance. 

(e) Repealed by Acts 1983, 68th Leg., p. 4769, ch. 
840, § 1, eff. Aug. 29, 1983. 

[Acts 1981, 67th Leg., p. 1718, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4769, ch. 840, 
§ 1, eff. Aug. 29, 1983.] 

§ 182.088. Suspension of Permit 

(a) If taxes due under this chapter are not paid 
before the expiration of 30 days after the due date, 
the comptroller shall mail a written notice to the 
delinquent taxpayer at the last known address stat­
ing that: 

(1) the tax is unpaid; and 
(2) the comptroller will suspend the permit to 

transact business if the tax is not paid within 10 
days of the date of the notice. 
(b) The mailing of the notice is sufficient compli­

ance with this law. 

(c) If the tax and accrued penalties are not paid 
before the expiration of 15 days after the mailing of 
the notice, the comptroller shall: 

(1) Note on the records that the permit to 
transact business of the delinquent taxpayer has 
been suspended, giving the date of suspension; 

(2) immediately certify the suspension to the 
attorney general; and 

(3) have published a notice of suspension of the 
permit in a daily or weekly newspaper published 
in the county of the delinquent taxpayer's busi­
ness or, if there is no newspaper published in that 
county, in a daily newspaper with statewide circu­
lation. 

[Acts 1981, 67th Leg., p. 1718, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 182.089 to 182.100 reserved 
for expansion] 
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SUBCHAPTER F. PENALTIES 

§ 182.101. Repealed by Acts 1983, 68th Leg., p. 
457, ch. 93, § 15, eff. Sept. 1, 1983 

§ 182.102. Penalty for Failure to File Report or 
to Pay Tax 

(a) A person who fails to file a report as required 
by this chapter or who fails to pay a tax imposed by 
this chapter when due forfeits five percent of the 
amount due as a penalty, and if the person fails to 
file the report or pay the tax within 30 days after 
the day on which the tax or report is due, the person 
forfeits an additional five percent. 

(b) The minimum penalty imposed by this section 
is $1. 
[Acts 1981, 67th Leg., p. 1719, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 452, ch. 93, 
§ 5, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 
"A provision of this Act that changes a penalty for the failure to 

pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws proyiding for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 

§ 182.103. Suits 
(a) The attorney general shall bring suits to col­

lect penalties under this chapter. 
(b) The courts of Travis County have concurrent 

jurisdiction of a violation under this chapter. 
[Acts 1981, 67th Leg., p. 1719, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.104. Transacting Business Without a Per­
mit: Penalty 

(a) A person commits an offense if the person is 
required by Section 182.086 of this code to have a 
permit and the person transacts business without a 
valid permit. 

(b) An offense under Subsection (a) of this section 
is punishable by a fine of not less than $50 nor more 
than $500. Each day on which a violation occurs is 
a separate offense. 
[Acts 1981, 67th Leg., p. 1719, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 182.105 to 182.120 reserved 
for expansion] 

SUBCHAPTER G. NATURE AND 
ALLOCATION OF TAX 

§ 182.121. Nature of Tax 
A tax imposed by this chapter is an occupation 

tax. 
[Acts 1981, 67th Leg., p. 1719, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 182.122. Allocation of Tax 

Revenues collected under this chapter are allocat­
ed: 

(1) one-fourth to the available school fund; and 
(2) three-fourths to the general revenue fund. 

[Acts 1981, 67th Leg., p. 1719, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2778, ch. 752, 
§ 9(h), eff. Jan. 1, 1982.] 

SUBTITLE H. BUSINESS PERMIT TAXES 

CHAPTER 191. MISCELLANEOUS 
OCCUPATION TAXES 

Sec. 

SUBCHAPTER A. BROKERS AND 
FACTORS[REPEALED] 

191.001 to 191.003. Repealed. 

SUBCHAPTER B. PISTOL DEALERS [REPEALED] 
191.021 to 191.026. Repealed. 

SUBqHAPTER C. SHIP BROKERS [REPEALED] 
191.041 to 191.042. Repealed. 

SUBCHAPTER D. BILLIARD TABLE OWNERS OR 
OPERATORS[REPEALED] 

191.061 to 191.064. Repealed. 

SUBCHAPTER E. OIL WELL SERVICE 
191.081. Definition. 
191.082. Tax Imposed. 
191.083. Tax Rate. 
191.084. Report and Tax Payment. 
191.085. Record. 
191.086. Penalty. 
191.087. Failure to File Report or Pay Tax. 
191.088. State Tax Lien. 
191.089. Permit Required. 

SUBCHAPTER F. TAX RECEIPT 
191.101. Tax Receipt as Permit. 
191.102. Display of Permit: Penalty. 

SUBCHAPTER G. NATURE AND ALLOCATION 
OF TAX 

191.121. Nature of Tax. 
191.122. Allocation of Tax. 

SUBCHAPTER A. BROKERS AND 
FACTORS[REPEALED] 

§§ 191.001 to 191.003. Repealed by Acts 1983, 
68th Leg., p. 4769, ch. 840, § 1, eff. 
Aug. 29, 1983 

Section 3 of the 1983 repealing act provides: 

"A tax paid before the effective date of this Act in compliance 
with a law repealed by this Act is not refundable. The repeal of a 
tax by this Act does not affect the collection or enforcement of, or 
application of penalties for, taxes due before the effective date of 
this Act, and the former law is continued in effect for the collection 
and enforcement of those taxes only." 
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SUBCHAPTER B. PISTOL DEALERS 
[REPEALED] 

§§ 191.021 to 191.026. Repealed by Acts 1983, 
68th Leg., p. 4769, ch. 840, § 1, eff. 
Aug. 29, 1983 

SUBCHAPTER C. SHIP BROKERS 
[REPEALED] 

§§ 191.041, 191.042. Repealed by Acts 1983, 68th 
Leg., p. 4769, ch. 840, § 1, eff. Aug. 
29, 1983 

SUBCHAPTER D. BILLIARD TABLE OWNERS 
OR OPERATORS [REPEALED] 

§§ 191.061 to 191.064. Repealed by Acts 1983, 
68th Leg., p. 4769, ch. 840, § 1, eff. 
Aug. 29, 1983 

SUBCHAPTER E. OIL WELL SERVICE 

§ 191.081. Definition 

In this subchapter, "oil well service" means ce­
menting the casing seat of an oil or gas well, 
shooting, fracturing, or acidizing the sands or other 
formations of the earth in an oil or gas well, or 
surveying or testing the sands or other formations 
or their contents in an oil or gas well by using 
instruments or equipment at least a part of which 
are located in the well bore when the survey or test 
is made. 

[Acts 1981, 67th Leg., p. 1723, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.082. Tax Imposed 

(a) A tax is imposed on each person who engages 
in the business of providing any oil well service for 
another for consideration and who: 

(1) owns, controls, or furnishes the tools, in­
struments, and equipment used in providing the 
oil well service; or 

(2) uses any chemical, electrical, or mechanical 
process in providing the service at any oil or gas 
well during and in connection with the drilling 
and completion, or reworking or reconditioning, of 
the well. 
(b) The tax imposed by this subchapter does not 

apply to the business of drilling or reworking an oil 
or gas well or to a service incidental to that busi­
ness performed by persons engaged in the business 
of drilling or reworking. 

[Acts 1981, 67th Leg., p. 1723, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.083. Tax Rate 

The rate of the tax imposed by this subchapter is 
2.42 percent of the gross amount received for ser­
vice after deduction for the reasonable value at the 
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well of material used, consumed, or expended in or 
incorporated into the well. 
[Acts 1981, 67th Leg., p. 1723, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.084. Report and Tax Payment 

(a) A person subject to the tax shall report the 
amount received from taxable services during the 
preceding calendar month. 

(b) The comptroller shall prescribe and furnish 
the form for the report. 

(c) The person subject to the tax shall pay the tax 
to the comptroller at the comptroller's office in 
Austin on or before the 20th day of each month. 
[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.085. Record 
(a) A person subject to the tax shall keep a com­

plete record of business transacted and any other 
information the comptroller requires. 

(b) The person shall keep the record open for two 
years for inspection by the comptroller or the attor­
ney general. 
[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.086. Penalty 

A person who violates this subchapter forfeits 
and shall pay to the state a penalty of not less than 
$25 nor more than $500. A separate offense is 
committed each day on which a violation occurs. 
[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.087. Failure to File Report or Pay Tax 

(a) If a person taxed under this subchapter fails 
to file a report required by this subchapter or to pay 
the tax imposed by this subchapter when due, the 
person forfeits five percent of the amount of tax 
due as a penalty. If the person then fails to file the 
report or pay the tax within 30 days after the day 
on which the tax or report is due, the person for­
feits an additional penalty of five percent of the 
amount of the tax. 

(b) The minimum penalty imposed by this section 
is $1. 
[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 452, ch. 93, 
§ 6, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 
"A provision of this Act that changes a penalty for the failure to 

pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 
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§ 191.088. State Tax Lien 

The taxes, penalties, interests, and costs that a 
person owes the state under this subchapter are 
secured by a preferred lien, first and prior to other 
existing liens, contract or statutory, legal or equita· 
ble, on all property of the person used in the per­
son's business. 

[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.089. Permit Required 

A person subject to the tax imposed by this 
subchapter shall acquire the permit required by 
Section 182.086 of this code. Application, issuance, 
and suspension of the permit are subject to Sections 
182.087 and 182.088 of this code. 

[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 191.090 to 191.100 reserved 
for expansion] 

SUBCHAPTER F. TAX RECEIPT 

§ 191.101. Tax Receipt as Permit 

(a) The receipt from the treasurer for tax pay­
ment is the permit to do business unless a separate 
permit is required by law. 

(b) A person may not receive a permit to do or 
continue to do business in this state until the person 
pays the tax imposed by this chapter. 
[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.102. Display of Permit; Penalty 

(a) A person commits an offense if the person, 
without displaying the receipt for the tax imposed 
by this chapter, engages in a business taxed under 
this chapter. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not more than $50. 
[Acts 1981, 67th Leg., p. 1724, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 4769, ch. 840, 
§ 2, eff. Aug. 29, 1983.] 

[Sections 191.103 to 191.120 reserved 
for expansion]· 

SUBCHAPTER G. NATURE AND 
ALLOCATION OF TAX 

§ 191.121. Nature of Tax 

A tax imposed by this chapter is an occupation 
tax. 
[Acts 1981, 67th Leg., p. 1725, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 191.122. Allocation of Tax 

One-fourth of the revenue collected under this 
chapter shall be deposited to the credit of the avail-

able school fund and three-fourths to the credit of 
the general revenue fund. 

[Acts 1981, 67th Leg., p. 1725, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2778, ch. 752, 
§ 9(h), eff. Jan. 1, 1982.] 

CHAPTER 192. QUOTATION SERVICES 
[REPEALED] 

§§ 192.001 to 192.010. Repealed by Acts 1983, 
68th Leg., p. 4769, ch. 840, § 1, eff. 
Aug. 29, 1983 

Section 3 of the 1983 repealing act provides: 
"A tax paid before the effective date of this Act in compliance 

with a law repealed by this Act is not refundable. The repeal of a 
tax by this Act does not affect the collection or enforcement of, or 
application of penalties for, taxes due before the effective date of 
this Act, and the former law is continued in effect for the collection 
and enforcement of those taxes only." 

SUBTITLE I. SEVERANCE TAXES 

CHAPTER 201. GAS PRODUCTION TAX 

SUBCHAPTER A. GENERAL PROVISIONS 
Sec. 
201.001. Definitions. 
201.002. Measurement of Volume of Gas. 

SUBCHAPTER B. TAX IMPOSED 
201.051. Tax Imposed. 
201.052. Rate of Tax. 
201.053. Gas Not Taxed. 
201.054. Tax on Liquid Hydrocarbons. 
201.055. Tax on Condensate. 

SUBCHAPTER C. DETERMINING VALUE 
201.101. Market Value. 
201.102. Cash Sales. 
201.103. Value if Consideration Includes Extracts. 
201.104. Returned Cycle Gas. 
201.105. Value of Liquid Hydrocarbons Other Than Con­

densate. 
201.106. Value of Condensate. 

SUBCHAPTER D. RECORDS 
201.151. Producer's Records. 
201.152. Purchaser's Records. 

SUBCHAPTER E. REPORTS AND PAYMENTS 
201.201. 
201.2015. 
201.202. 
201.203. 
201.2035. 
201.204. 
201.205. 
201.206. 

Tax Due. 
Estimated Tax Payments. 
Payment of Tax. 
Producer's Report. 
First Purchaser's Report. 
First Purchaser to Pay Tax. 
Tax Borne Ratably. 
Transfer of Ownership. 

SUBCHAPTER F. LIABILITY FOR TAX 
201.251. Liability of Producer and Purchaser. 
201.252. Producer's Remedy. 

SUBCHAPTER G. ENFORCEMENT 
201.301. Investigations. 
201.302. Audits. 
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Sec. 
201.303. Tax Lien. 
201.304. Suit for Taxes; Sworn Denial. 

SUBCHAPTER H. PENALTIES 
201.351. Delinquent Tax; Penalty. 
201.352. Unlawful Removal of Gas. 
201.353. Incomplete Records or Reports; Concealing 

Property Under Lien; Penalty. 
201.354. Collection of Civil Penalty. 
201.355. General Penalty. 

SUBCHAPTER I. CLASSIFICATION OF TAX AND 
ALLOCATION OF REVENUE 

201.401. Occupation Tax. 
201.402. Penalty Collected for Audits or Investigations. 
201.403. Tax Set Aside. 
201.404. Allocation of Revenue. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 201.001. Definitions 

In this chapter: 
(1) "Casinghead gas" means gas or vapor indig­

enous to an oil stratum and produced from the 
stratum with oil. 

(2) "Condensate" means liquid hydrocarbon 
that is or can be recovered from gas by a separa­
tor, but does not include liquid hydrocarbon recov­
ered from gas by refrigeration or absorption and 
separated by a fractionating process. 

(3) "First purchaser" means a person who pur­
chases gas from a producer. 

(4) "Gas" means natural gas, casinghead gas, 
or other gas taken from the earth or water, 
whether produced from a gas well or a well also 
producing oil, distillate or condensate or both, or 
other products. 

(5) "Producer" means a person who takes gas 
from the earth or water, a person who owns, 
controls, manages, or leases a gas well, or a 
person who owns an interest, including a royalty 
interest, in gas or its value, whether the gas is 
produced by the person owning the interest or by 
another on his behalf by lease, contract, or other 
arrangement. 

(6) "Production" or "gas produced" means the 
gross amount of gas taken from the earth or 
water as determined by meter readings that show 
100 percent of the gas taken expressed in cubic 
feet. 

(7) "Royalty interest" means an interest in min­
eral rights in a producing leasehold in the state, 
but does not include the interest of the person 
having the management and operation of a well. 

(8) "Sour gas" means gas with more than 1112 
grains of hydrogen sulfide per 100 cubic feet or 
more than 30 grains of sulphur per 100 cubic feet. 

(9) "Subsequent purchaser" means a person 
who purchases gas from a person other than the 
producer of the gas. 

(10) "Sweet gas" means gas other than sour 
gas or casinghead gas. 

[Acts 1981, 67th Leg., p. 1728, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.002. Measurement of Volume of Gas 

The provisions of Section 91.052 of the Standard 
Gas Measurement Law, Subchapter C, Chapter 91, 
Natural Resources Code, apply to this code. 
[Acts 1982, 67th Leg., p. 1729, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.003 to 201.050 reserved 
for expansion] 

SUBCHAPTER B. TAX IMPOSED 

§ 201.051. Tax Imposed 

There is imposed a tax on each producer of gas. 
[Acts 1981, 67th Leg., p. 1729, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.052. Rate of Tax 

(a) The tax imposed by this chapter is at the rate 
of 7.5 percent of the market value of gas produced 
and saved in this state by the producer. 

(b) The minimum tax rate on sweet and sour gas 
produced and saved in this state is 121h,50o of one 
cent of one cent for each 1,000 cubic feet. 
[Acts 1981, 67th Leg., p. 1729, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.053. Gas Not Taxed 

The tax imposed by this chapter does not apply to 
gas: 

(1) injected into the earth in this state, unless 
sold for that purpose; 

(2) produced from oil wells with oil and lawful­
ly vented or flared; or 

(3) used for ·lifting oil, unless sold for that 
purpose. 

[Acts 1981, 67th Leg., p. 1729, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.054. Tax on Liquid Hydrocarbons 

(a) There is imposed on each producer a tax on 
the market value of liquid hydrocarbons, other than 
condensate, recovered from gas produced in the 
state by a producer. 

(b) The rate of the tax imposed by this section is 
the same as the rate of' the tax imposed by Section 
201.052 of this code. 
[Acts 1981, 67th Leg., p. 1729, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.055. Tax on Condensate 

(a) There is imposed on each producer a tax meas­
ured by the amount of condensate recovered from 
gas produced in this state by a producer. 
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(b) The tax imposed by this section is at the same 
rate as the rate of the tax imposed on oil by Section 
202.052 of this code. 

[Acts 1981, 67th Leg., p. 1729, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.056 to 201.100 reserved 
for expansion] 

SUBCHAPTER C. DETERMINING VALUE 

§ 201.101. Market Value 

The market value of gas is its valuE) at the mouth 
of the well from which it is produced. 

[Acts 1981, 67th Leg., p. 1730, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.102. Cash Sales 

If gas is sold for cash only, the tax shall be 
computed on the producer's gross cash receipts. 
Payments from a purchaser of gas to a producer for 
the purpose of reimbursing the producer for taxes 
due under this chapter are not part of the gross 
cash receipts. 
[Acts 1981, 67th Leg., p. 1730, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.103. Value if Consideration Includes Ex­
tracts 

If the consideration for the sale of ·gas includes 
products extracted from the gas, a portion of the 
residue gas, or both, the. tax shall be computed on 
the gross value of all tlllngs of value received by 
the producer, including a bonus or premium. 

[Acts 1981, 67th Leg., p. 1730, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.104. Returned Cycle Gas 

(a) If gas is processed for its liquid hydrocarbon 
content and the residue gas is returned to a gas-pro­
ducing formation by cycling methods, as distin­
guished from repressuring or pressure maintenance 
methods, the taxable value of the gas is three-fifths 
the value of all liquid hydrocarbons extracted, sepa­
rated, and saved from the gas. 

(b) The value of the liquid hydrocarbons for the 
purpose of this section is the highest posted price of 
crude oil in the field where the gas is produced. If 
no oil is produced in that field, the value is the 
highest posted price for crude oil in the nearest oil 
field. 

(c) The value of the liquid hydrocarbons is deter­
mined when they are extracted and separated from 
gas and before they are absorbed, refined, or pro­
cessed. The quantity of the liquid hydrocarbons is 
the yield from the gas at the processing plant. 

(d) The valuation method prescribed by this sec­
tion controls over the valuation methods described 
in Sections 201.102 and 201.103 of this code only in 

circumstances in which Subsection (a) of this section 
applies. 
[Acts 1981, 67th Leg., p. 1730, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.105. Value of Liquid Hydrocarbons Other 
Than Condensate 

The taxable value of liquid hydrocarbons other 
than condensate is the producer's total gross re­
ceipts for all liquid hydrocarbons, including conden­
sate, recovered fromrgas produced by him less the 
taxable value of the condensate recovered from that 
gas. 
[Acts 1981, 67th Leg., p. 1730, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.106. Value of Condensate 

The value of condensate for the purpose of com­
puting the tax due on it is the prevailing price for 
condensate in the general area where it is recov-
ered. · 

[Acts 1981, 67th Leg., p. 1730, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.107 to 201.150 reserved 
for expansion] 

SUBCHAPTER D. RECORDS 

§ 201.151. Producer's Records 

A producer shall keep accurate records of all gas 
the producer produces. The records shall be kept in 
the state. 
[Acts 1981, 67th Leg., p. 1731, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.152. Purchaser's Records 

A purchaser shall keep accurate records of all gas 
the purchaser purchases. The records shall be kept 
in the state. 
[Acts 1981, 67th Leg., p. 1731, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.153 to 201.200 reserved 
'for expansion] 

SUBCHAPTER E. REPORTS AND PAYMENTS 

§ 201.201. Tax Due 

The tax imposed by\ this chapter is due at the 
office of the comptroller in Austin on the last day of 
each calendar month for gas produced and saved 
during the preceding calendar month. 
[Acts 1981, 67th Leg., p. 1731, ch. 389, § 1, eff. Jan. 1, 
1982.] I 

§ 201.2015. Estimated Tax Payments 

On August 15th of each odd-numbered calendar 
year, each person required to pay a tax under this 
chapter must remit a reasonable estimate of the tax 
liability for gas that has been and will be produced 
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and saved during the month of July. A reasonable 
estimate must be at least an amount equal to the 
tax due on the last day of July for gas produced and 
saved in June. 
[Acts 1983, 68th Leg., p. 1377, ch. 284, § 7, eff. Sept. 1, 
1983.] 

§ 201.202. Payment of Tax 
The tax imposed by this chapter must be paid by 

legal tender or cashier's check payable to the state 
treasurer. 
[Acts 1981, 67th Leg., p. 1731, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.203. Producer's Report 
(a) On or before the last day of each calendar 

month, each producer shall file a report with the 
comptroller on forms prescribed by the comptroller. 
The report must contain the following information 
concerning gas produced during the preceding cal­
endar month: 

(1) the gross amount of gas produced that is 
subject to the tax imposed by this chapter; 

(2) the leases from which the gas was produc­
ed; 

(3) the names and addresses of the first pur­
chasers of the gas; and 

(4) other information the comptroller may rea­
sonably require. 
(b) If the report the producer is required to file 

shows additional tax due, the producer must pay the 
additional tax when he files the report. Notwith­
standing any other provision of this code, if the 
producer fails to remit a reasonable estimate of the 
tax due in accordance with Section 201.2015 of this 
chapter, a penalty of 10 percent of the delinquent 
required reasonable estimate will be forfeited and 
due along with any additional tax due with the 
report specified in this section. 
[Acts 1981, 67th Leg., p. 1731, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1378, ch. 284, 
§ 8, eff. Sept. 1, 1983.] 

§ 201.2035. First Purchaser's Report 
(a) On or before the last day of each calendar 

month, each first pwchaser must file a report with 
the comptroller Of11 forms prescribed by the comp­
troller. The report must contain the following in­
formation concerning gas purchased from a produc­
er during the preceding calendar month: 

(1) the gross amount of gas purchased from 
each producer; 

(2) the price paid for the gas; 
(3) the leases from which the gas was produc­

ed; and 
(4) other information the comptroller may rea-

sonably require. -
(b) If the report the first purchaser is required to 

file shows any additional tax due, the first purchas­
er must pay the tax when he files the report. 
Notwithstanding any other provision of this code, if 

the purchaser fails to remit a reasonable estimate of 
the tax due in accordance with Section 201.2015 of 
this chapter, a penalty of 10 percent of the delin­
quent required reasonable estimate will be forfeited 
and due along with any additional tax due with the 
report specified in this section. 
[Acts 1983, 68th Leg., p. 1378, ch. 284, § 9, eff. Sept. 1, 
1983.] 

§ 201.204. First Purchaser to Pay Tax 

(a) A first purchaser shall pay the tax imposed by 
this chapter on gas that the first purchaser purchas­
es from a producer and takes delivery on the prem­
ises where the gas is produced. 

(b) A first purchaser shall withhold from pay­
ments to the producer the amount of the tax that 
the first purchaser is required to pay. This subsec­
tion does not affect a lease or contract between the 
state or a political subdivision of the state and a 
producer. 

(c) Money withheld by a first purchaser under 
this section is held in trust for the use and benefit 
of the state and may not be commingled with other 
funds of the first purchaser. 
[Acts 1981, 67th Leg., p. 1731, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.205. Tax Borne Ratably 

The tax shall be borne ratably by all interested 
parties, including royalty interests. Producers or 
purchasers of gas, or both, are authorized and re­
quired to withhold from any payment due interested 
parties the proportionate tax due and remit it to the 
comptroller. 
[Acts 1981, 67th Leg., p. 1731, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.206. Transfer of Ownership 

(a) If a gas-producing lease is transferred or is to 
be transferred, the producer transferring the lease 
shall note the name and address of the producer 
acquiring the lease and the date of the transfer on 
the last report that covers the lease and that he is 
required by Section 201.203 of this code to file. 

(b) If a gas-producing lease is transferred, the 
producer acquiring the lease shall note the date of 
the transfer and the name and address of the per­
son from whom the lease was acquired on the first 
report that covers the lease and that he is required 
by Section 201.203 of this code to file. 
[Acts 1981, 67th Leg., p. 1732, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.207 to 201.250 reserved 
for expansion] 

SUBCHAPTER F. LIABILITY FOR TAX 

§ 201.251. Liability of Producer and Purchaser 

The tax imposed by this chapter is the primary 
liability of the producer and is a liability of the first 
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purchaser and each subsequent purchaser. Failure 
of the first purchaser to pay the tax does not relieve 
the producer or a subsequent purchaser from liabili­
ty for the tax. A purchaser of gas produced in the 
state shall satisfy himself that the tax on that gas 
has been or will be paid by the person liable for the 
tax. 

[Acts 1981, 67th Leg., p. 1732, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.252. Producer's Remedy 

If a purchaser withholds the amount of the tax 
imposed by this chapter from payments to a produc­
er for the sale of gas and fails to pay the tax as 
provided by this chapter, the producer may sue the 
purchaser to recover the amount of the tax with­
held, penalties and interest that have accrued from 
failure to pay the tax, court costs, and reasonable 
attorney's fees. 
[Acts 1981, 67th Leg., p. 1732, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.253 to 201.300 reserved 
for expansion] 

SUBCHAPTER G. ENFORCEMENT 

§ 201.301. Investigations 

The comptroller may enter the premises of a 
taxpayer liable for a tax imposed by this chapter or 
any other premises necessary to determine tax lia­
bility in order to examine books or records of a 
person subject to a tax imposed by this chapter or 
to secure any information related to the enforce­
ment of this chapter. 
[Acts 1981, 67th Leg., p. 1732, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.302. Audits 

(a) The comptroller shall employ auditors and oth­
er technical assistants to verify reports and investi­
gate the affairs of producers and purchasers to 
determine whether the tax is properly reported and 
paid. 

(b) A producer who has failed to pay the proper 
amount of tax, a penalty, or interest due is liable for 
the reasonable expenses incurred by representatives 
of the comptroller in the investigation or the reason­
able value of their services. The amount for which 
the producer is liable under this subsection is an 
additional penalty. 
[Acts 1981, 67th Leg., p. 1732, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.:!03. Tax Lien 

(a) If a tax imposed by this chapter is delinquent 
or if interest or a penalty on a delinquent tax has 
not been paid; the state has a prior lien for the tax, 
penalty, and interest on all property and equipment 
used by the producer to produce gas. 

(b) The lien may be enforced by a suit filed by the 
attorney general. Venue of the suit is in Travis 
County. 
[Acts 1981, 67th Leg., p. 1733, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.304. Suit for Taxes; Sworn Denial 

Rule 185, Texas Rules of Civil Procedure, applies 
to a suit by the attorney general for taxes imposed 
by this chapter if: 

(1) the attorney general files as an exhibit a 
report or audit of the taxpayer; and 

(2) the exhibit is supported by the comptroller's 
affidavit that the taxes shown to be due are past 
due and unpaid and that all payments and credits 
have been allowed. 

[Acts 1981, 67th Leg., p. 1733, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.305 to 201.350 reserved 
for expansion] 

SUBCHAPTER H. PENALTIES 

§ 201.351. Delinquent Tax; Penalty 

(a) A person who fails to pay the tax imposed by 
this chapter when due forfeits five percent of the 
amount due as a penalty, and if the person fails to 
pay the tax within 30 days after the day on which 
the tax is due, the person forfeits an additional five 
percent. 

(b) The minimum penalty provided by this section 
is $1. 
[Acts 1981, 67th Leg., p. 1733, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 453, ch. 93, 
§ 7, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 
"A provision of this Act that changes a penalty for the failure to 

pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 

§ 201.352. Unlawful Removal of Gas 

On notice from the comptroller, no person may 
produce or remove natural or casinghead gas from 
a lease in this state if the owner or operator of the 
lease has failed to file a report as required by this 
chapter. 
[Acts ·1981, 67th Leg., p. 1733, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.353.. Incomplete Records or Reports; Con­
cealing Property Under Lien; Pen­
alty 

(a) A person commits an offense if the person: 
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(1) with intent to defraud the state, knowingly 
fails to keep a complete record that the person is 
required by this chapter to keep; 

(2) knowingly fails to file a complete report on 
or before the day the person is required by this 
chapter to file the report; or 

(3) with intent to defraud the state, conceals 
property or equipment that is under a lien autho­
rized by Section 201.303 of this code. 

(b) An offense under this section is a misdemean­
or punishable by: 

(1) a fine of not less than $100 nor more than 
$1,000; 

(2) confinement in county jail for not more than 
12 months; or 

(3) both a fine and confinement. 

(c) In addition to the criminal penalty, a person is 
liable for a civil penalty of $1,000 if the person: 

(1) performs any act constituting an offense 
under Subsection (a) of this section; 

(2) with intent to defraud the state, makes a 
false entry in any record the person is required by 
this chapter to keep; 

(3) destroys, damages, or conceals a record the 
person is required by this chapter to keep; 

(4) falsifies a report the person is required by 
this chapter to file; or 

(5) violates any rule promulgated under this 
section. 

[Acts 1981, 67th Leg., p. 1733, ch. 389, § 1, eff. Jan. 1, 
1982.] 
§ 201.354. Collection of Civil Penalty 

(a) The attorney general shall bring a suit for the 
collection of a penalty imposed by Section 201.353(c) 
of this code. 

(b) Venue of a suit under this section is in the 
county where the violation occurs. 

(c) A suit under this section may be joined with 
any other civil suit provided for by this chapter. 

[Acts 1981, 67th Leg., p. 1734, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.355. General Penalty 

(a) A person commits an offense if the person 
violates or fails to comply with any provision of this 
chapter. 

(b) An offense under this section is a misdemean­
or punishable by a fine of not less than $100 nor 
more than $1,000. A separate offense is committed 
each day that a violation of a provision of this 
chapter continues. 

[Acts 1981, 67th Leg., p. 1734, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 201.356 to 201.400 reserved 
for expansion] 

SUBCHAPTER I. CLASSIFICATION OF TAX 
AND ALLOCATION OF REVENUE 

§ 201.401. Occupation Tax 

The tax imposed by this chapter is an occupation 
tax. 
[Acts 1981, 67th Leg., p. 1734, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.402. Penalty Collected for Audits or Inves­
tigations 

A penalty collected for the expense or value of 
audits or investigations authorized by Section 201.-
302 of this code shall be deposited in the general 
revenue fund. 
[Acts 1981, 67th Leg., p. 1734, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.403. Tax Set Aside 
One-half of one percent of the tax collected under 

this chapter shall be set aside in the state treasury 
for the use of the comptroller to administer and 
enforce the provisions of this chapter, subject to 
appropriation by the legislature. Money set aside 
by this section that is not spent at the end of a 
fiscal year reverts proportionally to the other funds 
to which the taxes imposed by this chapter are paid. 
[Acts 1981, 67th Leg., p. 1734, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 201.404. Allocation of Revenue 

After deducting the amount required to be depos­
ited by Section 201.403 of this code, the comptroller 
shall deposit one-fourth of the revenue collected 
from the tax imposed by this chapter to the credit of 
the available school fund and three-fourths to the 
general revenue fund. 
[Acts 1981, 67th Leg., p. 1734, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2778, ch. 752, 
§ 9(h), eff. Jan. 1, 1982.] 

CHAPTER 202. OIL PRODUCTION TAX 

SUBCHAPTER A. GENERAL PROVISIONS 
Sec. 
202.001. 
202.002. 
202.003. 
202.004. 
202.005. 

Definitions. 
Production and Measurement of Oil. 
Agreement to Pay Tax Not Impaired. 
Inspection of Records and Reports. 
Employment of Auditors. 

SUBCHAPTER B. TAX IMPOSED 
202.051. Tax Imposed. 
202.052. Rate of Tax. 

· 202.053. Market Value. 

SUBCHAPTER C. RECORDS 
202.101. Producer's Records. 
202.102. First Purchaser's Records. 
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Sec. 
202.103. Subsequent Purchaser's Records. 
202.104. Royalty Owner's Records. 
202.105. Carrier's Records. 

202.151. 
202.1515. 
202.152. 
202.153. 
202.154. 
202.155. 

202.156. 

SUBCHAPTER D. PAYMENTS 
Tax Due. 
Estimated Tax Payments. 
Payment of Tax. 
First Purchaser to Pay Tax. 
Producer to Pay Tax on Oil Not Sold. 
Purchaser to Pay Tax on Oil From Property 

Under Legal Constraint. 
Tax Borne Ratably. 

SUBCHAPTER E. REPORTS 
202.201. Producer's Report. 
202.202. First Purchaser's Report. 
202.203. Repealed. 
202.204. Reports of Carrier. 
202.205. Transfer of Ownership. 

SUBCHAPTER F. LIABILITY FOR TAX 
202.251. Liability of Producer and Purchaser. 
202.252. Producer's Remedy. 

SUBCHAPTER G. ENFORCEMENT 
AND PENALTIES 

202.301. Delinquent Taxes: Penalty. 
202.302. Tax Lien. 
202.303. Forced Sale by Officer. 
202.304. Suit for Taxes; Sworn Denial. 
202.305. Unlawful Removal of Oil. 
202.306. Inspector Has Free Access. 
202.307. Incomplete Records or Reports; Concealing 

Property Under Lien; Penalty. 

SUBCHAPTER H. CLASSIFICATION OF TAX AND 
ALLOCATION OF REVENUE 

202.351. Occupation Tax. 
202.352. Tax Set Aside. 
202.353. Allocation of Revenue. 

SUBCHAPTER A. GENERAL PROVISIONS 

§ 202.001. Definitions 

In this chapter: 
(1) "Carrier" means a person who owns, oper­

ates, or manages a means of transporting oil. 
(2) "First purchaser" means a person who pur­

chases crude oil from a producer. 
(3) "Oil" means crude oil or other oil taken 

from the earth, regardless of the gravity of the 
oil. 

(4) "Producer" means a person who takes oil 
from the earth or water in any manner, a person 
who owns, controls, manages, or leases an oil 
well, or a person who owns an interest, including 
a royalty interest, in oil or its value, whether the 
oil is produced by the person owning the interest 
or by another on his behalf by lease, contract, or 
any other arrangement. 

(5) "Royalty interest" means an interest in min­
eral rights in a producing leasehold in the state, 
but does not include the interest of a person 
having the management and operation of a well. 

(6) "Subsequent purchaser" means a person 
who purchases oil from a person other than the 
producer of the oil, or a person operating a recla­
mation plant, topping plant, treating plant, refin­
ery, or processing plant. 

[Acts 1981, 67th Leg., p. 1736, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.002. Production and Measurement of Oil 

(a) "Production" means the total gross amount of 
oil produced, including royalty and other interests. 

(b) The amount of production shall be measured 
or determined by: 

(1) tank tables compiled to show 100 percent of 
the capacity of the tanks without deduction for 
overage or losses in handling; or 

(2) meter or other measuring devices that accu­
rately determine the amount of production. 

(c) If the amount of production has been meas­
ured or determined by a tank table compiled to 
show less than 100 percent of the full capacity of a 
tank, the amount must be raised to a basis of 100 
percent. 

(d) When measuring or determining the amount 
of production, a reasonable deduction may be made 
for basic sediment and water and a reasonable 
allowance may be made for correction of the temp­
erature to 60 degrees Fahrenheit. 

(e) This section does not authorize the use of 
metering devices for the measurement of oil on a 
well without the express permission of the operator 
of the well. 

[Acts 1981, 67th Leg., p. 1736, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.003. Agreement to Pay Tax Not Impaired 

This code does not impair a contract in which any 
person has agreed to pay any part of the tax 
imposed by this chapter. This code does not relieve 
any person of any contractual liability. 

[Acts 1981, 67th Leg., p. 1737, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.004. Inspection of Records and Reports 

A person required by this chapter to make and 
keep a record shall keep the record open for inspec­
tion by the comptroller or the attorney general at all 
times. Reports filed under this chapter are open to 
inspection by the attorney general. 

[Acts 1981, 67th Leg., p. 1737, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.005. Employment of Auditors 

The comptroller may employ auditors and supervi­
sors to verify reports and investigate the affairs of 
producers and purchasers to determine whether the 
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tax imposed by this chapter is being properly re­
ported and paid. 
[Acts 1981, 67th Leg., p. 1737, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 202.006 to 202.050 reserved 
for expansion] 

SUBCHAPTER B. TAX IMPOSED 

§ 202.051. Tax Imposed 

There is imposed a tax on the production of oil. 
[Acts 1981, 67th Leg., p. 1737, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.052. Rate of Tax 

The tax imposed by this chapter is at the rate of 
4.6 percent of the market value of oil produced in 
this state or 4.6 cents for each barrel of 42 standard 
gallons of oil produced in this state, whichever rate 
results in the greater amount of tax. 
[Acts 1981, 67th Leg., p. 1737, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.053. Market Value 

The market value of oil is the actual market value 
plus any bonus, premium, or other thing of value 
paid for the oil or that the oil will reasonably bring 
if lawfully produced. 
[Acts 1981, 67th Leg., p. 1737, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 202.054 to 202.100 reserved 
for expansion] 

SUBCHAPTER C. RECORDS 

§ 202.101. Producer's Records 

A producer shall keep accurate records in the 
state. The records must show: 

(1) the counties in which the producer produces 
oil; 

(2) the names of the leases from which the 
producer produces oil; 

(3) the total number of barrels of oil produced 
from each lease; 

(4) for each sale or delivery to a first purchas­
er, the name and address of the first purchaser, 
the number of barrels sold or delivered, and the 
price received for the oil; 

(5) the amount and disposition of oil refined, 
processed, or used on the lease where it is produc­
ed; 

(6) the location and number of barrels in stor­
age that the producer owns and has not sold; and 

(7) the name and address of each pipeline or 
refinery that is storing oil that the producer has 
not sold. 

[Acts 1981, 67th Leg., p. 1737, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.102. First Purchaser's Records 
A first purchaser shall keep accurate records in 

the state. The records must show: 
(1) the name and address of each producer 

from which the first purchaser buys oil; 
(2) for each producer, the counties where the 

oil is produced; 
(3) for each producer, the name of the lease 

from which the oil is produced; 
(4) the number of barrels of oil purchased from 

each producer and the price paid each producer 
for the oil; 

(5) the number of barrels purchased and used, 
refined, or processed by the first purchaser; and 

(6) for each sale to a subsequent purchaser, the 
name and address of the subsequent purchaser, 
the number of barrels sold, and the price received 
for the oil. 

[Acts 1981, 67th Leg., p. 1738, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.103. Subsequent Purchaser's Records 
A subsequent purchaser shall keep accurate 

records in the state. The records must show: 
(1) the name and address of each person who 

sells oil to the subsequent purchaser, the number 
of barrels sold, the price paid to each seller, and 
the date of each sale; 

(2) the disposition of all oil purchased by the 
subsequent purchaser; 

(3) the number of barrels of oil used, refined, 
or processed by the subsequent purchaser; and 

(4) the name and address of each person who 
buys oil from the subsequent purchaser, the num­
ber of barrels sold or delivered to each buyer, the 
price received for the oil from each buyer, and the 
date of the sale or delivery. 

[Acts 1981, 67th Leg., p. 1738, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.104. Royalty Owner's Records 
The owner of a royalty interest shall keep: 

(1) a record of all money received as royalty 
from each producing leasehold in the state; and 

(2) a copy of all settlement sheets furnished by 
a purchaser or operator or other statement show­
ing the number of barrels of oil for which a 
royalty was received and the amount of tax de­
ducted. 

[Acts 1981, 67th Leg., p. 1738, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.105. Carrier's Records 
A carrier shall keep accurate monthly records of 

oil the carrier transports for hire, for itself or for its 
owners. The records shall be kept within the state 
and must show, for each shipment: 

. (1) the date the oil was received; 
(2) the number of barrels of oil received; 
(3) the person from whom the oil was received; 



§ 202.105 TAX CODE 250 

(4) the point of delivery; 
(5) the person to whom the oil was delivered; 

and 
(6) the manner of transportation. 

[Acts 1981, 67th Leg., p. 1738, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 202.106 to 202.150 reserved 
for expansion] 

SUBCHAPTER D. PAYMENTS 

§ 202.151. Tax Due 

The tax imposed by this chapter is due at the 
office of the comptroller on the 25th day of each 
calendar month for oil produced during the preced­
ing calendar month. 

[Acts 1981, 67th Leg., p. 1739, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.1515. Estimated Tax Payments 

On August 15th of each odd-numbered calendar 
year, each person required to pay a tax under this 
chapter must remit a reasonable estimate of the tax 
liability for oil that has been produced during the 
month of July. A reasonable estimate·must be at 
least an amount equal to the tax due on July 25th 
for oil produced in June. 

[Acts 1983, 68th Leg., p. 1375, ch. 284, § 1, eff. Sept. 1, 
1983.] 

§ 202.152. Payment of Tax 

The tax imposed by this chapter must be paid by 
legal tender or cashier's check payable to the state 
treasurer. 

[Acts 1981, 67th Leg., p. 1739, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.153. First Purchaser to Pay Tax 

(a) A first purchaser shall pay the tax imposed by 
this chapter on oil that the first purchaser purchas­
es from a producer and takes delivery on the prem­
ises where the oil is produced. 

(b) A first purchaser shall withhold from pay­
ments to the producer the amount of tax tha,t the 
first purchaser is required by Subsection (a) of this 
section to pay. This subsection does not affect a 
lease or contract between the state or a political 
subdivision of the state and a producer. 

[Acts 1981, 67th Leg., p. 1739, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.154. Producer to Pay Tax on Oil Not Sold 

If the producer does not sell oil produced in the 
same month it is produced, the producer shall pay 
the tax imposed by this chapter as if the oil were 
sold that month. In such a case, the working 

interest operator may pay the tax and deduct it 
from the interest of other interest holders. 
[Acts 1981, 67th Leg., p. 1739, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.155. Purchaser to Pay Tax on Oil From 
Property Under Legal Constraint 

(a) A purchaser shall pay the tax imposed by this 
chapter on oil purchased from property in bankrupt­
cy, receivership, covered by an assignment, or sub­
ject to a legal proceeding. 

(b) The purchaser shall withhold the amount of 
tax required to be paid by Subsection (a) of this 
section from payments to the producer, trustee, 
assignee, or other person claiming the payments 
and from payments the purchaser impounds or · 
places in escrow. · 

(c) The purchaser is not liable for the amount of 
tax paid as required by this section to any claimant 
of payments for the purchase of oil. 
[Acts 1981, 67th Leg., p. 1739, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.156. Tax Borne Ratably 
The tax shall be borne ratably by all interested 

parties, including royalty interests. Producers or 
purchasers of oil, or both, are authorized and re­
quired to withhold from any payment due interested 
parties the proportionate amount of tax due. 
[Acts 1981, 67th Leg., p. 1739, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 202.157 to 202.200 reserved 
for expansion] 

SUBCHAPTER E. REPORTS 

§ 202.201. Producer's Report 

(a) On or before the 25th day of each calendar 
month, each producer or his authorized agent shall 
file a report with the comptroller. The report must 
contain the following information concerning oil pro­
duced during the preceding calendar month: 

(1) the number of barrels of oil produced; 
(2) the counties in which oil was produced; 
(3) the names of the leases from which the oil 

was produced; 
(4) the name and address of each first purchas­

er of the oil; 
(5) the price received for the oil from each first 

purchaser; and 
(6) other information the comptroller may rea­

sonably require. 
(b) If the report the producer is required to file 

shows additional tax due, the producer must pay the 
additional tax when he files the report. Notwith­
standing any other provision of this code, if the 
producer fails to remit a reasonable estimate of the 
tax due in accordance with Section 202.1515 of this 
chapter, a penalty of 10 percent of the delinquent 
required reasonable estimate will be forfeited and 
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due along with any additional tax due with the 
report specified in this section. 

[Acts 1981, 67th Leg., p. 1740, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1375, ch. 284, 
§ 2, eff. Sept. 1, 1983.] 

§ 202.202. First Purchaser's Report 

(a) On or before the 25th day of each calendar 
month, each first purchaser or his authorized agent 
shall file a report with the comptroller. The report 
must contain the following information concerning 
oil purchased from a producer during the preceding 
calendar month: 

(1) the number of barrels of oil purchased from 
each producer; 

(2) the price paid each producer for the oil; 
(3) the name and address of each producer; 
(4) the counties in which the oil was produced; 
(5) the names of the leases from which the oil 

was produced; and 
(6) other information the comptroller may rea­

sonably require. 
(b) If the report the first purchaser is required to 

file shows additional tax due, the first purchaser 
must pay the additional tax when he files the re­
port. Notwithstanding any other provision of this 
code, if the first purchaser fails to remit a reason­
able estimate of the tax due in accordance with 
Section 202.1515 of this chapter, a penalty of 10 
percent of the delinquent required reasonable esti­
mate will be forfeited and due along with any 
additional tax due with the report specified in this 
section. 

[Acts 1981, 67th Leg., p. 1740, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 1376, ch. 284, 
§ 3, eff. Sept. 1, 1983.] 

§ 202.203. Repealed by Acts 1983, 68th Leg., p. 
1377, ch. 284, § 4, eff. Sept. 1, 1983 

§ 202.204. Reports of Carrier 

A carrier shall provide information and file re­
ports on the movements of oil if requested by the 
comptroller as often as required by the comptroller. 

[Acts 1981, 67th Leg., p. 1740, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.205. Transfer of Ownership 

(a) If an oil-producing lease is transferred, or is 
to be transferred, the producer transferring the 
lease shall note the name and address of the produc­
er acquiring the lease and the date of the transfer 
on the last report covering the lease that he is 
required by Section 202.201 of this code to file. 

(b) If an oil-producing lease is transferred, the 
producer acquiring the lease shall note the date of 
the transfer and the name and address of the per­
son from whom the lease was acquired on the first 

report covering the lease that he is required by 
Section 202.201 of this code to file. 
[Acts 1981, 67th Leg., p. 1740, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 202.206 to 202.250 reserved 
for expansion] 

SUBCHAPTER F. LIABILITY FOR TAX 

§ 202.251. Liability of Producer and Purchaser 

The tax imposed by this ·chapter is the primary 
liability of the producer and is a liability of the first 
purchaser and each subsequent purchaser. Failure 
of the first purchaser to pay the tax does not relieve 
the producer or a subsequent purchaser from liabili­
ty for the tax. A purchaser of oil produced in the 
state shall satisfy himself that the tax on that oil 
has been or will be paid by the person liable for the 
tax. 
[Acts 1981, 67th Leg., p. 1741, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.252. Producer's Remedy 

If a purchaser withholds the amount of the tax 
imposed by this chapter from payments to a produc­
er for the sale of oil and fails to pay the tax as 
provided by this chapter, the producer may sue the 
purchaser to recover the amount of the tax with­
held, penalties and interest that have accrued from 
failure to pay the tax, court costs, and reasonable 
attorney's fees. 
[Acts 1981, 67th Leg., p. 1741, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 202.253 to 202.300 reserved 
for expansion] 

SUBCHAPTER G. ENFORCEMENT 
AND PENALTIES 

§ 202.301. Delinquent Taxes: Penalty 

(a) A person who fails to pay the tax imposed by 
this chapter when due forfeits five percent of the 
amount due as a penalty, and if the person fails to 
pay the tax within 30 days after the day on which 
the tax is due, the person forfeits an additional five 
percent. 

(b) The minimum penalty under this section is $1. 
[Acts 1981, 67th Leg., p. 1741, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 453, ch. 93, 
§ 8, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 
"A provision of this Act that changes a penalty for the failure to 

pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is ·the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 
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§ 202.302. Tax Lien 

The state has a prior and preferred lien for the 
amount of the taxes, penalties, 11nd interest imposed 
by this chapter on: 

(1) the oil to which the tax applies that is pos­
sessed by the producer, first purchaser, or subse-
quent purchaser; · 

(2) the leasehold interest, oil rights, the value 
of oil rights, and other interests, including oil 
produced and oil runs, owned by a person liable 
for the tax; 

(3) equipment, tools, tanks, and other imple­
ments used on the lease from which the oil is 
produced; and 

(4) any other property not exempt from forced 
sale owned by the person liable for the tax. 

[Acts 1981, 67th Leg., p. 1741, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.303. Forced Sale by Officer 

(a) A peace officer may levy on oil for which the 
tax imposed by this chapter is due and unpaid by 
notice to the owner or person in charge of the oil. 

(b) After notice to the owner or person in charge, 
the peace officer shall post a notice at the site of the 
oil that the oil will be sold to the highest bidder 10 
days after the notice has been posted. 

(c) After the notice has been posted for 10 days, 
the peace officer shall sell the oil to the highest 
bidder. 

(d) The peace officer, except a ranger, may de­
duct 10 percent of the proceeds of the sale of the oil 
as his commission. The officer shall forward the 
balance, up to the amount of tax due, to the comp­
troller. The officer shall deliver any proceeds in 
excess of the tax due and the officer's commission, 
if any, to the owner of the oil. 

[Acts 1981, 67th Leg., p. 1742, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.304. Suit for Taxes; Sworn Denial 

Rule 185, Texas Rules of Civil Procedure, applies 
to a suit by the attorney general for taxes imposed 
by this chapter if: 

(1) the attorney general files as an exhibit a 
report or audit of the taxpayer; and 

(2) the exhibit is supported by the comptroller's 
affidavit that the taxes shown to be due are past 
due and unpaid and that all payments and credits 
have been allowed. 

[Acts 1981, 67th Leg., p. 1742, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.305. Unlawful Removal of Oil 

On notice from the comptroller, no person may 
remove oil from a lease in this state if the owner or 

operator of the lease has failed to file a report as 
required by this chapter. 
[Acts 1981, 67th Leg., p. 17 42, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.306. Inspector Has Free Access 

A person appointed by the Railroad Commission 
of Texas and holding the commission's certificate 
authorizing him to inspect oil wells, oil leases, pipe­
lines, or railroad cars or tanks has the right of free 
access at all times to the wells, leases, pipelines, 
railroad cars and tanks, and motortruck tanks for 
the purpose of inspecting the production or trans­
portation of oil. 
[Acts 1981, 67th Leg., p. 1742, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.307. Incomplete Records or Reports; Con­
cealing Property Under Lien; Pen­
alty 

(a) A person commits an offense if the person: 
· (1) with intent to defraud the state, knowingly 

fails to keep a complete record that he is required 
by this chapter to keep; 

(2) knowingly fails to file a complete report 
that he is required by this chapter to file; 

(3) with intent to defraud the state, conceals 
property or equipment that is under a lien autho­
rized by Section 202.302 of this code; or 

(4) fails or refuses to permit the comptroller or 
attorney general to inspect a record or report 
required by this chapter. 
(b) An offense under this section is a misdemean­

or punishable by: 
(1) a fine of not Jess than $25 nor more than 

$5,000; 
(2) confinement in county jail for not less than 

one month nor more than six months; or 
(3) both a fine and confinement. 

[Acts 1981, 67th Leg., p. 1742, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 202.308 to 202.350 reserved 
for expansion] 

SUBCHAPTER H. CLASSIFICATION OF TAX 
AND ALLOCATION OF REVENUE 

§ 202.351. Occupation Tax 
The tax imposed by this chapter is an occupation 

tax. 
[Acts 1981, 67th Leg., p. 1743, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.352. Tax Set Aside 
One-half of one percent of the tax collected under 

this chapter shall be deposited in the state treasury 
for the use of the comptroller to administer and 
enforce the provisions of this chapter, to be expend­
ed in the amounts and for the purposes prescribed 
in the General Appropriations Act. Money deposit-
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ed under this section that is not spent at the end of 
a fiscal year reverts proportionally to the other 
funds to which the tax imposed by this chapter is 
paid. 

[Acts 1981, 67th Leg., p. 1743, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 202.353. Allocation of Revenue 

After deducting the amount required to be depos­
ited by Section 202.352 of this code, the comptroller 
shall deposit one-fourth of the revenue collected 
from the tax imposed by this chapter to the credit of 
the available school fund and three-fourths to the 
general revenue fund. 

[Acts 1981, 67th Leg., p. 1743, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2778, ch. 752, 
§ 9(h), eff. Jan. 1, 1982.] 

CHAPTER 203. SULPHUR PRODUCTION TAX 

SUBCHAPTER A. TAX IMPOSED 

Sec. 
203.001. Producer. 
203.002. Tax Imposed. 
203.003. Rate of Tax. 

SUBCHAPTER B. RECORDS, PAYMENTS, 
AND REPORTS 

203.051. Producer's Records. 
203.052. Producer's Reports. 
203.053. When Tax Due. 

SUBCHAPTER C. ENFORCEMENT 
AND PENALTIES 

203.101. Delinquent Tax Penalty. 
203.102. Failure to Keep Records: Penalty. 

SUBCHAPTER D. CLASSIFICATION OF TAX AND 
ALLOCATION OF REVENUE 

203.151. Occupation Tax. 
203.152. Allocation of Revenue. 

SUBCHAPTER A. TAX IMPOSED 

§ 203.001. Producer 

In this chapter, "producer" means a person who 
owns, controls, manages, leases, or operates a sul­
phur mine, well, or shaft, or who produces sulphur 
by any method, system, or manner. 

[Acts 1981, 67th Leg., p. 1744, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 203.002. Tax Imposed 

There is imposed a tax on each producer of sul­
phur. 

[Acts 1981, 67th Leg., p. 1744, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 203.003. Rate of Tax 

The tax imposed by this chapter is at the rate of 
$1.03 a long ton or fraction of a long ton of sulphur 
produced in this state. 
[Acts 1981, 67th Leg., p. 1744, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 203.004 to 203.050 reserved 
for expansion] 

SUBCHAPTER B. RECORDS, PAYMENTS, 
AND REPORTS 

§ 203.051. Producer's Records 
(a) A producer shall keep a complete record of all 

sulphur he produces in this state. A producer may 
destroy a record required by this section three years 
after the last entry in the record. 

(b) The record shall be open at all times to inspec­
tion by the comptroller and the attorney general. 
[Acts 1981, 67th Leg., p. 1744, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 203.052. Producer's Reports 

(a) On the first day of each January, April, July, 
and October each producer shall file a report with 
the comptroller on forms prescribed by the comp­
troller. The report must show the total amount of 
sulphur produced in the state by the person during 
the calendar quarter next preceding the day the 
report is due. 

(b) A producer shall file other information or 
reports with the comptroller that the comptroller 
may reasonably require. 

(c) The report shall be signed by the person mak­
ing the report. If the person is not an individual, 
the report shall be signed by the president, secre­
tary, or other authorized officer. 
[Acts 1981, 67th Leg., p. 1744, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 203.053. When Tax Due 
The tax imposed by this chapter for each quarter 

is due at the time that the report required by 
Section 203.052 of this code is required to be filed 
for the quarter. Payment shall be to the treasurer. 
[Acts 1981, 67th Leg., p. 1744, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 203.054 to 203.100 reserved 
for expansion] 

SUBCHAPTER C. ENFORCEMENT 
AND PENALTIES 

§ 203.101. Delinquent Tax Penalty 
(a) A producer who fails to file a report as re­

quired by this chapter or who fails to pay the tax 
imposed by this chapter when due forfeits five 
percent of the amount due as a penalty, and if the 
producer fails to file the report or pay the tax 
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within 30 days after the day on which the tax or 
report is due, the producer forfeits an additional 
five percent. 

(b) The minimum penalty under this section is $1. 

(c) The attorney general, or a district or county 
attorney at the direction of the attorney general, 
shall bring suit in the name of the state to recover a 
delinquent tax imposed by this chapter and penal­
ties and interest that have accrued from failure to 
pay the tax. 

[Acts 1981, 67th Leg., p. 17 44, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1983, 68th Leg., p. 454, ch. 93, 
§ 9, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 

"A provision of this Act that changes a penalty for the failure to 
pay or report a tax or assessment as required by law applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before· the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 

§ 203.102. Failure to Keep Records: Penalty 

(a) A person who fails to keep a record that he is 
required by this chapter to keep shall forfeit to the 
state a penalty of not less than $500 nor more than 
$5,000. 

(b) A person is subject to a separate penalty for 
each 10 days that he fails to keep a record that he is 
required by this chapter to keep. 

[Acts 1981, 67th Leg., p. 1745, ch. 389, § 1, eff. Jan. 1, 
1982.] 

[Sections 203.103 to 203.150 reserved 
for expansion] 

SUBCHAPTER D. CLASSIFICATION OF TAX 
AND ALLOCATION OF REVENUE 

§ 203.151. Occupation Tax 

The tax imposed by this chapter is an occupation 
tax. 

[Acts 1981, 67th Leg., p. 1745, ch. 389, § 1, eff. Jan. 1, 
1982.] 

§ 203.152. Allocation of Revenue 

One-fourth of the revenue collected from the tax 
imposed by this chapter shall be deposited to the 
credit of the available school fund and three-fourths 
to the general revenue fund. 

[Acts 1981, 67th Leg., p. 1745, ch. 389, § 1, eff. Jan. 1, 
1982. Amended by Acts 1981, 67th Leg., p. 2778, ch. 752, 
§ 9(h), eff. Jan. 1, 1982.] 

Sec. 

SUBTITLE J. INHERITANCE TAX 

CHAPTER 211. INHERITANCE TAXES 

SUBCHAPTER A. DEFINITIONS AND 
GENERAL PROVISIONS 

211.001. Definitions 
211.002. Day of Death of Presumed Decedent. 
211.003. References to Internal Revenue Code. 

SUBCHAPTER B. INHERITANCE TAXES: FEDER­
AL ESTATE TAX CREDIT AND GENERATION-

SKIPPING TRANSFER TAX CREDIT 
211.051. Tax on Property of Resident. 
211.052. Tax on Property of Nonresident. 
211.053. Tax on Property of Alien. 
211.054. Tax on Property Included in Generation-Skip­

ping Transfer. 
211.055. Maximum Tax. 
211.056. Cooperation With Internal Revenue Service. 

SUBCHAPTER C. COLLECTION AND PAYMENT 
OF TAX 

211.101. Payment by Personal Representative. 
211.102. Day on Which Payment is Due. 
211.103. Postponement of Day on Which Payment is Due. 
211.104. Report of Determination of Federal Tax. 
211.105. Date Due of Taxes on Generation-Skipping 

Transfers. 
211.106. Returns. 
211.107. Receipt for Payment. 
211.108. Personal Liability. 
211.109. Compromise Agreement on Domicile. 
211.110. Forms. 

SUBCHAPTER D. TRANSFER OR DELIVERY OF 
PROPERTY AFTER DECEDENT'S DEATH 

211.201. Transfer of Property Before Tax is Paid. 
211.202 to 211.207. Repealed. 

SUBCHAPTER E. ENFORCEMENT 
211.251. Comptroller's Authority to Examine Books and 

Other Property. 
211.252 to 211.257. Repealed. 
211.258. Penalty for Failure to Pay Tax or for Late 

Payment. 
211.259. Interest on Taxes. 
211.260, 211.261. Renumbered. 
211.262. Repealed. 

SUBCHAPTER F. DISPOSITION OF REVENUE 
211.301. General Revenue Fund. 

SUBCHAPTER A. DEFINITIONS AND 
GENERAL PROVISIONS 

Former chapter 211, Inheritance and 
Estate Tax, derived from Acts 1981, 67th 
Leg., p. 1748, ch. 389, § 1, was revised by 
Acts 1981, 67th Leg., p. 2759, ch. 752, 
§ 6(a). 

§ 211.001. Definitions 

In this chapter: 
(1) "Alien" means a decedent who, at the time 

of the decedent's death, was not domiciled in 
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Texas or any other state of the United States and 
was not a citizen of the United States. 

(2) "Death tax" means an estate, inheritance, 
legacy, or succession tax. 

(3) "Decedent" means a deceased natural per­
son. 

(4) "Federal credit" means the maximum 
amount of the credit for state death taxes allowa­
ble under Section 2011, Internal Revenue Code,l 
and, in the case of an alien, under Section 2102, 
Internal Revenue Code.2 

(5) "Federal estate tax" means the tax payable 
to the federal government under Subtitle B, Chap­
ter 11, Internal Revenue Code.3 

(6) "Federal generation-skipping transfer tax" 
means the tax payable to the federal government 
under Subtitle B, Chapter 13, Internal Revenue 
Code.4 

(7) "Federal tax" means the federal estate tax 
and the federal generation-skipping transfer tax. 

(8) "Generation-skipping transfer" means a 
transfer for which a credit for state taxes is 
allowable under Section 2602(c)(5)(C), Internal 
Revenue Code.s 

(9) "Generation-skipping transfer tax credit" 
means the maximum amount of the credit for 
state death taxes allowable under Section 
2602(c)(5)(C), Internal Revenue Code. 

(10) "Gross estate" means the gross estate as 
defined by Sections 2031 through 2045, Internal 
Revenue Code,6 and, in the case of an alien, by 
Section 2103, Internal Revenue Code.7 

(11) "N~nresident" means a decedent, other 
than an alien decedent, who was not domiciled in 
Texas at the time of the decedent's death. 

(12) "Personal representative" means an execu­
tor, independent executor, administrator, tempo­
rary administrator, trustee, or another person ad­
ministering the affairs of a decedent's estate. 

(13) "Resident" means a decedent who was 
domiciled in Texas on his date of death. 

(14) "Value" means value as finally determined 
and used for purposes of computing the federal 
tax. 

(15) "Will" includes a codicil and includes a 
testamentary instrument that appoints an execu­
tor or that revokes another will. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

1 26 U.S.C.A. § 2011. 
2 26 U.S.C.A. § 2012. 
3 26 U.S.C.A. § 2101 et seq. 
4 26 U.S.C.A. § 2611 et seq. 
5 26 U.S.C.A. § 2602(c)(5)(C). 
6 26 U.S.C.A. §§ 2031 to 2045. 
7 26 U.S.C.A. § 2103. 

The amendment of this chapter by Acts 1981, 67th Leg., p. 2759, 
ch. 752, § 6(a), was made to conform to the amendment, repeal or 
addition of various provisions of Taxation-General, art. 14.00A, et 
seq. by Acts 1981, 67th Leg., p. 3291, ch. 862, §§ 1 to 6, eff. Sept. 
1, 1~81. Section 7 of Acts 1981, 67th Leg., p. 3294, ch. 862, 
provides: 

"(a) This Act takes effect on September 1, 1981, and applies to 
the estates of decedents who die on or after September 1, 1981. 

"(b) The inheritance taxes imposed by Chapter 14, Title 122A, 
Taxation-General, Revised Civil Statutes of Texas, 1925, as in 
effect on August 31, 1981, apply to the estates of decedents who 
die before September 1, 1981, and those taxes shall be reported, 
collected, enforced, and paid as though this Act were not in 
effect." 

Section 6(b) of Acts 1981, 67th Leg., p. 2770, ch. 752, provides: 
"Section 7, H.B. 325, 67th Legislature, Regular Session, 1981 [ch. 

862], is not repealed by this Act. Section 7 of H.B. 325 applies to 
the conforming amendments made by this Act in the same manner 
that it applied to H.B. 325." 

§ 211.002. Day of Death of Presumed Decedent 
If a court enters a final decree presuming a 

missing person to be dead, the day of the person's 
death for the purposes of this chapter is the day on 
which the court enters the decree establishing the 
fact of death regardless of the presumed day of 
death. established by the decree. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

§ 211.003. References to Internal Revenue Code 

A citation of or a reference to a subtitle, a chap­
ter, or a section of the Internal Revenue Code of 
1954 1 includes that subtitle, chapter, or section as it 
exists on September 1, 1981, or as amended after 
that date and also includes any other provision of 
the Internal Revenue Code enacted after September 
1, 1981, that is similar to or a replacement of the 
subtitle, chapter, or section cited or referred to. 
[Amended by Acts 1981, 67th Leg. p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

1 26 U.S.C.A. § 1 et seq. 

[Sections 211.004 to 211.050 reserved 
for expansion] 

SUBCHAPTER B. INHERITANCE TAXES: 
FEDERAL ESTATE TAX CREDIT AND GEN­
ERATION-SKIPPING TRANSFER TAX 
CREDIT 

§ 211.051. Tax on Property of Resident 
(a) A tax equal to the amount of the federal 

credit is imposed on the transfer at death of the 
property of every resident. 

(b) If the estate of a resident is subject to a death 
tax imposed by another state or states for which the 
federal credit is allowable, the amount of the tax 
due under this section is reduced by the lesser of: 

(1) the amount of the death tax paid the other 
state or states and that is allowable as the federal 
credit; or 

(2) an amount determined by multiplying the 
federal credit by a fraction, the numerator of 
which is the value of the resident's gross estate 
less the value of the property of a resident, as 
defined by Section (c) of this section that is 
included in the gross estate and the dedominator 
of which is the value of the resident's gross 
estate. 
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(c) Property of a resident includes real property 
having an actual situs in this state whether or not 
held in trust; tangible personal property having an 
actual situs in this state; and all intangible personal 
property, wherever the notes, bonds, stock certifi­
cates, or other evidence, if any, of the intangible 
personal property may be physically located or 
wherever the banks or other debtors of the dece­
dent may be located or domiciled; except that real 
property in a personal trust is not taxed if the real 
property has an actual situs outside this state. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

§ 211.052. Tax on Property of Nonresident 

(a) A tax is imposed on the transfer at death of 
the property located in Texas of every nonresident. 

(b) The tax is an amount determined by multiply­
ing the federal credit by a fraction, the numerator 
of which is the value of the property located in 
Texas that is included in the gross estate and the 
denominator of which is the value of the nonresi­
dent's gross estate. 

(c) Property located in Texas of a nonresident 
includes real property having an actual situs in this 
state whether or not held in trust and tangible 
personal property having an actual situs in this 
state, but intangibles that have acquired an actual 
situs in this state are not taxable. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

§ 211.053. Tax on Property of Alien 
(a) A tax is imposed on the transfer at death of 

the property located in Texas of every alien. 

(b) The tax is an amount determined by multiply­
ing the federal credit by a fraction, the numerator 
of which is the value of the· property located in 
Texas that is included in the gross estate and the 
denominator of which is the value of the alien's 
gross estate. 

(c) Property located in Texas of an alien includes 
real property having an actual situs in this state 
whether or not held in trust; tangible personal 
property having an actual situs in this state; and 
intangible personal property if the physical evidence 
of the property is located within this state or if the 
property is directly or indirectly subject to protec­
tion, preservation, or regulation under the law of 
this state, to the extent that the property is included 
in the decedent's gross estate. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

§ 211.054. Tax on Property Included in Genera­
tion-Skipping Transfer 

(a) A tax is imposed on every generation-skipping 
transfer. 

(b) The tax is an amount determined by multiply­
ing the generation-skipping transfer tax credit by a 

fraction, the numerator of which is the value of the 
property located in Texas included in the genera­
tion-skipping transfer and the denominator of which 
is the value of all property included in the genera­
tion-skipping transfer. 

(c) Property located in Texas includes real proper­
ty having an actual situs in this state whether or 
not held in trust; tangible personal property having 
an actual situs in this state; and tangible personal 
property owned by a trust having its principal place 
of administration in this state at the time of the 
generation-skipping transfer. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

§ 211.055. Maximum Tax 

The amount of taxes imposed by this chapter, 
when added to the federal tax as finally assessed 
and determined, may not exceed the amount of the 
federal tax which, without application of this chap­
ter and the federal credit and the generation-skip­
ping transfer tax credit to which it refers, would 
otherwise be payable to the federal government 
under Subtitle B, Chapters 11, and 13, Internal 
Revenue Code.l 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

126 U.S.C.A. §§ 2101 et seq. and 2601 et seq.· 

§ 211.056. Cooperation with Internal Revenue 
Service 

(a) The comptroller shall confer with the Internal 
Revenue Service of the United States to determine 
the value of a decedent's estate that is located in 
this state and that is valued by the United States 
for tax purposes. 

(b) The comptroller shall cooperate with the Inter­
nal Revenue Service on matters relating to a dece­
dent's estate located in this state. The comptroller 
may exchange information with the service about 
these matters. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

[Sections 211.057 to 211.100 reserved 
for expansion] 

SUBCHAPTER C. COLLECTION AND 
PAYMENT OF TAX 

§ 211.101. Payment by Personal Representative 

The personal representative of a decedent's estate 
shall pay to the comptroller a tax determined under 
this chapter on the estate. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 
17, art. 2, § 1, eff. Jan. 1, 1982.] 

§ 211.102. Day on Which Payment is Due 

Payment of a tax imposed by Section 211.051, 
211.052, or 211.053 of this code on a decedent's 
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estate is due nine months after the day of the 
decedent's death. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 
17, art. 2, § 1, eff. Jan. 1, 1982.] 

§ 211.103. Postponement of Day on Which Pay­
ment is Due 

(a) If the date of the filing of the federal estate 
or generation-skipping transfer tax return or the 
date of payment of the federal estate or generation­
skipping transfer tax is extended by the Internal 
Revenue Service, the filing of the return required 
by Section 211.106 of this code and the tax imposed 
by Section 211.051, 211.052, 211.053, or 211.054 of 
this code are due on the respective dates specified 
by the Internal Revenue Service in granting any 
request for extension. The personal representative 
of the estate shall notify the comptroller within 30 
days after an extension granted by the Internal 
Revenue Service. 

(b) If an extension request is denied by the Inter­
nal Revenue Service, the return required under this 
chapter must be filed based on the best information 
available at that time. The return must be filed and 
any tax and interest estimated to be due must be 
paid within 10 days after the date of the denial to 
avoid the imposition of penalties under this chapter. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 
17, art. 2, § 1, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
439, ch. 90, § 1, eff. Sept. 1, 1983.] 

§ 211.104. Report of Determination of Federal 
Tax 

Within 30 days after receiving notice or informa­
tion of the final assessment and determination of 
the value of the taxable estate assessed and deter­
mined by the federal government for the purpose of 
fixing federal estate taxes on that estate, the per­
sonal representative shall make to the comptroller a 
report of the value of the estate as so fixed and 
determined. The report shall be made in a form 
and contain information as the comptroller directs. 

[Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 17, art. 2, § 1, 
eff. Jan. 1, 1982.] 

Former § 211.104 was renumbered as § 211.107 by Acts 1981, 
67th Leg., 1st C.S., p. 190, ch. 17, art. 2, § 1. 

§ 211.105. Date Due of Taxes on Generation­
Skipping Transfers 

The taxes on generation-skipping transfers are 
due and payable at the same time as the federal tax 
on generation-skipping transfers. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 
17, art. 2, § 1, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
440, ch. 90, § 2, eff. Sept. 1, 1983.] 

§ 211.106. Returns 

A payment shall be accompanied by a copy of the 
federal estate or generation-skipping transfer tax 
return filed with the Internal Revenue Service and 
the Texas tax return containing any information the 
comptroller considers necessary for the enforce­
ment of this chapter. In the event no federal estate 
or generation-skipping transfer tax has been paid or 
is due and no federal estate or generation-skipping 
transfer tax return must be filed, the filing of a 
Texas tax return is not required by this chapter. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 
17, art. 2, § 1, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
441, ch. 90, § 3, eff. Sept. 1, 1983.] 

§ 211.107. Receipt for Payment 

The comptroller shall issue a receipt for payment 
of a tax imposed by this chapter. The comptroller 
shall deliver the receipt to the person making the 
payment or to the person's attorney of record. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; renumbered from § 211.104 by Acts 
1981, 67th Leg., 1st C.S., p. 189, ch. 17, art. 2, § 1, eff. Jan. 
1, 1982.] 

Former§ 211.107 was renumbered as § 211.108 and amended by 
Acts 1981, 67th Leg., 1st C.S., p. 190, ch. 17, art. 2, § 1. 

§ 211.108. Personal Liability 

Any person acquiring any property subject to 
taxation under this chapter, to the extent of the 
value of all property so acquired, shall be personally 
liable for the tax imposed by this chapter and be 
charged with notice of the existence of all of the 
unpaid taxes, penalties, interest, and costs. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; renumbered from § 211.107 and amend­
ed by Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 17, art. 2, 
§ 1, eff. Jan. 1, 1982.] 

A former § 211.108, relating to discharge of liability of personal 
representative, added by Acts 1981, 67th Leg., p. 2759, ch. 752, 
§ 6(a), eff. Jan. 1, 1982, was deleted by Acts 1981, 67th Leg., 1st 
C.S., p. 189, ch. 17, art. 2, § 1, eff. Jan. 1, 1982. 

§ 211.109. Compromise Agreement on Domicile 

(a) If the comptroller claims that a decedent was 
domiciled in this state at the time of death and a 
taxing authority of another state claims that the 
decedent was domiciled in that state at the time of 
death, the comptroller may agree in writing to a 
compromise with the other taxing authority and the 
personal representative of the decedent's estate. 

(b) The compromise agreement shall set an 
amount that is accepted by the comptroller in satis­
faction of the tax that is determined under this 
chapter on the decedent's estate and in satisfaction 
of any related penalty or interest imposed under 
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this chapter before the agreement takes effect. 
The agreement shall set the amount that the other 
taxing authority accepts in satisfaction of a death 
tax, penalty, or interest. 

(c) To be valid, the agreement must be approved 
by the attorney general. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 
17, art. 2, § 1, eff. Jan. 1, 1982.] 

§ 211.110. Forms 

The comptroller shall prescribe a form for a tax 
return or report required by this chapter and shall 
prescribe other forms that request information nec­
essary for the comptroller to collect the taxes im­
posed by this chapter. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; renumbered from § 211.155 Acts 1981, 
67th Leg., 1st C.S., p. 189, ch. 17, art. 2, § 1, eff. Jan. 1, 
1982.] 

[Sections 211.111 to 211.200 reserved 
for expansion]. 

SUBCHAPTER D. TRANSFER OR DELIVERY 
OF PROPERTY AFTER DECEDENT'S DEATH 

§ 211.201. Transfer of Property Before Tax is 
Paid 

(a) If any personal representative of a decedent's 
estate transfers in whole or in part any of a dece­
dent's property to any person without having paid 
the tax, penalty, and interest due under this chap­
ter, the personal representative is personally liable 
for the tax, penalty, and interest to the extent of 
the value of the property transferred. 

(b) A corporation, bank, stock transfer agent, 
safe deposit institution or other depository or insti­
tution, or person in actual or constructive posses­
sion of any property of the decedent as agent of the 
decedent or custodian of the property or any similar 
relationship such as debtor, bailor, or lessor (other 
than a personal representative, spouse, transferee, 
trustee, person in possession of property by reason 
of the exercise or release of a power of appoint­
ment, legatee, devisee, heir, or beneficiary who has 
received property) shall not be liable for any tax, 
penalty, or interest imposed by this chapter. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 
17, art. 2, § 1, eff. Jan. 1, 1982; Acts 1983, 68th Leg., p. 
441, ch. 90, § 4, eff. Sept. 1, 1983.] 

§§ 211.202 to 211.207. Repealed by Acts 1981, 
67th Leg., 1st C.S. p. 193, ch. 17, art. 
2, § 7, eff. Jan. 1, 1982 

See, now, Probate Code, §§ 36B to 36F. 

[Sections 211.208 to 211.250 reserved 
for expansion] 

SUBCHAPTER E. ENFORCEMENT 

§ 211.251. Comptroller's Authority to Examine 
Books and Other Property 

The comptroller may examine books, records, doc­
uments, or other property if the examination is 
necessary for the comptroller to enforce this chap­
ter. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

§§ 211.252 to 211.257. Repealed by Acts 1983, 
68th Leg., p. 442, ch. 90, § 5, eff. Sept. 
1, 1983 

§ 211.258. Penalty for Failure to Pay Tax or for 
Late Payment 

(a) A person who is liable for a tax imposed by 
this chapter and who fails to pay the tax when due 
forfeits five percent of the amount due as a penalty, 
and if the person fails to pay the tax within 30 days 
after the day on which the tax is due, the person 
forfeits an additional five percent. 

(b) A penalty is not imposed by this section on a 
person who is liable for the tax if the person shows 
to the comptroller that the failure to pay the tax is 
due to a reasonable cause and not due to wilful 
neglect. 

(c) The minimum penalty under this section is $1. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; renumbered from § 211.260 Acts 1981, 
67th Leg., 1st C.S., p. 189, ch. 17, art. 2, § 1, eff. Jan. 1, 
1982; amended by Acts 1983, 68th Leg., p. 454, ch. 93, 
§ 10, eff. Sept. 1, 1983.] 

Section 16(c) of the 1983 amendatory act provides: 

"A provision of this Act that changes a penalty for the failure to 
pay or report a tax or assessment as required by Jaw applies to 
taxes or assessments that become delinquent on or after the 
effective date of this Act. The penalty for the failure to pay or 
report a tax or assessment that became delinquent before the 
effective date of this Act is the penalty in effect for that tax or 
assessment immediately before the effective date of this Act, and 
the laws providing for those penalties are continued in effect for 
the sole purpose of assessing, collecting, and enforcing those 
penalties on taxes or assessments delinquent before the effective 
date of this Act." 

A former § 211.258, relating to penalty as to improper transfer 
of property, derived from Acts 1981, 67th Leg., p. 1756, ch. 389, 
§ 1, eff. Jan. 1, 1982; Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982, was deleted by Acts 1981, 67th Leg., 1st C.S., p. 
189, ch. 17, art. 2, § 1, eff. Jan. 1, 1982. 

§ 211.259. Interest on Taxes 

(a) A tax imposed by this chapter draws interest 
at the rate set by Section 111.060 of this code. 

(b) The interest begins to accrue nine months 
after the day of the death of the decedent on whose 
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estate the tax is determined or, in the case of taxes 
on generation-skipping transfers, on the original 
due date of the taxes. 

(c) If the accrued interest is less than $5, it does 
not have to be paid. 

[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982; renumbered from § 211.261 and amend­
ed by Acts 1981, 67th Leg., 1st C.S., p. 189, ch. 17, art. 2, 
§ 1, eff. Jan. 1, 1982; amended by Acts 1983, 68th Leg., p. 
442, ch. 90, § 6, eff. Sept. 1, 1983.] 

A former § 211.259, relating to penalty for failure to file report 
or return, derived from Acts 1981, 67th Leg., p. 1756, ch. 389, § 1, 
eff. Jan. 1, 1982; Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a) eff. 
Jan. 1, 1982, was deleted by Acts 1981, 67th Leg., 1st C.S., p. 189, 
ch. 17, art. 2, § 1, eff. Jan. 1, 1982. 

§§ 211.260, 211.261. Renumbered as §§ 211.258, 
211.259 by Acts 1981, 67th Leg., 1st 
C.S., p. 189, ch. 17, art. 2, § 1, eff. 
Jan. 1, 1982 

§ 211.262. Repealed by Acts 1981, 67th Leg., 1st 
C.S., p. 193, ch. 17, art. 2, § 7, eff. 
Jan. 1, 1982 

[Sections 211.263 to 211.300 reserved 
for expansion] 

SUBCHAPTER F. DISPOSITION OF REVENUE 

§ 211.301. General Revenue Fund 
The revenue from a tax, interest, or penalty im­

posed by this chapter shall be deposited in the state 
treasury to the credit of the general revenue fund. 
[Amended by Acts 1981, 67th Leg., p. 2759, ch. 752, § 6(a), 
eff. Jan. 1, 1982.] 

SUBTITLE K. POLL TAX [REPEALED] 
CHAPTER 251. POLL TAX 

§§ 251.001 to 251.012. Repealed. by Acts 1981, 
67th Leg., p. 2757, ch. 752, § 3, eff. 
Jan. 1, 1982 · 
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Chapter Art. 7045a. Expired May 1, 1945 

1. Levy of Taxes And Occupation Taxes 7041 
2. Taxes Based Upon Gross Receipts .......... 7058 
3. Franchise Tax . . .. .. .. .. .. . .. . . .. .. .. .. . . . . 7084 
4. Intangible Tax Board ....................... 7098 
5. Inheritance Tax [Repealed] .................. 7117 
5A. Additional Inheritance Taxes [Repealed] ..... 7144a 
6. Property Subject To Taxation And Rendition .. 7145 
7. Assessment And Assessors ................. 7177 
8. Collection And Collector .. .. .. . . . . . .. .. .. .. . 7245 
9. Back Taxes_ On Unrendered Lands ........... 7299 

10. Delinquent Taxes .......................... 7319 
11. In Certain Cases . . . . . . . . . . . . . . . . . . . . . . . . . . . 7346 
12. Multistate Tax Compact [Repealed] ......... 7359a 

Art. 

CHAPTER ONE. LEVY OF TAXES AND 
OCCUPATION TAXES 

7041 to 7045. Repealed. 
7045a. Expired. 
7046 to 7047n. Repealed. 
7047o. Expired. 
7048. Repealed. 
7048a, 7048b. Transferred. 
7049 to 7054. Repealed. 
7055, 7056. Transferred. 
7057 to 7057c. Repealed. 
7057 d. Transferred. 
7057e, 7057f. Repealed. 
7057g. Validation of Unenforceable Tax Levies and Jun­

ior College District Boundary Changes. 
7057h. Validation of School District Tax Levies. 

Art. 7041. Repealed by Acts 1979, 66th Leg., p. 
2329, ch. 841, § 6(a)(l), eff. Jan. 1, 
1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing this article, 
enacted the Property Tax Code, constituting Title 1 of the Tax 
Code. 

Art. 7041a. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981)67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Ta~ Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table following the Tax Code. 

Arts. 7042 to 7045. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

This article, derived from Laws 1943, 48th Leg., p. 381, ch. 256, 
§ 3, contained provisions identical with those of article 7045 and 
additional provisions relating to levy of taxes when any member of 
Commissioners Court or the county Judge was in military service. 
It provided that it should be effective until the date set out in 
section 1 of the act which suspended the provisions of article 7045 
until May 1, 1945. 

Art. 7046. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Art. 7047. Repealed by Acts 1930, 41st Leg., 5th 
C.S., pp. 168, 169, ch. 34, §§ 2, 3; 
Acts 1931, 42nd Leg., p. 111, ch. 73, 
§ 12; Acts 1931, 42nd Leg., 2nd C.S., 
p. 61, ch. 37, § 1; Acts 1933, 43rd 
Leg., p. 383, ch. 153, § 23; Acts 1933, 
43rd Leg., 1st C.S., p. 234, ch. 90, 
§ 23; Acts 1941, 47th Leg., p. 269, ch. 
184, Art. III, § 1; Acts 1941, 47th 
Leg., p. 269, ch. 184, Art. XI, § 1; 
Acts 1943, 48th Leg., p. 86, ch. 67, 
§ 22; Acts 1943, 48th Leg., p. 654, ch. 
372, §§ 3, 5-7; Acts 1954, 53rd Leg., 
1st C.S., p. 3, ch. 2, Art. II, § 1; Acts 
1959, 56th Leg., 3rd C.S., p. 187, ch. 
1, § 7 

Art. 7047a. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7047a-1. Repealed by Acts 1936, 44th Leg., 
3rd C.S., p. 2040 

Arts. 7047a-2 to 7047a-19. Repealed by Acts 
1959, 56th Leg., 3rd C.S., p. 187, ch. 
1, § 7 

Arts. 7047a-19a, 7047a-19b. Repealed by Acts 
1957, 55th Leg., p. 70, ch. 34, § 2 

Art. 7047a-20. Repealed by Acts 1981, 67th Leg., 
p. 1785, ch. 389, § 39(b), (e)(6), eff. 
Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

260 
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Art. 7047b. Repealed by Acts 1959, 56th Leg., 3rd 

C.S., p. 187, ch. 1, § 7 

Art. 7047c. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b); eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7047c-1. Repealed by Acts 1959, 56th Leg., 
3rd C.S., p. 187, ch. 1, § 7 

Art. 7047c-2. Repealed by Acts 1959, 56th Leg., p. 
814, ch. 371, § 3 

Art. 7047c-3. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), (e)(7), eff. Jan. 
1, 1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7047cc. Repealed by Acts 1933, 43rd Leg., 
1st C.S., p. 234, ch. 90, § 1 

Arts. 7047cc-1, 7047cc-2. Repealed by Acts 1935, 
44th Leg., p. 575, ch. 241, § 31 

Art. 7047d. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Art. 7047e. Repealed by Acts 1941, 47th Leg., p. 
723, ch. 449, § 1 

Art. 7047f. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Art. 7047g. Repealed by Acts 1943, 48th Leg., p. 
309, ch. 200, § 1 

Arts. 7047h to 7047k. Repealed by Acts 1959, 
56th Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7047k-1. Repealed by Acts 1981, 67th Leg., 
p. 1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Arts. 7047/ to 7047m. Repealed by Acts 1959, 
56th Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7047n. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7047o. Expired 

Art. 7048. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Arts. 7048a, 7048b. Transferred to arts. 2353b, 
2353c by Acts 1981, 67th Leg., p. 
1784, ch. 389, § 38(b), (c), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, transferring these articles, enacted 
Title 2 of the Tax Code. 

Arts. 7049 to 7054 .. Repealed by Acts 1981, 67th 
Leg., p. 1785, ch. 389, '§ 39(b), eff. Jan. 
1, 1982 . 

Acts 1981, 67th Leg., ch. 389, repealing these articles, enacted 
Title 2 of the Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Arts. 7055, 7056. Transferred to arts. 5221h, 
5221i by Acts 1981, 67th Leg., p. 1784, 
ch. 389, § 38(a), eff. Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, transferring these articles, enacted 
Title 2 of the Tax Code. 

Arts. 7057, 7057a. Repealed by Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7057b. Repealed by Acts 1981, ·67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7057c. Repealed by Acts 1975, 64th Leg., p. 
2306, ch. 719, art. V, § 1, eff. Sept. 
1, 1975 

Art. 7057d. Transferred to Article 7255b 

Art. 7057e. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Art. 7057f. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7057g. Validation of Unenforceable Tax 
Levies and Junior College District 
Boundary Changes 

Unenforceable Tax Levies and Boundary Changes 

Sec. 1. (a) All tax levies and junior college dis­
trict boundary changes heretqfore made by and for 
any tax unit, which levies or boundary changes are 
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unenforceable because not made in strict compliance 
with the form and manner required by statute or 
because of any other defect which may be cured by 
the legislature,· are hereby validated and declared 
enforceable the same as though they had been 
regularly made in proper form and manner. 

(b) If for any cause any tax unit hereafter fails to 
make a valid tax levy for any year or years, the tax 
unit's last valid tax levy prior to such omitted year 
or years shall be continued in force as the tax levy 
of such tax unit for each year in which a valid levy 
was not made, so that there shall never be a year 
hereafter for which some valid levy is not in force. 

Levies Not Recorded 

Sec. 2. Should any tax unit fail to make a proper 
record of a tax· levy for any year or years, but taxes 
were assessed and collected by the tax unit for that 
year or years· and the tax rate(s) used can be 
determined by examining the tax rolls for such year 
or years, the tax unit's governing body may take 
testimony and make other inquiry and determine 
that a proper tax levy was regularly and validly 
made for each such year but was not recorded, and 
the governing body may order that a proper tax 
levy ordinance or other order for each such year be 
entered in the official records nunc pro tunc, and 
this record shall be prima facie evidence that the tax 
unit's levy for such year was properly and regularly 
made. This provision shall be cumulative of and in 
addition to all other rights and remedies now avail­
able to any tax unit in such cases. 

Tax Unit Defined 

Sec. 3. A tax unit or unit as used in this Act is 
any governmental agency or subdivision of the state 
which levies a property tax (ad valorem or other-
wise). · 

Inapplicability of this Act 

Sec. 4. This Act shall not affect nor apply to any 
suit pending in any court on the effective date of 
this Act in which the invalidity or nonrecord of any 
tax levy, or both of them, has heretofore been 
pleaded. 

Savings Clause 

Sec. 5. This Act will not affect pending litigation 
nor any disputed property valuation notice of which 
has been given to the tax unit involved. 

Partial Invalidity 

Sec. 6. If any provision of this Act or the appli­
cation thereof to any person or circumstance is held 
to be invalid, such invalidity shall not affect other 
provisions or applications of this Act which can be 
given effect without the invalid provision or applica-

tion, and to this end the provisions of this Act are 
declared to be severable. 

[Acts 1977, 65th Leg., p. 1441, ch. 586, §§ 1 to 6, eff. Aug. 
29, 1977. Amended by Acts 1979, 66th Leg., p. 803, ch. 
362, § 4, eff. Aug. 27, 1979.] 

Saved from Repeal 

This article was saved from repeal by 
§ 39(c)(1) of Acts 1981, 67th Leg., p. 1785, 
ch. 389, which enacted Title 2 of the Tax 
Code. 

Art. 7057h. Validation of School District Tax 
Levies 

Sec. 1. The governmental acts and proceedings 
performed by the governing bodies of all school 
districts relating to the setting of tax rates or 
assessment ratios are validated as of the date of the 
act or proceeding insofar as these acts or proceed­
ings may be. invalid because they were not accom­
plished by ordinance. 

Sec. 2. This Act does not apply to any act or 
proceeding involved in litigation on the date this Act 
takes effect if the litigation, ultimately results 
against the legality of the act or proceeding. This 
Act does not apply to any act or proceeding which 
has been nullified by a final judgment of a court of 
competent jurisdiction. 

[Acts 1979, 66th Leg., p. 803, ch. 362, §§ 1, 2, eff. Aug. 27, 
1979.] 

Art. 

Saved from Repeal 

This article was saved from repeal by 
§ 39(c)(2) of Acts 1981, 67th Leg., p. 1785, 
ch. 389, which enacted Title 2 of the Tax 
Code. 

CHAPTER TWO. TAXES BASED UPON 
GROSS RECEIPTS 

7058 to 7063. Repealed. 
7064. Transferred. 
7064lfz. Repealed. 
7064a. 'rransferred. 
7064a-1. Repealed. 
7064b. Interest on Insurance Premium Tax Not Paid 

by March 1. 
7064c. Penalty on Insurance Premium Tax Not Paid by 

March 1 of Following Year. 
7064d. Suit by Attorney General to Recover Delinquent 

Insurance Premium Taxes. 
7064e. Authority of State Board of Insurance to Verify 

Insurance Premium Taxes; Rules and Regu­
lations. 

7065 to 7073. Repealed. 
7074, 7075. Transferred. 
7076, 7076a. Repealed. 
7077. Transferred. 
7078 to 7083b. Repealed. 
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Arts. 7058 to 7060. Repealed by Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 70601/2. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7060a. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Art. 7060b. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table following the Tax Code. 

Arts. 7061 to 7063. Repealed by Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7064. Transferred to Insurance Code, -Jlrt. 
4.10, by Acts 1981, 67th Leg., p. 1780, 
ch. 389, § 36, eff. Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, transferring this article, enacted 
Title 2 of the Tax Code. 

Art. 70641/2. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7064a. Transferred to Insurance Code, art. 
4.11, by Acts 1981, 67th Leg., p. 
1780, ch. 389, § 36, eff. Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, transferring this article, enacted 
Title 2 of the Tax Code. 

Art. 7064a-1. Repealed by Acts 1981, 67th Leg., 
p. 1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7064b. Interest on Insurance Premium Tax 
Not Paid by March 1 

Any insurance carrier and any person, corpora­
tion, association, or entity or any receiver thereof to 
which Article 7064, Revised Civil Statutes of Texas, 
1925,1 shall apply, which fails to pay the tax on or 
before March 1 as provided herein, shall pay inter­
est to the State Board of Insurance to be deposited 
in the general revenue fund at an annual rate of 
nine percent for the period from March 1 of the 

taxable year until the date such taxes are paid in 
addition to the taxes due. 
[Acts 1981, 67th Leg., p. 3215, ch. 844, § 2, eff. Jan. 1, 
1982.] 

1 Transferred to Insurance Code, art. 4.10. 

Repeal 

Acts 1981, 67th Leg., p. 3215, ch. 844, 
§ 2, added this article, without reference 
to the repeal of "all laws compiled in 
Volume 20, Vernon's Texas Civil Stat­
utes" by§ 39(b) of Acts 1981, 67th Leg., p. 
1785, ch. 389, which enacted Title 2 of the 
Tax Code. 

Sections 6 and 7 of Acts 1981, 67th Leg., p. 3216, ch. 844, 
provide: 

"Sec. 6. This Act takes effect January 1, 1982, and applies to 
taxes on all premiums collected by an insurance carrier after that 
date. 

"Sec. 7. Nothing in this Act shall apply to imy suit for refund 
of taxes paid in prior years, pending on the effective date of this 
Act." 

Art. 7064c. Penalty on Insurance Premium Tax 
Not Paid by March 1 of Following 
Year 

Any insurance carrier which either fails to file a 
tax return as provided in Article 7064, Revised Civil 
Statutes of Texas, 1925,1 or fails to pay any taxes 
imposed by Article 7064, Revised Civil Statutes of 
Texas, 1925, on or before the due date of March 1 in 
the year following the taxable year, shall pay to the 
State Board of Insurance to be deposited in the 
general revenue fund a penalty equal to five per­
cent of the amount of taxes due for each month or 
portion of a month for which such return or pay­
ment is late. Any penalty assessed under this arti­
cle shall not exceed 20 percent of the amount of 
taxes due. Payment of such penalt)j is in addition 
to payment of the taxes due. 
[Acts 1981, 67th Leg., p. 3215, ch. 844, § 3, eff. Jan. 1, 
1982.] 

1 Transferred to Insurance Code, art. 4.10. 

Repeal 

Acts 1981, 67th Leg., p. 3215, ch. 844, 
§ 3, added this article, without reference 
to the repeal of "all laws compiled in 
Volume 20, Vernon's Texas Civil Stat­
utes" by§ 39(b) of Acts 1981, 67th Leg., p. 
1785, ch. 389, which enacted Title 2 of the 
Tax Code. 

Art. 7064d. Suit by Attorney General to Recover 
Delinquent Insurance Premium 
Taxes 

All delinquent taxes under Article 7064, Revised 
Civil Statutes of Texas, 1925,1 including penalties, 
which are due and owing to the State of Texas shall 
be recovered by the attorney general in a suit 
brought by him in the name of the State Board of 
Insurance on behalf of the State of Texas. The 
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venue and jurisdiction of all suits arising hereunder 
are hereby conferred upon the courts of Travis 
County, Texas. For delinquent taxes, penalties and 
interest herein provided for, the state shall have a 
prior and preferred lien on every Texas investment 
and other thing of value owned by the delinquent 
taxpayer which shall extend to and be enforceable 
against any property, either real or personal, or 
both, owned by the delinquent insurance carrier 
which property is not exempt from forced sale by 
reason of existing laws or the constitution of this 
state or the United States. In addition to the au­
thority to file suit against an insurance organization 
for delinquent taxes, penalties, and interest, the 
attorney general, by a suit in the name of the State 
Board of Insurance, shall have the right to enjoin 
such delinquent insurance carrier from engaging in 
the business of insurance in the State of Texas until 
such delinquent taxes, penalties, and interest are 
paid -in full. Venue for a suit of this nature is also 
fixed in Travis County, Texas. 

[Acts 1981, 67th Leg., p. 3215, ch. 844, § 4, eff. Jan. 1, 
1982.] 

I Transferred to Insurance Code, art. 4.10. 

Repeal 

Acts 1981, 67th Leg., p. 3215, ch. 844, 
§ 4, added this article, without reference 
to the repeal of "all laws compiled in 
Volume 20, Vernon's Texas Civil Stat­
utes" by§ 39(b) of Acts 1981, 67th Leg., p. 
1785, ch. 389, which enacted Title 2 of the 
Tax Code. 

Art. 7064e. Authority of State Board of Insur­
ance to Verify Insurance Premium 
Taxes; Rules and Regulations 

The State Board of Insurance shall have authority 
for the purpose of verifying reports and investigat­
ing the affairs of insurance carriers in order to 
determine whether the tax due under Article 7064, 
Revised Civil Statutes of Texas, 1925,1 is being 
properly reported and paid. Such authority shall 
include the power to enter upon the premises of any 
taxpayer liable for such a tax, and any other premis­
es necessary, in determining the correct tax liability 
and to examine, or cause to be examined, any books 
or records of any person employed by the insurance 
carrier subject to such tax, and to secure any other 
information, directly or indirectly, concerned in the 
enforcement of Article 7064, Revised Civil Statutes 
of Texas, 1925. The State Board of Insurance shall 
further have the authority to promulgate and en­
force, according to law, rules and regulations perti­
nent to Article 7064, Revised Civil Statutes of Tex­
as, 1925, and such rules and regulations shall have 
the full force and effect of law. 

[Acts 1981, 67th Leg., p. 3216, ch. 844, § 5, eff. Jan. 1, 
1982.] 

I Transferred to Insurance Code, art. 4.10. 

Repeal 

Acts 1981, 67th Leg., p. 3216, ch. 844, 
§ 5, added this article, without reference 
to the repeal of "all laws compiled in 
Volume 20, Vernon's Texas Civil Stat­
utes" by§ 39(b) of Acts 1981, 67th Leg., p. 
1785, ch. 389, which enacted Title 2 of the 
Tax Code. 

Art. 7065. Repealed by Acts 1931, 42nd Leg., p. 
163, ch. 98, § 1; Acts 1933, 43rd 
Leg., p. 75. ch. 44, § 17; Acts 1959, 
56th Leg., 3rd C.S., p. 187, ch. 1, § 7 

Arts. 7065a to 7065q. Repealed by Acts 1933, 
43rd Leg., p. 75, ch. 44, § 17 

Arts. 7065a-1 to 7065a-18. Repealed by Acts 
1941, 47th Leg., p. 269, ch. 184, art. 
XVII,§ 28 

Arts. 7065b-1 to 7065b-29. Repealed by Acts 
1959, 56th Leg., 3rd C.S., p. 187, ch. 
1, § 7 

Art. 7066. Repealed by Acts 1930, 41st Leg., 5th 
C.S., p. 233, ch. 74, § 4; Acts 1959, 
56th Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7066a. Repealed by Acts 1941, 47th Leg., p. 
269, ch. 184, art. Ill, § 1 

Arts. 7066b, 7066b-l. Repealed by Acts 1959, 
56th Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7066c. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7067. Repealed by Acts 1927, 40th Leg., p. 
431, ch. 286, § 1 

Art. 7067a. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), (e)(2), eff. 
Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7068. Repealed by Acts 1931, 42nd Leg., p. 
447, ch. 267, § 5; Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Arts. 7069, 7070. Repealed by Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7070a. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 
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For disposition of the subject matter of the repealed article, see 

Disposition Table preceding the Tax Code. 

Art. 7071. Repealed by Acts 1933, 43rd Leg., p. 
409, ch. 162, § 10; Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7072. Repealed by Acts 1953, 53rd Leg., p. 
1010, ch. 414, § 1 

Art. 7073. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Arts. 7074, 7075. Transferred to Insurance Code, 
arts. 4.13, 4.14, by Acts 1981, 67th 
Leg., p. 1784, ch. 389, § 37(a), eff. 
Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, transferrin'g these articles, enacted 
Title 2 of the Tax Code. 

Art. 7076. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Art. 7076a. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), (e)(4), eff. 
Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7077. Transferred to Insurance Code, art. 
4.15, by Acts 1981, 67th Leg., p. 1784, 
ch. 389, § 37(a), eff. Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, transferring this article, enacted 
Title 2 of the Tax Code. 

Art. 7078. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Arts. 7079 to 7083. Repealed by Acts 1981, 67th 
Leg., p. 1785, ch. 389, § 39(b), eff. Jan. 
1, 1982 

Acts 1981, 67th Leg., ch. 389, repealing these articles, enacted 
Title 2 of the Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Arts. 7083a to 7083a.2. Repealed by Acts 1981, 
67th Leg., p. 1785, ch. 389, § 39(b), 
eff. Jan. 1, 1982; Acts 1981, 67th 
Leg., p. 2256, ch. 540, § 15(1) to (3), 
eff. Sept. 1, 1981 

Acts 1981, 67th Leg., ch. 389, repealing these articles, enacted 
Title 2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7083b. Repealed by Acts 1969, 61st Leg., p. 
2341, ch. 792, § 5, eff. Jan. 1, 1970 

CHAPTER THREE. FRANCHISE TAX 

Art. 
7084 to 7097. Repealed. 

Arts. 7084, 7084a. Repealed by Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7084b. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Arts. 7084% to 7087. Repealed by Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

Art. 7088. Repealed by Acts 1930, 41st Leg., 5th 
C.S., p. 220, ch. 68, § 1 

Art. 7089. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

Arts. 7089a to 7089h. Repealed by Acts 1949, 51st 
Leg., p. 975, ch. 536, § 14 

Arts. 7090 to 7097. Repealed by Acts 1959, 56th 
Leg., 3rd C.S., p. 187, ch. 1, § 7 

CHAPTER FOUR. ·INTANGIBLE TAX BOARD 

Art. 
7098 to 7116. Repealed. 

Arts. 7098, 7098a. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

Art. 7098b. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7099. Repealed by Acts 1979, 66th Leg., p. 
2329, ch. 841, § 6(a)(l), eff. Jan. 1, 
1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing this article, 
enacted the Property Tax Code, constituting Title 1 of the Tax 
Code. 
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Art. 7100. Repealed by Acts 1975, 64th Leg., p. 
898, ch. 334, § 11, eff. Sept. 1, 1975 

Arts. 7101 to 7104. Repealed by Acts 1971, 62nd 
Leg., p. 1066, ch. 221, § 6, eff. Aug. 30, 
1971 

Arts. 7105 to 7116. Repealed by Acts 1979, 66th 
Leg., p. 2330, ch. 841, § 6(c), eff. Jan. 
1, 1980 

Acts 1979, 66th Leg., ch. 841, repealing these articles, enacts the 
Property Tax Code, constituting Title 1 of the Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

CHAPTER FIVE. INHERITANCE TAX 

Arts. 7117 to 7144. Repealed by Acts 1933, 43rd 
Leg., p. 581, ch. 192, § 2b (§ 18); Acts 
1945, 49th Leg., p. 546, ch. 332, § 4; 
Acts 1959, 56th Leg., 3rd C.S., p. 187, 
ch. 1, § 7 

CHAPTER FIVE A. ADDITIONAL 
INHERITANCE TAXES 

Art. 7144a. Repealed by Acts 1959, 56th Leg., 3rd 
C.S., p. 187, ch. 1, § 7 

CHAPTER SIX. PROPERTY SUBJECT TO 
TAXATION AND RENDITION 

Art. 
7145 to 7155. Repealed. 
7155a. Transferred. 
7156 to 7176. Repealed. 

Art. 7145. Repealed by Acts 1979, 66th Leg., p. 
2330, ch. 841, § 6(d), eff. Jan. 1, 1980 

Acts 1979, 66th Leg., ch. 841, repealing this article, enacts the 
Property Tax Code, constituting Title 1 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Arts. 7146 to 7149. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7150. Repealed by Acts 1979, 66th Leg., p. 
2330, ch. 84.1, § 6(d), eff. Jan. 1, 1980 

Acts 1979, 66th Leg., ch. 841, repealing this article, enacts the 
Property Tax Code, constituting Title 1 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7150.1. Repealed by Acts 1981, 67th Leg., 1st 
C.S., p. 1786, ch. 13, § 167(b), eff. 
Aug.14, 1981 

See, now, Tax Code, § 11.27. 

Arts. 7150.2 to 7150.6. Repealed by Acts 1979, 
66th Leg., p. 2331, ch. 841, § 6(f)(l), 
eff. Jan. 1, 1980 

Acts 1979, 66th Leg., ch. 841, repealing these articles, enacts the 
Property Tax Code, constituting Title 1 of the Tax· Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Art. 7150a. Repealed by Acts 1969, 61st Leg., p. 
3024, ch. 889, § 2, eff. Sept. 1, 1969 

Arts. 7150b to 7150i. Repealed by Acts 1979, 66th 
Leg., p. 2330, ch. 841, § 6(d), eff. Jan. 
1, 1980 

Acts 1979, 66th Leg., ch. 841, repealing these articles, enacts the 
Property Tax Code, constituting Title 1 of the Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Art. 7150j. Repealed by Acts 1979, 66th Leg., p. 
2329, ch. 841, § 6(a)(l), eff. Jan. 1, 
1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing this article, 
enacted the Property Tax Code, constituting Title 1 of the Tax 
Code. 

Art. 7150k. Repealed by Acts 1979, 66th Leg., p. 
697, ch. 302, art. 12, § 1, eff. May 
31, 1979; Acts 1979, 66th Leg., p. 
2329, ch. 841, § 6(a)(l), eff. Jan. 1, 
1982 

Acts 1979, 66th Leg., ch. 841, repealing this article, enacts the 
Property Tax Code, constituting Title 1 of the Tax Code. 

Arts. 7150/ to 7150n. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

Art. 7150o. Repealed by Acts 1981, 67th Leg., 1st 
C.S., p. 182, ch. 13, § 167(b), eff. 
Aug. 14, 1981 

See, now, Tax Code, § 23.02. 

Arts. 7151 to 7155. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7155a. Transferred to art. 2353d by Acts 
1981, 67th Leg., p. 1784, ch. 389, 
§ 38(d), eff. Jan. 1, 1982 

Acts 1981, 67th Leg., ch. 389, transferring this article, enacted 
Title 2 of the Tax Code. 
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Arts. 7156 to 7168. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Art. 7169. Repealed by Acts 1979, 66th Leg., p. 
2330, ch. 841, § 6(c), eff. Jan. 1, 1980 

Acts 1979, 66th Leg., ch. 841, repealing this article, enacts the 
Property Tax Code, constituting Title 1 of the Tax Code. 

Arts. 7169a to 7174. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Arts. 7174A, 7174B. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(f)(2), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

Arts. 7175, 7176. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

Art. 

CHAPTER SEVEN. ASSESSMENT 
AND ASSESSORS 

7177 to 7226. Repealed. 
7227. Transferred. 
7228 to 7244a. Repealed. 
7244b. Property Taxation Professional Certification Act. 
7244c. Repealed. 

Arts. 7177 to 7180. Repealed by Acts 1933, 43rd 
Leg., p. 598, ch. 197, § 6 

Art. 7181. Repealed by Acts 1935, 44th Leg., p. 
648, ch. 262, § 2 

Art. 7181a. Repealed by Acts 1979, 66th Leg., p. 
2329, ch. 841, § 6(a)(l), eff. Jan. 1, 
1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing this article, 
enacted the Property Tax Code, constituting Title 1 of the Tax 
Code. 

Art. 7182. Repealed by Acts 1935, 44th Leg., p. 
648, ch. 262, § 2 

Arts. 7183 to 7226. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Art. 7227. Transferred to art. 6626d by Acts 1981, 
67th Leg., 1st C.S., p. 176, ch. 13, 
§ 160, eff. Jan. 1, 1982 

Section 160 of the 1981 Act provided: 
"The repeal of Article 7227, Revised Civil Statutes of Texas, 

1925, by Section 6(a)(1), Chapter 841, Acts of the 66th Legislature, 
1979, is repealed. That article is transferred, effective January 1, 
1982, to Title 115, Revised Civil Statutes o( Texas, 1925, and 
redesignated as Article 6626d." 

Acts 1979, 66th Leg., p. 2329, ch. 841, § 6(~)(1), was effective 
January 1, 1982. 

Arts. 7228 to 7241. Repealed by Acts 1951, 52nd 
Leg., p. 361, ch. 226, § 1 

Arts. 7242 to 7244a. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Art. 7244b. Property Taxation Professional Cer­
tification Act 

Purpose of Act 

Sec. 1. The Constitution of Texas requires that 
taxation be equal and uniform. It provides for 
taxation in proportion to value. The responsibility 
for assessing property in compliance with constitu­
tional requirements is that of the tax assessor-col­
lector. The purpose of the legislature by this Act is 
to assure the people of Texas that the responsibility 
of assessing property for taxation is entrusted only 
to those persons duly registered and competent 
according to the regulations provided by this Act. 
The legislature further intends that the assessing of 
property for taxation be practiced and regulated as 
a learned profession and that the practitioners in 
this state be accountable to the public. 

Definitions 

Sec. 2. In this Act: 

(1) "Appraisal" means those functions described 
in Chapters 23 and 25, Tax Code, that are per­
formed by employees of political subdivisions or by 
persons acting on behalf of political subdivisions 
and that involve an estimate or opinion of value of a 
property interest. 
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(2) "Assessment" means those functions describ­
ed in Chapter 26, Tax Code, and performed by 
employees of political subdivisions or by persons 
acting on behalf of political subdivisions, to deter­
mine an amount of ad valorem tax. 

(3) "Board" means the Board of Tax Professional 
Examiners. 

(4) "Chief appraiser" means the chief administra­
tor of the district appraisal office as defined by 
Section 6.05, Tax Code. 

(5) "Code of ethics" means a formal statement of 
ethical standards of conduct adopted by the board. 

(6) "Collections" means those functions described 
in Chapter 31 and Sections 33.02, 33.03, and 33.04, 
Tax Code. 

(7) "Governing. body" means a county commis­
sioners court, city council, board of trustees, or 
governmental board of any political subdivision of 
this state defined as a taxing unit by Section 1.04, 
Tax Code. 

(8) "Registered professional appraiser" means 
the highest level of certification established by the 
board for a person engaged in appraisal. 

(9) "Registered Texas assessor" means the high­
est level of certification established by the board for 
a person engaged in assessment. 

(10) "Registered Texas collector" means the high­
est level of certification established by the board for 
a person engaged in collections. 

(11) "Tax assessor-collector" means the chief ad­
ministrator of a taxing unit's tax office who is 
responsible for the assessing functions described in 
Chapter 26, Tax· Code, and for collection functions 
described in Chapter 31, Tax Code. 

(12) "Tax collector" means the chief administra­
tor of a taxing unit's tax office who is responsible 
for collection functions described in Chapter 31, Tax 
Code, but not for assessing functions. 

Short Title 

Sec. 3. This Act shall be known as "The Proper­
ty Taxation Professional Certification Act." 

Board of Tax Professional Examiners; 
Qualifications; Term of Office 

Sec. 4. (a) The Board of Tax Professional Exam­
iners is established. 

(b) The board consists of six members appointed 
by the governor with the advice and consent of the 
senate. A vacancy on the board is filled in the same 
manner for the unexpired portion of the term. 

(c) To be eligible to serve on the board an individ­
ual must be a resident of this state, be actively 
engaged in property -tax administration, have at 
least five years experience in appraisal for property 
tax purposes, and be certified as a registered pro­
fessional appraiser or registered Texas assessor 
under this Act. However, for the members first 

appointed, certification by a recognized professional 
association of assessors or appraisers satisfies the 
certification requirement for eligibility. 

(d) Members hold office for terms ·of six years, 
with the terms of two members expiring on March 1 
of each odd-numbered year. 

Expenses 

Sec. 5. Board members receive no compensation 
for their services, but each is entitled to be reim­
bursed for the necessary expenses incurred in the 
discharge of his duties. 

Regular and Special Meetings; Election of 
Officers; Quorum 

Sec. 6. (a) The board shall hold at least one 
regular meeting in each calendar quarter. Special 
meetings shall be held at such times as are re­
quired, according to the bylaws and rules of proce­
dure enacted by the board. 

(b) Members of the board shall receive notice of 
special meetings at least 15 days in advance of the 
meeting date. 

(c) The board shall elect annually from its mem­
bership a chairman, vice-chairman, and secretary­
treasurer. The election of officers shall be held at 
the first regular meeting of each calendar year. A 
majority of the members constitutes a quorum. 

Rules and Regulations 

Sec. 7. The board may make and enforce all 
rules and regulations necessary for the perform­
ance of its duties, establish standards of profession­
al practice, conduct, education, and ethics for ap­
praisers, assessors, and collectors in keeping with 
the purposes and intent of the Act, and insure strict 
compliance with and· enforce all provisions of this 
Act. 

Receipt and Accounting of Money; Assessors 
Registration Fund; Record of Proceedings; 

Roster of Registrants 

Sec. 8. (a) The board shall receive and account 
for all money derived under the provisions of this 
Act and shall pay it to the State Treasurer. The 
State Treasurer shall designate a separate fund to 
be known as the "Assessors Registration Fund," 
which may be used only by the board for the 
purpose of administering this Act. 

(b) The board shall keep an accurate record of all 
proceedings, which shall be available to the public at 
all times. The board shall also maintain a roster of 
all persons registered with the board, showing their 
names, places of employment, and classification. 
The roster shall be placed on file with the Secretary 
of State. Copies of the roster shall be made avail­
able to persons registered under this Act and to the 
public on request. 
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Executive director; personnel 

Sec. 9. (a) The board shall employ an executive 
director who shall administer the operations of the 
board as directed by the board. 

· (b) The director may employ other personnel to 
assist him in the performance of his duties. 

Initiation of Proceedings; Notice; Dismissal of 
Complaints Without Hearing 

Sec. 10. (a) The board may initiate proceedings 
under this Act, either on its own motion or on the 
complaint of any person, to insure strict compliance 
with this Act and all rules adopted by the board. 
The violation of a provision of this Act or a rule of 
the board is a sufficient ground to refuse, suspend, 
or revoke a registration granted under the terms of 
this Act. The board shall adopt rules for the con­
duct of proceedings under this section. The rules 
shall require that written notice be sent by certified 
mail at least 20 days before a hearing to every 
party stating the nature of the complaint and the 
time and place of the hearing before the board. 

(b) The board may dismiss without a hearing a 
complaint involving a disagreement on the matter of 
the appraised value of a property and that has not 
been resolved in the complainant's favor by an 
appraisal review board or court. 

Persons Required to Register 

Sec. 11. The following persons shall register 
with the board: 

(1) all chief appraisers, appraisal supervisors and 
assistants, property tax appraisers, appraisal engi­
neers, and other persons with authority to render 
judgment on, recommend, or certify appraised val­
ues to the appraisal review board of an appraisal 
district; 

(2) the tax assessor-collector, tax collector, or oth­
er person designated by the governing body of a 
taxing unit as the chief administrator of the unit's 
assessment functions, collections functions; or both; 
and other persons who perform assessment or col­
lections functions for the unit whom the chief ad­
ministrator of the unit's tax office requires to regis­
ter; and 

(3) all persons engaged in appraisals of real or 
personal property for ad valorem tax purposes for 
an appraisal district or a taxing unit. 

Identification Card 

Sec. 12. While on official duty, persons regis­
tered and authorized to engage in appraisai, assess­
ment, or collections shall carry a serially numbered 
identification card issued by the board stating the 
expiration date of the registration and describing 
any classification into which the holder is placed for 
purposes of registration. 

Annual and Renewal Fees; Reinstatement 

Sec. 13. Registrants shall pay to the board an 
annual fee not to exceed $35. The annual registra­
tion period expires on December 31 of each year, 
and registration must be renewed annually. The 
board shall determine the amount of the renewal 
fee for each coming year on or before December 1 
of each year and mail renewal notices to all persons 
registered under this Act on or before that date. A 
person registered under this Act who fails to pay 
the annual renewal fee on or before January 31 of 
each year shall be deleted from the list of persons 
duly registered. Persons applying for reinstate­
ment within 30 days shall pay a penalty, not to 
exceed $25, set by the board. Reinstatement there­
after may be obtained only by a new application to 
and examination by the board. The board may not 
waive the collection of a fee or penalty described 
under this Act. · 

Applications for Registration; Processing Fee 

Sec. 14. All applications for registration shall be 
made on printed forms provided by the board, and 
applications made otherwise may not be accepted. 
The board in prescribing the contents of application 
forms shall ensure that each form requires suffi­
cient information to determine an applicant's proper 
classification. The form shall be accompanied by 
the code of ethics. The completed application, in­
cluding the code of ethics, shall be signed and sworn 
to before a notary public or other person qualified 
to administer oaths. Initial application for registra­
tion shall be accompanied by a processing fee of $50 
which shall be retained by the board without regard 
to the disposition of the application and the registra­
tion fee required by Section 13 of this Act which 
shall be refunded if the board disapproves the appli­
cation. The board shall act on all applications with­
in 30 days after they are received by the board. 
Applicants approved by the board shall be regis­
tered and notified of the requirements for profes­
sional certification by the board. 

Qualifications of Applicants 

Sec. 15. An applicant must be at least 18 years 
of age, a resident of the State of Texas, a person of 
good moral character and actively engaged in ap­
praisal, assessment, or collection for a taxing unit. 
The applicant must be a graduate of an accredited 
high school or establish high school graduation 
equivalency. When an application is approved, the 
board shall classify and register the applicant, and 
inform the applicant of requirements that he must 
meet to maintain current registration. 

Classification System 

Sec. 16. The board by rule shall adopt a classifi­
cation system for registrants and establish mini­
mum requirements for each classification. Require­
ments must be based on experience in property 
taxation administration, education and training, pro-
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fessional performance and achievements, and com­
pliance with the code of ethics. 

Requirements for Certification 

Sec. 17. (a) The board by rule shall adopt mini­
mum requirements for the certification of regis­
trants. For an employee of a taxing unit's tax 
office, the requirements for certification shall em­
phasize, but shall not necessarily be limited to, the 
areas of responsibility of the registrant in perform­
ing his duties for the taxing unit. 

(b) The rules shall require that: 

(1) a person registered as an appraiser attain 
certification as a registered professional appraiser 
within five years after his initial registration; 

(2) a pe~son registered as an assessor or asses­
sor-collector attain certification as a registered Tex­
as assessor within five years after his initial regis­
tration; and 

(3) a person registered as a collector attain certi­
fication as a registered Texas collector within three 
years after his initial registration. 

Recertification; Specialized Classifications, 
Designations and Requirements 

Sec. 18. The board may adopt rules: 

(1) regarding recertification to assure that all per­
sons certified continue to be duly registered and 
professionally competent so long as they are active 
in appraisal, assessment, or collections; and 

(2) establishing specialized classifications, desig­
nations, and requirements that are necessary to 
accomplish the purposes of. this Act and maintain 
high standards of professional practice in all phases 
of property taxation. 

Sees. 19, 20. Repealed by Acts 1983, 68th Leg., 
p. 5342, ch. 980, § 2, eff. Sept. 1, 1983. 

Discrimination Prohibited 

Sec. 21. No person may be denied the right to 
register under the terms of this Act because of 
race, color, creed, sex, or ethnic origin. 

Unprofessional Manner or Violation of Act Required 
by Appraisal District Board of Directors or 

Governing Body Prohibited 

Sec. 22. No appraisal district board of directors 
or governing body of a taxing unit of this state 
may, as a necessity for employment, require that an 
appraiser, assessor, or collector act in an unprofes­
sional manner or commit acts in violation of this 
Act. A complaint of a violation of this section shall 
be thoroughly investigated by the board. 

Sec. 23. Repealed· by Acts 1983, 68th Leg., p. 
5342, ch. 980, § 2, eff. Sept. 1; 1983. 

Offenses and Penalties; Complaint Concerning 
Unauthorized Practices 

Sec. 24. (a) A person who is required under Sec­
tion 11 of this Act to register with the board com­
mits a Class C misdemeanor if he fails to register. 

(b) A person commits an offense if he performs 
an appraisal, assessment, or collections function 
during a period in which his registration or certifica­
tion with the board is revoked or suspended. An 
offense under this subsection is a Class B misde­
meanor. 

(c) A person may file a complaint concerning the 
unauthorized practice of appraisal, assessment, or 
collections under this section with the county attor­
ney of the county where the practice occurred or 
with the board. 

Sec. 24A. Repealed by Acts 1983, 68th Leg., p. 
5342, ch. 980, § 2, eff. Sept. 1, 1983. 
[Acts 1977, 65th Leg., p. 1068, ch. 391, §§ 1 to 24A, eff. 
Aug. 29, 1977. Amended by Acts 1979, 66th Leg., p. 206, 
ch. 116, § 1, eff. May 9, 1979; Acts 1981, 67th Leg., p. 
3224, ch. 848, §§ 1 to 5, eff. Oct. 1, 1981. Acts 1983, 68th 
Leg., p. 363, ch. 81, § 7(a), eff. Sept. 1, 1983; Acts 1983, 
68th Leg., p. 5329, ch. 980, § 1, eff. Sept. 1, 1983]. 

Saved from Repeal 

This article was saved from repeal by 
§ 39(c)(5) of Acts 1981, 67th Leg., p. 1785, 
ch. 389, which enacted Title 2 of the Tax 
Code. 

Section 7(b) of Acts 1983, 68th Leg., p, 365, ch. 81, provides: 
"The increase in the processing fee for an initial application 

made by Subsection (a) of this section does not apply to an 
application filed before the effective date of this section. The 
processing fee for such an application is the fee in effect on the 
date the application was filed." 

Sections 3 and 4(b) of Acts 1983, 68th Leg., p. 5342, ch. 980, 
provide: 

"Sec. 3. (a) The name of the Board of Tax Assessor Examiners 
is changed to the Board of Tax Professional Examiners, and its 
members serve as members of the Board of Tax Professional 
Examiners for the terms to which each was appointed to serve on 
the Board of Tax Assessor Examiners. All books, records, proper· 
ty, and personnel of the Board of Tax Assessor Examiners are 
transferred to the Board of Tax Professional Examiners. 

"(b) All forms, rules, procedures, and· actions adopted by the 
Board of Tax Assessor Examiners are valid and continued in effect 
until modified or revoked by the Board of Tax Professional Exam· 
iners. 

"(c) The change in law made by this Act to Section 24, The Tax 
Assessors Registration and Certification Act (Article 7244b, Ver­
non's Texas Civil Statutes), applies only to an offense committed 
on or after the effective date of this Act. For purposes of this 
subsection, an offense is committed before the effective date of 
this Act if any element of the offense occurs before the effective 
date. 

"(d) The increase in the processing fee made by the amendment 
by this Act of Section 14, The Texas Assessors Registration and 
Professional Certification Act (Article 7244b, Vernon's Texas Civil 
Statutes), does not apply to an application filed before the effective 
date of this Act. The processing fee for an application filed before 
the effective date of this Act is the fee in effect when the 
application was filed. 

"Sec. 4. (b) The Board of Tax Assessor Examiners may adopt 
rules and forms before September 1, 1983, to be effective on and 
after September 1, 1983, under the law as amended by this Act, 
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and may make other reasonable preparations before the effective 
date of this Act in anticipation of the effective date." 

Art. 7244c. Repealed by Acts 1979, 66th Leg., p. 
2329, ch. 841, § 6(a)(l), eff. Jan. 1, 
1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing this article, 
enacted the Property Tax Code, constituting Title 1 of the Tax 
Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 

CHAPTER EIGHT. COLLECTION 
AND COLLECTOR 

7245 to 7261.1. Repealed. 
7261a. Acceptance of Checks by Tax Collector for Pay· 

ment of Fees and Taxes. 
7262 to 7294. Repealed. 
7294a, 7294b. Unconstitutional. 
7295 to 7298a. Repealed. 

Arts. 7245 to 7255. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 · 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7255a. Repealed by Acts 1939, 46th Leg., p. 
654, § 2 

Arts. 7255b to 7258. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see · 
Disposition Table preceding the Tax Code. 

Art. 7258a. Repealed by Acts 1969, 61st Leg., p. 
1044, ch. 339, § 7, eff. May 27, 1969 

Arts. 7258b, 7259. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

Art. 7260. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7261. Repealed by Acts 1979, 66th Leg., p. 
2329, ch. 841, § 6(a)(l), eff. Jan. 1, 
1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing this article, 
enacted the Property Tax Code, constituting Title 1 of the Tax 
Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7261.1. Repealed by Acts 1981, 67th Leg., 1st 
C.S., p. 182, ch. 13, § 167(b), eff. 
Aug. 14, 1981 

See, now, Tax Code, § 31.11. 

Art. 7261a. Acceptance of Checks by Tax Collec­
tor for Payment of Fees and Taxes 

Definitions 

Sec. 1. In this Act: 
(1) "Tax collector" means the county tax asses­

sor-collector. 
(2) "Check" means an instrument signed by the 

maker; containing an unconditional promise or or­
der to pay a sum certain in money and containing no 
other promise, order, obligation, or power given by 
the maker; payable on demand; and drawn on a 
bank. 

(3) "Maker" means the drawer of a check. 

Acceptance of Check for Payment of Certain 
Fees Permitted 

Sec. 2. A tax collector may, but is not required 
to, accept a check for the payment of motor vehicle 
registration fees (Article 6675a-1 et seq., Vernon's 
Texas Civil Statutes); motor vehicle sales taxes 
imposed by Chapter 6, Title 122A, Taxation-Gener­
al, Revised Civil Statutes of Texas, 1925;1 occupa­
tion taxes paid to the tax collector under Chapter 
19, Title 122A, Taxation-General, Revised Civil Stat­
utes of Texas, 1925;2 motor vehicle title transfer 
fees under the Certificate of Title Act (Article 6687-
1, Vernon's Texas Civil Statutes); license or permit 
fees under the Texas Liquor Control Act (Article 
666-1 et seq., Vernon's Texas Penal Auxiliary 
Laws),3 and property taxes. 

I Repealed; see, now, Tax Code, § 152.001 et seq. 
2 Repealed; see, now, Tax Code, § 191.001 et seq. 
3 See, now, Alcoholic Beverage Code. 

Issuance Conditional on Bank's Honoring Check 

Sec. 3. The acceptance of a check for the pay­
ment of taxes and fees listed in Section 2 of this Act 
does not constitute payment of the tax or fee, and 
the tax or fee is not considered paid until the check 
is honored by the bank on which the check is drawn. 
This section does not prohibit a tax collector from 
issuing receipts, license plates, certificates, or other 
instruments on the receipt of a check, but the 
issuance is conditional on the payment of the check 
by the drawee bank. 

Identification Required 

Sec. 4. When a tax collector receives a check as 
conditional payment of a tax or fee listed in Section 
2 of this Act, he shall require adequate identifica­
tion of the maker and note on the check or other­
wise record the type of identification of the maker 
and information from the identification to assist in 



Art. 7261a TAXATION 272 

locating the maker in the event the check is not 
honored. 

Liability of Tax Collector and Bondsman 

Sec. 5. Except as provided in Section 8 of this 
Act, a tax collector and his bondsman are not liable 
for the amount of any taxes and fees for which the 
tax collector has accepted a check that is not hon­
ored by the drawee bank if the tax collector com­
plied with the requirements of Section 4 of this Act 
and if the tax collector did not know or should not 
reasonably have known that the check was not 
properly drawn or that it would not be honored. 

Procedures for Collection of Dishonored Checks 

Sec. 6. A tax collector may establish procedures 
for the collection of dishonored checks. The proce­
dures may include: 

(1) official notification to the maker that the 
check has not been honored and that the receipt, 
registration, certificate, or other instrument issued 
on the receipt of the check is not valid until pay­
ment of the tax or fee is made; 

(2) notification of the sheriff or other law en­
forcement officers that a check has not been hon­
ored and that the receipt, registration, certificate, or 
other instrument held by the maker is not valid; 
and 

(3) notification to the State Department of High­
ways and Public Transportation, the State Comp­
troller of Public Accounts, or the Department of 
Public Safety that the receipt, registration, certifi­
cate, or instrument held by the maker is not valid. 

Dishonored Checks; Remission Not Required; Notice; 
Assistance in Collection 

Sec. 7. If taxes and fees listed in Section 2 of 
this Act are required to be remitted to the State 
Comptroller of Public Accounts or the State Depart­
ment of Highways and Public Transportation and if 
payment was made to the tax collector by a check 
that was not honored by the drawee bank, the 
amount of the tax or fee is not required to be 
remitted, but the tax collector shall notify the ap­
propriate department of the amount of the fee or 
tax, the type of fee or tax involved, and the name 
and address of the maker. The State Department 
of Highways and Public Transportation and the 
State Comptroller of Public Accounts shall assist 
the tax collector in collecting the fee or tax and may 
cancel or revoke any receipt, registration, certifi­
cate, or instrument issued in the name of the state 
conditioned on the payment of the fee or tax. 

Liability of Tax Collector for Violations of Act 

Sec. 8. If the State Comptroller of Public Ac­
counts or the State Department of Highways and 
Public Transportation determines that the tax col­
lector of a county has accepted payment for fees 
and taxes to be remitted to that department in 
violation of Section 4 of this Act or that more than 

two percent of the fees and taxes to be received 
from the tax collector are not remitted because of 
the acceptance of checks that are not honored by 
the drawee bank, the department may notify the tax 
collector that he may not accept a check for the 
payment of any fee or tax to be remitted to that 
department. A tax collector who, after notice that 
he may not receive a check for the payment of fees 
or taxes to be remitted to a department, accepts a 
check for the payment of a fee or tax, is liable to 
the state for the amount of the check accepted. 

Rules for Acceptance of Checks and Collection 
of Dishonored Checks 

· Sec. 9. The State Comptroller of Public Ac­
counts and the State Department of Highways and 
Public Transportation may make rules concerning 
the acceptance of checks by tax collectors and for 
the collection of dishonored checks. 

[Acts 1977, 65th Leg., p. 2121, ch. 847, §§ 1 to 9, eff. Aug. 
29, 1977.] 

Saved from Repeal 

This article was saved from repeal by 
§ 39(c)(7) of Acts 1981, 67th Leg., p. 1785, 
ch. 389, which enacted Title 2 of the Tax 
Code. 

Arts. 7262 to 7264a. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Art. 7264b. Repealed by Acts 1951, 52nd Leg., p. 
313, ch. 189, § 1 

Arts. 7265 to 7294. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Arts. 7294a, 7294b. Unconstitutional 
Article 7294a, derived from Acts 1939, 46th Leg., p. 668, attempt­

ing to donate for period of five years to various counties of the 
state one-half of state ad valorem taxes collected for general 
revenue purposes upon property and from persons in such county, 
is invalid under Canst. Art. 8, § 6, prohibiting Legislature from 
making an appropriation for a longer term than two years. See 
Dallas County v. McCombs (1940) 135 T. 272, 140 S.W.2d 1109. 

Article 7294b, derived from Acts 1939, 46th Leg., Spec. L., p. 
987, donating to enumerated counties the state ad valorem taxes 
necessary to reimburse such counties for tax losses sustained 
because of purchase of lands therein by federal government, is 
invalid under Canst. Art. 8, § 6, as attempting to make appropria­
tions of state moneys for a longer period than two years, and as 
making appropriations which are not specific. See State v. Angeli­
na County (1941) 136 T. 247, 150 S.W.2d 379. 
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Arts. 7295 to 7298. Repealed by Acts 1979, 66th 

Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

Art. 7298a. Repealed by Acts 1979, 66th Leg., p. 
158, ch. 86, § 1, eff. Aug. 27, 1979; 
Acts 1979, 66th Leg., p. 2329, ch. 
841, § 6(a)(l), eff. Jan. 1, 1982 

Acts 1979, 66th Leg., ch. 841, repealing this article, enacts the 
Property Tax Code, constituting Title l of the Tax Code. 

CHAPTER NINE. BACK TAXES ON 
UNRENDERED LANDS 

Arts. 7299 to 7318. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

CHAPTER TEN. DELINQUENT TAXES 

Art. 
7319 to 7345f. Repealed. 

Arts. 7319 to 7331. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

Art. 7331a. Repealed by Acts 1930, 41st Leg., 4th 
C.S., p. 3, ch. 3, §§ 1, 2 

Arts. 7332 to 7336a. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

Art. 7336b. Repealed by Acts 1933, 43rd Leg., 1st 
C.S., p. 211, ch. 79, § 6 

Arts. 7336c to 7345f. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

CHAPTER ELEVEN. IN CERTAIN CASES 

Arts. 7346 to 7359. Repealed by Acts 1979, 66th 
Leg., p. 2329, ch. 841, § 6(a)(l), eff. 
Jan. 1, 1982 

Section 1 of Acts 1979, 66th Leg., ch. 841, repealing these 
articles, enacted the Property Tax Code, constituting Title 1 of the 
Tax Code. 

For disposition of the subject matter of the repealed articles, see 
Disposition Table preceding the Tax Code. 

CHAPTER TWELVE. MULTISTATE TAX 
COMPACT[REPEALED] 

Art. 7359a. Repealed by Acts 1981, 67th Leg., p. 
1785, ch. 389, § 39(b), eff. Jan. 1, 
1982 

Acts 1981, 67th Leg., ch. 389, repealing this article, enacted Title 
2 of the Tax Code. 

For disposition of the subject matter of the repealed article, see 
Disposition Table preceding the Tax Code. 

TITLE 122A. TAXATION-GENERAL 

Title 122A, Taxation-General, was 
generally repealed by Acts 1981, 67th 
Leg., p. 1785, ch . .'189, § J9(a), effective 
January 1, 1982. For disposition of the 
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subject matter of the former provisions of 
Title 122A, see the Disposition Table pre­
ceding the Tax Code. 
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ABATEMENT OF ACTIONS OR PRO- ADMINISTRATIVE LAW AND PRO-
CEEDINGS CEDURE 

Delinquencies, homesteads, aged persons, 
deferred collection, 33.06. 

ABSENCE AND ABSENTEES 
Cigarette tax, stamps, I 54.041. 

ABUSE 
Shelters, exemptions, 11.18. 

ACCOUNTANTS 
Sales and use tax, employment, I 5 1.021. 

ACCOUNTS AND ACCOUNTING 

Appeal and review, administrative provi­
sions, 41.61 et seq. 

Motor fuel taxes, permit cancellations, 
153.006. 

Post-appeal administrative procedure, 
42.41 et seq. 

ADVERSE OR PECUNIARY INTER­
EST 

Appeal and review, hearings, board 
members, 41.69. 

Sales and use tax, reports, basis. 151.408. ADVERTISEMENTS 
Cigarette tax, seized property, sales, 

154.406. ACTIONS AND PROCEEDINGS 
Cement production tax, delinquencies, 

181.103. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Costs, generally, this index. 
Delinquent Tax Suits, generally, this in-

dex. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Injunctions, generally, this index. 
Judgments and Decrees, generally, this 

index. 
Jurisdiction, generally, this index. 
Limitation of Actions, generally, this in­

dex. 
Manufactured housing, movement re­

ports or records, 21.24. 
Mobile homes and mobile home parks, 

movement reports, records, 21.24. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Process, generally, this index. 
Sales and Use Tax, this index. 
Subpoenas, generally, this index. 
Taxing units, appraisal districts, suits 

against, 43.01 et seq. 
Venue, generally, this index. 

ADDRESS 
Notice, delivery, property owner, 1.07. 

ADMINISTRATION 
Exemptions, 11.41 et seq. 

Sales and use tax, fines and penalties, 
151.704. . 

ADVISORY COMMITTEES 
Multistate tax compact, 141.004. 

AFFIDAVITS 
Appraisals and appraisers, chief apprais­

er, submission of appraisals, 25.22. 
County assessor-collector, submission of 

appraisals, 25.22. 
Defined, state taxes, 101.003. 
Franchise taxes, liquidating dividends, 

171.102. 
Motor Vehicle Sales Tax, this index. 

AFFIRMATIONS 
Oaths and Affirmations, generally, this 

index. 

AGED PERSONS 
Affidavits, delinquencies, homesteads, de­

ferred collection, 33.06. 
Charities, exemptions, 11.18. 
Franchise taxes, convalescent homes, ex­

emptions, 171.067. 
Homesteads, 

Exemption, 11.13. 
Limitation of school tax, 11.26. 

Limitation of school tax, homesteads, 
11.26. 

Sales and use tax, organization sales, ex­
emptions, I 51.332. 

AGENTS 
Inheritance taxes, privileges and immuni­

ties, 211.201. 
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AGENTS-Cont'd 
Sales and use tax, I 5 1.107. 

Acting as retailer, 151.024. 
Tax appraisal records, inspection by 

homeowner or agent, 25.195. 

AGREEMENTS 
Contracts, generally, this index. 

AGRICULTURAL LANDS 
Additional taxes, qualified open space 

land, change of use, back taxes, 
23.55. 

Aliens, eligibility for appraisal as open 
space land, 23.56. 

Applications, 
Appraisals and appraisers, post. 
Validity, 23.57. 

Appraisals and appraisers, 23.41 et seq., 
23.5 I et seq. 

Action on applications, agricultural 
use, 23.44. 

Additional tax, open space land, 
change of use, 23.55. 

Aliens, eligibility for appraisal as open 
space land, 23.56. 

Applications, 23.43. 
Denial, 23.57. 
Qualified open space land, 23.54. 
Validity, 23.57. 

Back taxes, qualified open space land, 
change of use, 23.55. 

Capitalization rate, qualified open 
space land, 23.53. 

Change of use of land, qualified open 
space land, 23.55. 

Eligibility, 23.42, 23.56. 
Forms, application for qualified open 

space land, 23.54. 
Incorporated land, eligibility of open 

space land, 23.56. 
Late applications, 23.541. 
Notice, denial of application for agri-

cultural use, 23.44. 
Protest, application denial, 23.57. 
Qualified agricultural land, 23.52. 
Tax liens, qualified open space land, 

change of use, back taxes, 23.55. 
Time, 

Application for qualified open space 
land, 23.54. 

Late applications, 23.43, 23.541. 
Appurtenances, appraisal, 23.41. 



AGRICULTURAL LANDS-Cont'd 
Capitalization rate, appraisals and ap­

praisers, qualified open space land, 
23.53. 

Change in use of land, 
Additional taxation, 23.46. 
Appraisal, qualified open space land, 

23.55. 
Qualified timber land, back taxes, 

23.76. 
Collections, appraisal applications, late 

fees, 23.431. 
Confidential or privileged information, 

application for agricultural use ap­
praisal, 23.45. 

Crimes and offenses, designation for ag­
ricultural use, disclosure of confi­
dential information, 23.45. 

Deferred taxation, 23.46. 
Definitions, appraisal of agricultural 

land, 23.42, 23.51. 
Denial, application for agricultural use 

appraisal, 23.44. 
Depreciation, appurtenances, appraisal, 

23.41. 
Designation for agricultural use, 23.41 et 

seq. 
Action on application, 23.44. 
Additional taxation, 23.46. 
Application, 23.43. 
Appraisal, 23.41. 
Change of ·use, additional tax, pay­

ment, 23.46. 
Confidential or privileged information, 

applications, 23.45. 
Crimes and offenses, disclosure of con­

fidential information on applica­
tions, 23.45. 

Denial of application, 23.44. 
Disclosure, confidential information, 

23.45. 
Eligibility, 23.42. 
Forms, application, 23.43. 
Interest, additional tax, change of use, 

23.46. 
Notice, denial of application, 23.44. 

Disapproval, application for agricultural 
use appraisal, 23.44. 

Disclosure, confidential information, des­
ignation for agriculiural use, appli­
cations, 23.45. 

Eligibility, appraisal, qualified open space 
land, 23.56. 

Exemptions, implements, 11.161. 
Fines and penalties, 

Appraisals applications, late applica­
tions, 23.431, 23.541. 

Change of use, notice violation, 23.54. 
Forms, 

Application, appraisal for agricultural 
use, 23.43. 

Appraisal and appraisers, applications, 
qualified open space land, 23.54. 

Incorporated land, eligibility, appraisal of 
agricultural land, 23.56. 

Interest, additional taxes, 23.46. 
Late applications, appraisals, 23.431, 

23.541. 

INDEX 
References are to Sections 

AGRICULTURAL LANDS-Cont'd 
Notice, 

Change of use, 23.54. 
Denial of application for agricultural 

use appraisal, 23.44. 
Designation for agricultural use, denial 

of application, 23.44. 
Protest, appraisal applications, denial, 

23.57. 
Publication, appraisal applications, 23.43, 

23.54. 
Rules and regulations, appraisal, 23.41. 
Schools and school districts, county 

owned, taxability, 11.11. 
Tax liens, change of use of land, quali-

fied open space land, 23.55. 
Time. Appraisals and appraisers, ante. 
Validity, appraisal applications, 23.57. 

AGRICULTURAL MACHINERY AND 
EQUIPMENT 

Exemptions, 11.161. 

AGRICULTURAL PRODUCTS 
Exemptions, personal property taxation, 

11.16. 
Personal property taxation, exemptions, 

11.16. 

AGRICULTURAL USE 
Defined, appraisal of agricultural land, 

23.51. 

AGRICULTURE 
Agricultural Lands, generally, this index. 
Animals, generally, this index. 
Farm supplies, personal property taxa­

tion exemption, 11.15. 
Farmers cooperative societies, franchise 

tax exemptions, 171.071. 
Franchise taxes, exemptions, 171.060. 
Machinery and equipment, 

Exemptions, 11.161. 
Motor vehicle sales tax exemption, 

152.091. 
Products. Agricultural Products, gener­

ally, this index. 
Sales and use tax, exemption, 151.316. 

AIRCRAFT 
Cigars and tobacco products tax, per­

mits, applications, 155.056. 
Motor Fuel Taxes, generally, this index. 
Sales and use tax, exemptions, 151.328. 

AIRPORTS AND LANDING FIELDS 
Appeal and review, public access ap­

praisal, 23.95. 
Appraisals and appraisers, 

Leasehold, 25.07. 
Public access, 23.91 et seq. 

Records, 25.011. 
Defined, appraisals, 23.91. 
Fines and penalties, public access ap-

praisals, 23.97. 
Leases, appraisals, 25.07. 
Liens and incumbrances, tax liens, 23. 96. 
Notice, public access appraisal, denial, 

23.95. 
Manuals, appraisal manuals, qualified ag- Public access airport property, appraisal, 

ricultural land, 23.52. 23.91 et seq. 
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AIRPORTS AND LANDING FIELDS 
-Cont'd 

Tax liens, 23.96. 

ALCOHOLIC BEVERAGES 
Sales and use tax, exemption, 151.054. 

ALIENS 
Defined, inheritance tax, 211.00 I. 
Inheritance taxes, 211.053. 
Timber land, eligibility for qualified tim­

ber land appraisal designation, 
23.77. 

ALLOCATION 
See specific index headings. 

AMBULANCES 
Franchise taxes, exemptions, 171.083. 
Motor vehicle sales tax, exemptions, 

152.087. 

AMERICAN G. I. FORUM 
Veterans organizations, exemptions, 

11.23. 

AMERICAN LEGION 
Veterans organizations, exemptions, 

11.23. 

AMERICAN VETERANS OF WORLD 
WAR II 

Veterans organizations, exemptions, 
11.23. 

ANIMALS 
Buffalo, personal property taxation ex­

emption, 11.23. 
Cattalo, personal property tax exemp­

tion, 11.23. 
Charities, humane treatment, exemptions, 

11.18. 
Exemptions, 11.16. 

Buffalo and cattalo, personal property 
taxation, 11.23. 

Humane treatment, charities, 11.18. 
Experimental breeding, buffalo and catta­

lo,. personal property tax exemption, 
11.23. 

Humane treatment, charities, exemptions, 
11.18. 

ANNEXATION OF PROPERTY 
Assessments, during tax year, 26.14. 

ANSWERS 
Delinquent tax suits, 33.45. 

APPEAL AND REVIEW 
Generally, 41.01 et seq. 

Action by court, judicial r~view, 42.24. 
Additional tax, corrected and supplemen­

tal tax bills, postappeal administra­
tive procedures, 42.42. 

Adverse or pecuniary interest, hearings, 
board members, 41.69. 

Airports and landing fields, public access 
appraisals, 23.95. 

Assessment rolls, lists and books, correc­
tion, postappeal administrative pro­
cedures, 42.41. · 
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APPEAL AND REVIEW-Cont'd 
Assistance, request for state assistance in 

appraisals, 41.65. 
Bills, corrected and supplemental acts 

bills, postappeal administrative pro­
cedures, 42.42. 

Challenges, 
Local review, post. 
Taxing unit, 42.031. 

Clerical errors, 
Local review, correction, 41.09. 

Compensation and salaries, subpoenaed 
witnesses, 41.63. 

Completion of review, 
Local review, 41.12. 

Conflict of interest, hearings, board 
members, 41.69. 

Cost, 
Judicial review, 42.07. 
State assistance, appraisals, 41.65. 

Determination, protest, 41.4 7. 
Enforcement, subpoenas, 41.62. 
Errors, clerical errors, 

Local review, correction, 41.09. 
Evidence, 41.67. 
Excessive appraisals, 

Attorneys fees, 42.29. 
Judicial review, remedies, 42.25. 

Exclusive remedies, judicial review, 
42.09. 

Exemptions, protest, right of protest, 
41.41. 

Forfeiture, remedy for nonpayment of 
taxes, judicial review, 42.08. 

Franchise taxes, forfeiture judgments, 
171.304. 

Grounds, protest, 41.44. 
Hearings, 

Local review, challenges, 41.05. 
Protest, 41.45. 
Records of proceedings, 41.68. 

Inequality of appraisal, protest, 41.43. 
Inspections and inspectors, tax records, 

41.64. 
Judgments and decrees, district courts 

judgments, 42.28. 
Jury trial, judicial review, 42.23. 
Local review, 41.01 et seq. 

Challenges, 
Determination, 41.07. 
Hearings, 41.05. 
Notice, 

Hearings, 41.06. 
Property owner, change resulting 

in increased tax liability, 
41.11. 

Petition, 41.04. 
Taxing units, 41.03. 

Clerical errors, correction, 41.09. 
Completion, 41.12. 
Conformity, requirements of law, order 

to correct, 41.02. 
Correction of records, orders of board; 

41.08. 
Date, completion of review, 41.12. 
Determination of challenges, 41.07. 
Errors, clerical errors, correction, 

41.09. 
Hearings, 

Challenges, 41.05. 

INDEX 
References are to Sections 

APPEAL AND REVIEW-Cont'd 
Local review-Cont'd 

Hearings-Cont'd 
Procedures, 41.66. 

Mail and mailing, notice, 41.07. 
Notice, 

Challenge hearings, 41.06. 
Mailing, 41.07. 

Orders, written orders, correction of 
appraisals or records, 41.02. 

Partial exemptions, scope of review, 
41.01. 

Petitions, challenged petitions, 41.04. 
Records and recordation, 

Correction, 
Order of board, 41.08. 
Recommendation of chief apprais­

er, 41.10. 
Scope of review, 41.01. 

Scope of review, 41.01. 
Time, date, completion of review, 

41.12. 
Uniformity of appraisals, 41.01. 

Motor fuel taxes, permit cancellation, 
153.007. 

Motor vehicle sales tax, permit revoca­
tion or suspension, 152.068. 

Nonpayment of taxes, forfeiture of reme­
dy, judicial review, 42.08. 

Notice, 
Judicial review, 42.06. 
Local review, 

Challenge hearings, 41.06. 
Property owner, challenge resulting 

in increased tax liability, 41.11. 
Protest hearings, 41.44, 41.46. 

Official notice, evidence, 41.67. 
Orders, 

Actions by court, judicial review, 
42.24. 

Local review, written orders, appraisals 
or corrections of records, 41.02. 

Protest determinations, 41.47. 
Parties, state property tax board, 42.05. 
Petitions, 

Judicial review, 42.21. 
Local review, challenged petitions, 

41.04. 
Postappeal administrative procedures, 

. 42.41 et seq. 
Protest, 41.41 et seq. 

Affidavits, hearings, property owner, 
appearance by, 41.45. 

Determination, 41.47. 
Exemptions, right of protest, 41.41. 
Grounds, 41.44. 
Hearings, 41.45. 
Inequality of appraisal, 41.42. 
Notice, hearings, 41.44, 41.46. 
Right to protest, 41.41. 
Situs, 41.42. 
Submission for, 25.22. 
Time, notice, 41.44. 
Valuation, right of protest, 41.41. 

Records and recordation, 
Hearings, proceedings, 41.68. 
Inspection, tax records, 41.64. 
Local review, ante. 
Scope of review, 41.01. 

APPEAL AND REVIEW-Cont'd 
Reduction, excessive appraisals, judicial 

review remedy, 42.25. 
Refunds, postappeal administrative pro­

cedures, 42.43. 
Right of appeal, 42.0 I et seq. 

Chief appraiser, 42.02. 
County, 42.03. 
Property owner, 42.0 1. 
Taxing unit, 42.031. 

Rolling stock, railroads, personal proper­
ty tax appraisals, 24.35. 

Sales and use tax, permit revocation or 
suspension, 151.205. · 

Scope of review, 
Judicial review, 42.23. 

Service of process, subpoenas, 41.62. 
Situs, protest, 41.42. 
State assistance, request for, appraisals, 

41.65. 
State property tax board, party to pro­

ceedings, 42.05. 
Submission for appraisals, 25.22. 
Subpoenas, 

Compensation, witnesses, 41.63. 
Enforcement, 41.62. 
Service, 41.62. 
Witnesses, 41.61. 

Taxing unit, 42.031. 
Time, 

Local review, completion date, 41.12. 
Notice of appeal, judicial review, 

42.06. 
Petitions, judicial review, 42.21. 
Protest, notice, 41.44. 

Unequal appraisals, 
Attorneys fees, 42.29. 
Remedies, judicial review, 42.26. 

Valuation, 
Protest, right of protest, 41.41. 

Venue, judicial review, 42.22. 
Witnesses, compensation, 41.63. 

APPLICATION OF LAW 
Generally, 1.02. 

APPLICATIONS 
Agricultural land, 

Appraisal, 
Agricultural use, 23.43. 
Qualified open space land, 23.54 . 

Timber land, appraisal of qualified tim­
ber land, 23.75. 

APPORTIONMENT 
Transportation business intangibles tax, 

intrastate apportionment, 24.07. 

APPRAISAL DISTRICTS 
Generally, 6.01 et seq. 

Actions and proceedings, taxing units, 
suits against, 43.01 et seq. 

Administrator, appraisal office, 6.05. 
Adoption of budgets, 6.06. 
Agreements. Contracts, generally, post. 
Allocation, cost of operations, taxing 

units, 6.06. 
Amendments, budgets, 6.06. 
Banks and banking, depository, 6.09. 
Bids and bidding, 6.11. 

Depositories, 6.09. 



APPRAISAL DISTRICTS-Cont'd 
Board of directors, 6.03 et seq. 
Boundaries, 6.02. 

Taxing units, changes, notice, 6.07. 
Budgets, 6.06. 

Board of directors, meetings, 6.04. 
Changes, 

Boundaries, taxing units, notice, 6.07. 
Cost, operations, 6.061. 
Directors, 6.031. 

Chief appraiser, 6.05. 
Choice, appraisal district, extension into 

two counties, 6.02. 
Compensation and salaries, 

Board of directors, 6.04. 
Chief appraiser, 6.05. 
Officers and employees, 6.05. 

Contracts, 
Bids and bidding, 6.11. 
Offices, 6.05. 

Copies, proposed budgets, delivery to 
taxing units, 6.06. 

Costs, 
Changes, 6.061. 
Operation, 

Allocation to taxing units, 6.06. 
Appraisal district in territory outside 

the county, 6.02. 
Changes, 6.061. 

Delegation and duties, chief appraiser, 
6.05. 

Depositories, 6.09. 
Directors, 6.03 et seq. 
Disapproval, board actions, 6.10. 
Disbursements, funds, procedure, 6.06. 
Elections, directors, changes, 6.03, 6.031. 
Establishment, 6.01. 
Exemptions, optional exemptions, notice 

of changes, 6.08. 
Expenses and expenditures, board of di­

rectors, 6.04. 
Financing, 6.06. 
Hearings, notice, adoption of budget, 

6.06. 
Membership, board of directors, 6.03. 
Mileage, board of directors, 6.04. 
Notice, 

Consideration of budget, taxing units, 
6.06. 

Contracts, 6.11. 
Directors, changes, 6.031. 
Optional exemptions, changes, 6.08. 
Taxing units, boundary changes, 6.07. 
Voting entitlem.ent, governing bodies, 

election of directors, 6.03. 
Officers and employees, 6.05. 
Offices, 6.05. 
Optional exemptions, notice of changes, 

6.08. 
Organization, board of directors, 6.04. 
Payment, cost of operation, taxing units, 

time, 6.06. 
Privileges and immunities, cost of opera-

tions, 6.06. 
Quorum, board of directors, 6.04. 
Ratio study, 5.10. 
Resolutions, 

Directors, changes, 6.031. 
Disapproval, •board ·actions, 6.10. 
Operations, cost, changes, 6.061. 

INDEX 
References are to Sections 

APPRAISALS AND APPRAISERS 
-Cont'd 
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APPRAISAL DISTRICTS-Cont'd 
Revocation or suspension, single apprais­

al district, participation, 6.02. 
Savings and loan associations, deposits, 

6.09. 

Common property, nonprofit homeown­
ers organizations, 23.18. 

Single appraisal district, revocation, par-
ticipation, 6.02. 

Studies, ratio studies, 5.10. 
Term of office, board of directors, 6.03. 
Time, 

Adoption of budget, 6.06. 
Directors, changes, 6.031. 
Disapproval, board actions, 6.10. 
Hearings, adoption of budget, 6.06. 
Operations cost, changes, 6.061. 
Payment of allocations of cost of oper-

ation, 6.06. 
Single appraisal district, withdrawal, 

6.02. 
Travel expenses, board of directors, 6.04. 
Voting entitlement, governing bodies 

within district, election of board of 
directors, 6.03. 

Withdrawal, single appraisal district, 
6.02. 

APPRAISAL REVIEW BOARD 
Generally, 6.41 et seq. 

Local review, generally. Appeal andRe­
view, this index. 

Communications, fiduciary, delivery to, 
Lll. 

Computation, disasters, reappraisal, 
23.02. 

Condominiums, 
Listing in records, 25.09. 
Nonprofit homeowners organizations, 

common property, 23.18. 
Conservation, 

Scenic areas, 23.81 et seq. 
Records, 25.011. 

Contents, 
Notice of appraised value, 25.19. 
Records, 25.02. 

Contract of sale, exempt property, new 
owner not entitled to exemption, 
25.13. 

Contracts, private firms, appraisal servic­
es for the district, 25.0 I. 

Correction, 
Appraisal rolls, 25.25. 
Records, mistakes, 25.02. 

County public school fund agricultural 
land, 25.07. 

Courses of instruction, training and edu­
cation, state property tax board, 
5.04. 

APPRAISALS AND APPRAISERS Description, records, 25.03. 
Generally, 21.01 et seq., 23.01 et seq. Determination and market value, 23.01. 

Action by courts, appeals, judicial re- Disasters, reappraisal, 23.02. 
view, 42.24. Districts. Appraisal Districts, generally, 

Actions and proceedings, taxing units, this index. 
suits against appraisal districts, Education, courses of instruction, state 
43.01 et seq. property tax board, 5.04. 

Affidavits, chief appraiser, submission of Errors, 
appraisals, 25.22. Clerical errors, correction on appraisal 

Agricultural Lands, this index. roll, 25.25. 
Airports and Landing Fields, this index. Records, 25 .02. 
Appeal and Review, generally, this in- Estimates, certified estimates, notice to 

dex. taxing units, appraised value of 
Applications, reappraisal, limitations, property and district, 25.20. 

26.011. Evidence, manuals and schedules, 5.05. 
Appraisal Districts, generally, this index. Excessive appraisals, 
Archaeological sites, 23.81 et seq. Attorneys fees, 42.29. 

Records, 25.011. Judicial review, remedy, 42.25. 
Banks and Banking, this index. Exemptions, 
Boundaries, overlapping taxing unit Leaseholds, listing in records, 25.07. 

boundaries, separate listing of prop- Property losing exemption during tax 
erty, 25.17. year, 25.16. 

Camps and camping, Expenses and expenditures, attending re-
Recreational areas, 23.81 et seq. quired training courses, reimburse-

Records, 25.011. ment by taxing unit, 5.04. 
Certificates and certification, taxing Fairgrounds, 25.07. 

units, estimates of total appraised Fees, training courses, reimbursement by 
value of property and district, 25.20. local taxing unit, 5.04. 

Chief appraiser, Fiduciaries, communications, delivery to, 
Affidavits, submission of appraisals, 1.11. 

25.22. Foreign-trade zones, 25.07. 
Appeal and review, right of appeal; Form, records, 25.02. 

42.02. Historical sites, 23.81 et seq. 
Corrections, Records, 25.011. 

Records on order of board, 41.08. Homeowners organizations, common 
Records on recommendations of, ·property, 23.18. 

41.10. Improvements, listing on records, 25.08. 
Colleges and universities, permanent uni-·· Inequality of appraisal, protest, 41.43. 

versity fund land, 25.07. Inspection, records, 25.195. 
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APPRAISALS AND APPRAISERS 
-Cont'd 

Insurance, intangibles, special appraisal 
provisions, 23.15. 

Intangibles, 
Insurance, special appraisal provisions, 

23.15. 
Savings and loan associations, special 

appraisal provisions, 23.16. 
Inventory, special appraisal provisions, 

23.12. 
Joint tenancy, listing in records, 25.11. 
Leases, listing in records, 25.07. 
Life estates, separate listing, 25.05. 
Limitations, reappraisal, 26.011. 
Manuals, preparation and issue by state 

property tax board, 5.05. 
Market places, 25.07. 
Market value, determination, 23.01. 
Meeting halls, nonprofit homeowners or-

ganizations, 23.18. 
Mines and minerals, 

Interest not being produced, special 
appraisal provisions, 23.17. 

Separate interest, 25.12. 
Mistakes, records, 25.02. 
Mortgages, encumbered property, listing 

on records, 25.06. 
Motor fuel taxes, seized property, 

153.011. 
Natural disasters, reappraisals, 23.02. 
Nonprofit homeowners organizations, 

common property, 23.18. 
Notice, 

Appraised value, 25.19. 
Decreased value of property, reports, 

personal property taxation, 22.03. 
Fiduciary, delivery to, 1.11. 
Improvements, change in tax status, 

other owner, 25.08. 
Joint tenancy, qualification for separate 

taxation by one owner, 25.11. 
Taxing units, certified estimates, over­

appraised value of property and 
district, 25.20. 

Undivided interest, application for one 
owner for separate taxation, 25.11. 

Omitted property, prior year taxes, 
25.21. 

Orders, correction of records, order of 
board, 41.08. 

Overlapping taxing unit boundaries, sep-
arate listing, 25.17. 

Parks, this index. 
Periodic reappraisals, 25.18. 
Personal Property Taxation, this index. 
Planned unit developments, listing in 

records, 25.09. 
Preparation, appraisal records, 25.01. 
Prior year taxes, omitted property, 25.21. 
Property losing exemption during tax 

year, listing, 25.16. 
Protest, submission for, 25.22. 
Public access airport property, 23.91 et 

seq. 
Records, 25.011. 

Ratio studies, 5.10. 
Reappraisal, 

Limitations, 26.011. 
Natural disasters, 23.02. 

INDEX 
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APPRAISALS AND APPRAISERS 
-Cont'd 

Reappraisal-Cont'd 
Periodic reappraisals, 25.18. 

Records and recordation, 
Content, 25.02. 
Correction, 

Appraisal rolls, 25.25. 
Records, order of board, 41.08. 

Description, 25.03. 
Errors, 25.02. 
Form, 25.02. 
Inspection, property owner, attorney or 

agent, 25.195. 
Mistakes, 25.02. 
Preparation, 25.01. 
Rolls, records constitute appraisal 

rolls, 25.24. 
Separate estates or interest, listing, 

25.04. 
Special appraisals, 25.011. 
Submission for review and determina­

tion of protest, 25.22. 
Supplemental appraisal records, 25.23. 

Recreation and recreational areas, 23.81 
et seq. 

Records, 25.011. 
Reduction, excessive appraisals, judicial 

review, 42.25. 
Rolls, appraisal rolls, 25.24. 

Correction, 25.25. 
Rules and regulations, standards, proper­

ty description records, 25.03. 
Savings and loan associations, intangi­

bles, special appraisal provisions, 
23.16. 

Scenic lands, 23.81 et seq. 
Records, 25.011. 

Scientific sites, 23.81 et seq. 
Records, 25.011. 

Security interest, encumbered property, 
listing on records, 25.06. 

Separate estates or interests, 25.04. 
Separate listing, joint tenancy, written 

request for separate taxation, 25.11. 
Separate owners, improvements in lands, 

notice, change of status, other own­
er, 25.08. 

Special appraisal provisions, 23.11 et seq. 
Banks and banking, 23.11. 
Insurance, intangibles, 23.15. 
Intangibles, savings and loan associa-

tions, 23.16. 
Inventory, 23.12. 
Leases, taxable leaseholds, 23.13. 
Mines and minerals, interest not being 

produced, 23.17. 
Records, 25.011. 
Savings and loan associations, intangi­

bles, 23.16. 
Taxable leaseholds, 23.13. 
Unincorporated banks, 23.14. 

Standards, descriptions of property, 
records, 25.03. 

Standing timber, listing on record, 25.10. 
State assistance, request for, appeal and 

review, 41.65. 
Studies, ratio studies, 5.10. 
Submission for review and protest, 25.22. 
Supplemental appraisal records, 25.23. 

APPRAISALS AND APPRAISERS 
-Cont'd 

Swimming pools, nonprofit homeowners 
organizations, 23.18. 

Taxable leaseholds, special appraisal pro­
visions, 23.13. 

Taxing units, 1.13. 
Boundaries, overlapping boundaries, 

separate listings, 25.17. 
Technique, generally accepted appraisal 

techniques, 23.01. 
Tennis courts, nonprofit homeowners or­

ganizations, 23.18. 
Timber and lumber, standing timber, 

listing on record, 25.10. 
Timber Land, this index. 
Time, 

Reappraisals, 25.18. 
Submission of appraisals for review 

and protest, 25.22. 
Townhouses, nonprofit homeowners or­

ganizations, common property •. 
23.18. 

Training programs, state property tax 
board, 5.04. 

Transportation Business Intangibles Tax, 
this index. 

Undivided interest, listing in records, 
25.11. 

Unequal appraisals, 
Appeals, attorneys fees, 42.29. 
Remedies, judicial review, 42.26. 

Uniform appraisals, inventories, 23.12. 
Unincorporated bank, special appraisal 

provisions, 23.14. 
Updates, periodic reappraisals, 25.18. 
Values, 

Notice of appraised value, 25.19. 
Periodic reappraisals, 25.18. 

Weighted average level, 1.12. 
Ratio studies, 5.10. 

APPRAISED VALUE 
Defined, 1.04. 

ARBITRATION 
Multistate tax compact, 141.001 et seq. 

ARCHAEOLOGICAL SITES 
Appraisal and appraisers, 23.81 et seq. 

Records, 25.011. 

ART AND ARTISANS 
Galleries, tax exemptions, 11.18. 

ART GALLERY 
Tax exemption, 11.18. 

ASSESSED VALUE 
Defined, 1.04. 

ASSESSMENT ROLLS, LISTS AND 
BOOKS 

Appraisal roles, 25.24. 
Communications, fiduciary, delivery to, 

1.11. 
Correction, 26.15. 

Postappeal administrative procedures, 
42.41. 

Cumulative tax rolls, delinquent taxes, 
33.03. 



ASSESSMENT ROLLS, LISTS AND 
BOOKS--Cont'd 

Current rolls, delinquent tax rolls, 33.03. 
Delinquent tax rolls, 33.03. 
Electronic data-processing, records, 1.10. 
Fiduciaries, communications, delivery to, 

1.11. 
Forms, notice, 26.01. 
Listing, protest, 26.01. 
Notice, 

Fiduciary, delivery to, 1.11. 
Forms, 26.01. 

Protest, list, 26.01. 
Records and recordation, electronic data­

processing, 1.1 0. 
Submission to taxing units, 26.0 I. 

ASSESSMENTS 
Generally, 21.01 et seq., 26.01 et seq. 

Adoption, rate of assessment, 26.05. 
Annexation of property, during tax year, 

26.14. 
Appraisal roll, submission to governing 

body, 26.04. 
Calculation, 

Tax, 26.09. 
Tax rate, 26.04. 

Charges. Rates and charges, generally, 
post. 

Cigarette tax, projecting, 111.0042. 
Cigars and tobacco products tax, 

Limitation of actions, 111.201. 
Projecting, 111.0042. 

Communications, fiduciary, delivery to, 
1.11. . 

Consolidation, taxing unit during year, 
26.13. 

Corrections, tax roll, 26.15. 
Creation, units during tax year, 26.12. 
Elections, repeal of increase in taxes, 

26.07. 
Eminent domain, proration of taxes, 

26.11. 
Exemptions, loss, prorating taxes, 26.10. 
Fiduciaries, communications, delivery to, 

1.11. 
Franchise taxes, 

Limitation of actions, 111.201. 
Projecting, 111.0042. 

Governing body, vote on tax increase, 
26.06. 

Government, acquisition of property, 
proration of taxes, 26.11. 

Gross receipt tax, 
Limitation of actions, 111.20 I. 
Projecting, 111.0042. 

Hearings, 
Adoption of higher rates, 26.05. 
Increase in taxes, 26.06. 

Hotel occupancy tax, 
Limitation of actions, 111.20 I. 
Projecting, 111.0042. 

Increases, 
Limitations, 26.011. 
Notice, 26.06. 

Limitations, 26.0 II. 
Loss of exemption, prorating taxes, 

26.10. 
Mail and mailing, notice, hearing, in­

crease in tax rate, 26.06. 

INDEX 
References are to Sections 

ASSESSMENTS--Cont'd 
Method, calculation of tax, 26.09. 
Motor fuel taxes, 

Limitation of actions, 111.20 I. 
Projecting, 111.0042. 

Motor Vehicle Sales Tax, this index. 
Newspaper, publication, increase in tax 

rate, hearing, 26.06. 
Notice, 

Adoption of higher rates, 26.05. 
Fiduciary, delivery to, 1.11. 
Forms, 26.01. 
Increase in taxes, hearings, 26.06. 

Occupation taxes, 
Limitation of actions, 111.20 I. 
Projecting, 111.0042. 

Percentage of appraised value, basis for 
assessment, prohibition, 26.02. 

Petition, election to repeal increase, 
26.07. 

Prior year taxation, omitted taxes, calcu­
lation, 26.09. 

Proration of taxes, 
Acquisition by government, 26.11. 
Loss of exemptions, 26.1 0. 

Publication, 
Notice, hearing on increase in taxes, 

26.06. 
Tax rate, 26.04. 

Purchases, property by government, pro­
ration of taxes, 26.11. 

Rates and charges, 
Adoption, 26.05. 
Increase, notice in hearing, 26.06. 
Limitations, 26.011. 
Units created during tax year, 26.12. 

Ratios, 
Limitations, 26.011. 
Prohibition, 26.02. 

Refunds, corrections decreasing tax lia­
bility, 26.15. 

Repeal of increases, election, 26.07. 
Rolls, lists and books, correction, 26.15. 
Sales and use tax, 

Limitation of actions, 111.201. 
Projecting, 111.0042. 

Schools and school districts, elections, 
limitation of school taxes, 26.08. 

Signatures, election to repeal increases in 
taxes, 26.07. 

Submission, 
Appraisal rolls to governing body, 

26.04. 
Appraisal rolls to taxing units, 26.01. 

Supplemental tax bill, correction of tax 
liability, 26.15. 

Taxing districts, units created during tax 
year, 26.12. 

Taxing units, submission of appraisal 
rolls to, 26.0 I. 

Time, 
Publication, tax rates, 26.04. 
Tax increase, vote on tax increase, 

26.06: 
Units created during tax year, 26.12. 

ASSESSORS AND COLLECTORS 
Generally, 6.21 et seq. 

Bonds (officers and fiduciaries), 6.29. 

ASSESSORS AND COLLECTORS 
-Cont'd 
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Boundaries, elections for other units to 
collect taxes, boundary limits, 6.26. 

Communications, fiduciary, delivery to, 
1.11. 

Compensation and salaries, 6.27. 
Consolidation of functions, elections, 

6.26. 
Contracts, collection of taxes ·for other 

units, 6.23, 6.24. 
Costs, taxing units, election for other 

units, to perform function, 6.26. 
County Assessors-Collectors, generally, 

this index. 
Defined, 1.04. 
Deposit, monthly deposit of collected 

taxes, 31.10. 
Determination, 6.22. 
Duties, 6.23. 
Elections, consolidation of functions, 

6.26. 
Fiduciaries, communications, delivery to, 

1.11. 
Governing bodies of taxing units, requir­

ing county to assess and collect tax­
es, 6.22. 

Home-rule cities, determination, 6.22. 
Notice, fiduciary, delivery to, 1.11. 
Petitions, consolidation of functions, elec-

tions, 6.26. 
Powers and duties, 6.23. 
Premiums, bonds (officers and fiduciar­

ies) payment by taxing unit, 6.29. 
Reports, 

Remittance, 
Other taxes, 31.10. 

Signatures, elections, petitions, 6.26. 

ASSIGNMENTS 
Cigarette Tax, this index. 
Motor Fuel Taxes, this index. 
Oil and gas, occupation tax, purchases 

from, 202.155. 
State taxes, 111.251 et seq. 

Liens, 113. 107. 

ASSOCIATIONS AND SOCIETIES 
Charities, generally, this index. 
Credit associations, franchise taxes, ex­

emptions, 171.076. 
Exemptions, private enterprise demon­

stration associations, 11.23. 
Franchise taxes, exemptions, 171.069 et 

seq. 
Homeowners associations, franchise tax­

es, exemptions, 171.082. 
Marketing associations, franchise taxes, 

exemptions, 171.069. 
Motor fuel taxes, crimes and offenses, 

153.406. 
Private enterprise demonstration associa­

tions, exemptions, 11.23. 
Religious Associations and Societies, gen­

erally, this index. 
Youth development associations, exemp­

tions, !i.l9. 

ATHLETICS 
Boys and girls clubs, charities, 11.18. 
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ATTACHMENT 
Liens and incumbrances, 32.0 I. 
Sales and use tax, 151.605. 

ATTORNEY FEES 
Delinquent tax suits, 

Partition, 33.46. 
Recovery, payments, 33.48. 

Foreclosure, transferred liens, 33.06. 
Oil and gas, occupation tax, delinquen­

cies, 202.252. 
Tax appraisals, excessive or unequal, ap­

peals, 42.29. 

ATTORNEY GENERAL 
Defined, state taxes, 101.003. 

ATTORNEYS 
Appraisal review board, employment, 

6.43. 
Cigarette tax, forfeiture proceedings, 

154.405. 
Cigars and tobacco products tax, seized 

property proceedings, 155.145. 
Delinquencies, contracts, 6.24. 
Fees. Attorney Fees, generally, this in­

dex. 
Tax appraisal records, inspection, home­

owner or attorney, 25.195. 

AUCTIONS AND AUCTIONEERS 
Cigarette tax, seized property, 154.406. 
Cigars and tobacco products tax, seized 

property, 155.146. 
Sales and use tax, seized property, 

151.610 et seq. 

AUDITS AND AUDITORS 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Compacts, multistate tax compact, 

141.001 et seq. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Multistate tax compact, 141.001 et seq. 
Occupation Taxes, this index. 
Oil and gas, occupation tax, 201.302, 

202.005. 
Sales and Use Tax, this index. 

AUTOMOBILES 
Motor Vehicles, generally, this index. 

AVIATION FUEL DEALER 
Defined, motor fuel tax, 153.001. 

BAD DEBTS 
Sales and use tax, credits and refunds, 

151.426. 

BAILMENT 
Inheritance taxes, privileges and immuni­

ties, 211.201. 
Personal property taxation, reports, 

property held for another, 22.04. 
Reports, property held for another, per­

sonal property taxation, 22.04. 

INDEX 
References are to Sections 

BALLOTS 
Elections, assessors and collectors, con­

solidation of functions, 6.26. 

BANKRUPTCIES 
Oil and gas, occupation tax, purchases 

from, 202.155. 

BANKS AND BANKING 
Appraisal districts, 6.09. 
Appraisals and appraisers, 

Shares, listing in name of bank, 25.14. 
Special appraisal provisions, 23.11. 
Unincorporated bank, special appraisal 

provisions, 23.14. 
Cigarette tax, stamp orders, shipping to, 

154.047. 
Depositories, generally, this index. 
Franchise taxes, exemptions, 171.078. 
Inheritance taxes, transfers, 211.20 I. 
Intangible personal property taxation, 

Shares and shareholders, 11.02. 
Taxable situs, 21.09. 

Leases, personal property, list by ap­
praiser on tax rolls, 25.15. 

Personal property taxation, 
Leased property, list in name of lessee, 

25.15. 
Rendition of property, 22.06. 

Rendition, personal property taxation, 
22.06. 

Reports, rendition of property, personal 
property taxation, 22.06. 

Shares and shareholders, 
Appraisal, stock listed in name of 

bank, 25.14. 
Intangible personal property taxation, 

11.02. 
Taxable situs, 21.09. 

Special appraisal provisions, personal 
property taxation, 23.11. 

Taxable situs, intangible personal proper­
ty taxation, shares, 21.09. 

Unincorporated bank, appraisals and ap­
praisers, special appraisal provisions, 
23.14. 

BIDS AND BIDDING 
Appraisal districts, 6.11. 

Depositories, 6.09. 

BILL OF EXCHANGE 
Commercial Paper, generally, this index. 

BILL OF SALE 
Motor fuel taxes, seized property, 

153.012. 

BILLS 
Corrected and supplemental tax bills, 

mailing, explanation, 42.42. 
Fiduciaries, delivery to, 1.11. 

BIOMEDICAL RESEARCH CORPO-
RATIONS 

Exemptions, 11.23. 

BLIND PERSONS 
Braille equipment, sales and use tax, ex­

emption, 151.313. 
Machinery and equipment, sales and use 

tax exemption, 151.313. 

BLIND PERSONS-Cont'd 
Sales and use tax, equipment, exemption, 

151.313. 
White cane, sales and use tax exemption, 

151.313. 

BOARDS AND COMMISSIONS 
Appraisal districts, directors, 6.03 et seq. 
Appraisal review board, 6.41 et seq. 
County Commissioners Court, generally, 

this index. 
Multistate tax commission, 141.001 et 

seq. 
State Property Tax Board, generally, this 

index. 

BOATS AND BOATING 
Cigars and tobacco products tax, per­

mits, application, 155.056. 

BONA FIDE PURCHASERS 
Personal property taxation, liens, 32.03. 

BONDS (OFFICERS AND FJDUCIAR· 
IES) 

Assessors and collectors, 6.29. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
County assessors-collectors, 6.28. 
Franchise taxes, 

Injunctions, 112.104. 
Payments, 111.012. 

Gross receipts tax, 
Injunctions, 112.104. 
Payments, 111.012. 

Hotel occupancy tax, 
Injunctions, 112.104. 
Payments, 111.012. 

Judgments and decrees, district court, 
appeal, 42.28. 

Motor Fuel Taxes, this index. 
Motor vehicle sales tax, 

Injunctions, 112.104. 
Payments, 111.012. 

Occupation Taxes, this index. 
Personal property taxation, seizure for 

payment, prevention, 33.24. 
Sales and Use Tax, this index. 

BOOKS AND PAPERS 
Assessment Rolls, Lists and Books, gen­

erally, this index. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Inheritance taxes, examination, 211.251. 
Mail and mailing, timeliness of action, 

1.08. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Sales and Use Tax, this index. 
Timeliness, action by mail, 1.08. 



BOUNDARIES 
Appraisal districts, 6.02. 

Taxing unit boundary change, notice, 
6.07. 

Assessors and collectors, election to col­
lect taxes for other units, boundary 
limits, 6.26. 

BRACKETS 
Sales and use tax, 151.053. 

BRAILLE EQUIPMENT 
Sales and use tax, exemptions, 151.313. 

BROADCASTING STATION 
Sales and use tax, exemptions, 151.326. 

BUDGETS 
Appraisal districts, 6.06. 

Board of directors, meetings, 6.04. 

BUFFALO 
Personal property taxation exemption, 

11.23. 

BUILDING 
Defined, 

Charitable exemptions, 11.18. 
Private schools exemptions, 11.21. 

BULLION 
Sales and use tax, exemption, 151.336. 

BURIAL CORPORATIONS 
Franchise taxes, exemptions, 171.059. 

BUSES 
Transportation Business Intangibles Tax, 

generally, this index. 

BUSINESS AND COMMERCE 
Corporations, generally, this index. 
Defined, 

Car companies, 182.041. 
Miscellaneous gross receipts taxes, 

182.001. 
Sales and use tax, 151.003. 
Telegraph companies, 182.001. 
Telephone companies, 182.061. 
Utility companies, 182.021. 

Exemptions, enterprise zones, taxes, 
151.333, 152.090. 

Foreign Trade Zones, generally, this in­
dex. 

Gross receipts, enterprise zones, 
171.1045. 

Machinery and equipment, enterprise 
zones, tax exemptions, 151.333, 
152.090. 

Motor vehicles, enterprise zones, tax ex­
emptions, 152.090. 

Occupation Taxes, generally, this index. 
Trade zones. Foreign Trade Zones; gen­

erally, this index. 

CALCULATION 
Assessment of tax, 26.09. 

CALIBRATION 
Motor fuel taxes, ·cargo tanks an::! con­

tainers, 153.009. 

INDEX 
References are to Sections 

CAMPS AND CAMPING 
Appraisal and appraisers, 23.81 et seq. 

Records, 25.0 II. 

CANALS 
Agricultural lands, appraisal, 23.41. 

CANCELLATION 
See specific index headings. 

CANVASSER 
Sales and use tax, 151.107. 

Acting as retailer, 151.024. 

CAR COMPANIES 
Defined, miscellaneous gross receipts tax, 

182.041. 

CEMENT PRODUCTION TAX 
Generally, 181.001 et seq. 
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CEMETERIES AND CEMETERY COM­
PANIES 

Exemptions, 11.17. 

CERTIFICATE OF AUTHORITY 
Franchise taxes, 

Deposit requirement, 171.155 et seq. 
Forfeitures, 171.301 et seq. 

CERTIFICATE OF WITHDRAWAL 
Franchise taxes, foreign corporations, 

171.158. 

CERTIFICATES AND CERTIFICA-
Miscellaneous gross receipts tax, 182.041, TION 

182.042. 

CARGO MANIFEST 
Motor fuel taxes, 

Examination, 153.010. 
Transporting documents, 153.004. 

CARGO TANKS 
Motor Fuel Taxes, this index. 

CARRIERS 
Cigarette tax, records, 154.207. 
Cigars and tobacco products tax, 

records, 15 5.107. 
Defined, 

Oil and gas, 202.00 I. 
Sales and use tax, 157.001. 

Interstate motor carrier sales and use 
tax, 157.001 et seq. 

Motor Fuel Taxes, generally, this index. 
Motor Vehicle Sales Tax, generally, this 

index. 
Railroads, generally, this index. 
Sales and use tax, 

Exemptions, 151.330. 
Interstate motor carriers, 157.001 et 

seq. 
Transportation Business Intangibles Tax, 

generally, this index. 

CARS 
Motor Vehicles, generally, this index. 

CASINGHEAD GAS 
Defined, occupation tax, 201.001. 

CATEGORY 
Defined, appraisal of agricultural land, 

23.51. 

CATEGORY OF LAND 
Defined, appraisal of timber land, 23. 71. 

CATHOLIC WAR VETERANS 
Veterans organizations exemptions, 

11.23. 

CATTALO 
Exemptions, personal property taxation, 

11.23. 

CATTLE 
Animals, generally, this index. 

Appraisals and appraisers, notice, taxing 
units, total appraised value of prop­
erty and district, 25.20. 

Coercion, 31.07. 
Delinquent taxes, penalties and interest, 

units of property, 31.08. 
Fees, tax status of unit properties, 31.08. 
Franchise taxes, forfeitures, 171.302. 
Fraud, 31.08. 
Hotel occupancy tax, certificate of paid 

taxes, necessity for sale of hotel, 
156.204. 

Manufactured housing, exemption, 
158.101. 

Motor fuel taxes, calibration, 153.009. 
Motor vehicle sales tax, rental certifi­

cates, 152.061. 
Rolling stock, 

Intrastate apportionment, personal 
property taxation, 24.38. 

Railroads, personal property tax ap­
praisals, 24.36. 

Sales and Use Tax, this index. 
Transportation business intangibles tax, 

apportioned values, 24.11. 

CHALLENGES 
Appeal and review, local review, taxing 

units, 41.03. 

CHANGES 
See specific index headings. 

CHARGES 
Rates and Charges, generally, this index. 

CHARITIES 
Biomedical research corporations, exemp­

tions, 11.23. 
Exemptions, real and personal property, 

11.18. 
Franchise taxes, exemptions, 171.062. 
Hotel occupancy tax, exemptions, 

156.102. 
Manufactured housing, sales and use tax 

exemption, 158.101. 
Personal property taxation, exemptions, 

11.18. 
Qualification, exemptions, 11.18. 
Sales and use tax, exemptions, donations, 

151.154. 
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CHARTERS 
Franchise taxes, 

Deposit requirement, 171.155 et seq. 
Forfeitures, 171.301 et seq. 

CHECKS 
Collection, medium of payment, 3 1.06. 

CHIEF APPRAISER 
Appraisals and Appraisers, this index. 

CHILDREN AND MINORS 
Defined, military forces exemption, 

I 1.22. 
Dependent or neglected children, chari­

ties, exemptions, 11.18. 
Exemptions, 

KiJled while on active duty in military 
forces, I 1.22. 

Youth development associations, I 1.19. 
Surviving children of person kiJled while 

on active duty in military forces, 
11.22. 

Youth development associations, exemp­
tions, 11.19. 

CHURCHES 
Religious Associations and Societies, gen­

erally, this index. 

CIGAR 
Defined, products tax, 155.001. 

CIGARETTE TAX 
Generally, 154.001 et seq. 

Absence and absentees, stamps, 154.041: 
Accounts and accounting, investigations, 

111.003. 
Actions and proceedings, 154.401 et seq., 

112.001 et seq. 
Deficiencies, 11 1.0 10. 
Evidence, generally, post. 
Fines and penalties, 154.501. 
Jurisdiction, generally, post. 
Liens, validity, 113.106. 
Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 
Venue, generally, post. 

Advertisements, seized property, sales, 
154.406. 

Allocation, permit revenue, 154.121. 
Appeal and review, protest payments, 

112.057. 
Applications, 

Deposits, 101.009. 
Permit, 154.103, 154.106, 154.109. 

Assessments, 
Limitation of actions, 111.201. 
Projecting, 111.0042. 

Assignments, 
Claims, II 1.251 et seq. 
Liens, 113.107. 
Permits, I 54.104, I 54.110. 

Attorneys, forfeiture proceedings, 
I54.405. 

Auctions and auctioneers, seized proper­
ty, 154.406. 

Audits and auditors, 111.0043, 154.30 I. 
Actions, 154.401 et seq. 
Projecting assessments, 111.0042. 

INDEX 
References are to Sections 

CIGARETTE TAX-Cont'd 
Banks and banking, stamp orders, ship­

ping to, 154.047. 
Boards, confidential or privileged infor­

mation, 154.308. 
Bonds (officers and fiduciaries), 

Injunctions, 112.104. 
Interstate business, 154.153. 
Interstate stock, 154.152. 
Payments, 111.012. 
Stamps, payment, 154.051. 
Summary proceedings, 154.408. 

Books and papers, 
Confidential or privileged information, 

154.308. 
Crimes and offenses, 154.516. 
Examination, II 1.004. 
Fines and penalties, 154.516. 
Investigations, 111.003. 
Liens, 113.004. 

Cancellation, stamps, 154.060 .. 
Fines and penalties, 154.505. 

Carriers, records, 154.207. 
Certificates and certification~ liens, 

113.202. 
Changes, stamp, 154.058, 154.059. 
Cigars and Tobacco Products Tax, gen­

erally, this index. 
Class actions, 112.055. 
Collection, 111.001 et seq. 

Actions, 154.40 I et seq. 
Compromise and settlement, 11 1.10 I et 

seq. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 

Common carriers, records, 154.207. 
Common law, construction, 101.004. 
Complimentary package, stamp exemp-

tion, 154.04!. 
Compromise and settlement, 111.101 et 

seq. 
Forfeiture proceedings, 154.411. 

Concealment, fines and penalties, 
154.506. 

Confidential or privileged information, 
111.006, 154.308. 

Construction, 
Common law, 101.004. 
Statutes, 101.002. 

Contracts, limitation of actions, 111.203. 
Copies, 

Stamp order, 154.044. 
Stamps, inventory, 154.058. 

Counterfeiting, stamps, 154.520. 
Credit, 

Permit, unexpired permit, 154.119. 
Refunds, 111.106 et seq. 

Crimes and offenses, 
Books and records, 154.516. 
Disclosures, 11 1.007 .. 
Inspection, 154.512. 
Overlapping penalties, 154.518. 
Stamps, post. 
Transportation, 154.511. 
Unstamped cigarettes, 154.515. 

Damages, stamps, refunds, 154.305. 
Deception, 154.506. 
Defenses, seized property, 154.410. 
Deficiencies, 111.008. 

Actions and proceedings, 111.010. 

CIGARETTE TAX-Cont'd 
Deficiencies-Cont'd 

Injunctions, 111.0 II. 
Limitation of actions, 111.202 et seq. 
Redetermination, 111.009. 

Definitions, 154.00 I. 
State taxes, 101.003. 

Delinquencies, 
Compromise and settlement, 111.101 et 

seq. 
Interest, 11 1.060. 

Denial, permit, 154.107. 
Denomination changes, stamps, 154.058, 

154.059. 
Depositions, II 1.0043. 
Deposits, 101.009, 154.601 et seq. 
Design, stamps, 154.053. 
Disasters, extensions, II 1.058. 
Disclosures, 

Crimes and offenses, 111.007. 
Records, 154.521. 

Discount, stamps, 154.052. 
Dismissal and nonsuit, injunction, 

112.105, 112.106. 
Display, permit, 154.117. 
Encumbrances. Liens and incumbran­

ces, generally, post. 
Enforcement fund, 154.602. 
Evidence, 154.40!. 

Graphic matter, 111.014. 
Liens, 113.007. 

Examinations and examiners, 
Reciprocity, 154.308. 
Records, 111.004, 154.304. 

Excess amount collected, crediting 
against tax due, II 1.203. 

Exchanges, stamps, 154.054, 154.055, 
154.306. 

Exemptions, 
Limitation of actions, 11 1.205, 

111.206. 
Permits, personal use, 154.108. 
Sample or complimentary pack, 

stamps, 154.04!. 
Expenses and expenditures, audits, 

154.301. 
Exports and imports, small quantities, 

154.024. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Fees, 

License, 154.111, 154.112. 
Liens, 113.204. 
Seized property, sales, 154.406. 
Witnesses, 111.0043. 

Financial institutions, liens, 113.103. 
Fines and penalties, 154.501 et seq. 

Amounts, 154.510. 
Books and papers, 154.516. 
Collection, 11 1.002. 
Disclosures, 111.007. 
Fraud, 154.507. 
Inspection, 154.512. 
Licenses and permits, 154.509. 
Overlapping, 154.518. 
Payments, 11 1.056. 

Double amount, 154.302. 
Possession, quantities less than pack­

age, 154.504. 
Records, 154.516. 



CIGARETTE TAX-Cont'd 
Fines and penalties-Cont'd 

Records-Cont'd 
Disclosure, 154.521. 

Reports, 111.056. 
Stamps, post. 
Surrendering, refusal, 154.508. 
Transportation, 154.511. 
Unstamped cigarettes, 154.502, 

154.515. 
First sale, 154.022. 
Fiscal year, 101.006. 
Foreign states, 154.151 et seq. 

Records, 154.204. 
Forfeitures, 154.405 et seq. 

Collection, 111.002. 
Forms, 

Permit, 154.103, 154.105, 154.109. 
Reports, 111.052. 
Stamp order, 154.044. 
Stamps, meter settings, 154.049. 

Fraud, 154.507. 
Hearings, 111.0043. 

Forfeiture proceedings, 154.405. 
Refunds, 111.105. 

Holidays, reports or payments, 111.053. 
Impact, 154.023. 
Imports, small quaniities, 154.024. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Injunctions, 111.011, 112.101 et seq. 
Inspections and inspectors, 154.304. 

Compromise, 154.411. 
Confidential or privileged information, 

154.308. 
Fines and penalties, 154.512. 
Records, 111.0041. 
Stamp orders, 154.044. 
Stamps, 154.303. 

Interest, 
Delinquencies, 111.060. 
Judgments and decrees, rate, 111.010. 
Refunds, 111.105. 

Interstate business, 154.151 et seq. 
Records, 154.204. 

Inventory, 
Examination, 154.304. 
Interstate stock, 154.152. 
Stamps, denomination changes, 

154.058. 
Investigations and investigators, 111.003. 
Invoices, stamps, 154.046. 
Judgment liens, assignment, 113.107. 
Judgments and decrees, 

Assignments, 111.251 et seq. 
Interest rate, 111.010. 
Refunds, 112.155. 

Jurisdiction, 112.00 I. 
Fines and penalties, 154.501. 
Seizure, 154.405. 

Licenses and permits, 154.10 I et seq. 
Additional permits, 154.118. 
Allocation, revenue, 154.121. 
Applications, 154.103, 154.106, 

154.109. 
Assignments, 154.104, 154.110. 
Credit, unexpired permit, 154.119. 
Denial, 154.107. 
Display, 154.117. 
Exemption, personal use, 154.108. 
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CIGARETTE TAX-Cont'd 
Licenses and permits-Cont'd 

Fees, 154.111, 154.112. 
Fines and penalties, 154.501, 154.509. 
Forms, 154.103, 154.105, 154.109. 
Issuance, 154.104, 154.110. 
More than a year, 154.113. 
Motor vehicles, 154.120. 
Multiple years, 154.113. 
Notice, revocation or suspension, 

154.114. 
Number, 154.101. 
Personal use, exemption, 154.108. 
Railroads, 154.120. 
Revenue, 154.121. 
Revocation or suspension, 154.114, 

154.115. 
Solicitors permit, 154.102. 
Suspension, 154.114, 154.115. 
Time, expiration, 154.111. 
Unexpired permit, credit, 154.119. 
Vending machines, 154.120. 
Year, 154.111. 

Liens and incumbrances, 113.00 I et seq., 
154.413, 154.414. 

Assignments, 111.251 et seq. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 

Limitation of actions, 111.201 et seq. 
Local parks, recreation and open space 

fund, 154.603. 
Mail and mailing, 

Assignments, notice, 111.252. 
Reports and payments, 111.054. 

Manufacturers and manufacturing, 
stamps, 154.053. 

Supervision, 154.303. 
Marking, stamps, 154.060. 
Meters, stamps, 154.048 et seq. 
Motor vehicles, permits, 154.120. 
Mutilation, stamps, 154.060. 
Notice, 

Assignment, 111.252. 
Complimentary or sample pack, stamp 

exemption, 154.041. 
Deficiencies, 111.008. 
Forfeiture proceedings, 154.405. 
Liens, 113.002, 113.006. 

Filing, 113.201. 
Permit revocation or suspension, 

154.114. 
Refunds, hearings, 111.105. 
Seized property, sales, 154.406. 
Stamp, absence, 154.041. 
Subpoenas, 111.0044. 
Summary proceedings, 154.408. 

Numbers and numbering, permits, 
154.101. 

Oaths and affirmations, 111.004, 111.059. 
Obsolete stamps, 154.057. 
Occupation tax, application of law, 

154.601. 
Offenses. Crimes and offenses, general­

ly, ante. 
Official bond. Bonds (officers and fidu­

ciaries), generally, ante. 
Orders, 

Seized property, sale, 154.406. 
Stamps, 154.043 et seq. 
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CIGARETTE TAX-Cont'd 
Papers. Books and papers, generally, 

ante. 
Payments, 154.412. 

Bonds (officers and fiduciaries), 
111.012. 

Disasters, extensions, 111.058. · 
Double amount, penalties, 154.302. 
Extensions, 111.058. 
Fines and penalties, 111.056. 
Holidays, 111.053. 
Injunctions, 111.011. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Mail and mailing, 111.054. 
Protest, 112.051 et seq. 
Security, 111.012. 
Stamps, 154.050, 154.051. 
Time, 111.051 et seq. 

Penalties. Fines and penalties, generally, 
ante. 

Performance bond. Bonds (officers and 
fiduciaries), generally, ante. 

Permits. Licenses and permits, general-
ly, ante. 

Personal use, permit exemption, 154.108. 
Petitions, redetermination, 111.009. 
Possession, 

Designated amount, crimes and of­
fenses, 154.515. 

Fines and penalties, 154.504. 
Priorities and preferences, liens, 113.104, 

154.413. 
Proceedings. Actions and proceedings, 

generally, ante. 
Production of books and papers, 

111.0043. 
Protest, payments, 112:051 et seq. 
Railroads, permits, 154.120. 
Rates and charges, 154.021. 

Judgments and decrees, interest, 
111.010. 

Reassignments, 111.254. 
Recall, stamps, 154.045. 
Reciprocity, examinations, 154.308. 
Records and recordation, 154.201 et seq. 

Assignment, 111.255. 
Carriers, 154.207. 
Confidential and privileged informa-

tion, 154.308. 
Crimes and offenses, 154.516. 
Disclosure, 154.521. 
Distributing agents, 154.208. 
Examination, 111.004, 154.304. 
Fines and penalties, 154.501, 154.516. 
Injunctions, 112.102. 
Inspection, 111.0041, 154.209. 
Interstate business, 154.204. 
Liens, 113.005. 
Salesmen, 154.205. 
Solicitors, 154.206. 
Stamps, 154.202, 154.307. 

Recovery, refund or credit, 111.108. 
Redemption, stamps, 154.054. 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Injunctions, 112.107. 
Oaths and affirmation, 111.059. 
Protest, 112.060. 
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CIGARETTE TAX-Cont'd 
Refunds-Cont'd 

Stamp, 154.056. 
Damage, 154.305. 

Refusal, stamp sale, 154.116. 
Releases, liens, 113.008. 
Reports, 

Disasters, extensions, 111.058. 
Distributing agents, 154.212. 
Distributors, 154.210. 
Evidence, 154.401. 
Extensions, 111.057, 111.058. 
Fines and penalties, 111.056, 154.501. 
Forms, 111.052. 
Holidays, 111.053. 
Injunctions, 111.011, 112.103. 
Interstate business, 154.204. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Oaths and affirmation, 111.059. 
Sales, 154.203. 
Searches and seizures, I 54.404. 
Solicitors, 154.211. 
Time, 111.051 et seq. 

Res judicata, refund suits, 112.156. 
Returns, oaths and affirmation, 111.059. 
Revenue, permits, 154.121. 
Revocation or suspension, permit, 

154.114, 154.115. 
Rules and regulations, 

Interstate business, 154.151 et seq. 
Stamp meter, 154.048. 

Salesmen, records, 154.205. 
Sample packs, stamp requirement, 

154.041. 
School fund, 154.601. 
Searches and seizures, 154.403 et seq. 
Security, payments, 111.012. 
Service of process, forfeiture proceedings, 

154.405. 
Settlement, 111.10 I et seq. 

Forfeiture proceedings, 154.411. 
Signatures, stamp invoice, 154.046. 
Small quantities, imports, 154.024. 
Solicitors, 

Permits,. 154.102. 
Records, 154.206. 
Report, 154.211. 

Stamps, 154.041 et seq. 
Aosence, 154.041. 
Bank order, shipping, 154.047. 
Bonds (officers and fiduciaries), pay-

ment, 154.051. 
Cancellation, 154.060. 

Fines and penalties, 154.505. 
Changes, 154.058, 154.059. 
Copies, 

Inventory, 154.058. 
Order, 154.044. 

Counterfeiting, 154.520. 
Crimes and offenses, 

Counterfeiting, 154.520. 
Defined, 154.413. 
Design, 154.513. 
Sales, 154.514. 

Damages, refunds, 154.305. 
Defined, 154.001. 
Design, 154.053. 

Fines and penalties, 154.513. 
Discontinuance, 154.051. 
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CIGARETTE TAX-Cont'd 
Stamps-Cont'd 

Discount, 154.052. 
Distributors, 154.042. 
Exchanges, 154.054, 154.055, 154.306. 
Fines and penalties, 

Cancellation, 154.505. 
Design, 154.513. 
Discount violations, 154.052. 
Sales, 154.514. 

Forms, 
Meter settings, 154.049. 
Orders, 154.044. 

Inspection and inspectors, 154.303. 
Orders, 154.044. 

Inventory, denomination changes, 
154.058. 

Invoices, 154.046. 
Manufacturers and manufacturing, 

154.053. 
Supervision, 154.303. 

CIGARETTE TAX-Cont'd 
Time-Cont'd 

Summary proceedings, claim, 154.408. 
Tolling, limitation of actions, 111.207. 
Trains, permits, 154.120. 
Transportation, crimes and offenses, 

154.511. 
Traveling expenses, witnesses, 111.0043. 
Trial de novo, 112.054. 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
Unstamped cigarettes, 154.409. 

Crimes and offenses, 154.515. 
Fines and penalties, 154.502, 154.503. 

Vending machines, permits, 154.120. 
Venue, 154.402, 154.519. 

Assignments, 111.253. 
Stamps, counterfeiting, 154.520. 

Waiver, forfeiture proceedings, 154.411. 
Witnesses, 111.0043. 
Year, 

Fiscal year, 101.006. 
License expiration, 154.111. 

Marking, 154.060. 
Meters, 154.048 et seq. 
Mutilating, 154.060. 
Nomination changes, 154.058, 154.059. CIG~~~ AND TOBACCO PRODUCTS 
Obsolete, 154.057. 
Orders, 154.043 et seq. 
Payment, 154.050, 154.051. 
Purchases, 154.044. 
Recall, 154.045. 
Records and recordation, 154.202, 

154.307. 
Redemption, 154.054. 
Refunds, 154.056. 

Damages, 154.305. 
Refusal, 154.116. 
Sales, 154.043. 

Refusal, 154.116. 
Sample packs, 154.041. 
Shipping, banks, 154.047. 
Signatures, invoices, 154.046. 
Supervision, 154.303. 
Time, 

Affixing, 154.042. 
Denomination changes, 154.059. 
Payment, 154.050. 

Unstamped cigarettes, generally, post. 
State parks fund, 154.603. 
Statutes, construction, 101.002. 
Statutes of limitations, 111.20 I et seq. 
Subpoenas, 111.0043, 111.0044. 
Suits. Actions and proceedings, general-

ly, ante. 
Summary proceedings, seized property, 

154.407, 154.408. 
Surety bond. Bonds (officers and fiduci­

aries), generally, ante. 
Surrendering, fines and penalties, refusal, 

154.508. 
Suspension, permit, 154.114, 154.115. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Forfeiture proceedings, 154.405. 
Judgments and decrees, interest rate, 

111.010. 
License expiration, 154.111. 
Liens, validity, 113.105. 
Reports, 154.210. 
Solicitors report, 154.211. 
Stamps, ante. 

Generally, 155.001 et seq. 
Accounts and accounting, investigations, 

111.003. 
Actions and proceedings, 112.001 et seq. 

Bonds (officers and fiduciaries), 
155.064. 

Deficiencies, 111.010. 
Evidence, 155.141. 
Fines and penalties, 155.201. 
Liens, validity, 113.106. 
Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 
Seized property, forfeiture, 155.145 et 

seq. 
Venue, generally, post. 

Aircraft, permits, application, 155.056. 
Allocation, 101.009, 155.241. 

Revenue, 155.058. 
Seized property, proceeds, 155.146. 

Appeal and review, protest payments, 
112.057. 

Assessments, 
Limitation of actions, 111.201. 
Projecting, 111.0042. 

Assignments, 
Claims, 111.251 et seq. 
Liens, 113. 107. 

Attorneys, seized property proceedings, 
155.145. 

Auctions and auctioneers, seized proper­
ty, 155.146. 

Audits and auditors, 111.0043. 
Cost, 155.181. 
Evidence, 155.141. 
Liens, 155.153. 
Projecting assessments, 111.0042. 

Boats and boating, permits, application, 
155.056. 

Bonds (officers and fiduciaries), 155.061 
et seq. 

Injunctions, 112.104. 
Payments, 111.012. 
Seized property, summary proceedings, 

155.148. 
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Books and papers, 
Examination, 111.004. 
Fines and penalties, 155.212, 155.213. 
Investigations, 111.003. 
Liens, 113.004. 
Venue, 155.215. 

Carriers, records, 155.107. 
Certificates and certification, liens, 

113.202. 
Charges. Rates and charges, generally, 

post. 
Class actions, 112.055. 
Collection, 111.001 et seq., 155.022. 

Compromise and settlement, 111.101 et 
seq. 

Deposits, 155.241. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Venue, 155.027. 

Common law, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq., 155.151. 
Concealment, fines and penalties, 

155.204. 
Confidential or privileged information, 

111.006, 155.185. 
Construction, 

Common law, 101.004. 
Statutes, 101.002. 

Contracts, limitation of actions, 111.203. 
Cost, audits, 155.181. 
Credits, 

Payments, 155.184. 
Permit, return, 155.055. 
Refunds, 111.106 et seq. 

Crimes and offenses, 
Books and records, 155.212, 155.213. 

Venue, 155.215. 
Disclosures, 111.007. 

Deception, fines and penalties, 155.204. 
Defenses, seizure or sale, 155.150. 
Deficiencies, 111.008. 

Actions and proceedings, 111.010. 
Injunctions, 111.0 II. 
Limitation of actions, 111.202 et seq. 
Redetermination, 111.009. 

Definitions, 155.001. 
State taxes, 101.003. 

Delinquencies, 
Audits, 155.181. 
Compromise and settlement, 111.10 I et 

seq. 
Fines and penalties, 155.026. 
Interest, 111.060. 
Seized property, payments, 155.149. 

Depositions, 111.0043. 
Deposits, 101.009. 

Allocation, 155.241. 
Disasters, extensions, 111.058. 
Disclosures, crimes and offenses, 

111.007. 
Dismissal and nonsuit, injunction, 

112.105, 112.106. 
Display, permit, 155.053. 
Distributing agents, permits, 155.043, 

155.044. 
Encumbrances: Liens and incumbran­

ces, generally, post. 

Evidence, 155.141. 
Graphic .matter, 111.014. 
Liens, 113.007. 
Possession, nonpayment, 155.203. 

Examination and examiners, records, 
111.004. 

Excess tax collected, crediting against 
tax due, 111.203. 

Exemptions, 155.024. 
Limitation of actions, 111.205, 

111.206. 
Permits, 155.047. 

Federal Tax Lien Registration Act, 
113.201 et seq. 

Fees, 155.048, 155.049. 
Joint permit, 155.055. 
Late fees, 155.051. 
Liens, 113.204. 
Payments, 155.050. 
Seized property, forfeiture proceedings, 

155.146. 
Service fee, 155.051. 
Vending machines, 155.025. 
Witnesses, 111.0043. 

Financial institutions, liens, 113.103. 
Fines and penalties, 155.201 et seq. 

Books and papers, 155.212, 155.213. 
Collection, 111.002. 
Concealment, 155.204. 
Disclosures, 111.007. 
Fraud, 155.205. 
Inspection, 155.209, 155.210. 
Payments, 111.056, 155.026, 155.202. 
Permits, 155.207. 
Possession, 155.203, 155.211. 
Records, 155.201, 155.212, 155.213. 
Reports, 111.056, 155.201. 
Transportation, 155.209. 

First sale, 155.022. 
Fiscal year, 101.006. 
Foreign states, records and reports, 

155.103. 
Forfeitures, 155.143. 

Collection, 111.002. 
Permits, 155.048. 
Seized property, 155.145 et seq. 

Forms, 
Permits, 155.041, 155.046. 
Reports, 111.052. 

Fraud, 155.205. 
Funds, general revenue fund, deposits, 

155.241. 
General revenue fund, deposits, 101.009, 

155.241. 
Hearings, 111.0043. 

Refunds, 111.105. 
Seized property, forfeiture proceedings, 

155.145. 
Holidays, reports or payments, 111.053. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Injunctions, 111.011, 112.101 et seq. 
Inspections and inspectors, 155.183. 

Confidential information, 155.185. 
Fines and penalties, 155.209, 155.210. 
Forfeiture proceedings, compromises 

and waivers, 155.151. 
Records, 111.0041, 155.110. 

Inspections and inspectors-Cont'd 
Seized property reports, 155.144. 

Interest, 
Delinquencies, 111.060. 
Delinquent taxes, 155.026. 
Judgments and decrees, rate, 111.010. 
Refunds, 111.105. 

Interstate business, records, 155.103. 
Inventory, 155.101. 
Investigations and investigations, 

111.003. 
Invoices, 155.101 et seq. 
Joint permit, 155.045. 
Judgment liens, assignment, 113.107. 
Judgments and decrees, 

Assignments, 111.251 et seq. 
Interest rate, 111.010. 
Refunds, 112.155. 

Jurisdiction, 112.001. 
Late fees, 155.051. 
Licenses and permits, 155.041 et seq. 

Additional permits, 155.054. 
Airplanes, applications, 155.056. 
Application, 155.041, 155.056. 
Boats and boating, applications, 

155.056. 
Bonds (officers and fiduciaries), 

155.061 et seq. 
Credit, return, 155.055. 
Display, 155.053. 
Distributing agent, 155.043, 155.044. 
Exemptions, 155.047. 
Expiration, time, 155.049. 
Fees, generally, ante. 
Fines and penalties, 155.207. 
Forfeitures, 155.048. 
Forms, 155.041, 155.046. 
Issuance, 155.048. 
Joint permit, 155.045. 
Motor vehicles, 

Applications, 155.056. 
Display, 155.053. 

Multiple permits, 155.054. 
New permits, 155.052. 
Payments, 155.050. 
Railroads, 

Applications, 155.056. 
Display, 155.053. 

Return, credit, 155.055. 
Revocation or suspension, 155.048, 

155.059. 
Payment violations, 155.050. 
Solicitors permit, 155.060. 

Solicitors, 155.042. 
Revocation or suspension, 155.060. 

Time, expiration, 155.049. 
Vending machines, post. 

Liens and incumbrances, 113.001 et seq., 
155.153, 155.154. 

Assignments, 111.251 et seq. 
Confidential information, 155.185. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 

Limitation of actions, 111.20 I et seq. 
Mail and mailing, 

Assignments, notice, 111.252. 
Reports and payments, 111.054. 
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Motor vehicles, permits, 
Application, 155.056. 
Display, 155.053. 

New permits, 155.052. 
Notice, 

Assignment, 111.252. 
Deficiencies, 111.008. 
Liens, 113.002, 113.006. 

Filing, 113.201. 
Refunds, hearings, 111.105. 
Seized property, 

Auction, 155.146. 
Forfeiture proceedings, 155.145. 

Subpoenas, 111.0044. 
Summary proceedings, 155.148. 
Surety, release, 155.063. 

Oaths and affirmations, 111.004, 111.059. 
Paper. Books and papers, generally, 

ante. 
Payments, 155.023. 

Bonds (officers and fiduciaries), 
111.012. 

Credit, 155.184. 
Disasters, extensions, 111.058. 
Double amount, 155.182. 
Extensions, 111.058. 
Fines and penalties, 111.056, 155.026, 

155.202. 
Forfeiture proceedings, 155.151, 

155.152. 
Holidays, 111.053. 
Injunctions, 111.0 II. 
Liability, 111.016. 
Limitation of actions, 111.202' et seq. 
Mail and mailing, 111.054. 
Permits, 155.050. 
Protest, 112.051 et seq. 
Security, 111.012. 
Seized property, 155.149. 
Shorter intervals, bond insufficiency, 

155.062. 
Time, 111.051 et seq. 

Penalties. Fines and penalties, generally, 
ante. 

Permits. Licenses and permits, general­
ly, ante. 

Petitions, redetermination, 111.009. 
Possession, fines and penalties, 155.203, 

155.211. 
Preferred liens, 155.153, 155.154. 
Priorities and preferences, liens, 113.104, 

155.153. 
Proceedings. Actions and proceedings, 

generally, ante. 
Process, seized property, forfeiture pro­

ceeding, 155.145. 
Production of books and papers, 

111.0043. 
Protest, payments, 112.051 et seq. 
Railroads, 

Permits, 
Application, 155.056. 
Display, 155.052. 

Rates and charges, 155.021. 
Delinquent taxes, interest, 155.026. 
Judgments and decrees, interest, 

l11.010. 
Reassignments, 111.254. 
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Receipts, 155.101 et seq .. 
Records and recordation, 155.101 et seq. 

Assignment, 111.255. 
Carriers, 155.107. 
Confidential information, 155.185. 
Crimes and offenses, 155.212, 155.213. 

Venue, 155.215. 
Distributing agents, 155.108. 
Examination, 111.004. 
Fines and penalties, 155.212, 155.213. 
Injunctions, 112.102. 
Inspection, 111.0041, 155.110, 155.183. 
Interstate business, 155.103. 
Liens, 113.005. 
Salesmen, 155.104. 
Separate records, 155.106. 
Solicitors, 155.105. 
Vending machines, 155.109. 

Recovery, refund or credit, 111.108. 
Refunds, .111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Injunctions, 112.107. 
Oaths and affirmation, 111.059. 
Protest, 112.060. 

Releases, 
Liens, 113.008. 
Surety, 155.063. 

Reports, 155.101 et seq. 
Confidential information, 155.185. 
Disasters, extensions, 111.058. 
Distributing agents, 155.113. 
Distributors reports, 155.111. 
Evidence, 155.141. 
Extensions, 111.057, 111.058. 
Fines and penalties, 111.056, 155.201. 
Forms, l11.052. 
Holidays, 111.053. 
Injunctions, 111.011, 112.103. 
Interstate business, 155.103. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Oaths and affirmation, 111.059. 
Seized property, 155.144. 
Shorter intervals, bond insufficiencies, 

155.062. 
Solicitors, 155.112. 
Time, 111.051 et seq. 

Res judicata, refunds, suits, 112.156. 
Returns, oaths and affirmation, 111.059. 
Revenue, allocation, 155.058. 
Revocation or suspension. Licenses and 

permits, ante. 
Salesmen, records, 155.104. 
School funds, deposits, 101.009. 
Searches and seizures, 155.143. 
Securities in lieu of bond, 155.064. 
Security, payments, 111.012. 
Service fee, 155.05 L 
Settlement, 111.101 et seq. 
Signatures, seized property reports, 

155.144. 
Solicitors, 

Permits, 155.042. 
Revocation, 155.060. 

Records, 155.105. 
Reports, 155.l12. 

Statutes, construction, 101.002. 

CIGARS AND TOBACCO PRODUCTS 
TAX-Cont'd 

Statutes of limitations, 111.20 I et seq. 
Subpoenas, 111.0043, 111.0044. 
Suits. Actions and proceedings, general­

ly, ante. 
Summary proceedings, seized property, 

155.147, 155.148. 
Surety, release, 155.063. 
Surrendering, refusal, 155.206. 
Suspension. Revocation or suspension, 

generally, ante. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Fees, late fees, 155.051. 
Judgments and decrees, interest rate, 

111.010. 
Liens, validity, 113.105. 
Permit, expiration, 155.049. 
Records, inspection, 155.1 10. 
Seized property, auction notice, 

155.146. 
Tolling, limitation of actions, 111.207. 
Transportation, fines and penalties, 

155.209. 
Traveling expenses, witnesses, 111.0043. 
Trial de novo, l12.054. 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
Vending machines, 

Dealers permit, 155.057. 
Licenses and permits, 

Applications, 155.056. 
Display, 155.053. 
Fees, 155.025. 

Permit fee, 155.025. 
Permits, 

Application, 155.056. 
Dealers permit, 155.057. 
Display, 155.053. 

Records, 155.109. 
Venue, 155.142. 

Assignments, 111.253. 
Books and records, 155.215. 
Collection, 155.027. 
Fines and penalties, 155.201. 

Waiver, forfeiture proceedings, 155.151. 
Witnesses, 111.0043. 
Year, fiscal year, 101.006. 

CITIES, TOWNS AND VILLAGES 
Agricultural land, eligibility for appraisal 

as open space land, 23.56. 
Cement production tax, 181.151. 
Contracts, exemptions, 11.28. 
Exemptions, 

Contracts, 11.28. 
Enterprise zones, taxes, 151.333, 

152.090. 
Public property, 11.11. 

Franchise taxes, 
Exemptions, 171.057. 

Natural gas facility, 171.066. 
Gross receipts, enterprise zones, 

171.1045. 
Gross Receipts Tax, this index. 
Home-rule cities, fiscal year, 1.05. 
Machinery and equipment, enterprise 

zones, tax exemptions, 151.333, 
152.090. 



CITIES, TOWNS AND VILLAGES 
-Cont'd 

Motor vehicles, enterprise zones, tax ex-
emptions, 152.090. 

Occupation Taxes, this index. 
Public property, exemptions, 11.11. 
Public utilities, charges, 182.025. 
Rates and charges, utilities, 182.025. 
Sales and use tax, exemptions, 151.309. 
Telegraph and telephone companies, mis-

cellaneous gross receipts tax, 
I 82.003, 182.004. 

Timber land, eligibility for qualified tim­
ber land designation, 23.77. 

Utilities, charges, 182.025. 

CITY FISCAL YEAR 
Home-rule cities, 1.05. 

CLASS ACTIONS 
State taxes, 1 12.055. 

COERCION 
Certificates, tax certificates, 31.08. 

COIN-QPERATED DEVICES 
Vending Machines, generally, this index. 

COIN-QPERATED VENDING MA· 
CHINES 

Sales and use tax, exemption, 151.305. 

COINS 
Sales and use tax, exemption, 151.336. 

COLLECTION 
Generally, 31.01 et seq. 

Affidavits, deferred collection, aged per­
sons homestead, delinquencies, 
33.06. 

Aged persons, homesteads, deferred col­
lection, 33.06. 

Agricultural lands, appraisal applications, 
late fees, 23.431. 

Amount of tax due and date, statement 
accompanying tax bill, 31.0 1. 

Authorization, payment by person other 
than owner, 32.06. 

Certain payments accepted, 31.07. 
Checks, medium of payment, 31.06. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Compacts, multistate tax compact, 

141.001 et seq. 
Currency, United States currency, medi­

um of payment, 3 1.06. 
Dates, 

Delinquency date, 3 1.02. 
Postponement of delinquency date, 

31.04. 
Deferred collection, certain taxes, 33.06. 
Delinquency date, 31.02. 
Discounts, early payment, 3 1.05. 
Early payment, discounts, 3 1.05. 
Erroneous payments, refunds, 3 I. I I. 
Failure to send statement, effect on va-

lidity of tax, 31.0 I. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 

INDEX 
References are to Sections 

COLLECTION-Cont'd 
Homesteads, aged persons, deferred col­

lection, 33.06. 
Hotel Occupancy Tax, this index. 
Information statement, mailing with tax 

biii, 31.01. 
Liens and incumbrances, bad check or 

money order, 3 1.06. 
Limitation of actions, 33.05. 

Delinquencies, 33.05. 
Mail and mailing, tax bills, 3 1.01. 
Manufactured housing, sales and use tax, 

158.153, 158.155. 
Money orders, medium of payment, 

31.06. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Multistate tax compact, 141.001 et seq. 
Notice, 

Bad check or money order, 31.06. 
Governing body, postponement of de­

linquency date, 31.04. 
Oaths and affirmations, annual report, 

accounting for all taxes of a taxing 
unit, 31.10. 

Occupation Taxes, this index. 
Options, split payment of taxes, 31.03. 
Overpayments, refunds, 31.11. 
Payments, 

Discounts, early payment, 31.05. 
Erroneous payments, refunds, 31. I 1. 
Medium of payment, 31.06. 
Overpayments, refunds, 31.11. 
Postponement of delinquency date, 

31.04. 
Refunds, 31.11. 
Same property, different taxing units, 

separation of taxes prohibited, 
31.07. 

Separate payments, acceptance, 31.07. 
Split payment of taxes, 31.03. 

Permanent university fund land, mailing 
of tax bill to comptroller, 31.01. 

Personal liability, 32.07. 
Postponement, delinquency date, 3 1.04. 
Rates and charges, federal tax rate, in-

clusion on separate statement, 31.01. 
Refunds, overpayments or erroneous 

payments, 31.11. 
Remittance, other taxes, 31.10. 
Reports, 

Remittance, 31.10. 
Resolutions, 

Discounts, 31.05. 
Split payments, option, 31.03. 

Sales and Use Tax, this index. 
Separation of property, separate pay­

ments, 31.07. 
Split payment of taxes, 31.03. 
State taxes, 

Split payment of taxes, 31.03. 
Time, 

Delinquency date, 31.02. 
Refunds, 31.11. 

Validity of tax, penalty or interest, fail­
ure to send or receive tax bill, 
31.01. 
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COLLECTORS 
Assessors and Collectors, generally, this 

index. 

COLLEGES AND UNIVERSITIES 
Appraisal and appraisers, permanent uni­

versity fund land, 25.07. 
Community colleges and districts, elec­

tions, limitation, dedication of tax 
funds by independent districts, 
26.085. 

Exemptions, I 1.18. 
Real estate, tax exemption, 11.11. 

COMITY 
Sales and use tax, 151.615. 

COMMERCE 
Business and Commerce, generally, this 

index. 

COMMERCIAL MOTOR VEHICLE 
Defined, sales and use tax, 157.00 I. 

COMMERCIAL PAPER 
Collection, medium of payment, 31.06. 

COMMERCIAL USE 
Defined, sales and use tax, 151.317. 

COMMISSIONS 
Boards and Commissions, generally, this 

index. 

COMMITTEES 
Multistate tax compact advisory commit­

tee, 141.004. 

COMMON CARRIERS 
Carriers, generally, this index. 

COMMON LAW 
State taxes, 101.004. 

COMMON PROPERTY 
Nonprofit homeowners organizations, ap­

praisals and appraisers, 23.18. 

COMMON SCHOOL DISTRICTS 
Schools and School Districts, generally, 

this index. 

COMMUNITY PROPERTY 
Exemptions, 

Homestead, II. 13. 
Qualifications for exemption, 11.41. 

COMMUNITY SERVICE CLUBS 
Exemptions, I 1.23. 

COMPACTS 
Multistate tax compact, 141.001 et seq. 

COMPENSATION AND SALARIES 
Appeal and review, subpoenaed witness-

es, 41.63. 
Appraisal Districts, this index. 
Appraisal review board, 6.42. 
Assessors and collectors, 6.27. 
County assessors-collectors, 6.27. 
Seizure, prohibition, payment of delin-

quent taxes, 33.21. 
State property tax board, members, 5.01. 
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COMPROMISE AND SETILEMENT 
Cigarette tax, forfeiture proceedings, 

154.411. 

INDEX 
References are to Sections 

CONSTRUCTION OF TITLE 
Generally, 1.03. 

CONTAINERS Cigars and tobacco products tax, 
155.151. Motor fuel taxes, calibration, 153.009. 

Inheritance taxes, domicile, 21l.l09. Sales and use tax, exemptions, 151.322. 

State taxes, delinquencies, lll.IOI et seq. CONTINUANCES 

COMPTROLLER 
Defined, state taxes, 101.003. 
Officers and employees, 151.021. 

COMPUTATIONS 
See specific index headings. 

CONCEALMENT 
Cigars and tobacco products tax, fines 

and penalties, 155.204. 
Motor fuel taxes, 153.403 et seq. 
Oil and gas, occupation tax, lien proper-

ty, 202.307, 202.353. 

CONDENSATE 
Defined, occupation tax, 201.00 I. 
Oil and gas, 

Occupation tax, 201.055. 
Value, 20l.l06. 

CONDOMINIUMS 
Appraisals and appraisers, listing in 

records, 25.09. 
Nonprofit homeowners organizations, 

common property, apprai~mls, 23.18. 

CONFIDENTIAL OR PRIVILEGED IN­
FORMATION 

Agricultural lands, application for agri­
cultural use designation, 23.45. 

Cigarette tax, 154.308. 
Cigars and tobacco products tax, 

155.185. 
Disclosure, rendition reports, 22.27. 
Franchise taxes, 171.206 et seq. 
Personal property taxation, rendition re-

ports, 22.27. 
Rendition reports, 22.27. 
Sales and use tax, 151.027. 
State taxes, 111.006. 

CONFLICT OF INTEREST 
Appeal and review, hearings, board 

members, 41.69. 

CONGRESS OF PARENTS AND 
TEACHERS 

Exemptions, 11.23. 

CONSERVATION 
Exemptions, charities, 11.18. 
Franchise taxes, exemptions, 171.064. 
Scenic lands, 

Appraisal, 23.81 et seq. 
Records, 25.011. 

CONSOLIDATION 
Assessments, taxing units during year, 

26.13. 

CONSTITUTION OF TEXAS 
Sales and use tax, exemptions, 151.307. 

Motor vehicle sales tax, deficiencies, re­
determination hearing, I 52.067. 

CONTRACT CARRIERS 
Transportation Business Intangibles Tax, 

generally, this index. 

CONTRACT OF SALE 
Appraisals and appraisers, exempt prop­

erty, new owner not entitled to ex­
emption, listing, 25.13. 

CONTRACTORS 
Sales and use tax, 151.056. 

Exemptions, improvements, 151.311. 

CONTRACTS 
Appraisal Districts, this index. 
Appraisals and appraisers, private firms, 

appraisal services for the district, 
25.01. 

Assessors and collectors, collection of 
taxes for other units, 6.23, 6.24. 

Cities and towns, exemptions, 11.28. 
Delinquencies, 

Attorneys, 6.24. 
Written contracts, installment pay­

ments, 33.02. 
Inheritance taxes, domicile, compromise, 

21l.l09. 
Oil and gas, occupation tax, payments, 

202.003. 
Payment of taxes, transfer of tax liens, 

32.06. 
Sales and use tax, 151.056. 
State property tax board, consultants, 

5.03. 

CONVALESCENT HOMES 
Franchise taxes, exemptions, 171.067. 

CONVEYANCES 
Deeds and Conveyances, generally, this 

index. 

COOPERATIVES 
Franchise taxes, exemptions, 171.068, 

171.075, 171.076. 

COPIES 
See specific index headings. 

CORPORATIONS 
Banks and Banking, generally, this in­

dex. 
Foreign Trade Zones, generally, this in-

dex. 
Franchise Taxes, generally, this index. 
Inheritance taxes, transfers, 211.20 I. 
Motor fuel taxes, crimes and offenses, 

153.406. 
Nonprofit Corporations, generally, this 

index. 

CORPORATIONS-Cont'd 
Religious Associations and Societies, gen­

erally, this index. 
Savings and Loan Associations, general­

ly, this index. 
Trade zones. Foreign Trade Zones, gen­

erally, this index. 

CORRECTIONS 
Assessments, tax roll, 26.15. 

COSTS 
Appeal and review, 

Judicial review, 42.07. 
Request for state assistance, 41.65. 

Appraisal Districts, this index. 
Assessors and collectors, collection for 

other tax unit, 6.26. 
Cigars and tobacco products tax, audits, 

155.181. 
Delinquent Tax Suits, this index. 
Hotel occupancy tax, collection, reim­

bursements, 156.153. 
Oil and gas, occupation tax, delinquen­

cies, 202.252. 
Sales, resales, distribution of proceeds, 

34.06. 
State property tax board, 

Model forms, printing and distributing, 
5.07. 

Professional and technical assistance, 
property appraisals, 5.08. 

COUNSEL 
Attorneys, generally, this index. 

COUNTERFEIT STAMP 
Defined, cigarette tax, 154.00 I. 

COUNTIES 
Appeal and review, right of appeal, 

42.03. 
Appraisal Districts, generally, this index. 
Compacts, multistate tax compact, 

141.001 et seq. 
Exemptions, 

Enterprise zones, taxes, 151.333, 
152.090. 

Public property, 1l.ll. 
Franchise taxes, exemptions, 171.057. 
Gross receipts, enterprise zones, 

17l.l045. 
Machinery and equipment, enterprise 

zones, tax exemptions, 151.333, 
152.090. 

Motor vehicles, enterprise zones, tax ex-
emptions, 152.090. 

Multistate tax compact, 141.001 et seq. 
Occupation Taxes, this index. 
Public property, exemptions, 11.11. 
Sales and use tax, exemptions, 151.309. 
Transportation business intangibles tax, 

intrastate apportionment, 24.07. 

COUNTY AND ROAD DISTRICT 
HIGHWAY FUND 

Motor fuel taxes, allocation, 153.503. 

COUNTY ASSESSORS-COLLECTORS 
Generally, 6.21 et seq. 



INDEX 
References are to Sections 

COUNTY ASSESSOR5-COLLECTORS CURRENCY 
-Cont'd 

Affidavits, submission of appraisals, 
25.22. 

Amount, bonds (officers and fiduciaries), 
6.28. 

Bonds (officers and fiduciaries), 6.28. 
Compensation and salaries, 6.27. 
Contracts, 

Collection of taxes for other units, 
6.23, 6.24. 

Determination, 6.21. 
Duties, 6.23. 
Exemptions, application for, 11.43. 
Fees, 

State tax collector, 6.27. 
Taxing units, collection for, 6.27. 

Powers and duties, 6.23. 
Premiums, bonds (officers and fiduciar­

ies), payment by county, 6.28. 
Records and recordation, oath and bond, 

6.28. 

COUNTY AITORNEYS 
Delinquent taxes, collection, representa­

tion of taxing unit, 6.30. 

COUNTY COMMISSIONERS COURT 
Hearings, procedures, appeal and review, 

41.66. 

COUNTY PUBLIC SCHOOL FUND 
AGRICULTURAL LAND 

Appraisal and appraisers, 25.07. 

CREDIT ASSOCIATIONS 
Franchise taxes, exemptions, 171.076. 

CREDIT UNIONS 
Franchise taxes, exemptions, 171.077. 

CREDITORS 

United States currency, medium of pay­
ment, collection of taxes, 3 1.06. 

DAIRY AND DAIRY PRODUCTS 
Sales and use tax, exemptions, 151.314. 

DAMAGES 
Cigarette tax, stamps, refunds, 154.305. 
Motor fuel taxes, cargo tanks or contain-

ers, 153.009. 

DAMS AND RESERVOIRS 
Agricultural lands, appraisal, 23.41. 

DATES 
Collection, 

Delinquency date, 31.02. 
Postponement of delinquency date, 

31.04. 
Exemptions, qualification date, 11.42. 

DEALERS 
Cigarette Tax, generally, this index. 
Cigars and Tobacco Products Tax, gen-

erally, this index. 
Motor Fuel Taxes, generally, this index. 
Motor vehicle sales tax, 

Metal plate, 
Collection, 152.042. 
Rate, 152.027. 

DEATH 
Inheritance Taxes, generally, this index. 

DEATH TAX 
Defined, inheritance tax, 211.00 l. 

DEBTORS AND CREDITORS 
Inheritance taxes, privileges and immuni­

ties, 211.20 l. 
Debtors and Creditors, generally, this in- Liens and incumbrances, priorities, 

dex. 32.05. 

CREDITS 
See specific index headings. 

CRIMES AND OFFENSES 
Agricultural lands, designation for use 

as, disclosure of confidential infor­
mation, application, 23.45. 

Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Fraud, generally, this index. 
Motor fuel taxes, 153.403 et seq. 
Motor Vehicle Sales Tax, this index. 
Oil and gas, occupation tax, 201.353. 
Personal property taxation, illegal disclo-

sure of rendition reports, 22.27. 
Rendition reports, 22.27. 
Sales and Use Tax, this index. 

CROPS 
Agricultural Products, generally, this in­

dex. 

CRUEL TV TO ANIMALS 
Charities, exemptions, prevention, 11.18. 
Prevention, exemptions, charities, 11.18. 

Priorities, liens and incumbrances, 32.05. 

DEBTS 
Defined, tax assessments, 26.04. 

DECEDENT 
Defined, inheritance tax, 211.00 I. 

DECEDENTS ESTATE 
Inheritance Taxes, ·generally, this index. 

DECEPTION 
Cigarette tax, 154.506. 
Cigars and tobacco products tax, fines 

and penalties, 155.204. 

DECREES 
Judgments and Decrees, generally, this 

index. 

DEDUCTIONS 
See specific index headings. 

DEED RESTRICTION 
Defined, 

Airport appraisal, 23.91. 
Appraisal, 23.81. 
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DEEDS AND CONVEYANCES 
Airports and landing fields, public access 

property, 23.91 et seq. 
Fraud, impeachment, sales, 34.01. 
Motor fuel taxes, seized property, 

153.DI2. 
Parks, appraisal, 23.81 et seq. 
Recreation and recreational areas, ap­

praisal, 23.81 et seq. 
Sales, 34.0 I. 

Resales, taxing units, 34.05. 
Scenic lands, appraisal, 23.81 et seq. 

DEFENSES 
Cigarette tax, seized property, 154.410. 
Cigars and tobacco products tax, seizures 

or sales, 155.150. 

DEFICIENCIES 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Hotel Occupancy Tax, this index. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Sales and Use Tax, this index. 

DEFINITIONS 
Words and Phrases, generally, this index. 

DELINQUENCIES 
Generally, 33.01 et seq. 

Abatement of actions or proceedings, de­
ferred collection, homesteads of aged 
persons, 33.06. 

Actions and proceedings. Delinquent 
Tax Suits, generally, this index. 

Affidavits, aged persons, homesteads, de­
ferred collection, 33.06. 

Aged persons, deferred collection, home­
steads, 33.06. 

Assessment rolls, lists or books, 33.03. 
Attorneys, 

Collection, representation of taxing 
units, 6.30. 

Contracts, 6.24. 
Bonds (officers and fiduciaries), property 

taxation, prevention of seizure of 
property, 33.24. 

Cement production tax, 181.101 et seq. 
Fines and penalties, 181.102. 

Certificates and certification, issuance for 
units of property, 31.08. 

Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Collection by taxing units, attorneys, 

representation, 6.30. 
Contracts, attorneys, 6.24. 
Costs, fines and penalties, 33.07. 
County attorneys, collection for taxing 

units, 6.30. 
Date of delinquency, 31.02. 
Deferred collection, homesteads of aged 

persons, 33.06. 
District attorneys, collection of taxes, 

representation of taxing units, 6.30. 
Fines and penalties, 33.01. 

Cement production tax, 181.102. 
Collection costs, 33.07. 
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DELINQUENCIES-Cont'd 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Homesteads, aged persons, deferred col-

lection, 33.06. 
Hotel Occupancy Tax, this index. 
Installment payments, 33.02. 
Institution of seizure, personal property, 

33.22. 
Interest, 33.0 I. 
Interstate motor carrier sales and use 

tax, 157.204. 
Liens and incumbrances, 33.07. 
Limitation of actions, 33.05. 
Mail and mailing, certified mail, notice 

of delinquencies, 33.04. 
Manufactured housing, sales and use tax, 

158.151. 
Masters in chancery, tax suits, 1.13. 
Motor carriers, interstate sales and use 

tax, 157.204. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Notice, 33.04. 

Postponement of delinquency date, 
governing body, 31.04. 

Time, 33.07. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Orders, reference, masters in chancery, 

1.13. 
Payment, installment payment, 33.02. 
Penalties. Fines and penalties, generally, 

ante. 
Personal property, seizure, 33.21 et seq. 
Sales and Use Tax, this index. 
Sulfur production tax, penalties, 203.101. 
Time, notice, 33.07. 
Warrants, personal property taxation, 

33.23. 
Written contracts, installment payments, 

33.02. 

DELINQUENT TAX SUITS 
Generally, 33.41 et seq. 

Adjudged value, foreclosure, 33.50. 
Answers, 33.45. 
Attorney fees, 

Partition, 33.46. 
Recovery, taxing units, 33.48. 

Attorneys, contracts, 6.24. 
Contracts, attorneys, 6.24. 
Costs, 

Liability of taxing unit for, 33.49. 
Partition, 33.46. 
Taxing unit recovery, 33.48. 

Current taxes, judgments and decrees, 
33.52. 

Evidence, records, 33.47. 
Expenses and expenditures, recovery, 

taxing units, 33.48. 
Fees, taxing units, 33.48. · 
Foreclosure, 

Adjudged value, 33.50. 
Current taxes, judgment, 33.52. 
Expenses, taxing unit recovery, 33.48. 
Judgment for current taxes, 33.52. 
Liens, 33.41. 
Petition, 33.43. 
Taxes included in suit, 33.42. 

INDEX 
References are to Sections 

DELINQUENT TAX SUITS-Cont'd 
Foreclosure-Cont'd 

Writ of possession, 33.51. 
Inclusions, all delinquent taxes on prop­

erty, 33.42. 
Joinder of parties, other taxing units, 

33.44. 
Judgments imd decrees, 

Adjudged value, 33.50. 
Current taxes, 33.52. 

Jurisdiction, 33.41. 
Limitation of actions, property sold for 

taxes, 33.54. 
Order of sale, 33.53. 
Other taxing units, joinder of parties, 

33.44. 
Partition, real property, 33.46. 
Personal liability, enforcement, 33.41. 
Petitions, sufficient petitions, 33.43. 
Pleadings, 33.45. 
Publication, notices, cost, 33.49. 
Purchasers, property sold for taxes, limi-

tation of actions, 33.54. 
Records and recordation, tax records, ev­

idence, 33.47. 
Recovery, cost and expenses, taxing 

units, 33.48. 
Sales, 

Limitation of actions, property sold for 
taxes, 33.54. 

Order of sale, 33.53. 
Value, adjudged value, foreclosure, 33.50. 
Writs of possession, 33.51. 

DENTISTS AND DENTISTRY 
Sales and use tax, exemptions, 151.313. 
Schools, development, exemption, 11.23.· 

DEPENDENT OR NEGLECTED CHIL­
DREN 

Charities, exemptions, 11.18. 
Exemptions, charities, 11.18. 

DEPOSITIONS 
State taxes, 111.0043. 

DEPOSITORIES 
Appraisal districts, 6.09. 
Assessors and collectors, deposit of units 

collected taxes, 31.1 0. 
Inheritance taxes, privileges and immuni­

ties, 211.20 I. 

DEPOSITS 
See specific index headings. 

DEPRECIATION 
Agricultural lands, appurtenances, ap­

praisal, 23.41. 

DESCENT AND DISTRIBUTION 
Inheritance Taxes, generally, this index. 

DESIGN 
Cigarette tax, stamps, 154.053. 

DESIGNATION FOR AGRICULTURAL 
USE 

Agricultural Lands, this index. 

DEVELOPMENT CORPORATIONS 
Franchise taxes, exemptions, 171.074. 

DEVELOPMENT CORPORATIONS 
-Cont'd 

Sales and use tax, exemption, item sold 
to or used by, 151.333. 

DIESEL BULK DELIVERY 
Defined, motor fuel taxes, 153.00 I. 

DIESEL FUEL 
Defined, motor fuel tax, 153.001. 

DIESEL FUEL TAX 
Motor Fuel Taxes, this index. 

DIESEL USER 
Defined, motor fuel taxes, 153.001. 

DIRECTORS 
Franchise taxes, indemnity, 171.252, 

171.255. 

DISABILITY RATING 
Defined, disabled veterans, exemption, 

11.22. 

DISABLED 
Defined, homestead exemption, 11.13. 

DISABLED AMERICAN VETERANS 
Taxes and taxation, exemption, 11.23. 
Veterans organizations, exemptions, 

11.23. 

DISABLED PERSONS 
Handicapped Persons, generally, this in­

dex. 

DISABLED VETERANS 
Defined, exemption, 11.22. 
Exemptions, 11.22. 

DISASTERS 
Appraisal, reappraisal, 23.02. 
Taxes, filing extension, 111.058. 

DISCLOSURE 
Agricultural lands, confidential or privi­

leged information, applications for 
designation of agricultural use, 
23.45. 

Cigarette tax, records, 154.521. 
Franchise taxes, reports and records, 

171.208. 
Personal property taxation, rendition re­

ports, confidential information, 
22.27. 

Rendition reports, 22.27. 
State taxes, 111.007. 

DISCOUNTS 
Cigarette tax, stamps, 154.052. 
Collection of taxes, early payment, 31.05. 
Sales and use tax, 

Forfeitures, 151.425. 
Prepayment, 151.424. 

DISMISSAL AND NONSUIT 
State taxes, injunctions, 112.105, 112.106. 

DISPLAY 
See specific index headings. 



DISTRIBUTING AGENT 
Defined, 

Cigarette tax, 154.001. 
Cigars and tobacco products tax, 

155.001. 

DISTRIBUTORS AND DISTRIBUTION 
Cement production tax, 181.001 et seq. 
Cigarette Tax, generally, this index. 
Cigars and Tobacco Products Tax, gen-

erally, this index. 
Motor Fuel Taxes, generally, this index. 

DISTRICT ATTORNEYS 
Delinquent taxes, collections, represent­

ing taxing units, 6.30. 

DISTRICT COURTS 
Appeal and Review, generally, this in­

dex. 

DISTRICTS 
Appraisal Districts, generally, this index. 

DITCHES 
Agricultural lands, appraisal, 23.41. 

DIVIDENDS 
Franchise taxes, liquidation, affidavit, 

171.102. 

DOMICILE AND RESIDENCE 
Homestead, exemption, 11.13. 
Hotel occupancy tax, exemption, . 

156.101. 
Inheritance taxes, compromise agree­

ment, 211.109. 
Interstate motor carriers sales and use 

tax, 157.101. 
Motor carriers, interstate sales and use 

tax, 157;101. 
Motor vehicle sales tax, new resident, 

rate, 152.023. 
State property tax board, membership 

requirements, 5.0 I. 

DONATIONS 
Sales and use tax, exemption, 151.154. 

DRIVER TRAINING VEHICLES 
Sales tax, exemption, 152.081. 

DROP SHIPMENT 
Defined, 

Cigarette tax, 154.001. 
Cigars and tobacco products tax, 

155.001. 

DRUGS AND MEDICINE 
Franchise taxes, receipts, deductions, 

171.104. 
Sales and use tax exemptions, 151.313. 

DWELLINGS 
Homesteads, generally, this index. 

EDUCATION 
Colleges and Universities, generally, this 

index. 
Exemptions, 11.18. 
Franchise taxes, exemptions, 171.061. 
Hotel occupancy tax, exemptions, 

156.102. 

INDEX 
References are to Sections 

EDUCATION-Cont'd 
Manufactured housing, sales and use tax 

exemption, 158.101. 
Medical, dental or nursing school, devel­

opment, exemption, 11.23. 
Sales and use tax, exemptions, 151.310. 
Schools and School Districts, generally, 

this index. 

EFFECTS 
Defined, state taxes, 101.003. 

ELDERLY PERSONS 
Aged Persons, generally, this index. 

ELECTIONS 
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ENVIRONMENT 
Conservation, generally, this index. 

EQUIPMENT 
Machinery and Equipment, generally, 

this index. 

ERRORS 
Collection, refunds, 3 1.11. 

ESTATE TAXES 
Inheritance Taxes, generally, this index. 

ESTIMATED PAYMENTS 
Oil and gas, occupation taxes, 201.2015, 

202.1515. 

Appraisal districts, directors, 6.03, 6.031. 
Assessments, repeal of increases in taxes, ESTIMATES 

26.07. See specific index headings. 

Assessors and collectors; consolidation of 
collections, 6.26. 

Ballots, assessors and collectors, consoli­
dation of functions, 6.26. 

Increase in assessments, repeal, 26.07. 
Schools arid school districts, limitation 

on taxes, 26.08. 

ELECTRIC COOPERATIVE CORPO­
RATIONS 

Franchise taxes, exemptions, 171.079. 

ELECTRICITY 
Sales and use tax, exemptions, 151.317. 

ELECTRONIC DATA-PROCESSING 
Assessment rolls, lists or books, records, 

1.10. 

EMBLEMENTS 
Agricultural Products, generally, this in­

dex. 

EMERGENCY MEDICAL SERVICE 
CORPORATIONS 

Franchise taxes, exemptions, 171.083. 

EMERGENCY MEDICAL SERVICES 
Motor vehicle sales tax, exemptions, 

152.087. 
Sales and use tax, exemptions, 151.310. 

EMINENT DOMAIN 
Proration of taxes, acquisition of proper­

ty by government, 26.11. 

EMPLOYEES 
Officers and Employees, generally, this 

index. 

EMPLOYMENT 
Labor and Employment, generally, this 

index. 

ENCUMBRANCES 
Liens and Incumbrances, generally, this 

index. 

ENFORCEMENT FUND 
Cigarette tax, 154.602. 

ENTERPRISE ZONES 
Equipment, 151.333. 

EVIDENCE 
Appeal and review, hearings, 41.67. 
Appraisals and apprai"rs, manuals and 

schedules, 5.05. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Delinquent tax suits, 

Ability to rule upon, 1.13. 
Records, 33.4 7. 

Franchise Taxes, this index. 
Inheritance taxes, death, 211.002. 
Mailing, 1.07. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Official notice, appeal and review, 41.67. 
Oil and gas, occupation taxes, 201.304, 

202.304. 
Presumptions, generally, this index. 
Redemption, evidence of title, 34.22. 
Sales and Use Tax, this index. 

EXAMINATIONS AND EXAMINERS 
Cigarette tax, 154.308. 

Records, 154.304. 
Franchise taxes, reports and records, 

171.208 et seq. 
Inheritance taxes, books and records, 

211.251. 
Motor Fuel Taxes, this index. 
Sales and use tax, 

Books and records, 151.023. 
Out-of-state records, 151.026. 

EXCESSIVE APPRAISALS 
Appeal and review, remedies, judicial re­

view, 42.25. 

EXCISE TAX 
Sales and Use Tax, generally, this index. 

EXEMPTIONS 
Abuse, temporary shelters, 11.18. 
Additional information, request, approval 

of application, 11.45. 
Administration of exemptions, 11.41 et 

seq. 
Aged persons, 

Charities, I 1.18. 
Homestead, 11.13. 
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EXEMPTIONS-Cont'd 
Aggregation, disabled veterans and sur­

viving family, 11.22. 
Agricultural machinery and equipment, 

11.161. 
Agricultural products, personal property 

taxation, 11.16. 
American G .I. forum, veterans organiza­

tions, 11.23. 
American Legion veterans organizations, 

11.23. 
American veterans of World War II, 

veterans organizations, 11.23. 
Animals, this index. 
Appeal and review, 

Local review, scope, 41.01. 
Protest, right of protest, 41.41. 

Application of law, partial ownership, 
11.41. 

Applications, 11.43. 
Forms, 11.43. 
Notice of requirements, 11.44. 

Appraisal districts, optional exemptions, 
notice of changes, 6.08. 

Appraisals and appraisers, leaseholds, 
listing on records, 25.07. 

Approval of application, 11.45. 
Art gallery, 11.18 
Associations and societies, youth devel-

opment associations, I 1.19. 
Athletics, boys and girls, charities, 11.18. 
Biomedical research corporations, 11.23. 
Cancellation, notice, 11.43. 
Catholic war veterans, veterans organiza­

tions, 11.23. 
Cement production tax, interstate com­

merce, 181.004. 
Cemeteries and cemetery companies, 

11.17. 
Charities, 11.18. 
Children and minors, youth development 

associations, 11.19. 
Churches, 11.20. 
Cigarette tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Cities, Towns and Villages, this index. 
Colleges and universities, 11.18. 

Real estate, II. II. 
Community property, 

Owners, 11.13. 
Qualification for exemption, 11.41. 

Community service clubs, 11.23. 
Compilation, partial exemptions, 11.46. 
Congress of parents and teachers, 11.23. 
Conservation, wildlife, charities, 11.18. 
Contract of sale, exempt property sold to 

person not entitled to exemption, 
appraisal listing, 25.13. 

Counties, public property, I !.II. 
County assessor-collectors, application 

for exemption, 11.43. 
Delivery, forms, prior year holders of 

exemptions, 11.44. 
Dependent or neglected children, chari­

ties, 11.18. 
Determination of right to exemption, 

11.45. 
Disabled American veterans, veterans or­

ganizations, 11.23. 

INDEX 
References are to Sections 

EXEMPTIONS-Cont'd 
Disabled persons, homestead, 11.13. 
Disabled veterans, 11.22. 
Disapproval of application, ll.45. 
Education, 11.18. 
Effective date, qualified property, 11.42. 
Explanation, denial or modification of 

exemption, ll.45. 
Family supplies, personal property taxa­

tion, 11.15. 
Farm products, personal property taxa-

tion, 11.16. 
Federal exemptions, 11.12. 
Federation of womens clubs, 11.23. 
Fine arts, charities, 11.18. 
Fire departments, charities, 11.18. 
Fish and game, conservation, charities, 

11.18. 
Forms, application forms, 11.43. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Handicapped persons, 

Homestead, 11.13. 
Residential care, 11.18. 

Historical and landmark sites, 11.24. 
Preservation, charities, 11.18. 

Homesteads, this index. 
Hotel Occupancy Tax, this index. 
Household goods, personal property tax-

ation, 11.14. 
Humane treatment of animals, charities, 

ll.l8. 
Indians, sales tax, 151.337. 
Intangible personal property taxation, 

11.02. 
Jewish war veterans, veterans organiza­

tions, 11.23. 
Juvenile delinquents and dependents, res-

idential care, 11.! 8. 
Landmark sites, 11.24. 
Libraries, charities, 11.18. 
Lists, partial exemptions, yearly publica-

tion, 11.46. 
Literary organizations, 11.18. 
Livestock, 11.16. 
Loss of exemption, prorating taxes, 

26.10. 
Machinery and equipment, agriculture, 

11.161. 
Manufactured housing, 

Sales and use tax, 158.101. 
Taxable situs, 21.25. 

Medical care and treatment, charities, 
11.18. 

Medical center developments, 11.23. 
Miscellaneous exemptions, 11.23. 
Mobile homes and mobile home parks, 

Homestead, 11.13. 
Taxable situs, 21.25. 

Modification, applications, ll.45. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Museums, charities, 11.18. 
Nature Conservacy of Texas, Inc., 11.23. 
Nonprofit corporations; medical center 

development, 11.23. 
Notice, 

Application requirements, 11.44. 
Cancellation, 11.43. 

EXEMPTIONS-Cont'd 
Notice-Cont'd 

Modification or denial of exemption, 
written notice, 11.45. 

Nurseries and nursery products, I 1.16. 
Occupation Taxes, this index. 
Orchestras, symphony orchestras, chari-

ties, 11.18. 
Parent teachers congress, 11.23. 
Partial exemptions, compilation, 11.46. 
Partial ownership of exempt property, 

limitation on exemption, 11.41. 
Permanent university fund, public lands, 

owned by, 11.11. 
Personal effects, personal property taxa­

tion, 11.14. 
Personal Property Taxation, this index. 
Political subdivisions, public property, 

11.11. 
Poultry and poultry products, 11.16. 
Preservation, historic and landmark sites, 

11.24. 
Private enterprise demonstration associa­

tions, 11.23. 
Private schools, 11.21. 
Property losing exemptions during tax 

year, appraisal listing, 25.16. 
Proration of taxes, loss of exemptions, 

26.10. 
Publication, list of partial exemptions, 

11.46. 
Qualifications, 

Date, 11.42. 
Part ownership, limitation of exemp­

tion, I 1.41. 
Ranches, implements, 11.161. 
Religious associations and societies, 

youth spiritual development associa­
tions, 11.19. 

Religious organizations, 11.20. 
Research, biomedical research corpora-

tions, 11.23. 
Residence, homestead, 11.13. 
Residential care, 11.18. 
Rules and regulations, contents of notice, 

11.44. 
Sales and Use Tax, this index. 
Schools and school districts, private 

schools, 11.21. 
Scientific organizations, 11.18. 
Society for the prevention of cruelty to 

animals, charities, 11.18. 
Solar energy devices, 11.27. 
State, 

Public property, 11.11. 
Qualification date, 11.42. 

Structures, historic structures, 11.24. 
Surviving spouse, man killed on active 

duty in military forces, I L22. 
Symphonic orchestra, charities, 11.18. 
Texas federation of womens clubs, 11.23. 
Theater, charities, 11.18. 
Theater schools, 11.23. 
Time, 

Additional information, applications, 
ll.45. 

Applications for exemption, 11.43. 
Homestead, 11.13. 
Qualification date, 11.42. 



EXEMPTJONS-Cont'd 
Transportation business intangibles tax, 

gross receipts tax, 24.14. 
Veterans, disabled veterans, 11.22. 
Veterans of foreign wars, veterans organ­

izations, 11.23. 
Volunteer fire departments, charities, 

11.18. 
Water companies, charities, 11.18. 
Wildlife, conservation, charities, 11.18. 
Wind-powered devices, 11.27. 
Womens clubs, 11.23. 
Yearly application, retaining eligibility, 

11.43. 
YMCA, 

Charities, 11.18. 

INDEX 
References are to Sections 

FEDERAL EXCISE TAX 
Sales and use tax, 151.028. 

Collection, 151.702. 

FEDERAL EXEMPTIONS 
Generally, 11.12. 

FEDERAL GENERATION-SKIPPING 
TRANSFER TAX 

Defined, inheritance tax, 211.00 I. 

FEDERAL GOVERNMENT 
United States, generally, this index. 

FEDERAL TAX 
Defined, inheritance tax, 211.001. 

Youth development associations, 11.19. FEDERAL TAX LIEN REGISTRATION 
Youth development associations, 11.19. ACT 
YWCA, Generally, 113.201 et seq. 

Charities, 11.18. 
Youth development associations, 11.19. FEES 

Zoos, charities, 11.18. Appraisals and appraisers, training pro-

EXPENSES AND EXPENDITURES 
Appraisal districts, board of directors, 

6.04. 
Appraisal review board, 6.42. 
Cigarette tax, audits, 154.301. 
Delinquent tax suits, recovery, taxing 

units, 33.48. 
Sales, resales, distribution of proceeds, 

34.06. 
State property tax board, members, 5.01. 

EXPORTS AND IMPORTS 
Cigarette tax, small quantities, 154.024. 
Motor vehicle sales tax, 152.028, 

!52.090. 

FAIRS AND EXPOSITIONS 
Appraisal and appraisers, 25.07. 

FAMILIES 
Defined, personal property taxation ex­

emption, 11.25. 
Motor vehicles, personal property taxa­

tion exemption, 11.25. 

FAMJL Y SUPPLIES 
Exemption, personal property taxation, 

11.15. 

FARM MACHINE 
Defined, motor vehicle sales tax, 

152.001. 

FARM PRODUCTS 
Exemption, personal property taxation, 

11.16. 

FARMERS COOPERATIVE SOCIE­
TIES 

Franchise taxes, exemptions, 171.071. 

FARMS AND FARMERS 
Agriculture, generally, this index. 

FEDERAL CREDIT 
Defined, inheritance tax, 211.001. 

FEDERAL ESTATE TAX 
Defined, inheritance tax, 211.00 I. 

grams, reimbursement by local tax­
ing unit, 5.04. 

Attorney Fees, generally, this index. 
Certificates and certification, tax status 

of unit property, 31.08. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax •. this 

index. 
County assessor-collectors, 

State taxes, 6.27. 
Taxing units, collection for, 6.27. 

Delinquent tax suits, taxing units, 33.48. 
Franchise taxes, witnesses, 111.0043. 
Gross receipts tax, witnesses, 111.0043. 
Hotel occupancy tax, witnesses, 

111.0043. 
Motor Fuel Taxes, this index. 
Motor vehicle sales tax, witnesses, 

111.0043. 
Occupation Taxes, this index. 
Sales and use tax, witnesses, 111.0043. 
State property tax board, appraisal man-

uals and other publications, 5.05. 
State taxes, witnesses, 111.0043. 

FELONIES 
Crimes and Offenses, generally, this in­

dex. 

FERRIES 
Transportation Business Intangibles Tax, 

generally, this index. 

FIDUCIARIES 
Bonds (Officers and Fiduciaries), gener­

ally, this index. 
Communications, delivery to, I. II. 
Personal property taxation, rendition of 

property for, 22.Dl. 

FILMS 
Sales and use tax, exemption, 151.327. 

FINANCIAL INSTITUTIONS 
Banks and Banking, generally, this in­

dex. 
Inheritance taxes, privileges and immuni­

ties, 211.201. 
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FINANCIAL INSTITUTIONS-Cont'd 
Intangible personal property taxation, 

taxable situs, 21.08. 
Savings and Loan Associations, general­

ly, this index. 
Taxable situs, intangible personal proper­

ty taxation, 21.08. 

FINE ARTS 
Charities, exemptions, 11.18. 
Exemptions, charities, 11.18. 

FINES AND PENAL TIES 
Agricultural lands, 

Appraisals, late applications, 23.431, 
23.541. 

Change of use, notice violations, 23.54. 
Airports and landing fields, public access 

appraisals, 23.97. 
Cement production tax, 181.104, 

181.105. 
Delinquencies, 181.102. 

Certificates and certification, issuance for 
amount due on individual units of 
property, 31.08. 

Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Delinquencies, this index. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Interstate motor carrier sales and use 

tax, 157.204. 
Manufactured housing, 

Movement reports or records, 21.24. 
Sales and use tax, 158.151. 

Mobile homes and mobile home parks, 
movement reports or records, 21.24. 

Motor carriers, interstate sales and use 
tax, 157.204. 

Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Parks, appraisal, 23.87. 
Recreation and recreational areas, ap-

praisal, 23.87. 
Sales and Use Tax, this index. 
Scenic lands, appraisal, 23.87. 
Sulfur production tax, 203.101, 203.102. 
Timber land, appraisals, 23.75, 23.751. 
Transportation business intangibles tax, 

appraisals, failure or refusal to deliv­
er required information, 24.04. 

FIREMEN AND FIRE DEPARTMENTS 
Motor vehicle sales tax, exemptions, 

152.087. 
Volunteer Fire Departments, generally, 

this index. 

FIRES AND FIRE PROTECTION 
Alarm and extinguishing companies, 

sales and use tax, exemption, 
151.310. 

FIRST PURCHASER 
Defined, 

Occupation tax, 201.00 I. 
Oil and gas, 202.001. 
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FIRST SALE 
Cigarette tax, 154.022. 

Defined, 154.001. 

FIRST-cLASS MAIL 
Delivery of notice, property owners, 

1.07. 

FISCAL YEAR 
Home-rule cities, 1.05. 
State taxes, 101.006. 

FISH AND GAME 
Conservation, exemption, charities, 11.18. 
Exemptions, conservation, dues, charities, 

11.18. 

FOOD 
Franchise taxes, receipts, deductions, 

171.104. 
Sales and use tax, exemptions, 151.314. 

FOOD PRODUCTS 
Defined, sales and use tax, 151.314. 

FOR SALE 
Defined, cigars and tobacco products 

tax, 155.001. 

FORECLOSURE 
Delinquent Tax Suits, this index. 
Transferred tax liens, 32.06. 

FOREIGN CORPORATIONS 
Franchise taxes, payments, 171.156 et 

seq. 

FOREIGN COUNTRIES 
Motor vehicle sales tax, rate, 152.023. 
Ships and shipping, taxation, 21.031. 

FOREIGN STATES 
Carriers, interstate sales and use tax, 

157.001 et seq. 
Cigarette tax, 154.151 et seq. 

Records, 154.204. 
Cigars and tobacco products tax, records 

and reports, 155.103. 
Compacts, multistate tax compact, 

141.001 et seq. 
Motor carriers, interstate sales and use 

tax, 157.001 et seq. 
Motor vehicle sales tax, rate, 152.022, 

152.023. 
Sales and Use Tax, this index. 
Ships and shipping, taxation, 21.031. 

FOREIGN TRADE ZONES 
Appraisal and appraisers, taxes, 25.07. 

FOREIGNERS 
Aliens, generally, this index. 

FOREIGN-TRADE ZONES 
Appraisal and appraisers, 25.07 

FOREST AND FORESTRY 
Franchise taxes, exemptions, 171.064. 

FORFEITURE 
Appeal and review, remedy for nonpay­

ment of taxes, judicial review, 42.08. 
Cigarette tax, 154.405 et seq. 

INDEX 
References are to Sections 

FORFEITURE-Cont'd 
Cigars and Tobacco Products Tax, this 

index. 
Franchise Taxes, this index. 
Hotel occupancy tax, reimbursements, 

156.153. 
Manufactured housing, sales and use tax 

violations, 158.151. 
Motor fuel taxes, bonds (officers and 

fiduciaries), 153.007. 
Sales and Use Tax, this index. 

FORMS 
Agricultural lands, 

Application, appraisal for agricultural 
use, 23.43. 

Appraisals and appraisers, qualified 
open space land, 23.54. 

Availability by taxing unit, 1.09. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Franchise taxes, liens, releases, 171.359. 
Gross receipts tax, 

Permits, 182.086. 
Reports, 182.085. 

Inheritance taxes, 211.110. 
Interstate motor carrier sales and use 

tax, 157.205. 
Manufactured housing, 

Movement record, 21.22. 
Permits, 158.054. 

Mobile homes and mobile home parks, 
movement records, 21.22. 

Motor carriers, interstate sales and use 
tax, 157.205. 

Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Personal property taxation, rendition re-

ports, 22.24. 
Sales and Use Tax, this index. 
Timber land, appraisal of qualified tim­

ber land, application forms, 23.75. 
Transportation business intangibles tax, 

appraisal information reports, 24.02. 

FRANCHISE TAXES" 
Generally, 171.001 et seq. 

Accounts and accounting, investigations, 
111.003. 

Actions and proceedings, 112.001 et seq., 
171.351 et seq. 

Confidential or privileged information, 
171.210. 

Deficiencies, 111.010. 
Forfeiture, 171.303 et seq. 

Affirmative relief, 171.253. 
Liens, validity, 113.106. 
Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 

Affidavits, liquidating dividends, 171.102. 
Aged persons, convalescent homes, ex­

emption, 171.067. 
Agent for service of process, 171.354, 

171.355. 
Agriculture, 

Cooperative societies, 171.071. 
Exemptions, 171.060. 

FRANCHISE TAXES-Cont'd 
Ambulance services, exemptions, 

171.083. 
Appeal and review, 

Forfeiture judgments, 171.304. 
Protest payments, 112.057. 

Application, exemption, 171.051. 
Assessments, 

Limitation of actions, 111.20 I. 
Projecting, 111.0042. 

Assignments, 
Claims, 111.251 et seq. 
Liens, 113.107. 

Audits and auditors, 111.0043. 
Projecting assessments, 111.0042. 

Banks and banking, exemptions, 171.078. 
Bonds (officers and fiduciaries), 

Injunctions, 112.104. 
Payments, 111.012. 

Books and papers, 
Confidential information, 171.206 et 

seq. 
Examination, 111.004. 
Investigations, 111.003. 
Liens, 113.004. 

Burial corporations, exemptions, 171.059. 
Capital, taxable capital, 171.101 et seq. 
Certificate of authority, 

Deposit requirement, 171.155 et seq. 
Forfeitures, 171.30 I et seq. 

Certificate of withdrawal, foreign corpo­
rations, 171.158. 

Certificates and certification, 
Forfeiture, 171.302. 
Liens, 113.202. 

Charities, exemptions, 171.062. 
Charter, 

Deposit requirement, 171.155 et seq. 
Forfeiture, 171.301 et seq. 

Cities and towns, exemptions, 171.057. 
Natural gas facilities, 171.066. 

Class actions, 112.055. 
Collection, 111.00 I et seq. 

Compromise and settlement, 111.10 I et 
seq. 

Liability, 111.016. 
Limitation of actions, 111.202 et seq. 

Common law, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq. 
Computation, 171.153. 
Confidential or privileged information, 

111.006, 171.206 et seq. 
Conservation, exemptions, 171.064. 
Construction, 

Common law, 101.004. 
Statutes, 101.002. 

Contracts, limitation of actions, 111.203. 
Convalescent homes, exemptions, 

171.067. 
Cooperative associations, exemptions, 

171.075. 
Cooperative credit associations, exemp­

tions, 171.076. 
Cooperative housing, exemptions, 

171.068. 
Counties, exemptions, 171.057. 

Allocations, 101.009. 
Capital, taxable capital, 

Credit associations, exemptions, 171.076. 
171.106 et seq. Credit unions, exemptions, 171.077. 



FRANCHISE TAXES-Cont'd 
Credits, 

Deposits, 171.155. 
Refunds, I I I. 106 et seq. 

Crimes and offenses, ·disclosures, 
111.007. 

Deductions, 
Food and medicine receipts, 171.104. 
Silver energy devices, I 71.107. 

Deficiencies, 111.008. 
Actions and proceedings, 111.010. 
Injunctions, I I 1.01 I. 
Limitation of actions, 111.202 et seq. 
Redetermination, I 11.009. 

Definitions, state taxes, 101.003. 
Delinquencies, 

Compromise and settlement, I 11.101 et 
seq. 

Interest, II 1.060. 
Depositions, 111.0043. 
Deposits, 101.009. 

General revenue fund, 171.401. 
Payments, 171.155 et seq. 

Development corporations, exemptions, 
171.074. 

Director, indemnification, I 71.252, 
171.255. 

Disasters, extensions, 111.058. 
Disclosures, 

Crimes and offenses, 111.007. 
Fines and penalties, 171.361. 
Reports and .records, 171.208. 

Dismissal and nonsuit, injunction, 
I 12.105, 112.106. 

Dividends, liquidation, affidavit, 171.102. 
Drugs and medicine, receipts, deduc­

tions, 171.104. 
Educational organizations, exemptions, 

171.061. 
Electric cooperative corporations, exemp­

tions, 171.079. 
Emergency medical service corporations, 

exemptions, 171.083. 
Encumbrances. Liens and incumbran­

ces, generally, post. 
Evidence, 

Exemptions, I 71.051. 
Graphic matter, 111.014. 
Liens, 113.007. 

Examination and examiners, 
Records, II 1.004. 
Reports and records, 171.208 et seq. 

Excess tax collected, credit, 111.203. 
Exemptions, 171.051 et seq. 

Aged persons, convalescent homes, 
171.067. 

Agriculture, I 71.060. 
Cooperative societies, 171.071. 

Ambulance services, 171.083. 
Application, 171.051. 
Banks and banking, 171.078. 
Burial corporations, 171.059. 
Charities, 171.062. 
Cities and towns, 171.057. 

Natural gas facilities, 171.066. 
Confidential or privileged information, 

171.207. 
Conservation, 171.064. 
Convalescent homes, 171.067. 
Cooperative associations, 171.075. 

INDEX 
References are to Sections 

FRANCHISE TAXES-Cont'd 
Exemptions-Cont'd 

Cooperative credit associations, 
171.076. 

Cooperative housing, 171.068. 
Counties, 171.057. 
Credit associations, 171.076. 
Credit unions, 171.077. 
Development corporations, 171.074. 
Duplicative exemptions, 171.081. 
Educational organizations, 171.061. 
Electric cooperative corporations, 

171.079. 
Emergency medical service corpora-

tions, 171.083. 
Evidence, 171.051. 
Farmers cooperative societies, 171.071. 
Federal income tax exemption, 

171.063. 
Foreign corporations, deposits, 

171.157. 
Forests and forestry, 171.064. 
Forfeitures, 171.254. 
Homeowners associations, I 71.082. 
Hospital laundry cooperative associa-

tions, 171.073. 
Housing, cooperative housing, 171.068. 
Housing finance corporations, 171.072. 
Insurance, 171.052. 
Investments, open·end companies, 

171.055. 
Liens and incumbrances, confidential 

or privileged information, 171.207. 
Limitation of actions, 111.205, 

I 11.206. 
Lodges, 171.070. 
Marketing associations, 171.069. 
Natural gas facilities, 171.066. 
Nonprofit corporations, 171.057 et seq. 
Open-end investment companies, 

171.055. 
Railway terminal corporation, 171.053. 
Religious organizations, 171.058. 
Reports, confidential or privileged in-

formation, 171.207. 
Rescue services, 171.083. 
Savings and loan associations, 171.054. 
Sewers and sewer systems, 171.065. 
Solar energy, 171.056. 
Surety companies, 171.052. 
Telephone cooperative corporations, 

171.080. 
Water supply, 171.065. 

Farmers cooperative societies, exemp­
tions, 171.071. 

Federal income tax exemption, 171.063. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Fees, 

Liens, 113.204. 
Witnesses, 111.0043. 

Financial institutions, liens, 113.103. 
Fines and penalties, 

Collection, I I 1.002. 
Disclosures, 111.007, 171.361. 
Liens, 171.358. 
Payments, 111.056. 

Failure to, 171.362. 
Reports, post. 

Fiscal year, 101.006. 
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FRANCHISE TAXES-Cont'd 
Food receipts, deductions, 171.104. 
Foreign corporations, payments, 171.156 

et seq. 
Forests and forestry, exemptions, 

171.064. 
Forfeitures, 171.251 et seq. 

Charter or certificate of authority, 
171.301 et seq. 

Collection, 111.002. 
Foreign corporations, deposits, 

171.156. 
Forms, 

Liens, release, 171.359. 
Reports, 111.052. 

Franchise taxes, foreign corporations, de­
posits, 171.156. 

Funds, general revenue fund, deposits, 
171.401. 

General revenue fund, deposits, 101.009, 
171.401. 

Gross receipts, determination, 171. 103 et 
seq. 

Hearings, 111.0043. 
Refunds, 111.105. 

Holidays, reports or payments, 111.053. 
Homeowners associations, exemptions, 

171.082. 
Hospital laundry cooperative associa­

tions, exemptions, 171.073. 
Housing, cooperative housing, exemp­

tions, 171.068. 
Housing finance corporations, exemp­

tions, 171.072. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Indemnity, forfeiture proceedings, 

171.252. 
Index, liens, 171.358. 
Information reports, 171.204, 171.205. 
Inheritance taxes, payments, 211.258. 
Injunctions, III.OII, 112.101 et seq., 

171.352. 
Inspections and inspectors, 

Books and records, 171.206 et seq. 
Records, I I 1.0041. 

Insurance, exemptions, I 71.052. 
Interest, 

Delinquencies, I I 1.060. 
Judgments and decrees, rate, 111.010. 
Refunds, I 11.106. 

Investigations and investigators, 111.003. 
Records, 171.211. 

Investments, open-end companies, ex­
emption, 171.055. 

Judgment liens, assignment, I 13.107. 
Judgments and decrees, 

Assignments, 111.251 et seq. 
Forfeitures, 171.304. 
Interest rate, 111.010. 
Refunds, 112.155. 

Jurisdiction, 112.001. 
Liability, directors and officers, 171.252, 

171.255. 
Liens and incumbrances, I 13.001 et seq., 

171.356 et seq. 
Assignments, 111.251 et seq. 
Confidential or privileged information, 

171.207. 



297 

FRANCHISE TAXES-Cont'd 
Liens and incumbrances-Cont'd 

Federal Tax Lien Registration Act, 
113.201 et seq. 

Judgment liens, assignment, 113.107. 
Limitation of actions, 111.20 I et seq. 

Liens, 171.360. 
Liquidation, taxable capital, 171.102. 
Lodges, exemptions, 171.070. 
Mail and mailing, 

Assignments, notice, 111.252. 
Forfeiture notice, 171.256. 
Judgments, forfeiture, 171.304. 
Process, 171.355. 
Reports and payments, 111.054. 

Marketing associations, exemptions, 
171.069. 

Medicine receipts, deductions, 171.104. 
Name, forfeiture, 171.315. 
Natural gas facilities, exemptions, 

171.066. 
Nonprofit corporations, exemptions, 

171.057 et seq. 
Notice, 

Assignment, 111.252. 
Deficiencies, 111.008. 
Forfeitures, 171.256. 
Liens, 113.002, 113.006, 171.357, 

171.358. 
Filing, 113.201. 

Refunds, hearings, 111.105. 
Subpoenas, 111.0044. 

Oaths and affirmations, 111.004, 111.059. 
Officers and employees, indemnification, 

171.252, 171.255. 
Papers. Books and papers, generally, 

ante. 
Payments, 171.151 et seq. 

Bonds (officers and fiduciaries), 
111.012. 

Deposits, 171.155 et seq. 
Designated payor, 171.154. 
Disasters, extensions, 111.058. 
Extensions, 111.058. 
Fines and penalties, 111.056, 171.362. 
Foreign corporations, 171.156 et seq. 
Forfeitures, 171.251 et seq., 171.301 et 

seq. 
Holidays, 111.053. 
Injunctions, 111.0 II. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Mail and mailing, 111.054. 
Protest, 112.051 et seq. 
Security, 111.012. 
Time, 111.051 et seq., 171.151, 

171.152. 
Penalties. Fines and penalties, generally, 

ante. 
Petitions, redetermination, 111.009. 
Priorities and preferences, liens, 113.104. 
Privileges and immunities, revival, 

171.258, 171.308 et seq. 
Proceedings. Actions and proceedings, 

generally, ante. 
Process, 171.354, 171.355. 
Production of books and papers, 

111.0043. 
Protest, payments, 112.051 et seq. 
Public information reports, 171.203. 

INDEX 
References are to Sections 

FRANCHISE TAXES-Cont'd FRANCHISE TAXES-Cont'd 
Railway terminal corporation, exemption, Sewers and sewer systems, exemptions, 

171.053. 171.065. 
Rates and charges, 171.002 et seq. 

Judgments and decrees, interest, 
111.010. 

Reassignments, 111.254. 
Receipts, gross receipts, determination, 

171.103 et seq. 
Receivers and receivership, 171.353. 
Records and recordation, 

Assignment, 111.255. 
Confidential information, 171.206 et 

seq. 
Examination, 111.004, 171.211. 
Forfeitures, 171.301 et seq., 171.311. 

Setting aside, 171.307. 
Injunctions, 112.102. 
Inspection, 111.0041. 
Liens, 113.005. 

Notice, 171.357. 
Recovery, refund or credit, Ill. 108. 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Injunctions, 112.107. 
Oaths and affirmations, 111.059. 
Protest, 112.060. 

Releases, liens, 113.008, 171.359. 
Religious organizations, exemptions, 

171.058. 
Reports, 171.201 et seq. 

Annual reports, 171.202. 
Confidential and privileged informa­

tion, 171.206 et seq. 
Disasters, extensions, 111.058. 
Disclosures, fines and penalties, 

171.361. 
Examination, 171.208 et seq. 
Extensions, 111.057, 111.058. 
Fines and penalties, 111.056. 

Disclosures, 171.361. 
Failure to file, 171.362. 

Forfeitures, 171.251 et seq. 
Forms, 111.052. 
Holidays, 111.053. 
Information reports, 171.204, 171.205. 
Initial report, 171.201. 
Injunctions, 111.011, 112.103. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Oaths and affirmations, 111.059. 
Public information reports, 171.203. 
Time, 111.051 et seq. 

Res judicata, refund suits, 112.156. 
Rescue services, exemptions, 171.083. 
Returns, oaths and affirmations, 111.059. 
Revival, 

Charter or certificate of authority, 
171.305. 

Corporate privileges, 171.258, 171.308 
et seq. 

Savings and loan associations, exemption, 
171.054. 

School funds, deposits, 101.009. 
Security, payments, 111.012. 
Service of process, 171.354, 171.355. 
Setting aside, judicial forfeiture, 171.306 

et seq. 
Settlement, 111.101 et seq. 

Shares and shareholders, records and re­
ports, examination, 171.208, 
171.209. 

Solar energy devices, . 
Deductions, 171.107. 
Exemptions, 171.056. 

Statutes, construction, 101.002. 
Statutes of limitations, 111.201 et seq. 

Liens, 171.360. 
Subpoenas, 111.0043, 111.0044. 
Suits. Actions and proceedings, general-

ly, ante. 
Surety, exemption, 171.052. 
Telegraph companies, 182.004. 
Telephone cooperative corporations, ex-

emptions, 171.080. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Forfeitures, 171.251 et seq. 
Judgments and decrees, interest rate, 

111.010. 
Liens, validity, 113.105. 
Payments, 171.151, 171.152. 
Report, filing, 171.201 et seq. 

Tolling, limitation of actions, 111.207. 
Traveling expenses, witnesses, 111.0043. 
Trial de novo, 112.054. · 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
Vacating or setting aside, judicial forfei-

ture, 171.306 et seq. · 
Venue, 171.351. 

Assignments, 111.253. 
Water supply, exemption, 171.065. 
Withdrawal, foreign corporations, 

171.158. 
Witnesses, 111.0043. 
Year, fiscal year, 101.006. 

FRAUD 
Certificates, tax certificates, 31.08. 
Cigarette tax, 154.507. 
Cigars and tobacco products tax, 

155.205. 
Oil and gas, occupation taxes, 201.353, 

202.307. 
Sales, deeds, impeachment, 34.01. 

FRUITS 
Sales and use tax, exemptions, transport 

bins, 151.333. 

FUEL 
Motor Fuel Taxes, generally, this index. 

FUNDS 
Enforcement fund, cigarette tax, 154.602. 
Permanent university fund, land owned 

by, exemption, 11.11. 
State highway fund, sales and use tax, 

proceed disposition, 151.801. 
Tax administration fund, motor fuel tax­

es, 153.501. 

FUNERAL EXPENSES 
Liens and incumbrances, priorities, 

32.05. 



FUNGIBLE GOODS 
Sales and use tax, resale certificate, com­

mingled goods, 151.153. 

GAME 
Conservation, exemption, charities, 11.18. 

GAME, FISH, AND WATER SAFET.Y 
FUND 

Motor fuel taxes, allocation, 153.502. 

GAS 
Oil and Gas, generally, this index. 

GAS PRODUCED 
Defined, occupation tax, 201.001. 

GASOHOL 
Motor fuel taxes, 153.123. 

GASOLINE AND ALCOHOL MIXTURE 
FUND 

Motor fuel taxes, 153.123. 

GASOLINE TAX 
Moto{ Fuel Taxes, this index. 

GENERAL ELECTIONS 
Elections, generally, this index. 

GENERATION-SKIPPING TRANS­
FERS 

Inheritance Taxes, this index. 

GIFTS 
Motor vehicle sales tax, rate, 152.025. 

GOLD 
Sales and use tax, exemptions, 151.336. 

GOODS, WARES AND MERCHAN­
DISE 

Sales and Use Tax, generally, this index. 

GOVERNOR 
Appointments, state property tax board, 

5.ot. 
State property tax board, annual report, 

copy, 5.09. 

GRAIN 
Agricultural Products, generally, this in­

dex. 

GROSS ESTATE 
Defined, inheritance taxes, 211.00 I. 

GROSS RECEIPTS 
Certificates and certification, liens, 

I 13.202. 
Franchise taxes, determination, 171.103 

et seq. 
Reports, extensions, 111.057, 111.058. 
Sales and use tax, presumption, 151.054. 

GROSS RECEIPTS TAX 
Accounts and accounting, investigations, 

111.003. 
Actions and proceedings, 112.001 et seq. 

Cement production, delinquencies, 
181.103. 

Collection, 182.103. 
Deficiencies, 111.010. 
Liens, validity, I 13.106. 

INDEX 
References are to Sections 

GROSS RECEIPTS TAX-Cont'd 
Actions and proceedings-Cont'd 

Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 
Venue, generally, post. 

Additional penalties, cement production 
tax, 181.004. 

Allocation, 101.009. 
Cement production tax, 181.202. 
Deposits, 182.122. 

Appeal and review, protest payments, 
112.057. 

Application, permit, 182.087. 
Application of law, utilities, miscellane­

ous tax, 182.026. 
Assessments, " 

Limitation of actions, 111.20 I. 
Projecting, 111.0042. 

Assignments, 
Claims, 111.251 et seq. 
Liens, 113.107. 

Audits and auditors, 111.0043. 
Projecting assessments, 111.0042. 

Bonds (officers and fiduciaries), 
Injunctions, 112.104. 
Payments, 111.012. 

Books and papers, 
Examination, 111.004. 
Investigations, 111.003. 
Liens, 113.004. 

Car companies, miscellaneous tax, 
182.041, 182.042. 

Cement production tax, 181.001 et seq. 
Charges. Rates and charges, generally, 

post. 
Cities, towns and villages, 

Cement production tax, 181.151. 
Telegraph companies, exemption, 

182.003, 182.004. 
Utility companies, miscellaneous tax, 

182.024 et seq. 
Class actions, 112.055. 
Collection, 111.001 et seq. 

Actions, 182.103. 
Compromise and settlement, 111.10 I et 

seq. 
Liability, lll.Ol6. 
Limitation of actions, 111.202 et seq. 

Common Jaw, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq. 
Computation, cement production tax, 

181.001. 
Confidential or privileged information, 

111.006. 
Construction, 

Common Jaw, 101.004. 
Statutes, 101.002. 

Contracts, limitation of actions, 111.203. 
Credit, refunds, 111.106 et seq. 
Crimes and offenses, disclosures, 

111.007. 
Deficiencies, 111.008. 

Actions and proceedings, 111.010. 
Injunctions, 111.011. 
Limitation of actions, 111.202 et seq. 
Redetermination, 111.009. 

Definitions, 
Car company, 182.041. 
State taxes, 101.003. 

GROSS RECEIPTS TAX-Cont'd 
Definitions-Cont'd 

Telegraph companies, 182.001, 
182.002. 

Telephone companies, 182.061. 
Utility companies, 182.021. 

Delinquencies, 
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Cement production tax, 181.101 et seq. 
Compromise and settlement, 111.101 et 

seq. 
Interest, 111.060. 
Permit suspension, 182.088. 

Depositions, 111.0043. 
Deposits, 101.009. 

Allocation, 182.122. 
Cement production tax, 181.202. 

Disasters, extensions, 111.058. 
Disclosures, crimes and offenses, 

111.007. 
Dismissal and nonsuit, injunction, 

112.105, 112.106. 
Encumbrances. Liens and incumbran­

ces, generally, post. 
Evidence, 

Graphic matter, 111.014. 
Liens, 113.007. 

Examination and examiners, records, 
111.004. 

Excess tax collected, crediting against 
tax due, 111.203. 

Exemptions, 
Cement production tax, interstate com­

merce, 181.004. 
Cities and towns, 182.024 et seq. 
Limitation of actions, 111.205, 

111.206. 
Public utilities, miscellaneous tax, 

182.024 et seq. 
Telegraph companies, miscellaneous 

tax, 182.003, 182.004. 
Federal Tax Lien Registration Act, 

113.20 I et seq. 
Fees, 

Liens," 113.204. 
Witnesses, 111.0043. 

Financial institutions, liens, 113.103. 
Fines and penalties, 

Cement production, 181.004, 181.104, 
181.105. 

Collection, 111.002. 
Disclosures, 111.007. 
Payments, 111.056. 

Failure to pay, 182.102. 
Permit violations, 182.104. 
Reports, 111.056, 182.102. 

Fiscal year, 101.006. 
Forfeitures, collection, 111.002. 
Forms, 

Permits, 182.086. 
Reports, 111.052, 182.085. 

Hearings, 111.0043. 
Refunds, 111.105. 

Holidays, reports or payments, 111.053. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Injunctions, 111.011, 112.101 et seq. 

Cement production tax, 181.103. 
Inspection and inspectors, records, 

111.0041. 
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GROSS RECEIPTS TAX-Cont'd 
Interest, 

Cement production tax, delinquencies, 
181.101. 

Delinquencies, 111.060. 
Judgments and decrees, rate, 111.010. 
Refunds, 111.106. 

Interstate commerce, cement production 
tax, exemption, 181.004. 

Investigations and investigators, 111.003. 
Judgment liens, assignment, 113.107. 
Judgments and decrees, 

Assignments, 111.25 I et seq. 
Interest rate, 111.010. 
Refunds, 112.155. 

Jurisdiction, 112.001. 
Collection, 182.103. 

Leases, car companies, miscellaneous tax, 
182.041, 182.042. 

Licenses and permits, 182.086 et seq. 
Fines and penalties, 182.104. 

Liens and incumbrances, 113.001 et seq. 
Assignments, 111.251 et seq. 
Cement production tax, delinquencies, 

181.102. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 

Limitation of actions, 111.201 et seq. 
Mail and mailing, 

Assignments, notice, 111.252. 
Reports and payments, 111.054. 

Miscellaneous gross receipts taxes, 
182.001 et seq. 

Municipalities. Cities, towns and vil­
lages, generally, ante. 

Notice, 
Assignment, 111.252. 
Deficiencies, 111.008. 
Liens, 113.002, 113.006. 

Filing, 113.201. 
Permit suspension, delinquencies, 

182.088. 
Refunds, hearings, 11 1.105. 
Subpoenas, 11 1.0044. 

Oaths and affirmations, 111.004, 111.059. 
Occupation tax, 182.121. 
Papers. Books and papers, generally, 

ante. 
Payments, 182.083. 

Bonds (officers and fiduciaries), 
111.012. 

Cement production tax, 181.003. 
Disasters, extensions, 111.058. 
Extensions, 111.058. 
Fines and penalties, 111.056, 182.102. 
Holidays, 111.053. 
Injunctions, 111.011. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Mail and mailing, 111.054. 
Protest, 112.051 et seq. 
Public utilities, miscellaneous tax, 

182.023. 
Security, 111.012. 
Time, 111.05 I et seq., 182.082. 
Utilities, miscellaneous tax, 182.023. 

Penalties. Fines and penalties, generally, 
ante. 

INDEX 
References are to Sections 

GROSS RECEIPTS TAX-Cont'd 
Permits, 182.086 et seq. 

Fines and penalties, 182.104. 
Petitions, redetermination, 111.009. 
Political subdivisions, 

Cities, towns and villages, generally, 
ante. 

Public utilities, miscellaneous tax, 
182.024 et seq. 

Telegraph companies, exemptions, 
182.003. 

Utilities, miscellaneous tax, 182.024 et 
seq. 

Priorities and preferences, liens, 113.104. 
Proceedings. Actions and proceedings, 

generally, ante. 
Production of books and papers, 

111.0043. 
Protest, payments, 112.051 et seq. 
Public utilities, miscellaneous tax, 

182.021 et seq. 
Railroads, miscellaneous tax, 182.041, 

182.042. 
Rates and charges, 

Car companies, 182.042. 
Cement production tax, 181.002. 
Judgments and decrees, interest, 

111.010. 
Railroads, 182.042. 
Telegraph companies, 182.002. 
Telephone companies, miscellaneous 

tax, 182.062. 
Utilities, 182.025. 

Miscellaneous tax, 182.022. 
Reassignments, 111.254. 
Records and recordation, 

Assignment, 111.255. 
Cement production tax, 181.052. 
Examination, 111.004. 

· Injunctions, 112.102. 
Inspection, 111.0041. 
Liens, 113.005. 

Recovery, refund or credit, 111.108. 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Injunctions, 112.107. 
Oaths and affirmations, 111.059. 
Protest, 112.060. 

Releases, liens, 113.008. 
Reports, 182.081, 182.084. 

Cement production tax, 181.05 I. 
Disasters, extensions, 111.058. 
Fines and penalties, 111.056, 182.102. 

Cement production tax, 181.004. 
Forms, 111.052. 
Holidays, 111.053. 
Injunctions, 111.011, 112.103. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Oaths and affirmations, 111.059. 
Time, 111.051 et seq. 

Res judicata, refund suits, 112.156. 
Returns, oaths and affirmations, 111.059. 
Revocation or suspension, permit, 

182.088. 
Rolling stock, miscellaneous tax, 

182.041, 182.042. 
Rules and regulations, cement produc­

tion tax, records, 181.052. 

GROSS RECEIPTS TAX-Cont'd 
School funds, deposits, 101.009, 182.122. 
Security, payments, 111.012. 
Settlement, 111.101 et seq. 
Statutes, construction, 101.002. 
Statutes of limitations, 111.201 et seq. 
Subpoenas, 111.0043, 111.0044. 
Suits. Actions and proceedings, general­

ly, ante. 
Suspension, permit, 182.088. 
Telegraphs and telephones, miscellaneous 

tax, 182.001 et seq., 182.061 et seq. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Cement production tax, report filing, 
181.051. 

Judgments and decrees, interest rate, 
111.010. 

Liens, validity, 113.105. 
Payments, 182.082. 
Reports, 182.081. 

Tolling, limitation of actions, 111.207. 
Towns. Cities, towns and villages, gen­

erally, ante. 
Transportation business intangibles tax, 

exemption, 24.14. 
Traveling expenses, witnesses, 111.0043. 
Trial de novo, 112.054. 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
Utility companies, miscellaneous tax, 

182.021 et seq. 
Venue, 

Assignments, 111.253. 
Cement production, delinquencies, 

181.103. 
Collection, 182.103. 

Witnesses, 111.0043. 
Year, fiscal year, 101.006. 

GROSS RENTAL RECEIPTS 
Defined, motor vehicle sales tax, 

152.001. 

HALFWAY HOUSES 
Exemptions, 11.18. 

HANDICAPPED PERSONS 
Blind Persons, generally, this index. 
Disabled veterans, exemptions, 11.22. 
Homestead exemption, 11.13. 
Motor vehicle sales tax, exemption, 

152.086. 
Residential care, exemptions, 11.18. 

HEALTH AND SANITATION 
Exemptions, enterprise zones, taxes, 

151.333, 152.090. 
Gross receipts, enterprise zones, 

171.1045. 
Machinery and equipment, enterprise 

zones, tax exemptions, 151.333, 
152.090. 

Motor vehicles, enterprise zones, tax ex­
emptions, I 52.090. 

Sales and use taxes, supplies, exemptions, 
151.313. 

HEARING AIDES 
Sales and use tax, exemptions, 151.313. 



HEARINGS 
See specific index headings. 

HIGHWAYS AND ROADS 
Personal property taxation, rolling stock, 

interstate allocation, 24.34. 
Private roads, agricultural lands, apprais­

al, 23.41. 

HISTORICAL LANDMARKS OR 
SITES 

Appraisal and appraisers, 23.81 et seq. 
Records, 25.011. 

Exemptions, 11.24. 
Charities, preservation, 11.18. 

HOLIDAYS 
Last day for performance of an act, next 

regular business day, 1.06. 
State taxes, 111.053. 

HOMEOWNERS ASSOCIATION 
Franchise taxes, exemptions; 171.082. 

HOMEOWNERS ORGANIZATIONS 
Appraisal and appraisers, 23.18. 

HOME-RULE CITIES 
Fiscal year, 1.05. 

HOMESTEADS 
Aged ·persons, 

Deferred collection, 33.06. 
Limitation of school tax, 11.26. 

Agricultural lands, change of status, 
23.46, 23.55. 

Appraisals and appraisers, nonprofit 
homeowners organizations, 23.18. 

Collection, deferred collection, aged per­
sons, 33.06. 

Cooperative housing, franchise taxes, ex­
emption, 171.068. 

Exemptions, 11.13. 
Solar and wind-powered energy de-

vices, 11.27. 
Survey, mail and mailing, 11.47. 
Time, late application, 11.431. 
Wind-powered energy devices, 11.27. 

Late application, exemption, 11.431. 
Liens and incumbrances, priorities, 

32.05. 
Limitation of school tax, elderly, 11.26. 
Mail and mailing, exemption surveys, 

11.47. 
Manufactured housing, sales and use tax, 

158.001 et seq. 
Nonprofit homeowners organizations, ap-

praisal and appraisers, 23.18. 
Priorities, liens and ·incumbrances, 32.05. 
Solar energy devices, exemptions, 11.27. 
Surveys, exemptions, 11.4 7. 
Time, 

Exemptions, late application, 11.431. 
Filing, 11.13. 

Wind-powered energy devices, exemp­
tions, 11.27. 

HOSPITALS 
Equipment, sales and use tax, exemp­

tions, !51. 3131. 
Exemptions, 11.23. 

INDEX 
References are to Sections 

HOSPITALS-Cont'd 
Laundry cooperative associations, fran­

chise taxes, exemptions, 171.073. 
Sales and use tax, equipment financing 

council, 151.3131. 

HOT_EL OCCUPANCY TAX 
Generally, 156.001 et seq. 

Accounts and accounting, investigations, 
111.003. 

Actions and proceedings, 112.001 et seq. 
Collection of delinquencies, 156.204. 
Deficiencies, 111.0 I 0. 
Judgments and decrees, generally, post. 
Liens, validity, 113.106. 
Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 

Allocation, 101.009. 
Appeal and review, protest payments, 

112.057. 
Assessments, 

Limitation of actions, 111.201. 
Projecting, 111.0042. 

Assignments, 
Claims, 111.251 et seq. 
Liens, 113.107. 

Audits and auditors, 111.0043. 
Projecting assessments, 111.0042. 

Bonds (officers and fiduciaries), 
Injunctions, 112.104. 
Payments, 111.012 .. 

Books and papers, 
Examination, 111.004. 
Inspection, 156.152. 
Investigations, 111.003. 
Liens, 113.004. 

Certificates and certification, 
Liens, 113.202. 
Payment of tax, necessity for sale of 

hotel, 156.204. 
Charities, exemptions, 156.102. 
Class actions, 112.055. 
Collection, 111.001 et seq., 156.053. 

Compromise and settlement, 111.101 et 
seq. 

Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Reimbursements, 156.153. 

Common law, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq. 
Confidential or privileged information, 

111.006. 
Construction, 

Common law, 101.004. 
Statutes, 101.002. 

Contracts, limitation of actions, 111.203. 
Costs, collection, reimbursements, 

156.153. 
Credits, refunds, 111.106 et seq. 
Crimes and offenses, disclosures, 

111.007. 
Deficiencies, 111.008. 

Actions and proceedings, 111.010. 
Injunctions, 111.0 II. 
Limitation of actions, 111.202 et seq. 

Definitions, 156.00 I. 
State taxes, 101.003. 
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Delinquencies, 156.201, 156.202. 

Compromise and settlement, 111.101 et 
seq. 

Interest, 111.060. 
Redetermination, 111.009. 
Withholding from purchase price, sale 

of hotel, 156.204. 
Depositions, 111.0043. 
Deposits, 101.009, 156.251. 
Disasters, extensions, 111.058. 
Disclosure, crimes and offenses, 111.007. 
Dismissal and nonsuit, injunction, 

112.105, 112.106. 
Domicile and residence, exemption, 

156.101. 
Educational organizations, exemptions, 

156.102. 
Encumbrances. Liens and incumbran­

ces, generally, post. 
Evidence, 

Graphic matter, 111.014. 
Liens, 113.007. 

Examination and examiners, records, 
111.004. 

Excess tax collected, crediting against 
tax due, 111.203. 

Exemptions, 
Limitation of actions, 111.205, 

111.206. 
Permanent resident, 156.10 I. 
Religious, charitable, or educational 

organizations, 156.102. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Fees, 

Liens, 113.204. 
Witnesses, 111.0043. 

Financial institutions, liens, 113.103. 
Fines and penalties, 156.202, 156.203. 

Collection, 111.002. 
Disclosures, 111.007. 
Payments, 111.056. 
Reports, 111.056. 

Fiscal year, 101.006. 
Forfeitures, 

Collection, 111.002. 
Reimbursements, 156.153. 

Forms, reports, 111.052. 
Funds, deposits, 101.009, 156.251. 
Hearings, 111.0043. 

Refunds, 111.105. 
Holidays, reports or payments, 111.053. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Injunctions, 111.011, 112.101 et seq. 
Inspection and inspectors, books and 

records, 111.0041, 156.152. 
Interest, 

Delinquencies, 111.060, 156.201. 
Judgments and decrees, rate, 111.010. 
Refunds, 111.105. 

Investigations and investigators, 111.003. 
Judgment liens, assignment, 113.107. 
Judgments and decrees, 

Assignments, 111.251 et seq. 
Interest rate, 111.010. 
Refunds, 112.155. 

Jurisdiction, 112.001. 
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Liens and incumbrances, 113.001 et seq. 

Assignments; 111.251 et seq. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 

Limitation of actions, 111.201 et seq., 
156.204. 

Mail and mailing, 
Assignments, notice, 111.252. 
Reports and payments, 111.054. 

Notice, 
Assignment, 111.252. 
Deficiencies, 111.008. 
Inspection, 156.152. 
Liens, 113.002, 113.006. 

Filing, 113.20 I. 
Refunds, hearings, 111.105. 
Subpoenas, 111.0044. 

Oaths and affirmations, 111.004, 111.059. 
Papers. Books and papers, generally, 

ante. 
Payments, 156.151. 

Bonds (officers and fiduciaries), 
111.Q12. 

Disasters, extensions, 111.058. 
Extensions, 111.058. 
Fines and penalties, 111.056, 156.202, 

156.203. 
Holidays, 111.053. 
Injunctions, 111.011. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Mail and mailing, 111.054. 
Protest, 112.051 et seq. 
Security, 111.012. 
Time, 111.051 et seq. 

Penalties. Fines and penalties, generally, 
ante. 

Permanent resident, exemption, 156.101. 
Petitions, redetermination, 111.009. 
Priorities and preferences, liens, 113.104. 
Proceedings. Actions and proceedings, 

generally, ante. 
Production of books and papers, 

111.0043. 
Protest, payments, 112.051 et seq. 
·Rates and charges, 156.052. 

Judgments and decrees, interest, 
111.010. 

Reassignments, 111.254. 
Records and recordation, 

Assignments, 111.255. 
Examination, 111.004. 
Injunctions, 112.102. 
Inspection, 111.0041, 156.152. 
Liens, 113.005. 

Recovery, refund or credit, 111.108. 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Injunctions, 112.107. 
Oaths and affirmations, 111.059. 
Protest, 112.060. 

Reimbursements, collection, 156.153. 
Releases, liens, 113.008. 
Religious organizations, exemption, 

156.102. 
Reports, 156.151. 

Disasters, extensions, 111.058. 

INDEX 
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HOTEL OCCUPANCY TAX-Cont'd 
Reports-Cont'd 

Extensions, 111.057, 111.058. 
Fines and penalties, 111.056, 156.203. 
Forms, 111.052. 
Holidays, 111.053. 
Injunction, 111.011, 112.103. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Oaths and affirmations, 111.059. 
Reimbursements, forfeiture, 156.153. 
Time, 111.051 et seq. 

Res judicata, refund, suits, 112.156. 
Returns, oaths and affirmations, 111.059. 
Sale of hotel, withholding back taxes 

from purchase price, 156.204. 
Security, payments, 111.012. 
Settlement, 111.101 et seq. 
Statute of limitation, 111.201 et seq. 
Statutes, construction, 101.002. 
Subpoenas, 111.0043, 111.0044. 
Suits. Actions and proceedings, general­

ly, ante. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Judgments and decrees, interest rate, 
111.010. 

Liens, validity, 113.105. 
Payments, 156.151. 

Fines and penalties, 156.202. 
Permanent resident, exemption, 

156.101. 
Reports, failure to make, 156.153. 

Tolling, limitation of actions, 111.207. 
Traveling expenses, witnesses, 111.0043. 
Trial de novo, 112.054. 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
Venue, assignments, 111.253. 
Witnesses, 111.0043. 
Year, fiscal year, 101.006. 

HOTELS 
Sales, delinquent hotel occupancy tax, 

withholding from purchase price, 
156.204. 

HOUSE TRAILERS 
Motor Vehicle Sales Tax, generally, this 

index. 

HOUSEHOLD GOODS 
Defined, personal property tax exemp­

tion, 11.14. 
Exemption, personal property taxation, 

11.14. 

HOUSING 
Homesteads, generally, this index. 

HOUSING FINANCE CORPORATIONS 
Franchise taxes, exemptions, 171.072. 

IMMUNITIES 
Privileges and Immunities, generally, this 

index. 

IMPEACHMENT 
Deeds and conveyances, fraud, sales, 

34.01. 

IMPLEMENTS OF HUSBANDRY 
Exemptions, 11.161. 

IMPORTS 
Cigarette tax, small quantities, 154.024. 

IMPOUNDMENT 
Motor fuel taxes, 153.011. 

IMPROVEMENTS 
Appraisals and appraisers, listing on 

records, 25.08. 
Defined, property, 1.04. 

IN THIS STATE 
Defined, sales and use tax, 151.004. 

INCOME CAPITALIZATION 
Defined, appraisal of agricultural land, 

23.51. 

INCUMBRANCES 
Liens and Incumbrances, generally, this 

index. 

INDEMNITY 
Franchise taxes, forfeitures, 171.252. 

INDEX 
Franchise taxes, lien, 171.358. 

INDIANS 
Exemptions, sales and use tax, 151.337. 
Sales and use tax, exemption, 151.337. 

INFANTS 
Children and Minors, generally, this in­

dex. 

INHERITANCE TAXES 
Generally, 211.001 et seq. 

Agents, transfers, 211.201. 
Aliens, 211.053. 
Bailor, privileges and immunities, 

211.201. 
Banks and banking, transfers, 211.20 I. 
Books and papers, examination, 211.251. 
Compromise and settlement, domicile, 

211.109. 
Computations, 

Aliens, 211.053. 
Maximum tax, 211.055. 
Nonresident, 211.052. 
Resident, 211.051. 

Contracts, domicile, compromise, 
211.109. 

Corporations, transfers, 211.201. 
Credits, 211.051. 
Debtors and creditors, privileges and im­

munities, 211.201. 
Definitions, 211.001. 
Depositories, privileges and immunities, 

211.201. 
Deposits, 211.30 I. 
Domicile and residence, compromise 

agreement, 211.109. 
Evidence, death, presumption, 211.002. 
Examination and examiners, books and 

records, 211.251. 
Extension, payment time, 211.103. 
Federal government. United States, gen­

erally, post. 



INHERITANCE TAXES--Cont'd 
Financial institutions, privileges and im-

munities, 211.201. 
Fines and penalties, payments, 211.258. 
Forms, 211.110. 
Generation-skipping transfers, 211.054. 

Defined, 211.001. • 
Delinquencies, interest, 211.259. 
Interest, 211.259. 
Payments, 211.105. 
Postponement, payments, 211.103. 

Interest, 211.259. 
Internal revenue code, references, 

211.003. 
Internal revenue service, cooperation, 

211.056. 
Lessor, privileges and immunities, 

211.201. 
Liability, 211.108. 

Personal representatives, transfer of 
property before tax payment, 
211.201. 

Transfers, 211.201. 
Maximum tax, 211.055. 
Nonresidents, 211.052. 
Payments, 211.101 et seq. 

Fines and penalties, 211.258. 
Generation-skipping transfers, 211.105. 
Personal representative, 211.101. 
Postponement, 211.103. 
Receipts, 211.107. 
Time, 211.102. 

Generation-skipping transfers, 
211.105. 

Personal liability, 211.108. 
Personal representative, 

Payments, 211.101. 
Transfer of property before payment of 

tax, personal liability, 211.201. 
Postponement, payments, 211.103. 
Presumption, death, 211.002. 
Privileges and immunities, transfers, 

211.201. 
Rates and charges, interest, 211.259. 
Receipts, payments, 211.107. 
Records and recordation, examination, 

211.251. 
Reports, 

Federal estate taxes, valuation, 
211.104. 

Forms, 211.110. 
Resident decedent, 211.051. 
Returns, 211.106. 

Forms, 211.110. 
Safe deposit institutions, privileges and 

immunities, 211.201. 
Stock transfer agents, privileges and im­

munities, 211.201. 
Time, 

Death, presumption, 211.002. 
Payment, 211.102. 

Transfers, 211.201 et seq. 
Generation-skipping transfers, general­

ly, ante. 
Personal liability, personal representa­

tives, transfer of property before 
payment of tax, 211.20 I. 

Rights, 211.201. 

INDEX 
References are to Sections 

INHERITANCE TAXES--Cont'd 
United States, 

Federal estate taxes, value, report, 
211.104. 

Internal revenue code, references, 
211.003. 

Internal revenue service, cooperation, 
211.056. 

Resident, federal credit, 211.051. 
Value, federal estate taxes, reports, 

211.104. 

INITIATIVE AND REFERENDUM 
Application of law, 1.02. 

INJUNCTIONS 
Cement production tax, 181.103. 
Franchise taxes, 171.352. 
Gross receipts tax, cement production, 

181.103. 
Motor fuel taxes, 153.007. 
Sales and use tax, 151.262. 
State taxes, 111.011. 

INN 
Hotel Occupancy Tax, generally, this in­

dex. 

INSPECTIONS AND INSPECTORS 
Appeal and review, tax records, 41.64. 
Appraisals and appraisers, tax appraisal 

records, 25.195. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. · 
Franchise taxes, books and records, 

171.206 et seq. 
Gas. Oil and Gas, this index. 
Hotel occupancy tax, books and records, 

156.152. 
Motor Fuel Taxes, this index. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Personal property taxation, 22.07. 
Sales and use tax, records, 151.027. 
Sulfur production tax, records, 203.051. 
Tax appraisal records, 25.195. 

INSURANCE 
Appraisals and appraisers, intangibles, 

special appraisal provisions, 23.15. 
Franchise taxes, exemption, 171.052. 
Intangible personal property taxation, 

taxable situs, 21.08. 
Intangibles, appraisals and appraisers, 

special appraisal provisions, 23.15. 
Special appraisal provisions, intangibles, 

23.15. 

INTANGIBLE PERSONAL PROPERTY 
Defined, 1.04. 
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INTANGIBLE PERSONAL PROPERTY 
TAXATION-Cont'd 

Certain financial institutions, taxable si­
tus, 21.08. 

Certain transportation businesses, appor­
tionment, 21.07. 

Financial institutions, taxable situs, 
21.08. 

Insurance, taxable situs, 21.08. 
Jurisdiction, 11.02. 
Savings and loan associations, taxable si­

tus, 21.08. 
Taxable situs, 21.06. 

Banks and banking, shares, 21.09. 
Financial institutions, 21.08. 
Transportation businesses, 21.07. 

Transportation Business Intangibles Tax, 
generally, this index. 

Transportation businesses, apportion­
ment, 21.07. 

INTEREST 
Agricultural lands, additional taxes, 

23.46. 
Cement production tax, delinquent taxes, 

181.101. 
Certificates and certification, issuance on 

amount due on individual units of 
property, 31.08. 

Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Delinquencies, 33.01. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Interstate motor carrier sales and use 

tax, 157.204. 
Judgments and decrees, rate, 111.010. 
Manufactured housing, sales and use tax, 

158.151. 
Motor carriers, interstate sales and use 

tax, 157.204. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Sales and Use Tax, this index. 

INTERNAL REVENUE CODE 
Inheritance taxes, references, 211.003( 

INTERNAL REVENUE SERVICE 
Inheritance taxes, cooperation, 211.056. 

INTERSTATE ALLOCATION 
Personal property taxation, 21.03. 
Railroads, rolling stock, personal proper-

ty taxation, 24.34. 

INTERSTATE MOTOR CARRIER 
SALES AND USE TAX 

Generally, 157.001 et seq. 

INTANGIBLE PERSONAL PROPERTY INTERSTATE MOTOR VEHICLE 
TAXATION Defined, sales and use tax, 157.001. 

Apportionment, 
Certain transportation businesses, 

21.07. 
Taxable situs, 21.06. 

Authority to tax, 11.02. 
Banks and banking, shares, 11.02. 

Taxable situs, 21.09. 

INTERSTATE TRANSPORTATION 
Transportation business intangibles tax, 

appraisals, method of allocation, 
24.06. 

INTERSTATE TRUCKERS 
Motor Fuel Taxes, this index. 
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INTOXICATING LIQUORS JUDGMENTS AND DECREES-Cont'd LEASES-Cont'd 
Sales and use tax, exemptions, 151.054. 

INTRASTATE APPORTIONMENT 
Railroads, rolling stock, personal proper­

ty taxation, 24.37. 
Transportation business intangibles tax, 

24.07. 

INVENTORY 
Appraisals and appraisers, special ap­

praisal provisions, 23.12. 
Cigarette Tax, this index. 
Cigars and tobacco products tax, 

155.101. 
Motor fuel taxes, seized property, 

153.011. 

INVESTIGATIONS AND INVESTIGA-
TORS 

Franchise taxes, records, 171.211. 
Motor fuel taxes, 153.010. 
Oil and gas, occupation tax, 201.301. 
Sales and· use tax, employment, 151.021. 
State taxes, 111.003. 

INVESTMENTS 
Open-end investment companies, fran­

chise tax exemption, 171.055. 

INVOICES 

Occupation Taxes, this index. 
Sales and Use Tax, this index. 
State taxes, 

Assignments, 111.251 et seq. 
Refund suits, 112.155. 

JUDICIAL REVIEW 
Appeal and Review, generally, this in­

dex. 

JURISDICTION 
Authority to levy taxes, 11.01, 11.02. 
Cigarette Tax, this index. 
Cigars and tobacco products tax, 

111.0044. 
Delinquent tax suits, 33.41. 
Franchise taxes, 111.0044. 
Gross receipts tax, 111.0044. 

Collection, 182.103. 
Hotel occupancy tax, 111.0044. 
Motor fuel taxes, 111.0044, 153.007. 
Motor vehicle sales tax, 111.0044. 
Occupation taxes, 111.0044. 
Sales and use taxes, 111.0044. 
State taxes, 111.0044, 112.001. 

JURY 
Appeal and review, judicial review, trial 

by jury, 42.23. 
Cigarette tax, stamps, 154.046. 
Cigars and tobacco products tax, 

et seq. 
155.101 JUVENILE DELINQUENTS AND DE­

PENDENTS 

Motor Fuel Taxes, this index. 
Sales and use tax, 151.025. 

JEOPARDY DETERMINATION 
Sales and use tax, 151.506. 

JOBBER 
Defined, motor fuel taxes, 153.001. 

JOINDER OF PARTIES 
Delinquent tax suits, other taxing units, 

33.44. 

JOINT AFFIDAVITS 
Motor Vehicle Sales Tax, this index. 

JOINT OWNERSHIP 
Sales and use tax, exemptions, 151.306. 

JOINT TENANCY 
Homestead exemption, 11.13. 

JUDGMENT LIENS 
Sales and use tax, 151.608. 

JUDGMENTS AND DECREES 
Appeal and review, district courts judg­

ments, 42.28. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Delinquent tax suits, current taxes, 

33.52. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Interest, rate, 111.010. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 

Residential care, exemptions, 11.18. 

LABOR AND EMPLOYMENT 
Exemptions, enterprise zones, taxes, 

151.333, 152.090. 
Gross receipts, enterprise zones, 

171.1045. 
Machinery and equipment, enterprise 

zones, tax exemptions, 151.333, 
152.090. 

Motor vehicles, enterprise zones, tax ex­
emptions, 152.090. 

LANDING FIELDS 
Airports and Landing Fields, generally, 

this index. 

LANDMARK SITES 
Exemptions, 11.24. 

Charities, preservation, 11.18. 
Historical Landmarks or Sites, generally, 

this index. 

LAWYERS 
Attorneys, generally, this index. 

LEASES 
Airports and landing fields, appraisals, 

25.07. 
Appraisals and appraisers, 

Listing in records, 25.07. 
Taxable leaseholds, special appraisal 

provisions, 23.13. 
Car companies, miscellaneous gross re­

ceipts tax, 182.041, 182.042. 
Defined, motor vehicles, 152.00 I. 
Inheritance taxes, privileges and immuni­

ties, 211.201. 

Interstate motor carrier sales and use 
tax, 157.001 et seq. 

Motor carriers, interstate sales and use 
tax, 157.001 et seq. 

Motor Vehicle Sales Tax, generally, this 
index. 

Personal property taxation, property held 
for another, reports, 22.04. 

Railroads, miscellaneous gross receipts 
tax, 182.041, 182.042. 

Reports, property held for another, per­
sonal property taxation, 22.04. 

Sales and Use Tax, generally, this index. 
Sulfur production tax, occupation tax, 

203.001 et seq. 
Taxable leaseholds, appraisals and ap­

praisers, special appraisal provisions, 
23.13. 

LEGAL COUNSEL 
Attorneys, generally, this index. 

LEGISLATURE 
State property tax board, annual report, 

copies to members, 5.09. 

LESSOR 
Defined, motor fuel taxes, 153.001. 

LIABILITY 
Liens, personal liability, 32.07. 

LIBRARIES 
Charities, exemptions, 11.18. 
Exemptions, charities, 11.18. 

LICENSES AND PERMITS 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Gross receipts tax, 182.086 et seq. 

Fines and penalties, 182.104. 
Interstate motor carrier sales and use 

tax, 157.201. 
Manufactured housing, sales and use tax, 

158.054. 
Motor carriers, interstate sales and use 

tax, 157.201. 
Motor Fuel Taxes, this index. 
Motor vehicle sales tax, 152.065. 

Revocation or suspension, 152.068. 
Oil and gas, occupation taxes, well ser­

vices, 191.089, 191.101, 191.102. 
Sales and Use Tax, this index. 

LIENS AND INCUMBRANCES 
Generally,. 32.01 et seq. 

Agricultural lands, qualified open space 
land, change of use, back taxes, 
23.55. 

Attachment, 32.01. 
Cement production tax, delinquencies, 

181.102. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Collection, payment by check or money 

order, dishonor or failure to pay, 
31.06. 

Contracts, payment of taxes, 32.06. 
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LIENS AND INCUMBRANCES-Cont'd LIMITED SALES, EXCISE, AND USE 
Creditors, priorities, 32.05. TAX 
Debtors and creditors, priorities, 32.05. Sales and Use Tax, generally, this index. 
Delinquencies, 33.07. 
Delinquent tax suits, foreclosure, 33.41. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Franchise Taxes, this index. 
Funeral expenses, priorities, 32.05. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Last illnesses, expenses, priorities, 32.05. 
Manufactured housing, sales and use tax, 

158.152. 
Mines and minerals, 

Restrictions, 32.02. 
Severance from surface estate, restric-

tion on tax lien, 32.02. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Other property interest, priorities, 32.05. 
Payment, taxes by another person, trans-

fer of tax lien, 32.06. 
Personal liability, 32.07. 

Mineral interest, 32.02. 
Personal property taxation, restrictions, 

32.03. 
Priorities, 32.04. 
Records and recordation, transferred tax 

liens, 32.06. 
Restrictions, mineral interest, 32.02. 
Sales and use tax, 151.608. 
Survivors allowance, priorities, 32.05. 
Timber lands, qualified timber lands, 

change of use of land, back taxes, 
23.76. 

Transfer of tax lien, payment of taxes by 
another person, 32.06. 

United States, priorities, 32.04. 

LIEUTENANT GOVERNOR 
State property tax board, annual report, 

copy, 5.09. 

LIFE ESTATES 
Appraisals and appraisers, separate list­

ing, 25.05. 

LIGHT TRUCK 
Defined, motor fuel taxes, 153.001. 

LIMITATION OF ACTIONS 
Delinquencies, 33.05. 
Delinquent tax suits, property sold for 

taxes, 33.54. 
Franchise taxes, liens, 171.360. 
Hotel occupancy tax, collection of delin­

quency, 156.204. 
Personal property taxation, delinquencies, 

33.05. 
Sales, excess proceeds, claims, 34.04. 
Sales and Use Tax, this index. 
State taxes, 111.201 et seq. 

LIMITATION OF CRIMINAL PROSE­
CUTIONS 

Sales and use tax, 151.711. 

LIQUEFIED GAS 
Defined, motor fuel taxes, 153.001. 

LIQUEFIED GAS TAX 
Motor Fuel Taxes, this index. 

LIQUID HYDROCARBONS 
Oil and gas, 

Occupation tax, 201.054. 
Value, 201.104, 201.105. 

LIQUIDATION 
Franchise taxes, taxable capital, 171.102. 

LISTS 
Assessment Rolls, Lists and Books, gen­

erally, this index. 
Motor Fuel Taxes, this index. 

LITERARY ORGANIZATIONS 
Exemptions, 11.18. 

LIVESTOCK 
Animals, generally, this index. 

LOCAL APPRAISAL 
Appraisals and Appraisers, generally, 

this index. 

LOCAL LAWS 
Application of law, 1.02. 

LOCAL PARKS, RECREATION AND 
OPEN SPACE FUND 

Cigarette tax, 154.603. 

LOCAL REVIEW 
Appeal and Review, this index. 

LODGES AND LODGING 
Franchise taxes, exemptions, 171.070. 
Hotel Occupancy Tax, generally, this in­

dex. 

LOGS AND LOGGING 
Timber and Lumber, generally, this in­

dex. 

LUMBER 
Timber and Lumber, generally, this in­

dex. 

MACHINERY AND EQUIPMENT 
Agricultural machinery and equipment, 

exemptions, 11.161. 
Enterprise zones, tax exemption, 151.333. 
Sales and use tax, examination, 151.023. 

MAGAZINES 
Sales and use tax, exemptions, 151.320. 

MAIL AND MAILING 
Assessments, increase, notice of hearing, 

26.06. 
Collections, tax bills, 31.0 I. 
Delinquencies, notice, 33.04. 
First-class mail, delivery of notice to 

property owner, 1.07. 
Franchise Taxes, this index. 
Homesteads, exemption survey, 11.47. 
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MAIL AND MAILING-Cont'd 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Notice, delivery, property owner, 1.07. 
Payment, timeliness of action, 1.08. 
Sales and Use Tax, this index. 
Time, delivery of notice, 1.07. 
Timeliness, action, property owner, 1.08. 
Transportation business intangibles tax, 

notice, hearings, appraisals, 24.09. 

MANUFACTURED HOUSING 
Records and recordation, 21.22 et seq., 

158.055. 
Lien, 158.152. 
Sales and use tax, 158.055. 

Sales and use tax, 158.001 et seq. 
Tables situs, 21.21 et seq. 

MANUFACTURERS AND MANUFAC­
TURING 

Cement production tax, 181.001 et seq. 
Cigarette tax, 

Stamps, 154.053 .. 
Supervision, 154.303. 

Defined, sales and use tax, 158.002. 
Housing, sales and use tax, 158.001 et 

seq. 
Sales and Use Tax, this index. 

MARKET VALUE 
Defined, property, 1.04. 

MARKETS AND MARKETING 
Appraisal and appraisers, 25.07. 
Associations, franchise taxes, exemptions, 

171.069. 

MASTERS IN CHANCERY 
Delinquent tax suits, 1.13. 

MEALS 
Sales and use tax, exemptions, 151.314. 

MEASURERS 
Oil and gas, occupation tax, 201.002. 

MEDICAL CARE AND TREATMENT 
Charities, exemptions, 11.18. 

MEDICAL CENTER DEVELOPMENT 
Exemptions, 11.23. 

MEDICAL SCHOOLS 
Development, exemption, 11.23. 

MEETINGS 
See specific index headings. 

MENTAL INSTITUTIONS 
State taxes, liens, 113.103. 

MERGER AND CONSOLIDATION 
Assessments, taxing units during year, 

26.13. 

METERS 
Cigarette tax, stamps, 154.048 et seq. 

MILEAGE 
Traveling Expenses, generally, this index. 
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MINERALS 
Mines and Minerals, generally, this in­

dex. 

MINES AND MINERALS 
Appraisals and appraisers, separate inter­

est, 25.12. 
Interest not being produced, special ap­

praisal provisions, 23.17. 
Liens and incumbrances, restrictions, 

32.02. 
Restrictions, tax liens, 32.02. 
Sales and use tax, exemptions, 151.324. 
Severance from surface estate, restriction 

on tax lien, 32.02. 
Special appraisal provisions, interest not 

being produced, 23.17. 
Sulfur production tax, occupation tax, 

203.001 et seq. 

MINORS 
Children and Minors, generally, this in­

dex. 

MISCELLANEOUS EXEMPTIONS 
Generally, 11.23. 

MISCELLANEOUS GROSS RECEIPTS 
TAXES 

Generally, 182.001 et seq. 

MISCELLANEOUS OCCUPATION 
TAXES 

Occupation Taxes, generally, this index. 

MISREPRESENTATION 
Fraud, generally, this index. 

MOBILE HOMES AND MOBILE 
HOME PARKS 

Actions and proceedings, movement re­
ports or records, 21.24. 

Defined, situs, 21.21. 
Exemptions, movement reports or 

records, 21.25. 
Fines and penalties, movement reports or 

records, 21.24. 
Homestead exemption, 11.13. 
Manufactured Housing, generally, this 

index. 
Movement, 

Record, 21.22 et seq. 
Taxable situs, 21.21 et seq. 

Reports, movements, 21.23 et seq. 
Sales and use tax, manufactured housing, 

158.001 et seq. 
Situs, 21.21 et seq. 
Taxable situs, 21.21 et seq. 
Venue, movement reports or records, 

21.24. 

MONEY ORDERS 
Collection, medium of payment, 31".06. 

MONTH 
Defined, state taxes, 101.003. 

MORTGAGES 
Appraisals and appraisers, encumbered 

property, listing on records, 25.06. 
WTSC Tax-12 

INDEX 
References are to Sections 

MOTELS AND TOURIST COURTS 
Hotel Occupancy Tax, generally, this in­

dex. 

MOTION PICTURE FILMS 
Sales and use tax, exemptions, 151.327. 

MOTOR CARRIERS 
Carriers, generally, this index. 
Transportation Business Intangibles Tax, 

generally, this index. 

MOTOR FUEL TAXES 
Generally, 152.001 et seq. 

Accounts and accounting, investigations, 
111.003. 

Actions and proceedings, 112.001 et seq. 
Collection, 153.014. 
Deficiencies, 111.010. 
Delinquencies, 153.007. 
Liens, validity, 113.106. 
Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 

Administrative law and procedure, per­
mit cancellations, 153.006. 

Allocations, 101.009, 153.501 et seq. 
Appeal and review, 

Permit cancellation, 153.007. 
Protest payments, 112.057. 

Appraisals and appraisers, seized proper­
ty, 153.011. 

Assessments, 
Limitation of actions, 111.201. 
Projecting, 111.0042. 

Assignments, 
Claims, 111.251 et seq. 
Gasoline tax, refunds, 153.119. 
Liens, 113.107. 

Associations and societies, crimes and 
offenses, 153.406. 

Audits and auditors, 111.0043. 
Crimes and offenses, 153.403 et seq. 
Deficiencies, 153.007. 
Projecting assessments, 111.0042. 

Bill of sale, seized property, 153.012. 
Bonds (officers and fiduciaries), 

Diesel fuel taxes, 153.208, 153.209, 
153.218. 

Forfeitures, 153.007. 
Gasoline tax, 153.116. 
Impoundment, 153.011. 
Injunctions, 112.104. 
Interstate truckers, 153.002. 
Payments, 111.012. 

Books and papers, 
Crimes and offenses, 153.403 et seq. 
Examination, 111.004, 153.007, 

153.008. 
Investigations, 111.003. 
Liens, 113.004. 

Calibration, cargo tanks and containers, 
153.009. 

Cancellation, permit, 153.006, 153.007. 
Cargo manifest, 

Examination, 153.010. 
.Transporting documents, 153.004. 

Cargo tanks, 
Calibration, 153.009. 
Examination, 153.008. 
Impoundment, 153.011. 

MOTOR FUEL TAXES-Cont'd 
Certificates and certification, 

Calibration, 153.009. 
Liens, 113.202. 

Charges. Rates and charges, generally, 
post. 

Class actions, 112.055. 
Collection, 111.001 et seq. 

Compromise and settlement, 111.10 I et 
seq. 

Diesel fuel tax, 153.206. 
Gasoline tax, 153.105. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Venue, 153.014. 

Common Law, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq. 
Computation, 

Diesel fuel tax, 153.204. 
Gasoline tax, 153.103. 
Liquified gas tax, 153.308. 

Concealment, 153.403 et seq. 
Confidential or privileged information, 

111.006. 
Construction, 

Common Law, 101.004. 
Statutes, 101.002. 

Containers, 
Calibration, 153.009. 
Examination, 153.008. 

Contracts, limitation of actions, 111.203. 
Corporations, fines and penalties, 

153.406. 
County and road district highway fund, 

allocation, 153.503. 
Credits, 

Gasoline and alcohol mixtures, 
153.123. 

Refunds, 111.106 et seq. 
Crimes and offenses, 153.403 et seq. 

Disclosures, 111.007. 
Damages, cargo tanks or containers, 

153.009. 
Decal permit, liquified gas tax, 153.305. 
Decals, liquefied gas tax, transfers, 

153.311. 
Decrees. Judgment and decrees, gener­

ally, post. 
Deeds and conveyances, seized property, 

153.012. 
Deficiencies, 111.008. 

Actions and proceedings, 111.010. 
Audits, 153.007. 
Injunctions, 111.011. 
Limitation of actions, 111.202 et seq. 
Redetermination, 111.009. 
Time, 153.007. 

Definitions, 153.001. 
States taxes, 101.003. 

Delinquencies, 
Actions, 153.007. 
Compromise and settlement, 111.101 et 

seq. 
Interest, 111.060. 
Redetermination, 153.005 . 

Depositions, 111.0043. 
Deposits, 101.009. 

Gasoline tax, unclaimed refunds, 
153.502. 



MOTOR FUEL TAXES-Cont'd 
Diesel fuel tax, 153.201 et seq. 

Allocation, 153.504. 
Application, permits, 153.207. 
Aviation fuel dealers permit, 153.213. 
Bonds (officers and fiduciaries), 

153.218. 
Permits, 153.208, 153.209. 

Collection, 153.206. 
Computation, 153.204. 
Definitions, 153.001. 
Display, permit, 153.216. 
Exemptions, 153.203. 
Fees, 

Refunds, 153.225. 
Trip permits, 153.212. 

Forms, refunds, 153.223. 
Free fuel, statement, 153.205. 
Inspection and inspectors, records, 

153.219. 
Interstate truckers permit, 153.211. 
Invoices, 153.220. 
Licenses and permits, 153.207 et seq. 

Application, 153.207. 
Aviation fuel dealers permit, 

153.213. 
Bonds (officers and fiduciaries), 

153.208, 153.209. 
Display, 153.216. 
Interstate truckers, 153.211. 
List, 153.217. 
Prepaid user permit, 153.210. 
Time, validity, 153.215. 
Trip permits, 153.212. 
Validity, time, 153.215. 

List, 153.217. 
Nonhighway use, refunds, 153.205, 

153.222. 
Payments, 153.206, 153.221. 
Prepaid user permit, 153.210. 
Rates and charges, 153.202. 
Records and recordation, 153.219. 
Refunds, 153.222 et seq. 

Nonhighway use, 153.205. 
Reports, 153.221. 
Statement, free fuel, 153.205. 
Suppliers, 153.214. 
Tables, 153.204. 
Time, 

Payments, 153.221. 
Permit, validity, 153.215. 
Refunds, filing, 153.224. 

Trip permits, 153.212. 
Validity, permit, time, 153.215. 

Disasters, extensions, 111.058. 
Disclosures, crimes and offenses, 

111.007. 
Dismissal and nonsuit, injunction, 

112.105, 112.106. 
Display, 

Diesel fuel tax permit, 153.216. 
Fines and penalties, 153.402. 
Gasoline tax permit, 153.113. 
Liquified gas tax permit, 153.303. 

Duplicative taxes, 153.015. 
Encumbrances. Liens and incumbran­

ces, generally, post. 
Evidence, 

Graphic matter, 111.014. 
Liens, 113.007. 

INDEX 
References are to Sections 

MOTOR FUEL TAXES-Cont'd 
Evidence-Cont'd 

Permit cancellations, 153.006. 
Examinations and examiners, 

Books and records, 153.007, 153.008. 
Cargo manifest or invoices, 153.010. 
Crimes and offenses, 153.403 et seq. 
Fines and penalties, 153.402. 
Records, 111.004. 

Excess tax collected, crediting against· 
tax due, 111.203. 

Exemptions, 
Diesel fuel taxes, 153.203. 
Gasoline tax, 153.104. 
Limitations of actions, 111.205, 

111.206. 
Federal Tax Lien Registration Act; 

113.201 et seq. 
Fees, 

Cargo tank calibration, 153.009. 
Diesel fuel tax, 

Refunds, 153.225. 
Trip permit, 153.212. 

Gasoline tax, refund claim, 153.122. 
Liens, 113.204. 
Trip permits, gasoline tax, 153.109. 
Witnesses, 111.0043. 

Financial institutions, liens, 113.103. 
Fines and penalties, 153.401 et seq. 

Collection, 111.002. 
Disclosures, 111.007. 
Payments, 111.056. 

Failure to make, 153.401. 
Reports, 111.056. 

Failure to make, 153.401. 
Fiscal year, 101.006. 
Forfeitures, 

Bonds (officers and fiduciaries), 
153.007. 

Collection, 111.002. 
Forms, 

Diesel fuel tax, refunds, 153.223. 
Gasoline tax, refunds, 153.120. 
Reports, 111.052. 

Free fuel, diesel fuel tax, statement, 
153.205. 

Funds, 
Gasoline and alcohol mixture fund, 

153.123. 
Tax administration fund, 153.501. 

Game, fish and water safety fund, alloca­
tion, 153.502. 

Gasohol, 153.123. 
Gasoline and alcohol mixture fund, 

153.123. 
Gasoline tax, 153.101 et seq. 

Airplanes, exemptions, 153.104. 
Allocation, 153.502, 153.503. 
Application, permits, 153.106. 
Aviation fuel dealers permit, 153.110. 
Bonds (officers and fiduciaries), 

153.116. 
Collection, 153.105. 
Computation, 153.103. 
Definitions, 153.00 I. 
Display, permit, 153.113. 
Distributors permit, 153.107, 153.111. 
Exemptions, 153.101. 
Fees, 

Refund claim, 153.122. 

MOTOR FUEL TAXES-Cont'd 
Gasoline tax-Cont'd 

Fees-Cont'd 
Trip permits, 153.109. 
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Forms, refund claims, 153.120. 
Interstate truckers permit, 153.108. 
Licenses and permits, 153.106 et seq. 

Application, 153.106. 
Aviation fuel dealers permit, 

153.110. 
Display, 153.113. 
Distributors permit, 153.107, 

153.111. 
Interstate truckers permit, 153.108. 
Time, validity, 153.112. 
Trip permits, 153.109. 
Validity, time, 153.112. 

List, dealers, 153.114. 
Payments, 153.115, 153.118. 
Rates and charges, 153.102. 
Records, 153.117. 
Refunds, 153.119. 

Unclaimed refunds, 153.502. 
Reports, 153.118. 
Tables, 153.103. 
Time, 

Payments, 153.118. 
Permit, validity, 153.112. 
Refund claim, 153.120, 153.121. 

Trip permits, 153.109. 
Unclaimed refunds, 153.502. 
Validity, permits, time, 153.112. 

Hearings, 111.0043. 
Delinquency redeterminations, 153.005. 
Permit cancellation, 153.006. 
Refunds, 111.105. 

Holidays, reports or payments, 111.053. 
Impoundment, 153.011. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Injunctions, lll.Oll, 112.101 et seq:, 

153.007. 
Inspections and inspectors, 153.008. 

Carrier records, 153.003. 
Crimes and offenses, 153.403 et seq. 
Diesel fuel tax, records, 153.219. 
Fines and penalties, 153.402. 
Liquefied gas tax, records, 153.309. 
Records, 111.0041. 
Seized property report, 153.011. 

Interest, 
Delinquencies, 111.060. 
Judgments and decrees, rate, 111.010. 
Refunds, 111.106. 

Interstate truckers, 
Leased vehicles, 153.002. 
Licenses and permits, gasoline tax, 

153.106 et seq. 
Presumptions, 153.D13. 

Inventories, seized property, 153.011. 
Investigations and investigators, 111.003, 

153.010. 
Invoices, 

Diesel fuel tax, 153.220. 
Examination, 153.010. 
Liquefied gas tax, 153.309. 

Judgment liens, assignment, 113.107. 
Judgments and decrees, 

Assignments, 111.251 et seq. 
Interest rate, 111.010. 
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MOTOR FUEL TAXES-Cont'd 
Judgments and decrees-Cont'd 

Refunds, 112.155. 
Jurisdiction, 112.001, 153.007. 
Leases, interstate truckers, 153.002. 
Licenses and permits, 

Cancellation, 153.006, 153.007. 
Crimes and offenses, 153.403 et seq. 
Diesel fuel tax, ante. 
Examination, 153.010. 
Fines and penalties, 153.402. 
Gasoline tax, ante. 
Liquefied gas tax, post. 
Trip permits, generally, post. 

Liens and incumbrances, 113.001 et seq. 
Assignments, 111.251 et seq. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 

Limitation of actions, 111.201 et seq. 
Liquefied gas tax, 153.301 et seq. 

Allocation, 153.505. 
Application, permits, 153.303. 
Computation, 153.308. 
Dealers permit, 153.304. 
Decal permit, 153.305. 
Decals, transfers, 153.311. 
Definitions, 153.001. 
Display, permit, 153.303. 
Inspection, records, 153.309. 
Interstate truckers permit, 153.306. 
Invoices, 153.309. 
Licenses and permits, 153.303 et seq. 

Dealers permit, 153.304. 
Decal permit, 153.305. 
Interstate truckers, 153.306. 
Time, validity, 153.307. 
Validity, time, 153.307. 

Payments, 153.302, 153.308, 153.310. 
Rates and charges, 153.301. 
Records, 153.309. 
Refunds, 153.311. 
Reports, 153.308, 153.310. 
Time, 

Payments, 153.310. 
Permits, validity, 153.307. 
Records, inspection, 153.309. 

Transfer, decals, 153.311. 
Validity, permits, time, 153.307. 

Lists, 
Diesel fuel taxes, dealers, 153.217. 
Gasoline tax dealers, 153.114. 

Mail and mailing, 
Assignments, notice, 111.252. 
Delinquency redetermination hearings, 

notice, 153.005. 
Permit cancellation notice, 153.006. 
Reports and payments, 111.054. 
Seized property sale, notice, 153.012. 

Nonhighway use, diesel fuel, 153.205. 
Refunds, 153.222. 

Notice, 
Assignment, 111.252. 
Deficiencies, 111.008. 
Delinquencies, redetermination hear­

ings, 153.005. 
Liens, 113.002, 113.006. 

Filing, 113.201. 
Permit cancellation, 153.006. 
Refunds, hearings, 111.105. 

INDEX 
References are to Sections 

MOTOR FUEL TAXES-Cont'd 
Notice-Cont'd 

Seized property, sales, 153.012. 
Subpoenas, 111.0044. 

Oaths and affirmations, 111.004, 111.059. 
Orders, permit cancellation, 153.006, 

153.007. 
Papers. Books and papers, generally, 

ante. 
Payments, 

Bonds (officers and fiduciaries), 
111.012. 

Diesel fuel tax, 153.206, 153.221. 
Disasters, extensions, U 1.058. 
Extensions, 111.058. 
Fines and penalties, 111.056, 153.401. 
Gasoline tax, 153.115, 153.118. 
Holidays, 111.053. 
Injunctions, 111.0 II. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Liquefied gas tax, 153.302, 153.308, 

153.310. 
Mail and mailing, 111.054. 
Protest, 112.051 et seq. 
Security, 111.012. 
Time, 111.051 et seq. 

Penalties. Fines and penalties, generally, 
ante. 

Permits. Licenses and permits, general­
ly, ante. 

Petitions, 
Delinquency redeterminations, 153.005. 
Redetermination, 111.009. 

Prepaid user permit, diesel fuel tax, 
153.210. 

Presumptions, 153.013. 
Priorities and preferences, liens, 113.104. 
Proceedings. Actions and proceedings, 

generally, ante. 
Production of books and papers, 

111.0043. 
Protest, payments, 112.0Sl et seq. 
Rates and charges, 

Diesel fuel tax, 153.202. 
Gasoline tax, 153.102. 
Judgments and decrees, interest, 

111.010. 
Liquefied gas tax, 153.301. 

Reassignments, 111.254. 
Records and recordation, 

Assignment, 111.255. 
Carrier records, 153.003. 
Crimes and offenses, 153.403 et seq. 
Diesel fuel tax, 153.219. 
Examination, 111.004, 153.007, 

153.008. 
Gasoline and alcohol mixtures, 

153.123. 
Gasoline tax, 153.117. 
Injunctions, 112.102. 
Inspection, 111.0041, 153.008. 
Liens, 113.005. 
Liquefied gas tax, 153.309. 
Presumptions, 153.013. 
Transporting documents, 153.004. 

Recovery, refund or credit, 111.108. 
Redetermination, delinquencies, 153.005. 

MOTOR FUEL TAXES-Cont'd 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Diesel fuel tax, 153.222 et seq. 
Nonhighway use, 153.205. 

Gasoline and alcohol mixture, 153.123. 
Gasoline tax, 153.119. 

Unclaimed refunds, 153.502. 
Injunctions, 112.107. 
Liquefied gas tax, 153.311. 
Oaths and affirmations, 111.059. 
Protest, 112.060. 

Releases, liens, 113.008. 
Repairs, cargo tanks or containers, 

153.009. 
Reports, 

Diesel fuel tax, 153.221. 
Disasters, extensions, 111.058. 
Extension, 111.057, 111.058. 
Fines and penalties, 111.056, 153.401, 

153.402. 
Forms, 111.052. 
Gasoline and alcohol mixtures, 

153.123. 
Gasoline tax, 153.118. 
Holidays, 111.053. 
Injunctions, 111.0 II, 112.103. 
Investigations, 111.003. 
Liquefied gas tax, 153.308, 153.310. 
Mail and mailing, 111.054. 
Oaths and affirmations, 111.059. 
Permit cancellation, 153.006. 
Seizures, 153.Dll. 
Time, 111.051 et seq. 

Res judicata, refund suits, 112.156. 
Returns, oaths and affirmations, 111.059. 
Samples, 153.008, 153.010. 
School funds, allocation, 153.502 et seq. 
Searches and seizures, 153.011, 153.012. 
Security, payments, 111.012. 
Settlement, 111.101 et seq. 
State highway fund, allocation, 153.503 

et seq. 
Statements, 

Crimes and offenses, 153.403 et seq. 
Diesel fuel tax, free fuel, 153.205. 
Fines and penalties, 153.402. 

Statutes, construction, 101.002. 
Statutes of limitations, 111:201 et seq. 
Stopping vehicles, 153.010. 
Subpoenas, 111.0043, 111.0044. 
Suits. Actions and proceedings, general­

ly, ante. 
Tables, 

Diesel fuel tax, 153.204. 
Gasoline tax, 153.103. 

Tanks. Cargo tanks, generally, ante. 
Tax administration fund, 153.501. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Carrier records, keeping, 153.003. 
Deficiencies, 153.007. 
Delinquencies, redetermination, 

153.005. 
Diesel fuel tax, ante. 
Gasoline and alcohol mixture fund, 

transfers, 153.123. 
Gasoline tax, ante. 



MOTOR FUEl TAXES-Cont'd 
Time-Cont'd 

Judgments and decrees, interest rate, 
111.010. 

liens, validity, I 13.105. • 
Liquefied gas tax, ante. 
Permit cancellation, 153.006. 
Seized property sale, notice, 153.012. 
Trial, 153.007. 

Tolling, limitation of actions, I I 1.207. 
Transfers, 

Gasoline and alcohol mixture fund, 
153.123. 

Liquefied gas tax, decals, 153.311. 
Transporting documents, 153.004. 
Traveling expenses, witnesses, I 11.0043. 
Trial de novo, 112.054, 153.007. 
Trip permits, 

Diesel fuel tax, 153.212. 
Gasoline tax, 153.109. 

Uniform Federal Tax Lien Registration 
Act, 113.20 I et seq. 

Venue, 153.007. 
Assignments, I I 1.253. 
Collection, 153.014. 
Criminal prosecutions, 153.407. 

Witnesses, 111.0043. 
Year, fiscal year, 101.006. 

MOTOR VEHICLE SALES TAX 
Generally, 152.001 et seq. 

Accounts and accounting, investigations, 
111.003. 

Actions and proceedings, I 12.001 et seq. 
Deficiencies, I I 1.010. 
Evidence, generally, post. 
Liens, validity, I 13.106. 
Protest, I 12.051 et seq. 
Refunds, I 12.151 et seq. 
Venue, assignments, 111.253. 

Affidavits. Joint affidavits, generally, 
post. 

Allocation, 101.009, 152.122. 
Ambulances, exemptions, 152.087. 
Appeal and review, 

Permit revocation or suspension, 
152.068. 

Protest payments, I 12.057. 
Assessments, 

Handicapped persons, exemption viola­
tions, I 52.086. 

Limitation of actions, I I 1.201. 
Projecting, I I 1.0042. 

Assignments, 
Claims, 111.251 et seq. 
Liens, I I 3.107. 

Audits and auditors, I I 1.0043. 
Projecting assessments, I 11.0042. 

Bonds (officers and fiduciaries), 
Injunctions, 112.104. 
Payments, I I 1.012. 

Books and papers, 
Examination, 111.004. 
Investigations, I I 1.003. 
Liens, 113.004. 

Certificates and certification, 
Liens, 113.202. 
Rentals, 152.061. 

Charges. Rates and charges, generally, 
post. 

INDEX 
References are to Sections 

MOTOR VEHICLE SALES TAX 
-Cont'd 

Class actions, I 12.055. 
Collection, I I 1.001 et seq., 152.041 et 

seq. 
Change in tax status, I 52.046. 
Compromise and settlement, I I 1.101 et 

seq. 
Gross rental receipts, 152.045, 152.046. 
Liability, I 11.016. 
Limitation of actions, 111.202 et seq. 
Metal dealers, I 52.042. 
Nonresidents, 152.043. 
Reports, 152.045. 
Seller, joint affidavit, failure to deliver, 

152.044. 
Supervision, 152.003. 

Common Law, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq. 
Confidential or privileged information, 

11·1.006. 
Consideration, total consideration, 

152.002. 
Construction, 

Common Law, 101.004. 
Statutes, 101.002. 

Continuances, deficiencies, redetermina­
tion hearing, 152.067. 

Contracts, limitation of actions, 111.203. 
Copies, 

Invoices, 152.063. 
Joint affidavits, 152.062. 
Receipts, 152.064. 
Rules, 152.003. 

Credit, refunds, 111.106 et seq. 
Crimes and offenses, 

Affidavits, false signatures, 152.101. 
Disclosures, I I 1.007. 
Payment violations, I 52. 102. 

Dealers, metal plates, 
Collection, 152.042. 
Rate, 152.027. 

Decrees. Judgments and decrees, gener­
ally, post. 

Deficiencies, 111.008, I 52.066. 
Actions and proceedings, 111.010. 
Injunctions, 111.01 I. 
Limitation of actions, I I 1.202 et seq. 
Redetermination, I I 1.009, 152.067. 

Definitions, 152.00 I, 152.002. 
State taxes, 101.003. 

Delinquencies, 
Compromise and settlement, 111.101 et 

seq. 
Interest, I I 1.060. 

Depositions, I I 1.0043. 
Deposits, 101.009, 152.121, 152.122. 
Destroyed vehicles, gross rental receipts, 

152.026. 
Disasters, extensions, I I 1.058. 
Disclosures, crimes and offenses, 

111.007. 
Dismissal and nonsuit, injunction, 

I 12.105, I 12.106. 
Domicile and residence, new residents, 

rate, 152.023. 
Driver training vehicles, exemptions, 

152.081. 
Duplicate tax, exemption, I 52.089. 

MOTOR VEHICLE SALES TAX 
-Cont'd 
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Emergency medical services, exemptions, 
152.087. 

Encumbrances. Liens and incumbran­
ces, generaiiy, post. 

Enterprise zones, exemption, 152.090. 
Evidence, 

Deficiencies, redetermination, I 52.067. 
Graphic matter, 111.014. 
Liens, I 13.007. 

Examination and examiners, records, 
111.004. 

Excess tax collected, crediting against 
tax due, I I 1.203. 

Exchange of property, rate, 152.024. 
Exemptions, 152.081 et seq. 

Ambulances, 152.087. 
Driver training vehicles, 152.081. 
Duplicate tax, 152.089. · 
Emergency medical services, I 52.087. 
Enterprise zones, I 52.090. 
Farm machinery, 152.091. 
Fire trucks, 152.087. 
Handicapped persons, I 52.086. 
Limitation of actions, 111.205, 

111.206. 
Public agencies, 152.082 et seq. 
Religious organizations, 152.088. 
Rent, post. 
Volunteer fire departments, 152.087. 

Exports and imports, 152.028, 152.090. 
False affidavits, I 52. 10 I. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Fees, 

Liens, I 13.204. 
Witnesses, I I 1.0043. 

Financial institutions, liens, I 13.103. 
Fines and penalties, 152.101 et seq. 

Affidavits, false signatures, 152.101. 
Coiiection, I I 1.002. 
Deficiencies, I 52.066. 
Disclosures, I I 1.007. 
Payments, I I 1.056. 

Violations, I 52.102. 
Records, failure to keep, 152.103. 
Reports, I I 1.056. 
Seller, joint affidavit, failure to deliver, 

152.044. 
Firemen and fire departments, exemp-

tion, I 52.087. 
Fiscal year, 101.006. 
Foreign countries, rate, I 52.023. 
Foreign states, 

Exports and imports, 152.028, 152.090. 
Rate, 152.022, 152.023. 

Forfeitures, collection, I I 1.002. 
Forms, 

Joint affidavits, 152.062. 
Receipts, 152.064. 
Rental certificates, 152.061. 
Reports, I I 1.052. 

Gifts, rate, 152.025. 
Gross rental receipts, 

Collection, 152.045, 152.046. 
Rate, 152.026. 

Handicapped persons, exemptions, 
152.086. 
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MOTOR VEHICLE SALES TAX 
-Cont'd 

Hearings, 111.0043. 
Deficiencies, redetermination, 152.067. 
Permit revocation or suspension, 

152.068. 
Refunds, 111.105. 

Holidays, reports or payments, 111.053. 
Imports and exports, 152.028, 152.090. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Injunctions, 111.011, 112.101 et seq. 
Inspection and inspectors, records, 

111.0041. 
Interest, 

Deficiencies, 152.066. 
Delinquencies, 111.060. 
Judgments and decrees, rate, 111.010. 
Refunds, 111.106. 

Investigations and investigators, 111.003. 
Invoices, 152.063. 
Joint affidavits, 152.062. 

False signatures, 152.10 I. 
Sellers failure to deliver, 152.044. 

Judgmen.t liens, assignment, 113.107. 
Judgments and decrees, 

Assignments, 111.251 et seq. 
Interest rate, 111.010. 
Refunds, 112.155. 

Jurisdiction, 112.001. 
Licenses and permits, 152.065. 

Revocation or suspension, 152.068. 
Liens and incumbrances, 113.00 I et seq. 

Assignments, 111.251 et seq. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 

Limitation of actions, 111.201 et seq. 
Mail and mailing, 

Assignments, notice, 111.252. 
Permit hearing, revocation or suspen­

sion, 152.068. 
Reports and payments, 111.054. 

Metal dealer plates, 
Collection, 152.042. 
Rate, 152.027. 

Mileage records, 152.063. 
New resident, rate, 152.023. 
Nonresident, collection, 152.043. 
Notice, 

Assignment, 111.252. 
Deficiencies, 111.008, 152.066. 
Liens, 113.002, 113.006. 

Filing, 113.201. 
Permit hearing,· revocation or suspen­

sion, 152.068. 
Refunds, hearings, 111.105. 
Subpoenas, 111.0044. 

Oaths and affirmations, 111.004, 111.059. 
Offenses. Crimes and offenses, general­

ly, ante. 
Papers. Books and papers, generally, 

ante. 
Payments, 

Bonds (officers and fiduciaries), 
111.012. 

Deficiencies, 152.066. 
Disasters, extensions, 111.058. 
Extensions, 111.058. 
Fines and penalties, 111.056, 152.102. 

INDEX 
References are to Sections 

MOTOR VEHICLE SALES TAX 
-Cont'd 

Payments-Cont'd 
Holidays, 111.053. 
Injunctions, 111.011. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Mail and mailing, 111.054. 
Protest, 112.051 et seq. 
Security, 111.012. 
Seller, joint affidavit, failure to deliver, 

152.044. 
Time, 111.051 et seq. 

Penalties. Fines and penalties, generally, 
ante. 

Permits, 152.065. 
Revocation or suspension, 152.068. 

Petitions, redetermination, 111.009, 
152.067. 

Plates, metal dealers, 
Collection, 152.042. 
Rate, 152.027. 

Priorities and preferences, liens, 113.104. 
Proceedings. Actions and proceedings, 

generally, ante. 
Proceeds, disposition, 152.121, 152.122. 
Production of books and papers, 

111.0043. 
Protest, payments, 112.051 et seq. 
Public agencies, exemptions, 152.082 et 

seq. 
Rates and charges, 152.021 et seq. 

Deficiencies, interest, 152.066. 
Exports and imports, 152.028, 152.090. 
Judgments and decrees, interest, 

111.010. 
Reassignments, 111.254. · 
Receipts, 152.064. 
Records and recordation, 152.063. 

Assignment, 111.255. 
Examination, 111.004. 
Fines and penalties, 152.103. 
Injunctions, 112.102. 
Inspection, 111.0041. 
Liens, 113.005. 

Recovery, refund or credit, 111.108. 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Injunctions, 112.107. 
Oaths and affirmations, 111.059. 
Protest, 112.060. 

Registration, 152.065. 
Rentals, 152.061. 

Releases, liens, 113.008. 
Religious organizations, exemptions, 

152.088. 
Rent, 

Collection, 
Change in status, 152.046. 
Gross rental receipts, 152.045. 

Exemptions, 152.084. 
Public agencies, 152.084. 
Religious organizations, 152.088. 

Gross rental receipts, 152.046. 
Rate, 152.026. 

Public agencies, exemption, 152.084. 
Records, keeping, 152.063. 
Registration, 152.061. 

MOTOR VEHICLE SALES TAX 
-Cont'd 

Reports, 
Collection, 152.045. 
Disasters, extensions, 111.058. 
Extensions, 111.057, 111.058. 
Fines and penalties, 111.056. 
Forms, 111.052. 
Holidays, 111.053. 
Injunctions, 111.011, 112.103. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Oaths and affirmations, 111.059. 
Time, 111.051 et seq. 

Res judicata, refund, suits, 112.156. 
Returns, oaths and affirmations, 111.059. 
Revocation or suspension, permit, 

152.068. 
Rules and regulations, 

Deficiencies, redetermination, 152.067. 
Handicapped persons, exemptions, 

152.086. 
Value, 152.003. 

School funds, deposits, 101.009. 
Security, payments, 111.012. 
Settlement, 111.101 et seq. 
Signatures, false affidavits, 152.10 I. 
State treasury, deposits, 152.121. 
Statutes, construction, 101.002. 
Statutes of limitations, 111.201 et seq. 
Stolen vehicles, gross rental receipts, 

152.026. 
Subpoenas, 111.0043, 111.0044. 
Suits. Actions and proceedings, general-

ly, ante. 
Supervision, collection, 152.003. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Deficiencies, payment, 152.066. 
Judgments and decrees, interest rate, 

111.010. 
Liens, validity, 113.105. 
Records, keeping, 152.063. 

Tolling, limitation of actions, 111.207. 
Total consideration, 152.002. 
Traveling expenses, witnesses, 111.0043. 
Trial de novo, 112.054. 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
Value, rules and regulations, 152.003. 
Venue, assignments, 111.253. 
Volunteer fire department, exemptions, 

152.087. 
Witnesses, 111.0043. 
Year, fiscal year, 101.006. 

MOTOR VEHICLES 
Cigarette tax, permits, 154.120. 
Cigars and tobacco products tax, 

Permits, 
Applications, 155.056. 
Display, 155.053. 

Defined, 
Fuel taxes, 153.001. 
Sales and use tax, 151.801, 152.001. 

Exemptions, personal property taxation, 
11.25. . 

Fuel. Motor Fuel Taxes, generally, this 
index. 



MOTOR VEHICLES-Cont'd 
Interstate motor carrier sales and use 

tax, 157.001 et seq. 
Personal property taxation, exemptions, 

11.25. 
Sales and use tax, interstate motor carri­

ers, 157.001 et seq. 
Sales tax. Motor Vehicle Sales Tax, 

generally, this index. 

MOTORBOAT 
Defined, motor fuel taxes, 153.001. 

MOVEMENT 
Mobile homes and mobile home parks, 

21.21 et seq. 

MULTISTATE TAX COMMISSION 
Generally, 141.001 et seq. 

MULTISTATE TAX COMPACT 
Generally, 141.001 et seq. 

MULTISTATE TAX COMPACT AD-
VISORY COMMITTEE 

Generally, 141.004. 

MUNICIPALITIES 
Cities, Towns and Villages, generally, 

this index. 

MUSEUMS 
Exemptions, charities, 11.18. 

NAMES 
Franchise taxes, forfeiture, 171.315. 

NATIONAL BANKS 
Intangible personal property taxation, 

• 11.02. 

NATURAL DISASTERS 
Appraisals, reappraisals, 23.02. 

NATURAL GAS 
Motor Fuel Taxes, generally, this index. 
Oil and Gas, generally, this index. 

NATURAL GAS FACILITIES 
Franchise tax, exemptions, 171.066. 

NATURE CONSERVANCY OF TEX­
AS, INC. 

Exemptions, 11.23. 

NEGOTIABLE PAPER 
Commercial Paper, generally, this index. 

NET TO LAND 
Defined, 

Appraisal of agricultural land, 23.51. 
Appraisal of timber land, 23.71. 

NEWSPAPERS 
Assessments, increase in tax rate, notice 

of hearing, 26.06. 
Defined. 

Sales and use tax exemption, 151.319. 
Sales and use tax, exemptions, 151.319. 

NONPROFIT CORPORATIONS 
Charities, generally, this index. 
Franchise taxes, exemptions, 171.057 et 

seq. 

INDEX 
References are to Sections 

NONPROFIT CORPORATIONS 
-Cont'd 

Homeowners organizations, appraisals 
and appraisers, 23.18. 

Medical center development, exemptions, 
11.23. 

Sales and use tax, 151.310. 

NONPROFIT HOMEOWNERS OR· 
GANIZATIONS 

Appraisal and appraisers, 23.18. 

NONRESIDENTS 
Defined, inheritance tax, 211.001. 
Inheritance taxes, 211.052. 
Motor vehicle sales tax, collection, 

152.043. 

NONRETURNABLE CONTAINER 
Defined, sales and use tax, 151.322. 

NONSUIT 
State taxes, injunction, 112.105, 112.106. 

NOTES 
Commercial Paper, generally, this index. 

NOTICE 
Address, delivery, property owner, 1.07. 
Agricultural Lands, this index. 
Appeal and Review, this index. 
Appraisal Districts, this index. 
Appraisals and Appraisers, this index. 
Assessments, this index. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Collection, postponement of delinquency 

date, governing body, 31.04. 
Delinquencies, this index. 
Delivery, property owner, first-class mail, 

1.07. 
Exemptions, this index. 
First-class mail, delivery of notice to 

property owner, 1.07. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Mail and mailing, first-class mail, deliv-

ery to property owner, 1.07. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Official agency, delivery, property owner, 

1.07. 
Personal Property Taxation, this index. 
Protest, 

Appeal, 41.44. 
Situs, 41.42. 

Redemption, filing of payment of 
records, 34.21. 

Reports and landing fields, public access 
appraisal, denial, 23.95. 

Rolling stock, railroads, personal proper-
ty taxation, 24.35. 

Sales, resale, taxing units, 34.05. 
Sales and Use Tax, this index. 
Timber and lumber, standing timber, 

separate owners, qualification for 
separate taxation, 25.10. 

NOTICE-Cont'd 
Timber land, 

· Appraisal applications, 
Denial, 23. 79. 
Eligibility, 23.75. 
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Time, delivery, deposit in mail, 1.07. 
Transportation business intangibles tax, 

appraisals, protest hearings, 24.09. 

NUMBERS AND NUMBERING 
See specific index headings. 

NUMISMATIC COINS 
Sales and use tax, exemption, 151.336. 

NURSERIES AND NURSERY PROD­
UCTS 

Exemption, 11.16. 

NURSES AND NURSING 
Schools, development, exemption, 11.23. 

OATHS AND AFFIRMATIONS 
Assessors and collectors, annual report, 

accounting for all taxing of a taxing 
unit, 31.10. 

Delinquent tax suits, power to adminis­
ter, 1.13. 

State taxes, 111.003. 

OBSOLETE STAMPS 
Cigarette tax, 154.057. 

OCCASIONAL SALES 
Sales and use tax, 151.055. 

Exemption, 151.304. 

OCCUPATION 
Defined, appraisal of agricultural land, 

23.42. 

OCCUPATION TAXES 
Accounts and accounting, 

Investigations, 111.003. 
Actions and proceedings, 112.001 et seq. 

Deficiencies, 111.DIO. 
Liens, validity, 113.106. 
Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 

Allocations, 101.009, 191.122. 
Sulfur production tax, 203.152. 

Appeal and review, protest payments, 
112.057. 

Assessments, 
Limitation of actions, 111.201. 
Projecting, 111.0042. 

Assignments, 
Claims, 111.251 et seq. 
Liens, 113.107. 

Audits and auditors, 111.0043. 
Projecting assessments, 111.0042. 

Bonds (officers and fiduciaries), 
Injunctions, 112.104. 
Payments, II 1.012. 

Books and papers, 
Examination, 111.004. 
Investigations, 111.003. 
Liens, 113.004. 

Cement production tax, 181.001 et seq., 
181.201. 

Certificates and certification, liens, 
113.202. 
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OCCUPATION TAXES-Cont'd 
Charges. Rates and charges, generally, 

post. 
Cigarette tax, application of law, 

154.501. 
Cities, towns and villages, 

Application of law, 101.008. 
Class actions, 112.055. 
Collection, 111.00 I et seq. 

Compromise and settlement, 111.101 et 
seq. 

Liability, 111.016. 
Limitation of actions, 111.202 et seq. 

Common Law, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq. 
Confidential or privileged information, 

111.006. 
Construction, 

Common Law, 101.004. 
Statutes, 101.002. 

Contracts, limitation of actions, 111.203. 
Counties, 

Application of law, 101.008. 
Credit, refunds, 111.106 et seq. 
Crimes and offenses, disclosures, 

111.007. 
Deficiencies, 111.008. 

Actions and proceedings, 111.010. 
Injunctions, 111.011. 
Limitation of actions, 111.202 et seq. 
Redetermination, 111.009. 

Definitions, 
State taxes, 101.003. 
Sulfur production tax, 203.001. 

Delinquencies, 
Compromise and settlement, 111.10 I et 

seq. 
Interest, 111.060. 
Sulfur production tax, 203.101. 

Depositions, 111.0043. 
Deposits, 101.009. 

Sulfur production tax, 203.152. 
Disasters, extensions, 111.058. 
Disclosures, crimes and offenses, 

111.007. 
Dismissal and nonsuit, injunction, 

112.105, 112.106. 
Display, permits, 191.102. 
Encumbrances. Liens and incumbran­

ces, generally, post. 
Evidence, 

Claims, 111.013. 
Graphic matter, 111.014. 
Liens, 113.007. 

Examination and examiners, records, 
111.004. 

Exemptions, 
Limitation of actions, 111.205, 

111.206. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Fees, 

Liens, 113.204. 
Witnesses, 111.0043. 

Financial institutions, liens, 113.103. 
Fines and penalties, 

Collection, 111.002. 
Delinquencies, sulfur production tax, 

203.101. 

INDEX 
References are to Sections 

OCCUPATION TAXES-Cont'd 
Fines and penalties-Cont'd 

Disclosures, 111.007. 
Payments, 111.056. 
Permits, display, 191.102. 
Records, sulfur production tax, 

203.102. 
Reports, 111.056. 
Sulfur production tax, 203.101, 

203.102. 
Fiscal year, 101.006. 
Forfeitures, collection, 111.002. 
Forms, reports, 111.052. 
Gas. Oil and Gas, this index. 
General revenue fund, 

Deposits, 101.009. 
Sulfur production tax, deposits, 

203.152. 
Gross Receipts Tax, generally, this in­

dex. 
Hearings, 111.0043. 

Refunds, 111.105. 
Holidays, reports or payments, 111.053. 
Hotel Occupancy Tax, generally, this in­

dex. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Injunctions, 111.011, 112.101 et seq. 
Inspections and inspectors, 

Records, 111.0041. 
Sulfur production tax, records, 

203.051. 
Interest, 

Delinquencies, 111.060. 
Refunds, Ill.! 06. 

Investigations and investigators, 111.003. 
Judgment liens, assignment, 113.107. 
Judgments and decrees, 

Assignments, 111.25 I et seq. 
Refunds, 112.155. 

Jurisdiction, 112.001. 
Display, 191.!02. 

Liens and incumbrances, 113.001 et seq. 
Assignments, 111.25 I et seq. 
Concealment, 201.353. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 

Limitation of actions, 111.201 et seq. 
Mail and mailing, 

Assignments, notice,· 111.252. 
Reports and payments, 111.054. 

Mines and mining, sulfur production tax, 
203.001 et seq. 

Miscellaneous gross receipts taxes, 
182.001 et seq. 

Municipal corporations. Cities, towns 
and villages, generally, ante. 

Notice, 
Assignment, 111.252. 
Deficiencies, 111.008. 
Liens, 113.002, 113.006. 

Filing, 113.201. 
Refunds, hearings, 111.105. 
Subpoenas, 111.0044. 

Oaths and affirmations, 111.004, 111.059. 
Oil and Gas, this index. 
Papers. Books and papers, generally, 

ante. 

OCCUPATION TAXES-Cont'd 
Payments, 

Bonds (officers and fiduciaries), 
111.012. 

Disasters, extensions, 111.058. 
Extensions, 111.058. 
Fines and penalties, 111.056. 
Holidays, 111.053. 
Injunctions, 111.0 II. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Mail and mailing, 111.054. 
Protest, 112.051 et seq. 
Security, 111.012. 
Sulfur production tax, time, 203.053. 
Time, 111.05 I et seq. 

Penalties. Fines and penalties, generally, 
ante. 

Petitions, redetermination, 111.009. 
Political subdivisions, application of law, 

101.008. 
Priorities and preferences, liens, 113.104. 
Production of books and papers, 

111.0043. 
Protest, payments, 112.05 I et seq. 
Public utilities, miscellaneous gross re­

ceipts tax, 182.021 et seq. 
Rates and charges, 

Sulfur production tax, 203.003. 
Reassignments, 111.254. 
Receipts, 

Permit acting as,-191.101. 
Records and recordation, 

Assignment, 111.255. 
Examination, 111.004. 
Fines and penalties, sulfur production 

tax, 203.102. 
Injunctions, 112.102. 
Inspection, 111.0041. 
Liens, 113.005. 
Sulfur production tax, 203.05 I. 

Penalties, 203.102. 
Recovery, refund or credit, 111.108. 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Injunctions, 112.107. 
Oaths and affirmations, 111.059. 
Protest, 112.060. 

Releases, liens, 113.008. 
Reports, 

Disasters, extensions, 111.058. 
Extensions, 111.057, 111.058. 
Fines and penalties, 111.056. 
Forms, 111.052. 
Holidays, 111.053. 
Injunctions, 111.011, 112.103. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Oaths and affirmations, 111.059. 
Sulfur production tax, 203.052. 
Time, 111.051 et seq. 

Res judicata, refund suits, 112.156. 
Returns, oaths and affirmations, 111.059. 
School funds, 

Allocation, 191.122. 
Deposits, 101.009. 
Sulfur production tax, deposits, 

203.152. 
Security, payments, 111.012. 



OCCUPATION TAXES-Cont'd 
Settlement, lll.J 0 I et seq. 
Statutes, construction, 101.002. 
Statutes of limitations, 111.201 et seq. 
Subpoenas, 111.0043, 111.0044. 
Sulfur production tax, 203.001 et seq. 
Third-party orders, subpoenas, 111.0044. 
Time, 

Liens, validity, 113.105. 
Sulfur production tax, 

Payments, 203.053. 
Reports, 203.052. 

Tolling, limitation of actions, 111.207. 
Traveling expenses, witnesses, 111.0043. 
Trial de novo, 112.054. 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
Utility companies, miscellaneous gross 

receipts tax, 182.021 et seq. 
Venue, assignments, 111.253. 
Wells, sulfur production tax, 203.00 I et 

seq. 
Witnesses, 111.0043. 
Year, fiscal year, I 01.006. 

OFFENSES 
Crimes and Offenses, generally, this in­

dex. 

OFFICERS AND EMPLOYEES 
Comptroller, 151.021. 
Franchise taxes, indemnity, 171.252, 

171.255. 
Public Officers and Employees, generally, 

this index. 
Time, state taxes, 101.003. 

OFFICES 
Appraisal districts, 6.05. 
Sales and use tax, application of law, 

15l.J07. 

OFFICIAL BONDS 
Bonds (Officers and Fiduciaries), gener­

ally, this index. 

OFFSETS 
Sales and use tax, delinquencies, 151.508. 

OIL AND GAS 
Actions and proceedings. Occupation 

taxes, post. 
Allocation, occupation tax, 201.402 et 

seq., 202.352, 202.353. 
Well services, 19l.l22. 

Assignments, occupation tax, purchases 
from, 202.155. 

Attorney fees, occupation tax, delinquen­
cies, 201.252. 

Audits and auditors, occupation tax, 
201.302, 202.005. 

Bankruptcies, occupation tax, purchases 
from, 202.155. 

Books and papers, examination, 201.301. 
Charges. Rates and charges, generally, 

post. 
Commission, occupation tax, forced sale, 

202.303. 
Concealment, occupation tax, lien prop­

erty, 201.353, 202.307. 

INDEX 
References are to Sections 

OIL AND GAS-Cont'd 
Condensate, occupation tax, 201.055. 

Value, 20l.J06. 
Contracts, occupation tax, payments, 

202.003. 
Costs, occupation tax, delinquencies, 

201.252, 202.252. 
Crimes and offenses, occupation tax, 

201.353, 202.307. 
Definitions, occupation tax, 191.081, 

201.001, 202.001. 
Delinquencies. Occupation taxes, post. 
Deposits, occupation tax, 201.402 et seq. 
Display, well services permit, occupation 

taxes, 19l.J 02. 
Encumbrances. Liens and incumbran­

ces, generally, post. 
Evidence, occupation tax, 201.304, 

202.304. 
Examinations and examiners, occupation 

tax, books and records, 201.301. 
Exemptions, occupation tax, 201.053. 
Fines and penalties, 

Lien property, concealment, 202.307. 
Occupation taxes, post. 

Forced sale, occupation tax, 202.303. 
Forms, occupation tax, producers report, 

201.203. 
Fraud, occupation tax, 201.353, 202.307. 
Hydrocarbons, occupation tax, 201.054. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Inspections and inspectors. Occupation 

tax, post. 
Investigations and investigators, 201.301. 
Joinder of actions, civil penalties, 

201.354. 
Licenses and permits, occupation taxes, 

well services, 191.089, 19l.JOI, 
19l.J02. 

Liens and incumbrances. Occupation 
taxes, post. 

Liquid hydrocarbons, occupation tax, 
201.054. 

Value, 201.104, 20l.l05. 
Market value, occupation tax, 20 I. 10 I et 

seq., 202.053. 
Measurement, occupation tax, 201.002, 

202.002. 
Notice, occupation tax, forced sale, 

202.303. 
Occupation taxes, 201.001 et seq. 

Actions and proceedings, 201.304, 
202.304. 

Delinquent taxes, 201.252, 202.252. 
Fines and penalties, collection, 

201.354. 
Allocation, 201.402 et seq., 202.352, 

202.353. 
Assignments, purchases from, 202.155. 
Attorneys fees, delinquencies, 201.252, 

202.252. 
Audits and auditors, 201.302, 202.005. 
Bankruptcies, purchases from, 202.155. 
Books and papers, examination, 

201.301. 
Carriers, 

Records, 202.105. 
Reports, 202.204. 

Commission, forced sale, 202.303. 
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Concealment, lien property, 201.353, 
202.307: 

Condensate, 201.055. 
Value, 20 l.J 06. 

Contracts, payments, 202.003. 
Costs, delinquencies, 201.252, 202.252. 
Crimes and offenses, 201.353, 202.307. 
Definitions, 201.001, 202.001. 
Delinquencies, 

Actions and proceedings, 201.252, 
202.252. 

Fines and penalties, 201.351, 
202.301. 

Deposits, 202.352, 202.353. 
Allocation, 201.402 et seq. 

Display, well services permit, 191.102. 
Estimated tax payments, 201.2015, 

202.1515. 
Evidence, 201.304, 202.304. 
Examination, books and records, 

201.301. 
Exemptions, 201.053. 
Fines and penalties, 201.351 et seq., 

202.30 I et seq. 
Actions, 201.354. 
Delinquencies, 201.351, 202.301. 
Records, 202.307. 

Fraud, 201.353. 
Removal, 201.352. 
Reports, 202.307. 

Fraud, 201.353. 
Well services, 191.086, 191.087. 

Permit display, 19l.J02. 
First purchaser, 

Payments, 201.204. 
First purchaser, reports, 201.2035, 

202.202. 
Forced sale, 202.303. 
Forms, producers report, 201.203. 
Fraud, 201.353, 202.307. 
Hydrocarbons, 201.054. 

Value, 201.104, 201.105. 
Inspections and inspectors, 201.301, 

202.306. 
Records and reports, 202.004. 
Well services, records, 191.085. 

Investigation and investigators, 
201.301. 

Joinder of actions, civil penalties, 
201.354. 

Liability, 202.251. 
Payments, 201.251. 

Liens and incumbrances, 201.303, 
202.302. 

Concealment, 201.353, 202.307. 
Well services, 191.088. 

Liquid hydrocarbons, 201.054. 
Value, 201.104, 201.105. 

Market value, 201.101 et seq., 202.053. 
Measurement, 201.002, 202.002. 
Notice, forced sale, 202.303. 
Ownership, transfer, 201.206. 
Payments, 201.202, 202.151 et seq. 

Assignments, purchases from, 
202.155. 

Bankruptcies, purchases from, 
202.155. 

Contracts, 202.003. 
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OIL AND GAS-Cont'd 
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Payments-Cont'd 
Estimated payments, 201.2015, 

202.1515. 
First purchaser, 201.204, 202.153. 
Liability, 201.25!. 
Oil not sold, 202.154. 
Ratably payable, 201.205, 202.156. 
Receivers and receivership, purchases 

from, 202.15 5. 
Time, 201.201, 202.151. 
Well services, 191.084. 

Rates and charges, 201.052, 202.052. 
Hydrocarbons, 201.054. 
Well services, 191.083. 

Receipts, well services, 191.101. 
Receivers and receivership, purchases 

from, 202.155. 
Records and recordation, 201.151, 

201.152, 202.101 et seq. 
Carriers, 202.105. 
Examination, 201.30!. 
Fines and penalties, 201.353, 

202.307. 
First purchasers, 202.102. 
Inspection, 202.004. 
Producers records, 202.101, 202.103. 
Royalty owners, 202.104. 
Well services, 191.085. 

Removal, 202.305. 
Fines and penalties, 201.352. 

Reports, 202.201 et seq. 
Carriers, 202.204. 
Fines and penalties, 201.353. 
First purchases, 202.202, 201.2035. 
Inspection, 202.004. 
Producers, 201.203, 202.201. 
Well services, 191.084. 

Royalty owners, records, 202.104. 
Sale, forced sale, 202.303. 
School fund, 202.353. 

Well services, 191.122. 
Time, 

Delinquencies, penalties, 201.351, 
202.301. 

Payments, 201.201, 202.151. 
Transfer of ownership, 201.206, 

202.205. 
Value, 201.101 et seq. 

Market value, 202.053. 
Venue, civil penalty, 201.354. 
Weights and measurement, 202.002. 
Well services, 191.081 et seq. 

Payments. Occupation taxs, ante. 
Penalties. Fines and penalties, generally, 

ante. 
Permits, occupation taxes, well services, 

191.089, 191.101, 191.102. 
Proceedings. Actions and proceedings, 

generally, ante. 
Production tax. Occupation taxes, gen­

erally, ante. 
Rates and charges. Occupation taxes, 

ante. 
Receipts, occupation taxes, well services, 

191.101. 
Receivers and receivership, occupation 

tax, purchases from, 202.155. 

INDEX 
References are to Sections 

OIL AND GAS-Cont'd 
Records and recordation. Occupation 

taxes, ante. 
Removal, occupation tax, 202.305. 

Fines and penalties, 201.352. 
Reports. Occupation taxes, ante. 
Sale, occupation tax, forced sale, 

202.303. 
Sales and use tax, exemption, 151.317. 
School fund, occupation tax, 

Deposits, 202.353. 
Well services, 191.122. 

Suits. Actions and proceedings, general­
ly, ante. 

Time. Occupation taxes, ante. 
Transfers, occupation tax, 201.206, 

202.205. 
Value, occupation tax, 201.101 et seq., 

202.053. 
Venue, civil penalty, 201.354. 
Weights and measures, occupation tax, 

201.002, 202.002. 
Wells, services, occupation tax, 191.081 

et seq. 

OIL PIPELINES 
Transportation Business Intangibles Tax, 

generally, this index. 

OLD AGE 
Aged Persons, generally, this index. 

OPEN SPACE 
Change of use of land, 23.46, 23.55. 

OPEN-END INVESTMENT COMPANY 
Franchise taxes, exemptions, 171.055. 

ORCHESTRAS 
Charities, exemptions, 11.18. 
Exemptions, charities, 11.18. 

ORDERS 
Appeal and Review, this index. 
Cigarette tax, 

Seized property, sales, 154.406. 
Stamps, 154.043 et seq. 

Delinquent tax suits, sales, 33.53. 
Motor fuel taxes, permit cancellation, 

153.006, 153.007. 
Taxing units, suits against appraisal of­

fices, 43.03. 

ORTHOPEDICALLY HANDICAPPED 
PERSONS 

Defined, motor vehicle sales tax, 
152.001. 

OWNER OF A MOTOR VEHICLE 
Defined, sales tax, 152.001. 

PACKAGES 
Cigarette Tax, generally, this index. 
Sales and use tax, supplies, exemptions, 

151.321. 

PAPERS 
Books and Papers, generally, this index. 

PARENT-TEACHER CONGRESS 
Exemptions, 1 1.23. 

PARKS 
Appraisals and appraisers, 23.81 et seq., 

25.07. 
Nonprofit homeowners organizations, 

23.18. 
Records, 25.011. 

Liens and incumbrances, 23.86. 
Nonprofit homeowners organizations, ap­

praisal, 23.18. 
Tax liens, 23.86. 

PARTIAL EXEMPTION 
Defined, 1.04. 

PARTITION 
Delinquent tax suits, real property, 

33.46. 

PASSENGER CAR 
Defined, motor fuel taxes, 153.001. 

PAYMENTS 
Cement production tax, 181.003. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Collection, this index. 
Filing, reports, etc., timeliness of action 

by mail, 1.08. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Inheritance Taxes, this index. 
Interstate motor carrier sales and use 

tax, 157.102. 
Mail and mailing, action by, timeliness, 

property owner, 1.08. 
Manufactured housing, 

Sales and use tax, 158.056. 
Fines and penalties, 158.151. 

Motor carriers, interstate sales and use 
tax, 157.102. 

Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Public utilities, miscellaneous gross re-

ceipts tax, 182.023. 
Sales and Use Tax, this index. 
Split payment of taxes, 31.03. 
Sulfur production tax, 203.053. 
Timeliness, action by mail, property 

owner, 1.08. 
Utilities, miscellaneous gross receipts tax, 

182.023. 

PEDDLER 
Sales and use tax, acting as retailer, 

151.024. 

PENALTIES 
Fines and Penalties, generally, this index. 

PER DIEM 
Appraisal review board, members, 6.42. 

PERMANENT UNIVERSITY FUND 
Real estate, exemption, 11.11. 



PERMANENT UNIVERSITY FUND 
LAND 

INDEX 
References are to Sections 

PERSONAL PROPERTY TAXATION 
-Cont'd 

Collection, mailing of bill to comptroller, Delinquencies, limitation of actions, 
31.01. 33.05. 

PERMITS 
Licenses and Permits, generally, this in­

dex. 

PERSON 
Defined, 

Manufactured housing sales and use 
tax, 158.002. 

Motor carrier sales and use tax, 
157.001. 

State taxes, 111.0043. 

PERSONAL EFFECTS 
Defined, personal property taxation ex­

emption, 11.14. 
Exemption, personal property taxation, 

11.14. 

PERSONAL PROPERTY 
Auctions and Auctioneers, generally, this 

index. 
Bailment, generally, this index. 
Defined, 1.04. 
Inheritance Taxes, generally, this index. 
Institution of seizure, delinquencies, 

33.22. 
Sales and Use Tax, generally, this index. 
Seizure, payment of delinquent taxes, 

penalties or interests, 33.21 et seq. 

PERSONAL PROPERTY TAXATION 
Administrative proceedings, disclosure of 

rendition report, 22.27. 
Allocation; interstate allocation, 21.03. 
Animals, exemption, 11.16. 
Apportionment, 

Railroad rolling stock, 21.04. 
Appraisals and appraisers, 

Banks, leased personal property, ap­
praisal listing, 25.15. 

Records and recordation, form and 
content, 25.02. · 

. Reports of decreased value of property, 
22.03. 

Authority to tax, 11.01. 
Automobiles, exemptions, 11.25. 
Bailment, reports of property held for 

another, 22.04. 
Banks and banking, rendition of proper­

ty, 22.06. 
Bona fide purchasers, tax liens, restric­

tions, 32.03. 
Bonds (officers and fiduciaries), seizure, 

prevention, 33.24. 
Buffalo, exemptions, 11.23. 
Cars, exemptions, 11.25. 
Cattalo, exemption, 11.23. 
Charities, exemptions, 11.18. 
Confidential and privileged information, 

rendition reports, 22.27. 
Controlled property, rendition for taxa­

tion, 22.01. 
Crimes and offenses, illegal disclosure or 

rendition reports, 22.27. 
Decreased value, reports, rendition for 

taxation, 22.03. 

Delinquent tax suits, 33.41 et seq. 
Disclosure, rendition reports, confidential 
' information, 22.27. 
Exemptions, 

Animals, ·11.16. 
Buffalo, 11.23. 
Cattalo, 11.23. 
Charities, 11.18. 
Family supplies, 11.15. 
Farm products, 11.16. 
Household goods and personal effects, 

11.14. 
Livestock, 11.16. 
Loss of exemption during year, rendi­

tion of property for taxation, 
22.02. 

Medical center development, 11.23. 
Motor vehicles, 11.25. 
Nurseries and nursery products, 11.16. 
Poultry and poultry products, 11.16. 
Private schools, 11.21. 
Public property, 11.11. 
Religious organizations, 11.20. 

Extension, filing date, rendition state­
ments and reports, 22.23. 

Families, motor vehicles, exemption, 
11.25. 

Family supplies, exemption, 11.15. 
Farm products, exemption, 11.16. 
Fiduciaries, rendition of property for, 

22.01. 
Filing date, rendition statements and re-

ports, 22.23. 
Foreign states, location, 11.01. 
Forms, rendition, report forms, 22.24. 
Formulas, interstate allocation, 21.03. 
Halfway houses, exemption, 11.18. 
Information from taxpayers, rendition, 

22.01 et seq. 
Inspection, 22.07. 
Institution of seizure, delinquencies, 

33.22. 
Intangible Personal Property Taxation, 

generally, this index. 
Interstate allocation, 21.03. 
Judicial proceedings, disclosure of confi­

dential rendition reports, 22.27. 
Leases, property held for another, re­

ports, 22.04. 
Liens and incumbrances, restrictions, 

32.03. 
Limitation of actions, delinquencies, 

33.05. 
Literary organizations, exemptions, 

11.18. 
Livestock, exemptions, 11.16. 
Location, January I, taxable situs, 21.02. 
Managed property, rendition for taxa-

tion, 22.01. 
Medical center development, exemption, 

11.23. 
Method, requiring renditions or reports, 

22.22. 
Motor vehicles, exemptions, 11.25. 
Nonprofit organizations, exemptions, 

11.18. 
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-Cont'd 

Normal location, taxable situs, 21.02. 
Notice, 

Bona fide purchases, restrictions on 
tax liens, 32.03. 

Decision on request for decreased val­
ue, 22.03. 

Rendition requirements and proce­
dures, 22.21. 

Sales, 33.25. 
Nurseries and nursery products, exemp­

tion, 11.16. 
Omitted property, prior year taxation, 

25.21. 
Poultry and poultry products, exemption, 

11.16. 
Principal place of business, taxable situs, 

21.02. 
Prior year taxes, omitted property, 25.21. 
Private schools, exemptions, 11.21. 
Property held for production of income, 

rendition, 22.01 et seq. 
Public property, exemptions, II. II. 
Publication, rendition requirements and 

procedures, 22.21. 
Railroads, this index. 
Religious organizations, exemptions, 

11.18, 11.20. 
Removal from county, seizure to pre­

vent, payment of taxes, 33.22. 
Rendition, 22.01 et seq. 

Banks and banking, 22.06. 
Confidential or privileged information, 

reports, 22.27. 
Crimes and offenses, illegal disclosure 

of reports, 22.27. 
Disclosure, reports, confidential infor­

mation, 22.27. 
Extension, filing date for statements 

and reports, 22.23. 
Filing date, reports or statements, 

22.23. 
Forms, report forms, 22.24. 
Loss of exemption during tax year, 

report, 22.02 . 
Method for requiring rendition of re­

port, 22.22. 
Notice, requirements and procedures, 

22.21. 
Place and manner of filing, reports, 

22.25. 
Publication, requirements and proce­

dures, 22.21. 
Railroad-property, 22.05. 
Reports, 

Confidential or privileged informa-
tion, 22.27. 

Filing date, 22.23. 
Forms, 22.24. 
Method for requiring, 22.22. 
Place and manner of filing, 22.25. 
Subpoenas, 22.27. 

Requirements and procedures, 22.21 et 
seq. 

Signatures, report forms, 22.26. 
Statistics, disclosure of reports, 22.27. 
Subpoenas, reports, 22.27. 
Time, filing date for statements and 

reports, 22.23. 
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Reports, 
Bailee, lessee or other possessor, prop­

erty owned by another, 22.04. 
Banks and banking, rendition of prop­

erty, 22.06. 
Decreased value, rendition for taxation, 

22.03. 
Method for requiring rendition reports, 

22.22. 
Railroads, rendition of property, 22.05. 
Rendition, ante. 

Requirements and procedures, rendition, 
22.21 et seq. 

Rolling stock, railroads, 21.04. 
Rules and regulations, interstate alloca­

tion, 21.03. 
Sales, notice, 33.25. 
Scientific organizations, exemptions, 

11.18. 
Seizure, personal property, delinquencies, 

33.21 et seq. 
Ships and shipping, 21.021. 
Signatures, rendition report forms, 22.26. 
Statistics, rendition reports, disclosure, 

22.27. 
Storage, normal location, taxable situs, 

21.02. 
Subpoenas, rendition reports, 22.27. 
Taxable situs, 21.02 et seq. 
Time, 

Rendition, 
Property for taxation, loss of exemp­

tion, 22.02. 
Statements and reports, filing date, 

22.23. 

INDEX 
References are to Sections 

PLACE OF BUSINESS 
Defined, cigarette tax, 154.00 I. 

PLANNED UNIT DEVELOPMENT AS­
SOCIATION 

Defined, appraisal, 25.09. 

PLANNED UNIT DEVELOPMENTS 
Appraisals and appraisers, listing in 

records, 25.09. 
Proportioned imposition of taxes, majori­

ty vote, 25.09. 

PLATINUM 
Sales and use tax, exemption, 151.336. 

PLAYGROUNDS AND RECREATION 
CENTERS 

Recreation and Recreational Facilities, 
generally, this index. 

PLEADINGS 
Delinquent tax suits, 33.45. 

POLlTICAL SUBDIVISIONS 
Appraisal Districts, generally, this index. 
Compacts, multistate tax compact, 

141.001 et seq. 
Gross Receipts Tax, this index. 
Multistate tax compact, 141.001 et seq. 
Occupation Taxes, this index. 
Public property, exemptions, 11.11. 
Sales and use tax, exemptions, 151.309. 

POPULAR NAME LAWS 
Federal Tax Lien Registration Act, 

113.206. 
Limited Sales, Excise and Use Tax Act, 

151.001. 
Warrants, seizure of property, delinquent Manufactured Housing Sales and Use 

taxes, 33.23. Tax Act, 158.001. 

PERSONAL REPRESENTATIVE Sales and Use Tax, 151.001. 
Defined, inheritance tax, 211.001. 

PETITIONS 
Appeal and Review, this index. 
Assessments, election to repeal increase, 

26.07. 
Assessors and collectors, consolidation of 

functions, elections, 6.26. 
Delinquent tax suits, sufficient petitions, 

33.42. 
Motor fuel taxes, delinquency redetermi­

nations, 153.005. 
Motor vehicle sales tax, redetermination, 

152.067. 
Sales, claims, excess proceeds, 34.04. 
Sales and use tax, delinquencies, redeter­

mination, 151.509, 151.510. 
School taxes, election limit, 26.08. 

PETROLEUM 
Motor Fuel Taxes, generally, this index. 
Oil and Gas, generally, this index. 

PHYSICALLY DISABLED PERSONS 
Handicapped Persons, generally, this in­

dex. 

PIPELINES 
Transportation Business Intangibles Tax, 

generally, this index. 

POSSESSION 
Cigars and tobacco products tax, fines 

and penalties, 155.203, 155.211. 

POSSESSORY INTEREST 
Defined, 1.04. 

POSTAPPEAL ADMINISTRATIVE 
PROCEDURES 

Generally, 42.41 et seq. 

POSTPONEMENT 
Delinquency date, collection of tax, 

31.04. 

POULTRY AND POULTRY PROD­
UCTS 

Exemptions, 11.16. 
Sales and use tax, exemptions, 151.314. 

PRECEDING YEAR 
Defined, motor carrier sales and use tax, 

157.001. 

PRECIOUS METALS 
Sales and use tax, exemption, 151.336. 

PREFERENCES 
Priorities and Preferences, generally, this 

index. 

PREMIUMS 
Assessors and collectors, bonds (officers 

and fiduciaries), payment by taxing 
unit, 6.29. 

County assessor-collectors, bonds ( offi­
cers and fiduciaries), payment by 
county, 6.28. 

PRESUMPTIONS 
Inheritance taxes, death, 211.002. 
Mailing, 1.07. 
Sales and use tax, gross receipts, 

151.054. 

PREVIOUSLY USED STAMP 
Defined, cigarette tax, 154.00 I. 

PRIORITIES AND PREFERENCES 
Cigarette tax, lien, 154.413. 
Cigars and tobacco products tax, liens, 

155.153. 
Liens and incumbrances, 32.04. 
Redemption, superior title, 34.22. 

PRIVATE ENTERPRISE DEMON­
STRATION ASSOCIATIONS 

Exemptions, 11.23. 

PRIVATE SCHOOLS 
Exemptions, 11.21. 

Theater schools, 11.23. 

PRIVILEGED INFORMATION 
Confidential or Privileged Information, 

generally, this index. 

PRIVILEGES AND IMMUNITIES 
Appraisal districts, operations cost, 6.06. 
Franchise taxes, revival, 171.258, 171.308 

et seq. 
Inheritance taxes, transfers, 211.201. 

PROBATE PROCEEDINGS 
Inheritance Taxes, generally, this index. 

PROCEEDINGS 
Actions and Proceedings, generally, this 

index. 

PROCESS 
Cigarette tax, forfeiture proceedings, 

154.405. 
Cigars and tobacco products tax, seized 

property, forfeiture proceedings, 
155.145. 

Franchise taxes, 171.354, 171.355. 
Sales and use tax, collection actions, 

15L606. 
Service of process, 

Appeals, 42.21. 
Cigarette tax, forfeiture proceedings, 

154.405. 
Franchise taxes, 171.354, 171.355. 
Sales and use tax, collection actions, 

151.606. 
Subpoenas, 41.62. 

PRODUCER 
Defined, 

Occupation tax, 201.001. 
Oil and gas, 202.001. 
Sulfur production tax, 203.001. 



PRODUCTION 
Defined, 

Occupation tax, 201.001. 
Oil and gas, 202.002. 

PRODUCTION OF BOOKS AND PA­
PERS 

State taxes, 111.0043. 

PRODUCTION TAX 
Oil and Gas, this index. 
Sulfur production tax, 203.001 et seq. 

PROMISSORY NOTES 
· Commercial Paper, generally, this index. 

PROOF 
Evidence, generally, this index. 

PROPERTY 
Defined, 1.04. 

PROPERTY TAX BOARD 

INDEX 
References are to Sections 

PUBLICATION 
Agricultural lands, appraisal applications, 

23.43, 23.54. 
Assessments, increase, notice in hearing, 

26.06. 
Exemptions, lists of partial exemptions, 

11.46. 
Personal property taxation, rendition re­

quirements and procedures, 22.21. 
State property tax board, annual report, 

5.09. 
Tax rates, 26.04. 
Time, assessments, rate of assessments, 

26.04. 

PURCHASE 
Defined, 

Motor carrier sales and use tax, 
157.001. 

Sales and use tax, 151.005. 

QUALIFIED OPEN SPACE LAND 
State Property Tax Board, generally, this Defined, appraisal of agricultural land, 

index. 23.51. 

PRORATION OF TAXES 
Acquisition by government, 26.11. 
Loss of exemption, 26.10. 

PROSTHETIC DEVISES 
Sales and use tax, exemptions, 151.313. 

PROTEST 
Agricultural lands, appraisal application, 

denial, 23.57. 
Appeal and Review, this index. 
State taxes, 112.051 et seq. 
Timber land, appraisal applications, 

23.79. 

PUBLIC AGENCIES 
Defined, motor vehicle sales tax, 

152.001. 
Motor vehicle sales tax, exemption, 

152.082 et seq. 

PUBLIC HIGHWAY 
Defined, motor fuel taxes, 153.001. 

PUBLIC OFFICERS AND EMPLOY-
EES 

Appraisal districts, 6.05. 
Appraisal review board, 6.43. 
State property tax board, 5.02. 

PUBLIC PROPERTY 
Exemptions, 11.11. 

PUBLIC SCHOOLS 
Schools and School Districts, generally, 

this index. 

PUBLIC SERVICE ORGANIZATIONS 
Sales and use tax, exemptions, 151.310. 

PUBLIC UTILITIES 
Gross receipts tax, miscellaneous tax, 

I 82.021 et seq. 
Miscellaneous gross receipts tax, 182.02 I 

et seq. 
Sales and use tax, gas and electricity, 

exemptions, 151.317. 

QUARTERLY PERIOD 
Defined, hotel occupancy tax, 156.00 I. 

QUORUM 
See specific index headings. 

RADIO AND TELEVISION 
Sales and use tax, exemptions, 151.326. 

RAILROADS 
Apportionment, personal property taxa­

tion, rolling stock, 21.04. 
Cigarette tax, permits, 154.120. 
Cigars and tobacco products tax, 

Permits, 
Applications, 155.056. 
Display, 155.053. 

Definitions, miscellaneous gross receipts 
tax, 182.041. 

Gross receipts tax, miscellaneous tax, 
182.041' 182.042. 

Imposition of tax, rolling stock personal 
property tax, 24.39. 

Intrastate apportionment, rolling stock, 
personal property taxation, 24,37. 

Leases, miscellaneous gross receipts tax, 
182.04 I, I 82.042. 

Miscellaneous gross receipts tax, 182.041, 
182.042. 

Personal property taxation, 
Appraisals and appraisers, rolling 

stock, 24.31. 
Imposition of tax, rolling stock, 24.39. 
Rendition, 22.05. 
Rolling stock, 21.04, 24.31 et seq. 

Appeal and review, appraisals, pro­
test hearings, 24.35. 

Apportionment, intrastate apportion-
ment, 24.37. 

Appraisal, 24.31. 
Back taxes, omitted property, 24.40. 
Certificates and certification, 

Appraised value, 24.36. 
Intrastate apportionment, 24.38. 

Imposition of tax, 24.39. 
Intrastate apportionment, 24.37. 

RAILROADS-Cont'd 
Personal property taxation-Cont'd 

Rolling stock-Cont'd 
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Notice, protest hearings, appraisals 
and allocations, 24.35. 

Omitted property, back taxes, 24.40. 
Protest, appraisals or allocations, 

hearings, 24.35. 
Reports, 

Information reports, 24.32. 
Leased rolling stock forwarded, 

24.33. 
Rules and regulations, interstate allo­

cation, 24.34. 
Rates and charges, miscellaneous gross 

receipts tax, I 82.042. 
Rendition, personal property taxation, 

22.05. 
Reports, 

Rendition of property, 22.05. 
Rolling stock information reports, per­

sonal property taxation, 24.32. 
Rolling stock. Personal property taxa­

tion, ante. 
Sales and use tax, exemptions, 151.331. 
Transportation Business Intangibles Tax, 

generally, this index. 

RAILWAY TERMINAL CORPORA­
TION 

Franchise taxes, exemption, 171.053. 

RANCHES 
Exemptions, implements, 11.161. 

RATES AND CHARGES 
Assessments, this index. 
Car companies, miscellaneous gross re­

ceipts tax, 182.042. 
Cigarette tax, I 54.021. 
Cigars and Tobacco Products Tax, this 

index. 
Franchise taxes, I 71.002 et seq. 
Gross Receipts Tax, this index. 
Hotel occupancy tax, 156.052. 
Increases, notice, 26.06. 
Inheritance taxes, interest, 211.259. 
Interstate motor carrier sales and use 

tax, 157.102. 
Judgments and decrees, interest, I I 1.0 10. 
Manufactured housing, sales and use tax, 

158.051, 158.057. 
Motor carriers, interstate sales and use 

tax, 157.102. 
Motor Fuel Taxes, this index. 
Motor vehiCle sales tax, 152.021 et seq. 

Deficiencies, interest, 152.066. 
Motor Vehicle Sales Tax, this index. 
Notice, increases, 26.06. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Public utilities, miscellaneous tax, 

182.022. 
Railroads, miscellaneous gross receipts, 

tax, 182.042. 
Sales and Use Tax, this index. 
Sulfur production tax, 203.003. 
Telegraph and telephones, miscellaneous 

gross receipts tax, 182.002, 182.062. 
Utilities, miscellaneous tax, 182.022. 
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RATIOS 
Appraisals and appraisers, 5.10. 
Assessments,. this index. 

REAL ESTATE 
Auctions and Auctioneers, generally, this 

index. 
Defined, 1.04. 
Inheritance Taxes, generally, this index. 
Sales and use tax, seized property sales, 

151.610 et seq. 

REAPPRAISAL 
Appraisals and Appraisers, this index. 

RECALL 
Cigarette tax, stamps, 154.045. 

RECEIPTS 
Cigars and tobacco products tax, 155.10 I 

et seq. 
Defined, sales and use tax, 151.007. 
Franchise taxes, gross receipts, 171.103 

et seq. 
Gross Receipts, generally, this index. 
Gross Receipts Tax, generally, this in­

dex. 
Miscellaneous gross receipts taxes, 

182.00 I et seq. 
Motor vehicle sales tax, 152.064. 
Occupation taxes, permit acting as, 

191.101. 
Oil and gas, occupation taxes, well ser­

vices, 191.101. 
Sales and Use Tax, this index. 

RECEIVERS AND RECEIVERSHIP 
Franchise taxes, 171.353. 
Oil and gas, occupation tax, purchases 

from, 202.155. 

RECIPROCITY 
Cigarette tax, examinations, 154.308. 

RECORDS AND RECORDATION 
Appeal and Review, this index. 
Appraisals and Appraisers, this index. 
Assessment rolls, lists or books, electron-

ic data-processing, 1.10. 
Cement production tax, 181.052. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
County assessor-collectors, 6.28. 
Delinquent tax suits, evidence, 33.47. 
Electronic data-processing, assessment 

rolls, lists or books, 1.10. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Inheritance taxes, examinations, 211.251. 
Interstate motor carrier sales and use 

tax, !57 .203. 
Manufactured Housing, this index. 
Mobile homes and mobile home parks, 

movements, 21.22 et seq. 
Motor carriers, interstate sales and use 

tax, 157.203. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 

INDEX 
References are to Sections 

RECORDS AND RECORDATION 
-Cont'd 

Oil and Gas, this index. 
Redemption, payment, filing, notice, 

34.21. 
Sales and Use Tax, this index. 
State property tax board, uniform record 

systems, 5.07. 
Sulfur production tax, 203.051. 

Fines and penalties, 203.102. 

RECREATION AND RECREATIONAL 
FACILITIES 

Appraisal and appraisers, 23.81 et seq. 
Records, 25.011. 

RECREATIONAL, PARK, OR SCENIC 
USE 

Defined, appraisal, 23.81. 

REDEMPTION 
Generally, 34.21 et seq. 

Cigarette tax, stamps, 154.054. 
Distribution of proceeds, 34.23. 
Evidence of title, 34.22. 
Notice, 

Filing of payment on records, 34.21. 
Payment, filing on record, 34.21. 

Priorities and preferences, superior title, 
34.22. 

Proceeds, distribution, 34.23. 
Right of redemption, 34.21. 
Taxing units, distribution of proceeds, 

34.23. 

REFUNDS 
Appeal and review, postappeal adminis­

trative procedures, 42.43. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Collection, overpayments or erroneous 

payments, 31.11. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Manufactured housing, sales and use tax, 

158.155. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Sales and Use Tax, this index. 

REGISTERED GROSS WEIGHT 
Defined, motor fuel taxes, 153.001. 

REGISTRATION 
Motor vehicle sales tax, 152.065. 

Rentals, 152.061. 
Sales and use tax, 151.106. 

RELEASE 
Franchise taxes, lien, 171.359. 
Sales and use tax, security, 151.254. 
State taxes, liens, 113.008 et seq. 

RELIGIOUS ASSOCIATIONS AND 
SOCIETIES 

Exemptions, 11.20. 
Youth spiritual development associa­

tions, I 1.19. 
Franchise taxes, ex.emptions, 171.058. 

RELIGIOUS ASSOCIATIONS AND 
SOCIETIES-Cont'd 

Hotel occupancy tax, exemption, 
156.102. 

Manufactured housing, sales and use tax 
exemption, 158.101. 

Motor vehicle sales tax, exemptions, 
152.088. 

Sales and Use Tax, this index. 

RELIGIOUS WORSHIP 
Defined, exemptions, 11.20. 

REMEDIES 
Appeal and Review, generally, this in­

dex. 

RENDITION 
Personal Property Taxation, this index. 

RENT 
Interstate motor carrier sales and use 

tax, 157.001 et seq. 
Motor carriers, interstate sales and use 

tax, 157.001 et seq. 
Motor Vehicle Sales Tax, this index. 
Sales and Use Tax, generally, this index. 

RENTAL 
Defined, motor vehicle sales tax, 

152.001. 

REPAIRMEN 
Defined, sales and use tax, 151.056. 
Sales and use tax, 151.056. 

REPAIRS 
Motor fuel· taxes, cargo tanks and con­

tainers, 153.009. 

REPORTS 
Assessors and collectors, remittances, 

Other taxes, 31.JO. 
Cement production tax, 181.051. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Defined, stale taxes, 101.003. 
Franchise Taxes, this index. 
Gross Receipts Tax, this index. 
Hotel Occupancy Tax, this index. 
Interstate motor carriers sales and use 

iax, 157.202. 
Mail and mailing, timeliness of action, 

1.08. 
Manufactured housing, 

Movements, 21.23 et seq. 
Sales and use tax, 158.056, 158.151. 

Mobile homes and mobile home parks, 
movement, 21.23 et seq. 

Motor carriers, interstate sales and use 
tax, 157.202. 

Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Personal Property Taxation, this index. 
Remittance of tax, 31.1 0. 
Rendition reports, confidential or privi­

leged information, 22.27. 



REPORTS-Cont'd 
Rolling stock, railroads, personal proper­

ty tax appraisals, 
Information reports, 24.32. 
Leased rolling stock forwarded, 24.33. 

Sales and Use Tax, this index. 
State property tax board, annual report, 

5.09. 
Sulfur production tax, 203.052. 
Timeliness of action, mail and mailing, 

1.08. 
Transportation business intangibles tax, 

property information reports, ap­
praisals, 24.02: 

REPOSSESSIONS 
Sales and use tax, credits and refunds, 

151.426. 

RES JUDICATA 
Sales and use tax, application, 151.614. 
State taxes, refund suits, 112.156. 

RESALE 
Sales and Use Tax, this index. 

RESALE CERTIFICATES 
Sales and use tax, 151.151 et seq. 

RESCUE SERVICES 
Franchise taxes, exemptions, 171.083. 

RESEARCH 

INDEX 
References are to Sections 

RETAILER-Cont'd 
Defined, 

Manufactured housing sales and use 
tax, 158.002. 

Sales and use tax, 151.008. 
Manufactured housing, sales and use tax, 

158.001 et seq. 
Sales and Use Tax, generally, this index. 

RETURNABLE CONTAINER 
Defined, sales and use tax, 151.322. 

RETURNED MERCHANDISE 
Sales and use tax, credits and refunds, 

151.426. 

RETURNS 
Compacts, multistate tax compact, 

141.001 et seq. 
Inheritance Taxes, this index. 
Multistate tax compact, 141.001 et seq. 
Sales and Use Tax, this index. 

REVIEW 
Appeal and Review, generally, this in­

dex. 

REVIVAL 
Franchise Taxes, this index. 

REVOCATION 
See specific index heading. 

Biomedical research corporations, exemp- RGW 
tions, 11.23. Defined, motor fuel taxes, 153.001. 

RESERVOIRS 
Agricultural lands, appraisal, 23.41. 

RESIDENCE 
Domicile and Residence, generally, this 

index. 

RESIDENCE HOMESTEAD 
Defined, homestead exemption, 11.13. 

RESIDENT 
Defined, inheritance tax, 211.00 I. 

RESIDENTIAL CARE 
Exemptions, 11.18. 

RESIDENTIAL USE 
Defined, sales and use tax, 151.317. 

RESOLUTIONS 
Appraisal Districts, this index. 
Collection, 

Discounts, 31.05. 
Split payment, options, 31.03. 

RETAIL DEALER 
Defined, cigarette tax, 154.001. 

RETAIL GROCER 
Defined, sales and use tax, 151.414. 

RETAIL PRICE 
Defined, cigars and tobacco products 

tax, 155.001. 

RETAILER 
Cigars and Tobacco Products Tax, gen­

erally, this index. 

RIGHT OF APPEAL 
Appeal and Review, this index. 

RIPARIAN WATER RIGHTS 
Agricultural lands, appraisal, 23.41. 

ROADS 
Personal property taxation, rolling stock, 

interstate allocation, 24.34. 
Private roads, agricultural lands, apprais­

al, 23.41. 

ROLLS 
Assessment Rolls, Lists and Books, gen­

erally, this index. 

ROOMING HOUSES 
Hotel Occupancy Tax, generally, this in­

dex. 

ROYALTY INTEREST 
Defined, 

Occupation tax, 201.00 I. 
Oil and gas, 202.001. 

RULES AND REGULATIONS 
See specific index headings. 

SAFE DEPOSIT INSTITUTIONS 
Inheritance taxes, privileges and immuni­

ties, 211.201. 

SALARIES 
Compensation and Salaries, generally, 

this index. 

SALE FOR RESALE 
Defined, sales and use tax, 151.006. 
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SALES 
Generally, 34.01 et seq. 

Auctions and Auctioneers, generally, this 
index. 

Cement production tax, 181.001 et seq. 
Cigarette Tax, generally, this index. 
Cigars and Tobacco Products Tax, gen-

erally, this index. 
Claims, excess proceeds, 34.04. 
Collusion, purchaser and officer making 

sale, recision of sale, 34.05. 
Costs, 

Distribution of proceeds, 34.02. 
Resale, distribution of proceeds, 34.06. 

Deeds and conveyances, 34.0 I. 
Resales, 34.05. 

Defined, 
Motor fuel taxes, 153.00 I. 
Motor vehicles, 152.001. 
Sale and use tax, 151.005. 

Delinquent tax suits, order of sale, 33.53. 
Disposition, excess proceeds, 34.03. 
Distribution of proceeds, 34.02. 

Resale, 34.06. 
Division of property, sales portion to pay 

tax, 34.01. 
Excess proceeds, 

Claims, 34.04. 
Disposition, 34.03. 

Expenses and expenditures, resales, dis­
tribution of proceeds, 34.06. 

Foreclosed property, transferred liens, 
32.06. 

Fraud, 
Deeds, impeachment, 34.01. 
Purchaser and officer making sale, 

voiding sale, 34.05. 
Gross Receipts Tax, generally, this in-

dex. 
Hearings, claims, excess proceeds, 34.04. 
Impeachment, fraud, deeds, 34.0 I. 
Liens and incumbrances, subrogation, 

purchaser, 34.07. 
Limitation of actions, excess proceeds 

claims, 34.04. 
Manufactured housing, sales and use tax, 

158.001 et seq. 
Motor Fuel Taxes, generally, this index. 
Motor Vehicle Sales Tax, generally, this 

index. 
Notice, 

Personal property taxation, 33.25. 
Resale, taxing units, 34.05. 

Occupation Taxes, generally, this index. 
Petitions, claims, excess proceeds, 34.04. 
Pro rata distribution, taxing units, insuf-

ficient funds, 34.02. 
Proceeds, distribution, 34.02. 
Purchaser, subrogation, void sales, 34.07. 
Redemption, generally, this index. 
Resales, 

Distribution of proceeds, 34.06. 
Taxing units, 34.05. 

Sales and Use Tax, generally, this index. 
Subrogation, purchaser, void sales, 34.07. 
Taxing units, purchase, 34.01. 
Use tax. Sales and Use Tax, generally, 

this index. 
Void sales, subrogation, purchaser, 34.07. 
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SALES-Cont'd 
Written request, division of property and 

sale of parts, 34.0 I. 

SALES AND USE TAX 
Generally, 151.001 et seq. 

Accountants, employment, 151.021. 
Accounts and accounting, 

Investigations, 111.003. 
Reports, basis, 151.408. 

Actions and proceedings, 112.001 et seq., 
151.262. 

Collection, 151.051 et seq. 
Comity, 151.615. 
Deficiencies, Jll.OIO. 
Delinquencies, 151.515. 
Liens, validity, I 13. !06. 
Protest, 112.051 et seq. 
Refunds, 112.151 et seq. 
Res judicata, 151.614. 
Venue, generally, post. 

Advertisements, 151.704. 
Aged persons, organization sales, exemp­

tions, 151.332. 
Agents, 151.107. 

Acting as retailer, 151.024. 
Agriculture, exemptions, 151.316. 
Aircraft, exemptions, 151.328. 
Alcoholic beverages, exemptions, 

151.054. 
Allocations, 101.009. 
Appeal and review, 

Permit revocation or suspension, 
151.205. 

Protest payments, 112.057. 
Application, 

Direct payments, 151.419. 
Permit, 151.202. 

Assessments, 
Limitation of actions, 111.201. 
Projecting, 111.0042. 

Assignments, 
Claims, Jll.25l et seq. 
Liens, 113.107. 

Attachment, 151.605. 
Auctions and auctioneers, seized proper­

ty, 151.610 et seq. 
Audits and auditors, 111.0043. 

Employment, 151.021. 
Projecting assessments, 111.0042. 

Bad debts, credits and refunds, 151.426. 
Blind persons, equipment, exemptions, 

151.313. 
Bonds (officers and fiduciaries), 151.251 

et seq. 
Injunctions, 112.104. 
Payments, 111.012. 

Books and papers, 
Examination, Jl1.004, 151.023. 
Investigations, 111.003. 
Liens, 113.004. 

Brackets, 151.053. 
Braille equipment, exemption, 151.313. 
Broadcasting stations, exemptions, 

151.326. 
Bullion, exemption, 151.336. 
Cancellation, direct payment permit, 

151.422. 
Canvasser, 151.107. 

Acting as retailer, 151.024. 

INDEX 
References are to Sections 

SALES AND USE TAX-Cont'd 
Carriers, 

Exemptions, 151.330. 
Interstate motor carriers, 157.001 et 

seq. 
Certificates and certification, 

Amount due, 151.613. 
Delinquencies, 151.603. 
Exemptions, 151.155. 

Fines and penalties, 151.706. 
Manufactured housing, 158.101. 

Liens, 113.202. 
Manufactured housing exemption, 

158.101. 
Resale, 151.151 et seq. 

Fines and penalties, 151.707. 
State highway fund, proceed disposi­

tion, !51. 80 I. 
Chamber of commerce, exemptions, 

151.310. 
Charges. Rates and charges, generally, 

post. 
Charitable organizations, 

Exemptions, donations, 151.154. 
Manufactured housing, exemption, 

158.101. 
Cities, towns and villages, exemptions, 

151.309. 
Class actions, 112.055. 
Coin-operated vending machine, exemp­

tions, 151.305. 
Coins, exemption, 151.336. 
Collection, 111.001 et seq., 151.052, 

151.103. 
Actions, 151.601 et seq. 
Compromise and settlement, 111.101, 

et seq. 
Disposition, 151.801. 
Federal excise tax, 151.702. 
Fines and penalties, 151.705. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Manufactured housing, 158.153, 

158.155. 
Reimbursement, 151.423. 
Termination of business, 151.613. 

Comity, foreign state liability, 151.615. 
Commingled fungible goods, resale certif-

icate, 151.153. 
Commingled receipts, 151.416. 
Common carriers, exemptions, 151.330. 
Common interest, transfers, exemptions, 

151.306. 
Common Law, construction, 101.004. 
Compromise and settlement, 111.101 et 

seq. 
Computation, manufactured housing, 

158.052. 
Confidential or privileged information, 

111.006, 151.027. 
Constitution of Texas, exemptions, 

151.307. 
Construction, 

Common Law, 101.004. 
Statutes, 101.002. 

Containers, exemptions, 151.322. 
Contractors, 151.056. 

Exemptions, improvements, 151.311. 
Contracts, 151.056. 

Limitation of actions, 111.203. 

SALES AND USE TAX-Cont'd 
Convention promotional agencies, exemp­

tion, 151.310. 
Counties, exemptions, 151.309. 
Credits, 

Bad debts, returned merchandise, and 
repossessions, 151.426. 

False claims, crimes and offenses, 
158.151. 

Refunds, 111.106 et seq. 
Crimes and offenses, 151.710. 

Disclosures, 111.007. 
False claims, credits or refunds, 

158.151. 
Dairy and dairy products, exemptions, 

151.314. 
Deductions, resale, 151.427. 
Deficiencies, 111.008. 

Actions and proceedings, 111.010. 
Injunctions, 111.011. 
Limitation of actions, 111.202 et seq. 
Redetermination, 111.009. 

Definitions, 151.002 et seq. 
Manufactured housing, 158.002. 
Newspapers, 151.319. 
Retail grocer, 151.414. 
Retailers, 151:107. 
State taxes, 101.003. 

Delinquencies, 151.501 et seq. 
Actions and proceedings, 151.262, 

151.515, 151.601 et seq. 
Certificates, evidence, 151.603. 
Compromise and settlement, 111.101· et 

seq. 
Discontinued businesses, 151.504. 
Estimates, 151.503. 
Evidence, certificate, 151.603. 
Final determination, 151.505. 
Fines and penalties, 151.502, 151.503, 

151.703. 
Hearings, redetermination, 151.510. 
Holders of assets, notice, 151.609. 
Interest, li!.060, 151.512, 151.703. 
Interstate motor carriers, !57 .204. 
Jeopardy determination, 151.506. 
Limitations, 151.507. 
Manufactured housing, 158.151. 
Notice, 

Determination, 151.514. 
Holders, assets, 151.609. 

Offsets, 151.508. 
Payments, 151.513. 
Petitions, determination, 151.509, 

151.510. 
Redetermination, 151.509 et seq. 
Reports, 151.50 I. 

Dentists and dentistry, exemptions, 
151.313. 

Depositions, 111.0043. 
Deposits, 101.009. 
Direct payments, 151.417 et seq. 
Disasters, extensions, 111.058. 
Disclosures, crimes and offenses, 

111.007. 
Discontinued businesses, delinquencies, 

151.504. . 
Discounts, 

Forfeiture, 151.425. 
Prepayment, 151.424. 



SALES AND USE TAX-Cont~d 
Dismissal and nonsuit, injunction, 

112.105, 112.106. 
Display, permits, 151.201. 
Disposition, proceeds, 151.801. 
Domicile and residence, interstate motor 

carriers, 157.101. 
Donations, exemptions, 151.154. 
Drugs and medicine, exemption, 151.313. 
Duplication, 

Exemptions, 151.303, 151.308. 
Manufactured housing, 158.154. 

Dwellings, manufactured housing, 
158.001 et seq. 

Educational organizations, 
Exemptions, 151.310. 
Manufactured housing. exemption, 

158.101. 
Electricity, exemption, 151.317. 
Eleemosynary organizations, manufac­

tured housing, exemption, 158.101. 
Emergency medical services, exemptions, 

151.310. 
Encumbrances. Liens and incumbran-

ces, generally, post. 
Equipment, examination, 151.023. 
Estimates, delinquencies, 151.503. 
Evidence, 

Delinquencies, 151.603. 
Graphic matter, 111.014. 
Gross receipts, 151.054. 
Liens, I 13.007. 
Storage, use or consumption, 151.104, 

151.105. 
Examinations and examiners, books and 

records, 111.004, 151.023. 
Out-of-state records, 151.026. 

Excess tax collected, crediting against 
tax due, 111.203. 

Exemptions, 151.301 et seq. 
Aged persons, organization sales, 

151.332. 
Agriculture, 151.316. 
Aircraft, 151.328. 
Alcoholic beverages, 151.054. 
Bins, fruit or vegetable transportation, 

151.333. 
Blind persons, equipment, 151.313. 
Bonds (officers and fiduciaries), 

151.254. 
Braille equipment, 151.313. 
Broadcasting stations, 151.326. 
Bullion, 151.336. 
Carriers, 151.330. 
Certificates and certification, ante. 
Chamber of commerce, 151.310. 
Charitable organizations, donations, 

151.154. 
Manufactured housing, 158.101. 

Cities, towns and villages, 151.309. 
Coin-operated vending machines, 

151.305. 
Coins, 151.336. 
Common carriers, 151.330. 
Common interest, transfers, 151.306. 
Constitution of Texas, 151.307. 
Containers, 151.322. 
Contractors, 151.056. 

Improvements, 151.311. 

INDEX 
References are to Sections 

SALES AND USE TAX-Cont'd 
Exemptions-Cont'd 

Convention promotional agencies, 
151.310. 

Counties, 151.309. 
Dairy and dairy products, 151.314. 
Dentists and dentistry, 151.313. 
Development corporations, item sold 

to or used by, 151.333. 
Donations, 151.154. 
Drugs and medicine, 151.3 13. 
Duplication, 151.303, 151.308. 
Educational organizations, 151.3 10. 

Manufactured housing, 158.101. 
Electricity, 151.317. 
Eleemosynary organizations, manufac-

tured housing, 158.10 I. 
Emergency medical services, 151.310. 
Films, motion pictures, 151.327. 
Fire alarm answering companies, 

151.310. 
Food, 151.314. 
Foreign states, shipments, 151.330. 
Fruit or vegetable transport bins, 

151.333. 
Gold, 15 1.336. 
Governmental annuities, 151.309. 
Health care supplies, 151.313. 
Hearing aides, 151.3 13. 
Hospital equipment financing council, 

151.3131. 
Housing, manufactured housing, 

158.101. 
Indians, 151.337. 
Interstate shipments, 151.330. 
Intoxicating liquors, 151.054. 
Joint ownership, transfers, 151.306. 
Limitation of actions, 111.205, 

111.206. 
Magazines, 151.320. 
Manufactured housing, 158.101. 
Manufacturers and manufacturing, 

151.318. 
Meals, 151.314. 
Mines and mining, 151.324. 
Motion picture films, 151.327. 
Newspapers, 151.319. 
Nonprofit organizations, 151.310. 
Numismatic coins, 151.336. 
Occasional sales, 151.304. 
Oil and gas, 151.317. 
Packaging supplies, 151.321. 
Periodicals, religious organizations, 

151.312. 
Platinum, 151.336. 
Political subdivisions, 151.309. 
Poultry and poultry products, 151.314. 
Precious metals, 151.336. 
Previously taxed items, 151.303. 
Prosthetic devices, 151.313. 
Public service organizations, 151.310. 
Public utilities, gas and electricity, 

151.317. 
Radio and television, 151.326. 
Railroads, 151.3 31. 
Religious organizations, 151.310. 

Periodicals and writings, 151.312. 
Repairmen, 151.056. 
Resale, 151.302. 
Security, 151.254. 

SALES AND USE TAX-Cont'd 
Exemptions-Cont'd 
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Senior citizen organization, 151.332. 
Ships and shipping, 151.329. 
Silver, 151.336. 
Solar energy devices, 151.325. 
Special districts, 151.309. 
Supplies, packages, 151.321. 
Telegraph and telephone service, 

151.323. 
Telephones, 151.305, 151.323. 
Television and radio, 151.326. 
Therapeutic appliances, 151.313. 
Tourist promotional agencies, 151.310. 
Transfers, common interest, 151.306. 
United States, 151.307, 151.309. 

Manufactured housing, 158.10 I. 
Utilities, gas and electricity, 151.317. 
Vegetables, 151.314. 

Transport bins, 151.333. 
Vending machines, 151.305. 
Vessels, 151.329. 
Water, 151.315. 
Wrapping supplies, 151.321. 
Writing, religious organizations, 

151.312. 
Federal excise tax, 151.028. 

Collection, 151.702. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Fees, 

Liens, 113.204. 
Witnesses, 111.0043. 

Films, motion pictures, exemptions, 
151.327. 

Financial institutions, liens, 113.103. 
Fines and penalties, 151.703 et seq. 

Advertising, 151.704. 
Certificates, 

Exemption, !51. 706. 
Resale, 151.707. 

Collection, 111.002, 151.705. 
Delinquencies, 151.502, 151.503, 

151.703. 
Disclosures, 111.007. 
Exemption certificates, 151.706. 
Interstate motor carriers, 157.204. 
Licenses and permits, 151.708. 
Manufactured housing, 158.151. 
Payments, 111.056. 
Reporting methods, 151.415. 
Reports, 111.056. 

Failure to make, 151.703, 151.709. 
Resale certificate, 151.707. 

Fire alarm answering ~ompanies, exemp-
tions, 151.310. 

Fiscal year, 101.006. 
Food, exemptions, 151.314. 
Foreign states, 

Comity, 151.615. 
Motor carriers, 157.001 et seq. 
Shipments, exemptions, 151.330. 

Forfeiture, 
Collection, 111.002. 
Discounts or reimbursement, 151.425. 
Manufactured housing violations, 

158.151. 
Security, 151.257. 

Forms, 
Actions, 151.604. 
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SALES AND USE TAX-Cont'd 
Forms-Cont'd 

Interstate motor carriers, 157.205. 
Manufactured housing, permits, 

158.054. 
Permit, application, 151.20 I. 
Receipt, 151.103. 
Records, 151.025. 
Reports, 111.052, 151.406. 
Resale certificate, 151.152. 

Fungible goods, commingling, resale cer­
tificate, 151.153. 

Gas, exemptions, 151.317. 
General revenue funds, 

Deposits, 101.009. 
Proceed disposition, 151.801. 

Gold, exemptions, 151.336. 
Governmental annuities, exemptions, 

151.309. 
Gross receipts, presumption, 151.054. 
Health care supplies, exemptions, 

151.313. 
Hearing aides, exemptions, 151.313. 
Hearings, 111.0043. 

Delinquencies, redetermination, 
151.510. 

Permits, revocation or suspension, 
151.203. 

Refunds, 111.105. 
Holidays, reports or payments, 111.053. 
Hospital equipment financing council, 

exemptions, 151.3131. 
Housing, manufactured housing, 158.001 

et seq. 
Incumbrances. Liens and incumbrances, 

generally, post. 
Indians, exemptions, 151.337. 
Injunctions, 111.011, 112.101 et seq., 

151.262. 
Inspection and inspectors, records, 

111.0041, 151.027. 
Interest, 

Credit sales, 151.428. 
Delinquencies, 111.060, 151.512, 

151.703. 
Interstate motor carriers, 157.204. 
Judgments and decrees, rate, 111.010. 
Manufactured housing, 158.151. 
Refunds, 111.106. 

Interstate motor carriers, 157.001 et seq. 
Interstate shipments, exemptions, 

151.330. 
Intoxicating liquors, exemptions, 151.054. 
Investigations and investigators, 111.003. 

Employment, 151.021. 
Invoices, 151.025. 
Jeopardy determinations, 151.506. 
Joint ownership, exemptions, 151.306. 
Judgment liens, assignment, 113.107. 
Judgments and decrees, 151.608. 

Assignments, 111.251 et seq. 
Interest rate, 111.010. 
Liens, 151.608. 

Assignments, I 13.107. 
Refunds, 112.155. 

Jurisdiction, 112.001. 
Liability, 151.102. 

Comity, 151.615. 
Resale certificate, 151.154. 

INDEX 
References are to Sections 

SALES AND USE TAX-Cont'd 
Licenses and permits, 151.201 et seq. 

Appeal and review, revocation or sus­
pension, 151.205. 

Application, 151.202. 
Direct payment, 151.419. 

Bonds (officers and fiduciaries), 
151.251 et seq. 

Cancellation, direct payment permit, 
151.422. 

Direct payments, 151.418 et seq. 
Display, 151.201. 
Fines and penalties, 151.708. 
Forms, application, 151.202. 
Interstate motor carriers, 157.201. 
Manufactured housing, 158.054. 
New permit, 151.204. 
Notice, revocation or suspension, 

151.261. 
Payments, direct payments, 151.418 et 

seq. 
Reissuance, 151.204. 
Revocation or suspension, 151.203 et 

seq. 
Direct payment permit, 151.420. 
Security, failure to provide, 151.256 

et seq. 
Security, 151.251 et seq. 
Signature, 151.202. 
Temporary permit, 151.252. 
Termination, direct payment permit, 

151.422. 
Liens and incumbrances, 113.001 et seq., 

151.608. 
Assignments, 111.251 et seq. 
Federal Tax Lien Registration Act, 

113.201 et seq. 
Judgment liens, assignment, 113.107. 
Manufactured housing, 158.152. 

Limitation of actions, 111.201 et seq. 
Collection, 151.607. 
Criminal prosecutions, 151.711. 
Deficiencies, 151.507. 
Termination of business, collection, 

151.613. 
Limitation of criminal prosecutions, 

151.711. 
Limitations, 151.029. 
Machinery and equipment, examination, 

151.023. 
Magazines, exemptions, 151.320. 
Mail and mailing, 

Assignments, notice, 111.252. 
Certificates, amount due, 151.613. 
Delinquencies, determination, 151.507. 
Permit revocation or suspension, 

151.203. 
Reports and payments, 111.054. 
Security, sale, 151.258. 
Service of process, 151.606. 

Manufactured housing, 158.001 et seq. 
Manufacturers and manufacturing, 

Exemptions, 151.318. 
Housing, 158.001 et seq. 

Meals, exemption, 151.314. 
Mines and mining, exemptions, 151.324. 
Motion picture films, exemptions, 

151.327. 
Motor Vehicle Sales Tax, generally, this 

index. 

SALES AND USE TAX-Cont'd 
Multiple taxes, manufactured housing, 

158.154. 
New permit, 151.204. 
Newspapers, exemptions, 151.319. 
Nonprofit organizations, exemptions, 

151.310. 
Notice, 

Assignment, 111.252. 
Deficiencies, 111.008. 
Delinquencies, determination, 151.514. 
Direct payment permit, 

Cancellation or termination, 151.422. 
Voluntary relinquishment, 151.421. 

Holders of assets, 151.609. 
Liens, 113.002, 113.006. 

Filing, 113.201. 
Permit, revocation or suspension, 

151.261. 
Hearing, 151.203. 

Refunds, hearings, 111.105. 
Registration, revocation or suspension, 

151.261. 
Security, 151.255. 

Sales, 151.258. 
Seized property, sales, 151.611. 
Subpoenas, 111.0044. 

Numismatic coins, exemption, 151.336. 
Oaths and affirmations, 111.004, 111.059. 
Occasional sales, 151.055. 

Exemptions, 151.304. 
Offenses. Crimes and offenses, general-

ly, ante. 
Offices, application of law, 151.107. 
Oil and gas, exemptions, 151.317. 
Out-of-state records, 151.026. 
Packaging supplies, exemptions, 151.321. 
Papers. Books and papers, generally, 

ante. 
Payments, 151.401. 

Bonds (officers and fiduciaries), 
111.012. 

Delinquencies, generally, ante. 
Direct payments, 151.417 et seq. 
Disasters, extensions, 111.058. 
Discounts, prepayments, 151.424. 
Disposition, 151.801. 
Extensions, 111.058. 
Failure to make, penalties, 151.703. 
Fines and penalties, 111.056. 
Holidays, 111.053. 
Injunctions, 111.011. 
Interstate motor carriers, !57 .102. 
Liability, 111.016. 
Limitation of actions, 111.202 et seq. 
Location, 151.409. 
Mail and mailing, 111.054. 
Manufactured housing, 158.056, 

158.058. 
Fines and penalties, 158.151. 

Offsets, 151.508. 
Protest, 112.051 et seq. 
Security, 111.012. 
Time, 111.051 et seq. 

Penalties. Fines and penalties, generally, 
ante. 

Periodicals, religious organizations, ex­
emptions, 151.312. 

Permits. Licenses and permits, general­
ly, ante. 
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Petitions, 

Delinquencies, redetermination, 
151.509, 151.510. 

Redetermination, 111.009. 
Platinum, exemption, 151.336. 
Political subdivisions, exemptions, 

151.309. 
Poultry and poultry products, exemp· 

tions, 151.314. 
Precious metals, exemption, 151.336. 
Prepayments, discounts, 151.424. 
Presumption, 

Gross receipt, 151.054. 
Storage, use or consumption, 151.104, 

151.105. 
Priorities and preferences, liens, 113.104. 
Proceedings. Actions and proceedings, 

generally, ante. 
Proceeds, disposition, 151.801. 
Process, service of process, collection ac­

tions, 151.606. 
Production of books and papers, 

111.0043. 
Prosthetic devices, exemptions, 151.313. 
Protest, payments, 112.051 et seq. 
Public service organization, exemptions, 

151.310. 
Public. utilities, gas and electricity, ex­

emptions, 151.317. 
Radio and television, exemptions, 

151.326. 
Railroads, exemptions, 151.331. 
Rates and charges, 151.051, 151.101. 

Interstate motor carriers, 157.102. 
Judgments and decrees, interest, 

111.010. 
Manufactured housing, 158.051, 

158.057. 
Security, 151.253. 

Real estate, seized property, sales, 
151.610 et seq. 

Reassignments, 111.254. 
Receipts, 151.025, 151.103. 

Commingled receipts, 151.416. 
Records and recordation, 151.025. 

Assignment, 111.255. 
Confidential or privileged information, 

151.027. 
Examination, 111.004, 151.023. 

Out-of-state record, 151.026. 
Injunctions, 112.102. 
Inspection, 111.0041, 151.027. 
Interstate motor carriers, 157.203. 
Judgment lien, 151.608. 
Liens, 113.005. 
Manufactured housing, 158.055. 

Lien, 158.152. 
Out-of-state records, 151.026. 

Recovery, refund or credit, 111.108. 
Redetermination, delinquencies, 151.509 

et seq. 
Refunds, 111.104 et seq. 

Actions and proceedings, 112.151 et 
seq. 

Advertising, fines and penalties, 
151.704. 

Bad debts, returned merchandise and 
repossessions, 151.426. 

INDEX 
References are to Sections 

SALES AND USE TAX-Cont'd 
Refunds-Cont'd 

False claims, crimes and offenses, 
158.151. 

Injunctions, 112.107. 
Manufactured housing, 158.155. 
Oaths and affirmations, 111.059. 
Protest, 112.060. 
Security, 151.254. 

Registration, 151.106. 
Revocation or suspension, notice, 

151.261. 
Reimbursement, 

Collections, 151.423. 
Forfeitures, 151.425. 

Releases, 
Liens, 113.008 et seq. 
Security, 151.254. 

Religious associations and societies, 
Exemptions, 151.310. 
Manufactured housing, exemption, 

158.101. 
Periodicals and writings, 151.312. 

Repairmen, 151.056. 
Reports, 151.401 et seq. 

Confidential and privileged informa-
tion, 151.027. 

Delinquencies, 151.501. 
Disasters, extensions, 111.058. 
Extensions, 111.057, 111.058. 
Failure to make, penalties, 151.703. 
Fines and penalties, 111.056, 151.415. 

Failure to make, 151.709. 
Forms, 111.052. 
Holidays, 111.053. 
Injunctions, 111.011, 112.103. 
Interstate motor carriers, 157.202. 
Investigations, 111.003. 
Mail and mailing, 111.054. 
Manufactured housing, 158.056. 

Fines and penalties, 158.151. 
Oaths and affirmations, 111.059. 
Time, 111.051 et seq. 

Repossessions, credits and refunds, 
151.426. 

Representatives, 151.107. 
Acting as retailer, 151.024. 

Res judicata, 
Application, 151.614. 
Refund suits, 112.156. 

Resale, 
Deductions, 151.427. 
Exemption, 151.302. 

Resale certificates, 151.151 et seq. 
Fines and penalties, 151.707. 

Returned merchandise, credits, and re­
funds, 151.426. 

Returns, 
Oaths and affirmations, 111.059. 
Security, forfeiture, 151.257. 
Time, 151.405. 

Revocation or suspension, 
Direct payment permit, 151.420. 
Licenses and permits, ante. 

Rules and regulations, 151.022. 
Interstate motor carriers, 157.205. 
Manufactured housing, 158.153. 

Salesman, 151.107. 
Acting as retailer, 151.024. 

SALES AND USE TAX-Cont'd 
Sample rooms, application of law, 

151.107. 
Schedules, 151.053. 
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School funds, deposits, 101.009. 
Searches and seizures, 151.610 et seq. 
Security, 151.251 et seq. 

Delinquencies, redetermination petition, 
151.509. 

Payments, 111.012. 
Senior citizen organizations, exemptions, 

151.332. 
Service of process, collection actions, 

151.606. 
Settlement, 111.101 et seq. 
Ships and shipping, exemptions, 151.329. 
Signatures, 

Resale certificate, 151.152. 
Silver, exemptions, 151.336. 
Small grocers, recording method, 

151.413. 
Solar energy devices, exemptions, 

151.325. 
Special districts, exemptions, 151.309. 
Special use tax, reports, 151.407. 
Stamps, 151.701. 
State highway fund, proceed disposition, 

151.801. 
Statute of limitations. Limitation of ac-

tions, generally, ante. 
Statutes, construction, 101.002. 
Subpoenas, 111.0043, 111.0044. 
Subsidiaries, application of law, 151.107. 
Suits. Actions and proceedings, general-

ly, ante. 
Supervisors, acting as retailers, 151.024. 
Supplies, packages, exemptions, 151.321. 
Suspension. Revocation or suspension, 

generally, ante. 
Tables, 151.053. 
Telegraph and telephones, exemptions, 

151.305, 151.323. 
Television and radio, exemptions, 

151.326. 
Temporary permit, 151.252. 
Termination, 

Collection, 151.613. 
Delinquencies, generally, ante. 
Direct payment permit, 151.422. 

Therapeutic appliances, exemptions, 
151.313. 

Third-party orders, subpoenas, 111.0044. 
Time, 

Discontinued business, delinquencies, 
151.504. 

Discounts, prepayment, 151.424. 
Judgments and decrees, interest rate, 

111.010. 
Liens, validity, 113.105. 
Payments, 151.401. 
Price differential, retail credit sales, 

151.428. 
Reports, 151.402. 

Tokens, 151.701. 
Tolling, limitation of actions, 111.207. 
Tourist promotional agency, exemption, 

151.310. 
Transfers, common interest, exemptions, 

151.306. 
Traveling expenses, witnesses, II !.0043. 
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Trial de novo, 112.054. 
Uniform Federal Tax Lien Registration 

Act, 113.201 et seq. 
United States, 

Exemptions, 151.307, 151.309. 
Manufactured housing, exemption, 

158.101. 
Utilities, gas and electricity, exemptions, 

151.317. 
Vegetables, exemptions, 151.314. 
Vending machines, exemption, 151.305. 
Venue, 

Assignments, 111.253. 
Collection, 151.602. 
Delinquent payments, 151.262. 

Vessels, exemptions, 151.329. 
Warehouses, application of law, 151.107. 
Water, exemptions, 151.315. 
Witnesses, 111.0043. 
Wrapping supplies, exemptions, 151.321. 
Writing, religious organizations, 151.312. 
Year, fiscal year, 101.006. 

SALES PRICE 
Defined, sales and use tax, 151.007. 

SALESMEN 
Cigarette tax, records, 154.205. 
Cigars and tobacco products tax, 

records, 155.104. 
Sales and use tax, acting as retailer, 

151.024. 

SAMPLE ROOMS 
Sales and use tax, application of law, 

151.107. 

SAMPLES 
Motor fuel taxes, 153.008, 153.010. 

SANITATION 
Health and· Sanitation, generally, this in­

dex. 

SATURDAY 
Last day for performance of an act, next 

regular business day, 1.06. 

SAVINGS AND LOAN ASSOCIA· 
TIONS 

Appraisal districts, deposits, 6.09. 
Appraisals and appraisers, intangibles, 

special appraisal provisions, 23.16. 
Franchise taxes, exemption, 171.054. 
Intangible personal property taxation, 

taxable situs, 21.08. 
Intangibles, special appraisal provisions, 

23.16. 
Special appraisal provisions, intangibles, 

23.16. 
Taxable situs, intangible personal proper­

ty taxation, 21.08. 

SCENIC LANDS 
Appraisal and appraisers, 23.81 et seq. 

Records, 25.011. 

SCHEDULES 
Sales and use tax, 151.053. 

INDEX 
References are to Sections 

SCHOOL ELECTIONS 
Dedication of tax levy, junior college 

districts by independent districts, 
limitation, 26.085. 

Independent school districts, dedication 
of tax levy, junior college districts, 
limitation, 26.085. 

Limitations, 26.08, 26.085. 
Dedication of tax levy, independent 

districts to junior college districts, 
26.085. 

SCHOOL FUNDS 
Occupation Taxes, this index. 

SCHOOL TAXES 
Elections, limitation of taxes, 26.08. 
Independent school districts, elections, 

limitation of tax dedication, junior 
college districts, 26.085. 

SECURITY 
Sales and Use Tax, this index. 

SECURITY INTEREST 
Appraisals and appraisers, encumbered 

property, listing on records, 25.06. 

SEIZURES 
Searches and Seizures, generally, this in­

dex. 

SELLER 
Defined, sales and use tax, 151.008. 

SEMITRAILERS 
Defined, sales and use taxes, 157.00 l. 

SENIOR CITIZENS 
Aged Persons, generally, this index. 

SCHOOLS AND SCHOOL DISTRICTS SENTENCE AND PUNISHMENT 
Aged persons, homesteads, limitation of Crimes and Offenses, generally, this in-

school tax, 11.26. dex. 
Agricultural lands, county owned, taxa­

bility, II.! I. 
Assessments, election to .limit taxes, 

26.08. 
Defined, homestead exemption, 11.13. 
Elections. School Elections, generally, 

this index. 
Exemptions, 

Homestead, 11.13. 
Private schools, 11.21. 

Homesteads, 
Elderly, limitation of school tax, 11.26. 
Exemption, 11.13. 

Limitation of school tax, homestead of 
elderly, 11.26. 

Petitions, limitation of school taxes, elec­
tion, 26.08. 

Private schools, 
Exemptions, 11.21. 
Theater schools, exemptions, 11.23. 

Signatures, election to limit school taxes, 
26.08. 

Theater schools, exemptions, 11.23. 

SCIENTIFIC ORGANIZATIONS 
Exemptions, 11.18. 

SCIENTIFIC SITES 
Appraisal and appraisers, 23.81 et seq. 

Records, 25.011. 

SEARCHES AND SEIZURES 
Cigarette tax, 154.403 et seq. 
Cigars and tobacco products tax, 

155.143. 
Delinquent taxes, personal property, 

33.21 et seq. 
Motor fuel taxes, 153.011, 153.012. 
Process, forfeiture proceedings, 154.405. 
Sales and use tax, 151.610 et seq. 

SECRETS AND SECRECY 
Confidential or Privileged Information, 

generally, this index. 

SECURITIES 
Cigars and tobacco products tax, 

155.064. 

SERVICE CLUBS 
Community service clubs, exemptions, 

11.23. 

SERVICE OF PROCESS 
Appeal and review, subpoenas, 41.62. 
Process, this index. 

SETILEMENT 
Compromise and Settlement, generally, 

this index. 

SEWERS AND SEWER SYSTEMS 
Franchise taxes, exemptions, 171.065. 

SHARES AND SHAREHOLDERS 
Banks and Banking, this index. 
Franchise taxes, records and reports, ex-

amination, 171.208, 171.209. 

SHIPS AND SHIPPING 
Generally, 21.021. 

Interstate commerce, taxation, 21.031. 
Sales and use tax, exemptions, 151.329. 

SIGNATURES 
Assessments, election to repeal, 26.07. 
Cigarette Tax, stamp invoice, 154.046. 
Cigars and tobacco products tax, seized 

property reports, 155.144. 
Manufactured housing, movement re­

ports, 21.23. 
Mobile homes and mobile home parks, 

movement reports, 21.23. 
Motor vehicle sales tax, false affidavits, 

152.101. . 
Personal property taxation, rendition re­

port forms, 22.26. 
Sales and Use Tax, this index. 
School taxes, election to limit, 26.08. 

SILVER 
Sales and use tax, exemptions, 151.336. 

SITUS 
Taxable Situs, generally, this index. 



SOCIETIES 
Associations and Societies, generally, this 

index. 

SOCIETY FOR THE PREVENTION OF 
CRUEL TV TO ANIMALS 

Exemptions, 11.18. 

SOLAR ENERGY DEVICES 
Defined, 

Exemption, 11.27. 
Franchise taxes, 171.107. 

Franchise taxes, 
Deductions, 171.107. 
Exemptions, 171.056. 

Sales and use tax, exemptions, 151.325. 

SOLICITORS 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Defined, 

Cigarette tax, 154.001. 
Cigars and tobacco products tax, 

155.001. 

SOUR GAS 
Defined, occupation tax, 201.001. 

SPECIAL APPRAISAL PROVISIONS 
Appraisals and Appraisers, this index. 

SPECIAL DISTRICTS 
Sales and use tax, exemptions, 151.309. 

SPECIAL OR LOCAL LAWS 
Application of law, 1.02. 

SPLIT PAYMENT 
Collection of taxes, 31.03. 

STAMPS 
Cigarette Tax, this index. 
Sales and use tax, 151.701. 

STANDARD TIME 
Defined, state taxes, 101.003. 

STANDARDS 
State property tax board, establishment 

for taxing units, 5.03. 

STATE 
Exemptions, 11.11. 
Interest, judgments and decrees, taxes, 

111.010. 
Judgments and decrees, taxes, interest 

rate, 111.010. 
Public property, exemption, 11.11. 
Purchase of property, proration of taxes, 

26.11. 
Time, judgments and decrees, taxes, in­

terest, 111.010. 

STATE AGENCIES 
Exemptions, 11.11. 
Public property, exemptions, 11.11. 
Transportation business intangibles tax, 

appraisals, assistance, 24.05. 

STATE PROPERTY TAX BOARD 
Generally, 5.01 et seq. 

INDEX 
References are to Sections 

STATE PROPERTY TAX BOARD 
-Cont'd 

Annotated digest, property law taxation, 
preparation and issue, 5.05. 

Appeal and review, party, 42.05. 
Appraisal manuals, preparation and is-

sue, 5.05. 
Clerical personnel, employment, 5.02. 
Compensation and salaries, 5.01. 
Consultation, property appraisers, 5.08. 
Contracts, consultants, 5.03. 
Copies, annual report, distribution, 5.09. 
Costs, 

Professional and technical assistance, 
property appraisals, 5.08. 

Property tax forms, printing and dis­
tributing, 5.07. 

Courses of instruction, appraisers, 5.04. 
Depreciation schedules, preparation and 

issue, 5.05. 
Director, executive director, 5.02. 
Domicile and residence, membership eli­

gibility, 5.Dl. 
Education, appraisers, courses of instruc-

tion, 5.04. 
Establishment, 5.01. 
Executive director, 5.02. 
Expenses and expenditures, members, 

S.Ql. 
Explanation, taxpayer remedies, prepara­

tion and publication of pamphlets, 
5.06. 

Fees, appraisal manuals and other publi­
cations, 5.05. 

Forms, model forms, distribution to local 
officials, 5.07. 

Governor, appointment, 5.01. 
Handbook, rules, preparation and issue, 

5.05. 
Manuals, appraisal manuals, preparation 

and issue, 5.05. 
Meetings, 5.01. 
Membership, 5.01. 
Officers and employees, 5.02. 
Pamphlets, explanation of taxpayer reme-

dies, publication, 5.06. 
Personnel, 5.02. 
Powers and duties, 5.03. 
Professional and technical assistance 

property appraisals, 5.08. 
Protest, preparing and presenting, 

pamphlets explaining, 5.06. 
Publication, annual report, 5.09. 
Quorum, 5.01. 
Records and recordation, uniform record 

systems, 5.07. 
Reference bulletins, preparation and is­

sue, 5.05. 
Reimbursement, 

Cost of printing and distributing 
forms, 5.07. 

Professional and technical assistance, 
property appraisal, 5.08. 

Reports, 
Annual reports, 5.09. 
Requirement from districts or offices 

appraising property, 5.03. 
Residence, membership requirements, 

5.01. 

STATE PROPERTY TAX BOARD 
-Cont'd 
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Rules and regulations, standards of ap­
praisal, 5.03. 

Special appraisal manuals, preparation 
and issue, 5.05. 

Standards, operation of taxing districts, 
establishment, 5.03. 

Technical assistance, property appraisals, 
5.08. 

Terms of office, members, 5.01. 
Training, appraisers, courses of instruc­

tion, 5.04. 
Travel expenses, members, 5.01. 
Uniformity, forms, 5.07. 

STATE TAXES 
Generally, 101.001 et seq. 

Discounts, early payment, 31.05. 

STATE TREASURY 
Motor vehicle sales tax, deposits, 

152.121. 

STATEMENTS 
Motor Fuel Taxes, this index. 

STATISTICS 
Personal property taxation, disclosure of 

rendition reports, 22.27. 

STATUTES 
Construction, state taxes, 101.002. 
State taxes, construction, 101.002. 

STATUTES OF LIMITATIONS 
Limitation of Actions, generally, this in­

dex. 

STOCK AND STOCKHOLDERS 
Shares and Shareholders, generally, this 

index. 

STOCK TRANSFER AGENTS 
Inheritance taxes, privileges and immuni­

ties, 211.20 I. 

STORAGE 
Defined, sales and use tax, 151.011. 
Sales and Use Tax, generally, this index. 

STUDIES 
Appraisals and appraisers, ratio studies, 

5.10. 

SUBPOENAS 
Appeal and Review, this index. 
Personal property taxation, rendition re-

ports, 22.27. 
Rendition reports, 22.27. 
State taxes, 111.0043, 111.0044. 

SUBROGATION 
Sales, purchasers, void sales, 34.07. 

SUBSEQUENT PURCHASER 
Defined, 

Occupation tax, 201.001. 
Oil and gas, 202.00 I. 

SUBSIDIARIES 
Sales and use tax, application of law, 

151.107. 
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SUFFRAGE 
Elections, generally, this index. 

SUITS 
Actions and Proceedings, generally, this 

index. 

SULFER PRODUCTION TAX 
Occupation tax, 203.00 I et seq. 

SUMMARY PROCEEDINGS 
Cigarette tax, seized property, 154.407, 

154.408. 
Cigars and tobacco products tax, seized 

property, 155.148, 155.149. 

SUNDAY 

INDEX 
References are to Sections 

TAXABLE LEASEHOLDS 
Appraisals and appraisers, special ap­

praisal provisions, 23.13. 

TAXABLE SITUS 
Generally, 21.01 et seq. 

Insurance, intangible personal property 
taxation, 21.08. 

Intangible Personal Property Taxation, 
this index. 

Manufactured housing, 21.21 et seq. 
Mobile homes and mobile home parks, 

21.21 et seq. 
Personal property taxation, 21.02 et seq. 
Protest, appeal and review, 41.42. 

TAXABLE VALUE 
Last day for performance of an act, next Defined, 1.04. 

regular business day, 1.06. 

SUPPLIERS 
Defined, motor fuel taxes, 153.001. 
Motor Fuel Taxes, generally, this index. 

SUPPLIES 
Packages, sales and use tax, exemptions, 

151.321. 

SURETY 
Franchise taxes, exemption, 171.052. 

SURVEYS 
Homesteads, exemptions, mailing, 11.47. 

SURVIVING SPOUSE 
Defined, disabled veterans exemptions, 

11.22. 
Military forces, man killed on active 

duty, exemptions, 11.22. 

SURVIVORS ALLOWANCE 
Liens and incumbrances, priorities, 

32.05. 

SUSPENSION 
See specific index heading. 

SWEET GAS 
Defined, occupation tax, 201.00 I. 

SWIMMING POOLS 
Nonprofit homeowners organizations, ap­

praisals, 23.18. 

TABLES 
Motor Fuel Taxes, this index. 
Sales and use tax, 151.053. 

TANGIBLE PERSONAL PROPERTY 
Defined, 1.04. 

Sales and use tax, 151.009. 
Sales and Use Tax, generally, this index. 

TAX ADMINISTRATION FUND 
Motor fuel taxes, 153.501. 

TAX YEAR 
Defined, 1.04. 

TAXABLE ITEMS 
Defined, sales and use tax, 151.010. 

TAXING UNITS 
Application of law, 1.02. 
Appraisals and appraisers, employment, 

1.13. 
Defined, 1.04. 

TAXING UNITS OF LIKE KIND 
Defined, severance of annexed territory, 

26.14. 

TAXPAYER 
Defined, state taxes, 101.003, 111.0043. 

TAXPAYER PROTEST 
Protest, generally. Appeal and Review, 

this index. 

TELEGRAPHS AND TELEPHONES 
Cooperative corporations, franchise taxes, 

exemptions, 171.080. 
Definitions, miscellaneous gross receipts 

tax, 182.001. 
Gross receipts taxes, miscellaneous tax, 

182.001 et seq., 182.061 et seq. 
Miscellaneous gross receipts tax, 182.001 

et seq., 182.061 et seq. 
Occupation taxes, miscellaneous gross re­

ceipts tax, 182.001 et seq., 182.061 
et seq. 

Rates and charges, miscellaneous gross 
receipts tax, 182.062. 

Sales and use tax, exemptions, 151.305, 
151.323. 

TELEPHONES 
Telegraphs and Telephones, generally, 

this index. 

TELEVISION AND RADIO 
Sales and use tax, exemptions, 151.326. 

TENNIS COURTS 
Nonprofit homeowners organizations, ap­

praisals, 23.18. 

TERMINATION 
See specific index headings. 

TERMS OF OFFICE 
Appraisal districts, board of directors, 

6.03. 
Appraisal review board, members, 6.41. 
State property tax board, members, 5.01. 

TERRACES 
Agricultural lands, appraisal, 23.41. 

TESTIMONY 
Evidence, generally, this index. 
Witnesses, generally, this index. 

TEXAS FEDERATION OF WOMENS 
CLUBS 

Exemptions, 11.23. 

THEATER 
Charities, exemptions, 11.18. 
Exemptions, charities, 11.18. 

THEATER SCHOOLS 
Exemptions, 11.23. 

THERAPEUTIC APPLIANCES 
Sales and use tax, exemptions, 151.313. 

THIRD-PARTY RECORDKEEPER 
Defined, state taxes, 111.0044. 

TIMBER AND LUMBER 
Appraisals and appraisers, standing tim~ 

ber, listing on record, 25.10. 
Separate owners, land and standing tim­

ber, notice of qualification of sepa­
rate taxation, 25.10. 

Timber Land, generally, this index. 

TIMBER LAND 
Generally, 23.71 et seq. 

Aliens, eligibility for qualified timber 
land appraisal designation, 23.77. 

Applications, appraisal of qualified tim­
ber land, 23.75. 

Appraisals and appraisers, 
Aliens, eligibility for qualified timber 

land appraisal designation; 23.77. 
Applications, 23.79. 

Qualified timber land, 23. 75. 
Back taxes, change of use of qualified 

timber land, 23. 76. 
Capitalization rate, determining value 

of qualified timber land, 23.74. 
Change of use of land, payment of 

back taxes, 23.7 6. 
Cities and towns, eligibility of incorpo­

rated land for qualified timber ap­
praisal designation, 23.77. 

Denial, applications, 23.79. 
Eligibility, qualified timber land, 23. 77. 
Fines and penalties, 23.75. 
Forms, applications for qualified tim­

ber land appraisal, 23.75. 
Late applications, 23.751. 
Manuals, qualified timber land apprais­

al, 23.73. 
Method, appraisal of qualified timber 

land, 23.73. 
Minimum taxable value, 23.78. 
New applications, 23.75. 
Notice, 

Denial, 23.79. 
Eligibility, 23.75. 

Qualifications for productivity apprais­
al, 23.72. 

Tax liens, change of use of land, back 
taxes, 23.76. 



TIMBER LAND-Cont'd 
Appraisals and appraisers-Cont'd 

Time, application for qualified timber 
land, 23. 75. 

Validity, applications, 23.79. 
Value, minimum taxable value, 23.78. 

Back taxes, appraisal of qualified timber 
land, change of use, 23.76. 

Capitalization rate, appraisals and ap­
praisers, determining value of quali­
fied timber land, 23. 74. 

Cities and towns, incorporated land, eli­
gibility for qualified timber apprais­
al, 23.77. 

Denial, appraisal applications, 23.79. 
Eligibility, appraisal as qualified timber 

land, 23.77. 
Fines and penalties, appraisal applica­

tions, 23.75, 23.751. 
Forms, appraisal of qualified timber 

lands, applications, 23.75. 
Late applications, appraisals, 23.751. 
Manuals, appraisal manuals for qualified 

timber land, 23.73. 
Method, appraisal of qualified timber 

land, 23.73. 
Minimum taxable value, 23.78. 
New applications, appraisal, 23.75. 
Notice, 

Appraisal applications, 
Denial, 23.79. 
Eligibility, 23. 75. 

Protest, appraisal applications, denial, 
23.79. 

Qualification, productivity appraisals, 
23.72. 

Tax liens, change of use of qualified 
timber land, back taxes, 23. 76. 

Time, appraisal of qualified timber land, 
application date, 23.75. 

Value, minimum taxable value, 23.78. 

TIME 
Agricultural Lands, this index. 
Appeal and Review, this index. 
Appraisal Districts, this index. 
Assessments, publication, tax rates, 

26.04. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Collection, 

Delinquency date, 31.02. 
Refunds, 31.11. 

Delinquencies, notice, 33.07. 
Exemptions, this index. 
Franchise Taxes, this index. 
Gros5 Receipts Tax, this index. 
Homesteads, exemption, 11.13. 
Hotel Occupancy Tax, this index. 
Inheritance Taxes, this index. 
Judgments and decrees, interest rate, 

111.010. 
Last day for performance of an act, next 

regular business day, 1.06. 
Mail and mailing, timeliness of action, 

1.08. 
Manufactured housing, movement re­

ports, 21.23. 

INDEX 
References are to Sections 

TIME-Cont'd 
Mobile home and mobile home parks, 

movement reports, 21.23. 
Motor Fuel Taxes, this index. 
Motor Vehicle Sales Tax, this index. 
Notice, delivery, deposit in mail, 1.07. 
Occupation Taxes, this index. 
Oil and Gas, this index. 
Personal Property Taxation, this index. 
Protest, appeal and review, notice, 41.44. 
Sales and Use Tax, this index. 
Sulfur production tax, 

Payments, 203.053. 
Reports, 203.052. 

Timber land, application for qualified 
timber land appraisal, 23. 75. 

Transportation business intangibles tax, 
appraisals, protest hearings, 24.08. 

TITLE TO PROPERTY 
Redemption, evidence, 34.22. 

TOBACCO 
Cigarette Tax, generally, this index. 
Cigars and Tobacco Products Tax, gen-

erally, this index. 

TOBACCO PRODUCT 
Defined, cigar tax, 155.001. 

TOKENS 
Sales and use tax, 151. 70.1. 

TOLL BRIDGES 
Transportation Business Intangibles Tax, 

generally, this index. 

TOLL ROADS 
Transportation Business Intangibles Tax, 

generally, this index. 

TOTAL CONSIDERATION 
Defined, motor vehicle sales tax, 

152.002. 

TOURIST COURTS 
Hotel Occupancy Tax, generally, this in­

dex. 

TOWNHOUSES 
Nonprofit homeowners organizations, 

common property, appraisals, 23.18. 

TOWNS 
Cities, Towns and Villages, generally, 

this index. 

TRACTORS 
Agricultural machinery and equipment, 

exemptions, 11.161. 

TRADE ZONES 
Foreign Trade Zones, generally, this in­

dex. 

TRAILERS 
Defined, sales and use tax, 157.001. 
Motor Vehicle Sales Tax, generally, this 

index. 

TRAINS 
Railroads, generally, this index. 
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TRANSFERS 
Inheritance Taxes, this index. 
Motor fuel taxes, liquefied gas tax, de­

cals, 153.311. 
Sales and use tax, common interest, ex­

emption, 151.306. 

TRANSIT COMPANY 
Defined, motor fuel taxes, 153.001. 

TRANSPORTATION 
Cigarette tax, crimes and offenses, 

154.511. 
Cigars and tobacco products tax, fines 

and penalties, 155.209. 
Intangible personal property taxation, 

certain transportation businesses, 
21.07. 

Interstate motor carrier sales and use 
tax, 157.001 et seq. 

Sales and use tax, interstate motor carri­
ers, 157.001 et seq. 

Taxable situs, intangible personal proper­
ty taxation, 21.07. 

TRANSPORTATION BUSINESS IN­
TANGIBLES TAX 

Generally, 24.01 et seq. 
Additional information, appraisals, 24.03. 
Allocation, property used in more than 

one state, appraisals, 24.06. 
Apportionment, intrastate apportionment, 

24.07. 
Appraisals and appraisers, 

Additional information, 24.03. 
Allocation, property used in more than 

one state, 24.06. 
Certificates and certification, appor­

tioned value, 24.11. 
Fines and penalties, failure or refusal 

to deliver required information, 
24.04. 

Forms, property information reports, 
24.02. 

Hearings, protest hearings, 24.08, 
24.09. 

Imposition of tax, 24.13. 
Interstate business, method of alloca-

tion, 24.06. 
Intrastate apportionment, 24.07. 
Method, 24.06. 
Notice, protest hearings, 24.09. 
Omitted property, prior year appraisal 

and allocation, 24.12. 
Protest hearings, 24.08, 24.09. 
Reports, property information reports, 

24.02. 
Rules and regulations, 24.10. 
State agencies, assistance, 24.05. 
Time, protest hearings, 24.08. 

Certificates and certification, apportioned 
value, 24.11. 

Exemptions, gross receipts tax, 24.14. 
Fines and penalties, failure or refusal to 

deliver required information, ap­
praisals, 24.04. 

Forms, appraisals, property information 
reports, 24.02. 

Gross receipt tax, exemption, 24.14. 
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TRANSPORTATION BUSINESS IN­
TANGIBLES TAX-Cont'd 

Hearings, protest hearings, appraisals, 
24.08, 24.09. 

Imposition of tax, 24.13. 
Interstate business, appraisal, method of 

allocation, 24.06. 
Intrastate apportionment, 24.07. 
Mail and mailing, appraisals, notice of 

protest hearings, 24.09. 
Method, appraisal, 24.06. 
Notice, protest hearings, appraisals, 

24.08. 
Omitted property, appraisal and alloca­

tion for years property omitted from 
taxation, 24.12. 

Protest hearings, appraisals, 24.08, 24.09. 
Reports, property information reports, 

appraisals, 24.02. 
Rules and regulations, 24.1 0. 
State agencies, appraisals, assistance, 

24.05. 
Time, appraisals, protest hearings, 24.08. 

TRAVELING EXPENSES 
Appraisal districts, board of directors, 

6.04. 
Appraisal review board, members, 6.42. 
Motor vehicles sales tax, records, 

152.063. 
State property tax board, members, 5.01. 
State taxes, witnesses, 111.0043. 

TREASURER 
Defined, state taxes, 101.003. 

TRIAL 
Appeal and review, appraisals, jury trial, 

42.23. 

TRIAL DE NOVO 
Motor fuel taxes, 153.007. 
State taxes, 112.054. 

TRIP PERMITS 
Motor Fuel Taxes, this index. 

TRIP-LEASE EQUIPMENT 
Defined, sales and use taxes, 157.001. 

TRUCK-TRACTOR 
Defined, sales and use tax, 157.001. 

UNEQUAL APPRAISALS 
Appeal and Review, remedies, judicial 

review, 42.26. 

INDEX 
References are to Sections 

UNIVERSITIES 
Colleges and Universities, generally, this 

index. 

URBAN RENEWAL 
Exemptions, enterprise zones, taxes, 

151.333, 152.090. 
Gross receipts, enterprise zones, 

171.1045. 
Machinery and equipment, enterprise 

zones, tax exemptions, 151.333, 
152.090. 

Motor vehicles, enterprise zones, tax ex­
emptions, 152.090. 

USE 
Defined, 

Manufactured housing, sales and use 
tax, 158.057. 

Sales and use taxes, 151.011. 

USE TAX 
Sales and Use Tax, generally, this index. 

UTILITIES 
Public Utilities, generally, this index. 

VENUE-Cont'd 
Sales and Use Tax, this index. 
Taxing units, suits against appraisal of­

fices, 43.02. 

VESSELS 
Sales and use tax, exemptions, 151.329. 

VETERANS 
Disabled veterans, exemptions, 11.22. 
Exemptions, 11.23. 

VETERANS ORGANIZATIONS 
Exemptions, 11.23. 

VILLAGES 
Cities, Towns and Villages, generally, 

this index. 

VOICES 
Motor vehicle sales tax, 152.063. 

VOID SALES 
Subrogation, purchaser, 34.07. 

VOLUNTEER FIRE DEPARTMENTS 
UTILITY COMPANY Defined, motor vehicle sales tax, 
Defined, miscellaneous gross receipts tax- 152.001. 

es, 182.021. Exemptions, charities, 11.18. 
Motor vehicle sales tax, exemptions, 

VACANCIES IN OFFICE 152.087. 
Appraisal review board, 6.41. 

VACATING OR SETTING ASIDE 
Franchise taxes, judicial forfeiture, 

171.306 et seq. 

VALUATION 
Oil and gas, occupation tax, 201.101 et 

seq. 

VALUE 
See specific index headings. 

VEGETABLES 
Sales and use tax, exemptions, 151.314. 

Bins for transportation, 151.333. 

VEHICLES 
Motor Vehicles, generally, this index. 

VENDING MACHINES 
Cigarette tax, permits, 154.120. 
Cigars and Tobacco Products Tax, this 

index. 
Sales and use tax, exemptions, 151.305. 

VOTERS AND VOTING 
Elections, generally, this index. 

WAGES 
Compensation and Salaries, generally, 

this index. 

WAIVER 
Cigarette tax, forfeiture proceedings, 

154.411. 
Cigars and tobacco products tax, forfei­

ture proceedings, 155.151. 

WAR VETERANS 
Veterans organizations exemptions, 

11.23. 

WAREHOUSES 
Sales and use tax, application of law, 

151.107. 

WARRANTS 

UNIFORM.FEDERAL TAX LIEN REG- VENUE 
ISTRATION ACT Appeal and review, judicial review, 

Personal property taxation, seizure for 
payment, 33.23. 

Generally, 113.201 et seq. 

UNITED STATES 
Inheritance Taxes, this index. 
Liens, priorities, 32.04. 
Manufactured housing, sales and use tax 

exemption, 158.101. 
Proration, property acquisition, 26.11. 
Sales and use tax, exemptions, 151.307, 

151.309. 

UNITS 
Taxing Units, generally, this index. 

42.22. 
Cement production tax, delinquencies, 

181.103. 
Cigarette Tax, this index. 
Cigars and Tobacco Products Tax, this 

index. 
Franchise taxes, 171.351. 
Gross Receipts Tax, this index. 
Manufactured housing, movement re-

ports or records, 21.24. 
Mobile homes and mobile home parks, 

movement reports or records, 21.24. 
Motor Fuel Taxes, this index. 

WATER COMPANIES 
Charities, exemptions, 11.18. 
Exemptions, charities, 11.18. 

WATER SUPPLY 
Franchise taxes, exemptions, 171.065. 
Sales and use tax, exemption, 151.315. 

WATER WELLS 
Agricultural lands, appraisals, 23.41. 

WEEKENDS 
Last day for performance of act, next 

regular business day, 1.06. 



WEIGHTED AVERAGE LEVEL OF 
APPRAISAL 

Defined, standard, 1.12. 

WEIGHTS AND MEASURES 
Oil and gas, occupation tax, 201.002, 

202.002. 

WELLS 
Sulfur production tax, occupation tax, 

203.001 et seq. 

WHOLESALE DEALER 
Defined, cigarette tax, 154.001. 

WHOLESALERS 
Cigarette Tax, generally, this index. 
Cigars and Tobacco Products Tax, gen-

erally, this index. 
Defined, motor fuel taxes, 153.001. 

WILDLIFE 
Charities, exemptions, conservation, 

11.18. 
Conservation, charities, exemption, 11.18. 

WILLS 
Defined, inheritance tax, 211.001. 
Inheritance Taxes, generally, this index. 

WIND-POWERED ENERGY DEVICE 
Defined, exemptions, 11.27. 

WITNESSES 
Compensation and salaries, subpoenaed 

witnesses, 41.63. 
Delinquent taxes, master in chancery, at­

tendance before, 1.13. 
State taxes, 111.0043. 
Subpoena, appeal and review, 41.61. 

WOMENS CLUBS 
Exemptions, 11.23. 

WORDS AND PHRASES 
Affidavit, state taxes, 101.003. 
Agricultural use, appraisal of agricultural 

land, 23.51. 
Agriculture, appraisal of agricultural 

land, 23.42. 
Airport property, appraisal, 23.91. 
Alien, inheritance tax, 211.001. 
Appraised value, 1.04. 
Assessed value, 1.04. 
Assessor, 1.04. 
Attorney general, state taxes, 101.003. 
Automobile, personal property taxation 

exemption, 11.25. 
Aviation fuel dealer, motor fuel tax, 

153.001. 
Building, 

Charitable exemptions, 11.18. 
Private schools, exemptions, 11.21. 

Business, 
Car companies, 182.041. 
Miscellaneous gross receipts taxes, 

182.001. 
Sales and use tax, 151.003. 
Telegraph companies, 182.001. 
Telephone company, 182.061. 
Utility companies, 182.021. 

INDEX 
References are to Sections 

WORDS AND PHRASES-Cont'd 
Car company, miscellaneous gross re-

ceipts taxes, 182.041. 
Cargo tank, motor fuel taxes, 153.001. 
Carrier, oil and gas, 202.00 I. 
Casinghead gas, occupation tax, 201.001. 
Categories of land, appraisal of timber 

land, 23.71. 
Category, appraisal of agricultural land, 

23.51. 
Cellar, sales and use tax, 151.008. 
Child, disabled veterans exemptions, 

11.22. 
Cigar, products tax, 155.001. 
Cigar containing a substantial amount of 

nontobacco ingredients, products 
tax, 155.001. 

Cigarette, tax, 154.001. 
Collector, 1.04. 
Commercial motor vehicle, sales and use 

tax, 157.001. 
Commercial use, sales and use tax, 

151.317. 
Compensate, occupation tax, 201.00 I. 
Comptroller, state taxes, 101.003. 
Contractor, sales and use tax, 151.056. 
Corporation in process of liquidation, 

franchise taxes, 171.102. 
Counterfeit stamp, cigarette tax, 154.001. 
Dealer, 

Cigars and tobacco products tax, 
155.001. 

Motor fuel taxes, 153.001. 
Death tax, inheritance, 211.00 I. 
Debt, tax assessments, 26.04. 
Decedent, inherit- oe tax, 211.001. 
Deed restriction. 

Airport apprab. }.91. 
Appraisal, 23.81. 

Diesel bulk delivery, motor fuel taxes, 
153.001. 

Diesel fuel, motor fuel tax, 153.001. 
Diesel tax prepaid user, motor fuel taxes, 

153.001. 
Diesel user, motor fuel taxes, 153.001. 
Disability rating, disabled veterans ex-

emption, 11.22. 
Disabled, homestead exemption, 11.13. 
Disabled veteran, exemptions, 11.22. 
Distributing agent, 

Cigarette tax, 154.001. 
Cigars and tobacco products tax, 

155.001. 
Distributor, 

Cigarette tax, 154.00 I. 
Cigars and tobacco products tax, 

155.001. 
Motor fuel taxes, 153.001. 

Drop shipment, 
Cigarette tax, 154.001. 
Cigars and tobacco products tax, 

155.001. 
Effects, state taxes, 101.003. 
Family, personal property taxation ex­

emption, 11.25. 
Farm machine, motor vehicle sales tax, 

152.001. 
Federal credit, inheritance tax, 211.001. 
Federal estate tax, inheritance, 211.001. 
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WORDS AND PHRASES-Cont'd 
Federal generation-skipping transfer tax, 

inheritance tax, 211.001. 
Federal tax, inheritance tax, 211.001. 
First purchaser, 

Occupation tax, 201.001. 
Oil and gas, 202.001. 

First sale, cigarette tax, 154.001. 
Food products, sales and use tax, 

151.314. 
For sale, cigars and tobacco products 

tax, 155.001. 
Gas, occupation tax, 201.001. 
Gas produced, occupation tax, 201.00 I. 
Gasoline, motor fuel tax, 153.001. 
Gasoline or diesel bulk users, motor fuel 

taxes, 153.001. 
Generation-skipping transfer, inheritance 

tax, 211.001. 
Generation-skipping transfer tax credit, 

inheritance tax, 211.00 I. 
Gross estate, inheritance taxes, 211.001. 
Gross rental receipts, motor vehicle sales 

tax, 152.001. 
Hotel, occupancy tax, 156.001. 
Household goods, personal property, tax 

exemption, 11.14. 
Improvement, property, 1.04. 
In this state, sales and use tax, 151.004. 
Income capitalization, appraisal of agri-

cultural land, 23.51. 
Individual package of cigarettes, tax, 

154.001. 
Intangible personal property, 1.04. 
Interstate motor vehicle, sales and use 

tax, 157.001. 
Interstate trucker, motor fuel'taxes, 

153.001. 
Jobber, motor fuel taxes, 153.001. 
Lease, motor vehicles, 152.00 I. 
Lessor, motor fuel taxes, 153.001. 
Light truck, motor fuel taxes, 153.001. 
Liquefied gas, motor fuel taxes, 153.001. 
Liquefied gas tax decal user, motor fuel 

taxes, 153.001. 
Magazine, sales and use tax, 151.320. 
Manufactured home, 

Sales and use tax, 158.002. 
Situs, 21.21. 

Manufacturer, sales and use tax, 158.002. 
Market value, property, 1.04. 
Mobile home, situs, 21.21. 
Month, state taxes, 101.003. 
Motor carrier, sales and use tax, 

157.001. 
Motor fuel, taxes, 153.001. 
Motor vehicles, 

Fuel taxes, 153.001. 
Sales and use tax, 151.801. 
Sales tax, 152.00 I. 
Use for religious purposes, sales tax, 

152.001. 
Motorboat, motor fuel taxes, 153.001. 
Multistate tax compact, 141.001. 
Net to land, 

Appraisal of agricultural land, 23.51. 
Appraisal of timber land, 23.71. 

Newspapers, sales and use tax exemp­
tions, 151.319. 

Nonresident, inheritance tax, 211.001. 
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WORDS AND PHRASES--Cont'd 
Nonreturnable container, sales and use 

tax, 151.322. 
Occasional sale, sales and use tax, 

151.304. 
Occupation, appraisal of agricultural 

lands, 23.42. 
Officer, state taxes, 101.003. 
Oil, occupation tax, 202.001. 
Orthopedicaily handicapped person, mo-

tor vehicle sales tax, 152.001. 
Owner of a motor vehicle, sales tax, 

152.001. 
Packaging supplies and materials, sales 

and use tax, 151.321. 
Partial exemption, 1.04. 
Passenger car, motor fuel taxes, 153.001. 
Person, 

Manufactured housing sales and use 
tax, 158.002. 

Motor carrier sales and use tax, 
157.001. 

State taxes, 111.0043. 
Personal effects, personal property taxa­

tion exemption, 11.14. 
Personal property, defined, 1.04. 
Personal representative, inheritance taxes, 

211.001. 
Place of business, cigarette tax, 154.00 I. 
Planned unit development association, 

appraisal, 25.09. 
Possessory interest, 1.04. 
Preceding year, motor carrier sales and 

use tax, 157.001. 
Previously used stamp, cigarette tax, 

154.001. 
Producer, 

Occupation tax, 201.001. 
Oil and gas, 202.00 I. 
Sulfur production tax, 203.001. 

Production, 
Occupation tax, 201.001. 
Oil and gas, 202.002. 

Property, 1.04. 
Public access airport property, appraisal, 

23.91. 
Public agency, motor vehicle sales, 

152.001. 
Public highways, motor fuel taxes, 

153.001. 
Purchase, 

Sales and use tax, 151.005. 
Motor carriers, 157.001. 

Qualified open space land, appraisal of 
agricultural land, 23.51. 

Quarterly period, hotel occupancy tax, 
156.001. 

Real property, 1.04. 
Receipts, sales and use tax, 151.007. 
Recreational, park or scenic use, apprais-

al, 23.81. 
Registered gross weight, motor fuel tax­

es, 153.001. 
Religious worship, exemptions, 11.20. 
Rental, motor vehicle sales tax, 152.001. 

INDEX 
References are to Sections 

WORDS AND PHRASES--Cont'd 
Repairmen, sales and use tax, 151.056. 
Report, state taxes, I 01.003. 
Residence homestead, homestead exemp­

tion, 11.13. 
Resident, inheritance taxes, 211.001. 
Residential use, sales and use tax, 

151.317. 
Retail dealer, cigarette tax, 154.001. 
Retail grocer, sales and use tax, 151.414. 
Retail price, cigars and tobacco products 

tax, 155.001. 
Retail sale, motor vehicles, 152.00 I. 
Retailer, 

Cigars and tobacco products tax, 
155.001. 

Manufactured housing sales and use 
tax, 158.002. 

Sales and use tax, 151.008, 151.107. 
Returnable containers, sales and use tax, 

151.322. 
RGW, motor fuel taxes, 153.001. 
Royalty interest, 

Occupation tax, 201.00 I. 
Oil and gas, 202.00 I. 

Sale for resale, sale and use tax, 151.006. 
Sales, 

Motor fuel taxes, 153.001. 
Motor vehicle, 152.00 I. 
Sale and use tax, 151.005. 

Sales price, sales and use tax, 151.007. 
School district, homGstead exemption, 

11.13. 
Semitrailer, sales and use taxes, 157.001. 
Solar energy device, 

Exemption, 11.27. 
Franchise taxes, I 71.107. 
Sales and use tax, 151.325. 

Solicitor, 
Cigarette tax, 154.00 I. 
Cigars and tobacco products tax, 

155.001. 
Sour gas, occupation tax, 201.001. 
Stamp, cigarette tax, 154.001. 
Standard time, state taxes, 101.003. 
Storage, sales and use tax, 151.0 II. 
Subsequent purchaser, 

Occupation tax, 201.00 I. 
Oil and gas, 202.00 I. 

Supplier, motor fuel taxes, 153.001. 
Surviving spouse, 11.22. 
Sweet gas, occupation gas, 201.001. 
Tangible personal property, 1.04. 

Sales and use tax, 151.009. 

WORDS AND PHRASES--Cont'd 
Third-party recordkeeper, state taxes, 

111.0044. 
Tobacco product, cigar tax, 155.001. 
Total consideration, motor vehicle sales 

tax, 152.002. 
Trailer, sales and use tax, 157.001. 
Transit company, motor fuel taxes, 

153.001. 
Treasurer, state taxes, 101.003. 
Trip-lease equipment, sales and use tax, 

157.001. 
Truck-tractor, sales and use tax, 157.001. 
Use, 

Manufactured housing, 158.057. 
Sales and use tax, 151.011. 

Utility company, misceiianeous gross re­
ceipts taxes, 182.021. 

Value, inheritance tax, 211.00 I. 
Volunteer fire department, motor vehicle 

sales tax, 152.00 I. 
Weighted average level of appraisal, 1.12. 
Wholesale dealer, 

Cigarette tax, 154.00 I. 
Cigars and tobacco products tax, 

155.001. 
Wholesaler, motor fuel taxes, 153.001. 
Will, inheritance tax, 211.00 I. 
Wind-powered energy device, exemption, 

11.27. 
Wrapping, sales and use tax, 151.321. 
Year, state taxes, 101.003. 

WORSHIP 
Religious organizations, exemptions, 

11.20. 

WRAPPING SUPPLIES 
Sales and use tax, exemptions, 151.321. 

WRITS OF POSSESSION 
Delinquent tax suits, 33.51. 

YEAR 
Defined, state taxes, 101.003. 
Fiscal year, state taxes, 101.006. 

YMCA 
Charities, exemption, 11.18. 
Exemptions, youth development associa­

tions, 11.19. 

YOUTH DEVELOPMENT ASSOCIA­
TIONS 

Exemptions, 11.19. 

Tax year, 1.04. 
Taxable item, sales and use tax, 
Taxable value, 1.04. 

15 1.0 10· ~:~~es, exemptions, 11.18. 

Taxing unit, 1.04. 
Taxing units of like kind, assessment of 

annexed territory, 26.14. 
Taxpayer, state taxes, 101.003, 111.0043. 
Telegraph company, miscellaneous gross 

receipts tax, 182.001. 
Telephone company, miscellaneous gross 

receipts taxes, 182.061. 

t 

Exemptions, youth development associa­
tions, 11.19. 

ZONES 
Foreign Trade Zones, generally, this in­

dex. 

zoos 
Charities, exemptions, 11.18. 
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