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THIS VOLUME

THIS 1943 supplement to Vernon’s 1936 Centennial Edition contains the
laws of a general and permanent nature passed at the Regular Session of
the 48th Legislature and connects directly with Vernon’s 1942 Supple-
ment.

Annotated Statute Identical in Arrangement. This supplement
as well as the Centennial Edition are under the same classification and
arrangement as Vernon’s Annotated Texas Statutes. This means
that users of this volume and of the Centennial Edition may go from
any article herein to the same article in Vernon’s Annotated Texas
Statutes where the complete constructions of the law by state and federal
courts, as well as complete historical data relative to the origin and de-
velopment of the law, is immediately available.

Special Features. The same practical features which have served to
popularize the Centennial Edition such as complete index, tables, etc,,
are continued in this supplement.

Acknowledgment. The publisher extends appreciative thanks to
the office of the Secretary of State in the work of verifying the accuracy
of the text.

Vernon Law Boox CoapaNy
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JUDGES AND OFFICERS

- Supreme Court

JAMES P. ALEXANDER, CuItcF JUSTICE
JOHN H. SHARP, JUSTICE RICHARD CRITZ, JUSTICE
GEORGE TEMPLIN, CLERK

Comumission of Appeals

Section A

J. E. HICKMAN, JUDGE IEW BREWSTER, JUDGE
A, J. FOLLEY, Jupce

Section B

G. B. SMEDLEY, PrRESIDING JUDGE
TW. M. TAYLOR, Junge C. 8. SLATTON, Junce

Court of Criminal Appeals

. FRANK LEE HAWKINS, PRESIDING JUDGE
HARRY N. GRAVES, JUDGE TOM L. BEAUCHAMP, JUDGE
CHARLES G. KRUEGER, Jupce
LLOYD W. DAVIDSON, JUDGE
OLIN W. FINGER, CLERK

Courts of Civil Appeals

First District—Galveston

WALTER E. MONTEITH, CHIET JUSTICE
GEORGE W. GRAVES, JUSTICE ) T. H. CODY, JusTIiCE
H. L. GARRETT, CLERK

Second District—Fort Worth

ATWOOD McDONALD, CHIEF JUSTICE
MARVIN H. BROWN, JUSTICE JOHN SPEER, JUSTICE
Sax B. Crow, CLERK

Third District—Austin

: JAMES W. McCLENDON, CHIEF JUSTICE
MALLORY B. BLAIR, JUSTICE J. HARVEY BAUGH,1 JUSTICE
R. IE. MOORE, CLERK

10n leave of absence to enter military service.

TEX.ST.SUPP. '43 VII



JUDGES AND OFFICERS

Courts of Civil Appeals—Cont’d.

Fourth District—San Antonio
EDWARD W. SMITH, CHIEF JUSTICE
W. 0. MURRAY, JusTtice JAMES R. NORVELL, JUSTICE
RoBERT L. CooK, CLERK

Fifth District—Dallas
JORL R. BOND, CHIEF JUSTICE -
B. F. LOONEY, JUSTICE TOWNE YOUNG, JUSTICE
JUusTiN G. BURT, CLERK '

Sixth District—Texarkana
GEORGE W. JOHNSON, CHIEF JUSTICE
REUBEN A. HALL, JusTics , I N. WILLIAMS, JUSTICE
R. B. HOoLLINGSWORTH, CLERK

Seventh District—Amarillo
B. L. PITTS, CHrEr JUSTICE ,
W. N. STOKES, JUsTICE CLAYTON HEARE, JUSTICE
J. M. Oaxzs, CLERK

- Eighth District—EL Paso
P. R. PRICE, CHIEF JUSTICE

ANDERSON M. WALTHALL, JUSTICE C. R. SUTTON, JusTion
JOSEPH McGILL, SPECIAL, COMMISSIONER

J. L. Driscorr, CLERK

Ninth District—Beaumont
DANIEL WALKER, CHIEF JUSTICE
WILLIAM B. O’QUINN, JUsTICcE _ J. M. COMBS, JUSTICE
W. G. WooDARD, CLERK

Tenth District—Waco
: BEN H. RICE, Jr., CHIEF JUSTICE
JAKE TIREY, JUsSTICE JOSEPH W. HALR, JUSTICE
Rure Sarp, CLERK

Eleventh District—Eastland
WILL/IAM PHARMER LESLIE, CHIEF JUSTICE
0. C. FUNDERBURK, JUSTICE ’ CLYDRE GRISSOM, JuUsTich

DaN CHILDRESS, CLERK °
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OFFICIALS
OF

THE STATE OF TEXAS

GOVERNOR :- - - - - =~ - CokeR. Stevenson - Junction
LIEUTENANT GOVERNOR - - John Lee Smith - Throckmorton
SECRETARY OF STATE - .-. - Sidney Latham - Longview

ATTORNEY GENERAL - .-~ - Gerald C. Mann - Dallas
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OFFICERS AND MEMBERS OF THE

FORTY-EIGHTH LEGISLATURE

Ramsey, Ben ~ -
Shivers, Allan -
Spears, J. Franklin
Stone, William E.
Sulak, L. J. - -
Vick, Kyle - -
Weinert, R. A, -
Winfield, H. L, -
York, J. Alton -

TEXST.SUPP. 43

. - Seguin
- - Fort Stockton
.= Bryan .- .-.

San Augustine

Port Arthur .

San Antonio
Galveston

LaGrange

Waco

X

SENATE

PresmENT - - - - - - - < - John Lee Smith

PrEsipENT PRO TEMPORE AD INTERIM - A. M. Aikin, Jr.

SECKETARY OF THE SENATE - .- - - - Bob Barker

Name .

Aikin, A, M., Jr. 1= = =« - - - Paris- - - - - - -
Beck, E. Harold - - - - - . - Texarkana - - - =
Brownlee, Houghton -~ - - - - Austin .-.- - - - -
Bullock, Pat - - -~ - - - - - Snyder - - - - - -
Chadick, T. C. += - - - === Quitman - - . - - - -
Cotten, Clay = - - = - - - .- Palestine 1= - - - -
Fain, Clem - - - - - -.-:;- Livingston - - - - -
Formby, Marshall - - - - - -«McAdoo - - - - - -
Graves, W. C. - - - - - - -Dallas .-.~ - - - -
Hazlewood, Grady - - - - - - Amarillo - - - - - -
Jones, Chas. R. - - - - - < - Bonham - - - - - -
Kelley, Rogers - - - - - - - Edinburg - - - - -
Lane, Wardlow W. - = .- - - Center - - -~ - - -
Lanning, R, C. - - - - - « - Jacksboro:- - - = -
Lemens, Vernon - - - - - - Waxahachie - - - -
Lovelady, Karl L. - - - - - - Meridian - - - - -
‘Martin, Jesse E. - -~ - - - - - Fort Worth - - - -
Mauritz, Fred - - - - - - - Ganado - - - - - -
Metcalfe, Penrose B, - - - -.- San Angelo - - - -
Moffett, George - - - - ~ - - Chillicothe - .~ - - - .-
Moore, Weaver - - - - - -~ .- Houston - - - - - -
Morris, G.C. - - - - - - - - Greenville - - - - -

District

- -21
- - 28
- - 18
- =25



HOUSE OF REPRESENTATIVES

SPEAKER -~ -.=: = - - -.- .. Price Daniel
Cuer CLERK - - - - - -:- .- Clarence Jones

Name District
Allison, Mack - - - - - - - - Stephenville - - - = - - . 105
Avant, Robert += - - - - - _~ Marshall -=:= - - - - _ _ _5
Baker, Noel - -.- - - - - _Gilmer i=we = w - - - _ -4
Bell, John J. - = = - - o - _Cuero = = = = — = - - -68
Bell, Marshall == - . - - - _ San Antonio r-= - - - - - 784
Benton, J.A. - - - - o - L . Wylie - - - - - . - . _-45f
Blankenship, Dallas A. - - - - Dallas = - - - - - - -50-5
Bond, TR, - - - - - - &« _Terrell = =« = - o o - _ _52
Brawner, Herbert F. - - - - - Joshua -:= - - - - - - -99
Bridgers, W. W. - -1- - « _FElPaso = = = - - - _ _ 892
Brown, Sherwood, Jr. - +- - - - Galveston - - -= - - - . . 17f
Bundy, M. A. Bill - - - - - - Wichita Falls - - - - - - 111-2
Burkett, Omar - - - - - - _Ciseo0 = = =1~ = = = - - 107f
Calloway, Claude : = - - - - - Crowell - - - - - - - _ _ 114
Carlton, Leonard :- - - - - - Commerce - - - - = o - - 42f
Carrington, Joe C. - - - - - - Austin - - - - - - - - - 822
Cato, Arthur - - - - - - - - Weatherford - - - - - - - 103
Celaya, Augustine - - - - - - Brownsville - - - - - - - .72
Chambers, W. R. .= = - - - - May ~- =« - - - - _ - -125
Chesser, E. C. - = - - - - _ Groveton. = = - - - - - -28
Clark, Lester - - - - -.- - - Breckenridge ~ - - - - - - 108
Coker, A. W. - - - - .- - _Huntsville - - - - - - - -29
Colson, Mrs. Neveille H. - - - - Navasota - := - - - - - - 27f
Connelly, John - - - - - - - Trenton - - - - - - - - -4l
Craig, Richard - - - - - - - Miami - - - - - - - - _-124
Cross, Jack - - - - - - - - Mt Pleasant - - - - - - - 35§
Daniel, Price ~ - - - - - - _ Liberty - - - - - - - . _14
Davis, Gordon - -.- - - - - Waco - - - - - - - . _9741
Davis, Harry L. - - - - - - Boerne - - - - - - - - _85
Deen, Tom W, - - - - - - . Floydada - - - - - - - -120
Donald, Paul - - - - - - - - Bowie - - - - - - - . .47
Dove, Dan - - - - - - - -Mexia - - - - - - - - -6l
Duckett, L. L. - - - - - - - East Bernard - .- - - - - .22
Dunn, Winford L. - = - - - -DeKalb- - - - - - - - -1
Dwyer, Pat -~ = - - - - - - San Antonio - - - - - - 782
Ellis, JJT. = - = = - - -« - Maxwell - - - - - - - -81-1
Eubank, Paul- - - - - - - - Matador -.- - - - - - -121
Evans, Roger Q. - - - - - - Denison -.- - - - - - - 44—1_
Favors, Ennis - - - - - - - Pampa-.- - - - - - - _-122
Fenley, Mrs. Florence - - - - - Uvalde - - - - - - - _ _77
Files, Miss Rae - - - - - - - Waxahachie - - - - - - 100-1
Fitzgerald, H. S. - - - - ~ - Stamford - .- - - - - - -115
Flewellen, L.H. - - - - - - - Ranger- -.- - - - - - -106
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HOUSE OF REPRESENTATIVES

Name

Fuéhs, R A —detfmi ===t o = Brenham

Gandy, Joe W.reue- - -

Gardner, C. C. -r— - -

Garland, W. R. - -

Geraughty, Pat - - - -

Gilmer, C. H. - -:
- Goodman, James H. - -

Goodman, V. E, - - - -
Green, A N. -= e -
Halsey, Hop - - .~ - -
Hanna, Sam - - -~ -
Harris, L. W. - -+-- -

Hartzog, Howard ‘G. - -

Helpinstill, Jewell . -~ -~ -

Hileman, J. XK. .- -1~ -

Hobbs, M. A.

Howard, George F. :- -

Hoyo, John C,
‘Huddleston, Earl 1=~ -
Huffman, Cal - -r= -
Hull, H. A. (Salty) .
Humphrey, Joe C. - - -
Hutchins, Edgar' - - - - -

Hutchinson, Everett (- -
Isaacks, S. J. - - - - -
Jones, Albert M. 1=~ -

Kinard, DeWitt - : - - -
King, A, H. - -:=1- -
Kirby, Dann -. - - < -

‘Klingeman, Fred V. :- -~

Knight, Roger A. -~ -

‘Lansberry, Chas. V. 1~ -
Lasseter, E. H. - ~.- -
Lehman, Henry G. - .- -
Leonard, Homer L. : - =
Leyendecker, B. J. - . = -
Little, G. H. (Jack) 1~ -

‘Lock, Ottis E. . -. -~ -

Love, Jack := -:=ua-.-
Lucas, Jap := - .- - -
Lyle, John E. 1= - i<~

" McAlister, Obel L, - -:-

McCann, Newton W. - -
McDonald, W. T. .- - .-

McFarland - - - - -
McGlasson, Eugene - - -

Lem e T e -

- =i =

District -
(mdmT=rmtes = ~ =24
- Winnsboro - - ~ =~ - ~ - 126f

- Gainesville - = - - « = - -46:
-~ Annona - - = = = = - - =236
- Corsicana - - - - - - - =58
- Kerrville - - - - - « - -86
- Midland - -~ - - - - - - -88
- Fort Worth, R. 1 - - - - - 102f
- Cameronn .=+ = = = = - - -64
- Lubbock "=+« - - - - -~ -119
-~ Dallas = =1« =« =« -« = = - 50-3
-~ Whitney. -~ =+ = = - = - - - 59
- Port Lavaca -~ - - - - - - 69
- Nacogdoches - - - - - - -9
- Atlanta: ~ ~ - - - - - - -2

- Hallettsville i~ « = - - - -23
- Houston —=t= = -« - - -19-1
- San Antonio :i-= - - - - - 78-5
- Oglesby = = = = - - o - -94
- Eagle Pass := - - - - - -'87
- Fort Warth - - - - - - 101-3
- Abilene - -:- - - - - -116
- Greenville - - - - - - - -40
- Hempstead - - - - - - - -20
- ElPaso - -1-.- - - - -89-1
- Valley Mills - ¢~ - - - - - 98f
- Port'Arthur .- 1~ - - - - - 15f
- Throckmorton (- - - - - =113
- El Paso - - - - - - - -90f
- Karnes City - - - - - - .79
- Madisonville -.~- - - = - -56
- Round Rock -:- - - - - - 84f
2 Henderson - == - - - - - 8
- Giddings -~ -~ - - - = - - 65f
-~ McAllen - - <~ - - ~ - - =73
- Laredo == - - - - - - _75
- Amarillo - = .= - - - - - -123
~Zavalla == = - - - - - .12
- Fort Worth : = - - - - - 101-1
- Athens - -« - - - - - . _54
- Corpus Christi : = ~ - - = .71
- Fort Worth - - - - - . 101-2
- Texarkana - 1= . - - - - - 3f
- Bryan - .- o o - L 2.2 26
- Wichita Falls - - - - - =111-1
- Waco « .~ - .-« - - = -97-2
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HOUSE OF REPRESENTATIVES

Name
McLellan, C. S. - -

McMurry, Houston - .

McNamara, Gene -
Manford, Durwcod -
Mangum, Preston -
Manning, Rushing -
Markle, Donald - -
Matthews, Wayne -
Mills, Roger Q. - -

Montgomery,” Wm. Calvin

Moore, Carlton - -
Moore, Choice - -
Moore, O. H. . - -
Morgan, M. B. - -
Morse, R. Emmiett -
Murray, T. O. - -
Nicholson, C. E. -

Overton, J. A. (Jack), Jr.

Parker, R. C. Clay -
Parkhouse, George -
Parton, Luman - -
Phillips, Jimmy

Pigg, Charlie - - -

Power, Albert. - -
Price, Ned - - -
Proffer, R. L. (Bob)
Pruett, J. R. (Jack)
Rampy, W. H. - -
Ramsey, Mervyn L. -
Reed, W. O. - - -
Rhodes, Cecil T. -
Ridgeway, Jack F. -
Roark, W. W. - -
Sadler, Harley - -
Sallas, J. B. - - -
Senterfitt, R. E. - -
Sharpe, Ben - - -
Shell, Harvey J. - -
Simpson, Marvin B.,
Smith, J. 0. - - -
Smith, Magus F. -
Smith, Will L. - -
Spacek, R. B. - -
Stanford, James A.
Stinson, Jeff D. -
Storey, Cecil - - -

District

- Eagle Lake = r—-ccaze-a. - 25

- Henrietta - . = 1=t = oo zim: = - 110

- Waco = imimtermzne3e1 =z 06f

- Smiley =reze-o - - o - - 67

- Dallas - - - - - - - - _-51f

- Center - - - - = - - - -10

- Galveston = - - - - - - -18

- Gladewater - - -~ - - - - 33f

v~ Wichita Falls - - - - « - 112f
- Houston = - - - - - - -19-3

.- Houston - - - - - - - -19-2
- Bonham - - - - - - - - 38f
i-=Deleon - - - - - - - -104
- Denison « = wmo=. - - - - 442

.~ Houston - - - - - - - -19-4
- McKinney - - - - - - - - 43

- Port Neches - - - - - -16-2

- Palestine - - - - - - - -55

- Graham - - - - - - - -109

—Dallas - = - - - = - - -50-4

- Marlin - - - - - - - - -062

- Angleton - - - - - - - =21

- Waxahachie - - - - - - 100-2

-Spur - - - - - - - - -118

~Tyler == = = = - - = - =32

- Dentonn = = = - - - - - -49
- Slidell - - - - - - - - -48

- Winters = = - - - - - - -92

- Beckville = .= = = - - - - -7

- Dallas = - =« = - - - -50-2

- Hearne = - - -« - - -« - -63

.= San Antonio - - - - - =783
- Temple - - - - - - - - -95

- Sweetwater - - - - - - =117

- Crockett - -« - - - - - - -30

- San Saba - - - - - - - -93

- Paris - = - - - - - - - -37

- Gregory - - - - - - - - -70

- Fort Worth - - - - - - 1014

- Elgin - - - - - - - - _-127
- Pleasanton - - - - - - - _-76

- Beaumont - - - - - - . 16-1

- Fayetteville - - - - - - - - 66

~ Austin -~ - - - - - . . 82-1

- Dallas - - - - - - - . _ 50«1

- Longview - .- « - - - . _6f
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HOUSE OF REPRESENTATIVES

" Name i ‘ District
Stubbs, John Peter - = - - --= Wortham -~~~ - < o - = - 57
Suiter, Elizabeth ~ - - - - - - Winnsboro - - - - - - - - 34
Summers, Burke ' T. - - - - - Big Spring- - - - - - - -91
Svadlenak, Frank - - - - - ~Thrall - - - - - = - - - 83
Vale, A. J. - = - - - - - - Rio Grande City - - - - -74
Voigt, Frank B. - - - - - - - New Braunfels - - - - - - 80
Walker, D. B. - - - - -~ - - Hillshoro ~ - - - ~ - - - 60f
Walters, Thomas - - - - = - Pickton - - - - - - - - -39
Wattner, Victor E. - - - - - Canton, R.1 - - - - - .. _53
Westbrook, Manor W. - - - - Magnolia Springs - - - - -13
Whitesides, W. M. - - = - - .- Troup, Route 3- - - - - -31
Williamson, W. A. - - - - - - San Antonio - - - - - - 781
Winfree, J. E. -. - - - - - - Houston - - - - - - - -19-5
Wood, Hugh - - - - - - - - Bronson - - - - - - - - -11

,Young,Chas.H.-- - = - - =Kyle = = - - - - - - -812
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TEXAS RULES OF CIVIL PROCEDURE

Showing articles of Vernon’s Annotated Civil and Criminal Statutes deemed to
be repealed by the Texas Rules of Civil Procedure and the Rule number where
such article is referred to.

Vernen’s Rules of Vernon’s Rules of Vernon’s Rules ot
Ann.Civ.Stats, Civ.Proc. Ann.Civ.Stats. Civ.Proc. Ann.Civ.Stats. Civ.Proc.
Art. Rule Art, Rule Art, Rule
10_ - - - - 3 958 _ . - _ - _ 590 1825 - _ _ . _ 394
24 _ . . _ - 14 959 - - _ _ . 591 1836b . . . . 456
280 - - - .- _ 592 1890 - .. . _ 160 1836 _ _ . . 456
282 _ - .- 593 1891 - - - _ _- 29 1837 - - . Repealed
283 - - - ... 595 1728 - ... _ . 483 1838 - . . - . 8712
284 - _ .. . - 994 1739 - .. . . 467 1839 - - - - . 386
985 _ _ - ... 596 1740 - - - _ _ 469 1840-----4{%0
286 - _._ . - - 597 1741 = . - - . 469 1840 - - - - 430
289 _ . - .. - 598 1742 . - . . . 408 84l L 887
202 _ _ .. _ 599 1748 - - . - . _ 473 1842 . - - - 387
293 _ _ . .. 600, 615 1744 - . _ . _ - 471 1843 - - - - . 887
204 _ _ ... 601, 616 1745 - _ . _ _ 482 1844----;374
295 _  _._ . 603, 617 1746 - - _ Repealed %232 - - - 402 28‘2’
296 - _ ... 604, 618 1747 - _ . _ . _ 483 w47 - -0 T T an
207 _ . .. - - 605 1755 = - i . . 407 1848 - - T Tais 41a
208 . . .i-.- 606 1756 . .- .. . 476 1849—-- =y 410
209 _ _._ .. . 607 1757 = =~ . . 418 1850 - - - 7 " agom
308 - - . . - _ 608 1758 - - .- - _ 477 1851 - - - 2 Cae1
318 - et am | e - 76 1759 - ! - - - 478 1852 - _ _ - _ 463
320 o - -~ ... 12 1760 - . -~ - . 3069a 1853 - _ _ _ _ 464
572 . - -~ . - 30 1761 - - .. ._ _ 488 1854 _ _ _ _ _ 479
R 1762 . _ ... . _ 515 1855 - . - . . 462
574 - = - - - 93 1763 - - ... _ 516 1856 - _ .. _ . 434
933 - _ - .. _ 344 1764 - L. ... 516 1857 - - _ . . 435
934 _ ... . - 345 1765 = - —\ .. 517 1858 — - - _ _ 436
935 - - ... - 346 1766 - .. ... _ 500 1859 - . _ . _ 437
936 — - - - - - 347 1767 . -, - . _ 501 1860 - _ . _ _ _ 438
937 - -~ - . - - 348 1768 . .. _ . _ _ 502 1861 - _ _._ _ 439
938 - - . -. - - 349 1769 _ . - . - .. - 503 1862 - - - _ _ 440
939 - - . -.. - 350 1770 = = v~ . . _ B04- 1863 - - - . _ 441
940 - - - - - 351 1L .. - _ 505 1864 . - . . . 442
942_ e .. D75 1772_ e _ _ B0B 1865_ e w o . 443
M43 - - - e - S G
044 - - - ..o 577 1774 _ . _ . _. 508 1867 - - - - - 445
945 . - - - - 518 g5 D _ D Csop 1868 o - - _ 440
946 - - - . . 579 76 - - - . 510 1869 - - - . . 447
047 .- - - - 580 T Tm = 1870 - _ - _ . 448
048 ... - - 581 ITTT- -o- - - B e BT T T T g
009 - - - o o582 1B - - - L B2 G T T T T T aso
950 - - - - - 588 IO oo - B8 qgy D L 453
951 _ - - - .58  180.._.. - .5l 1874 - - . ... 454
952 o w ~. - BS3 1789 = - . - - _ 521 1875 - - - _ . 453
953 - - . - -~ .- D86 1790 - - - . - b22 1876 - _ . _ . - 451
954 _ _ _ .. B8T 1791 - - - . . 521 1877 — _ _ . _ 458
955 - - - - - 588 1799 - - - .. . BI18 1878 = . - _ . 460
956 - - - - .- 589 1800a, § 6 - - - 519 1879 - _ _ - _ 460
957 - - - . ._ 5S9 1800a, § 11 . . 518 1880 - - - . _ 460

Tex.S1.8SU0PP. '413—Db p Y



TEXAS RULES OF CIVIL PROCEDURE.

Vernon’s Rules of
Ann.Civ.Stats. Civ.Proc.
Art. Rule
1881 - - . - .- - 471
1882 . _ . -.- 471
1883 . - - - . 472
1918 = - . .~ 20
1922 = . - .- 19
1926 - - - - . 114
971 - . - .~ - 22
1972 . - - .. 24
19783 - o = = 51
1974 . - - - - 6
1976 - - .- . - - 811
1977 . - - - .- 810
1978 - . L. - . 812
1979 - - .~ - - 813
1980 - - - -~ - 33
1988 . - - —. .. 34
1989 . - -~ . -.- 35
1990 - - - . - o - 36
1092 - .~ - - 37
1993 = - - - -, 7
1994 (1, 2) - - .~ 44
1997 . - . - -. - 45
1998 -, - - .~ 60, 61
1999 . . _ .- 52, 93
2000 - -~ o - 53
2001 - - - - - 63
2002 .. e - 737
20022 .~ - 72, 75
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CONSTITUTION
OF THE STATE OF TEXAS

AMENDMENTS

ARTICLE III

LEGISLATIVE DEPARTMENT
Sec. 49a

It shall be the duty of the Comptroller of Public Accounts in ad-
vance of each Regular Session of the Legislature to prepare and submit
to the Governor and to the Legislature upon its convening a statement
under oath showing fully the financial condition of the State Treasury
at the close of the last fiscal period and an estimate of the probable
receipts and disbursements for the then current fiscal year. There shall
also be contained in said statement an itemized estimate of the antici-
pated revenue based on the laws then in effect that will be received
by and for the State from all sources showing the fund accounts to
be credited during the succeeding biennium and said statement shall
contain such other information as may be required by law. Supplemen-
tal statements shall be submitted at any Special Session of the Legisla-
ture and at such other times as may be necessary to show probable
changes.

From and after January 1, 1945, save in the case of emergency and
imperative public necessity and with a four-fifths vote of the total mem-
‘bership of each House, no appropriation in excess of the cash and antici-
pated revenue of the funds from which such appropriation is to be made
shall be valid. From and after January 1, 1945, no bill containing an
appropriation shall be considered as passed or be sent to the Governor for
consideration until and unless the Comptroller of Public Accounts en-
dorses his certificate thereon showing that the amount appropriated is -
within the amount estimated to be available in the affected funds. When
the Comptroller finds an appropriation bill exceeds the estimated reve-
nue he shall endorse such finding thereon and return to the House in
which same originated. Such information shall be immediately made
known to both the House of Representatives and the Senate and the
necessary steps shall be taken to bring such appropriation to within the
revenue, either by providing additional revenue or reducing the ap-
propriation. :

For the purpose of financing the outstanding obligations of the Gen-
eral Revenue Fund of the State and placing its current accounts on a
cash basis the Legislature of the State of Texas is hereby authorized to
provide for the issuance, sale, and retirement of serial bonds, equal in
principal to the total outstanding, valid, and approved obligations owing
by said fund on September 1, 1943, provided such bonds shall not draw
interest in excess of two (2) per cent per annum and shall mature within
twenty (20) years from date. Adopted election Nov. 3, 1942,
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PROPOSED AMENDMENTS

ARTICLE III

LEGISLATIVE DEPARTMENT
§ 5l-e.

Each incorporated city and town in this State shall have the power
and authority to provide a system of retirement and disability pen-
sions for its appointive officers and employees who have become dis-
abled as a direct and proximate result of the performance of their
duties, or have- passed their sixty-fifth birthday, or have been em--
. ployed by such city or town for more than twenty-five (25) years and
have passed their sixtieth birthday, when and if, but only when and if,
such system has been approved at an election by the qualified voters of
such city or town entitled to vote on the question of issuance of tax sup-
ported bonds; provided that no city or town shall contribute more than
the equivalent of seven and one half (714) per centum of salaries and
wages of the officers and employees entitled to participate in its pension
system, and that said officers and employees shall contribute a like
amount; and this Amendment shall not reduce the authority nor duty of
any city or town otherwise existing.

Approved April 22, 1943. . " No. 8, Acts 1943, 48th Leg., p. 1142. For
Proposed by House Joint Resolution submission to the people, Nov. 7, 1944,
§ 51-f.

The Legislature of this State shall have the authority to provide
for a system of retirement and disability pensions for appointive of-
ficers and employees of cities and fowns to operate Statewide or by
districts under such a plan and program as the Legislature shall di-
rect and shall provide that participation therein by cities and towns shall
be voluntary; provided that the Legislature shall never make an appro-
priation to pay any of the cost of any system authorized by this Section.

Approved April 22, 1943. 8, Acts 1943, 48th Leg., p. 1143,  For sub-
Proposed by House Joint Resolution No. mission to the people, Nov. 7, 1944.

~ ARTICLE VIII

TAXATION AND REVENUE

§ o9 )
The State tax on property, exclusive of the tax necessary to pay the
public debt, and of the taxes provided for the benefit of the public
free schools, shall never exceed thirty-five. (835) cents on the one hun-
dred dollars valuation; and no county, city or town shall levy more
than twenty-five (25) cents for city or county purposes, and not exceed-
ing fifteen (15) cents for roads and bridges, and not exceeding fifteen
(15) cents to pay jurors, on the one hundred dollars valuation, except for
the payment of debts incurred prior to the adoption of the Amendment
September 25, 1883; and for the erection of public buildings, streets,
sewers, waterworks and other permanent improvements, not to exceed
- twenty-five (25) cents on the one hundred dollars valuation, in any one
year, and except as is in this Constitution otherwise provided; provided,
‘however, that the Commissioners Court in any county may re-allocate
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the foregoing county taxes by changing the rates provided for any of
the foregoing purposes by either increasing or decreasing the same, but
in no event shall the total of said foregoing county taxes exceed eighty
(80) cents on the one hundred dollars valuation, in any one year; pro-
vided further, that before the said Commissioners Court may make such
re-allocations and changes in said county taxes that the same shall be
submitted to the qualified property tax paying voters of such county
at a general or special election, and shall be approved by a majority of
the qualified property tax paying voters, voting in such election; and
provided further, that if and when such re-allocations and changes in the
aforesaid county taxes have been approved by the qualified property
tax paying voters of any county, as herein provided, such re-allocations
and changes ghall remain in force and effect for a period of six (6)
years from the date of the election at which the same shall be approved,
unless the same again shall have been changed by a majority vote of
the qualified property tax paying voters of such county, voting on the
proposition, after submission by the Commissioners Court at a general
. or special election for that purpose; and the Legislature may also au-
thorize an additional annual ad valorem tax to be levied and collected
for the further maintenance of the public roads; provided, that a majority
of the qualified property tax paying voters of the county voting at an
election to be held for that purpose shall vote such tax, not to exceed
fifteen (15) cents on the one hundred dollars valuation of the property
subject to taxation in such county. And the Legislature may pass local
laws for the maintenance of the public roads and highways, without the
local notice required for special or local laws. This section shall not be
construed as a limitation of powers delegated to counties, cities or towns
by any other section or sections of this Constitution.

Approved April 6, 1943. 18, Acts 1943, 48th Leg., p. 1143.  For
* Proposed by House Joint Resolution No. submission to the people, Nov. 7, 1944.
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VERNON’S
REVISED CIVIL STATUTES

OF THE

STATE OF TEXAS

TITLE 4—AGRICULTURE AND HORTICULTURE
CHAPTER ONE—COMMISSIONER OF AGRICULTURE

Art.
61—1. New; repealed.
Art. 51—1.

Repealed. Acts 1943, 48th Leg., p. 81, ch. 64, § 1.

Effec-

tive 90 days after May 11, 1943, date of adjournment

Article derived from Acts 1937, 45th Leg.,
1st C.S., p. 1794, ch. 23, related to state-
owned jacks and stallions.

Sections 2-6 of the repealing Act of 1943,
read as follows:

“Sec. 2. The Commissioner of Agricul-
ture of the State of Texas is hereby au-
thorized and directed to dispose of such
jacks and stallions as are now owned by
the state, and which have been used for
breeding purposes through placements by
the State Department of Agriculture with
caretalters on an annual léase basis.

‘‘Sec. 3. Upon the final passage of this
Act the Commissioner of Agriculture shall
dispose of all state owned jacks and stal-
lions to the Commissioners Courts of the
different counties of the state in a manner
which will entail the least possible ex-
pense, and in the discretion of the Com-

“missioner with the aim of best serving the
needs ‘of stockmen and farmers and the
interests of the state.

““‘Sec. 4. In event the Commissioner is
unable to dispose of the said jacks and
stallions, as hereinbefore provided, he is
hereby authorized to dispose of same to
their present carctalkers through the leas-
ing of said animals for a period of ninety-
nine (99) years, without further obliga-
tions on the part of said caretakers except
that such caretakers, upon acceptance of
said animals, shall absolve the Commis-
sioner of Agriculture and the State of
Texas from any and all obligations in con-
nection with any former care of said ani-

TeEX.ST.SUPP. '43—1

mals; and provided further, that in event
the Commissioner is unable to dispose of
said jacks and stallions in the manner, or
manners, hereinbefore provided, he shall
tender same to the Texas Agricultural and
Mechanical College, or its branches and/or
the Texas Technological College for ex-
perimental purposes; and provided fur-
ther, that in event the Commissioner is
unable to dispose of such animals to either
the Commissioners Courts, or to Dpresent
caretakers or to the State Institutions as
herein “set out, he shall then notify the
State Board of Control of his. inability to
place such animals and the State Board of
Control shall assume control over such
animals and make disposal under the au-
thority vested in said Board. '

“Sec. 5. When the animals hereinbefore
mentioned have been disposed of, and all
expenses of making such transfers and
disposals have been paid, all remaining
funds in the jack and stallion account shall
revert to the General Revenue Fund of the
state. .

‘‘Seec. 6, The Commissioner shall obtain
from all persons or agencies to whom de-
livery of animals is made a receipt for such
animals, and title to all animals delivered
in accordance with the provisions of this
Act shall vest in the agency of the state
receiving such animals without the fur-
nishing of a bill of sale.”

Section 7 declared an emergency but
such emergency clause was inoperative
under Const. art. 3, § 39.
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CHAPTER TWO—STATE SEED AND PLANT BOARD

Art. 57. State Seed and Plant Board; membership; meetings; requir-

ing applicant’s appearance; prescribing inspectors’ qualifications
; The State Seed and Plant Board (formerly designated as the State
Board of Plant Breeder Examiners) shall be composed, ex-officio, of the
Chief of the Division of Field Seed Certification of the State Department
of Agriculture, the Head of the Department of Genetics of the Agricul-
tural and Mechanical College of Texas, and the Head of the Department
. of Plant Industry of the Texas Technological College. Said Board shall
elect annually one of their number as chairman and another as secretary.
The Board shall meet at such times and places as the chairman may order.
All applicants for license as Registered Plant Breeder and Certified Seed
Grower shall furnish such information as the Board may require and
shall appear in person before said Board if the Board requests it. The
Board shall prescribe the qualifications of inspectors that may be em-
ployed under this law. As amended Acts 1943, 48th Leg., p. 264, ch. 163,

§ 1.
Filed without the Governor's sxgnature, Section 2 of amendatory Act of 1943 de-
April 23, 1943. clared an emergency and provided that the
Effective April 23, 1943. Act should take effect from and after its

passage.

1

CHAPTER SIX.—FRUITS AND VEGETABLES

[Art. 118a.] Statement of Purpose

Public Weighers

Sec. 19. Under the terms of this Act all citrus frult purchased by
weight prior to packing by any buyer or shipper, shall be weighed at the
“instance and expense of buyer, by a duly elected or appointed public
weigher, who shall be governed in his rights and duties by the Statutes of
the State of Texas covering public weighers as set out in the 1925 Revised
Civil Statutes of the State of Texas, Title 93, Chapter 6, Article 5680, and
any amendments thereto; and it shall be the duty of the buyer or shipper
to deliver such certificates of weight issued by the public weigher to the
seller, prior to any accounting or settlement between the buyer or shipper
and the seller, on all citrus fruit purchased by weight prior to packing.
Said public weigher shall receive for his.services hereunder a fee of Ten
(10) Cents when the net load weighs seven thousand (7,000) pounds, or
less; a fee of Fifteen (15) Cents when the net load weighs in excess of
seven thousand (7,000) pounds and not more than fourteen thousand (14,-
000) pounds; a fee of Twenty (20) Cents when the net load weighs in ex-
cess of fourteen thousand (14,000) pounds, said fees to be in full payment
for each completed certificate showing net Welght Ag amended Acts
1948, 48th Leg., p. 200, ch. 119, § 1.

Approved and effective April 8, 1943. Act should take effect from and after its
Section 2 of amendatory Act of 1943 de- passage, -
zlared an emergency and provided that the -
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CHAPTER SEVEN A.—PLANT DISEASES AND PESTS

Art,

135b—1. Insecticides and fungicides; la-
beling; . coloring; registration;
analysis; forfeiture; fraud in
sale; exemptions [Newl].

Art. 135b—_—-1. Insecticides and fungicides; labeling; coloring; regis-
tration; analysis; forfeiture; fraud in sale; exemptions

Section 1. (a) The term “agricultural insecticide” as used in this
Act shall include any substance or mixture of substances offered for use
for preventing, destroying, repelling, or mitigating any insects or pests
which may infest agricultural crops, including fruits, vegetables, orna-
mentals, shade and forest trees.

(b) The term “Paris green” as used in this Act shall include the prod-
uct sold as Paris green and chemically known as aceto-arsenate of cop-
per.

(c) The term “calcium arsenate” as used in this Act shall include the
product or products sold as ealcium arsenate and consisting chemically
of products derived from arsenic acid (HsASO4) by replacing one or more
hydrogen atoms by calcium. .

(d) The term “fungicide” as used in this Act includes any substances
or mixture of substances intended to be used for preventing, destroying,
repelling, or mitigating any and all fungi, including rusts, smuts, mildew,
molds, yeasts, and bacteria that may infest vegetation.

(e) The term “insect” shall include the forms of life to which the
term insects is technically applied.

(f) The term “pests” shall include mites, ticks, rodents and weeds,
and all other things generally referred to as pests; provided, however,
that the specific enumeration included herein shall not exclude under this
definition those things generally referred to as pests.

Adulterated products

Sec. 2. For the purpose of this Act a product shall be deemed to be
adulterated in the following cases:

(a) In the case of Paris green: TFirst, if it does not contain at least
fifty (560%) per centum of arsenious oxide; second, if it contains arsenic
in water-soluble forms equivalent to more than three and one-half (8146 %)
per centum of arsenious oxide; third, if any substance has been mixed
‘and packed with it so as to reduce or lower or injuriously affect its qual-
ity or strength.

(b) In the case of powdered standard lead arsenate, also known as
acid or diortho lead arsenate: First, if it contains total arsenic equiva-
lent to less than thirty (30%) per centum of arsenic oxide (AS205); sec-
ond, if it contains arsenic in water-soluble forms equivalent to more
than seventy-five one-hundredths (75/1009%) per centum of arsenic oxide
(AS:205); third, if any substance has been mixed and packed with it so
as to reduce, lower, or injuricusly affect its quality or strength; provid-
ed, however, that extra water may be added to lead arsenate if the re-
sulting mixture is labeled arsenate of lead and water, the percentage of
extra water being plainly and correctly stated on the label.

(c) In the case of calcium arsenate: TFirst, if it contains_total ar-
senic equivalent to less than forty (40%) per centum of arsenic oxide
(AS205); second, If it contains arsenic in water-soluble forms equiva-
lent to more than seventy-five one-hundredths (75/100%) per centum of
arsenic oxide (AS20s5); third, if any substance has been mixed and packed
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with it so as to reduce or lower or injuriously affect its quality or
strength

(d) In the case of agricultural 1nsectlc1des or funglcldes, other than
Paris green, lead arsenate and calcium arsenate: first, if its strength
or purity fall below the professed standard of quality under which it is
sold; second, if any substance has been mixed and packed with it so as
to reduce, lower or injuriously affect its quality or strength; third, if
it is intended for control of insects or diseases on vegetation and shall
contain any substance or substances which, although preventing, destroy-
ing, repelling, or mitigating insects or diseases, shall be injurious to such
vegetation when properly used, except in the case of weed killing cheml-
cals.

Coloring

Sec. 8. It shall be unlawful to sell or offer for sale within the state,
any white powdered agricultural insecticide or fUngicide highly toxic to
man, unless such agncultmal msectxclde or fungicide is distinetly col-
ored.

Misbranded articles

Sec. 4. For the purpose of this Act an article shall be deemed mis-
branded:

(a) If it be an imitation or offered for sale under the name of an-
other article. .

(b) If it be labeled or branded so as to deceive or mislead the pur-
chaser, or if the contents of the package as originally put up shall have
been removed in whole or in part and other contents shall have been
placed in such package, unless relabeled to conform with the provisions
of this Act.

(¢) If the statements required in Section 5 are not branded or set
forth on the label of each package.

(d) If any false or misleading statements are made on the package or
in any printed matter accompanying the package.

Branding and labeling

Sec. 5. All corporations, firms, or persons, before selling or offering
for sale any agricultural insecticide or fungicide for use within this
state, shall brand or attach to each package a plainly printed statement,
showing the brand or name of said insecticide or fungicide; the net
weight, or volume if liquid, of the contents of the package; the name
and address of the corporation, firm, or person regisfering said insecticide
and the minimum percentage guaranteed to be present, of total arsenic,
and -the maximum percentage of water-soluble arsenic if such are pres-
ent, and the names and percentage amounts of each inert ingredient; or,
in place of the names and percentage amounts of each inert ingredient,
the names and percentage amounts of each and every ingredient having -
insecticidal or fungicidal properties, and the total percentage of inert
ingredients.. All branding or labeling must be durable and legible, and
so placed and arranged as to be easily read.

If any form of mineral oil is a component part, or the Whole of an ag-
ricultural insecticide or fungicide intended to be used on vegetation, the
label shall further show the minimum guaranteed percentage by weight
or by volume of the amount of mineral oil present, the minimum guar-
anteed unsulphonated residue of said oil expressed in percentage of said
011

" The label on sulphur and mixtures contalnlng same shall further show
the percentage of sulphur present. In the case of ground sulphur the
minimum guaranteed degree of fineness of the sulphur, according to
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methods generally recognized by the sulphur industry, also shall be
shown.

Registration; filing copy of label; statement; cancellation of registration

. for misbranding or adulteration; injunction; procedure

Sec. 6.- (a) All firms, corporations, or persons now or hereafter en-
gaged in selling agricultural insecticides or fungicides, before selling
or offering for sale any agricultural insecticide or fungicide for use as
an agricultural insecticide or fungicide within this state, shall annually
file with the Commissioner of Agriculture an application for registra-
tion giving the information required by Section 5 of this Act; provid-
ed, however, that all firms, corporations, or persons, now, at the time of
the passage of this Act, selling or offering for sale any agricultural in-
secticide or fungicide for use as an agricultural insecticide or fungicide
within this state, shall have thirty (30) days from the effective date of
this Act within which to file first applications for registration as required
by this Act.

(b) A copy of the label to be attached to each package shall be filed
with the Commissioner of Agriculture on or before delivery to the deal-
ers, agents or consumers in this state; and such label shall truly set
forth the data required in Section 5 of this Act; and be otherwise in ac-
cordance with the provisions of this Act. On receipt of the application
for registration above described, the registration fee, and the copy of
the label, and after all other requirements of this Act have been com-
plied with, the Commissioner of Agriculture shall issue a certificate of
registration for the agricultural insecticide or fungicide, which shall
be in force until the succeeding September first.

(e) Any firm, corporation, or person, who has registered agricultural
insecticides or fungicides for sale within the State of Texas, shall fur-
nish upon request of the Commissioner of Agriculture, within five (5)
days of receipt of such request, a statement showing the official name of
the agricultural insecticide or fungicide and the names and addresses
of a reasonable number, not exceeding ten persons, within the State of
Texas, to. whom it has been sold.

(d) Whenever it shall appear to the Commissioner of Agriculture that
any firm, corporation, or person is selling or offering for sale any mis-
branded or adulterated agricultural insecticide or fungicide for use in
this state as an agrieultural insecticide or fungicide which has been reg-
istered under the provisions of this Act, it shall be the duty of the At-
torney General, or any District or County Attorney of this State, upon re-
quest of the Commissioner of Agriculture, in addition to any other reme-
dies, to institute a civil suit in the District Court of the proper county
in the name and on behalf of the State of Texas, as plaintiff, and in the
name of the firm, corporation, or person to whom the registration certifi-
cate was issued for such agricultural insecticide or fungicide, as defend-
ant, to forfeit and cancel such registration, and service shall be had as
in other civil cases. Any and all suits brought by the state under this
section must be brought in Travis County, or in the county of the dom-
icile or residence of the manufacturer of the agricultural insecticide or
fungicide, or in the county where the agricultural insecticide or fungi-
cide was sold or offered for sale, or in the county where the agricultural
insecticide or fungicide was to be used or is used as an agricultural in-
secticide or fungicide.

If, upon the trial of such cases, it shall be determined that said agri-
cultural insecticide or fungicide is misbranded or adulterated within the
meaning of this Act, then the registration of such agricultural insecticide
or fungicide shall be forfeited and cancelled and the sale of such mis-
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branded or adulterated agricultural insecticide and fungicide shall be
enjoined in accordance with the judgment of the Court.

In all proceedlngs begun under this sectlon, either party may demand
trial by jury of any issue of fact joined in any such case, and either party
shall have the right of appeal as in other civil cases. All suits instituted
under this section shall be advanced for trial and be determined as ex-
peditiously as possible, and no postponement thereof or continuance shall
be granted except for reasons deemed imperative by the Court.

The Texas Rules of Civil Procedure shall govern the procedure in all
proceedings begun under this section, except that no bond for injunction
shall be-required of the State of Texas, and except as otherwise p10v1ded
herein.

Inspection or sampling

Sec. 7. The Commissioner of Agriculture in person or by duly author-
ized representative shall have the power to enter into any building or
place owned, controlled-or operated by a registrant or dealer where, from
.probable cause, it reasonably appears that said building or place con-
tains agricultural insecticides or fungicides, for the purpose of inspection
or sampling, and shall have the power to take a sample for analysis, not
exceeding two pounds, from any package or lot of agricultural insecti-
cides or fungicides found within the state; and said samples ghall be
sealed and transmitted directly to the State Chemist at the Agricultural
and Mechanical College of Texas at College Station. Upon the request
of the Commissioner of Agriculture, it shall be the duty of the State
Chemist to make such examination and analysis or to have the same made
by duly authorized representative under his direction. All of such analys-
es shall be made by the methods of the Association of Official Agricul-
tural Chemists of North America, if the necessary method has been adopt-
ed; or in the absence of such method, the State Chemist shall be author-
ized to select a method.

Notice of mishranding or adulteration; prosecutions; annual reports

Sec. 8. (a) If it shall appear from the examination and analysis of
any of such samples that the same is misbranded or adulterated within
the meaning of this Act, the State Chemist shall certify the results to
the Commissioner of Agriculture, who shall cause notice thereof to be
given to the manufacturer of said products, and said notice shall be ac-
companied by a copy of said analysis so made, together with a statement
by said Commissioner as to where such samples were taken. A portion of
any sample taken for examination and analysis shall be furnished by the
State Chemist to the manufacturer of such product upon his request be-
ing made within thirty (30) days after receipt of such notice and state-
ment. It shall be the duty of each prosecuting attorney of this state to
whom the Commissioner of Agriculture shall report any violation of this
Act to cause appropriate proceedings to be commenced and prosecuted in
the proper courts of this state, without delay, for the enf01cement of the
penalties as in such case herein provided.

(b) The Commissioner of Agriculture and the State Chemist shall is-
sue at least one joint report annually setting forth the analyses of agri-
cultural insecticides and fungicides made under the provisions of this
Act, the operation of this law, and such other information concerning
violations of the law, or operations of this Act, or otherwise, as may be
considered necessary; provided, however, that the Commissioner of Ag-
riculture and the State Chemist shall in no event be authorized or per-
mitted to divulge to any person any trade secrets, fmmulas, or practices
of any person, firm or corporation subject to this Act. i
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Submitting samples for analysis; fee

Sec. 9.. Any person not a dealer in, or agent for, the sale of any agri-
g:ultur.al' Insecticides or fungicides, who may purchase any agricultural
insecticides or fungicides for his own use within this state and not for
sale, may submit a sample of same for analysis, to the State Chemist,
whergupon it shall be the duty of said State Chemist to make an analysis
of said insecticides or fungicides for ingredients, which said analysis
shall be made according to a method given by the Association of Official
Agr%cultura] Chemists or the American Society for Testing Materials;
or, in the absence of such method, then, in accordance with accepted
methods. The said State Chemist shall be permitted to charge a fee for
the said analysis not in excess of Three ($3.00) Dollars, which said fee
shall be remitted to the State Treasury to the account of the General
Fund of the State of Texas. :

Registration fees

Sec. 10. For the sole purpose of defraying the expenses connected
with the inspection of agricultural insecticides or fungicides sold, or ex-
posed or offered for sale, in this state, and with the making of examina-
tions and analyses thereof, all firms, corporations, or persons engaged in
the manufacture or sale of agricultural insecticides or fungicides shall,
in place of a tonnage tax, pay annually to the Commissioner of Agricul-
ture an inspection tax of Twenty-five ($25.00) Dollars for registration of
each agricultural insecticide and fungicide, provided that the total of
the registration fees for any one firm shall not exceed One Hundred
($100.00) Dollars. But in cases where the registration fees have been
paid, either by the manufacturer or by the jobber, as required by this sec-
tion, then in that event nothing in this section shall be construed as ap-
plying to retail dealers selling agricultural insecticides and fungicides.
All such registration fees collected shall be deposited with the State
Treasurer and shall be paid into the General Revenue Fund of the State
of Texas.

. Violations of aect

Sec. 12. Every firm, corporation, or person who shall sell or offer for
sale any agricultural insecticide or fungicide without having attached
thereto such statements as are required by law, or who shall sell or of-
fer for sale any adulterated or misbranded agricultural insecticide or
fungicide within the meaning of this Act, or who shall violate any other
provisions of this Act, shall be guilty of a misdemeanor and upon convic-
tion, shall be subject to'a fine of not less than Fifty ($50.00) Dollars, nor
more than Five Hundred ($500.00) Dollars for each offense.

Search vwrarrants

Sec. 13. (a) A search warrant may issue under Title 6 of the Code of
Criminal Procedure for the purpose of searching for and seizing any ag-
riecultural insecticide or fungicide sold, offered or exposed for sale with-
in this state in violation of any provision of this Aect. Search warrants
may be issued by any magistrate upon the affidavit of the Commissioner
of Agriculture in person or by his duly authorized representative, or of
any other person, setting forth the name or description of the owner or
person in charge of the premises to be searched; or stating that his
name and address are unknown; the address and description of the prem-
ises; the description of the agricultural insecticide or fungicide; the
grounds for belief that the described premises is a place where agricul-
tural insecticides or fungicides have been sold, offered or exposed for sale
in violation of the provisions of this Act. All such agricultural insecti-
cides or fungicides shall be seized by the officer executing the warrant
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and shall not be taken from the custody of any officer by writ of replevin
nor any other process but shall be held by such officer to await final judg-
ment in the proceeding.

(b) Except as herein provided, the application, 1ssuance and execu-
tion of any such search warrant and all proceedings relative thereto shall
conform to the provisions of Title 6 of the Code of Criminal Procedure.

(¢) It is not intended by the provisions of this section that a search
warrant shall be required for the Commissioner of Agriculture in per-
son or his duly authorized representative to take samples of agricultural
insecticides or fungicides as provided in Section 7 of this Act.

Condemnation and forfeiture of adulterated or misbranded products; suaits

Sec. 14. (a) Any agricultural insecticide or fungicide that is adul-
terated or misbranded within the meaning of this Aect shall be liable to
be condemned, confiscated, and forfeited by a civil suit brought in the
Distriet Court of the county where said agricultural insecticide or fungi-
cide is located, in the name of the State of Texas, as plaintiff, and in
the name of the owner thereof or the name of the person, firm, or cor-
poration selling, offering or exposing same for sale, as defendant; and
service shall be had as in other civil cases. If upon a trial of said case
it shall be determined that said agricultural insecticide or fungicide is
misbranded or adulterated, within the meaning of this Act, then the same
shall be disposed of by destruction or sale in accordance with the judg-
ment of the court, and the proceeds thereof, if sold, less the legal costs
and charges, shall be paid into the General Fund of the State of Texas.

(b) District and county attorneys shall file forfeiture and condemna-
tion suits under this law at the request of the Commigsioner of Agri-
culture; but in the event any county or district attorney fails or refus-
es to do his duty, then upon the request of the Commissioner of Agri-
culture, it shall be the duty of the Attorney General to file such suits.
In all proceedings begun under this section, either party may demand
trial by jury of any issue of fact joined in any such case, and either
party shall have the right of appeal as in other civil cases.

{(¢) All suits brought under this section shall be advanced for trial
and be determined as expeditiously as possible, and no postponement
thereof or continuance shall be granted except for reasons deemed im-
perative by the Court.

(d) The Texas Rules of Civil Procedure shall govern the procedure
in all proceedings begun under this section, except that no bond for in-
junction shall be required of the State of Texas, and except as otherwise
provided herein.

Application of section 6

Sec. 15. Section 6 of this Act shall not be construed as applymg
to retail dealers selling agricultural insecticides or fungicides when the
manufacturer or jobber of such insecticides or fungicides has regis-
tered such products as required by this Act.

Excmptions

Sec. 16. This Act shall not apply to the sale of household insecti-
cides, household disinfectants, and household deodorants.

Partial invalidity -

Sec. 17. If any section, sub-section, clause or phrase of this Aect is
for any reason held to be unconstitutional, such decision shall not af-
fect the validity of the remaining portions of this Act. ‘The Legislature
hereby declares that it would have passed this Act and each section,
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sub-section, sentence, clause and phrase thereof, irrespective of the
fact that any one or more sections, sub-sections, sentences, clauses or

phrases be declared unconstitutional.

Approved and effective April 2, 1943.

Section 11 of the Act of 1943, cited to
the text, made an appropriation to carry
out the provisions of the act until Septem-
ber 1, 1943. Section 18 declared an. emer-
gency and provided that the Act should
take effect from and after its passage.

Title of Act:

An Act to prevent fraud in the sale of
agricultural insecticides and fungicides by
providing for the branding or labeling of
such products sold under this Act; prohib-
iting the adulteration, misbranding or mis-
representation of - agricultural insecticides
and fungicides; providing for the color-
ing of certain agricultural insecticides and
fungicides; defining certain words, terms
and phrases; providing - for registration
with the Commissioner of Agriculture and
for forfeiture and cancellation of registra-
tion by suit in the name of the State of
Texas; providing for the examination and
analysis of agricultural insecticides and

Acts 1943, 48th Leg., p. 168, ch. 98.

fungicides; providing for the administra-
tion ot this Act by the Commissioner of
Agriculture; describing the powers and
duties of the Commissioner of Agriculture
and the State Chemist; providing for reg-
istration fees and disposition thereof; ap-
propriating funds to administer this Act;
providing penalties and fines for the vio-
lation of any provision of this Act; provid-
ing for the search and seizure of any agri-
cultural insecticides or fungicides under
certain circumstances; providing for the
condemnation and forfeiture of such insec-
ticides and fungicides by legal process;
exempting retail dealers from registration
of products and payment of registration
fees under certain conditions; exempting
household insecticides, disinfectants and
deodorants from provisions of Act; pro-
viding for a savings clause, and declaring
an emergency, Acts 1943, 48th Leg,. p.
168, ch, 98.
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TITLE 8—APPORTIONMENT

Art. 199. 30,22, 17 Judicial Districts

1.—San Augustine, Orange, Newton, Jasper and Sabine.

‘The First Judicial District shall be composed of the counties of San
Augustine, Orange, Newton, Jasper and Sabine, and the terms of the
District Court are hereby designated and shall be held therein each
year as follows:

In the County of San Augustine on the first Monday in January, and
the twenty-fifth Monday after the first Monday in January.

In the County of Orange on the fourth Monday after the first Mon-
day in January, the twenty-first Monday after the first Monday in Janu-
ary, and the thirty-seventh Monday after the first Monday in January.

‘In the County of Newton on the eighth Monday after the first Mon-
day in January, and the thirty-third Monday after the first Monday in
January.

In the County of Jasper on the twelfth Monday after the first Mon-
day in January, and the twenty-ninth Monday after the first Monday in
January, and the forty-sixth Monday after the first Monday in January.

In the County of Sabine on the sixteenth Monday after the first -
Monday in January, and the forty-first Monday after the first Monday in
January.

Each term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term there-
in. As amernided Acts 1943, 48th Leg., p. 9, ch. 10, § 1.

Approved and effective Feb, 9, 1943,

Sections 2-4 of the amendatory Act of
1943 read as follows:

“Sec. 2. The Judge of said court in his
discretion may hold as many sessionsg of
court in any term of the court in any
county as is deemed by him proper and
expedient for the dispatch of business,

““Sec. 3. All processes issued, bonds and
recognizances made and .all grand and
petit juries drawn before this Act takes
effect, shall be wvalid for and returnable
to the next succeeding term of the Dis-
trict Courts of the several counties as
herein fixed, as though issued and served

for such terms and returnable to and

_drawn for the same.

“Sec. 4. It is further provided that if
any court in any county of said district
shall be in session at the time this Act
takes effect, such court or: courts affected
thereby shall continue in session until the
term thereof shall expire under the pro-
visions of existing laws, but thereafter
all ¢ourts in said district shall conform
to the requirements of this Act.”

Section 5 declared an emergency. and
provided that the Act should take effect
from and after its passage.

2.—Angelina, Cherokee and Nacogdoches.
The 2nd Judicial District shall be composed of the Countles of

Angelina, Cherokee and Nacogdoches;

and the terms of the District

Court are hereby designated and shall be held therein each year as fol-

lows:

In the County of Cherokee on the first Monday in January, and the
fifteenth Monday after the first Monday in January, and the thlrty-fom th
Monday after the first Monday in January.

In the County of Nacogdoches on the fifth Monday after the first
Monday in January, and on the twentieth Monday after the first Monday
in January, and the thirty-ninth Monday after the first Monday in Janu-

ary.

In the County of ’Angelina on the tenth Monday after the first Monday

in January, and on the twenty-ninth Monday after the first Monday in
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January, and on the forty-fourth Monday after the first Monday in Janu-

ary.

Each term of Court in each of such Counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.
As amended Acts 1943, 48th Leg., p. 98, ch. 69, § 1.

Approved and effective March 18, 1943.

Sections 2-4 of Acts 1943, 48th Leg., p.
98, ch. 69, read as follows:

‘‘Sec. 2. The Judge of said Court in his
discretion, may hold as many sessions of
Court in any term of the Court in any
County as is deemed by him proper and
expedient for the dispatch of business.

*‘Sec. 3. All processes issued, bonds and
recognizances made and all grand and petit
Juries drawn before this Act takes effect
shall be valid for and returnable to the
next  succeeding term of the District
Courts of the several Counties as herein
fixed as though issued and served for such

terms and returnable to and drawn for the
same,

“‘Sec. 4, It Is further provided that it
any Court in any County of said District
shall be in session at the time this Act
takes effect, such Court or Courts affected
thereby shall continue in session until the
term thereof shall expire under the pro-
visions of existing laws; but thereafter
all courts in said District shall conform
to the requirementis of this Act."

Section 5 declared an emergency and
provided that the Act should take effect
from and after its passage.

3—Anderson, Henderson and Houston.

The Third Judicial District of the State of Texas shall be composed
of the Counties of Anderson, Henderson and Houston, and the terms of
the District Court within said counties shall be held therein each year

as follows:

In the County of Anderson on the first Mondays in April, July and

December.

In the County of Henderson on the first Mondays in February, June

and September.

"In the County of Houston on the first Mondays in_March, August and

October.

Bach term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein..
As amended Acts 1943, 48th Leg., p. 31, ch. 29, § 1.

Approved and effective Feb. 23, 1943.

Sections 2-4 of the amendatory Act of
1943 read as follows: B

“Sec. 2. The Judge of said court in his
discretion may hold - as many sessions of
court in any term of the court in any
county as is deemed by him proper and
expedient for the dispatch of business.

“Sec. 3. All processes issued, bonds and
recognizances made and all grand and

petit juries drawn before this Act takes

effect shall be valid for and returnable
to the next succeeding term of the Dis-
trict Courts of the several counties as
herein fixed as though issued and served
for such terms and returnable to ;Lnd
drawn for the same,

5.—Bowie and Cass.

“Sec. 4, It js further provided that {r
any court in any county of sald district
shall be In session at the time this Act
takes effect, such court or courts affect-
ed thereby shall continue in session until
the time for -the beginning of the next
succeeding term therein, as provided here-
in, but thereafter all courts in said dis-
trict shall conform to the requirements
of this Act.”

Section 5 of the amendatory Act of
1943 repealed all Inconsistent acts and
parts of acts. Section 6 declared an emer-
gency and provided that the Act should
take effect from and after its passage.

That the Fifth Judicial District of Texas shall be composed of the
Counties of Bowie and Cass, and the terms of the District Courts within

said counties shall be as follows:

In Bowie County on the first Monday in January of each year and

may continue in session for six (6) weeks; on the fourteenth Monday
after the first Monday in January, and may continue in session for six
(6) weeks; on the thirtieth Monday after the first Monday in January,
and may continue in session for six (6) weeks; on the forty-second
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Monday after the first Mornday in January and may contlnue in session
. for six (6) weeks.

In Cass County begmnmg on the sixth Monday after the first Mon-
day in January of each year, and may continue in session for eight (8)
weeks; on the twentieth Monday after the first Monday in January, and
may continue in session for ten (10) weeks; on the thirty-sixth Monday
after the first Monday in January and may continue in session for six (6)
weeks; on the forty-eighth Monday after the first Monday in January
and may continue in session for four (4) weeks.

The Clerk of the District Court in each of said counties and his suc-
cessors in office shall be the Clerk of the Fifth District Court in said
counties and shall perform all duties pertaining to the Clerkship of said
Court.

The District Court of the Fifth Judicial District in Bowie and Cass
Counties shall exercise general jurisdiction over civil and ecriminal
matters as is now or may hereafter be conferred by law. Said Fifth
Judicial District Court shall also have concurrent jurisdiction in Bowie
County with the One Hundred and Second Judicial District Court, and
all causes of action of a civil or criminal nature pending in either court in
gaid county shall, at the adjournment of each term of said court in
which the same is pending, be transferred by operation of law to the
other court; and said courts, and judges thereof, either in term time
or vacation, may transfer any civil or criminal cause pending in their .
respective court to the other district court in said Bowie County by an
order entered upon the Minutes of their respective court.

All process issued, bonds and recognizances made, and 2all grand
- and petit jurors drawn before this Act takes effect shall be valid and
returnable to the next succeeding term of the District Court of the
several counties as herein fixed respectively as though issued and served
* for such terms and courts returnable to and drawn for the same.

The judge and all district officers of the Fifth Judicial District as
heretofore constituted shall be the judge and district officers of the Fifth
Judicial Distriet as constituted and reorganized by this section during
the terms for which they were elected.

Upon taking effect of this Act, all suits, civil or eriminal, and all
other actions then pending on the docket of the Fifth Judicial District
Court in Marion County, shall by operation of law be transferred to the
Seventy-sixth Judicial Distriet Court for Marion County, and said causes
shall thereafter be and remain as pending on the docket of the Seventy-
sixth Judicial District Court in Marion County. All process issued, and -
all bonds and recognizances made, and which were issued or served out
of or returnable to the District Couirt of Marion County by and for the
Fifth Judicial District, prior to the effective date of this Act, shall
be valid and returnable to the next succeeding term of the Dlstmct.
Court of Marion County for the Seventy-sixth Judicial District, as now
fixed by law, as though the same had been issued and served for such
term and court, returnable to and drawn from the same. As amended
Acts 1943, 48th Leg., p. 420, ch. 287, § 1.

Approved May 8, 1943.

Toffective. July 31, 1943 at midnight as Section 4 declared an emergency and
provided by section 2 of the amendatory provided that the Act should take effect
Act of 1943. from and after the effective date- as de-

Section 3 of the amendatory Act of 1943 clared in the Act.
repealed all conflicting laws and parts of
laws,
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" 6. Fannin and Lamar.

Seqtion 1. Terms of court in and for the 6th Judicial District shall
be hereafter held therein each year as follows:

In the County of Fannin on the second Monday in January of each
year and may continue in session for eleven weeks;

In the County of Lamar on the eleventh Monday after the second
Monday in January of each year and may continue in session for ten
weeks;

In the County of Fannin on the twenty-first Monday after the second
Monday in January of each year and may continue in session for eight
weeks;

In the County of Lamar on the fifth Monday after the second Monday
in August in each year and may continue in session six weeks;

In the County of Fannin on the eleventh Monday after the second
Monday in August of each year and may continue in session six weeks;

In the County of Lamar on the seventeenth Monday after the second
Monday in August of each year and may continue in session until the
second Monday in January the following year. As amended Acts 1943,
48th Leg., p. 357, ch. 236, § 1.

Approved and effective May 6, 1943.

Section 2 of the amendatory Act of 1943
read as follows: ‘The Judge of the 6th
Judicial District shall convene a grand
Jury in the County of Lamar at only two
terms of court in each year unless in his
judgment it be necessary for a grand jury
the third term, and the said Judge shall
convene a grand jury in the County of

Fannin at only two terms of court in each
year unless in his judgment it be neces-
sary for a grand jury at other terms.”

Section 3 repealed all inconsistent acts .

and parts of acts.

Section 4 declared an emergency and,
provided that the Act should take effect
from and after its passage.

7—Upshur, Wood and Smith.

(a) The Seventh Judicial District of Texas shall be composed of Up-
shur, Wood, and Smith Counties; the terms of the District Court shall
be held therein each year as follows:

In the County of Upshur on the first Mondays in January and June.

In the County of Wood on the first Mondays in February and July.

In the County of Smith on the first Mondays in March and August.

Each term of Court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

(b) The Judge of said Court in his discretion may hold as many ses-
sions of Court in any term of the Court in any county as is deemed prop-
er and expedient for the dispatch of business.

(¢) All processes issued, bonds and recognizances made and all grand
and petit juries drawn before this Act takes effect shall be valid for and
returnable to the next succeeding term of the District Courts of the sev-
eral counties as herein fixed as though issued and served for such terms
and returnable to and drawn from the same.

(d) It is further provided that if any Court in any county of said dis-
trict shall be in session at the time this Act takes effect such Court or
Courts affected thereby shall continue in session until the term thereof
shall expire under the provisions of existing laws, but thereafter all
Courts in said district shall conform to the requirements of this Act. As
amended Acts 1948, 48th Leg., p. 293, ch. 188, § 1.

Approved and effective April 27, 1943.
Section 2 of amendatory Act of 1943 de-

clared an emergency and provided 'that the

Act should take effect from and after its
passage.
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Special District Court of Smith and Wood Counties

(a) The Special District Court set up and provided for by this Act
shall be composed of Smith and Wood Counties, and the terms of said
District Court shall be held therein as follows:

In Smith County on the first Mondays in January, April, July and
Qctober;

In Wood County on the first Mondays in March, June, September and
December.

Each term of Court in each county shall continue in session until the
date fixed herein for tlie beginning of the next term in each county, re-
spectively.

(b) The Judge of said Court may, in his discretion, hold as many’
sessions of the Court in any term in either county, for the trial of cases,
as is deemed necessary and expedient for the proper dispatch of the busi-
ness of the Court.

(¢) Al processes 1ssued and served, bonds and recognizances made,
and all Grand and Petit Juries drawn before this Act takes effect shall be
valid for and returnable to the District Courts of said Counties as herein
provided as if the same had been issued, served, made or taken, for the
succeeding term of the Courts as provided herein.

(d) Provided that if any Court in said Counties of said District shall
be in session when this Act takes effect, such Court or Courts affected
thereby shall continue in session until the term thereof shall expire under
present laws, but thereafter the Courts in said District shall conform to the
requirements of this Act. :

(e) Dockets and minute books shall be provided for the District
Clerk of Wood County for the Special Distriet Court in Wood County as
herein provided, for docketing of cases filed in or transferred to said
Special District and recording of the judgments, orders and decrees of
said Court in Wood County; and a seal of said Court shall be provided
for the Clerk of said Court in Wood County similar to the seal used for
the Seventh District Court, except it shall show to be the seal of the
Special District Court of Wood County, and shall be used by the Clerk
for all matters required to have the seal of the Court, as provided by law;
and the dockets, minute books and seal of the Spec1a1 District Court of

Smith County, may continue to be used in Smith County in this Court.

“(f) The Special District Court of Smith and Wood Counties as here-
in provided for shall have, and the Judge thereof shall have, all of the
jurisdiction and authority of a District Court of general jurisdiction,
and a Distriet Judge, as provided by the Constitution and laws of this
State; and the Judges of said Court and of the Seventh District Court in
‘Smith and Wood Counties may transfer cases from one of said Courts to
the other in said Counties, either in termtime or vacation, and any cases
so transferred may be tried and disposed of by the Court to which it is
transferred.

(g) The Judge of the Special District Court of Smith County shall
have the authority to approve all bills of exception, statements of fact,
and all other matters to complete the disposition of any cases that may
have been heard and tried in said Special Distriet Court before this Act
becomes effective.

Sec. 2. The Judge of the Special D1st11ct Court of Smith County,
at the time this Act becomes effective, shall continue to serve as the
Judge of the District Court of Smith and Wood Counties, as hereby re-
organized and provided, until his successor is elected and qualified; and
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the appropriation made at this session of the Legislature to pay the
salary of the Special District Judge of Smith County shall be and is
hereby made available to pay the salary of the Judge of the Special Dis-
trict Court of Smith and Wood Counties as herein provided for.

) Sec. 3. The Special Distriet Court as hereby reorganized and pro-
vided for Smith and Wood Counties shall cease to exist on June 15,
1945, and the term of office of the Judge thereof shall expire by operation
of law at said time; and upon the expiration of said Court, the Distriet
Clerks in Smith and Wood Counties, respectively, who are hereby made
Clerks of the Special District herein provided for in their respective
Counties, shall immediately transfer all cases then pending and undis-
posed of in said Special District Court in their respective Counties, to the
Seventh District Court in the respective Counties, and all process, bonds
and recognizances in cases then pending and undisposed of in any cases
so transferred, shall be valid and effective in the Seventh District Court;
and the Judge of the Special Distriet Court, as hereby reorganized, shall
have authority, after the expiration of said Court as provided herein, to
approve all bills of exception, and statements of fact in any cases tried
in said Special District Court, in which such approval is necessary. As
amended Acts 1943, 48th Leg., p. 645, ch. 368, § 1.

Approved and effective May 22, 1943. the Act should take effect from and after
Section 2 of the amendatory Act of 1943 its passage.
declared an emergency and provided that

9.—Polk, San Jacinto, Montgomery and Waller.
Trinity County

Sec. 9. Said Special 9th District Court of Montgomery, Polk, San
Jacinto and Trinity Counties, as created by Senate Bill No. 270, of the
Acts of the Regular Session of the 46th Legislature and hereby extended,
shall cease to exist on the 30th day of June, 1945, at which time the term
of office of the Judge of said Court shall expire by limitation of law. As
amended Acts 1943, 48th Leg., p. 118, ch. 87, § 1.

Amendment to section 9 filed without Section 2 of the amendatory Act of 1343
the Governor's signature, March 29, 1943. declared an emergency and provided that
ISffective June 30, 1943. the Act should take effect and be in force

June 30, 1943.

12.—Grimes, Walker, Leon, Trinity and Madison.

Section 1. The Twelfth Judicial District shall be composed of the
Counties of Grimes, Walker, Leon, Trinity, and Madison, and the terms
of the District Courts are hereby designated and shall be held therein each
yvear as follows: -

In the County of Grimes on the first Mondays in January and June. .

In the County of Walker on the first Mondays in February and July.

In the County of Leon on the first Mondays in March and October.

In the County of Trinity on the first Mondays in April and November.

In the County of Madison on the first Mondays in May and December.

Each term of Court in each of such Counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

Sec. 2. The Judge of said Court in his discretion may hold as many
sessions of Court in any term of the Court in any County as is deemed
by him proper and expedient for the dispatch of business.

Sec. 3. All process issued and returnable to a succeeding term of
Court and all bonds and recognizances made and all grand and petit juries
drawn before this Act takes effect shall be valid for and returnable to the
next succeeding term of the Distriect Courts of the several! Counties as
herein fixed as though issued and served for such terms and returnable
to and drawn for the same. All process issued and made returnable on
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or before Monday next after the expiration of twenty (20) days from the
date of service thereof shall be valid, and unaffected by this Act.

Sec. 4. It is further provided that if any Court in any County of
said District shall be in segsion at the time this Act takes effect such Court
or Courts affected thereby shall continue in session until the time for the
beginning of the next succeeding term therein, as provided for herein,
but thereafter all Courts in said District shall conform to the requirements:
of this Act. As amended Acts 1943, 48th Leg., p. 109, ch. 81, § 1.

Approved and effective March 25, 1943. the Act should take effect from and after

Section 2 of the amendatory Act of 1943 its passage,
declared an emergency and provided that

13. — Navarro.

On the first Mondays in January, April, July and October. . The Jan-
uary, April and October terms shall each continue twelve (12) weeks
or until all the business be disposed of, and the July term shall con-
tinue twelve (12) weeks or until the business be disposed of.  Jury
_ trials may be had at each and all of said terms of Court. There shall
be organized Grand Juries at the April and October terms of said
Court, and at such other terms thereof as may be determined and ordered
by the Judge thereof. The County Attorney of Navarro County shall per-
form all the duties usually performed by a District Attorney. As amend-
ed Acts 1943, 48th Leg., p. 336, ch. 216, § 1.

Approved and effective May 3, 1943. Act should take effect from and after its‘

Section 2 of amendatory Act of 1943 de- passage.
clared an emergency and provided that the

15, 59.—Grayson and Collin.

Grayson County shall constitute the Fifteenth Judicial District, and
with Collin County shall constitute the Fifty-ninth Judicial Distriet. The
Distriet Courts shall be held therein as follows:

FIFTEENTH DISTRICT: On the first Monday in January and con-
tinuing until and including the last Saturday before the first Monday in
April; on the first Monday in April and continuing until and ineluding
the last Saturday before the first Monday in July; on the first Monday
in July and continuing until and including the last Saturday before
the first Monday in October; on the first Monday in October and con-
tinuing until and including the last Saturday before the first Monday in
January. . .

FIFTY-NINTH DISTRICT: (a) Collin County. On the ‘third
Monday in January and concinuing until and including the last Saturday
before the fourth Monday in April; on the fourth Monday in April and
continuing until and including the last Saturday before the second
Monday in September; and on the second Monday in.September and
continuing until and including the last Saturday before the third Monday
in January. .

FIFTY-NINTH DISTRICT (b) Grayson County. On the second
Monday in March and continuing until and including the last Saturday
before the third Monday in June; on the third Monday in June and con-
tinuing until and including the last Saturday before the first Monday in
December; and on the first Monday in December and continuing until
and including the last Saturday before the second Monday in March.

The District Courts of the Fifteenth and Fifty-ninth Judicial Dis-
tricts, in the County of Grayson, shall have concurrent jurisdiction with
each other throughout the limits of Grayson County of all matters civil
and criminal of which jurisdiction is given to the Distriet Courts by the
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Constitution and laws of this State, provided, that the Judge of the
Fifty-ninth Judicial District may impanel the Grand Jury in Grayson
County when, in the discretion of said Court, it is deemed by him
proper so to do he may draw and impanel such grand jury for any terms
of his Court as provided by law for other District Courts for impaneling
grand juries. Either of the Judges of District Court of Grayson Coun-
ty, may in his discretion, transfer any case or cases, civil or criminal,
that may at any time be pending in his Court, to the other District Court
in Grayson County, by order or orders entered upon the minutes of the
Court making such transfer; and where such transfer or transfers
are made, the Clerk of said Court shall enter such case or cases upon
the dockets of the Court to which such transfer or transfers are made,
and when so entered upon the docket, the Judge of said Court shall try
and dispose of said cases in the same manner as if such cases were
originally in said Court. The Clerk of the District Court of Grayson
County, as heretofore constituted, and his successor in office shall be
the Clerk of both the Fifteenth and Fifty-ninth District Courts in said
Grayson County, and shall perform all the duties pertaining to the clerk-
ship of both of said Courts. As amended Acts 1943, 48th Leg., p. 12, ch.

12, § 1.

Approved and effective Feb., 9, 1943,

Section 2 of the amendatory Act of
1943 read as follows: *“If any section, par-
agraph or provision of this Act be held

agraphs or. provisions of this Act, but the
same shall remain in full force and ef-
fect.”

Section 3 declared an emergency and

or declared unconstitutional or invalid for
any reason, such holding shall not in any
manner affect the remaining sections, par-

provided that the Act should take effect
from and after its passage.

16.—Cooke and Denton.

(a) The 16th Judicial District of Texas shall be composed of Cooke
and Denton Counties, and the terms of the District Court shall be held
therein each year as follows: . _

In the County of Cooke on the first Mondays in January and Septem-
ber, and on the sixteenth Monday after the first Monday in January.

In the County of Denton on the eighth Monday after the first Mondays
in January and September, and on the twenty-second Monday after the
first Monday in January.

Each term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

(b) The Judge of said court in his discretion may hold as many
sessions of court in any term of the court in any county as is deemed by
him proper and expedient for the dispateh of business.

(c¢) All processes issued, bonds and recognizances made and all
grand and petit juries drawn before this Act takes effect shall be valid
for and returnable to the next succeeding term of the District Courts of
the several counties as herein fixed as though issued and served for such
terms and returnable to and drawn from the same.

(d) It is further provided that if any court in any county of said
district shall be in session at the time this Act takes effect such court or
courts affected thereby shall continue in session until the term thereof
shall expire under the provisions of existing laws, but thereafter all courts
in said district shall conform to the requirements of this Aect. As
amended Acts 1943, 48th Leg., p. 100, ch. 71, § 1.

Approved and effective March 20, 1943.
Section 2 of the amendatory Act of 1943
declared an emergency and provided that

TEX.ST.SUPP. 143—2

the Act should take effect from and after
its passage.

Official shorthand reporter, appointment
and compensation, see article 2321 note.
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18.—Somervell and Johnson. A

(a). The 18th Judicial District of Texas shall be composed of
Somervell and Johngson Counties and the terms of the District Court shall
be held therein each year as follows: ‘

In the County of Somervell on the first Mondays in January and June.

In the County of Johnson on the first Mondays in February and July.

Each term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

(b). The judge of said court in his discretion may hold as many ses-
sions of court in any term of the court in any county as is deemed by him
proper and expedient for the dispatch of business.

(¢). All processes issued, bonds and recognizances made and all
grand and petit juries drawn before this Act takes effect shall be valid
for and returnable to the next succeeding term of the District Courts of
the several counties as herein fixed as though issued and served for such
terms and returnable to and drawn for the same.

(d). It is further provided that if any court in any county of said
district shall be in session at the time this Act takes effect such court or
courts affected thereby shall continue in session until the term thereof
shall expire under the provisions of existing laws, but thereafter all courts
in said distriet shall conform to the requirements of this Act. As amend-
ed Acts 1943, 48th Leg., p. 895, ch. 267, § 2.

Approved May 8, 1943. ' Section 8 of the amendatory Act of 1943
Effective 90 days after May 11, 1943, date declared an emergency and provided that
of adjournment. the Act should take effect from and after

. its passage.

21—Washington, Lee, Bastrop and Burleson.
Section 1. The Twenty-first Judicial Distriet shall be composed of
" the Counties of Washington, Lee, Bastrop and Burleson, and the terms
of the District Court are hereby designated and shall be held therein
each year as follows:

In the County of Washington on the first Mondays in March and
September;

In the County of Lee on the su;th Mondays after the first Mondays .
in March and September;

In the County of Burleson on the tenth Mondays after the first Mon- -
days in March and September;

In the County of Bastrop on the second Monday in January, and
the fifteenth Monday after the first Monday in March. _

Each term of Court in each of such Counties may continue until the
date herein fixed for the beginning of the next succeeding-term therein. -

Section 2. The Judge of said Court in his discretion may hold as
many sessions of Court in any term of the Court in any County as is
deemed by him proper and expedient for the dispateh of business.

Section 3. All processes issued, bonds and recognizances made
and all grand and petit juries drawn before this Act takes effect shall
"be valid for and returnable to the next succeeding term of the District
Courts of the several Counties as herein fixed as though issued and
served for such terms and returnable to and drawn for the same.
; Section 4. It is further provided that if any Court in any County
of said Distriet shall be in session at the time this Act takes effect such
Court or Courts affected thereby shall continue in session until the time
for the beginning of the next succeeding term therein, as provided for
herein, but thereafter all Courts in said District shall conform to the
requirements of this Act.

Section 5. Judgments of all such District Courts shall become final
on and, after the expiration of ten (10) days after the date of judgment,
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or on and after the day the motion or amended motion for new trial, if
any be filed, is overruled, as if the term of Court had expired, when exe-
cution and all such other writs to enforce such judgment may issue.
On and after the day such judgment becomes final, the judgment cannot
be set aside except by bill of review for sufficient cause, filed within the
time allowed by law for the filing of bills of review in other District
Courts. As amended Acts 1943, 48th Leg., p. 176, ch. 101, § 1.

Approved and effective April 2, 1943.
Section 2 of the amendatory Act of 1943

declared an emergency and provided that

the Act should take effect from and after
its passage.

22.—Austin, Hays, Caldwell, Fayette, and Comal.

The 22nd Judicial District shall be composed of the Counties of Aus-
tin, Hays, Caldwell, Fayette, and Comal, and the terms of the District
Court are hereby designated and shall be held therein each year as fol-

lows:

In the County of Austin on the first Mondays in January and June.
In the County of Hays on the first Mondays in February and Septem-

ber.

In the County of Caldwell on the first Mondays in March and October.

In the County of Fayette on the first Mondays in April and November.

In the County of Comal on the first Mondays in May and December.

Each term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.
As amended Acts 1943, 48th Leg., p. 274, ch. 178, § 1.

Approved and effective April 27, 1943,

Sections 24 of the amendatory Act of
1943 read as follows:

‘‘§ 2. The Judge of said court in his
discretion may hold as many sessions of
court in any term of the court in any
county as is deemed by him proper and ex-
pedient for the dispatch of business.

“§ 3. All processes issued, bonds and
recognizances made and all grand and petit
juries drawn before this Act takes effect
shall be valid for and returnable to the
next succeeding term of the District Courts
of the several counties as herein fixed as
though issued and served for such terms

court in any county of said District shall
be in session at the time this Act takes
effect, such court shall continue in session
until the time for the beginning of the next
succeeding term therein, as provided for
herein, except the 1943 spring term of the
District Court of TFayette County shall
begin on the first Monday in May 1943 and
continue in session until the beginning of
the succeeding term therein, as provided
herein; but thereafter all courts in said
District shall conform to the requirements
of this Act.”

Section 5 declared an emergency and
provided that the Act should take effect
from and after its passage.

and returnable to and drawn for the same.
““§ 4, It is further provided that if any

24 —DeWitt, Goliad, Jackson, Refugio, Calhoun and Viectoria.

The 24th Judicial District shall be composed of the Counties of De-
Witt, Goliad, Jackson, Refugio, Calhoun and Victoria, and the terms of
the District Court shall be held therein each year as follows:

In the County of DeWitt on the first Mondays in January and June
and may continue in session until the Saturday iramediately preceding
the Monday for convening the next regular term of such court in such
County.

'Inythe County of Goliad on the first Monday in February and last
Monday in August and may continue in session until the Saturday im-
mediately preceding the Monday for convening the next regular term of
such court in such County.

In the County of Jackson on the fourth Monday in February and
third Monday in September and may continue in session until the Satur-
day immediately preceding the Monday for convening the next regular
term of such court in such County. .

‘Tn the County of Refugio on the third Mondays in March and October
and may continue in session until the Saturday immediately preceding
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the Monday for convemng the next regular term of such court in such

County

“In the County of Calhoun on the second Mondays in April and Novem-
ber and may continue in session until the Saturday immediately preced—
ing the Monday for convening the next regular term of such court in such

County.

In the County of Vietoria on the fourth Mondays in April and

"November and may continue in session until the Saturday immediately

preceding the Monday for convening the next regular term of such court
in such County. As amended Acts 1943, 48th Leg., p. 11, ch. 11.

Approved and effective Feb, 9, 1943.

Sections 2-4 of the amendatory Act of
1943 read as follows:

“Sec. 2. Any term of court may be di-
vided into as many sessions ag the judge
thereof may deem expedient for the -dis-
patch: of business. .

“Sec. 3. All processes issued, bonds and
recognizances made and all grand and
petit juries drawn before this Act takes
effect shall be valid for and returnable
to the next succeeding term of the Dis-
trict Courts of the several Counties as
herein fixed as though issued and ‘served

27.—Bell, Lampasas and Mills.

for such terms and returnable to and
drawn for the same.

““Sec. 4, 'The salary of the official court
reporter of this District shall be as fixed
by law, and shall be paid by each County
in proportion to the time court is actual-
1y held in such County, such proportion to
be determined by the judge of this court
and to be paid on sworn written state-
ment of the court reporter approved by the
judge of this court.”

Section 5 declared an emergency and
provided that the Act should take effect
from and after its passage.

‘The 27th Judicial District shall be composed of the Counties of Bell,
Lampasas and Mills, and the terms of the District Court shall be held

therein each year as follows:

In the County of Bell on the first Mondays in January and June and
may continue in session until the Saturday night immediately preceding
the Monday for convening the next regular term of such court in such

County.

In the County of Lampasas on the first Mondays in March and Sep-
tember and may continue in session until the Saturday night immediately
preceding the Monday for convening the next regular term of such court

in such County.

In the County of Mills on the first Mondays in May and November
and may continue in session until the Saturday night immediately pre-
ceding the Monday for convening the next regular term of such court
in such County. As amended Acts 1943, 48th L.eg., p. 8, ch. 9, § 1.

Approved and effective Feb. 8, 1943.

Sectiong 2-4 of the amendatory Act of
1943 read as follows:

“Sec. 2. Any term of court may be di-
vided into as many sessions as the judge
thereof may deem expedxent for, the dis-
patch of business. -

“Sec. 3.
recognizances made and all grand and
petit juries drawn before this Act takes
effect shall be valid for and returnable to
the next succeeding term of the District
Courts of the several Counties as herein

29.

All processes issued, bonds and’

fixed as though issued and served for
such terms and returnable to and dra,wn
for the same.

“Sec. 4." The salary of the official court
reporter of this district shall be as fixed
by law, and shall be paid by each Coun-
ty proportionately according to the pop-
ulation as shown by the last Federal Cen-
sus."”

Section 5 declared an emergency and
provided that the Act should take effect
from and after its passage.

The Twenty-nlnth Jud1c131 Dlstmct of Texas shall be composed of

the Counties of Hood, Palo Pinto,

and Erath, and the terms of the Dis-

triet Court shall be held therein each year as follows:
In the County of Erath: On the first Monday in January of each
year; on the first Monday after the third Saturday in May of each year;
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and on the first Monday after the fourth Saturday in August, of each

year; _and each of which terms of Court may continue in session to and

including the Saturday immediately preceding the Monday for convening

the next regular term of such Court in such County.

In the County of Palo Pinto: On the first Monday in March of each
year; on the first Monday after the third Saturday in June of each year;
and on the first Monday after the fourth Saturday in October of each
year; and each such terms of Court may continue in session to and
including the Saturday immediately preceding the Monday for conven-
ing the next regular term of such Court in such County.

In the County of Hood: On the first Monday after the third Satur-
day l:n April of each year; on the first Monday after the fourth Satur-
day in July of each year; and on the first Monday after the second Sat-
urday in December of each year; and each such terms of Court may
continue in session to and including the Saturday immediately preced-
ing the Monday for convening the next vegular term of such Court in
such County. ~

Sec. 2. The Judge of said Court in his discretion may hold as many
sessions of Court in any term of the Court in any County as deemed
by him proper and expedient for the dispatch of business.

Sec. 3. All processes issued, bonds and recognizances made and
all grand and petit juries drawn before this Aect takes effect shall be
valid for and returnable to the next succeeding term of the District
Courts of the gseveral Counties as herein fixed as though issued and served
for such terms and returnable to and drawn for the same.

Sec. 4. It is further provided that if any Court in any County of
said District shall be in session at the time this Act takes effect such
Court or Courts affected thereby shall continue in session until the term
thereof shall expire under the provisions of existing laws, but there-
after all Courts in said District shall conform to the requirements of
this Act. As amended Acts 1943, 48th Leg., p. 178, ch. 103, § 1.

Approved and effective April 2, 1943. :
Section 2 of the amendatory Act of 1943 the Act should take effect from and after
declared an emergency and provided that its passage.

30.—Wichita
The Thirtieth Judicial Distriet shall be composed of Wichita County,
. Texas, and the terms of the said Distriet Court shall be held therein each
year as follows: .

On the first Mondays of January and July of each year and may con-
tinue in session until the Saturday immediately preceding the Monday for
convening of the next regular term of such Court in Wichita County,
Texas.

Any term of Court may be divided into as many sessions as the Judge
thereof may deem expedient for the dispatch of business.

All processes issued, bonds and recognizances made and all grand
and petit juries drawn before this Act takes effect shall be valid for, and
returnable to, the next succeeding term of the District Court of Wichita
County as herein fixed as though issued and served for such term and re-
turnable to and drawn for the same. As amended Acts 1943, 48th Leg., p.
302, ch. 196, § 1.

Approved. and effective April 29, 1943. Acts 1943, 48th Leg., p. 29, ch. 26, § 1,
Section 3 of amendatory Act of 1943 de- which amended this subdivision, was re-
clared an emergency and provided that pealed by Acts 1943, 48th Leg., p. 302, ch.
the Act should take effect from and after 196, § 2.
its passage. ’
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31.—Roberts, Wheeler, Gray and Lipscomb.

The Thirty-first Judicial District of the State of Texas shall be
composed of the Counties of Gray, Roberts, Lipscomb, and Wheeler, and
the terms of the Dlstuct Court shall be held therein each year as fol-
lows:

Gray County: On the first Monday in January of each year; and
on the twenty-first Monday after the first Monday in January of each
year; and on the fourth Monday after the fourthi Monday in August of
each year, and may continue in session until and including the Saturday
immediately preceding the Monday for convening the next regular term

“of such Court in Gray County.

Roberts County: On the tenth Monday after the first Monday in
January of each year; and on the fourth Monday in August of each
year, and may continue in session until and including the Saturday
immediately preceding the Monday for convening the next regular term
of such Court in Roberts County.

Lipscomb County: On the twelfth Monday after the first Monday
in January of each year; and on the second Monday after the fourth
Monday in August of each year, and may continue-in session until and
including the Saturday immediately preceding the Monday for convening
the next regular term of such Court in Lipscomb County.

‘Wheeler County: On the fourteenth Monday after the first Monday
in January of each year; and on the eleventh Monday after the fourth
Monday in August of each year, and may continue in session until and
including the Saturday immediately preceding the Monday for convening
the next regular term of such Court in Wheeler County. v

Any term of Court may be divided into as many sessions as the
Judge thereof may deem expedient for the dispatech of business. v

All process issued, bonds and recognizances made and all Grand
and Petit Juries drawn before this Act takes effect shall be valid for
and returnable to the next succeeding terms of the District Courts of the
several Counties as herein fixed as though issued and served for such
terms and refurnable to and drawn for the same. As amended Acts 1943,
48th Leg., p. 23, ch. 20, § 1. :

Approved and effective Feb, 17, 1943, that the Act should take effect from and
- Section 2 of the amendatory Act of after its passage.
1943 declared an emergency and provided

32.—Nolan, Scurry, Mitchell, and Borden.

- Section 1. The Thirty-second Judicial District of Texas shall be .
composed of the Counties of Nolan, Scurry, Mitchell, and Borden, and
the terms of the District Courts of said District shall be held therein
each year as follows:

In the County of Nolan, on the second Monday in January, thud Mon-
day in April, and second Monday in September of each year, and may
continue in session until the Saturday immediately preceding the Mon-
day for convening of the next regular term of such Court in Nolan .
County.

In the County of Mitchell, on the third Mondays in February, May, -
and October of each year, and may continue in session until the Satur-
‘day immediately precedlng the Monday for convemng of the next 1egular
term of such Court in Mitchell County.

In the County of Scurry, on the third Mondays in March, June, and
November of each year, and may continué in session until the Saturday
immediately preceding the Monday for convening of the next regular
term of such Court in Scurry County.
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In the County of Borden, on the second Mondays in April and October
of each year, and may continue in session until the Saturday immediately
preceding the Monday for convening of the next regular term of such
Court in Borden County. :
Any term of Court may be divided into as many sessions as the Judge
thereof may deem expedient for the dispatch of business.

) Sec. 2. All processes and writs issued out of, and bonds and recog-
nizances entered into, and all grand or petit jurors drawn before this
Act takes effect, shall be valid for and returnable to the next succeed-
ing term of the District Court in and for the several Counties as here-
in fixed, as though issued and served for such terms and returnable
to and drawn for the same; and all such processes, writs, bonds, and
recognizances taken before or issued by the various Counties affected
by this Act shall be as valid as though no change had been made in the
Distriet Courts herein in the time of the holding of the Court herein.

Sec. 3. It is further provided that this Act shall go into effect and
be operative from and after its passage, providing that if any Court
affected by this Act shall be in session at the time this Act takes effect,
such Court shall continue in session until the term thereof shall expire
under the provisions of this Act and thereafter the Court in such County
shall conform to the terms of this Act. As amended Acts 1943, 48th Leg.,
p. 284, ch. 180, § 1. - '

Approved and effective April 27, 1943. ‘ Section 3 declared an emergency and
Section 2 of the amendatory Act of 1943 provided that the Act should take effect
repealed all conflicting laws and parts of from and after its passage.
laws.

33.—Gillespie, Mason, Blanco, Menard, San Saba, Llano and Burnet.

The Thirty-third Judicial District shall be composed of Gilles-
pie, Mason, Blanco, Menard, San Saba, Llano, and Burnet Counties, and
the terms of the District Court shall be held therein as follows:

In Gillespie County: Beginning on the second Monday after the
first Monday of February and August of each year and may continue in
session until and including the Saturday immediately preceding the
Monday for convening the next regular term of such court in Gillespie
County. )

In Mason County: Beginning on the fifth Monday after the first
Monday in February and August of each year, and may continue in
session until and including the Saturday immediately preceding the
Monday for convening the next regular term of such court in Mason
County. :

In Blanco County: Beginning on the seventh Monday after the first
Monday in February and August of each year and may continue in ses-
sion until and including the Saturday immediately preceding the Monday
for convening the next regular term of such court in Blanco County.

In Menard County: Beginning on the ninth Monday after the first
Monday in February and August of each year, and may continue in ses-
sion until and including the Saturday immediately preceding the Monday
for convening the next regular term of such court in Menard County.

In San Saba County: Beginning on the eleventh Monday after the
first Monday in February and August of each year, and may continue in
session until and including the Saturday immediately preceding the Mon-
day for convening the next regular term of such court in San Saba
County.

In Llano County: Beginning on the fourteenth Monday after the
first Monday in February and August, and may continue in session until
and including the Saturday immediately preceding the Monday for con-
vening the next regular term of such court in Llano County.
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In Burnet, County Beginning on the seventeenth Monday after the
first Monday in February and August of each year, and may continue in
session until and including the Saturday immediately preceding the
Monday for convening the next regular term of such court in Burnet
County.

Any term of court may be divided into as many sessions as the Judge
thereof may deem expedient for the dlspatch of business.

"All process issued, bonds and recognizances made, and all grand and
petit juries drawn before this Act takes effect shall be valid for and re-
turnable to the mnext succeeding terms of the District Courts of the
several counties as herein fixed as thoiigh issued and served for such

terms and returnableto and drawn for the same.

48th Leg., p. 46, ch. 42, § 1.

Approved and effective March 1, 1943.
Section 2 of the amendatory Act of
1943 declared an emergency and provided

As amended Acts 1943,

that the Act should take effect from and
after its passage.

35—McCulloch, Brown and Coleman
Sec. 4. The terms of said District Court shall be held in said coun-

ties each year as follows:

In the County of McCulloch on the first Mondays in January, May and

October.

In the County of Brown on the first Mondays in February, June and

November.

In the County of Coleman on the first Mondays in April and Septem-

ber.

‘Bach term of court in each of such counties may continue in session
until the date herein fixed for the beginning of the next succeeding term
therein. As amended Acts 1943, 48th Leg., p. 185, ch. 106, § 1.

Approved April 6, 1943,

Effective Sept, 1, 1943.

Sections 2-3a of the amendatory Act read
as follows:

“Sec, 2. The Judge of said court in his
discretion may hold as many sessions of
court in any term of the court in any
county as is deemed by him proper and
expedient for the -dispatch of business.

“Sec. 3. All processes issued, bonds and
recognizances made, and all grand and pe-

- tit juries drawn for a succeeding term of

court before this Act takes effect shall be
valid for and returnable to the next suc-
. ceeding term of the District Courts of the
several counties as herein fixed as though
issued and served :for such terms and re-
turnable to and drawn for the sare. All
processes issued, and made returnable on

or before Monday next after the expira-
tion of twenty (20) days from the date. of
service thereof, or on or before the first
Monday after the expiration of forty-two
(42) days from the date of issuance thereof,
shall be valid and unaffected by this Act.

“Sec. 3a. This Act shall take effect and
be in full force and effect from and after
September 1, 1943; but nothing herein con-
tained shall be construed as changing or
affecting the terms of court to be held in
the several counties comprising said dis-
trict between the date of the passage of
this Act and the -date it shall become ef-'
fective as herein provided.” )

Section 3b of the amendatory Act of 1943
declared an emergency and provided that .
the Act should take effect from and after
Sept. 1, 1943,

86.—Aransas, San Patricio, Bee, Live Gak and McMullen.

The Thirty-sixth Judicial District shall be composed of the Counties
of Aransas, San Patricio, Bee, Live Oak and McMullen, and the. terms.
of this District Court shall be held therein each year as follows:

In the County of Aransas, beginning on the second Monday in Feb-

ruary and on the first Monday in September, and may continue in session
until 10:00 a. m. of the Monday for convenmg the next regular term of
such Court in Aransas County.

In the County of San Patricio, beglnnmg on the fourth Monday in
February ‘and on the third Monday in September, and may continue in
session until 10:00 a.m. of the Monday for convening the next regular
term of such Court in San Patricio County. '
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In the County of Bee, beginning on the first Monday in April and
on the first Monday in November, and may continue in session until 10:00
a.m. of the Monday for convening the next regular term of such Court in
Bee County.

In the County of Live Oal, beginning on the first Monday in January
and on the fourth Monday in May, and may continue in session until 10:00
a.m. of the Monday for convening the next regular term of such Court in
Live Oak County.

In the County of McMullen beginning on the fourth Monday in Janu-
ary and on the third Monday in June, and may continue in session until
10:00 a.m. of the Monday for convening the next regular term of such
Court in McMullen County.

The Judge of said Court in his discretion may hold as many sessions
of Court in any term of the Court in any county as is deemed by him proper
and expedient for the dispatch of business.

All process issued and returnable to a succeeding term of court and
all bonds and recognizances made and all grand and petit juries drawn
before this Act takes effect shall be valid for and returnable to the next
succeeding terms of the District Courts of the several counties as herein
fixed as though issued and served for such terms and returnable to and
drawn for the same. All process issued and made returnable on or before

.Monday next after the expiration of twenty (20) days from the date of

service thereof shall be valid, and unaffected by this Act.

It is further provided that if any Court in any County of said District
shall be in session and at the time this Act takes effect, such Court or
Courts affected thereby shall continue in session until the time for the
beginning of the next succeeding term therein, as provided for herein, but
thereafter all Courts in said District shall conform to the requirements
of this Act. As amended Acts 1943, 48th Leg., p. 80, ch. 63, § 1.

Approved and effective March 11, 1943, the Act should take effect from and after
Section 2 of the amendatory Act of 1943 its passage.
declared an emergency and provided that

88 —Medina, Kendall, Kerr, Bandera, Uvalde, Zavala, and Real.

‘The Thirty-eighth Judicial District shall be composed of Counties
of Medina, Kendall, Kerr, Bandera, Uvalde, Zavala, and Real, and the
terms of the District Courts shall be held therein -as follows:

In Medina County, first Monday in January and June.

In Kendall County, third Monday in January and June.

In Kerr County, first Monday in February and September.

‘In Bandera County, third Monday in February and September,

In Uvalde County, first Monday in March and October.

In Zavala County, third Monday in March and October.

In Real County, first Monday in April and November.

Rach of said terms may continue in session until and including the
Satulday next preceding the next succeeding term in and for such county
respectively. As amended Acts 1943, 48th Leg., p. 35, ch. 32, § 1.

Approved Feb. 25, 1943. bonds, civil and criminal, issued or exe-

Iffective April 1, 1943.

Sections 2-4 of the amendatory Act of
1943, read as follows:

“Sec. 2. This Act shall take effect and
be in f{orce from and after the first day
of April, 1943, and before the taking ef-
fect hereof, all terms of court shall be
held in the several counties composing said
Thirty-eighth Judicial District as now
provided by law.

“Sec. 3. All all and

process, writs

cuted prior to the taking effect of this
Act and returnable to the terms of said
courts -as heretofore fixed by law in the
several counties composing said Thirty-
eighth Judicial District, as well as all
grand and petit jurors drawn, are here-
by made returnable to the terms of said
courts as said terms are now here fixed
by this Act, and In conformity with the
changes herein made, and all bonds exe-
cuted and recognizances entered into in
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said courts shall bind the parties for their
appearance or to fulfill the obligations of
such bonds and recognizances at the terms
of said courts as they are fixed by this
Act, and all process of any kind issued
or returned, as well as all’ bonds and re-
cognizances: taken or entered into in any
of said courts of said district prior to the
taking effect of this Act, shall be as valid
and as binding as if no change had been
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“Sec. 4. -The Judge of said court in his
discretion may hold as many sessions of
court in any term of the court in any
county of said district as is deemed by
him proper and expedient for the dispatch
of business.”

Section 5 repealed all conflicting laws
and parts of laws. Section 6 declared an
emergency and provided that the Act
should take effect from and after April 1,

made in the time of holding sdid courts. 1943,

47.—Randall, Potter and Armstrong.

Section’ 1. The Forty-seventh Judicial Distriet shall be composed
of the Counties of Randall, Potter and Armstrong, and the terms of the
District Court are hereby designated and shall be held therein each year
as follows

In the County of Randall, on the first Monday in January; on the
sixteenth Monday after the first Monday in January; and on the eighth
Monday after the first Monday in August. .

In the County of Potter, on the fourth Mondcy in January; on the
fifteenth Monday after the fourth Monday in January; on the first Monday
in August; and on the fourteenth Monday after the first Monday in
August.

In the County of Armstrong, on the tenth Monday after the fourth
Monday in January; and on the eleventh Monday after the first Monday
in August.

Each term of Court in each of such Counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

Sec. 2. The Judge of said Court may, in his discretion, hold as many
sessions of Court in any term of the Court in any County as is deemed .
by him proper and expedient for the dispatch of business.

Sec. 8. All processes issued and made returnable to a regular term
of any of said -Courts as now fixed by law, all bonds and recognizances
made and all grand and petit juries drawn before this Act takes effect,
shall be valid for and returnable to the next succeeding term of the Dis-
trict Courts of the several Counties as herein fixed as though issued and
served for such terms and returnable to and drawn for the same.

Sec. 4. It is further provided that if any Court in any County of
said District shall be in session at the time this Act takes effect such
Court or Courts affected thereby shall continue in session until the time
for the beginning of the next succeeding term therein, as provided for
herein, but thereafter all Courts in said District shall conform to the
requirements of this Act.

Sec. 5. All laws and parts of laws in conflict herewith are hereby in
all things repealed. As amended Acts 1943, 48th Leg., p. 331, ch. 212 § 1.

Approved and effective May 3, 1943. the Act should take effect from and after
. Section 2 of amendatory Act of 1943 de- its passage.
clared an emergency and provided that Dotter county,
District.

see, also, -108th Judicial

49.—Dimmit, Zapata, Jim Hogg and Webb.

The Forty-ninth Judicial District shall be composed of the Counties
of Dimmit, Zapata, Jim Hogg, and Webb, and the terms of the Distriet
Court are hereby designated therein each year as follows:

In the County of Dimmit on the first Mondays in February and Sep-
tember and on the second Monday in May. :

In the County of Zapata on the foulth Mondays in February, May,
and September.
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In the County of Jim Hogg on the first Mondays in March, June and
October.

In the County of Webb on the third Mondays in March, June, and
October.

Lach term of Court in each of such Counties may continue until
the date herein fixed for the beginning of the next succeeding term
therein,

The Judge of said Court, in his discretion, may hold as many sessions
of Court in any term of the Court in any County as is deemed by him
proper and expedient for the dispateh of business.

All process issued and returnable to a succeeding term of court and
all bonds and recognizances made, and all grand and petit juries drawn
before this Act takes effect shall be valid for and returnable to the next
succeeding term of the District Courts of the several Counties as herein
fixed, as though issued and served for such terms and returnable to and
drawn for the same. All process issued and made returnable on or before
Monday next after the expiration of twenty (20) days from the date of
service thereof shall be valid, and unaffected by this Act.

It is further provided that if any Court in any County of said District
shall be in session at the time this Act takes effect such Court or Courts
affected thereby shall continue in session until the term thereof shall
expire under the provisions of existing laws, but thereafter all Courts
in said District shall conform to the requirements of this Act. As amend-
ed Acts 1943, 48th Leg., p. 37, ch. 34, § 1.

Approved and effective Feb. 25, 1943,
Section 2 of the amendatory Act of 1943 the Act should take effect from and after
declared an emergency and provided that its passage.

50.—Baylor, Knox, Xing and Cottle.

(a) The 50th Judicial District of Texas, shall be composed of Baylor,
Knox, King and Cottle Counties; the terms of the District Court shall
be held therein each year as follows:

In the County of Baylor on the first Monday in January and Septem-
ber.

In the County of Knox on the first Monday in February and October.

In the County of King on the first Monday in March and November.

In the County of Cottle on the first Monday in April and December.

Each term of said Court in each of such counties may continue until
the date herein fixed for the beginning of the next succeeding term
therein.

(b) The Judge of said Court in his discretion, may hold as many ses-
sions of Court in any term of the Court in any County as is deemed by
him proper and expedient for the dispatch of business.

(e¢) All process issued, bonds and recognizances made, and all grand
and petit juries drawn before this Act takes effect shall be valid for, and
returnable to, the next succeeding term of the District Courts of the sev-
eral Counties as herein fixed as though issued and served for such terms
and returnable to and drawn from the same.

(d) It is further provided that if any Court in any County of said Dis-
tiict shall be in session at the time this Act takes effect, such Court or
Courts affected thereby, shall continue in session until the term thereof
shall expire under the provisions of existing laws, provided further that
the Distriet Court shall convene in the County of Baylor on May 10th,
1943, and continue in session until the next succeeding term as herein
provided, and further provided that the District Court shall convene in
Knox County, on the first Monday in June, 1943, and shall continue in
session until the next succeeding term under the provisions of this Act.
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Thereafter all Courts in said District shall conform to the general pro-
visions of this Act. As amended Acts 1943, 48th Leg., p. 117, ch. 86, § 1;
Acts 1943, 48th Leg., p. 390, ch. 263, § 1.

Approved and effective May 7, 1943.
Section 2 of the amendatory Acts of 1943 the Act should take effect from and after

declared an emergency and provided that its passage.

51. Tom Green, Irion, Schleicher, Coke and Sterling.

Section 1. The following Counties shall hereafter constitute the Fifty- .
- first (51) Judicial District of the State of Texas, to-wit: Tom Green,
Irion, Schleicher, Coke and Sterling.

Sec. 2.

‘(a) The Fifty-first Judicial Distriet of Texas shall be composed of
.Tom Green, Irion, Schleicher, Coke, and Sterling Counties; the terms of
the District Court shall be held therein each year as folIOWs

‘In the County of Tom Green on the first Mondays in. January and
June.

‘Each term of court in the said county may continue untll the date’
herein fixed for the beginning of the next succeeding term therein.

Trion County: A term to begin on the tenth Monday after the first
Monday in January of each year and may continue in session two weeks.

Schleicher County: A term to begin on the twelfth Monday after
the first Monday in January of each year and may continue in session three
weeks.

Coke County: A term to begin on the fifteenth Monday after the first
Monday in January of each year and may continue in session two weeks.

Sterling County: A term to begin on the seventeenth Monday after-
the first Monday in January of each year and may continue in session two
weeks.

Trion County A term to begin on the first Monday in September of
each year and may continue in session two weeks.

Schleicher County: A term to begin on the second Monday after the
first Monday in September of each year and may continue in session three
weeks.

Coke County: A term to begm on the fifth Monday after the first Mon-
* day in September of each year and may continue in session two weeks.

Sterling County A term to begin on the seventh Monday after the
first Monday in September of each year and may continue in session two
weeks.

(b) The judge of said court in hlS discretion may hold as many
sessions of court in any term of the court in any county as is deemed by
him proper and expedient for the dispatch of business.

(¢) All processes issued, bonds and recognizances made and all grand
and petit juries drawn before this Act takes effect shall be valid for and
returnable to the next succeeding term of the District Courts of the
several counties as herein fixed as though issued and served for such
terms and returnable to and drawn from the same.

(d) It is further provided that if any court in any county of said
district shall be in session at the time this Act takes effect such court or
courts affected thereby shall continue in session until the term. thereof
shall expire under the provisions of existing laws, but thereafter all
courts in said district shall conform to the requirements of this Act.
As amended Acts 1943, 48th Leg., p.'478, ch. 319, § 1.

Approved and effective May 13, 1943, )
Section 3 of amendatory Act of 1943 the Act should take effect from and after
declared an emergency and provided that its passage.
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52.—Coryell, Hamilton, Comanche and Bosque.

(a). The 52nd Judicial District of Texas shall be composed of
Coryell, Hamilton, Comanche and Bosque Counties and the terms of the
District Court shall be held therein each year as follows:

‘In the County of Coryell on the first Mondays in January and June.

In the County of Hamilton on the first Mondays in February and July.

In the County of Comanche on the first Mondays in March and October.

‘In the County of Bosque on the first Mondays in April and November.

‘Each term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

‘(b). The judge of said court in his discretion may hold as many ses-
gions of court in any term of the court in any county as is deemed by
him proper and expedient for the dispatch of business.

(e). All processes issued, bonds and recognizances made and all
grand and petit juries drawn before this Act takes effect shall be valid for
and returnable to the next succeeding term of the District Courts of the
several counties as herein fixed as though' issued and served for such
terms and returnable to and drawn for the same. :

(d). It is further provided that if any court in any county of said
district shall be in session at the time this Act takes effect such court
or courts affected thereby shall continue in session until the term thereof
shall expire under the provisions of existing laws, but thereafter all
courts in said distriet shall conform to the requirements of this Act. As
amended Acts 1943, 48th Leg., p. 395, ch, 267, § 1.

Approved May 8, 1943. Section 3 of the amendatory Act of 1943
Effective 90 days after May 11, 1943, date declared an emergency and provided that
of adjournment. the Act should take effect from and after

its passage.
59.—See 15th District.

64.—Hale, Lamb, Swisher, Castro and Bailey.

. The 64th Judieial Distriet shall be composed of the Counties
of Hale, Lamb, Swisher, Castro and Bailey, and the terms of the District
Courts of each of said Counties shall be hereafter held herein each year
as follows:

In the County of Hale beginning on the first Monday in January and
on the twentieth Monday after the first Monday in January and on the
twelfth Monday after the first Monday in August, and may continue in
session until the Saturday immediately preceding the Monday for con-
vening the next regular term of such Court in Hale County.

In the County of Lamb beginning on the fifth Monday after the first
Monday in January and on the first Monday in August, and may continue
in session until the Saturday immediately preceding the Monday for
convening the next regular term of such Court in Lamb County.

"In the County of Swisher beginning on the tenth Monday after the
first Monday in January and on the fifth Monday after the first Monday
in August, and may continue in session until the Saturday immediately
preceding the Monday for convening the next regular term of such Court
in Swisher County.

In the County of Castro beginning on the fourteenth Monday after
the first Monday in January and on the ninth Monday after the first
Monday in August, and may continue in session until the Saturday im-
mediately preceding the Monday for convening the next regular term
of such Court in Castro County.

In the County of Bailey beginning on the seventeenth Monday after
the first Monday in January and on the seventeenth Monday after the
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first Monday in August, and may continue in session until the Saturday
immediately preceding the Monday for convening the next regular term
of such Court in Bailey Courity.

‘Any term of Court may be divided into as many sessions as the
Judge thereof may deem expedient for the dispatch of business.

All processes issued or served, bonds and recognizances made; and
all grand and petit juries drawn before this Act takes effect shall be
valid for and returnable to the next succeeding terms of the District
Courts of the several Counties as herein fixed as though issued and served
for such terms and returnable to and drawn for the same. As amended
Acts 1943, 48th Leg., p. 51, ch. 47, § 1. ’

Approved and effective March 4, 1943.
Section 2 of the amendatory Act of 1943
declared an emergency and provided that

lam.

the Act should take effect from and after
its passage.

69.—Parmer, Deaf Smith, Oldham, Moore, Hartley, Sherman and Dal-

’

The 69th Judicial District shall be composed of the Counties of. Par-

mer, Deaf Smith, Oldham, Moore, Hartley, Sherman and Dallam, and
the terms of the district court are hereby designated and shall be held

therein each year as follows:

In the County of Parmer on the second Monday in January and July.
In the County of Deaf Smith on the third Monday after the second

Monday in January and July.

In the County of Oldham on the eighth Monday after the second Mon-

day in January and July.

In the County of Moore on the tenth Monday after the second Monday

in January-and July.

In the County of Hartley on the twelfth Monday after the second Mon-

day in January and July.

In the County of Sherman on the fourteenth Monday after the second

Monday in January and July.

In the County of Dallam on the sixteenth Monday after the second

Monday in January and July.

Each term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term thelem
As amended Acts 1943, 48th Leg., p. 101, ch. 72, § 1.

Approved and effective March 20, 1943,

Sections 2-4 of Acts 1943, 48th Leg., p.
101, ch. 72, read as follows:

“Sec. 2. The Judge of said court in his
discretion may hold as many sessions of
court in any term of the court in any
county as is deemed by him proper and
expedient for the dispatch of business.

“Sec. 3. All processes issued, bonds and
recognizances made and all grand and petit
Juries- drawn before this Act takes effect
shall be valid for and returnable to the
next succeeding term of the District Courts
of the several counties as herein fixed, as

though issued and served for such terms
and refurnable to and drawn for the same,

*Sec. 4. It is further provided that if
any court in any county of said district
shall be in session at the time this Act
takes effect such court or courts affected
thereby shall continue in session until the
time for the beginning of the next suc-
ceeding term therein, as provided for here-

_in, but thereafter all courts in said district

shall conform to the requirements of this
Act.”

Section 5 declared an emergéncy and
provided that the Act should take effect
from and after its passage.

70.—Martin, Howard, Midland, Ector and Glasscock.

Section 1. The Seventieth Judicial District of Texas shall be com-'
posed of the Counties of Martin, Howard, Midland, Ector, and Glasscock,
and the terms of the district court are hereby deslgnated and shall be

held therein each year as follows:

In the County of Martin on the first Monday in January of each
~year and on the twenty—s1xth Monday after the first Monday in January;
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and each such term of court may continue in session until the Saturday

night immediately preceding the Monday for convening the next regular
term of such court in such county.

In the County of Howard on the second Monday after the first Mon-
day in January of each year and on the fourth Monday after the first
Monday in January of each year; on the first Monday in September of
each year; and on the twelfth Monday after the first Monday in Septem-
ber of each year; and each such term of court may continue in session
until the Saturday night immediately preceding the Monday for con-
vening the next regular term of such court in such county.

In the County of Midland on the sixth Monday after the first Monday
in January of each year; on the nineteenth Monday after the first Mon-
-day in January of each year; on the fourteenth Monday after the first
Monday in September of each year; and each such term of court may
continue in session until the Saturday night immediately preceding the
Monday for convening the next regular term of such court in such coun-
ty.

In the County of Ector on the tenth Monday after the first Monday
in January of each year; on the twenty-third Monday after the first
Monday in January of each year and on the eighth Monday after the
first Monday in September of each year; and each such term of court
may continue in session until the Saturday night immediately preceding
the Monday for the convening the next regular term of such court in
such county.

Tn the County of Glasscock on the twenty-eighth Monday after the
first Monday in January of each year; and on the sixteenth Monday
after the first Monday in September of each year; and each such term
of court may continne in session until the Saturday night immediately
preceding the Monday for the convening the next regular term of such
court in such county. As amended Acts 1943, 48th Leg., p. 44, ch. 41, § 1.

Sec. 2. The judge of said court in his discretion may hold as many
sessions of court in any term of the court in any county as is deemed by
him proper and expedient for the dispatch of business.

‘See. 3. All processes issued, bonds and recognizances made and all
grand and petit juries drawn before this Act takes effect shall be valid
for and returnable to the next succeeding terms of the district courts
of the several counties as herein fixed as though issued and served for
such terms and returnable to and drawn for the same.

Sec. 4. It is further provided that if any court in any county of said
district shall be in session at the time this Act takes effect such court or
courts affected thereby shall continue in session until the term thereof
shall expire under the provisions of existing laws, but thereafter all
courts in said distriet shall conform to the requirements of this Act. As
amended Acts 1948, 48th Leg., p. 44, ch. 41, § 1.

Approved and effective March 1, 1943, the Act should take effect from and after
Section 2 of the amendatory Act of 1943 its passage.
declared an emergency and provided that

71.—Harrison and Gregg.

Section 1. The Seventy-first Judicial District shall be composed of
the Counties of Harrison and Gregg, and the terms of the District Court
are hereby designated and shall be held therein each year as follows: .

Harrison County: On the first Monday in January and continue until
the second Monday in March; on the second Monday in March and con-
tinue until the fourth Monday in June; on the fourth Monday in June
and continue until the first Monday in September; on the first Monday
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in September and continue until the first Monday in November; on the
first Monday in November and continue until the first Monday in January.

Gregg County: On the second Monday in February and continue to
the first Monday in June; on the first Monday in June and continue
until the first Monday in October; on the first Monday in October and
continue until the second Monday in Fébruary.

Each term of Court in each of such Counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

Sec. 2. The Judge of said Court in his discretion may hold as many
sessions of Court in any term of the Court in either county as is deemed
by him proper and expedient for the dispatech of business.

Sec. 8. All processes issued, bonds and recognizances made and all
grand and petit juries drawn before this Act takes effect shall be val-
id for and returnable to the next succeeding term of the District Courts
of each county as herein fixed, as though issued and served for such
terms and returnable to and drawn for the same. ‘

Qec. 4. It is further provided that if any Court in any County of
gaid District shall be in session at the time this Act takes effect, such
Court or Courts affected thereby shall continue in session until the time
for the beginning of the next succeeding term therein, as provided for
herein, but thereafter all Courts in said District shall conform to the
requirements of this Act. As amended Acts 1943, 48th Leg., p. 380, ch.
254, § 1. :

Approved May 6, 1943.
Bffective 90 days after May 11, 1943, date
of adjournment,

Section 2 of' the amendatory Act of 1943
declared an emergency but such emergency
clause was inoperative under Const. art. 3,

§ 39.

72.—Crosby, Lubbock, Hockley and Cochran.

The terms of the District Court of the 72nd Judiecial
District of this State composed of the counties of Crosby, Lubbock,
Hockley, and Cochran, shall be held as follows:

In the County of Lubbock: On the second Monday in February and
the second Monday in August of each year, and may continue in session
until and including Saturday immediately preceding the Monday for
convening the next regular term of said Court in Lubbock County.

In the County of Hockley: On the second Monday in March and the
second Monday in September of each year, and may continue in session
until and including Saturday immediately preceding the Monday for
convening the next regular term of said Court in Hockley County.

In the County of Cochran: On the second Monday in April and
the second Monday in October of each year, and may continue in session
until and including Saturday immediately preceding the Monday for

convening the next regular term of said Court in Cochran County.

In the County of Crosby:

On the second Monday in May and the

second Monday in November of each year, and may continue in session
until and including Saturday immediately preceding the Monday for
convening ‘the next regular term of said ecourt in Crosby County. Acts

1943, 48th Leg., p. 3, ch. 4, § 1.

Approved and effective Jan. 19, 1943.

Section 2 of the amendatory Act of 1943
read ag follows:

“All process issued, bonds and recog-
nizances made, and all grand and petit
juries drawn before this Act takes effect
shall be valid for and returnable to the
terms of the District Courts of the several
counties as herein fixed as though issued
and served for such terms and returnable
to and drawn for the same,

“If a section, paragraph or provision of
this Act be held or declared unconstitu-
tional or invalid for any reason, such hold-
ing shall not in any manner affect the re-
maining sections, paragraphs and provi-
sions of this Act, but the same shall re-
main in full force and effect.. This Act
shall not prevent the holding and closing
under present laws of any term of court
that may be in session when this Act
takes effect.”
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Section 3 declared an emergency and
provided that the Act should take effect
from and after its passage.

Title of Act:
An Act fixing the length of the terms of

bonds, and making them returnable to the
terms of court in sald countles and dls-
trict as herein fixed, to validate the sum-
moning of grand and petit juries under the
present law so as to render them avail-

the District Court and the times of hold-
ing the terms of District Court in the Coun-
ties composing the 72nd Judicial District
of Texas, validating and continuing . all
processes issued or served before this Act
takes effect, including recognizances and

78.—Wichita.

Wichita county, see, also, 30th Judleclal
District, ante, and 89th Judicial District,
post.

able in sald counties under this Act, pro-
viding for the holding and closing of any
term of court In session at the time this
Act takes effect, and declaring an emer-
gency. Acts 1943, 48th Leg., p. 3, ch. 4.

81.—Karnes, Frio, LaSalle, Atascosa and Wilson.

The Eighty-first Judicial District shall be composed of the Counties
of Karnes, Frio, LaSalle, Atascosa, and Wilson, and the terms of the
District Court are hereby des1gnated and shall be held therein each year
as follows:

Tn the County of LaSalle on the first Monday in March, and the first
Monday in September.

In the County of Atascosa on the third Monday in March, and the
third Monday in September.

In the County of Wilson on the second Monday in April, and the
second Monday in October.

In the County of Xarnes on the ﬁrst Monday in May, and the first
l\Ionday in November.

In the County of Frio on the fourth Monday in May, and the fourth
Monday in November.

Tach term of Court in each of such Counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

The Judge of said Court in his discretion may hold as many sessions
of Court in any term of Court in any County as is deemed by him proper
and expedient for the dispatch of business.

All processes issued, bonds and recognizances made, and all grand
and petit juries drawn before this Act takes effect shall be valid for
and returnable to the mnext succeeding term of the District Courts of
the several Counties as herein fixed as though issued and served for
such terms and returnable to and drawn for the same.

It is further provided that if any Court in any County of said District
shall be in session at the time this Act takes effect, such Court or Courts
affected thereby shall continue in session until the term thereof shall
expire under the provisions of existing laws, but thereafter all Courts
in said District shall conform to the requirements of this Act. As amended
Acts 1943, 48th Leg., p. 22, ch. 19, § 1.

Approved and effective Feb. 16, 1943.
Section 2 of the amendatory Act of 1943
. declared an emergency and provided that

the Act should take effect from and after
its passage.

84.—Carson, Hutchinson, Hansford, Ochiltree and Hemphill.

The 84th Judicial District shall be composed of the Counties of
Carson, Hutchinson, Hansford, Ochiltree and Hemphill, and the terms of
the District Courts of each of said Counties shall be hereafter held there-
in each year, as follows:

Tn the County of Carson beginning on the first Monday in January
and on the last Monday in August, and may continue in session until the
date herein fixed for the beginning of the next succeeding term therein.

TeEX.ST.SUPP. '43—3



Tit. 8, Art. 199 REVISED CIVIL STATUTES 4.

In the County of Hutechinson beginning on the fourth Monday after
the first Monday in January and on the twenty-second Monday after the
first Monday in January and on the fourth Monday after the last Monday
in August, and may continue in session until the date herein fixed for the
beginning of the next succeeding term therein.

In the County of Hansford beginning on the thirteenth Monday after
the first Monday in January and on the ninth Monday after the last Mon-
day in August and may continue in session until the date herein fixed
for the beginning of the next succeeding term therein. .

In the County of Ochiltree beginning on the fifteenth Monday after the
first Monday in January and on the eleventh Monday after the last Mon-
day in August and may continue in gession until the date herein fixed for
the beginning of the next succeeding term therein. :

In the County of Hemphill beginning on the eighteenth Monday after
the first Monday in January and on the fourteenth Monday after the -
last Monday in August, and may continue in session until the date herein
fixed for the beginning of the next succeeding term therein.

Any term of Court may be divided into as many sessions as the Judge
thereof may deem expedient for the dispatch of business.

All processes issued or served, bonds and recognizances made, and all
grand and petit juries drawn before this Act takes effect shall be valid
for and returnable to the next succeeding terms of the District Courts of
the Several Counties as herein fixed as though issued and served for such
terms and returnable to and drawn for the same.

It is further provided that if any court in any county of said District
ghall be in session at the time this Act takes effect, such court or courts
affected thereby shall continue in session until the term thereof shall ex-
pire under the provisions of existing laws, but thereafter all courts in
said District shall conform to the requirements of this Act. As amended
Acts 1948, 48th Leg., p. 102, ch. 73, § 1. :

Approved and effective March 20, 1943.
Section 2 of the amendatory Act of 1943
declared an emergency and provided that

the Act should take effect from and after
its passage.

85.—Robertson and Brazos.

The 85th Judicial District shall be composed of the Counties of
Robertson and Brazos, in the State of Texas, and the terms of the Dis-
_trict Court shall be held in said Counties each year as follows:

In the County of Robertson on the first Mondays in January and
July and may continue in session until midnight on Saturday immediately
precedmg the Monday for convening the next regular term of such court -
in such County.

~ In the County of Brazos on the first Mondays in April and October
and may continue in session until midnight on Saturday immediately
precedmg the Monday for convening the next regular term of such court
in such County. As amended Acts 1943, 48th Leg., p. 39, ch. 36, § 1.

Approved March 1, 1943, triet Courts of the several Counties as
Effective July 1, 1943. herein fixed as though issued and served

Sections 2-4 of the amendatory Act of
1943 read as follows:

“Sec, 2. Any term of court may be di-
vided into as many sessions as.the Judge.
thereof may deem’ expedient for the dls-
patch of business.

““Sec, 3. All processes issued, bonds and
recognizances made and all grand and
petit juries drawn before this Act takes
effect shall be valid for and returnable
to the next succeeding term of the Dis-

for such terms and returnable to and
drawn for the same.

“Sec. 4. The salary of the official court
reporter of this District shall be as fixed
by law, and shall be paid by each Coun-

.ty proportionately according to the popu-

lation as shown by the last Federal Cen-
sus.”

Section 5 declared an emergency and
provided that the Act should take effect

from and after July 1, 1943.
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86.—Kaufman, Van Zandt and Rockwall.

The Eighty-sixth Judicial District of Texas shall be composed
of the Counties of Kaufman, Van Zandt and Rockwall, and the terms of
the District Court are hereby designated and shall be held therein each
year as follows:

I In the County of Van Zandt on the first Mondays in January and

une. ,

Tul In the County of Kaufman on the first Mondays in February and
uly.

. In the County of Rockwall on the first Mondays in April and Octo-
er.

"Each term of Court in each of such.Counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.
As amended Acts 1943, 48th Leg., p. 59, ch. 53, § 1.

Sec. 2. The Judge of said Court in his discretion may hold as many
sessions of Court in any term of the Court in any County as is deemed
by him proper and expedient for the dispateh of business.

Sec. 3. All process issued and returnable to a succeeding term of
Court and all bonds and recognizances made and all grand and petit
juries drawn before this Act takes effect shall be valid for and return-
able to the next succeeding terms of the Distriet Courts of the several
Counties as herein fixed as though issued and served for such terms
and returnable to and drawn for the same. All process issued and made
returnable on or before Monday next after the expiration of twenty (20)
days from the date of service thereof shall be valid, and unaffected by
this Act.

Sec. 4. It is further provided that if any Court in any County
of said District shall be in session at the time this Act takes effect such
Court or Courts affected thereby shall continue in session until the time
for the beginning of the next succeeding term therein, as provided for
herein, but thereafter all Courts in said Distriet shall conform to the
requirements of this Act. As amended Acts 1943, 48th Leg., p. 59, ch. 53,
$1.

Approved and effective March 8, 1943.
Section 2 of the amendatory Act of 1943 the Act should take effect from and after
declared an emergency and provided that  its passage. '

89.—See 30th District.

97.—Archer, Clay and Montague.

Section 1. The Counties of Archer, Clay and Montague shall here-
after constitute and be the Ninety-seventh Judicial District of the State
of Texas, and the terms of the Distriet Courts shall be held in said District
as follows: '

In Archer County on the first Monday in January and may continue

"~ four (4) weeks; on the 13th Monday after the first Monday)in January
and may continue four (4) weeks; on the 25th Monday after the first
Monday in January and may continue four (4) weeks; on the 37th Monday
after the 1st Monday in January and may continue four (4) weeks.

In Clay County on the 5th Monday after the 1st Monday in January
and may continue four (4) weeks; on the 17th Monday after the- 1st
Monday in January and may continue four (4) weeks; on the 29th Monday
after the 1st Monday in January and may continue four (4) weeks; on
the 41st Monday after the 1st Monday in January and may continue four

4) weeks. :
( )In Montague County on the 9th Monday after the 1st Monday in Janu-
ary and may continue four (4) weeks; on the 21st Monday after the 1st
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Monday in January and may continue four (4) weeks; on the 33rd Mon-
day after the 1st Monday in January and may continue four (4) weeks; on
the 45th Monday after the 1st Monday in January and may continue four
(4) weeks.

Sec. 2. The County Attorneys of the respective Counties embraced
within the Ninety-seventh Judicial District shall do and perform the
duties of the County Attorneys and District Attorneys in their respective
. Counties, and shall receive such fees for their services as are now or

may hereafter be provided by law. Acts 1943, 48th Leg., p. 454, ch. 302.

Approved and effective May 10, 1943,
* Sections 3 and 4 of the Act of 1943 read
as follows:

“Sec. 3.
heretofore issued out of the District Courts
of said respective Counties constituting the
District herein mentioned and returnable to
terms of Court in said Counties according
to existing law are hereby made returnable
to the terms of the District Courts of said
respective Counties as said terms are fixed
by this Act, and all bonds executed and
recognizances entered in said Courts shall
bind the parties for their appearance or to
fulfill the obligations of such bonds and
recognizances at the terms of said Courts
as they are fixed by this Act, and all proc-
ess heretofore returned as well as all bonds
and recognizances heretofore taken in Dis-
trict Courts of said respective Counties
shall be as valid as though no change had
been made in the said District and the

That all process and writs)

time of holding Courts therein, -and all
Grand and Petit jurors drawn and selected
under existing laws for any of the Counties
of said District are hereby declared law-
fully drawn and selected for the first term
of the District Courts of such respective
Counties held in conformity with this Act.

“Sec. 4. All process issued, bonds and
recognizances made and all Grand and Pet-
it juries drawn before this Act takes ef-
fect shall be valid and returnable to the
next succeeding term of the District Courts
of the several Counties as herein fixed
as though issued and served for such terms
and Treturnable to and drawn for the
same.”’ .

Section b repealed all conflicting laws
and parts of laws.

Section 6 declared an emergency and
provided that the Act should take effect
from and after its passage,

100.—Hall, Donley, Collingsworth and Childress.

The 100th Judicial District shall be composed of the Counties of
Hall, Donley, Collingsworth, and Childress, and the terms of the District
Court shall be held therein each year as follows:

In the County of Hall on the first Monday in February and Septem-
ber, and each term of said court shall continue in session until the time
for the opening of the next succeeding term.

In the County of Donley on the first Monday in March and October,
and each term of said court shall continue in session untll the time for
the opening of the next succeeding term.

In the County of Collingsworth on the first Monday in Aprll and
November, and each term of said court shall continue in session until
the time for the opening of the next succeeding term.

In the County of Childress on the first Monday in May and December,
and each term of said court shall continue in session until the time for
the opening of the next succeeding term.

Any term of court may be divided into as many sessions as the Judge
thereof may deem expedient for the dispatch of business. .
All processes issued, bonds and recognizances made and all grand

and petit juries drawn before this Act takes effect shall be valid for
‘and returnable to the next succeeding terms of the District Courts of
the several counties as herein fixed as though issued and served for
such terms and returnable to and drawn for the same. As amended Acts
1943, 48th Leg., p. 30, ch. 28, § 1.

Approved and effective Feb. 23, 1943,
Section 2 of the amendatory Act of 1943
declared an emergency and provided that

the Act should take effect from and after
its passage.
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103.—Cameron and Willacy.

(a) The One Hundred and Third Judicial District of Texas shall be
composed of Willacy and Cameron Counties; the terms of the District
Court shall be held therein each year as follows:

In the County of Willacy on the first Mondays in January and June.
Tul In the County of Cameron on the first Mondays in February and

uly. : .
“Each term of Court in each of such Counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

(b) The Judge of said Court in his discretion may hold as many ses-
sions of Court in any term of the Court in any County as is deemed by him
proper and expedient for the dispatch of business.

(c¢) All processes issued, bonds and recognizances made and all
Grand and Petit Juries drawn before this Act takes effect shall be valid
for and returnable to the next succeeding term of the District Courts of
the Counties as herein fixed as though issued and served for such terms
and returnable to and drawn from the same.

(d) It is further provided that if any Court in any County of said
Distriet shall be in session at the time this Act takes effect such Court
or Courts affected thereby shall continue in session until the term thereof
shall expire under the provisions of existing laws, but thereafter all
Courts in gaid District shall conform to the requirements of this Act. As
amended Acts 1943, 48th Leg., p. 296, ch. 191, § 1. :

Approved and effective April 27, 1943.

Section 2 of amendatory Act of 1943 de- Act should take effect from and after its
clared an emergency and provided that the passage.

108.—Potter. ,

Sec. 1. The One Hundred and Eighth Judicial District shall be com-
posed of the County of Potter, and the terms of said Court in said County
shall be held as follows:

On the first Mondays in January, May and September of each year.
Each term of said Court may continue until the date herein fixed for
the beginning of the next succeeding term thereof.

Sec. 2. The Judge of said Court may, in his discretion, hold as many
sessions of said Court as is deemed by him proper and expedient for the
dispatch of business.

Sec. 3. All processes issued and made returnable to a regular term
of said Court as now fixed by law and all petit juries drawn before this
Act takes effect shall be valid for and returnable to the next succeeding
term of said Court as herein fixed as though issued and served for such
term and returnable to and drawn for the same. .

Sec. 4. It is further provided that if said Court shall be in session
at the time this Act takes effect, it shall continue in session until the
time for the beginning of the next succeeding term as provided for
herein, but thereafter it shall conform to the requirements of this Act.

Sec. 5. All laws and parts of laws in conflict herewith are hereby
in all things repealed. As amended Acts 1943, 48th Leg., p. 330, ch. 211,
§1. :

Approved and effective May 3, 1943. )
Section 2 of amendatory Act of 1943 de- Act should take effect from and after its
clared an emergency and provided that the passage.

109.—Reeves, Ward, Winkler, Crane, Andrews and Loving.

- The One Hundred and Ninth Judicial District of Texas shall be com-
posed of the Counties of Reeves, Ward, Winkler, Crane, Andrews, and
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Loving; and the terms of distriet court shall be held therein each year
as follows:

In the County of Reeves on the first Monday in January of each year;
on the fifteenth Monday after the first Monday in January of each year;
and on the first Monday in September of each year; and each such term
of court may continue in session until the Saturday night immediately
preceding the Monday for convening the next regular term of such
court in such county.

In the County of Ward on the fourth Monday after the ﬁrst Monday
in January of each year; on the nineteenth Monday after the first Mon-
‘day in January of each year; and on the fourth Monday after the first
Monday in September of each year; and each such term of court may
continue in session until the Saturday night immediately preceding the
Monday for convening the next regular term of such court in such
county.

In the County of Winkler on the eighth Monday after the first Monday
in January of each year; on the twenty-third Monday after the first
Monday in January of each year; and on the eighth Monday after the
first Monday in September of each year; and each such term of court
may continue in session until the Saturday night immediately preceding
the Monday for convening the next regular term of such court in such
county. ’

In the County of Crane on the eleventh Monday after the first Mon- -
day in January of each year; on the twenty-sixth Monday after the
first Monday in January of each year; and on the eleventh Monday after
the first Monday in September of each year; and each such term of
court may continue in session until the Saturday night immediately pre-
. ceding the Monday for convening the next regular term of such court
in such county.

In the County of Andrews on the thirteenth Monday after the first
Monday in January of each year; on the twenty-eighth Monday after
the first Monday in January of each year; and on the thirteenth Mon-
day after the first Monday in September of each year; and each such
term of court may continue in session until the Saturday night imme-
diately precedmg the Monday for convemng the next regular term of
such court in such county.

In the County of Loving on the fourteenth Monday after the first
Monday in January of each year; on the thirtieth Monday after the first
Monday in January of each year; and on the fourteenth Monday after
the first Monday in September of each year; and each such term of
court may continue in session until the Saturday night immediately pre-
ceding the Monday for convening the next regular term of such court in
such county. As amended Acts 1943, 48th Leg., p. 43, ch. 40, § 1.

Approved and effective March 1, 1943.

Sections 2-4 of the amendatory Act of
© 1943 read as follows:

“Sec, 2. The judge of said court in his
discretion may hold as many sessions of
court in any term of the court in any
county as is -deemed by him proper and
expedient for the dispatch of business,

“Sec. 3. All processes issued, bonds
and recognizances made and all grand
and petit juries drawn before this Act
takes effect shall be valid for and re-
turnable to the next succeeding terms of
the district courts of the several coun-
ties as herein fixed as though issued and

served for such terms and returnable to
and drawn for the same.

“Sec. 4. It is further prov1ded that if
any court in any county of said district
shall be in session at the time this Act
takes effect such court or courts affected
thereby shall continue in session until the
term thereof shall expire under the provi-
sions of existing laws, but thereafter all
courts in said distriet shall conform to the
requirements of this Act.”

Section § declared an emergency and
provided that the .Act should take effect
from and after its passage.
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110. Briscoe, Floyd, Motley and Dickens.

(a) The One Hundred and Tenth Judicial Distriet of Texas shall
be compgsed of Briscoe, Floyd, Motley and Dickens Counties; the terms
of the District Court shall be held therein each year as follows:

In the County of Briscoe on the first Mondays in January and June.

In the County of Floyd on the first Mondays in February and July.

In the County of Motley on the first Mondays in March and August.
. In the County of Dickens on the first Mondays in April and Novem-

er.

Each term of Court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

(b) The Judge of said Court in his discretion may hold as many
sessions of Court in any term of the Court in any county as is deemed
proper and expedient for the dispateh of business. ‘ '

(c) All processes issued, bonds and recognizances made and all
grand and petit juries drawn before this Act takes effect shall be valid
for and returnable to the next succeeding term of the District Courts of
the several counties as herein fixed as though issued and served for such
terms and returnable to and drawn from the same.

(d) It is further provided that if any Court in any county of said
district shall be in session at the time this Act takes effect such Court
or Courts affected thereby shall continue in session until the term
thereof shall expire under the provisions of existing laws, but thereafter
all Courts in said district shall conform to the requirements of this Act.
As amended Acts 1943, 48th Leg., p. 121, ch. 91, § 1.

Approved and effective March 29, 1943.
Section 2 of the amendatory Act of 1943 the Act should take effect from and after
declared an emergency and provided that™ its passage.

119. — Coleman, Concho, Runnels and Tom Green.

(a) The One Hundred and Nineteenth Judicial District of Texas shall
be composed of Coleman, Concho, Runnels, and Tom Green Counties;
the terms of the District Court shall be held therein each year as follows:

In the County of Coleman on the first Mondays in January and June.

In the County of Concho on the first Mondays in February and July.

In the County of Runnels on the first Mondays in March and October.

In the County of Tom Green on the first Mondays in April and No-
vember. ‘

Each term of court in each of such counties may continue until the
date herein fixed for the beginning of the next succeeding term therein.

(b) The judge of said court in his discretion may hold as many ses-
sions of court in any term of the court in any county as is deemed by him
proper and expedient for the dispatch of business.

(¢) All processes issued, bonds and recognizances made and all grand
and petit juries drawn before this Act takes effect shall be valid for and
returnable to the next succeeding term of the Distriet Courts of the
several counties as herein fixed as though issued and served for such
terms and returnable to and drawn from the same.

(d) It is further provided that if any court in any county of said
district shall be in session at the time this Act takes effect such court or .
courts affected thereby shall continue in session until the term thereof
shall expire under the provisions of existing laws, but thereafter all
courts in-said district shall conform to the requirements of this Act.
As amended Acts 1943, 48th Leg., p. 478, ch. 319, § 2.

Approved and effective May 13, 1943.
Tom Green County, see, also, 5lst Judl-
“cial District, ante.
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Art. 200a. Administrative judicial districts

© Assignment of judges; vacancy in office

Sec. 5. Judges may be assigned in the manner herein provided
for the holding of District Court when the regular Judge ‘thereof is
absent or is from any cause disabled or disqualified from presiding, and
in instances where the regular District Judge is present or himself try-
ing cases where authorized or permitted by the Constitution and laws
of the State; and Judges may also be assigned in the manner herein pro-
vided for the holding of a Distriect Court, when by reason of the death,
resignation, or from any cause whatsoever, the office of District Judge of
the District is or has become vacant. As amended Acts 1943, 48th Leg,,
p. 25, ch. 22, § 1. ‘ -

Approved and effective Feb. 17, 1943,
Section 2 of the amendatory Act of 1943 the Act should take effect from and after
declared an emergency and provided that its passage. )



41 ARCHITECTS Tit. 104, Art. 249b

For Annotations and Historical Noles, see Vernon's Texns Annotated Statutes

TITLE 10A—ARCHITECTS [NEW]
Art. 240a. |

Annual fee; certificnte of renewal; failure to obtanin renewal; notice of
revoeation; architects in military or naval service

Sec. 13. Every registered architect in this State who desires to con-
tinue the practice of his or her profession shall annually, during the time
he or she shall continue in such practice, pay the Secretary-Treasurer of
the Board during the month of July, a fee of Ten Dollars ($10), and the
Secretary-Treasurer shall thereupon issue to such registered architect,
and file for record with the Secretary of State, a certificate of renewal of
his or her registration certificate for the term of one year. In the case
of those persons paying their first renewal fee after the expiration of their
original registration certificate, such fee shall be due in the month of
July first succeeding the expiration date of the original registration certif-
icate issued to such person, and such certificate shall remain in force un-
til the end of such month. Any registered architect who shall fail to have
his or her registration certificate renewed during the month of July of
each and every year shall have his or her registration certificate revoked;
and it shall be the duty of the Secretary-Treasurer of the Board to give
notice of such revocation to the Secretary of State, whereupon the Secre-
tary of State shall make an entry of such revocation accordingly upon the
page of the Register of Architects containing the record of the registra-
tion certificate which is revoked. But the failure to renew such registra-
tion certificate in the time stated shall not deprive such architect of the
right of renewal thereafter; but the fee to be paid upon the renewal
of a registration certificate after the month of July and before the
first of January of the year following shall be Fifteen Dollars ($15)
to cover the additional expense incurred by the Board in effecting the
renewal; and, in the event that the renewal is not made before the
first day of January of the year following, the applicant shall be required
to take and satisfactorily pass such examination as may be prescribed by
the Board, and if the applicant passes such examination successfully, the
fee to be paid upon the renewal of the registration certificate shall be, in
such case, the sum of Thirty Dollars ($30); and provided that a regis-
tered architect who has entered service in the United States Army, Navy,
Marine Corps, or Coast Guard subsequent to October 1, 1940, and who was
at the time of his entry into said service or is now in good standing as a
registered architect, shall have his name continued on the list of regis-
tered architects and shall be exempt from the payment of any further li-
cense fee during his service, as aforesaid, and until honorably discharged,
and when honorably discharged from the service he shall be exempt from
payment of such fee for the then current fiscal year. As amended Acts
1943, 48th Leg., p. 254, ch. 155, § 1.

Approved and effective April 20, 1943,
Section 2 of amendatory Act of 1843 de-
clared an emergency and provided that the

Architects to register

Act should take effect from and after its
passage.

Art. 249b. Certificate of registration; persons entitled to receive with-
out examination; fee; affidavit

Acts 1943, 48th Leg., p. 406, ch. 274, § 1,
_effective May 8, 1943, read: ‘‘That any
‘person of good moral character who, ‘on
May 22, 1937, was practicing architecture
in the State of Texas as his or her princi-
pal vocation and had been so engaged in

the practice of architecture for a period
of at least six (6) months prior to May 22,
1937, and who shall present to the Board of
Architectural IXxaminers of this State, an
aflidavit to that effect, shall be entitled to
receive from said ‘Board, without ex-
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amination, a certificate authorizing him or
her to practice architecture in the State of
Texas ‘without examination, upon payment
to the Secretary-Treasurer of the Board a
fee of Twenty-five ($25.00) Dollars; and
the Secretary-Treasurer of the Board shall,
thereupon, issue a registration certificate
as above required, to each .such person
having complied with the provisions of
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Board may, in its discretion, require fur-
ther evidence than the aflidavit herein-
above provided for, that the applicant was
actually engaged in the practice of archi-
tecture on May 22, 1937, and for six (6)
months: prior thereto. Such practicing
architect shall be required to file his or
her application for registration under this
Act within thirty (30) days from the date

this Act; provided, however, that the upon which this Act goes into effect.”

TITLE 11—ARCHIVES

Art. 256. 88,68,63 Historical archives

‘All books, pictures, papers, maps, documents, manuscripts, memo-
randa and data which relate to the history of Texas as a province, colony,
Republic or State, which have been or may be delivered to the State
Librarian by the Secretary of State, Comptroller, Land Commissioner or
by any head of any department, or by any person or officer, in pursuance
of law, shall be deemed books and papers of the State Library and shall
constitute a part of the archives of said State Library; and copies there-
from shall be made and certified by the State Librarian, or by the per-
son serving ag Archivist of the Texas State Library, upon application of
any person interested, which certificate shall have the same force and
effect as if made by the officer originally in custody of them. As amend-
ed Acts 1943, 48th Leg., p. 267, ch. 165, § 1.

Approved and effective April 26, 1943.
Section 2 of amendatory Act of 1943 de-
clared an emergency and provided that the

Act should take effect from and after its
passage.

TITLE 14—ATTORNEYS AT LAW

Art.
307A. Licenses to graduates entering mili-~
tary service [New].

Art, 307A. Licenses to graduates entering military service

‘Law licenses shall be granted, without requirements of passage of
the State Bar Examinations, to all graduates of the law schools of the
University of Texas, Baylor University, Southern Methodist University
and of all law schools which are members of the Association of American
Law Schools at the date of passage of this Aect to all citizens of Texas
who-have entered, or may enter the military service of the United States,.
provided such military service shall have been commenced prior to the
date set for the second State Bar Examinations next following the date
of their graduation from said law schools; and provided further that
such applicants must have been residents of Texas for at least one (1)
year prior to graduation, and must meet the character requirements
prescribed in the Rules of the Supreme Court of Texas. .

Application for such licenses shall be made within one (1) year after
the date of honorable discharge from the military service of the United
States. ’

Military service shall include service in all branches of the Army,
Navy and other military forces of the United States, including auxiliary
~ services, during the present war, or during national emergency as de-
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clared by Congress or the President of the United States.

1943, 48th Leg., p. 397, ch. 268, § 1.
Approved May 8, 1943,
Effcctive 90 days after dMay 11, 1943, date

Added Acts

Section 3 repealed all conflicting laws and
parts of laws.

of adjournment,

Section 2 of the Act of 1943 read as fol-
lows: “If any portion or clause of this Act
shall be held invalid or unconstitutional the
remaining portion shall be held constitu-
tional and valid.”

Section 4 declared an emergency but
such emergency - clause was inoperative
under Const, art. 3, § 39.

TITLE 15—ATTORNEYS—DISTRICT AND COUNTY
1. DISTRICT ATTORNEYS

Article 322, [339] [276] [241] Districts may elect

The following Judicial Districts-in this State shall each respectively
elect a District Attorney, viz: first, second, third, fifth, seventh, eighth,
ninth, twelfth, twenty-first, twenty-second, twenty-third, twenty-fourth,
twenty-fifth, twenty-seventh, twenty-ninth, thirtieth, thirty-first, thirty-
second, thirty-third, thirty-fourth, thirty-fifth, thirty-sixth, thirty-seventh,
thirty-eighth, thirty-ninth, forty-second, forty-sixth, forty-seventh, forty-
ninth, fiftieth, fifty-first, fifty-second, fifty-third, sixty-third, sixty-fourth,
sixty-ninth, seventieth, seventy-second, seventy-fifth, seventy-sixth, sev-
enty-ninth, eighty-first, eighty-third, ninetieth, hundredth, and hundred
and sixth.  There shall also be elected a Criminal District Attorney for
Harris County, a Criminal District Attorney for Dallas County, a Crim-
inal Distriet Attorney for Tarrant County, and one Criminal Distriet At-
torney for the Counties of Nueces, Kleberg, Kenedy, Willacy and Cam-
eron. As amended Acts 1943, 48th Leg., p. 457, ch. 306, § 1.

Approved and effective May 10, 1943.

Section 2 of the amendatory Act of
1943 read as follows: ‘‘This Act shall not
alter, amend, or change any other law,
general or special of the State of Texas,

this .Act is to omit the TFourth Judicia?
District irom the list of Judicial Districts
in which District Attorneys shall be elect-
ed.”

affecting District Attorneys, and it is here-
by declared the intention of the Legisla-
ture that the sole intent and purpose of

Art. 328, Vacancy in office

Conduct of business by assistants or
deputies when physical vacancy occurs in
public office, see article 6252—1.

Section 3 declared an emergency and
provided that the Act should take effect
from and after its passage.
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TITLE 16—BANKS AND BANEING

TEXAS BANKING CODE OF 1943 [NEW]
. . Art.
Scope of Act, Definitions, Finance Commission and State Banking

Board ....ccciiveiiereririieeaes cesvsessassensecsasaasesasses.342—101
The Banking Department of Texas eiestereercanenenccansassnss.342—201
Incorporation, Merger, Reorganization, Purchase of Assets of An-’

other Bank, Dishursing Agent, Amendment of Articles of Associa-

tion of State Banks, and Conversion ...........c..... veseseee.342—301
Stock, Stockholders, By-laws, Directors, Ofﬁcers, Employees ......342—401
Loans and Investments ........cceuevviieerrronsoneneninrasennns 342—501
Surplus, Dividends, Liabilities, Uninvested Trust Funds, Preferences,

Reserves, Debentures and Withdrawals .................. ees..342—601
Definitions, Collections, Depository Contracts .............. eooeve.342—701
Liguidation ........ esecisesaste0eaetaneaanneanina teeesrennses.342—801
General ProvisSions .e.ieececssccroencossisssscsessseancesssssss342—90I

TEXAS BANKING CODE OF 1943 [NEW]
TABLE

Showing Articles of Vernon’s Annotated Texas Statutes incorporated into

Texas, Banking Code of 1943,

Repealed New ‘Repealed New Repealed New
Articles Articles Articles Articles Articles Articles
Civ.St. Civ.St. Civ.St. . Civ.St. Civ.St. Civ.St.
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CHAPTER I—SCOPE OF ACT, DEFINITIONS, FINANCE COMMIS-
" SION AND STATE BANKING BOARD

Art, ‘ © Art.

342——101. Scope of Act—Short Title. 342—111, Finance Commission—Sections—

'342—102. Definitions. . Meetings — Quorum — Voting

342—103. Finance Commission—Banking —Minutes.
Section and Building and Loan 342—112, Finance Commission—Report ot
Section — Creation — General ’ Commissioner—Report of Com-
Powers. mission—Limitation of Ix-

342104, Finance Commission—Sections— - penses of Banking Depart-
Qualifications of Members. ment.

342-105. Finance Commission—Residence 342—113. Banking Section—Rulesg and
of Members. Regulations—L.oans and In-

342—106. TFinance Commission—Members— vestments —  Insurance —
Appointment—Term. Preservation of - Books and

342—107. Finance Commission—Vacancies, Records.

342—108. TFinance Commission—Confirma- 342—114. Building and Loan  Section—
tion of Appointments, Rules and Regulations—ILoans

342—109. TFinance Commission—Expenses and Investments — Advisory
and Compensation of Members, . Powers.

342—110. Finance Commission—Disqualifi- 342—115. State Banking Board—Members
cation of Members, : . —Powers.

. Art. 342—101. Scope of Act—Short Title

This code provides a complete system of laws governing the organiza-
tion, operation, supervision and 11qu1dat10n of state banks, and to the ex-
tent indicated by the context, governing private banks and national banks
domiciled in this State; as authorized by Article 16, Section 16 of the
Constitution of the State of Texas, and as provided by Article 8, Section
43 of the Constitution of the State of Texas. This Act, and all amend-
ments thereto, may be cited as “The Texas Banking Code of 1943 ” Acts
1943, 48th Leg., p. 128, ch. 97, subch. I, art. 1.

Approved March 31, 1943, Article 11 of subchapter IX of the Act of

Effective 90 days after May 11, 1943, date 1943 declared an emergency but such emer-

of adiournment. gency clause wag inoperative under Const.
art. 3, § 39.

Art. 342—102. Definitions

As used in this code the following terms, unless otherwise clearly
indicated by the context, have the meanings specified below:

“Code”—The Texas Banking Code of 1943.

“Banking Department’”—The Banking Department of Texas.

“Finance Commission” or “Commission”—The Finance Commission
of Texas.

“Banking Section”—The Bankmg Section of The Fmance Commission
of Texas. .

“Building and Loan Section”—The Bu11d1ng and Loan Section of The
Finance Commission of Texas.

“Commlssmner —The Banking Commissioner of Texas.

“Deputy Commissioner”—The Deputy Banking Commissioner of Texas.

“Departmental Examiner”—The Departmental Bank Examiner of The
Banking Department of Texas. :

“Examiner”—Bank Examiner of The Banking Department of Texas.

“Assistant Examiner’—Assistant Bank Examiner of The Banking De-
partment of Texas. '

“State Bank”—Any corporation hereafter organized under this Code,
and any corporation heretofore organized under the laws of the State of
Texas, and which was, prior to the effective date of this Act,! subject to
the provisions of Title 16 of the Revised Civil Statutes of Texas, 1925, as .
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amended,? including banks, trust' companies, bank and trust companies,

savings barnks and corporations subject to the provisions of Chapter 9,

Title 16 of the Revised Civil Statutes of Texas, 1925, as amended,3

. ‘1‘{Director, officer or employee”—Director, officer or employee of a state
ank.

“Board”—Board of directors of a state bank.

“National Bank”—Any banking corporation organized under the pro-
visions of Title 12, United States Code, Section 21 (U.S.Rev. Statutes,
Section 5133) and the amendments thereto.t

“State Building and Loan Association” or “State Association”—Any
building and loan or savings and loan association heretofore or hereafter
organized under the laws of this State.

“Federal Savings and Loan Association”—Any savings and loan as-
sociation heretofore or hereafter organized under the laws of the United
States of America. _

“District Court”—A district court of the county in which the bank
involved is domiciled.

“City"—City, village, town, or similar community.

“Capital”—The common capital stock.

“Chapters and Articles”—Chapters and articles of this Code. Acts
1943, 48th Leg., p. 128, ch. 97, subch. I, art. 2.

1 Effective 90 days after May 11, 1943, date of adjournment.
2 Articles 342-548,

8 Articles 542-548.

412 U.S.C.A, § 21.

Art. 342—103. Finance Commission—Banking Section and Building and
Loan Section—Creation—General Powers

There is hereby established and created The Finance Commission of
Texas which shall consist of nine (9) members, and be divided into two (2)
sections, namely: The Banking Section, consisting of six (6) members,
and The Building and Loan Section, consisting of three (8) members. The
Finance Commission and each section thereof shall serve as an advisory
board to the Commissioner as to general policies and shall have such other
duties, powers and authority as may be conferred upon them by law. The
Banking Section and the Building and Loan Section shall make a thorough
and intensive study of the Texas bankirig and building and loan statutes,
respectively, with a view to so strengthening said statutes as to attain
and maintain the maximum degree of protection to depositors, stockholders
and shareholders, and shall report every two (2) years to the Legislature
by filing with the Clerks of the Senate and the House of Representatives
the results of its study, together with its recommendations. Acts 1943,
48th Leg., p. 128, ch. 97, subch. I, art. 3.

Art. 342—104. Finance Commission—Sections—Qualifications of Mem-
bers

Four (4) members of the Banking Section shall be active bankers who
shall have had not- less than five (5) years’ executive experience next
preceding their appointment in a state bank in a capacity not lower than
cashier. Two (2) members of the Building and Loan Section shall be
practical building and loan executives who shall have had not less than
five (5) years’ full time employment experience in a State Building and
Loan or Federal Savings and Loan Association in a capacity not lower
than secretary next preceding their appointment. Provided that ex-
perience as Commissioner, Deputy Commissioner, Departmental Examiner,
or Examiner shall be deemed banking experience, and experience as Build-
ing and Loan Supervisor or Building and Loan Examiner shall be deemed
building and loan experience, within the meaning of this article. Further
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provided that the Banking Section shall at all times consist of one (1) mem-
ber, who is an officer in a state bank which, at the time of his appointment,
had a capital and certified surplus not exceeding Fifty Thousand Dollars
($50,000) ; two (2) members, each of whom is an officer of a state bank
which, at the time of their appointment, had a capital and certified surplus.
exceeding Fifty Thousand Dollars ($50,000) but not exceeding One Hun-
dred Thotusand Dollars ($100,000); and one (1) member, who is an officer
in a state bank, which, at the time of his appointment, had a capital and
certified surplus exceeding One Hundred Thousand Dollars ($100,000).
The Building and Loan Section shall at all times consist of one (1) mem-
ber who is a full time employed executive in a state association which, at
the time of his appointment, had gross assets not exceeding Two Million
Dollars ($2,000,000), and one (1) member who is a full time employed
executive in a state association which, at the time of his appointment, had
gross assets exceeding Two Million Dollars ($2,000,000). Two (2) mem-
bers of the Banking Section and one (1) member of the Building and
Loan Section shall be selected by the Governor upon the basis of recog-

" nized business ability. Aects 1943, 48th Leg., p. 128, ch. 97, subch. I, art. 4.

Art. 342—105. Finance Commission—Residence of Members

No two (2) members of the same section of the Finance Commission
shall be residents of the same State Senatorial District. Acts 1943, 48th
Leg., p. 128, ch. 97, subch. I, art. 5.

Art. 342—106. Finance Commission—Members—Appointment—Term

The Governor of the State of Texas, subject to confirmation by the
Senate, shall appoint the members of the Finance Commission, each of
whom, except the initial appointees, shall serve for a term of six (6) years,
and the term of one third of the members of each section shall expire
each two (2) years; further provided that the Governor shall; promptly
after the effective date of this Act,® appoint nine (9) members to the
Finance Commission, and designate the term to be served by each ap-
pointee; the term of two (2) members of the Banking Section and one (1)
member of the Building and Loan Section to expire February 1, 1945,
February 1, 1947, and February 1, 1949, respectively. Members of the
Finance Commission shall, subject to the provisions of Article 7 of this
Chapter,® serve until their successors are appointed and have qualified
by taking oath in the form prescribed by the State Banking Board. Acts
1943, 48th Leg., p. 128, ch. 97, subch. I, art. 6.

1 Bffective 90 days after May 11, 1943, date of adjournment.
2 Article 342—107.

Art. 342—107. Finance Commission——Vacancies

The office of a member of the Commission shall be vacant if the member
ceases to have the qualifications of employment and residence which were
necessary to his original appointment, provided that the increase or de-
crease in the capital and surplus of his employing bank, or the increase
or decrease in the gross assets of his employing building and loan associa-
tion shall not create a vacancy. In event of a vacancy on the Finance
Commission for any cause, the Governor shall appoint a qualified person to
fill the unexpired term. Acts 1943, 48th Leg., p. 128, ch. 97, subch. I,
art. 7.

Art. 342—108. Finance Commission—Confirmation of Appointments

In event of appomtment of any member of the Finance Commission
while the Legislature is in session, the appointment shall be promptly re-
lated to the Senate for confirmation, and in event of any such appoint-
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ment while the Legislature is not in session, such appointment shall be
promptly related to the Senate at the next meeting of the Legislature.
If the Senate should refuse to confirm any appointment, the office shall
thereupon become vacant. Acts 1943, 48th Leg., p. 128, ch. 97, subch. I
art. 8.

t

Art. 342—109. Finance Commission—Expenses and Compensation of
Members

Each member of the Finance Commission shall be reimbursed all ex-
pense incidental to travel incurred by him in connection with the per-
formance of his official duties, not exceeding Four Dollars (84) per day
plus cost of transportation, and in addition shall receive Five Dollars ($5)
per day compensation for his services for each day or fraction thereof
while in attendance at any meeting of the Commission or either section
thereof and while traveling to or from such meetings. Acts 1943, 48th
Leg., p. 128, ch. 97, subch. I, art. 9. ’

Art. 342—110. Finance Commission—Disqualification of Members

No member shall act at any meeting of the Commission or either section
thereof, when the matter under consideration specifically relates to any
corporation in which such member is an officer, director, or stockholder.
Acts 1943, 48th Leg., p. 128, ch. 97, subch. I, art. 10.

Art. 342—111. Finance Commission—Sections—Meetings—Quorum—
Voting—Minutes

The Commission and each section thereof shall hold at least two regular
meetings each year. Special meetings of the Commission may be called
by the Commissioner, or by any three members of the Commission, and
special meetings of either section thereof may be called by the Com-
missioner or any two members of the section which is to meet. The Com-
mission and each section thereof may adopt rules and regulations govern-
ing the time and place of meetings, the character of notice of special meet-
ings, the procedure by which all meetings are to be conducted, and other
similar matters. A majority of the membership of the Commission shall
constitute a quorum for the purpose of transacting any business coming
before the Commission and a majority of each section shall constitute
a quorum for the purpose of transacting any business coming hefore said
gsection. The Commissioner shall preside at all meetings of the Com-
mission and of each section thereof, but shall not vote except in the case
of a tie or when his vote is necessary for effective action. Provided that
the Commissioner shall not preside or vote at any meeting when the Fi-
nance Commission is considering the election of the Commissioner but
the Commission shall elect one of its members to act as temporary chair-
man, who shall be entitled to vote. The Commission and each section
thereof shall keep adequate minutes of the proceedings of all meetings.
Acts 1943, 48th Leg., p. 128, ch. 97, subch. I, art. 11.

Art. 342—112. Finance Commission—Report of Commissioner—Report
of Commission—Limitation of Expenses of Banking De-
partment

The Commissioner shall, from time to time, as directed by the Finance

Commission submit to such Commission a full and complete repoxrt .of the

receipts and expenditures of the Banking Department,_and the Finance

Commission may from time to time examine the financial 1'ef:ords of the

Banking Department or cause them to be examined. The Ij‘manc.e Com-

mission shall biennially submit to the Legislature, by filing with the

Clerks of the Senate and House of Representatives, its recommendations

Tex.ST.SUPP. '43—4
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. _ ‘
as to the financial needs of the Banking Department, and shall, if the
departmental appropriation or any portion thereof is a lump sum or
unitemized appropriation, adopt and from time to time amend budgets
which shall limit and control the expenditure of such lump sum or un-
itemized applopnatlon - Acts 1943, 48th Leg., p. 128, ch. 97, subch. I, art.
12,

Art. 342—113 Banking Section—Rules and Regulations—Loans and In-
vestments—Insurance—Preservation of Books and Rec-
ords )

The Banking Section, through resolution adopted by not less than four
affirmative votes, may promulgate general rules and regulations not
inconsistent with the Constitution and Statutes of this State, and from
time to time amend the same, which rules and regulations shall be ap-
plicable alike to all state banks to effect the following ends and purposes:

1. To prevent state banks from concentrating an excessive or unrea-
sonable portiont of their resources in any particular type or character of

“investment or.in any single line of eredit under any exception to Article

7, of Chapter V of this Code,! thereby preventing the solvency or liquidity

of such banks depending fo an undue extent upon such type or character

of investment or single line of credit.

2. To provide adequate fidelity coverage or insurance on the officers
and employees of state banks, and fire, burglary, robbery and other casualty
coverage for state banks, so as to prevent loss through theft, defalecation
or other casualty, and to make certain that the insurer or surety is sol—
vent and will be able to pay losses sustained.

8. To provide for the preservation of the books and records of the
Banking Department and of state banks during such time as said books
and records are of value, and to permit the destruction or other disposition
of such books and records after the same are no longer of any value.
Provided, however, that every state bank shall preserve all of its records
of final entry, or a facsimile thereof, including cards used under a card
system and deposit tickets, for a period of at least ten (10) years from
the date of the last entry on such records. Acts 1943, 48th Leg., p. 128, ch.
97, subch. I, art. 13.

1 Article 342—507.

Derivation: .
Vernon’s Ann.Civ. St. arts, 375d, 498. .

Art. 342—114. Building and Loan Section—Rules and Regulations—
Loans and Investments—Advisory Powers

The Bu11d1ng and Loan Section, through resolution adopted by not less
than two affirmative votes, may promulgate general rules and regulations
‘not inconsistent with the Constitution and Statutes of this State, and
from time to time amend the same, which rules and regulations shall be
applicable. alike to all State associations, and shall authorize building and
loan associations organized under the laws of this State to invest their
funds in any manner and to the same extent which said association could
invest such funds under existing or any future law, rule or regulation
were they organized and operating as a Federal savings and loan associa-
tion under the laws of the United States, provided, however, that this au-
thority shall not be construed in any wise to confer authonty to abridge
or diminish or limit any rights or powers spec1ﬁca11y given to State asso-
ciations by the statutory laws of this State.

In addition to such powers as may be conferred upon the Building and
~Loan Section by this Act or by the building and loan laws of Texas as
amended, the Building and Loan Section shall have the following duties:
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(a) When in the judgment of the Banking Commissioner or if in
its own judgment protection of investors in State associations requires
additional regulations or limitations, to recommend to the Commissioner
such additional rules and regulations as will in its judgment prevent State
building and loan associations from concentrating an excessive or unrea-
sonable portion of their resources in any particular type or character
of loan or security authorized by, subdivisions 4 and 6-d of Section 38 of
the Building and Loan Act of this State.!

. (b) Upon the request of the Banking Commissioner to recommend
to him standards for investments by State associations in the obligations
authorized under the provisions of subdivision 5-¢ of Section 38 of the
Building and Loan Act of this State,! which standards may also recom-
mend a limit in the amount which State associations may invest in any
particular type or character of investment under said subdivision to an
amount or percentage based upon assets or reserves, permanent capital
and undivided profits.

(c) To advise with the Commissioner or the Building and Loan Super-
visor as to the forms to be preseribed for the filing of the annual state-
ments with the Banking Department and the forms to be prescribed for the
publication of the semiannual financial statements by State associations.

(d) To confer with the Commissioner and the Building and Loan
Supervisor and with the President of the regional Federal Home Loan
Bank of the district in which Texas State associations are members on
general and special business and economic conditions affecting State
associations.

(e) To request information and to make recommendations with re-
spect to matters within the jurisdiction of the Commissioner and the
Building and Loan Supervisor as relating to the building and loan business,
including recommendations as to legislation affecting such institutions,
providing, that no information regarding the financial condition of any
State building and loan association obtained through examination or
otherwise shall be divulged to any member of the Finance Commission,
nor shall any member of the Finance Commission be given access to the
files and records of the Department appertaining thereto; provided, fur-
ther, however, that the Commissioner may disclose to the Building and
Loan Section any. file or record pertinent to any hearing or matter pend-
ing before such section. Acts 1943, 48th Leg., p. 128, ch. 97, subch. I, art.
14.

1 Article 881a—3T7.

Art. 342—115. State Banking Board—Members—Powers

The State Banking Board shall consist of the Attorney General, the
State Treasurer and the Banking Commissioner; shall have such powers
and duties as are conferred upon if by this Code! and by other laws of
this State; and its findings and determinations shall be subject to review
and may be set aside by a court of competent jurisdi'ction. The orders
of the State Banking Board may be appealed to a court of competent juris-
diction and the trial in the court of competent jurisdiction shall be de
novo the same as if said matter had been originally filed in such court.
The State Banking Board shall have authority to promulgate rules and
regulations prescribing the time and place of its meetings and hearings,
and the procedure to govern the same. Acts 1943, 48th Leg., p. 128, ch.
97, subch. I, art. 15.

1 Articles 342—101 to 342—911,

Derivation:
Vernon's Ann.Civ.St, art. 439.
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CHAPTER II—THE BANKING DEPARTMENT OF TEXAS

Art, ) Art.

342-201, Banking Commissioner—Election  342—206. Oath and Bond- of Commission-
— Qualifications — Salary — er and Others—Premiums.
Vacancy. 842-—207. Commissioner—General Powers

342—202. Deputy Commissioner—Appoint- —Duties—Liabilities of .Com-
ment — Qualifications — Du- ) missioner and Others—Defense
ties-—Salary. by Attorney General.

342—203. Departmental Examiner—Ap- 342—208. Ixamination—May Administer
pointment — Qualifications — Oath—Fees—Disposition.
Salary. 342—209. Call' Statements—Filing—Publi-

342—204. - Examiners—Assistant Examiners cation—Posting—Penalty.
— Appointment — Qualifica- 342—210. Information Confidential—Privi-
tions—Salary. .leged—IExceptions.

342—205. Building and Loan Supervisor 342—211, Violation of Duty by Commis-
and Other Employees—Ap- sioner and Others—Penalty.

pointment—Salary.

Art. 342—201. Banking Commissioner—Election—Qualifications—Sal-
ary—Vacancy
By and with the advice and consent of the Senate, the Finance Com-
mission, by at least five (5) affirmative votes, shall elect a Commission-
er who shall serve at the pleasure of the Finance Commission, provid-
ed that the Commissioner first elected shall take office at the expiration
of the term of office of the present Commissioner; said Commissioner
shall be an employee of the Finance Commission and subject to its or-
ders and directions. The Commissioner shall be a practical banker with
not less than five (5) years’ experience, within ten (10) years prior to
his election, as an executive in a state bank in a grade not lower than
cashier, provided that experience as Commissioner, Deputy Commission-
er, Departmental Examiner or Examiner of the Banking Department of
Texas shall be deemed banking experience within the meaning of this
article. The compensation of the Commissioner. shall be fixed by the
Departmental Appropriation bill, but shall not exceed Seven Thousand
. Five Hundred Dollars ($7,500) per annum. In event of a vacancy in
the office of Commissioner, the Finance Commission shall elect a qual-
ified person to fill the unexpired term in the same manner as herein pro- -
vided for the election of the Commissioner. Acts 1943, 48th Leg., p. 134,
ch. 97, subch. II, art. 1.

Derivation:
Vernon’s Ann.Civ.St. arts, 342, 343, 345..

"Art. 342—202. Deputy Commissioner—Appointment—Qualifications—
Duties—Salary

The Commigsioner shall appoint a Deputy Banking Commissioner, who
shall have the same qualifications as are required of the Commissioner,
and shall, during the absence or inability of the Commissioner, or un-
der his instructions, or in event of a vacancy in the office of the Com-
missioner, be vested with all of the powers and perform all of the du-
ties of the Commissioner., The compensation of the Deputy Commis-
sioner shall be fixed by the Departmental Appropriation bill, but shall
not exceed Six Thousand Dollars ($6,000) per annum. Acts 1943, 48th
Leg., p. 134, ch. 97, subch. II, art. 2. .

Derivation:
Vernon’s Ann.Civ,St. art. 346.
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Art. 342—203. Departmental Examiner—Appointment—Qualifications—
Salary

The Commissioner shall appoint a Departmental Bank Examiner who
shall be a bank accountant with not less than five (5) years’ experience
as such or as an examiner in the Banking Department of Texas, the
National Banking System, the Federal Deposit Insurance Corporation
or the Federal Reserve System. The compensation of the Departmental
Examiner shall be fixed by the Departmental Appropriation bill, but
shall not exceed Five Thousand Five Hundred Dollars ($5,500) per an-
num. Acts 1943, 48th Leg., p. 184, ch. 97, subeh. II, art. 3.

Derivation:
Vernon's Ann.Civ.St. arts, 351, 354.

Art. 342—204. Examiners—Assistant Examiners—Appointment—Qualifi-
cations—Salary

The Commissioner shall appoint not exceeding one (1) bank examin-
er and one (1) assistant bank examiner for each forty (40) corporations
subject to examination by the Banking Department. Such examiners
shall have the qualifications required of the Departmental Examiner,
provided that experience as assistant examiner or Liquidating Supervisor
of the Banking Department of Texas shall be included as qualifying
experience. Each examiner shall receive not exceeding Three Thousand
Dollars ($3,000) for his first year’s service; Three Thousand Five Hun-
dred Dollars ($3,500) for his second year’s service; Four Thousand
Dollars ($4,000) for his third year’s service; Four Thousand Five Hun-
dred Dollars ($4,500) for his fourth year’s service; and Five Thousand
Dollars ($5,000) for his fifth and each subsequent year’s service.  In deter-
mining the salary of an examiner his service need not be continuous. As-
sistant examiners shall receive not exceeding Two Thousand Four Hun-
. dred Dollars ($2,400) per annum. Acts 1943, 48th Leg., p. 134, ch. 97,
subeh. II, art. 4.

Derivation:
Vernon's Ann.Civ.St. arts. 350, 351, 363.

Art. 342—205. Building and Loan Supervisor and Other Employees—Ap-
pointment—Salary

The Commissioner shall appoint a Building and Loan Supervisor,
Building and Loan Examiners and such other officers and employees as
may be necessary to maintain and operate the Banking Department and
to enforce the laws of this State relative to corporations under the super-
vision of the Banking Department. The compensation of the Building
and Loan Supervisor shall be fixed by the Departmental Appropriation
bill, but shall not exceed Five Thousand Dollars ($5,000) per annum. Acts
1943, 48th Leg., p. 134, ch. 97, subch. II, art. 5.

Art. 342—206. Oath and Bond of Commissioner and Others—Premiums

The Commissioner, the Deputy Commissioner, the Departmental Ex-
aminer, the Liquidating Supervisor, and each examiner, assistant ex-
aminer, and special agent, the Building and Loan Supervisor and each
building and loan examiner and each other officer and employee speci-
fied by the Commissioner shall, betore entering upon the duties of his
office, take an oath of office and make a fidelity bond in the sum of Ten
Thousand Dollars ($10,000), payable to the Governor of the State of
Texas, and his successors in office, in individual, schedule or blanket
form, executed by a snrety appearing upon the list of approved sure-

. ties acceptable to the United States Government. Any bond provided
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under this article shall be on a form approved by the Finance Commis-
sioi. The premiums for such bonds shall be paid out of the funds ap-
propriated for the operation of the Banking Department. Acts 1943, 48th
Leg., p. 134, ch. 97, subch. II, art. 6.

Derivation: :
Vernon’s Ann.Civ.St. arts. 344, 346, 352.4

Art. 342—207. Commissioner—General Powers—Duties—Liabilities of
Commissioner and Others—Defense by Attorney Gen-
eral

The Commissioner shall supervise and shall regulate, as provided
in this Code,! all state banks and shall enforce the provisiong of this Code
in person or through the Deputy Commisgioner, the Departmental Ex-
aminer or any examiner. The Commissioner, each meémber of the Fi-
nance Commission, each member of the State Banking Board, the Depu-
ty Commissioner, the Departmental Examiner, the Liquidating Super-
visor, each examiner, assistant examiner, and special agent, the Build-
ing and Loan Supervisor, each building and loan examiner, and each
other officer and employee of the State Banking Department shall not be
personally liable for damages occasioned by his official acts or omis-
sions except when such acts or omissions are corrupt or malicious. The

Attorney General shall defend any action brought against any of the

above mentioned officers or employees by reason of his official act or

omission, whether or not at the time of the institution of the action the

defendant has terminated his service with the Department. Acts 1943, .

48th Leg., p. 134, ch. 97, subch. II, art. 7.

1 Articles 342—101 to 342—911. °

Derivation:
Vernon’s Ann.Civ.St. arts. 347, 349, b548.
Vernon's Ann.P.C, art. 551.

Axt. 342—208. Examination—May Administef Oath—Fees—Disposition

The Commissioner shall examine each state bank .at least twice each
year, and as often as he deems necessary to safeguard the interests of
depositors, creditors and stockholders and to enforce the provisions of
this Code. The Commissioner, Deputy Commissioner, Departmental Ex-
aminer and each examiner may administer oaths and examine any per-
‘son under oath upon any subject which he deems pertinent to the finan-
cial condition of any state bank. The Commissioner shall assess and
collect a fee in connection with each examination, based on the bank’s
total assets, covering the cost of such examination, the equitable or pro-
portionate cost of maintenance and operation of the Banking Depart-

-ment, and the enforcement of the provisions of this Code, including,
but not limited to, the premium on the bond of the Commissioner and
other officers and employees of the Banking Department, and such oth-
er fidelity or casualty insurance or coverage required or furnished pur-
suant to or in connection with the provisions of this Code, together with
expenses authorized under Articles 8, 9, and 12 of Chapter I of this
Code,! which fees shall in mo event be less than Fifty Dollars ($50) for
each examination so made. Such fees, together with any other fees,
penalties or revenues collected by the Commissioner pursuant to the
provisions of this Code or pursuant to other laws of this State relative
to corporations under the supervision of the Banking Department, shall
be paid by the Commissioner to the State Treasurer who shall deposit

-the same to the credit of the General Revenue Fund. The expenses
of examination and of the Commissioner in enforcing the provisions of
this Code shall be paid upon the certificate of the Commissioner by war-
rant of the Comptroller upon the State Treasury. .
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) All officers and employees of the Banking Department shall be re-
imbursed for their services and expenses neecessarily incurred in the
discharge of their duties, as provided in this Code or any amendment
thereto, and as may be now or hereafter provided by statute. . Acts 19483,
48th Leg., p. 134, ch. 97, subch. II, art. 8.
1 Articles 3{2—103, 342—109, 342—112,
Derivation:

Vernon's Ann.Civ.St. arts. 350, 358, 361,
362, 363.

Art. 342—209. Call Statements—Filing——Publication——Posting—Penalty

The Commissioner shall at least twice each year call upon each state
bank to make and publish a statement of its financial condition as of
the close of business on a date specified in such call. Such statements
shall be upon such form and reflect such information as may be pre-
scribed by the Commissioner; shall be sworn to by any one of the fol-
lowing: the president, vice-president, cashier, assistant cashier, secre-
tary, or treasurer, and attested by at least three directors; and shall be
filed with the Commissioner within ten (10) days after such call. Such
statement shall be published within twenty (20) days of the date of such
call in some newspaper of general circulation published in the county
of the bank’s domicile, or if no such newspaper is published in said coun-
ty, then in a newspaper of general: circulation published in an adjacent
county, and a publisher’s certificate reflecting such publication shall be
filed with the Commissioner within thirty (30) days after such call. A
copy of the latest called statement shall be kept posted in the lobby of
the banking house at a point accessible to the public. Any state bank
which fails to file or publish such statement or to file such publisher’s
certificate, within the periods herein prescribed, or to post such notice,
shall be subject to a penalty not exceeding Five Hundred Dollars ($500)
to be collected by suit by the Attorney General on behalf of the.Com-
missioner. Acts 1943, 48th Leg., p. 134, ch. 97, subch. II, art. 9.

"Derivation:
Vernon’s Ann.Civ.St. arts, 494-497,
~ Vernon’s Ann.P.C. art. §52.

Art. 342—210. Information Confidential—Privileged—Exceptions

Subject to the provisions of Section 5 of Chapter 183 of the Forty-
fourth Legislature of Texas (1935), page 461 (Article 489b, Section 5),
and any other statutory provision of this State, all information obtained
by the Banking Department 1elative to the financial condition of state
banks, whether obtained through examination or otherwise, except pub-
lished statements, and all files and records of said Department relative
thereto shall be confidential, and shall not be disclosed by the Commis-
sioner or any officer or employee of said Department. Further provid-
ed that no such information shall be divulged to any member of the
Finance Commission, nor shall any member of the Finance Commis-
sion be given access to such files and records of the Banking Depart-
ment; provided, however, that the Commissioner may disclose to the Fi-
nance Commission, or either section thereof, or to the State Banking
Board information, files and records pertinent to any hearing or matter
pending before such Commission or either section thereof or such Board.
TFurther provided that upon request, the Commissioner may disclose to a
Federal Reserve Bank any information relative to its members, and shall
permit it access to any files and records or reports relating to its mem-
bers. - Further provided that the Commissioner may, in his discretion,
if he deems it necessary or proper to the enforcement of the laws of
this State or the United States, and to the best interest of the public,
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divulge such information to any other department of the State or Na-
tional Government, or any agency or instrumentality thereof. Acts 1943,
48th Leg., p. 134, ch. 97, subch. 1i, art. 10,

Derivation:
Vernon’s Ann.Civ.St, arts, 356, 359,

Art. 342—211. Violation of Duty by Commissioner and Others—Penalty’

If the Commissioner or any officer or employee of the Banking De-
partment- shall give advance notice of any call to be made pursuant to
Article 91 of this-chapter; or divulge information or permit access to
any file or record of the Banking Department in violation of Article 102
of this chapter; or knowingly be or become indebted to, or_financially
interested in, any state bank, directly or indirectly; or purchase any as-
 set belonging to any state bank in the hands of the Commissioner for
purposes of liquidation, he shall be deemed guilty of a misdemeanor in
- office, and shall upon conviction be fined not exceeding Two Hundred Dol-
lars ($200), and forfeit his office or employment. Acts 1943, 48th Leg., p.
134, ch. 97, subch. II, art. 11,

1 Article 342—209.
2 Article 342—210.

Derivation:
Vernon's Ann.Civ.St. arts. 355, 356, 529.
Vernon’s Ann.P.C, arts. 548, 548a, 552.

CHAPTER III—INCORPORATION, MERGER, REORGANIZATION,
PURCHASE OF ASSETS OF ANOTHER BANK, DISBURSING
AGENT, AMENDMENT OF ARTICLES OF ASSOCIATION OF
STATE BANKS, AND CONVERSION

Art. Art.
342—301. Powers. - 342—309. Reorganization—Incorporation to
342—302. Legislative Control. Take Over Business of Other
342--303. Capital and Surplus Require- Banks—Trust Powers.
ments. 342—310. Purchase of Assets of Another
342—304. Articles of Association. Bank—Disbursing Agent,
342—305. Application for and Granting of 342-—311. Existing Corporations—Powers
Charters — Approval — Condi- Retained. .
tional Approval. 342—312, Amendment of Articles of Asso-
342—306. Recordation of Articles of Asso- ' -ciation—Rights of Stockholders
ciation and Amendments. upon Increase in Capital.
342—307. Certificate of Authority—Posting  342—3138. Conversion of State Bank into
—Revocation of Charter. National Bank,

342—308. Merger—Trust Powers.

Art. 342—301. Powers

Subject to the provisions of this Code,! five (5) or more persons, a ma-
jority of whom are residents of this State, may incorporate a state bank,
with any one or more or all of the following powers: ,

(a) To receive time and demand deposits at interest or without in-
terest; to lend money with or without security at interest:; and to buy,
sell and discount bonds, negotiable instruments and other evidences of
indebtedness.

v (b) To act as fiscal agent or transfer agent and in such capacity to
receive and disburse money and to transfer registered and countersigned
certificates of stock, bonds or other evidences of indebtedness.

(e) To act as trustee under any mortgage or bond issue and to accept
and execute any trust not inconsistent with the laws of this-State.

(d) To act under the order or appointment of any court of record as
guardian, receiver, trustee, executor or administrator, and, although with-
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out general depository powers, to act as depository for any moneys paid
into court.

(e) To purchase, invest in, and sell bills of exchange, bonds, mortgag-
es and other evidences of indebtedness, and to lend money and to charge
and colleet interest thereon in advance or otherwise.

t(f) To receive savings deposits with or without the payment of inter-
est.

(g) To receive time deposits with or without the payment of interest.

(h) To issue, sell and negotiate notes, bonds and other evidences of
indebtedness, and, in addition, to issue and sell, for cash or on an install-
ment basis, investment certificates, creating no relation of debtor and
creditor between the bank and the holder, to be retired solely out of speci-
fied surplus, reserves, or special retirement account, and containing such
provisions relative to yield, retirement, penalties, withdrawal values, and
obligations of the issuing bank as may be approved by the Commissioner.

A state bank shall have all incidental powers necessary to exercise its
specific powers. Acts 1943, 48th Leg., p. 137, ch. 97, subch, III, art. 1,

1 Articles 342—301 to 342911,

Derivatlion:
Vernon's Ann.Civ.St. arts, 376, 392, 396,
511, 543, 545.

Art. 342—302. Legislative Control

The rights, privileges and powers conferred by this Code® are held sub-
jeet to the right of the Legislature to amend, alter or reform the same.
Acts 1943, 48th Leg., p. 137, ch. 97, subch. IIi, art. 2,

1 Articles 342—101 to 342—911,

Art. 342—303. Capital and Surplus Requirements

No state bank shall be hereafter chartered with a capital less than the
following requirements, nor shall any state bank be permitted to reduce
" its capital below such requirements, said requirements to be determined
by the last Federal Census preceding the granting of the charter or the
reduction in capital:

(a) If domiciled in a city or town with not over five thousand (5,000)
population, a minimum capital of Twenty-five Thousand Dollars ($25,-
000). .

(b) If the population is over five thousand (5,000), a minimum cap-
ital of Fifty Thousand Dollars (§50,000).

(¢) If the population is over fifteen thousand (15,000), a minimum
capital of Seventy-five Thousand Dollars (875,000). o

(d) If the population is over thirty thousand (30,000), a minimum
capital of One Hundred Thousand Dollars ($100,000).

Provided that any state bank authorized to exercise the trust or other
powers specified in subsection (b), (¢), or (d) of Article 11 of this chap-
ter shall have at least Fifty Thousand Dollars ($50,000) capital. Fur-
ther provided that the State Banking Board may, in granting a charter,
require surplus to be paid in an amount not to exceed twenty-five per
cent (25%) of the common capital. Acts 1943, 48th Leg., p. 137, ch. 97,
subch. III, art. 3.

1 Article 342—301.

Derivation: .
Vernon's Ann.Civ.St. arts. 391, 395, 5i4.

Art. 342—304. Articles of Association

The articles of association of a state bank shall be signed‘ and ac-
knowledged by each person subsecribing to stock and shall contain:

1. The name of the corporation.
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2. The city or town and the county of its domicile.

3. 'Such of the powers listed in Article 11 of this chapter as it shall
choose to exercise. '

4, The capital and the denomination and number of shares. :

5. The name and address of each subscriber for stock and the number
of shares subscribed for by him.

6. The number of directors.

7. The number of years the corporation is to continue, not to exceed
fifty (50), provided, however, that each such corporation shall have the
right of renewal on the compliance with this Code.2 Acts 1943, 48th Leg.,
p. 187, ch. 97, subch. II1, art. 4.

1 Article 342—301.
2 Articles 342—101 to 342—911.

Derivation:
Vernon’s Ann.Civ.St. arts, 377, 378.

Art. 342——305 Application For and Granting of Charters—Approval— .
Conditional Approval

Applicants shall file with the Commissioner an application for char-
ter on such form and include therein such information as may be pre-
scribed by the Commissioner, and the proposed articles of association;
shall pay an investigation fee as prescribed under Article 3921, Revised
Statutes of Texas, 1925, and deposit with the Commissioner charter fees
as prescribed by law. The Commissioner shall thereupon make a thor-
ough investigation and report his findings to the State Banking Board.

In considering any such application, the State Banking Board shall,
after hearing, determine whether or not:

1. A public necessity exists for the proposed bank.

2. The proposed capital structure is adequate.

8. The volume of business in the community where such proposed bank
is to be established is such as to indicate profitable operation of the pro-
posed bank. '

4. The proposed officers and directors have sufficient banking experi-
ence, ability and standing to render success of the proposed bank prob-
able.

5. The applicants are acting in good faith.

Should the State Banking Board determine any of the above issues
adversely to the applicants, it shall reject the application. Otherwise
such Board shall dpprove the application and the Commissioner shall,
when the capital has been paid in in cash and the franchise tax paid, de-
liver to the incorporators a certified copy of the articles of association,
and the bank shall come into corporate existence. Provided, however,
that the State Banking Board may make its approval of any application
conditional, and in such event shall set out such condition in the resolu-
“tion granting the charter, and the Commissioner shall not deliver the
certified copy of the articles of association until such condition has been
met, after which the Commissioner. shall in writing inform the State
Banking Board as to compliance with such condition and delivery of the
articles of association. Acts 1943, 48th Leg., p. 137, ch. 97, subch. II1,
art. 5. .

Derivation:
Vernon's Ann.Civ.St. arts. 378-381, 384.

Art. 342—306. Recordation of Articles of Association and Amendments

The bank shall upon receipt from the Comm1ss1oner of a certified
copy of its a1t1c1es of association and any amendment thereto, file the
same with the -County Clerk of the county of the bank’s dom1c11e for rec-
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ordation in the Deed Records of said county, Acts 1943, 48th Leg., p. 137,

ch. 97, subch. III, art. 6.
Derivation:
Vernon's Ann.Civ.St. art, 381,

Art. 342—307. Certificate of Authority—Posting—Revocation of Charter

No state bank may do business until it receives a certificate of au-
thority from the Commissioner, which shall not be delivered until it has
elected the officers and directors named in the application for charter or
other officers and directors approved by the Commissioner; shall have
adopted by-laws approved by the Commissioner; and shall have com-
plied with all the other requirements of this Code! relative to the incor-
poration of state banks.

If any state bank does not open and actually engage in business with-
in three months after the granting of its charter, or conditional approval
of application for charter, the Commissioner may so inform the State
Banking Board which may in its discretion forfeit the charter or cancel
its conditional approval of application for charter, without any judicial
action.

Bach state bank shall keep its certificate of authority posted in its
lobby at a point accessible to the public. Acts 1943, 48th Leg., p. 137, ch.
97, subch. III, art. 7.

1 Articles 342—101 to 342—911.
Vernon's Ann.Civ.St. arts. 382, 3S87a.

Art. 342—308. Merger—Trust Powers

Any two or more state banks, or if national banks are hereafter au-
thorized by the laws of the United States to participate in such a merger,
any one or more state banks and any one or more national banks dom-
iciled in this State may, with the approval of the Commissioner and the
written consent of the owners of record of two-thirds of the capital of
ecach of said banks, be merged. Said merging banks shall file with the
Commissioner:

(1) A statement of the plan of merger approved by the board of di-
rectors of each merging bank, by a majority vote of the qualified direc-
tors. .
(2) Written consent to such merger executed by the owners of record
of two-thirds of the capital of each merging bank.

(3) Certificate of merger stating the facts required by Article 41 of
this chapter and executed and acknowledged by a majority of the quali-
fied directors of each merging bank.

The Banking Commissioner shall thereupon investigate the condition
of the merging banks and if he finds that the state bank which will re-
sult from the merger (hereafter called the ‘“resulting bank”) will be
solvent and its capital unimpaired; that it will have adequate capital
structure; that such merger is to the best interest of the depositors, cred-
itors and stockholders of the merging banks and of the public in general; -
that the distribution of the stock of the resulting bank is to be upon an
equitable basis; and that the resulting bank has in all respects com-
plied with the laws of this State relative to the incorporation of State
banks, he may approve such merger, and, if he so approves, he shall de-
liver to the resulting bank a certified copy of the certificate of merger,
which certificate shall constitute the charter and articles of association
of the resulting bank, and shall be filed as provided in Article 6 2 of this
chapter. The resulting bank shall be deemed a continuation in entity and
identity of each of the banks involved in the merger; shall be subject to
all the liabilities, obligations, duties and relations of each merging bank;
‘and shall without the necessity of any conveyance, assignment or trans-
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fer become the owner of all of the assets of every kind and character for-
merly belonging 'to the merging banks; further, provided, that if any
merging bank shall at the time of the merger be acting as trustee, guard-
ian, . executor, administrator, or in any other fiduciary capacity, the re-
sulting bank. shall, without the necessity of any judicial action or ac-
tion by the creator of such trust, continue such office, trust or fiduciary
relationship and shall perform all of the duties and obligations and exer-
cise all of the powers and authority connected with or incidental to such
fiduciary relationship in the same manner as though the resulting bank
had been originally named or designated as such fiduciary.

The naming or designating by a testator, or the creator of a living
trust, of any one of the merging banks to act as trustee, guardian, execu-
tor or in any other fiduciary capacity shall be considered the naming or
designating of the bank resulting from the merger. Acts 1943, 48th Leg.,
p. 187, ch. 97, subch. III, art. 8.

1 Article 342—304.
2 Article 342—306. ‘
Art. 342—309. Reorganization—Incorporation to Take Over Business of
Other Banks—Trust Powers

A state bank may be incorporated to take over the business of any
incorporated bank or banks, state or national, as a step in the reorganiza-
tion of such bank or banks, (which bank or banks, whether one or more,
will be hereafter referred to as the “reorganizing bank”), and shall, sub-
ject to the provisions of this article, be authorized to purchase assets from
the reorganizing bank and as consideration itherefor, assume all liabili-
ties, known or unknown, of the reorgamzmg bank, other than its liability
to stockholders as such.

Persons desiring to 1ncorporate a state bank under the provisions of
this article shall proceed in the manner provided in Article 5 of this chap-
ter,® and in addition, shall file with the Commissioner:

(1) The proposed contract whereby the state bank is to purchase the
assets from and assume the liabilities of the reorganizing bank, as above"
mentioned. .

(2) Contracts, if any, whereby the proposed state bank is to purchase
for cash the whole or any part of the right of any or all of the stockhold-
ers of the reorganizing bank to receive liquidating dividends upon lig-
uidation of the reorganizing bank, which contracts shall expressly pro-
vide that they shall be binding and effective only in event the reorganiz-
ing bank is placed in voluntary liquidation within ten (10) days of the
granting of the application for the charter applied for. Such contracts
shall be executed on behalf of the proposed bank by the persons applying
for the charter.

If the Commissioner, after investigation, determines that the pro-
posed bank, if incorporated, will, after its capital has been pald in in
full and all contracts above mentioned finally consummated, be solvent,
its capital adequate and unlmpaued that such reorganization is to the
best interest of the 1eorgan1z1ng bank, its depositors, creditors and stock-
holders and the public in general, and that upon incorporation such
bank will have in all other respects complied with the law, he shall rec-
ommend to the State Banking Board that the charter be granted.

1f the State Banking Board concurs in the findings of the Commis-
sioner, it shall grant the application, and the Commissioner shall de--
liver a certified copy of the articles of association in the manner provid-
ed in Article 5 of this chapter. Provided, however, that the Commission-
er shall not deliver a certificate of authority until the contracts above
mentioned have been fully consummated, and the requirements of Article
7 of this chapter 2 have been met. The state bank so incorporated shall be
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deemed a 1'@01'gar{ization gf the reorganizing bank, and a continuation of
spch banl§ in entity apd identity, subject to all of its liabilities, obliga-
tions, duties and relations, save and except its liability to stockholders as
sgc_h, and shall pay and perform each and every obligation, duty and lia-
bllltiy. of the reorganizing bank in exactly the same manner as the reor-
ganizing bank was obligated to do; further provided that if the reorgan-
izing l?ank was at the time of incorporation of the new state bank, named
or agtmg as gqardian, trustee, executor, administrator or in any other
ﬁdu_qary cqpamty, such state bank shall, without the necessity of any
judlCI.al action, or action by the creator of such trust, continue the trus-
teeg;hlp. or other fiduciary relation and perform all of the duties and
obhgatlons of the reorganizing bank and exercise all the powers and au-
thority re_:lafiive thereto; and neither the reorganization of such bank,
nor any hgmdation of such bank in connection therewith, shall be deemed
a resignation or refusal to act. The naming or designating by a testator
or the cregtor of a living trust of the reorganizing bank to act as trus-
te;e, guardian, executor, or in any other fiduciary capacity shall be con-
sidered the naming or designating of the bank resulting from the reor-
ganization.

) The new state bank shall give notice of its assumption of the liabili-
ties of the reorganizing bank by publishing notice thereof once each week
for a period of two (2) weeks in some newspaper of general circulation
published in the county of its domicile, or in event no such newspaper is
published in said county, then in a newspaper of general circulation pub-
lished in an adjacent county. The first notice shall be published within
ten (10) days after the delivery of the certificate of authority to such
bank. Acts 1948, 48th Leg., p. 137, ch. 97, subch. III, art. 9.

1 Article 342—305,
2 Article 342—307.

Art. 342—310. Purchase of Assets of Another Bank—Disbursing Agent

Any state bank may, with the consent of the Commissioner, purchase
the whole or any part of the assets of any other state bank or of any
national bank domiciled in this State, and may hold the purchase price
and any additional funds delivered to it by the selling bank in trust for
or as a deposit to the credit of the selling bank. The purchasing bank
may act as agent of the selling bank in disbursing the funds so held in
trust or on deposit by paying the depositors and creditors of the selling
bank, provided that if the purchasing bank acts under written contract of
agency which specifically names each depositor and creditor and the
amount to be paid each, and if such agency is confined to the purely min-
isterial act of paying such depositors and creditors the amounts due them
as determined by the selling bank and reflected in the contract of agency
and involves no discretionary duties or authority other than the identifi-
cation of the depositors.and creditors named, and if such contract is ap-
proved by the Commissioner, then the purchasing bank may rely upon
such contract of agency and the instructions included therein, and shall
not be in any way liable or responsible for any error made by the selling
bank in determining its liabilities, the depositors and creditors to whom
such liabilities are due, or the amounts due such depositors and credi-
tors; nor liable or in any way responsible for any preference which may
result from the payments made pursuant to such contract of agency and
the instructions included therein. Further provided that, in event the
-selling bank should, at any time after such sale of assets, be closed and
come into the hands of the Commissioner or, if a national bank into the
hands of a receiver, then the purchasing bank shall pay to the Commis-
sioner as statutory liquidator or to the receiver of such national bank
" the balance of the funds held by it in trust or on deposit for the selling
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bank, not theretofore paid to the depositors ard creditors of the selling
bank, and shall thereupon stand discharged of any and all liabilities,
obligations or responsibilities to the .selling bank, its receiver, the Com-
missioner as its statutory liquidator, or to the depositors, creditors or
stockholders thereof. Provided further that payment to any depositor or
creditor of the selling bank of the amount to be paid him under the terms
of the contract of agency may be effected by the purchasing bank opening
an account in the name of such depositor or creditor, crediting such ac-
count with the amount to be paid the depositor or creditor under the terms
of such agency contract, and mailing a duplicate deposit ticket evidenc-
ing such credit to such depositor or creditor at his address as reflected
by the records of the selling bank, or delivering it to him personally, and
the relation of debtor to creditor shall thereupon arise between the pur-
chasing bank and such depositors and creditors to the extent and only
to the extent of the credit reflected by such deposit tickets. Further pro-
vided, that if any such depositor or creditor checks upon the credit so
created, or if he does not within sixty (60) days of the mailing or
-the personal delivery .of such deposit ticket protest the transaction and
demand payment from the selling bank, he shall be deemed to have rati-
fied the transaction and to the extent of the credit so created to have
accepted the obligation of the purchasing bank as reflected by said de-
posit ticket in satisfaction of the obligation of the selling bank, and the
obligation of the selling bank to the extent of such credit shall be deemed
paid and satisfied within the meaning of this article. Acts 1943, 48th .
Leg., p. 1387, ch. 97, subch. III, art. 10,

Art. 342—311. Existing Corporations—Powers Retained

All corporations which on the effective date of this Act® were subject
to the provisions of Title 16 of the Revised Civil Statutes of Texas, 1925,
as amended,? or any chapter thereof, shall retain the powers provided
in their charters. Acts 1943, 48th Leg., p. 187, ch. 97, subch. 111, art 11

1 Effective 90 days after May 11, 1943, date of adjournment,
2 Articles 342 to 548.

Derivation:
Vernon's Ann.Civ.St. arts. 38la, 548a.

Art. 342—312. Amendment of Articles of Association—Rights of Stock-
holders upon Increase in Capital

Subject to the provisions of this Code,! any state bank may amend its
articles of association for any lawful purpose. _

If the owners of record of two-thirds of the capital stock, at any reg-
ular meeting of stockholders, or any special meeting called for that pur-
pose, vote to amend the charter, the board of directors shall prepare, ex-
ecute in the manner provided for the execution of articles of associa-
tion, and file with the Commissioner an amendment to the articles of as-
sociation. If the Commissioner finds that the amendment is not viola-
tive of law and does not prejudice the interests of depositors and credi-
tors or the public, he shall approve such amendment and deliver to the
bank a certified copy thereof, and said amendment shall theretpon be-
come effective; provided, however, that if a state bank does not have the
power to receive demand deposits, no amendments of its articles of associa-
tion adopting any power provided under subsection (a), (b), (c), (d), or
(f) of Article 1 of this chapter 2 and no amendment changing the domicile

,of any state bank to another city or town shall be -effective until ap-
proved by the State Banking Board in the manner provided for the ap-
proval of an original application for charter. Each stockholder of a
state bank shall be entitled to his proportionate part of any increase of

/



63 . BANKS AND BANKING Tit. 16, Art. 342—313

Y¥or Annotations and Historical Notes, see Vernon's Texns Annotated Statutes
s'tock effected out of surplus funds or undivided profits, and shall be en-
titled to.subscribe for his proportionate share of any capital increase
t(? be pz.ud in cash; provided, however, that each stockholder or his as-
signee, in-event he elects to assign such right of subscription, shall sub-
sc_rlb.e for and pay the amount of such subscription to the corporation
within ten 10 days after the stockholders have adopted such amendment,
otl}erwise the board of directors may allocate the unsubscribed or un-
paid portion of the increase among the other stockholders or otherwise
as they deem to the best interest of the bank. Provided further, that
any state bank may, under the provisions of this Code, amend its articles
of association so as to extend its corporate existence for a period not
exceeding fifty (50) years from the effective date of such amendment.
Acts 1943, 48th Leg., p. 137, ch. 97, subch. III, art. 12.

1 Articles 342—101 to 342—911.

2 Article 342—301.
Derivation:

Vernon's Ann.Civ.St, arts. 381a, 430, 505,
548a.

Art. 342—313. Conversion of State Bank into National Bank

The owners of record of two-thirds of the capital of any solvent state
bank may, by vote or written consent, authorize its officers and direc-
tors to take such action as may be necessary under the laws of the Unit-
ed States to convert it into a national bank, provided, however, that the
state bank shall not cease to be a state bank subject to the supervision
of the Commissioner until (1) the Commissioner has been given written
notice of the intention to convert for at least thirty (30) days, (2) such
bank has published notice thereof at least once a week for four (4) weeks
in a newspaper of general circulation published in the county of its dom-
icile, or, if no such newspaper is published in the county, in an adjacent
county, (3) the bank has filed with the Commissioner a transcript of the
conversion proceedings, sworn to by a majority of the qualified directors
and a publisher’s certificate showing publication of the notice above pro-
vided, and (4) such bank has received a certificate of authority to do
business as a national bank. Acts 1943, 48th Leg., p. 137, ch. 97 subch. III,
art. 13.

Derivation:
Vernon's Ann.Civ.St. art. 502.

CHAPTER IV—STOCK, STOCKHOLDERS, BY-LAWS, DIRECTORS, OF-
FICERS, EMPLOYEES

Art. Art.

342—401, Transfer of Stock. 342—411, OfTicers—Transfer of Securities—

342—402. Stockholders Meetings—Quorum Bills Payable—Rediscounts—
—Voting. Sale of Notes.

342—403. By-Laws—Adoption and Amend- 342412, Officers and Directors—Removal.
ment. i 342—413. Officers, Xmployees, Agents—

342104, Directors—Number—Change of IEmbezzlement, Abstraction
Number. and Misapplication—Penalty.

342—405. Directors—Qualifications. 342—414. Officers, Employees, Directors—

349—1406. Directors—Election—Failure to False IEntries and Statements
Elect—Term—Vacancy. —Penalty.

342—407. Directors—Oath and Acceptance.  342—i{15. Officers, Directors, Imployees,

342—408. Directors—Alectings—Quorum.- Stockholders—Destruction of

342—109. Direcctors—Duties—Approval  of Bank Records—FPenalty.
Loans and Expenses—Election, 342—116. Officers, Employeces—Certifica-
Term and Compensation of Of- tion of Check Without Funds—
ficers. Penalty.

342——110. Directors, Officers and IEm- 342-—417, Officers, Directors and Im-
ployees — Liability —Reim- ployees—Accepting  Bonuses—

bursement for ISxpenses. Penalty.
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Art. 342—401. Transfer of Stock

Shares of stock in a state bank shall be personal property and trans-
ferable only upon its books, and it shall be the duty of the officers of a
state bank to transfer such stock upon its books at the request of the
transferee, supported by a transfer in writing or other legally effective
transfer. Acts 1943, 48th Leg., p. 144, ch. 97, subch. IV, art. 1.

Derivation:
Vernon’s Ann.Civ.St. art. 377, § b; art
525.

Art. 342—402. Stockholders Meetings—Quorum—Voting

The stockholders of each state bank shall hold one (1) regular meet-
ing .each .year at the time prescribed in its by-laws, and such special
meetings as may be deemed necessary after notice as prescribed in the
by-laws. At all stockholders’ meetings the owners of a majority of the
capital stock, present in person or by proxy, shall constitute a quorum.
In the absence of a quorum a stockholders’ meeting may be adjourned
from time to time without notice to the stockholders. Fach stockholder
of record shall be entitled to one (1) vote for each share of stock owned
by him, which he may cast in person or by proxy duly authorized in writ-
ing filed among the records of the bank. Stock owned of record by an
estate shall be voted by its executor, administrator, guardian, trustee or
personal representative and stock held in a fiduciary capacity shall be
voted by the fiduciary. Acts 1943, 48th Leg., p. 144, ch. 97, subch. IV,
art. 2.

Derivation:
Vernon's Ann.Civ.St. arts. 393, 6503, 504.

Art. 342—403. By-Laws—Adoption and Amendment

The stockholders of a state bank shall adopt by-laws which may be
amended at any regular annual meeting of the stockholders, or, if the
purpose of the meeting is stated in the notice, at any special meeting of
the stockholders called for that purpose. Neither the by-laws nor any
amendment thereto shall be effective until filed with the Commissioner
and approved by h1m Acts 1943, 48th Leg., p. 144, ch. 97, subech. IV,
art. 3.

Derivation:
Vernon’s Ann.Civ.St. art. 387a.

Art. 342—404. Directors—Number—Change of Number

A state bank shall have not less than'five (5) nor more than twenty-
five (25) directors, the majority of whom shall be residents-of the State
of Texas. The number of directors may be changed from time to time
within the limits above prescribed, without amendment of-the charter,
by resolution adopted at any regular meeting of stockholders or any spe-
cial meeting of stockholders called for the purpose of electing direc-
tors, which resolution shall be spread on the minutes of the meeting, and
a certified copy shall be filed with the Commissioner, for which filing no
fee shall be charged. Acts 1948, 48th Leg., p. 144 ch. 97, subch. IV, art. 4.

Derivation:
Vernon's Ann.Civ.St. arts. 387, 388.

Art. 342—405 Directors—Qualifications

No person shall serve as director of a state bank when (1) the bank
holds a judgment against him, or (2) he is not the bona fide owner in his
own right of unpledged and unencumbered stock in said-bank of a par
value of One Thousand Dollars ($1,000), or if the capital is not over
Seventeen Thousand Five Hundred Dollars ($17,500), of a par value of
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Five Hundred Dollars ($500). Acts 1943, 48th Leg., p. 144, ch. 97, subch.
IV, art. 5.
Derivation:
Vernon's Ann.Clv.St, arts. 386, 388.

Art. 342—406. Directors—Election—Failure to Elect—Term—Vacancy

Each state bank shall, at its regular annual meeting of stockholders,
or at some adjournment thereof, or at a special meeting of stockholders
called for such purpose, elect directors who shall serve until the next
regular annual meeting of stockholders and until their successors have
been elected and have qualified. If any state bank fails to elect directors
within sixty (60) days after its regular annual meeting, the Commis-
sioner may, after ten (10) days’ notice by mail, eall a meeting of stock-
holders for the purpose of electing directors, and if the stockholders do
not elect directors at the meeting so called, the Commissioner may close
the bank and liquidate it pursuant to the provisions of Chapter VIII of
this Code! Any vacancy on the Board of directors shall be filled by a
majority vote of the remaining directors. Acts 1943, 48th Leg., p. 144,
ch. 97, subch. IV, art. 6.

1 Articles 342—801 to 342—816.

Derivation:
‘Vernon's Ann.Civ,St. arts, 386, 387, 387b,
350, 393, 394,

Art. 342—407. Directors—Oath and Acceptance

Prior to taking office and within thirty (30) days after his election
each director in a state bank shall take oath that he is the bona fide owner
in his own right of at least the minimum number of shares necessary for
qualification; that such shares are not pledged or otherwise encumber-
ed; that he accepts the position as director; and that he will not vio-
late, nor knowingly permit any officer, director or employee of the bank
to violate, the laws of the State of Texas in the conduct of the business
of the bank; and that he will diligently perform his duties as director.
Such affidavit shall be sworn and subscribed to before a notary public,
spread upon the minutes of the directors’ meeting, and a duplicate orig-
inal thereof filed with the Commissioner. Failure to comply with any
provision of this article shall forfeit the office and the same shall be
deemed vacant. Acts 1943, 48th Leg., p. 144, ch. 97, subch. IV, art. 7.

Derivation:
Vernon's Ann.Civ.St. arts. 385, 386, 389.

Art. 342—408. Directors—Meetings—Quorum

The directors of a state bank shall hold at least one regular meet-
ing each month as prescribed in the by-laws. Special meetings may be
called in such manner and upon such notice as may be prescribed in the
by-laws. A majority of the qualified directors shall constitute a quorum.
Acts 1943, 48th Leg., p. 144, ch. 97, subch. IV, art. 8.

Derivation:
Vernon's Ann.Civ.St. art, 398.

Art. 342—409. Directors—Duties—Approval of Loans and Expenses—
Election, Term and Compensation of Officers

Subject to the by-laws the board of directors of a state bank shall
supervise the conduct of its business and may prpmulgate rules .al}d
regulations relative thereto and prescribe the duties anq responsibil-
ities of the officers and employees. At each regular meeting the board
shall review and approve or disapprove each loan .and investment made
and item of expense incurred since the last meeting; and shall exam-

jne and take appropriate action upon the over-draft, suspense and bills

TEx.ST.SUrp. '43—5
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-of exchange accounts. Such approval, disapproval or other action of
the board shall be spread upon its minutes.

By a majority vote of its qualified members, the board shall elect a
president, one or more vice presidents, and a cashier or secretary, and
such other officers of the bank as may be prescribed by the by-laws or
deemed necessary by the directors and fix their compensation; provided,
however, that the president shall be a member of the board of directors.
Each officer of the bank shall serve only during the pleasure of the
board, and any contract for a fixed term of employment shall be void.
Acts 1943, 48th Leg., p. 144, ch. 97, subch. IV, art. 9.

Denvatlon
Vernon’s Ann.Civ.St. a.rts 499, b527.
Art; 342—410. Directors, Officers and Employees—L1ab1hty—-Relmburse-
ment for Expenses

Except as otherwise provided by statute, directors and officers of state
banks shall be liable for financial losses sustained by state banks to the
‘extent that directors and officers of other corporations are now responsi-
ble for such losses in equity and common law. Further provided that
any officer or director who does not approve of any act or omission of
the board, and desires to relieve himself from any personal liability for
- such act or omission shall promptly announce his opposition to such act
or omission and cause such opposition to be spread upon the minutes
of the directors’ meeting. If for any reason such opposition is not spread
upon the minutes of the directors’ meeting, he shall promptly report the
facts to the Commissioner.

Any person may be indemnified or reimbursed by a state bank, through
action of its board, for reasonable expenses actually incurred by him
in connection with any action, suit or proceeding to which he is a par-
ty by reason of his belng or havmg been a director, officer or employee
of said bank. If there is a compromise of such an action or threatened
action, there shall be no indemnification or reimbursement for the amount
paid to settle the claim or for reasonable expenses incurred in connec-
tion with such claim without the vote, or the written consent, of the
owners of record of a majority of the stock of the bank. Provided, how-
ever, that no such person shall be indemnified or reimbursed if he has
been finally adjudged to have been negligent in the performance of his
duties or to have committed any act or to have failed to perform any du-
ty for which there is a common law or statutory liability. This article
shall not bar any right or action to which such person would be entitled
“at common law or any other statute of this State. Acts 1948, 48th Leg.,
' p. 144, ch. 97, subch. IV, art. 10 ‘

Derivation: '
Vernon’s Ann.Civ.St.. arts. 508, 536,
Art, 342—411. Officers—Transfer of Securities—Bills Payable—Redls-
counts—Sale of Notes

No officer of a state bank shall endorse, pledge, assign, transfer, re-
discount or in anywise dispose of any note, bond, security or other ob-
ligation held by the bank, nor create any b11]s payable unless he shall
have previously been duly authorized to do so by the board of directors,
as reflected by the minutes of its meeting. Acts 1948, 48th Leg., p. 144, ch.

97, subch. IV, art. 11.

Derivation:
Vernon's Ann.Civ.St, arts. 499, 528.
Vernon’s Ann.P.C. art. b47b. )
Art. 342—412. Officers and Directors—Removal
If the Commissioner finds that an officer, director or empioyee of
a state bank violates the provisions of this Code! or any other law ap--
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plicable to state banks; or refuses to comply with the provisions of this
Code; wilfully neglects to perform his duties; is guilty of any fraud-
ulent or questionable practice in the conduct of the bank’s business that
endangers the bank’s reputation and standing in the community; or
refuses to submit to examination under oath, the Commissioner shall
call together the directors of said corporation and lay before them the
facts and demand a discontinuance of such practices and compliance
with the provisions of this Code. Provided, however, that if the Com-
missioner subsequently finds, through examination, that the offending
officer, director or employee has continued to violate the provisions of
this Code or any other law applicable to state banks, or has refused to
comply with the provisions of this Code, and further finds that his re-
moval is to the best interest of such bank and its depositors, creditors
and stockholders, the Commissioner may serve him by mail at his last
known address with an order of removal, effective ten (10) days after
the mailing of such notice, which shall state the ground or grounds for
such removal with reasonable certainty. TUnless such officer, director
or employee shall within ten (10) days after the date of mailing of such
notice of removal, appeal to the State Banking Board, such order shall
be effective and final. An officer, director or employee desiring to ap-
peal from such order shall file notice of appeal with each member of
the State Banking Board within such ten (10) days, and the State Bank-
ing Board shall notify the appellant of the time and place of hearing
fixed by it. At such hearing the appellant shall be given a reasonable
opportunity to be heard, and thereafter if the State Banking Board finds
that the appellant is guilty of any charge stated by the Commissioner
in his notice of removal sufficient to justify his removal and finds that
it is to the best interest of the bank involved, its depositors, creditors
and stockholders that the appellant be removed, the order of the Com-
missioner shall thereupon become final; otherwise the State Banking
Board may by appropriate resolution set aside the order of removal there-
tofore made by the Commissioner. Acts 1943, 48th Leg., p. 144, ch. 97,
subch. IV, art. 12. :

1 Articles 342—101 to 342—911.

Derivation:
Vernon's Ann.Civ.St, art. 368.
Vernon's Ann.P.C. arts. 547, 547b.

Art. 342—413. Officers, Employees, Agents—Embezzlement, Abstraction
and Misapplication—Penalty

Any officer, employee or agent of a state bank who-embezzles, fraud-
ulently abstracts or wilfully misapplies money, funds, credit or other
asset of such bank shall, upon conviction, be fined not exceeding Five
Thousand Dollars ($5,000), or confined in the penitentiary not more than
ten (10) years, or both. Acts 1943, 48th Leg., p. 144, ch. 97, subch. IV,

art. 13.

Derivation:
Vernon's Ann.P.C. art. 544.

Art. 342—414. Officers, Employees, Directors—False Entries and State-
ments—Penalty

Any officer, director or employee of a state bank who knowingly makes
a false entry upon the books or records or in any report or st‘atement
of such bank, or knowingly gives a false answer to any quest}oq pro-
pounded to him while being examined under oath by the Commissioner,
Deputy Commissioner, Departmental Examiner, or any Examiner, shall, up-
on conviction, be fined not exceeding Five Thousand Dollars ($5,000), or
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confined in the penitentiary not more than ten (10) years, or both. Acts
1943, 48th Leg., p. 144, ch. 97, subch. IV, art. 14.

Derivation: ’
Vernon's Ann.P.C, arts. 545, 559a,

Art. 342—415. Officers, Directors, Employees, StockholderS—Destruction
of Bank Records—Penalty

Any officer, director, employee or stockholder of a state bank who,
for the purpose of concealing any fact or information from the Banking
Commissioner, Deputy Commissioner, Departmental Examiner or any
Examiner, or for the purposé of suppressing any evidence material to
any pending or anticipated suit or legal proceeding, abstracts, removes,
destroys, or conceals any book or record of such bank shall, upon con-
viction, be fined not exceeding Five Thousand Dollars ($5,000), or con-
fined in the penitentiary not more than five (5) years, or both. Destruc-
tion or disposition of any book or record of a state bank after the pe-
riod which it is required to be preserved by any rule or regulation of
the Banking Section under Article 13 of Chapter It shall raise a rebut-
table presumption that this article has not been Vlolated Acts 1943, 48th
Leg:, p. 144, ch. 97, subch. IV; art. 15.

1 Article 342—113.

Derivation:
Vernon’s Ann.P.C, art. 547c

Art. 342—416. Officers, Employees—Certification of Check without Funds
) —Penalty

Any officer or employee of a state bank who certifies any check drawn
upon such bank, if the drawer does not have sufficient credit in his
checking account to pay such check, unless he acts in good faith with
reason to, believe that the credit is sufficient, shall, upon conv1ct10n, be
fined not exceeding Five Thousand Dollars ($5,000), or confined in the
penitentiary not more than five (5) years, or both, Acts 1948, 48th Leg.,
p. 144, ch. 97, subch. IV, art. 16.

Derivation:
Vernon’s Ann.P.C, art, 549.

Axt. 342—417. Officers, Directors and Employees—Accepting Bonuses—
Penalty

Any ofﬁcel director or employee of a state bank who demands, or di-
1ectly or 1nd1rectly receives a bonus, commission or other consideration
on account of the making of a loan or investment or the purchase of any
asset by such bank shall, upon conviction, be fined not exceeding Five
Thousand Dollars ($5,000), or confined in the penitentiary not more than
five (5) years, or both. Acts 1943, 48th Leg., p. 144, ch. 97, subch. IV, art.
17.

Derivation: '
Vernon’s Ann.P.C, art, 553.
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CHAPTER V—LOANS AND INVESTMENTS

Art. Art.

342—501. Domicile—Furniture and Fix- 342—507. Limit of Liability of any One
tures — Depreciation — Ex- Borrower — Exceptions —Pen-
ception. ‘ alty.

342—-502. Other Real Estate—Depreciation 342—508. L.oan Tees Prohibited—Excep-~
—Exception. tion.

342—503. Engaging in Commerce—IExcep- 342—509. YX.oans to and Transactions with
tion. Officers and Directors—Penal-

342—504. Real Estate Loans—Limitations. ty.

342—505. Building and Loan Shares—Law- 342—510. Loan of Trust Funds to Officers,
ful Investment. Directors or Employees—Pen-

342—506. Own  Stock—Security—Acquisi- alty.
tion — Disposition — Invest- 342—511. Same Powers as National Bank.

ment Certiflcates—Maturity.

Art. 348—501. Domicile—Furniture and Fixtures—Depreciation—Excep-
. tion

No state bank shall, without prior written consent of the Commis-
sioner, invest an amount in excess of fifty per cent (50%) of its capi-
tal and certified surplus in a domicile (including land and building)
nor an amount in excess of fifteen per cent (15%) of its capital and cer-
tified surplus in its furniture and fixtures. Such domicile shall be de-
preciated each year not less than two and one-half per cent (2v%%)
of its cost to the bank until such domicile is charged down to twenty-
five per cent (25%) of its cost, and the furniture and fixtures shall be
depreciated each year mot less than ten per cent (10%) of their cost
to the bank until said account is charged down to One Dollar ($1), pro-
vided that the Commissioner may permit a lesser percentage to be
charged off during any year. Acts 1943, 48th Leg., p. 148, ch. 97, subch.
V, art. 1.

Derivation:
Vernon's Ann.Civ.St. arts. 512, 512a.

Art. 342—502. Other Real Estate—Depreciation—Exception

No state bank shall acquire real estate, other than its domicile, ex-
cept in satisfaction or partial satisfaction of indebtedness, or in the
ordinary course of the collection of loans and other obligations owing
the bank. No state bank shall assign an original book value to such
real estate in excess of its reasonable value at the time of acquisition
and such real estate shall be depreciated each year ten per cent (10%)
of such original book value until charged down to twenty-five per cent
(25%) of its original book value; provided that the Commissioner may
permit a lesser percentage to be depreciated during any year, Acts 1943,
48th Leg., p. 148, ch. 97, subch. V, art. 2.

Derivation:
Vernon's Ann.Civ.St, art. 514.

Art. 342—503. Engaging in Commerce—Exception

No state bank shall invest its funds in trade or commerce by buying
and selling goods, wares, merchandise or chattels or by owning or op-
erating an industrial plant except when necessary to avoid loss on a
loan or investment previously made in good faith. Acts 1943, 48th Leg,,
p. 148, ch. 97, subeh. V, art. 3.

Derivation:
Vernon's Ann.Civ.St, art. 510.

Art. 342—504. Real Estate Loans—Limitations
No state bank shall make a loan upon security of real estate or in-
vest its funds in obligations secured by real estate unless:
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1. The security is a first lien upon such real estate;

2. The total balance owing upon the indebtedness secured by such
lien does not exceed fifty per cent (50%) of the appraised value of such -
real estate, or, if such loan or obligation provides for uniform monthly,
quarterly, semlannual or annual reductions of principal in such amounts
as to retire forty per cent (40%) of said balance within five (5) years
of the date of the bank’s loan or investment, not to exceed sixty per
cent (60%) of the appraised value of such real estate; and

3. Such loan or obligation is supported by (a) either an attorney’s

opinion or a mortgagee’s title insurance policy; (b) evidence of pay-
ment of all taxes other than taxes for the current year; (c¢) a written
appraisal of such real estate signed by an appraiser; and (d) if the
_improvements situated upon such real estate constitute an appreciable
portion of the security, adequate coverage insuring the interest of the
- bank against loss by fire and tornado. The above limitations shall not
, apply to a loan or obligation insured by the Federal Housing Administra-
tion, or to securlty taken to prevent loss on a loan or investment pre-
v1ously made in good faith. Acts 1943, 48th Leg,, p. 148 ch. 97, subch?
V, art. 4.

Derivation: }
Vernon's Ann.Civ.St. art. 392,

Art. 342—505. Building and Loan Shares—Lawful Investment

A state bank may invest in, or lend on the security of, shares of stock
insured by the Federal Savings and Loan Insurance Corporation which
is issued by any building and loan association or savings and loan as-
sociation domiciled in thls State. Acts 1943, 48th Leg., p.-148, ch. 97,
subch. V, art. 5.

Derivation:
Vernon’s Ann.Civ.St, art. 392,

Art. 342—506. Own Stock—Security—Acquisition—Disposition—Invest-
ment Certificates—Maturity

No state bank shall acquire a lien by pledge or othe1W1se on its shares
of stock nor purchase or acquire title to such stock, except to prevent
loss upon a loan or investment previously made in good faith., If a state
‘bank acquires such lien upon its stock or acquires title to its stock un-
der the exception provided in this article, it shall not permit such lien
to continue for more than two (2) years, nor shall it hold title to such
stock for more than one (1) year.. Provided that the stock on which
the bank has a lien plus the stock held by it as owner shall not exceed,
in par value, the aggregate of all surplus accounts and undivided prof-
its of said bank; provided, however, that any provision of this Code!
to the contrary notwithstanding, a state bank may make loans, charge
or collect in advance interest thereon at a rate not exceeding that per-
mitted by law, together with other charges permitted by this Code, and
take as collateral therefor its investment certificates, issued simultane-
ously with the granting of the loans or otherwise, requiring weekly,
semimonthly, monthly or other regular periodic installments to be paid
upon such certificates; such loans, subject to acceleration for specified
causes, shall mature when the withdrawal value of the investment certifi-
cate or certificates securing the same equals the face amount of the note
evidencing the loans, and shall be comparable in form and principle of
operation to sinking-fund loans which building and loan associations are
now authorized to make under the laws of thls State. Acts 1943, 48th

Leg., p. 148, ch. 97, subch. V, art. 6.
1 Articles 342—101 to 342—911.
Derivation: .
Vernon’s Ann.Civ.St. arts. 528, 524, 545,
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TFor Annotations and nisporicnl Notes, see Vernon's Texns Annotnted Statutes
Art. 342—3507. Limit of Liability of any One Borrower—Exceptions—
Penalty

No state bank shall permit any person or any corporation to become
indebted or in any other way liable to it in an amount in excess of twen-
ty-five per cent (25%) of its capital and certified surplus. The phrase
“indebted or in any other way liable” shall be construed to include lia-
bility as partner or otherwise. - The above limitation shall not apply to
the following classes of indebtedness or liability:

1. Liability as endorser or guarantor of commercial or business
paper discounted by or assigned to the bank by the actual owner there-
of, who has acquired it in the ordinary course of business.

2. Indebtedness evidenced by bills of exchange or drafts drawn
against actually existing values and secured by a lien upon goods in
transit with shippers’ order bills of lading or comparable instruments.
attached.

3. Indebtedness evidenced by notes or other paper secured by liens.
upon agricultural products, manufactured goods, or other chattels in:
storage in bonded warehouses or elevators with warehouse or elevator re-
ceipts attached, when the value of the security is not less than one
hundred twenty-five per cent (125%) of the indebtedness and the bank’s:
interest therein is adequately insured against loss, with insurance poli-
cies or certificates of insuranece attached.

4. Deposit in a reserve depositary, or a Federal Reserve Bank.

5. Indebtedness arising out of the daily transaction of the business
of any clearing house association in this State.

6. Bonds and other legally created general obligations of the State
of Texas or of any county, city, municipality or political subdivision
thereof and indebtedness of the United States of America, the Recon-
struction Finance Corporation or other instrumentality or agency of
the United States Government.

7. Any portion of any indebtedness which the United States Govern-
ment, the Reconstruction Finance Corporation or any other agency or
instrumentality of the United States Government has unconditionally
agreed to purchase or has unconditionally guaranteed as to payment of
both principal and interest.

Any officer, director or employee of a state bank who knowingly vio-
lates or participates in the violation of any provision of this article shall
upon conviction be fined not more than Five Thousand Dollars ($5,000)
or confined in the state penitentiary not more than five (5) years, or both.
Acts 1943, 48th Leg., p. 148, ch. 97, subch. V, art. 7.

Derivation:
Vernon's Ann.P.C, arts, 554, 555,

Art. 342—508. Loan Fees Prohibited—Exception

No bank shall charge or collect any loan fee or any other charge, by
whatever name called, for the granting of a loan. = Provided, however,
a bank may require an applicant for a loan or discount to pay the cost
of any abstract, attorney’s opinion or title insurance policy, or other
form of insurance, and filing or recording fees or appraisal fees. Ex-
penses necessary or proper for the protection of the lender, and ac-
tually incurred in connection with the making of the loan may be
charged, and further provided that a bank may charge any borrower
the reasonable value of services rendered in connection with the mak-
ing of any loan, including the drawing of notes, the taking of acknowl-
edgments and affidavits, the preparation of financial statements, and
the investigation or analysis of the financial responsibility of the bor-
rower or any endorser, surety or co-signer, in an amount agreed upon,
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but not to exceed One Dollar ($1) for each Fifty Dollarg ($50) or
fractional part thereof loaned; but the charges for such services shall
‘not be deemed a loan fee or interest or compensation for the use of the
money loaned; and the last charge next above shall not be collected
unless the loan is actually made. Acts 1943, 48th Leg., p. 148, ch. 97,

subch. V, art. 8.

Derivation: ’ Act authorizing injunction against usuri-
Vernon’s Ann.Civ.St, art, 545. ous loans not to modify this article, see
. art. 4646b.

Art. 342—509. Loans to and Transactions with Officers and Directors—
’ Penalty
Without the prior approval of a majority of the board of directors
spread upon its minutes, no state bank shall: (1) permit any officer
- thereof to become indebted to it, directly or indirectly, in any sum what-
soever, nor any director who is not an officer thereof to become indebted
to it, directly or indirectly, in a sum exceeding ten per cent (10%) of its
capital and certified surplus, or (2) sell any of its assets to any of its of-
ficers or directors, or purchase any asset in which any officer or director
has any interest. No director shall be qualified to vote on any resolution
that relates fo any loan or the purchase or sale of any asset in which
transacticn such director is interested. Any officer or director who know-
ingly participates.in or permits any violation of any of the provisions of
this article shall, upon conviction, be fined not more than Five Thousand
Dollars ($5,000), or confined in the State penitentiary for not more than
five/(5) years, or both. Acts 1943, 48th Leg., p. 148, ch. 97, subch. V,
art. 9.
Derivation: -

Vernon’s Ann.Civ.St. art. 526.
Vernon’s Ann.P.C, art. 546,

Art. 342—510. Loan of Trust Funds to Officers, Directors or Employees
—Penalty , )

No state bank shall directly or indirectly lend any funds or money held
by it in trust to any officer, director, or employee of such bank. Any
officer, director or employee borrowing or participating in or permitting
the lending of trust funds in violation of this article shall upon con-
viction be fined not more than Five Thousand Dollars ($5,000) or con-
fined in the State penitentiary not more than five (5) years, or both. Acts
1943, 48th Leg., p. 148, ch. 97, subch. V, art. 10.

Derivation:
Vernon's Ann.P.C, arts, 546a, 546b.

Art. 342—511. Same Powers as National Bank
Any provision of this Code ! to the contrary notwithstanding, any state
bank may make any loan or investment which such bank could make were
it operating as a national bank, and the making of such loan or invest-
ment shall not constitute a violation of any penal provision of the statutes
of the' State. Acts 1943, 48th Leg., p. 148, ¢. 97, subch.V, art. 11.
1 Articles 342—101 to 342—911.

Derivation:
Vernon’s Ann.Civ.St, art. 525.
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CHAPTER VI—SURPLUS, DIVIDENDS, LIABILITIES, UNINVESTED
TRUST FUNDS, PREFERENCES, RESERVES, DEBENTURES
AND WITHDRAWALS

Art, Art.
342—601. Surplus—Certified Surplus—Man- 342—605. Preferences.
datory Transfers. 342—606. Cash Reserve—Reserve Deposi-
342—(02, Liability Limit—Exceptions, - taries—Amount Carried.
342—603. Pledge of Assets—Securing De- 342—607. Capital Notes or Debentures—
positors.. Capital Deflned,
342—604. Uninvested Trust Funds—Segre- 342608, I.imitation Upon Withdrawals.
gation.

Art. 342—601. Surplus—Certified Surplus—Mandatory Transfers

Each state bank shall maintain an account to be known as “surplus,”
any part of which account may, from time to time, be certified, which
portion of the surplus shall be known as “certified surplus,” before declar-
ing any dividend each state bank shall transfer to ‘“certified surplus” an
amount not less than ten per cent (10%) of the net profits of such bank
earned since the last dividend was declared; provided, however, that
this article shall not require a transfer to certified surplus of a sum which
would increase the certified surplus to more than the capital of the bank.
Except to absorb losses in excess of undivided profits and uncertified sur-
plus, such certified surplus shall not be reduced without the prior written
consent of the Commissioner. The Board of Directors shall, in connec-
tion with each transfer to or reduction in the certified surplus, promptly
file with the Commissioner its certificate reflecting such transfer or re-
duction. The certified surplus accounts maintained by state banks on
the effective date of this Act,® shall be deemed “certified surplus” within
the purview of this article. Acts 1943, 48th Leg., p. 152, ch. 97, subch.
VI, art. 1.

1 Bffective 90 days after May 11, 1943, date of adjournment,
Derivation:
Vernon’s Ann.Civ.St. arts. 507, 509.
Art. 342—602. Liability Limit—Exceptions '

No state bank shall without the prior written consent of the Com-
missioner be indebted or liable for an amount in excess of its capital
and certified surplus except on aceount of the following:

1. Money on deposit with or collected by it.

2. Rills of exchange, checks or drafts drawn against money actually
on deposit to the credit of the bank or due to said bank.

3. Liability to stockholders on account of the capital stock, surplus
and undivided profits.

4. Liabilities arising under or pursuant to- the provisions of the
Federal Deposit Insurance Corporation Act,® the Federal Reserve Act,?
the Reconstruction Finance Corporation Act,® the Federal Agricultfural
Credit Act of 1928,4 or pursuant to any or all amendments to any or all of

said acts. ' ' .
5. Indebtedness evidenced by investment certificates or certificates
of indebtedness. ) .
6. Liability on endorsement of notes, bills of exchange or other evi-
dences of indebtedness actually owned by said bank and sold or endorsed
with or without recourse, provided said sale or endorsemgnt shall have
been previously approved by the board of directors of said bank. Acts
1943, 48th Leg., p. 152, ch. 97, subch. VI, art. 2.
112 U.S.C.A. § 264.
212 U.S.C.A. § 221 et seq.
8 15 U.S.C.A. §§ G601-617.
412 U.S.C.A. §§ 1151-1322,

Derivation:
Vernon's Ann.Civ.St. arts. 515, 547.
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Art. 342—603. Pledge of Assets—Securing Depositors

No state bank shall pledge, or create any lien upomn, any asset or in
any way secure the repayment of any deposit except when specifically
authorized to do so by law, except that it may pledge its assets to secure
a deposit of or by the United States Government, the State of Texas,
.0r any agency or instrumentality of either. This article does not pro-
hibit the pledge of assets to secure the repayment of money borrowed.
Any act, deed, conveyance, pledge or contract in violation of this article
shall be void. Acts 1943, 48th Leg., p. 152, ch. 97, subch. VI art. 3.

Derivation:
Vernon’s Ann.Civ.St. arts. 517, 517a, 518,
519.

Art. 342—604. Uninvested Trust Funds—Segregation

Unless the trust instrument provides otherwise, funds received in
trust by a state bank awaiting investment shall be carried in a separate
account and shall not be used by the bank in the conduct of its business,
unless it shall first set aside in the trust department United States gov-
erhment bonds or other securities eligible under the laws of this State
for the investment of funds by guardians or trustees of a market value
equivalent to the amount so used. In event of the liquidation of such
bank the owners of the funds held in trust for investment shall have a
lien upon the bonds or other securities so set apart. Acts 1948, 48th Leg.,.
. 152, ch. 97 subeh. VI, art. 4. ’

Derivation::
Vernon's Ann.Civ.St, art. 396.

Art. 342——605.l Preferences

No state bank shall transfer, assign, convey, mortgage, or create any
lien upon any asset belonging to it or make any payment in money or
otherwise upon any indebtedness after the commission of any act of in-
solvency or in contemplation thereof, or while such bank is insolvent,
with a view to prevent the application of its assets in accordance with
the provisions of this Code,® and any transfer, assignment, conveyance,
mortgage, payment or other act in violation of this article shall be void.
Acts 1948, 48th Leg., p. 152, ¢h. 97, subch. VI, art. 5.

1 Articles 342—101 to 342—911,

Derivation:
Vernon's Ann,Civ,St. art 532,

Art. 342—606. Cash Reserve—Reserve Depositaries—Amount Carried .

Every state bank havmg a capital stock of less than Twenty-five Thou-
sand Dollars ($25,000) capital shall at all times maintain a cash reserve
of not less than twenty per cent (20%) of the aggregate amount of its
demand deposits and five per cent (5%) of all other deposits, and every
state bank having a capital of Twenty-five Thousand Dollars ($25,000) or
more shall maintain a cash reserve of not less than fifteen per cent (15%)
of its aggregate demand deposits and five per cent (5%) of all other de-
posits, provided that any member of the Federal Reserve System which
maintains the reserves 1equ11ed by that System shall not be deemed to
have violated the provisions of this article. Such cash reserve shall be
kept in the vaults of the bank or on deposit with Federal Reserve banks
or banks incorporated by any state or the United States with not less
than Fifty Thousand Dollars ($50,000) capital approved as reserve de-
positaries by the Commissioner. No state bank shall deposit an amount
in excess of twenty per cent (20%) of its capital, certified surplus and



6 . . BANKS AND BANKING Tit. 16, Art. 342— Q08

: For Annotations and Historienl Notes, sco Yernon’s Texas Annotutetd Statutes
deposits in any one reserve depositary. Acts 1948, 48th Leg., p. 152, ch.
97, subch. VI, art. 6.

Derivation:
Vernon's Ann.Civ.St. arts. 521, 522.

Art. 342—607. Capital Notes or Debentures—Capital Defined

With the prior written approval of the Commissioner any state bank
may, at any time, through action of its board of directors and without re-
quiring any action of its stockholders, issue and sell its capital notes or
debentures, which shall be subordinate and subject to the claims of de-
positors and may be subordinated and subjected to the claims of other
creditors or the holders of investment certificates.

The term “capital” as used in this article relating to solvency of state
banks shall be construed to embrace the amount of outstanding capital
notes and debentures legally issued by any state bank and sold by it to
the Reconstruction Finance Corporation or any other corporation or
individual. The capital stock of any such bank may be deemed to be un-
impaired when the amount of capital notes and debentures as represent-
ed by cash or sound assets exceeds the impairment as found by the Com-
missioner. Before any such capital notes or debentures are retired or
paid by the bank, any existing deficiency of its capital (disregarding the
notes or debentures to bhe retired) must be paid in cash, to the end that
the sound capital assets shall at least equal the capital stock of the bank.
Provided, in the event the net profits are not sufficient to meet the interest
and retirement payments on the capital notes or debentures issued prior
to the effective date of this Act,! the Commissioner may require the bank’s
stockholders to pay into the bank in cash an amount sufficient to meet the:
deficiency. Such capital notes or debentures shall in no case be subject
to any assessment. The holders of such capital notes or debentures shall
not be held individually responsible as such holders for any debts, con-
tracts, or engagements of such bank, and shall not be held liable for as-
sessments to restore impairment in the capital of such bank. Acts 1943,
48th Leg., p. 152, ch. 97, subch. VI, art. 7.

1 Effective 90 days after May 11, 1943, date of adjournment, -

Derivation:
Vernon's Ann.Civ.St, art. 501a.

Art. 342—608. Limitation Upon Withdrawals

Upon the request of any state bank which is suffering from or threat-
ened with unusual and excessive withdrawals due to financial conditions,
panic or crisis, the Commissioner may, if he deems such action necessa-
vy in order to prevent unnecessary loss to or preference among the de-
positors and creditors of such bank, and to preserve the financial struc-
ture of the bank and its usefulness to the community, limit the right of
withdrawal by or payment to depositors and creditors, and other persons
to whom the bank is liable, provided, however, that such limitations shall
be uniform in their application to each class of liability, and shall not
defer any person in his right to full payment or withdrawal for more than
ten (10) days. Acts 1943, 48th Leg., p. 152, ch. 97, subch. VI, art. 8.

Derjvation:
Vernon's Ann.Civ.St. art. 540a.
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CHAPTER VII—DEFINITIONS, COLLECTIONS, DEPOSITORY CON-

TRACTS
Art, Art.
342—701, Definitions, . 342—707. Depository Contract—Limitation
342702, Collections—Relation of Agency of Actions,
. —Conditional Credit, ' 342—708. Deposits—Discontinuance or Re-
- 842—703. Collections—Scope of Agency— duction of Interest.
Liability of Agents. 342—709. Adverse Claims to Deposits.
342—704. Collectiongs — Payment — Refus- 342--710, Joint Deposits—Minors, Married
al—Dishonor. ‘Women—Trustees,
342705, Collections—Final Payment—  342—711. Forged, Unauthorized, Raised
. Transmission. and Altered Items.
342—706.. Collections — Proceeds — Pref- 342—712, Items—Payment After Hours—
erence in Insolvency. Holidays—Stop Payment,

Art. 342—701. Definitions

As used in this chapter ! the following terms, unless otherwise clearly
indicated by the context, have the meanings specified below:

(a) The term “bank” includes any person, firm or corporation engaged
in the business of receiving and paying deposits. To the extent that the
Legislature has authority to legislate relative to such banks the term
includes national banks and banks outside this State.

(b) The term “drawee bank” means the bank against which an item
is drawn and by which an item is payable, including banks issuing cash-
iers’ checks, or accepting drafts.

(c) The term “owner of item’ shall mean the person entitled to the
proceeds of the item.

(d) The term “item’” means a check, note or other negotiable or non-
negotiable instrument providing for the payment of money.

{e) The term “unconditional credit” shall be construed to mean un-
conditional and irrevocable credit in a bank or upon an obligation of the
bank or person receiving such credit. Provided, however, in event of the
failure of a bank which is a member of a clearing house association,
checks, drafts and other conditional credits given in connection with
clearing house settlements shall be deemed unconditional credits to the
extent necessary to pay those items involved in the settlement which the
failing bank was, at the time of presentment, authorized or obligated to
pay. Acts 1943, 48th Leg., p. 154, c¢h. 97, subch. VII, art. 1.

1 Artlcles 342—701 to 342—T12,

Art. 342—T702. Collections—Relation of Agency—Conditional Credit

Except when otherwise provided by agreement, and except as to hold-
ers of negotiable instruments for value without notice, when an item is
deposited with or received by a bank, the receiving bank (which will be
hereafter referred to as the “original agent”) and each bank,. other than
the drawee, to which such item is forwarded in the course of collection
(which banks will hereafter be referrd to as “subagents”) shall be deemed
the agent of the owner of the item. Such relation of agency shall exist
although the original agent credits the.item to the account of the owner
and permits the owner to check against the credit so created, and such
credit shall be conditional until the original agent has received the pro-
ceeds of the item in cash or, when authorized or accepted by it, in un-
conditional credit. Any withdrawal from such account during the proc-
ess of collection shall first be charged to that portion of the account rep-
resenting unconditional credit, and any withdrawal in exéess of such
unconditional credit shall be deemed an extension of credit to the own-
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er of the item and secured by a lien upon such item and the proceeds
thereof. Acts 1943, 48th Leg., p. 154, ch. 97, subch. VII, art. 2.
Derivation:
Vernon's Ann.Civ.St. art, 370b.

 Art. 342—703. Collections—Scope of Agency—Liability of Agents

The original agent and each subagent, in the course of the collection
of an item, shall, as agents of the owner of the item, be authorized:

1. To effect collection by of through: (a) forwarding the item to
the drawee, if the drawee is a bank; or (b) forwarding the item to
another bank for collection, which bank upon receiving the item shall
become a subagent within the purview of this chapter; or (c) presenting
the item across the counter of the drawee bank; or (d) presenting the
item through any clearing house, or other established and recognized pro-
cedure or banking custom.

2. To receive the check or draft of the drawee, if a bank, or the check
.or draft of any other bank, as a step in the process of payment of the item.

3. To receive the check or draft of any subagent or of any other bank
as a step in the process of transmitting the proceeds of the item from one
agent to another.

4. To transmit an item or a remittance by mail, express or by any
other common carrier in accordance with established banking custom.

5. To give reasonable instructions not in conflict with law or estab-
lished banking customs and procedure, relative to the method of collec-
tion, payment and transmittal of the proceeds. The original agent and
each subagent shall be liable for damages proximately caused by its
own negligence, wrongful act, or breach of contract in connection with
the collection of an item, in a sum not exceeding the amount of such item,
but shall not be liable or responsible for the acts or omissions of any other
agent or person or for the loss or destruction of any item or any remit-
tance in the mail or while it is in the hands of any other common carrier
or person. Further provided that no agent or subagent shall be deemed
guilty of unreasonable delay if it forwards an item or remittance during
the day on which it is received or during business hours of the follow-
ing day. Acts 1943, 48th Leg., p. 154, ch. 97, subch. VII, art. 3.

Art. 342—704. Collections—Payment-—Refusal—Dishonor

Except where otherwise provided in this Code, or by express agree-
ment of the parties, items presented to a drawee bank shall be received
by it, subject to final adjustments and all clearing house settlements,
checks, drafts, credits, advances of money, charges or entries to accounts,
(including sight posting), shall be conditional and subject to revocation
during the day on which the item is presented (or in case of a time item,
the due date), or within twenty-four (24) hours after presentment, exclu-
sive of Sundays and holidays, if it is finally determined that the drawee
bank was not at the time of presentment (or in case of a time item, the
due date) authorized or obligated to pay the item, and if the drawee bank
shall within that time refuse payment and return the item, or undertake
to give notice in the manner hereinafter prescribed:

1. If the item is presented across the counter for payment in cash
or for deposit in the drawee bank, the drawee bank shall exercise reason-
able diligence within the time above prescribed to give notice, by mail or
otherwise, to the bank or person presenting the item that it has refused
payment and that it holds the item subject to its or his order.

2. If the item is presented through a clearing house, the drawee bank
shall, within the time prescribed, return the item to the clearing house
presenting it.
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8. If the item is presented by mail, the drawee bank shall within the -
time above prescribed deposit the item in the mail properly stamped and
addressed to the bank or person presenting the same. The actual receipt
- of the notice provided under Section 1 above by the bank or person
- presenting the item, or the actual receipt of the returned item by the
person, bank or clearing house, as provided in Sections 2 and 3 above,
shall constitute dishonor within the purview of Article 5938 of the Re-
vised Civil Statutes of Texas. If the drawee bank in refusing payment
of any item fails to comply with the provisions of this article within the
time above prescribed it shall, at the election of the owner of the item,
be deemed to have accepted the item, and shall be liable for the amount
thereof. If an item is presented by a bank as agent or subagent of own-
er, such bank may, in the absence of definite instructions from the own-
er, exercise the election herein provided for. Acts 1943, 48th Leg., p. 154,
ch. 97, subch. VII, art. 4.

Art. 342—705. Collections—Tinal Payment—Transmission

An item shall be deemed paid when the bank or person presenting the
same has received unconditional payment in cash, or, when authorized
or accepted by him or it, in unconditional credit. The proceeds of an item
gshall be deemed transmitted from one agent to another when the receiving
agent has received the proceeds in cash, or, when authorized or accepted
by it, in unconditional credit. Acts 1943, 48th Leg., p. 154, ch. 97, subch.
VII, art. 5. .

Art. 342—1706. Collections—Proceeds—Preference in Insolvency -

If any subagent, having received payment of any item or transmittal
of the proceeds from another subagent, fails without transmitting the
proceeds to its preceding agent, or if the original agent having received
-~ payment or transmittal of the proceeds from a subagent, fails while the
relation of the agency exists between it and the former owner of the item,
such former owner shall have a preferred claim against the assets of the
. failed bank whether or not such assets were augmented or increased by
- the proceeds of the item. Provided that if an item is deposited with the
original agent for collection and credit, the relation of agency shall cease
when such original agent has received payment of the item or transmittal
. of the proceeds thereof, and the relation of debtor and creditor will arise
.between such agent and the former owner of the item. Acts 1948, 48th
Leg., p. 154, ch. 97, subch. VII, art. 6.

Derivation: :
. Vernon’s Ann.Civ.St. art. 375b.

Art. 342—707. Depository Contract—Limitation of Actions

The contract of deposit between a bank and a depositor, whetheér evi-
denced by deposit tickets or otherwise shall be deemed a contract in writ-
ing within the purview of Article 5527 of the Revised Civil Statutes of
Texas. The cause of action on any such depository contract, other than
a time deposit, shall not acerue until the bank has denied liability and
_given the depositor notice thereof. Provided that the delivery to the
" depositor of a statement of his account or pass book reflecting the balance,
or the mailing of a statement of such account (with or without cancelled
items) to the depositor at his address as reflected by the books of the
bank, shall constitute a denial of any liability on the part of the bank
in excess of the balance reflected by such statement or pass.book, and
notice thereof to the depositor, and, to the extent of any excess over the
balance reflected shall accrue the cause of actlon Acts 1943, 48th Leg., p.
154, ch. 97, subch. VII, art. 7.
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Art. 342—708. Deposits—Discontinuance or Reduction of Interest

An.y bank heretofore or hereafter contracting to pay interest on any
deposit or investment certificate without a definite maturity date may
reduce the rate of, or discontinue its liability for, interest by posting prior
notice thereof for at least thirty (30) days in the lobby of its banking
house. This article shall not affect any contractual provision relative to
the reduction of the rate of, or the discontinuing of liability for, interest.
Acts 1943, 48th Leg., p. 154, ch. 97, subch. VII, art. 8.

Art. 342—709. Adverse Claims to Deposits

No bank shall be required to recognize the claim of any third party to
any deposit, or withhold payment of any deposit to the depositor or to his
order, unless and until the bank is served with citation or other ap-
propriate process issuing out of a court of competent jurisdiction in con-
nection with a suit instituted by such third party for the purpose of
recovering or establishing an interest in such deposit. Acts 1943, 48th
Leg., p. 154, ch. 97, subch. VII, art. 9.

Art. 342—710. Joint Deposits—Minors, Married Women—Trustees

A bank may pay a present or future deposit, payable to or on the order
of (a) any one of two or more persons, or (b) a minor, married woman, or
other person under disability, or in form payable to or on the order of one
person, for the benefit of or in trust for another, without the terms of the
trust being disclosed to the bank in writing, to any one of such joint de-
positors (before or after the death of the other joint depositor or de-
positors), or to such minor, married woman, or other person under dis-
ability, or, on the death or disability of the trustee, to the beneficiary of
such trust. Acts 1943, 48th Leg., p. 154, ch. 97, subch. VII, art. 10,

Derivation:
Vernon's Ann.Civ.St. art. 409, 410, 541d.

Art. 342—711. Forged, Unauthorized, Raised and Altered Items

A bank may notify a depositor by mail at his address as reflected by
- the records of the bank to call for cancelled items charged to his account,

or may mail such cancelled items to the depositor at such address. No

depositor shall be permitted to dispute any charge to his account on the

ground that the same is based upon a forged, unauthorized, raised or al-

tered item unless, within one (1) year from the time check was paid, he

shall notify the bank in writing that the item in question is forged, un-

authorized, raised, or altered. Acts 1943, 48th Leg., p. 154, ch. 97, subch.

VII, art. 11, S

Art. 342—T12. Iter;ls—Payment After Hours—Holidays—Stop Payment

The payment of any item on or subsequent to the day on which it
purports to be payable, whether such payment is made t.iuring or after
regular business hours or on a legal holiday, shall be valid. The person
primarily obligated to pay an item may at any time prior to presentment
thereof for payment instruct the bank by or through which the same
is payable not to pay such item, and shall each sixty (60) days thereafter
renew such instructions. No bank shall be legally obligated to regard
such instructions or renewals unless the same are in writing, dated, signed,
and describe the item with certainty. After receipt of stop payment
instructions in the form above provided prior to presentment for pay-
ment of the item, a bank shall exercise reasonable diligence not to pay the
.same, and if it thereafter negligently pays the item it shall be liable for
. -the damages sustained in a sum not exceeding the amount of such item.
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Provided that payment of the item more than sixty (60) days after the.
filing .of the stop payment instructions or the last renewal thereof shall
not be deemed neghgence Acts 1943, 48th Leg., p. 154, c. 97, subch, VII,
art. 12.

CHAPTER VIII—LIQUIDATION

Art. Art,

342--801. Exclusive Methods of Liquida- 342—808. Notice to. Depositors and Credi-
tion. tors.

342-—802. Voluntary Liquidation of Solvent  342—809. Presentation of Claim.
State Bank—Cancellation of 342—810. Approval—Classification and Re-

Charter-—Resumption of Busx- jection.
ness Prohibited. 342—811. Appeal by Claimant,
342—803. Closing State Banks—By Com- 342—812, Powers of Commissioner—Sale
missioner—By Directors. of Assets—Compromises and
342—804. Posting of Notice—Creation of Agreements.
Liens, Transfers and Pa.yment 342—813, Expenses of Administration.
' After Closing. 342—814. Dividends—Delayed Claims.
342-—805. Contest of Liquidation.. 342—815. Final Dividend—Report—Dispo-
342—806.. Inventory of Assets—Custodia sition of Assets—Discharge.
Legis—Jurisdiction. 342—816. Deposit of Funds by Commis-
342-—807. Resumption of Business—Reor- sioner in Banks—DPreferred
’ ganization. Payment,

Art. 342—801. Exclusive Methods of Liquidation

The methods of liquidation of state banks as provided for in this Code !
shall be exclusive and no state bank shall make an assignment for the
benefit of creditors, nor shall any court appoint a receiver for any state
bank. Provided, however, nothing in this article shall prohibit the liquida-
tion of a state bank by The Federal Deposit Insurance Corporation as
provided in Article 489b, Acts 1935, Forty-fourth Legislature of Texas,
Page 459, Chapter 183. Acts 1943, 48th Leg., p. 158 ch 97, subch. VIII,
arf. 1,

1 Articles 342—101 to 342—911,

Derivation:
Vernon’s Ann.Civ.St. art. 531

Art. 342—802. Voluntary Liquidation of Solvent State Bank—Cancella-
tion of Charter—Resumption of Business Prohibited

A solvent state bank may be closed and liquidated upon the written
consent or vote of the owners of record of two thirds of its capital, which
consent, or the resolution adopted by the stockholders, shall specify the
date when.such bank is to be closed and shall designate one or more
individuals to act as the liguidating agent, who shall conduct the liqui-
dation under the supervision of the board of directors, after giving suit-

able bond as prescribed by said board and approved by the Commission- -

er. Prior to the closing of such state bank, the directors shall file with ~
the Commissioner a transcript of the proceedings authorizing the clos-
ing of the bank. Notice to its depositors and creditors to present their
claims shall be published once a week for thirteen (18) weeks, begin-
‘ning within ten (10) days after the closing of the bank, in a newspaper.
of general circulation published in the county of the bank’s ‘domicile,
or if no such newspaper is published in said county, in an adjacent coun-
ty. TUpon pregentment of lawful claims, the bank shall pay its deposi-
tors and creditors, provided that such payment may be effected through a
disbursing agent as authorized under Article 10 of Chapter 3 of this Code.?
The liquidating agent shall make a written report to the stockholders at
each annual meeting, a copy of which, signed and sworn to by the liquidat-
ing agent, shall be filed with the Commissioner. The stockholders at any -
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regular or special meeting may remove the liquidating agent and name a
successor. The Commissioner may from time to time examine the lig-
uidating bank and may, if the depositors and creditors are not paid up-
on presentment of their lawful claims, or if, prior to the payment of all
depositors and ereditors, he finds any condition which would authorize
the closing of the bank were it not in voluntary liquidation, take pos-
session of the assets and liquidate the same in the manner herein pro-

vided for the liquidation of insolvent state banks.

Upon the expiration of six (6) months from the first publication of
notice as above provided, the bank shall file with the Commissioner an
affidavit sworn to by a majority of the qualified directors stating that
all depositors and creditors who have presented their claims have been
paid the amounts due them, and listing those depositors and creditors
who have not presented their claims, giving their addresses as shown
by the books of the bank and the amounts respectively due each. Such
affidavit shall be accompanied by a publisher’s certificate showing pub-
lication of notice as above provided, and by a sum equal to the aggre-
gate amount due the non-claiming depositors and creditors. The Com-
missioner shall hold such money for the benefit of said depositors and
creditors in the manner provided in Article 15 of this Chapter.?

At any time after the filing of such affidavit, the board of directors
may distribute the remaining assets among the shareholders in propor-
tion -to their ownership. of stock of the bank and shall thereafter file
with the Commissioner an affidavit sworn to by a majority of the qual-
ified directors showing such ‘distribution. The filing of such affidavit
and the approval thereof by the Commissioner shall have the effect of
cancelling the charter of the bank without the necessity of any judicial
action.

No state bank which has been closed pursuant to the provisions of
this article shall resume business or reopen without the prior written
consent of the Commissioner. Acts 1943, 48th Leg., p. 158, ch. 97, subch.
VIII, art. 2.

1 Article 342—310.
2 Article 342—815.

Derivation:
Vernon’s Ann.Civ.St, arts. 456, 539, 540.

Art. 342—803. Closing State Banks—By Commissioner—By Directors

Whenever the Commissioner, through examination, finds that the in-
terests of depositors and creditors of a state bank are seriously jeop-
ardized through its insolveney or imminent insolvency and that it is to
the best interest of such depositors and creditors that the bank be closed
and its assets liquidated, he may close and liquidate the bank, unless its
board of directors close the bank and place it in his hands for liquida-
tion. Further, if the Commissioner, through examination, finds that the
capital of a state bank is seriously impaired, or that it is conducting its
affairs in an unsafe, unauthorized or unlawful manner, or that it re-
fuses to submit to examination, or is hindering examination, he shall call
together the directors of such bank and lay before them the. fa'cts and
require such bank to make good the matter or matters complained of.
If the board of directors of such bank fails or refuses to file with the
Commissioner, within ten (10) days from the date of the Commissioner’s
official notice, satisfactory evidence that the matter or matters complained
of have been cured to the satisfaction of the Commissioner, then in such
event the Commissioner shall certify such facis to the State Banking
'Board, whereupon the State Banking Board shall notify such directors
of a hearing to be held in Austin, Texas, not less than five (5) nor more

Tex.ST.SUPP. '43—6
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than ten (10) days from the date such notice is mailed. Said directors
may appear at such hearing and be heard and after said hearing said
State Banking Board may order such bank closed and its affairs liqui-
.dated as provided in this Code,’ or. said State Banking Board may enter -
such other order as said State Banking Board may deem appropriate. Acts
1943, 48th Leg., p. 158, ch. 97, subch. VIII, art. 3.

1 Articles 342—101 to 342—911,

Derivation:
Vernon’'s Ann.Civ.St, arts. 364-369, 450,

Art. 342—804. Posting of Notice—Creation of Liens, Transfers and Pay-
~ ment after Closing .

Immediately after the closing of any state bank by its directors or
by the Commissioner under the provisions of Article 8 of this chapter,!
the Commissioner shall place an appropriate sign to that effect at the
main entrance of the bank, and thereafter no judgment lien, attachment
lien or other voluntary lien shall attach to any asset of said bank, nor
shall the directors, officers or agents of such bank thereafter have au-
thority to act for or on behalf of said bank or to convey, transfer, as-
sign, pledge, mortgage or encumber any asset thereof, and any attempt
by any officer, director or agent to transfer, assign, convey, mortgage
or pledge any asset of the bank or to create any lien thereon or-in any
manner to prefer any depositor or creditor of the bank after the post-
ing of such notice or in contemplation thereof shall be void. The Com-
missioner immediately after posting the notice at the entrance.of such
- bank shall advise its correspondent banks of its closing. No correspond-
ent shall pay any item drawn on the account of the closed bank which
is presented for payment after the receipt of such advice, unless the
same has been prevmus]y certified. Acts 1943 48th Leg., p. 158, ch. 97,
subch. VIII, art. 4.

1 Article 342—803.

Derivation:
Vernon’s Ann.Civ.St, art. 451,

Art. 342—805. Contest of Liquidation

At any time within five (5) days after the Commissioner has closed
any state bank under the provisions of Article 8 of this chapter,! such
bank, acting through its directors, may sue in the district court of the
bank’s domicile to enjoin the Commissioner from liquidating such bank,
~and the court, or the judge thereof if in vacation, may, without notice
or hearing, restrain the Commissioner from liquidating the assets of such
_bank pending hearing on the merits, and shall, in that event instruct
the Commissioner to hold the assets of such bank in his possession pend-
ing final disposition of such suit. The Commissioner shall thereupon
refrain from liquidating such assets, provided, however, the Commission-
er may, with the approval of the district judge, take such action as may .
be necessary or proper to prevent loss or depreciation in the value of
the assets. The court shall, as soon as possible, hear the suit upon its
merits and shall enter a judgment (1) enjoining the Commissioner from
liquidating the assets of such bank, or (2) refusing such injunction.
Appeal shall lie from such judgment as in other civil cases, but the
Commissioner, irrespective of the character of judgment entered by the
trial court or any supersedeas bond filed, shall retain possession of the
assets of such bank pending final d1spos1tlon on appeal. Acts 1943, 48th
Leg., p. 158, ch. 97, subch. VIII, art. 5. ‘

1 Articler 34/1—803.
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Art. 342—806. Inventory of Assets—Custodia Legis—Jurisdiction
Promptly after the Commissioner has acquired possession of the as-
sets of a state bank for liquidation, he shall prepare and file in the of-
fice of the district clerk of the county of the bank’s domicile an inven-
tory of such assets, and the clerk shall assign a cause number to the
proceedings so instituted. The assets of the bank shall be deemed to be
in the custody of the court in which such proceedings are pending and
all suits and orders provided for under this chapter ! shall be deemed to
be in the nature of interventions or orders in said proceedings, of which
suits and orders said court shall have exclusive jurisdiction. Provid-
ed, however, that during vacation of such court, the judge thereof shall
be authorized to enter any of such orders and to conduct any hearing
incident thereto. Acts 1943, 48th Leg., p. 158, ch. 97, subch. VIII, art..s6.
1 Articles 342—801 to 342—816.
Derivation: .
Vernon’s Ann.Civ,St. art. 460,

Art. 342—807. Resumption of Business—Reorganization

No state bank which has been closed under the provisions of Arti-
cle 3 of this Chapter shall be reopened unless the contest provided for
under Article 5 of this chapter ? is finally determined adversely to the
Commissioner, or unless the Commissioner, acting under order of the
district court, shall authorize such reopening by a certificate under the
seal of his office. The Commissioner may in such certificate place such
limitations upon the right of withdrawal by, or payment of, depositors
and creditors of such bank as he may deem necessary to the protec-
tion of the depositors and creditors as a whole. Provided, however,
that such limitation shall be applicable alike to all unsecured deposi-
tors and creditors and shall not defer their right of full withdrawal or
payment for more than eighteen (18) months from the date of the re-
opening of such bank, nor defer any secured depositor or creditor to any
extent without his written consent. ;

The limitations upon the right of withdrawal or payment set out in
the certificate of the Commissioner shall when the bank is reopened be
binding upon all unsecured depositors and creditors and all secured de-
positors and creditors who have assented thereto in writing. The State
of Texas, or any county, city, common or independent school district or
any other political subdivision of this State, as depositor or creditor, may
by the proper administrative official or officials, board, or tribunal agree
to such limitations, if, in his or their opinion such agreement is to the
best interest of all concerned. Acts 1943, 48th Leg., p. 158, ch. 97, subch.

VIII, art. 7.
1 Article 342—803.
2 Article -342—3805.

Derivation:
Vernon’s Ann.Civ,St. art. 452,

Art. 342—808. Notice to Depositors and Creditors

Upon final determination that any state bank is to be liquidated by
the Commissioner, he shall publish notice for the time and in the mun-
ner prescribed in Article 2 of this Chapter,® provided, however, that the
Commissioner’s notice shall require all depositors and creditors to file
written proofs of claim with the Commissioner at his office in Austin,
Texas, and the Commissioner shall within thirty (30) days after the
first publication of such notice mail a similar notice to each depositor
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or creditor shown upon the books of the bank at his address as reflect-
ed thereby. Acts 1943, 48th Leg., p. 158, ch. 97, subch. VIII, art. 8,

1 Article 342—3802.

Derivation:
Vernon’s Ann.Civ.St, art. 456.

Art. 342—809. Presentation of Claim

Each depositor, creditor or other person asserting any claim of any
character against a state bank in the process of liquidation by the Com-
missioner, shall within eighteen (18) months of the date of the first pub-
lication of notice, as provided for in the preceding article,! present his
claim in writing to the Commissioner at his office in Austin, Texas. Such
claims shall state the facts upon which the same are based; shall set
out any right of priority of payment or other specific rights asserted
by the claimant and shall be signed and sworn to by the claimant. Acts
1948, 48th Leg., p. 158, ch. 97, subch. VIII, art. 9.

1 Article 342—808,

Art. 342—810. Approval—Classification and Rejection

Within three (3) months after receipt of any claim against a state
bank which is in his hands for liquidation, the Commissioner shall, un-
less such time is extended by written agreement with the claimant, .ap-
prove or reject such claim in whole or in part. If he approves such claim,
or any part thereof, he shall classify the same and enter such claim and
his action thereon in a claim register. If the Commissioner rejects any
claim in whole or in part, or if he denies any right of priority of pay-
ment or any other right asserted by the claimant, he shall notify the
claimant of his action by registered mail. Acts 1943, 48th Leg., p. 158,
ch. 97, subch. VIII, art. 10.

Derivation:
Vernon’s Ann.Civ.St. art. 459.

Art. 342—811. Appeal by Claimant

Any claimant may, within three (8) months from the date of mailing
of notice by the Commissioner as provided by the preceding Article,* sue
upon such claim in the district court; otherwise the action of the Com-
missioner shall be final and not subject to review. The trial of such
suit shall be de novo as if originally filed in said court and subject to
the rules of procedure and appeal applicable to civil cases. Acts 1943,
48th Leg.; p. 158, ch. 97, subch. VIII, art. 11. '

1 Article 342—810.

Derivation:
Vernon's Ann.Civ.St. art., 459,

Art. 342—812. Powers of Commissioner—Sale of Assets, Compromises
and Agreements

Pursuant to the order of the district court, entered with or without
hearing, the Commissioner may sell any of the assets of a state bank
in his hands for liquidation; may borrow money and pledge the whole
or any part of such assets of such bank to secure the debt created; may
compromise or compound any bad or doubtful claim held by or assert-
ed against such bank; and may enter into any other kind or character
of contract or agreement on behalf of such bank which he deems nec-
essary or proper to the management, conservation or liquidation of its
assets and all parties interested in the affairs of such bank shall be
bound and precluded by the action of the Commissioner. Provided that
said court, if it deems it advantageous or proper, may require notice and
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hearing before entering any order, and in that event shall, by order, fix
the time and pl‘ace of the hearing and prescribe the character of notice
to be given thereof. Further provided that said court, in its discretion,
and subject to such limitations as it may prescribe, may by general or-
der authorize the Commissioner (a) to compound or compromise any
claim or debt involving not more than One Thousand Dollars ($1,000)
held by or asserted against the bank, and (b) to sell all chattels belong-
ing to the bank. Acts 1943, 48th Leg., p. 158, ch. 97, subch. VIII, art, 12.

Derivation:
Vernon's Ann.Civ.St. art. 375e.

Art. 342—813. Expenses of Administration

The expense of liquidation of state banks shall be paid out of the
assets thereof, subject to review and approval by order of the district
court. The Commissioner is authorized to employ such special agents,
attorneys and other assistants as may be necessary or proper to the ad-
ministration of the affairs of such banks, and shall, if he deems it to
be in the interest of economy and efficiency, establish a central office
unit to assist in the supervision of the liquidation of said banks. Acts
1943, 48th Leg., p. 158, ch. 97, subch. VIII, art. 183.

Derivation: :
Vernon's Ann.Civ.St. arts. 349, 462.

Art. 342—814. Dividends—Delayed Claims

The Commissioner may from time fo time in the course of the liqui-
dation of a state bank, upon order of the district court, pay dividends to
those depositors and ecreditors who have established their claims, pro-
vided that no final dividend shall be paid within eighteen (18) months
of the date of the first publication of notice as prescribed in Article 8
of this Chapter.! All claims filed after the declaration and payment of
any dividend and prior to the expiration of such eighteen (18) months
shall, if approved, participate in dividends previously paid before any
additional dividend is declared. Claims which are not presented with-
in said eighteen (18) months period shall not participate in any divi-
dend or distribution of assets until after full payment of all approved
claims presented during such period. Acts 1943, 48th Leg., p. 158, ch. 97,
subch. VIII, art. 14. .

1 Ariicle 342—808.

Derivation: '
Vernon’s Ann.Civ.St. arts. 453, 454, 467,
463.

Art. 342—815. Final Dividend—Report—Disposition of Assets—Dis-
charge

At any time after the expiration of eighteen (18) months from the
first publication of notice as specified in Article 8 of this Chapter,® after
the Commissioner has liquidated all of the assets of a bank capable
of liquidation or has realized sufficient funds from such liquidation to
pay the costs thereof, to pay all claims which have been filed and estab-
lished, and leave funds available to provide for the payment of all non-
claiming depositors and creditors, the Commissioner shall, acting under
order of the district court, declare and pay a final dividend. The Com-
missioner shall deposit in one or more state banks all funds hereafter
available for the benefit of non-claiming depositors and creditors. All
unclaimed dividends and all funds hereafter available for non-claim-
ing depositors and creditors, together Wit%l all f.ur.lds held pursuant to
the provisions of Article 540 of the Revised Civil Statutes of Texas,
(which latter funds shall be transmitted by the State Treasurer to the
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Commissioner, together with a list of the depositors and creditors for
whose benefit the same is held), shall be deposited by the Commission-
er in one or more State banks for the benefit of the depositors and cred-
itors entitled thereto. The Commissioner shall pay any depositor or
creditor, upon his demand, any amount so held for his benefit. In event
the Commissioner is in doubt as to the identity of any claimant or his
right to the funds thus ‘held, he shall reject the claim and notify the
claimant by registered mail. The claimant shall, within three (3) months
after mailing of such notice by the Commissioner, institute suit against

the Commissioner in the district court fto recover such funds, which
suit shall be in the nature of an action in rem governed by the rules of
procedure and appeal applicable to civil cases and the judgment there-
in shall be binding upon all persons interested in such funds. If such
suit is not filed within the time prescribed, the rejection of the Commis-
sioner shall be final. After paying a final dividend as above provided
and doing each and every act necessary or proper in connection with
the liquidation of the assets of such bank for the benefit of the deposi-
tors and creditors, the Commissioner shall file in the distriet court his
final report of such liquidation, and said court shall by order fix and des-
ignate a time and place when and where such report shall be heard,
and direct the Commissioner to give such notice thereof as the court
may deem proper. If said court, after such notice and hearing shall find
that the affairs of said bank have been administered properly and in ac-
cordance with law it shall approve such report, and the order of approval
shall have the force and effect of forfeiting and cancelling the corpo-
rate charter of such bank, vesting title to the remaining assets, if any,
in the stockholders of said bank, and releasing and discharging the
Commissioner from any further duty, obligation or liability in connec-
tion with the administration of the affairs of such bank, and thereafter
no person shall have or maintain any claim, suit or action against the -
Commissioner individually or in his capacity as statutory liquidator
of such bank other than suits to recover unclaimed deposits as above pro-
vided. The district court may, in such order, direct the Commissioner
as to the disposition of the books, records and remaining assets, if any,

of such bank and may designate a trustee to whom the Commissioner
shall deliver physical possession of the same, and who, under the super-
vision of said court shall administer or liquidate such assets for the
benefit of the former stockholders of such bank. Acts 1943, 48th Leg p.

158, ch. 97, subch. VIII, art. 15.
1 Article 342—808.

Derivation:
Vernon’s Ann.Civ.St. ‘arts. 369a, 463, 465,
467-469, 471-474,

Art. 342—816. Deposit of Funds by Commissioner in Banks—Preferred
Payment

The Commissioner shall, except- where otherwise provided by law,
deposit all funds coming into his hands in one or more state banks, and
such funds so deposited by the Commissioner pursuant to the provisions
-of law shall constitute preferred claims against the assets of such bank
in event of liquidation. Acts 1943, 48th Leg., p. 158, ch. 97, subch. VIII,
art. 816. :

Derivation:
Vernon’s Ann.Civ.St. art. 461,
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CHAPTER IX—GENERAL PROVISIONS

Art, Art,

342—901. Stiate Instrumentality—Deposita- 342—906. Safety Deposit Boxes—Access by
ry—Ifiscal Agent, Joint Lessees—Opening—Lien

342—902. Unauthorized Banking—Adver- —Sale of Content.
tising—Private Banks—Penal- 342—907. Slander or Libel of Banks—Pen-~
ty. alty.

342—903. Branch Banking Prohibited, 342--908. Application of Code to Natlonal

342—904. State DBanks—Federal Reserve Banks.
Membership, 342—909. Severability of Provisions.

342—905. Savings Department—Segrega- 342—910, Moratorium — Banks — Building
tion of Assets—Discontinu- and Loan Associations—Other
ance, : Financial Institutions.

342—911. Repealer of Conflicting Laws.

Art. 342—901. State Instrumentality—Depositary—Fiscal Agent

All state banks are hereby declared to be charged with the public
interest and shall be under state control and be subject to such legisla-
tion as may be enacted for the regulation of such banking institutions.
Such state banks shall be deemed instrumentalities and agencies of the
state, and may, when lawfully designated thereto, act as depositaries for
the public funds of this State or any county, city, common or independent
school district or any other political subdivision of this State, in accord-
ance with the laws of this State governing depositaries of public funds
now or hereafter existing; and such state banks shall act as fiscal agents
for the United States, the State of Texas, or any county, city, common
or independent school distriet or any other political subdivision of this
State on request and upon reasonable compensation. Acts 1943, 48th Leg.,
p. 164, ch. 97, subch. IX, art. 1.

Derivation:
Vernon's Amn.Civ.St. art. 492,

Art. 342—902. Unauthorized Banking—Advertising—Private Banks—
Penalty

It shall be unlawful for any person, corporation, firm, partnership,
association or common law trust:

(1) To conduct a banking or trust business or to hold out to the pub-
lic that it is conducting a banking or trust business; or

(2) To use the term “bank,” “bank and trust,” “savings bank,” “trust”
or any similar term in its name, stationery or advertising. Provided, how-
ever, that this article shall not apply to (1) national banks, (2) state
banks, (3) other corporations heretofore or hereafter organized under
the laws of this State or of the United States to the extent that such cor-
porations are authorized under their charter or the laws of this State
or of the United States to conduct such business or to use such. term,
and (4) private banks which were actually and lawfully conducting a
‘banking business on the effective date of this Act? so long as the owners
of such bank, their successors or assigns, shall continuously conduct a
banking business in the city or town where such private bank was dom-
iciled on the effective date of this Act; provided, however, that such pri-
vate banks shall include the word “Unincorporated” in their firm or busi-
ness names and such word shall be prominently set out upon the station-
ery and in all of the advertising of such private banks. This article shall
not bar an individual from acting in any fiduciary capacity, if he does
not hold out to the public that he is conducting any branch of the trust
business. Any person violating any provision of this article shall, upon
" conviction, be fined not less than Five Hundred Dollars ($500), nor more
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than One Thousand Dollars (81, 000) Acts 1943, 48th Leg., p. 164, ch. 97,
subch. IX, art. 2.
1 Effective 90 days after May 11, 1943, date of adjournment,

Derivation:

Vernon's Ann.Civ.St. arts, 376, 490, 491,
541, b541a, 541b. 3
Vernon’s Ann.P.C. arts 558, 559.

Art. 342—903. Branch Banking Prohibited

No state, national or private bank shall engage in business in more
than one place, maintain any branch office, or cash checks or receive de-
posits except in its own banking house. Acts 1948, 48th Leg., p. 164, ch.
97, subch. IX, art. 3.

Derivation:
Vernon's Ann.Civ.St. art., 538.

Art. 342—904. State Banks—TFederal Reserve Membership

Any state bank may become a member of the Federal Reserve Sys-
tem and take such action as may be necessary or proper to effect and
maintain such membership. Acts 1943, 48th Leg., p. 164, ch. 97, subch.
IX, art. 4.

Derivation:
Vernon’s Ann.Civ.St, art. 520,

Art. 342—905. Savings Department—Segregation of Assets—Dlscontm-
uance

Any state bank which has heretofore established a savings department
shall maintain the segregation of assets of said department for ninety
(90) days after the effective date of this Act,® and if any such bank shall
be closed within said ninety (90) days, savings depositors shall be enti-
tled to priority of payment out of the assets of that department as here-
tofore provided by law. After the expiration of said ninety (90) days,
said assets shall no longer be segregated and if any state bank is closed .
subsequent to that time, the savings deposits shall not be entitied to any
priority out of any asset of the bank, but shall participate in all assets
on a parity. with other depositors and creditors. Acts 1943, 48th Leg, p.
164, ch. 97, subch. IX, art. 5.

1 Bffective 90 days after May 11, 1943, date of adjournment,

Derivation:
Vernon's Ann.Civ.St. arts. 430-433,

Art. 342—906. Safety Deposit Boxes—Access by Joint Lessees—Opemng
—ILien—Sale of Content

‘Any state, national or private bank may maintain safety deposit boxes
and rent the same. In all such transactions the relationship of the bank
and the renter shall, in the absence of a contract to the contrary, be that
of lessor-and lessee and landlord and tenant and the rights and liabili-
ties of the bank shall be governed accordingly, and the lessee shall be
“deemed in law for all purposes to be in possession of the box and the
content thereof. If a safety deposit box is held in the name of two (2)
or more persons jointly, any one of such persons shall be entitled to -
access to such box and shall be permitted to remove the content thereof
and the bank shall not be responsible for any damage arising by reason
of such access or removal by one of said persons. If the box rental is.
delinquent for six (6) months, the bank after at least sixty (60) days’
notice by mail addressed to the lessee at his address on the books of the
bank, may, if the rent is not paid within the time specified in-said notice,
open the box in the presence of two (2) executive officers of the bank
and a notary public and place the content of the box in a sealed envelope
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or container bearing the name of the lessee. The bank shall then hold
the content of the box subject to a lien for its rental, the cost of opening
the box and the damages in connection therewith. If such rental, cost
and damages are not paid within two (2) years from the date of opening
of such box, the bank may sell any part or all of the content at public
auction in like manner and upon like notice as is prescribed for the sale
of real property under deed of trust. Acts 1943, 48th Leg., p. 164, ch. 97,
subch. IX, art. 6. ’

Derivation:
Vernon's Ann.Civ.St, arts. 411, 5dle.

Art. 342—907. Slander or Libel of Banks—Penalty

Any person who shall knowingly make, utter, circulate, or transmit
to another or others, any statement untrue in fact, derogatory to the
financial condition of any bank, banking house, banking company, trust
company, in the State, with intent to injure any such finanecial institu-
tion; or who shall counsel, aid, procure, or induce another to originate,
make, utter, transmit, or circulate any such statement or rumor, with like
intent, shall be guilty of an offense and upon conviction shall be pun-
ished by a fine of not more than Five Thousand Dollars ($5,000) or con-
fined in the State penitentiary not more than five (5) years, or both. Acts
1943, 48th Leg., p. 164, ch. 97, subch, IX, art. 7.

Derivation:
Vernon's Ann.P.C. art., 567a.

Art. 342—908. Application of Code to National Banks

It is not the intention of the Legislature in the enactment of this Code,
to diseriminate between state banks and national banks and, to the ex-
tent that the State of Texas has power to legislate with reference to
national banks, each provision of the Code shall apply alike to state banks
and national banks domiciled in this State. Acts 1943, 48th Leg., p. 164,
ch. 97, subch. IX, art. 8.

1 Articles 342—101 to 342—911.

" Art. 342—909. Severability of Provisions

If any provision of this Code? or the application thereof to any person
or circumstances is held invalid, such invalidity shall not affect other
provisions or applications of the Code which can be given effect without
the invalid provision or application, and to this end the provisions of this
Code are declared to be severable.. Acts 1943, 48th Leg., p. 164, ch. 97,
subch. IX, art. 9.

1 Articles 342—101 to 342—911.

Art. 342—910. Moratorium—Banks—Building and Loan Associations—
Other Financial Institutions

That the Banking Commissioner of the State of Texas, with the ap-
proval of the Governor of Texas, from and after passage of this Act,! be
and he is hereby authorized and empowered to declare financial moratori-
ums for and invoke a uniform limitation withdrawal, co-extensive with
the boundaries of the State, of deposits or withdrawable shares or share
accounts from all state banks, national banks, state bank and trust com-
panies, private banks, building and loan associations and all other banlg—
ing and finaneial institutions in the State of Texas, or both such moratori-
ums and limitations of withdrawal of deposits, shares or share accounts,
and to promulgate any and all orders and decrees necessary to enfqrce _

_such powers herein delegated. Any state bank or state banking institu-
tion, trust company, building and loan association, private bank or finan-
cial institution other than a national bank in the State of Texas, vio-
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§

lating or refusing to comply with any order or regulation promulgated
hereunder shall forfeit its charter, and the State Banking Commissioner
shall thereupon take charge of and liquidate such institution, as provid-
ed in Chapter VIII of this Code.? Any other banking institution within
this State so violating or refusing to comply with any such order shall
immediately forfeit its right to act as reserve agent for any State bank-
ing institution; and shall also forfeit its right to act as depository of
any state, county, municipal or other public funds, and all such reserve
deposits and/or deposits of state, county, municipal, or other public funds
shall be immediately withdrawn by the depositor on order of the State
Banking Commissioner. Acts 1943, 48th Leg., p. 164, ch. 97, subch. IX,
art. 10.

1 Articles 342—101 to 342—011.
2 Articles 342—801 to 342—816.

Derivation:
Vernon’s Ann.Civ.St. art, 375a.

Art. 342—911. Repealer of Conflicting Laws

The following statutes, together with all other laws or parts of laws
in conflict herewith, are hereby repealed: * * *
Acts 1948, 48th Leg., p. 164, ch. 97, subch. IX, art. 11.

The portion of the text omitted from this
article enumerated and repealed the fol-
lowing laws:

Vernon's Ann,Civ.St. arts, 342-369, 369a,
370, 370a, 370b, 371-375, 375a~375d, 376-381,
381a, 382-387, 387a, 387b, 388-489, 490-501,
501a, 502-512, 512a, 513-517, 517a, 518-522,
522a, 523-540, 540a, 541, b4la-54le, 542-5483,
b48a.

Vernon's ~Ann.P.C. "arts.

536-546, 546a,

546b, 547, b47a-547c, 548, 548a, 549-559, 559a,
560a, 567a, 1269a.

For Table showing repealed articles in-
corporated into Texas Banking Coude of
1943, see Table preceding Chapter I of this
Title.

This article, in addition to repealing the
above enumerated laws, declared an emer-
gency, but such emergency clause wag in-
operative under Const. art, 3, § 39.

MISCELLANEOUS LAWS

Arts. 342-489a.
art. 11

Repealed. Acts 1943, 48th Leg., p. 164, ch. 97, subch. IX,

Art, 489b. Federal deposit insurance; “banking institution” defined
Sec. 8. Repealed. Acts 1943, 48th Leg., p. 164, ch. 97, subch. IX, art.

11,

Arts. 490-548a.
IX, art. 11

Repealed. Acts 1943, 48th Leg., p. 164, ch. 97, subch.
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TITLE 20—BOARD OF CONTROL

CHAPTER TWO—DIVISION OF PUBLIC PRINTING

Art. 608. Contracts

The Board of Control shall contract for a term of not exceeding two
vears with responsible persons, firms, corporations, or associations of
persons, who shall be residents of Texas, for supplying to the state all
printing, binding, stationery and supplies of like character for all de-
partments, institutions and boards, save and except such work as may
be done at the various educational and eleemosynary institutions.

‘For printing, binding, stationery and supplies of a like character esti-
mated to cost One Hundred ($100.00) Dollars or more the contract shall be
let to the lowest and most responsible bidder after public advertising of
such proposed letting for once a week for four consecutive weeks in at least
six newspapers.of general circulation in this state. No two of such papers
shall be published in the same county.

For printing, binding, stationery and like supplies estimated to cost
less than One Hundred ($100.00) Dollars, the Board of Control shall be
vested with authority and discretion to invite bids by mail from recognized
printing firms without public advertising of such proposed lettings, which
bids shall be let to the lowest and best responsible bidder.

‘The Board of Control may reject any and all bids; the reason there-
for shall be entered in full in'the minutes of the Board of Control and
shall be open to inspection of the public at all times. New contracts shall
be made in the same manner as hereinbefore provided. As amended Acts
1943, 48th Leg., p. 207, ch. 126, § 1.

Approved and effective April 12, 1943,
Section 3 of amendatory Act of 1943 de.
clared an emergency and provided that the

Art. 613. Bidder’s bond

All bids or proposals shall be accompanied by a bond or certified check
in such sum as the Board of Control may require, and such requirement
shall be stated in the advertisement or invitation calling for bids. As
amended Acts 1943, 48th Leg., p. 207, ch. 126, § 2.

Approved and effective April 12, 1943.

Act should take effect from and after its
passage.

CHAPTER FOUR—PUBLIC BUILDINGS AND GROUNDS DIVISION

Art,

666b. Rental space for government agen-
cies or departments, obtaining
[Newl].

Art. 665a. Storage of records and archives outside Capitol Building;

proviso as to American Legion
the Secretary of

Transfer of records of state Agencies
from Texas Confederate Home for Men.

Acts 1943, 48th Leg., p. 108, ch, 80, ap-
proved and effective March 25, 1943, en-
titled **An- Act directing the Railroad Com-
mission of Texas, the Texas Library and
Historical Commission, the Bureau of La-
bor Statistics, the Industrial Accident
Board, the Vocational Rehabilitation Di-
vision and other departments of the De-

partment of IZducation,
State, the State Department of Public
Welfare, the State Comptrolier of Public
Accounts, the State Board and Department
of Health, and any other agency of the
Government to move all records and prop-
erty in their custody from the Texas Con-
federate Home for Men; directing the ex-
amination of records and a list made there-
of to be submitted to the Texas Library
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and Historical Commission for examina-
tion; directing such Commission to ac-
quire such records as are wanted by them
within five (5) days after delivery of such
list; directing all such departments and
‘agencies of the Government to transfer
useless records not wanted by the Texas
Library and Historical Commission to State
Board of Control for sale or destruction;
and declaring an emergency.’”’ read as fol-
lIows:

“‘Sec, 1. The Railroad Commission of
Texas, the Texas Library and Historical
Commission, the Bureau of Labor Statis-
tics, the Industrial Accident Board, the
Vocational Rehabilitation Division and oth-
er departments of the Department of Edu-
cation, the Secretary of State, the State
Department of Public Welfare, the State
Comptroller of Public Accounts, the State
Board and Department of Health and any
other agency of the Government are here-~
by directed to forthwith remove from the
Texas Confederate Home for Men all
books, records, correspondence, furniture,
bookcases, storage crates and other prop-
erty now stored by them in the buildings
belonging to such institution.

““Sec. 2; Bach of the above-named agen-
cies of the State Government are hereby
directed to examine all books, papers, cor-
respondence, records, and other printing
supplies owned by them and acquired by

REVISED CIVIL STATUTES ' 92

them prior to September 1, 1939, and to
make a list of all such records .in their pos-
session and custody which have no value
and further use, and to submit such list
thereof of records no longer needed and
worthless to the Texas Library and His-~
torical Commission for  examination.
Thereafter the Texas Library and Histori-
cal Commigsion will examine such list and
if they want any or all of such records as
are described in such list, such Commission
shall within five (5) days after the date of
the delivery of such itemized list acquire
the same and remove them from the Texas
Confederate Home for Men.

“Sec. 3." All such records which have not
been acquired by the Texas Library and
Historical Commission will be transferred
to the State Board of Control, together
with a certificate from the department
from which such records are being trang-
ferred, stating that some of such items are °
needed for any purpose. whatscever, and
that the Texas Library and Historical
Commission have acquired, or had an op-
portunity to acquire of such records, as
was wanted by them,

‘“‘Sec. 4. The State.Board of Control is
authorized and directed to sell such records
as salvage, or any commercial purpose in
the manner now required by law for the
sale of junk, or to destroy them if they are
not salable.”

Art. 666. Sale of property not needed; report

All property belonging to the state, regardless of where it is located,
under the control of any department, commission, board, or other state
agency, with the exception of state eleemosynary institutions, colleges,
and institutions of higher learning, when it shall become urnfit for use, or
shall be no longer needed, shall be placed under the jurisdiction of the
Board of Control, and the Board of Control shall sell such property after
advertising it not less than four (4) days in a newspaper in the county
wherein the property is situated. Provided, however, that if no newspaper
is published in the county wherein the property is situated, notice of said
sale setting out the time and place of sale and the property to be sold shall
be posted in three (3) public places, one being in the court house in the
county wherein the property is situated. Provided, however, that if the
value of such personal property is less than One Hundred ($100.00) Dol-
lars and not sufficient to justify the cost of advertisement in newspapers
as outlined above, the Board of Control may sell such property in any
manner that it deems for the best interest of the state. The money from
the sale of such property, less the expense of advertising the sale, shall
be deposited in the State Treasury to thé credit of the General Revenue
Fund. And provided further, that any property placed in the hands of
the Board of Control, as outlined herein, may be transferred by the Board
of Control to any department, commission, board or state agency in need of
same, and the debit and credit shall be made on the basis that such prop-
erty can be purchased in the market at the time of the transfer, if a market
exists, and if not, at its actual or intrinsic value as set by the Board of
Control. The Board of Control shall make a written report to the Comp-
troller after each sale. The report shall include the following items:

1. Name of the newspaper and the dates of advertisement of notice
of sale; or if posted, the date and place of posting. ~



93 ' BOARD OF CONTROL Tit. 20, Art. GGGb

For Annotations nnd ¥istorical Notes, sec Vernon's Texas Annotated Statutes
2. Each article received.
3. The price for which each article was sold.

lgt. The name and address of the person to whom each article was
sold.

“This report shall be signed by the Board of Control and a member of
the department, commission, board or state agency having control of the
1§)rloperty before sale.” As amended Acts 1943, 48th Leg., p. 272, ch. 171,

Approved and effective April 27, 1943,
Section 2 of amendatory Act of 1943 de- Act should toke effect from and after its
clared an emergency and provided that the passage.

Art. 666b. Rental space for government agencies or departments, ob-
taining

Section 1. Hereafter all departments and agencies of the State Gov-
ernment, when rental space is needed for carrying on the essential fune-
tions of such agencies or departments of the State Government, shall sub-
mit to the State Board of Control a request therefor, giving the type, kind,
and size of building needed, together with any other necessary descrip-
tion, and stating the purpose for which it will be used and the need there-
for.

Sec. 2. The State Board of Control, upon receipt of such request, and
if the money has been made available to pay the rental thereon, and if, in
the discretion of the Board such space is needed, shall forthwith adver-
tise in a newspaper, which has been regularly published and circulated in
the city, or town, where such rental space is sought, for bids on such
rental space, for the uses indicated and for a period of not to exceed
two years. After such bids have been received by the State Board of
Control at its principal office in Austin, Texas, and publicly opened, the
award for such rental contract will be made to the lowest and best bid-
der, and upon such other terms as may be agreed upon. The terms of
the contract, together with the notice of the award of the State Board of
Control will be submitted to the Attorney General of Texas, who will
cause to be prepared and executed in accordance with the terms of the
agreement, such contract in quadruplicate; one of which will be kept by
each party thereto, one by the State Board of Control, and one by the
Attorney General of Texas. The parties to such contract will be the de-
partment or agency of the government using the space as lessee and the
party renting the space as lessor.

Sec. 3. Within thirty days after the effective date of this Act, all de-
partments and agencies of the State Government at this time leasing or
renting space from any person, firm, or corporation whomsoever, will
cause to be prepared and delivered to the State Board of Control in Aus-
tin, Texas, a copy of any written rental or lease agreement now in force
and current, or any statement of any oral understanding upon which any
lease or rental public funds are being expended, if such action has not al-
ready been taken.

Sec. 4. Should any rental or lease agreement be sought by any agency
or department of the State Government involving an expenditure of less
than One Hundred ($100.00) Dollars per annum, the Board of Control is
authorized to waive the printing requirement of this Aect only, and to mail
bid proposals in lieu thereof. Acts 1943, 48th Leg., p. 385, ch. 258.

Approved and effective May 7, 1943. Title of Act:

- Section § of the amendatory Act of 1943 An Act directing all agencies of the State
declared . an emergency and provided that Government to submit requests for rental
the Act should take effect from and after space to the State Board of Control; Jdi-
its passage. recting said Board to advertise for bids on
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(3100.00) Dollars per annum; requiring
that all such contracts be renewed at least
every two years; and declaring an emer-
gency. Acts 1943, 48th Leg., p. 385, ch. 258.

said space, at least one time in a news-
paper of regular publication in the county
where such rental space is sought; except-
ing from the provisions of this Act rental
space tha.t costs less than One Hundred

Art. 668. Use of rooms in Capitol as bedrooms

No room apartment or office in the State Capitol Building shall be
used at any time by any person as a bedroom or for any private purposes
whatever. This article shall not apply to.the rooms occupied by the-
judges of the Suprerae Court and the Courts of Civil and Criminal Ap-
peals on the third and fourth floors of the Capitol, nor to the offices and -
living quarters occupied by the Lieutenant Governor and the Speaker
of the House of Representatives on the second floor of the Capitol
Building. As amended Acts 1943, 48th Leg., p. 2, ch. 2, § 1.

Approved and- effective Jan. 18,  1943. the Act should take effect from and after
Section 2 of the amendatory Act of 1943  its passage.
declared an emergency and provided that

CHAPTER SEVEN—DIVISION OF ELEEMOSYNARY INSTITUTIONS

Art, Art, ‘
693a. Eminent domain, exercise of power 693b. Transfer of funds of one eleemosyn-
of [New]. ary institution to another; act in-
effective after August 31, 1945
] ‘ [(Newl.’
Art. 693. General powers and duties

Employment of suberintendents of state
hospitals, .see article 3184,

Art. 693a. Eminent domain, exercise of power of

The State Board of Control is hereby vested with the power of
eminent domain, and in the exercise of said power shall have the right
to condemn and may institute, maintain and prosecute suits in the
name of the State of Texas for the purpose of securing lands and prop-
erty necessary to the operation of any and all State Eleemosynary In-
stitutions, State Hospitals and other institutions under the control and
jurisdiction of said. Board of Control following the procedure applicable
to the condemnation of lands by counties, or by railroads, or any other
method authorized by law, and it is hereby made the duty of the Attorney
General to aid and assist the State Board of Control in the institution
and prosecution of condemnation suits. Acts 1948, 48th Leg., p. 50, ch.
46, § 1.

‘Witnesses, powers of Board. of Control as
to, see article 3184.

Approved March 4, 1943,

Effective 90 days after date of adjourn-
ment,

Section 2 of the Act of 1943 declared
an emergency but such emergency clause
was inoperative under Const, art. 3, § 39.
Title of Act:

An Act authorizing the State Board of
Control under the laws of the ‘State of
Texas to exercise the right of eminent

domain and condemnation in the securing
of lands necessary to the operation of
State Eleemosynary JInstitutions, State
Hospitals and other institutions under the
control and jurisdiction of said Board, and
defining the duties and powers of the State
Board of Control and the Attorney Gen-
eral’s Department in regard thereto, and
declaring an emergency. Acts 1943, 48th
Leg., p. 50, ch. 46.

Art. 693b. Transfer of funds of one eleemosynary institution to anoth-
er; act ineffective after August 31, 1945 :

Sec.. 1. The State Board of Control by and with the consent of the

Governor, is hereby authorized to transfer any balance in any fund ap-
propriated, or local funds of any one eleemosynary institution to an-
other, where such fund or funds are not needed in the institution from
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which either, or all of said funds may be transferred; provided however,
this Act shall not be effective after August 31, 1945, but such Act is meant
to authorize such transfer for the current fiscal year, and for each fiscal
year of the next biennium; and further provided, no fund or funds for
new construction appropriated for any eleemosynary institutions will
ever be transferred from one institution to another; and further pro-
vided, that no salary of any employee will be supplemented by the
addition of any sum or sums of money above what is appropriated, and
no new position or positions will be created and paid for by the use of any
such fund or funds, and none of such fund or funds so transferred will
be used for any purpose other than purchase of food, clothing and
medicine.

Sec. 2. The State Comptroller of Public Accounts is hereby directed
to make transfer of the sum, or sums, from either or all of the aforesaid
accounts from one institution to another, upon written request therefor
by the State Board of Control concurred in by the Governor. Acts 1943,
48th Leg., p. 119, ch. 89.

Approved and effective March 29, 1943.

Section 3 of the Act of 1943 declared
an emergency and provided that the Act
should take effect from and after Iits
passage.

Title of Act:

An Act authorizing the State Board of
Control to transfer any balance in any
fund of any eleemosynary Iinstitution in
Texas to another, with the consent of the
Governor, where such funds are not needed
in the institution from which either or all

of said funds may be transferred; provid-
ing that the Act shall be effective for the
current fiscal year and for each fiscal year
of the next biennium; authorizing the
Comptroller of Public Accounts to make
transfer of said@ sums from one institution
to another upon written request therefor
by the Board of Control concurred in by
the Governor; and declaring an emer-
gency. Acts 1943, 48th Leg., p. 119, ch,
89. .
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. TITLE 20A—BOARD AND DEPARTMENT OF PUBLIC WELFARE

Art. 695¢c. Public Welfare Act; Definitions

Sensonal or occasional employment during war

Sec. 21a. Provided, however, that until the United States of America
has concluded and entered into treaties of peace with all of the na-
tions with whom she is now at war, commonly referred to as the Axis
Powers, no grant of assistance to any recipient of old age assistance who
is already on the rolls or who may hereafter be placed on said rolls, and
is already receiving old age assistance, shall be reduced or revoked by
reason of the fact that any such needy recipient may derive or receive
other and additional income to take care of his additional needs above his
grant, from seasonal or occasional employment, until and unless such
‘needy recipient shall receive more than Two Hundred Fifty ($250.00)
Dollars of outside and additional income during a.calendar year; pro-
vided said recipient of old age pension reports his said employment, in
writing, to the local office of Public Welfare, giving the name and address
of his employer or employers at the end of each month, and giving the
amount of his earnings during the month just passed. Provided fur-
ther, that neither the State Department of Public Welfare nor any of its
district or county agencies in the county or district in which the needy
aged person resides shall give any comnsideration to any such income
received by recipients of old age assistance up to the amount of Two
Hundred Fifty ($250.00) Dollars that is actually derived and received
in payment for labor actually performed or services rendered during a
calendar year.

1t is the declared purpose of this section to encourage recipients of
old age assistance to aid in overcoming the great shortage of manpower
during this great war emergency by performing necessary labor when and
wherever possible without being faced with the possibility of having pen-
sions reduced, or being removed from the pension rolls altogether. Add-
ed Acts 1943, 48th Leg., p. 708, ch. 393, § 1.

Approved and. effective May 29, 1943, )
_ Section 2 of the Act of 1943 declared an  should take effect from and affer its pass-
emergency and provided that the Act age. .

Non-transferability of assistance; exemptions; death of recipient before
warrant is cashed

Sec. 29. Old age assistance, aid to the blind, or aid to dependent
children as provided for under the provisions of this Act shall not be
transferable or assignable, at law or in equity, and none of the money paid
or payable under the provisions of this Act shall be subject to execution,
levy, attachment, garnishment, or other legal process, or to the operation
of any insolvency law; the provision of this Act providing for old age
assistance, aid to the blind, and aid to dependent children shall not be
construed as a vested right in the recipient of such assistance; provided,
however, in case any person who is an approved recipient of old age assist-
ance, aid to the blind, or aid to dependent children, living on the first day
of any month, or living at the date of the issuance of fhe check, or living
at the date of the mailing of the check, and entitled to assistance for that -
month, dies before the check issued for such assistance, for the month in
which the death occurs, has been endorsed.or cashed by recipient, the
amount of said check may be paid to any person determined by the De-
partment of Public Welfare to have been responsible for the caring of the
recipient at the time of his death and responsible for the payment of
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obligations incurred; the County Judge of the county wherein the
recipient died will endorse the check payable only to the person whom
the Department of Public Welfare has determined was responsible for the
care of the recipient at the time of the latter’s death and who is re-
sponsible for the payment of obligations incurred by the recipient; the
State Department of Public Welfare shall adopt reasonable rules and
regulations prescribing a method of payment and limitations of such pay-
ments in such cases and the manner of ascertaining the person entitled to
receive the same; provided, however, that payments to recipients under
the above provisions shall be made only in such manner and to such ex-
tent as are permissible under and consistent with the laws and regula-
tions governing the disbursement of funds received through the Federal
Social Security Board. And provided further, that all old age assistance,
aid to the blind, and aid to dependent children warrants not cashed, as
provided by this Act, within a reasonable time after issuance may be
cancelled by the State Comptroller upon proper authorization of the State
Department of Public Welfare. As amended Acts 1943, 48th Leg., p. 439,

ch. 297.

Approved and effective May 10, 1943.

Section 2 of the amendatory Act of 1943
read as follows: ‘If any section, subsec-
tion, paragraph, sentence, clause, phrase,
or word in this Act, or the application
thereof to any person or circumstances, is
neld invalid, such holdings shall not affect

TeX.ST.SUPP. '43—7

the validity of the remaining portions of
this Act and the Legislature hereby de-
clares it would have passed such remaining
portions despite such invalidity.”

Section 3 declared an emergency and
provided that the Act should take effect
from and after its passage.
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TITLE 22—BONDS—COUNTY, MUNICIPAL, ETC.

CHAPTER ONE—GENERAL PROVISIONS AND REGULATIONS

Art,

708b. Defense bonds and other -United
States obligations; investment of
bond proceeds by political subdi-
visions [New]l.

Art. 708b. Deéfense bonds and other United States obligations; invest-
ment of bond proceeds by political subdivisions

That any political subdivision of the State of Texas which heretofore
has issued and sold bonds and is unable to obtain labor and materials to
carry out the purpose for which the bonds were issued may invest the
proceeds of such bonds now on hand in defense bonds or other obliga-
tions of the United States of America; provided, however, that whenever
war time or any other regulations shall permit such political subdivisions
to acquire the necessary labor and materials, the obligations of the United
States in which said proceeds are invested shall be sold or redeemed and
the proceeds of said obligations shall be used for the purpose for which
the bonds of any.such political subdivision were authorized. Acts 1943
48th Leg., p. 211, ch. 131, § 2.

Approved and effective April 12, 1943.
Section 1 of the act of 1943 is set out as
article 2543Db. .

CHAPTER THREE—PUBLIC ROAD BONDS

© Art. 752a. Power to issue road bonds; surplus in sinking fund

Any county, or any political subdivision of a county, or any road dis-
trict that has been or may hereafter be created by any General or Special
Law, is hereby authorized to issue bonds for the purpose of the construe-
tion, maintenance and operation of macadamized, graveled or paved roads
and turnpikes, or in aid thereof, in any amount not to exceed one-fourth
of the assessed valuation of the real property of such county or political
subdivision or road district, and to levy and collect ad valorem taxes to
pay the interest on such bonds and provide a sinking fund for the redemp-
tion thereof. Such bonds shall be issued in the manner hereinafter provid-
ed, and as contemplated and authorized by Section 52, of Article 8, of the
Constitution of this State. The term “Political Subdivision,” as used in
this Act, shall be construed to mean any commissioner’s precinct or any
justice precinct of a county, now or hereafter to be created and estab-
lished. Provided when the prmmpal and all interest on’'said bonds are
fully paid, in the event there is any surplus remaining in the sinking fund, _
said remaining surplus not used in the full payment of the principal and
interest on said bond or bonds may be used by the county, political sub-
division of the county, or any local district that has been or may hereafter
be created by any general or special law for the purpose-of the construe-
tion, maintenance, and operation of macadamized, graveled or paved roads
and turnpikes or in the aid thereof as may be determined by the Commis-
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sioners Court of any county or the officials of any political subdivision of
a county or any said road district. As amended Acts 1943, 48th Leg., p.
198, ch. 116, § 1.

Approved. and effective April 8, 1943.
Section 2 of amendatory Act of 1943 de- the Act should take effect from and after
clared an emergency and provided that its passage.

CHAPTER FIVE—FUNDING, REFUNDING AND COMPROMISE

Art,

802b—5. Home rule or special charter clt-
ies and towns; bonds to pay
existing judgments authorized
[New]l.

Art. 802b—5. Home rule or special charter cities and towns; bonds to
pay existing judgments authorized

Section 1. That the governing body of any city or town operating
under a special charter granted by the Legislature or adopted or amehd-
ed pursuant to the Home Rule Amendment to the Constitution, having
outstanding as of January 1, 1948, against its General Fund unpaid judg-

-ments or judgment in an amount exceeding fifty (50) per cent of its
general fund revenue derivable from ad valorem taxes levied for the
fiscal year within which the bonds hereinafter authorized are directed
to be issued, bearing interest at a rate of five (5) per cent or more per
annum, shall be authorized to order an election for the purpose of sub-
mitting to the resident qualified property taxpaying voters thereof the
proposition of the issuance and sale of its bonds to provide funds for
the payment of such judgment or judgments and the levy of a tax suffi-
.cient to pay the principal and interest as it matures.

Sec. 2. Such bonds shall be authorized, issued and sold in the manner
prescribed in the General Law relating to the issuance and sale of bonds
by cities and towns, shall mature serially or otherwise in not to exceed
twenty (20) years from their date and shall bear interest not to exceed
four (4) per cent per annum, payable annually or semiannually.

Sec. 3. When said bonds are issued it shall be the duty of the gov-
erning body of such city to levy a tax sufficient to pay the principal and
interest thereon as such principal and interest mature.

Sec, 4. Before such bonds are sold they shall be submitted to the
Attorney General of the State of Texas for his examination and approval
in the same manner and with the same effect as is provided in Articles 709
to 715, both inclusive, of the Revised Civil Statutes of Texas of 1925,
and shall be registered by the Comptroller of Public Aeccounts as pro-
vided in said Articles.

Sec. 5. No bonds shall be delivered until the judgment or judgments
for the payment of which such bonds are authorized has or have been
released and such release of judgment is delivered to the city.

See. 6. All such judgments are hereby declared to be final and con-
clusive, and the evidences of obligations upon which such judgments
were obtained are hereby validated and declared to be general obligations
of such city, provided that this Section shall not be applicable to any
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such judgments from which an appeal is now pending or to obligations
which may be in litigation at the time this Act becomes effective.

Sec. 7. No provision in the charter of any such issuing city relating
to the authorization, issuance and sale of bonds shall be applicable to
the bonds issued hereunder but the provisions of this Act shall prevail.

Sec. 8. This law shall be cumulative of all other laws on the subject.
In the event any of the provisions of this Act conflict with, or are incon-
sistent with, the provisions of any other law, general or special, or with
a provision of the charter of any such city, the provisions of this Act shall
take precedence over -such conflicting or inconsistent provisions and

shall prevail.

Approved and effective Feb. 17, 1943,

Section 9 of the Act of 1943 declared
an emergency and provided that the Act
should take effect from and after its pas-
sage.

Title of Act:

An Act authorizing cities and towns op-
erating under special charter granted by
the ‘- Legislature, as adopted or "amended
pursuant to the Home Rule Amendment to
the Constitution of the State of Texas to
submit to qualified property taxpaying vot-
ers the proposition of the issuance of bonds
to provide funds for paying certain valid
judgments outstanding against the general
operating fund of such cities; providing
for the levy of a tax to pay interest and
principal thereof;
and manner of holding such election;
prescribing the maximum maturity date
and interest rates; providing for examina-

‘the Act becomes effective;

prescribing the mode -

Acts 1943, 48th Leg., p. 26, ch. 28.

tion and approval by the Attorney Gen-
eral of Texas and registration by Comp-
troller of Public Accounts; validating such
judgments and the evidence of the ob-
ligations’ upon which such judgments
were obtained, provided that said vali-
dating provision shall not apply to any
such judgments which have hot become
final or any evidences ‘of  obligations
sued on that are in litigation at the time
providing that .
this Act shall prevail over all charter pro-
visions relating to authorization, issuance
and sale of bonds; providing that the Act
shall be cumulative of all other laws on
the subject and that in the event of con-
flict with other such laws or charter pro-
visions this Act shall take precedence;
enacting other provisions relating to the
subject hereof; and declaring an emer-
gency. Acts 1943, 48th Leg. p. 26, ch, 23.
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TITLE 24—BUILDING AND LOAN ASSOCIATIONS

Uniform Stock Transfer Act inapplica-
ble to building and loan associations, see
article 1358—22.

Art. 88la—7. Supervision and control; fiscal agents, acting as

The Banking Commissioner of Texas shall have supervision over and
control of all building and loan associations doing business in this
state (except Federal Savings & Loan Associations organized under and
by virtue of the Home Owners’ Loan Act of 1933 ! passed by the Congress
of the United States), and shall be charged with the execution of the
laws of this state relating to such associations. No building and loan
association shall be subject to any visitorial powers other than such
as is authorized by this Act?2 or vested in the courts of justice, it being
the intent of this Act to confer exclusive visitorial powers upon the
Banking Commissioner, the Building and Loan Supervisor and the exam-
iners appointed by the Banking Commissioner; provided, however, that
any association which is a member of a Federal Home Loan Bank or
which is insured by the Federal Savings & Loan Insurance Corporation
may be examined by the examiners of these Federal instrumentalities as
provided by law. All such building and loan associations shall be deemed
and are hereby declared to be instrumentalities and agencies of the State
Government and shall be charged with the duty and responsibility to
act as fiscal agents for the state when requested to do so. If and when
an association is a member of a Federal Home Loan Bank, it shall have
power to act as fiscal agent of the United States, and, when designated
for that purpose by the Secretary of the Treasury, it shall perform, un-
der such regulations as he may prescribe, all such reasonable duties as
fiscal agent of the United States as he may require, and shall have power
to act as agent for any other instrumentality of the United States when
designated for that purpose by such instrumentality. The Banking Com-
missioner shall appoint a Building and Loan Supervisor, who shall, dur-
ing the absence or inability of the Commissioner or under the instrue-
tions and direction of the Commissioner, exercise the powers and per-
form the duties of the Commissioner relative to the supervision of build-
ing and loan associations and the enforecement of the provisions of this
Act relating to such associations; and such appointee shall have had
not less than two (2) years’ actual experience in the operation and man-
agement in an executive position of a building and loan association, or
shall have had not less than eighteen (18) months’ actual experience in
the supervision of building and loan associations, or, not less than two
(2) years’ experience in the employ of a building and loan association
and not less than two (2) years’ actual experience as a Building and Loan
Examiner, or not less than five (5) years’ actual experience as a build-
ing and loan examiner.

“He shall likewise appoint such building and loan examiners as in his
judgment may be necessary to examine at proper and suitable intervals
all building and loan associations under his supervision, which said ex-
aminers shall have had not less than one (1) year's actual experience in
the accounting division of a building and loan association, or shall have
had not less than two (2) years’ actual experience in examining building
and loan associations. He shall appoint such other employees as may be
necessary to properly and adequately supervise the building and loan
associations under his supervision, who are fitted and qualified by train-
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duties they are required to perform.

As amended Acts 1948, 48th Leg., p. 482, ch. 323, § 1.

112 U.S.C.A. §§ 1461-1468.

2. Articles 88la—1 to 881a—68; P.C. arts. 1136a—1 to 1136a—9.

Approved and effective May 14, 1943.

Section 2 of the amendatory Act of 1943
read as follows: ‘If any section, para-
graph, or provision of this law be declared
uncohnstitutional or invalid for any reason,
such holding shall not in any manner affect
the remaining sections, paragraphs or pro-

visions of this law but the same shall re-
main in full force and effect.”

Section 3 repealed articles 881la—37a ta
881a—37c.

Section 4 declared an -emergency and
provided that the Act should take effect
from and after its passage.

Art. 881a—9. Fees to accompany statement

“At the time of the filing of its annual statement, every domestic
building and loan association shall be required to pay to the Treasurer,
through the Banking Commissioner of Texas, fees, which are in lieu of
examination fees, based upon its gross assets in amounts not exceeding
figures calculated in accordance with the following schedule:.

Those with assets less than $ 250,000.00 pay $ 57.00
$ 250,000.00 to 500,000.00 pay 82.00

500,000.00 to 750,000.00 pay 115.00

750,000.00 to 1,000,000.00 pay 153.00

1,000,000.00 to 1,250,000.00 pay 191.00

1,250,000.00 to 1,500,000.00 pay 230.00

1,500,000.00 to 1,750,000.00 pay 268.00

1,750,000.00 to 2,000,000.00 pay 306.00

2,000,000.00 to 2,500,000.00 pay 388.00

2,500,000.00 to 3,000,000.00 pay 460.00

For associations with assets from Three Million ($83,000,000.00) Dollars
to Six Million ($6,000,000.00) Dollars in size add Fifty-seven ($57.00)
Dollars for each million in excess of Three Million ($3,000,000.00) Dol-
lars; for associations with assets over Six Million ($6,000,000.00) Dollars
add Twenty-three ($28.00) Dollarg for each million in excess of Six Mil-
lion ($6,000,000.00) Dollars. Such fees, together with any other fees,
penalties or revenues collected by the Commissioner pursuant to the pro-
visions of this Chapter or pursuant to other laws of this State relative
to corporations under the supervision off the Banking Department shall
be paid by the Commissioner to the State Treasurer who shall deposit
the same to the credit of the General Revenue Fund. The expenses of
supervision, examination and of the Commissioner in enforcing the pro-
vigsions of this Act ! shall be paid upon the certificate of the Commissioner
by warrant of the Comptroller upon the State Treasury. As amended
Acts 1943, 48th Leg., p. 482, ch. 323, § 1.

1 Articles 88la—1 to 881a—68; P.C. arts. 1136a—1 to 1136a—09.

Art. 881a—24. Trust funds

‘Guardians authorized to invest in sav-
ings and loan shares, see, also, article
4180. -

Art. 881a—29. Articles of association

Any number of persons, not less than five (5), who are citizens of
this state, desiring to incorporate a building and loan association may,
by complying with the.provisions of this Act? and entering into articles
of association, become a corporate body. Such articles of association
shall be signed by the persons associating and acknowledged before some °
person authorized by the laws of this state to take acknowledgments to
deeds, and shall set. forth: . \
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1. The name assumed by the association, which shall not be the
name assumed by any other association incorporated under this law, nor
so similar as to be liable to mislead. The name of the associations
hereafter chartered shall terminate with the words “building and loan
association’l or “savings and loan association”, and associations hereto-
fore chartered may by amendment to their charter change the name of
their association so as to provide for such terminology.

2. The purpose or purposes for which the association is formed, and
which may include any or all of the powers given by law to building and
loan associations and, which purpose may state “to form and conduct
a savings and loan association under the laws of Texas” which will be
deemed to give such associations so formed all of the powers expressly
and impliedly given to such associations under the Building and Loan
Laws of Texas as now existing and may be hereafter amended, and all
incidental powers necessary to exercise its specific powers.

3. The name of the city, town or village and the county wherein
the principal place of the business of the association is to be located, and
which must be within the State of Texas.

4. The amount of its authorized capital stock, which shall be divided
into shares of the maturity or par value of not less than One Hundred
($100.00) Dollars each.

5. The names of the incorporators; their respective occupations and
residence address, and a statement of the number of shares subscribed
by each, and the amount of cash payment made upon such shares or share
accounts by each.

6. The amount of capital actually paid in Wthh shall in no event be
less than One Thousand ($1,000.00) Dollars if the home office of the as-
sociation is located in a town having a population of less than ten thou-
sand inhabitants, and which shall not be less than Two Thousand ($2,-
000.00) Dollars if the home office of the association is located in a city
having a population of more than ten thousand and less than fifty thou-

. sand inhabitants, and which shall not be less than Ten Thousand ($10,-
000.00) Dollars if the home office of the association is located in a city
having a population of more than fifty thousand and less than one hundred
and fifty thousand inhabitants, and which shall not be less than Twenty-
five Thousand ($25,000.00) Dollars if the home office of the association
is located in a city having a population of one hundred and fifty thousand
or more inhabitants. The population of all towns and cities for the pur-
pose of fixing the minimum paid-in capital stock of the association under

- this section shall be ascertained by reference to the last preceding Fed-
eral Census. All payments for shares or share accounts of required
paid-up capital stock must be in lawful money of the United States and
must be in the custody of the persons named as the first board of directors.

7. The term of corporate existence which shall not exceed fifty (50)
years but which period may be extended as provided in this Act.

8. The number of directors of the association shall not be less than
five (5) nor more than twenty-one (21) and associations authorized by
their articles of incorporation or by-laws to issue Permanent Reserve Fund
Stoeck may provide in their articles of incorporation or by-laws that all
or at least a majority of the board of directors shall be elected from the
shareholders holding Permanent Reserve Fund Stock; and the names
of the incorporators shall be its first directors until the first annual
meeting. The incorporators named as directors must possess the quali-
fication of directors specified in Section 33 of this Act.2 As amended Acts
1943, 48th Leg., p. 482, ch. 323, § 1.

1 Articles §8la—1 to SSIa——GS P.C. arts, 1136a—1 to 1136a—9,
2 Article 8§1la—32.
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Art. 881a—36. Classes of shares

All building and loan associations, when prov1ded in its by—laws, may
issue different classes of shares, stock, share accounts and 1nvestment
certificates as provided herein:

(a) Installment shares, (1) with participation in all dividends that
may be declared by such association, and upon which a regular payment
of dues of not less than Twenty-five (25¢) Cents or more than Two ($2.00)
Dollars per One Hundred ($100.00) Dollars share per month shall be
made at stated periods expressed by its by-laws, until such shares reach
their matured value, or are withdrawn, retired or forfeited; (2) or with
no participation in such dividends, the' dues being payable thereon in
regular amounts at stated periods, expressed by its by-laws, and being
immediately or at stated periods applied, in reduction of a debt due to
the association from the holder thereof in accordance with a direction
given by him.

(b) Thrift or optional-payment shares, which shall partlc1pate in
the dividends apportioned by the association and shall be credited there-
with at a rate not less than 609 of the rate of dividend apportioned and
credited to installment shares, as the by-laws shall provide, and upon
which dues shall be paid in such sums and at such times as the holder
thereof may elect until the shares reach their matured value, are with-~
drawn or retired.

(e¢) Advance-payment, accumulative or prepaid shares upon which-
a single payment of dues to the amount of 509 or more of the maturity
value of such shares shall be paid at the time the shares are issued. The
dividends on these shares-shall not exceed the dividends apportioned and
credited to installment shares, and the whole or a part of the dividends
apportioned to these shares shall be credited to them until such shares are
matured, withdrawn or retired. Any balance of such dividend not so
credited shall be paid in cash to the holder of such shares, at regular
dividend paying periods. :

(d) Fully-paid or income shares upon which a single payment of
dues amounting to the par or maturity value shall be paid at the time when
" such shares are issued. The dividends on these shares shall be paid in
cash at a rate not exceeding at any time the rate at which dividends are
apportioned and credited to installment shares, and providing that agree-
ments may be entered into by and between any such association and any
of its members holding fully paid or income shares, as the by-laws shall
provide, whereby said members waive participation in the general profits
of such association.

(e¢) Juvenile shares may be issued in the name of any minor.” Such
shares shall be held for the exclusive right and benefit of the minor and
free. from the control or lien of any other persons. The dues paid upon
these shares, together with the dividends credited thereto, may be with-
drawn in whole or in part by the person in whose name they were issued
during his minority and his receipt or acquittance shall be a valid and
sufficient release and discharge to the association for such accumulated
dues together with the dividends credited thereon, or any part thereof.
Juvenile shares shall not be subject to any membership or withdrawal
fees of any nature, or to fines for failure to pay dues punctually, nor shall
the holder thereof be required to make regular or specific payments. Such
shares shall not be chargeable with losses of any kind nor shall they
entitle the holder to vote at any meeting of the shareholders. Such
shares may be credited with dividends at a rate not less than 60% of the
rate of dividends apportioned and credited to installment shares, as the
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by-laws shall provide. The matured value of all the juvenile shares issued
by an association shall not exceed in the aggregate at the time of issue
215% of the aggregate matured value of existing shares of all other

classes.

(f) Reserve fund or permanent stock, which when sold may not be
withdrawn, except as hereafter provided, until after all liabilities of the
association have been satisfied in full, including the withdrawal value
of all other types or classes of shares and share accounts, and which may
receive as dividends all the earnings of .the association after expenses have
been paid and the dividends declared by the directors upon other classes
of shares and share accounts have been paid or credited; which such
stock if allowed by the by-laws must be fully paid for in advance, and
against which the association may not make any loans; and which fully
paid reserve fund or permanent stock must at all times be at least 3% of
the gross assets of the association, but not less than Twenty-five Thou-
sand ($25,000.00) Dollars, but which shall not be required to exceed Two
Hundred Fifty Thousand ($250,000.00) Dollars; provided that associa-
tions whose shares are insured by the Federal Savings and Loan Insurance
Corporation may retire in whole or in part such reserve fund or permanent
stock heretofore issued, when such association is authorized to do so by
a majority vote of its members, provided that the basis of such retire-
ment shall have been approved by the Banking Commissioner of Texas,
and provided further that no such association shall be authorized to re-
tire its reserve fund or permanent stock until a consent to such retire-
ment upon the part of the Federal Savings and Loan Insurance Corpora-
tion has been filed in writing with the Banking Commissioner of Texas.

(g) Share accounts may be issued by associations subject to pro-
visions of this Act.l! Share accounts of One Hundred ($100.00) Dollars or
multiples thereof, shall be known as “investment share accounts”. All
other share accounts shall be known as “savings share accounts”. Pay-
ments upon share accounts shall be called “share payments’”. Share ac-
count holders are deemed to be members of the association in which they
hold accounts in the same manner and to the same proportionate extent
as are shareholders, and no creditor and debtor status or preference in
earnings or assets is authorized to be created by the authority to issue
share aceounts, but the status of “member” shall continue until such share
accounts have been withdrawn and paid, transferred or retired. The par-
ticipation value in the share capital of each share account held by a
member shall be the aggregate of payments made upon such share ac-
count and dividends credited thereto, less repurchase or withdrawal pay-
ments. “Savings share accounts” shall be entitled to the same rate of
dividends as may be paid by the association upon Thrift or Optional
share accounts, and “investment share accounts” shall be entitled to the
same rate of dividend paid by the association upon fully paid or in-
come shares.  Dividends to those holding savings share accounts and
those holding investment share accounts shall be provided for at the
same time dividends are declared for the different classes of shares pro-
vided for in this section.?

(h) Such other and different classes of shares, stock or investment
certificates as may be provided in its by-laws, but only after the by-laws
provisions applying thereto have been specially approved by the Banking
Commissioner of Texas. As amended Acts 1943, 48th Leg., p. 482, ch. 323,
§ 1.

1 Articles 881a—1 to §81a—68; P.C. 1136a—1 to 1136a—39,
2 This article, B
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Art. 881a—37. Investment of funds

. Subject to the provisions of this Act,! any building and loan associa-
tion may invest the funds received by it, as follows: :
1. In loansto its members on the sole security of its shares and share
accounts. No such loan shall exceed 90% of the withdrawal value of the
shares or share accounts owned or otherwise pledged. by .the borrower.
No such loan shall be made for more than 509 of the withdrawal value
of the shares pledged as security when an association has applications
filed for withdrawal which have been on file and unpaid for more than
ninety (90) days. .
2. (a) 1In real estate loans to members secured by a mortgage deed
of trust or other instrument creating and/or constituting a first lien on im-
proved real estate situated in this state. Borrowers shall be required to
. execute their note or obligation payable directly to the association and
such loans shall be repayable in monthly installments sufficient to amortize
the same paying off interest and principal in not less than five (5) nor’
more than twenty-five (25) years, which monthly installments shall be
applied first to the interest due on the unpaid balance of the debt, and
the remainder of the payment to the unpaid principal thereof until the
same is paid in full; (b) Instead of such direct reduction loan, the as-
sociation may require the borrower to subscribe an amount of shares
having a maturity value equal to"the amount of the loan, and take a note
or obligation of the borrower to mature upon the maturity of such shares,
and shall require a monthly paymient sufficient to pay the interest on the
note and estimated to mature the shares within the time specified, and
in such case, the association shall have a lien on such shares to secure the
debt, and upon the maturity of the shares shall transfer the amount to
the eredit thereof in extinguishment. of the debt and shall cancel and
relinquish the security; provided, that subject to the approval of the
Commigsioner, the number of payments of dues, interest and premium re--
quired from the borrowing shareholder to pay off his loan and secure a’
release may be limited to such a definite number as the by-laws provide.
‘No loan made to a member under the provisions of this sub-section
shall exceed 65% of the appraised valuation of the real property securing
the loan unless the loan is secured by a first mortgage upon real property
upon which there is located a dwelling or dwellings for not more than-
four families, or combination dwellings of such type and business prop-.
erty, in which event the loan may be made in an amount not in excess.
of 80% of the appraised valuation of such real property. Associations
having a loan secured by a first lien upon real property may make further
and additional loans secured by liens subsequent: to their own first, lien.
upon the same security, subject to the requirements and limitations
heretofore provided for original loans. In each instance where money is.
advanced an appraisal shall at that time be made in writing by an ap-
praiser or committee of appraisers selected and appointed by the Board
of Directors of the Association, which appraisal report shall state the
conservative value of the real property and improvements separately, and
such report shall be filed as a permanent record of such association.

- Associations may pay taxes, assessments, insurance premiums, and-
other similar charges for the protection of its interests in property on
which it has loans, and may carry such advances upon its books as.an’
asset of the association, and charge and collect interest upon- such ad-
vances, and such association shall have a good and valid lien against such
real property and shares of the association owned by the borrower to
secure the payment of the funds so advanced; or such payments may be
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added to the unpaid balance of the loan as of the first of the month in
which such payments are made.

No premium for real estate loans may be charged unless plOVlded for
in the by-laws and the amount to be collected agreed to be paid in writing
by the borrower.

3. Inloans and advances of credit and obligations representing loans
and advances of credit as are insured by the Federal Housing Administra-
tor or the Federal Housing Administration pursuant to any and all of
the provisions of the National Housing Act, approved June 27, 1934,
as amended 2 or as may hereafter be amended, or any substitute therefor; "
and, further, associations may make any loans for the purposes of aiding
members to purchase or to construct residential properties or to repair,
maintain, modernize or improve such properties if such loans be guar-
anteed or insured by the United States or any instrumentality thereof.
Associations are authorized and empowered to contract for and to obtain
and to accept such insurance or guarantees.

4. In loans to members secured by the pledge of the association’s
share or share accounts, either participating or non-participating, which
shares or share accounts through the payment of weekly or monthly dues :
or share payments contracted to be made thereupon shall equal the amount
of the loan to the member; provided, the aggregate of the unpaid prin-~
cipal of all loans directly made to any one- member of the association under
the provisions of Sub-division 4 hereof shall not exceed at any time the sum
of Three Hundred ($300.00) Dollars, if at the time of making the loan
or loans the association shall be one having assets less than One Million
($1,000,000.00) Dollars and which shall not exceed at any time in any
other authorized association the sum of One Thousand ($1,000.00) Dollars,
" that such loans shall be payable when the shares or share accounts equal
the amount of the loan, maturity of which shall not exceed eighteen (18)
months from its date and which note may bear interest not in excess
of the lawful contract rate, which may be deducted in advance. Such
. associations may charge reasonable fees for investigation, appraisal, serv-
ice, collection or other costs incident to the application or the loan, which
fees may not be higher than those permitted to be collected by persons,
firms, or corporations by the provisions of the laws of this state now in
effect or as may hereafter be amended or enacted relating to or regulating
the charges that may be made by any person, firm or corporation authorized
to make this character of loan. The association may take such additional
security as they may deem necessary or proper. The aggregate total
amount of the unpaid principal of loans held by any association at any
one time as authorized by Sub-division 4 hereof shall be included within
the amount and shall not exceed the prescribed limitation placed upon the
aggregate amount of funds authorized to be invested by any association
under the provisions of Sub-division 5-d of this section; and provided,
further, that where such association is an “insured” association subject
to the provisions of Title IV of the National Housing Act, approved June
27, 1934, as amended,?® before any such association may make loans author-
ized under Sub-division 4 hereof, prior permission in writing must be
given by the Federal Savings and Loan Insurance Corporation, Washing-
ton, D. C. and a copy of such permission filed with the Banking Com—
missioner of Texas.

5. If at any time an association has funds in its treasury applicable
for loans and investments, which funds are deemed to be in excess of the
amount needed for types of loans and investments hereinbefore enumer-
ated, and for the payment of matured shares and withdrawal requests,
such association may invest its funds: (a) without limit as to amount
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in the obligations of the United States of America, of this state, of any
Federal instrumentality if such obligations be unconditionally guaran-
teed as to prinecipal and interest by the United States, in stock of the
Federal Home Loan Bank of which it is a member and obligations of the
Federal Home Loan Banks and the Federal Savings and Loan Insurance
Corporation; (b) in loans secured by a first lien upon improved real prop-
erty situated in this state which may be either amortized monthly loans
within the maximum period of maturity and the maximum ratio of loan
to appraised value prescribed in Sub-paragraph 2 hereof; or which may
be term loans or loans providing for other methods of payment than amor-
tized monthly installments and which may not provide a longer period
of maturity than five (5) years from the date of the loan and, which such
loans shall not exceed 609% of the conservative appraised value of the real
property securing the loan, the value in all cases to be determined in the
manner provided in this Act. In any case where an association is author-
ized to loan money upon property, or by a lien upon such property, it is
authorized to loan money upon first mortgages or other first liens upon
such property; (e) in the stock or obligations of any National Mortgage
Association, created under the National Housing Act, as amended or
as may hereafter be amended, the obligations of the Home Owners’ Loan
Corporation, the Reconstruction Finance Corporation, the Federal Land
Banks, or in the obligations of any state in the Union that has not within
the last ten (10) years previous to making such investment defaulted in
the payment of any part of either principal or interest thereof; and sub--
ject to the rules and regulations promulgated by the Banking Commis-
sioner of Texas in the following obligations and securities: in bonds,
interest bearing notes or other obligations issued under due authority of
_law, in payment for permanent improvements made, bearing a fixed rate
" of interest, and payable within a definite number of years, or over a series
of years, of any city, county, town or school district, or other subdivision
of the state, now organized, or which may hereafter be organized, and
which is now or may hereafter be authorized to issue bonds under the
Constitution and laws of this state, which has not defaulted in the pay-
ment of any part of either principal or interest thereof within five (5)
years previous to making such investments; in first mortgage bonds of
any steam or electric railroad, or other public utility corporation, domiciled
in this or any other state of the Union, the annual net earnings of which
steam or electric railroad, or public utility corporation, equalled during
the last five (5) years twice the annual interest charges on the entire
funded indebtedness of such corporation; and in other bonds, notes,
certificates and obligations, when such investments are specifically ap-
proved by the Banking Commissioner of Texas as a proper investment for
the building and loan association seeking to make the investment; (d) in
short term loans to and in the shares of other building and loan-associa-
tions incorporated under this Act and of Federal Savings and Loan Asso-«
ciations located in this state, such loans and investments to be made only
after prior approval by the Banking Commissioner. Provided, further,
that the aggregate amount of funds invested by any association in the
loans and securities authorized under Sub-division 4, Sub-divisions 5-b,
5-¢, and 5-d, and Sub-division 6-d of this section shall at no time exceed
259% of the gross assets of the association. «

6. In real property as follows: (a) Any building and loan associa-
tion having assets of Five Hundred Thousand ($500,000.00) Dollars or
more may, with the approval of the Banking Commissioner, permanently
invest a portion of its funds in the purchase of lands and thé erection
of buildings for the purpose of providing offices for the transaction of
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its business from portions of which, not required for its own uses, a
revenue may be derived, provided that the amount so invested shall not
exceed 5% of all other assets of the association; (b) such real property
as shall be conveyed to it in satisfaction of debts previously contracted in
the course of its business; (c) such real property as it shall purchase
at sales under foreclosure at any sheriff’s or other judicial sale, or at any
other sale, public or private, upon which property the association may
have or hold any mortgage lien, or other encumbrance or in which the
association may have any interest for the purpose of collecting any debt
due it, and/or for the protection of its interest in such real property; (D)
and such association may purchase the fee simple title to real property
upon which improvements have been erected out of the proceeds of a loan
which is secured by an obligation and mortgage, authorized, ereated and
insured under provisions of the National Housing Act, approved June 27,
1934, as amended and as may hereafter be amended, and which obliga-
tion and mortgage is in compliance with the rules and regulations pre-
scribed by the Federal Housing Administrator, provided, that at the time
of such purchase there is a valid lease in effect creating a leasehold in-
terest in such land and improvements thereon, which lease has a term of
at least twenty (20) years from date of the note and complies with all
requirements, terms, conditions, rules znd regulations of the Federal
Housing Administrator.

‘Real property may be acquired and sold in accordance with the pro-
visions of Section 27 hereof,? provided, that when sold by the association
under a ‘Contract of Sale’ the amount due the association under terms of
the contract may be entered and carried as an asset upon its books, but at
no time shall the contract be considered as having an asset value greater
in amount that the sales price agreed upon in the contract, or greater
in-amount than the value at which such property sold was permitted to be
carvied upon the books of the association in accordance with the provi-
sions of Section 27 hereof, whichever value is less; provided, that the
provisions of Section 27 and such other laws of this state as relate to
the acquisition, handling and disposition of real property by building and
loan associations shall not be deemed to apply to the authority granted
by Sub-section 6-d herein.

‘7. A reasonable amount in furniture and fixtures necessary for the
conduct of the association’s business against which must be charged
annually a sufficient depreciation, and which annual depreciation shall
not be less than 109 of the original cost of such furniture and fixtures.

No law of this state preseribing the nature, amount, or form of se-
curity or requiring security upon which loans or advances of credit may
be made by building and loan associations, or prescribing or limiting the
amount of monthly payment of dues upon installment shares of such asso-
ciations, or prescribing the form of note or lien, or in any wise governing
or limiting the action of the association in proceeding with the maturing
of obligations in default and the acquisition of, possession and title to
property securing such obligations, or limiting or prescribing the amount
that may be loaned to any one borrower or relating to the acquisition,
handling or disposition of real property by such associations shall be
deemed to apply to the authovity granted herein under Sub-divisions 3, 4,
and 6-d; and provided further that the Banking Commissioner of the
State of Texas is hereby authorized to prescribe additional regulations
applying to the making of loans, advancing of credit, and purchase of
obligations and real property, as authorized under Sub-divisions 4 and
6-d of this section, and limiting the total investment of such associations,
if in his judgment the protection of investors requires such additional
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regulations, and notice of the order fully setting out such additional regu-
lations shall bé given by registered mail to each building and loan associa-
tion operatinig under this Act at least thirty (30) days prior to the effective
date of such order; and after the effective date so provided, it shall there-
after be unlawful for any association to exercise the authority herein

" given, without full compliance with such additional regulations.

. 8. Nothing herein shall be construed as preventing or restricting
the deposit of cash funds of the association with any State or National
Banking Association or with the Federal Home Loan Bank in which such
association holds membership.

Al notes and mortgages taken by the association shall be deemed to
obligate the maker to the performance of and compliance with the provi-
sions of this Act and by-laws of the association relating to the payment of
loans, premium, interest, dues, fees and fines, although the same may not
be fully expressed therein; and all borrowers of a building and loan asso-
ciation shall be deemed and held to be members thereof, and shall be
permitted to-cast the number of votes for each share held or subscribed
as may be provided in the charter and by-laws of the association, but
shall nevertheless be entitled to cast a vote in all matters for action by
members whether they hold any shares or not.

Nothing herein shall be construed as preventing or restricting an
association in order to protect itself from the loss upon a loan or invest-
ment previously made, from acquiring ownership of, or otherwise taking
and holding, any kind of property or security, whether real or personal.

Every association eligiblé to become a member of a Federal Home
Loan Bank under the provisions of the Act of Congress known as the

““Federal Home Loan Bank Act”, approved July 22, 1932, as amended
and as may hereafter be amended, is authorized to do all things as may
be required or permitted under said Act, or any amendment thereto, in
order to obtain, continue, or terminate such membership; and to assume
all the duties,; obligations, responsibilities and liabilities and become en-
titled to all of the benefits provided in said Act, as amended, and as may
hereafter be amended; and

Every association ehglble for insurance under the provisions of Title
IV of the National Housing Act, approved June 27, 1934, as now or here-
after amended, is authorized to do all things necessary to obtain, continue,
or terminate .such insurance, and every action heretofore taken by any
such association in connection with such insurance is hereby ratified and
confirmed. All associations having the insurance protection provided by’
Title IV of the Natlonal Housing Act are hereby designated as “insured

-associations”.

Any provisions of this Act to the contrary notwithstanding, any build-
‘ing and loan association which is chartered by the State of Texas and
operating under the provisions of this Act may make any loan or invest-

- ment which such association could make were it incorporated and operat-
ing as a Federal Savings and Loan Association with its domicile in this
state. If the loan or investment hereby authorized is an enlargement of
powers granted by this Act, then such loans and investments may be
made subject to rules and regulations promulgated by the Banking Com-
missioner of Texas. As amended Acts 1943, 48th Leg., p. 482, ch. 323, § 1.

1 Articles 881a—1 to 881a-—68; P.C. arts. 1136a~—1 to 1136a—39,.
212 U.S.C.A, §§ 1701-1742,

312 U.S.C.A. §§ 1724-1730.

4 Article 881a—26.

512 U.S.C.A. §§ 1421-1449.

Arts. 88la—37a to 881la—37c. Repealed. Acts 1943, 48th Leg.; p. 482,
ch. 323,§ 3. Eff. May 14, 1043 .
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Art. 881a—39. Repayment of loans ‘

Mortgage loans may be prepaid in accordance with the by-laws of
the association and in accordance with the terms of the note and mort-
gage, provided, the borrower shall pay the principal due thereon (less the
withdrawal value of the shares transferred as security therefor), loan
expenses, the premium due and the interest accrued at the time of such
repayment, and all sums advanced by the association for taxes, assess-
ments, or insurance premiums, with interest thereon; and in addition -
thereto any penalty for prepayment in part or in full agreed upon in the
note or mortgage or prescribed by the by-laws but which, in the case of
mortgages insured by the Federal Housing Administrator, may not be in
excess of that permitted by the rules and regulations of the Federal
Housing Administration and which, in the case of other mortgage loans,
shall not exceed 5% of the amount of such anticipatory payment. Any
borrower desiring to retain the shares may repay his loan without claim-
ing credit for the withdrawal value of such shares, whereupon such shares
shall be retransferred to the borrower and shall be free from any claim
by reason of said loan. If any such association is in process of either
voluntary or involuntary liquidation, the payments made by such hor-
rower, plus credited dividends, less any lawful fees, fines, penalties or ad-
vances owing by such member on his shares of stock, shall be applied on
the indebtedness owing by such borrower, who shall have the same time
for payment at the same rate of interest as would have been required if
said association were not in liquidation. Provided, however, that all
building and loan associations may rewrite any loan heretofore or here-
after made in such manner as to reduce the rate of interest which the
borrower has theretofore obligated himself to pay if authorized by the
board of directors. As amended Acts 1943, 48th Leg., p. 482, ch. 323, § 1.

Art. 881a—48. Matured shares

‘Whenever the dues and dividends credited to the shares of any
shareholder in any such association shall equal their matured value such
shares shall be deemed to have “matured”, the payment of dues thereon
shall cease, and the holder shall be entitled to withdraw and receive
in payment therefor the withdrawal value in accordance with the provi-
sions of Section 47 of this Act.!l For the purpose of maturing shares,
a special dividend may be credited between dividend dates to shares nearly
matured at the same rate at which the last periodical dividend was
credited, provided the earmings for the current dividend period justify
such special dividend. If not withdrawn upen maturity, the shares shall
be considered and treated as Fully Paid Shares and shall be entitled to
receive dividends at the equivalent rate declared and paid on fully paid
shares of the association; and the holder of matured shares remains a.
member and shareholder of the association until his matured shares are
withdrawn from the association. As amended Acts 1943, 48th Leg., p. 482,
ch. 823, § 1.

1 Article 881a—46.
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TITLE 25—CARRIERS

1. DUTIES AND LIABILITIES

Art,

88%a. Blind persons accompanied by ‘‘See-
ing Eye’’ dogs, transportation of;
admittance to hotels, inns, etc.
[New].

1. DUTIES AND. LIABILITIES

Art. 889a. Blind persons accompanied by “Seeing Eye” dogs, transpor-
tation of ; admittance to hotels, inns, etc.

Section 1. Any blind person who.is a passenger on any common car-
rier, motor vehiele, railroad train, motor bus, street car, boat, or any

other public conveyance or mode of transportation operating within the
State of Texas, shall be entitled to have with him as his “Seeing-Eye,” a dog
specially trained for that purpose, without being required to pay an addi-
tional charge therefor; provided said “Seeing-Eye” dog shall be. securely
muzzled, by its owner, and that the common carrier shall designate
where said dog shall ride when being so carried or conveyed.

~ Sec. 2. Blind persons and their “Seeing-Eye” dogs shall not be de-
nied admittance to any hotel, tourist cabin, public inn, or any other
similar place because of such “Seeing-Eye” dogs.

Sec. 3. Any person or persons, firm, association, or corporation, or
the agent of any person, firm, association, or corporation who shall
violate the provisions of this Act shall be guilty of a misdemeanor
and upon conviction shall be punished by a fine of not less than Fifty
Dollars ($50) nor more than Two Hundred Dollars ($200). Acts 1943,
48th Leg., p. 696, ch. 337.

Filed without the Governor's signature, all common carriers for. passengers in the

May 18, 1943. State of Texas and providing there shall
‘Effective 90 days after May 11, 1943, date be no- additional fare for such ‘‘Seeing-
of adjournment. Eye' dogs; providing said dogs shall be

Section 4 of the Act of 1943 declared an muzzled; providing the common carrier
emergency but such emergency clause was shall designate where said dog shall ride;

inoperative under Const. art, 3, § 39. prohibiting a denial of entry of said ‘‘See-
. ' ing-Eye” dogs; providing a penalty for the
Title of Act: violation of this Act; and declaring an

An Act providing all blind persons with  emergency. Acts 1943, 48th Leg., Dp. 696,
‘“Seeing-BEye’” dogs shall be permitied on ch. 387.

6. REGULATION OF MOTOR BUS TRANSPORTATION

Art, 911a. Motor bus transportation and regulation by railroad com-~
mission

Blind persons accompanied by “Seeing
Eye' dogs, transportation of, see article
889a.
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TITLE 26—CEMETERIES

Art. 926. Investment of perpetual care funds

Perpetual care funds shall not be used for any other purpose than to
provide through the income only therefrom the perpetual care stipulated
in the resolution, by-law or other action or instrument by which the fund
was created or established, and it shall be the duty of the board of di-
rectors of the association in charge thereof, and its duly appointed trustee
to invest, reinvest and keep such funds invested in bonds of the United
States or the State of Texas or of any County, City, or other political sub-
division of the State of Texas, or in first mortgage or on improved real
estate, or in the shares or share accounts of any building and loan associa-
tion organized under the laws of this state, provided the payment of such
shares or share accounts is insured by the Federal Savings & Loan In-
surance Corporation, and in the shares or share accounts of any Federal
Savings & Loan Association domiciled in this state, provided the pay-
ment of such shares or share accounts is insured by the Federal Savings
& Loan Insurance Corporation; or in bonds legal for investment for sav-
ings banks, or trust companies in this State. As amended Acts 1943, 48th
Leg., p. 74, ch. 59, § 1.

Approved and effective March 11, 1943, the Act should take effect from and after
Section 2 of the amendatory Act of 1943 its passage. ‘
declared an emergency and provided that

Tex.ST.SUPP. '43—8
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TITLE 28——'—CITIES, TOWNS AND VILLAGES At
Chap. . rt.
|2:.p City Manager Plan [New] .o.ceeicosnsecccrnncrscsonsse cerriens oo 164a—1

CHAPTER ONE—CITIES AND TOWNS

Art. Art, ‘

969b.. Property outside: corporate -limits, 974c-1.. Cities and towns of 5000 or ]ess;‘
acquiring for certain purposes; validation of annexation of ter-
cities and towns in countiesg” over ritory [New].

350,000- [New].

Art. 962, 764, 383,342 General powers

Investment by political subdivisions of
state in Defense Bonds or other United
States obligations, see article 1269j—3.

Art. 969b.. Property outside corporate limits, acquiring for certain pur-
poses; cities and towns in counties over 350,000

Section 1. Any incorporated city or town in this State incorporated
under general or special law or authorized to have or having a Charter
under the provisions of the Constitution of Texas or the Statutes and
being situated in a county, which has a population of more than three
hundred and fifty thousand (850,000) inhabitants according to the Fed-
eral Census next preceding the exercise of the power hereby granted
shall have and is hereby granted the power separately or jointly with
any other city, town, cities or towns, in the same county, or jointly with
any other city, town, cities or towns and the county, within which such
- city or town is situated, to receive and acquire through gift or dedica-
tion and to acquire by purchase without condemnation or by condemna-
tion, any property in this State located inside or outside of the corporate
limits of such city or town, for the following purposes, which are de-
clared to be public purposes: parks, hospitals, the extension, improve-
ment and enlargement of its water system, including riparian rights,
-water supply reservoirs, standpipes, watersheds, dams, the laying, build-
ing, maintenance and construction of water mains and the laying, erec-
tion, establishment or maintenance of any necessary appurtenances or
facilities which will furnish to the inhabitants of the city an abundant
supply of wholesome water; for sewage plants and systems; rights of
way for water and sewer lines; play grounds, airports, and landing
fields, incinerators, garbage disposal plants, streets, boulevards and al-
leys or other public ways, and any right of way needed in connection with
any property used for any purpose hereinabove named, and to exercise
Police Power within the territory so acquired.

The procedure to be followed in condemnation proceeding hereunder
and authorized herein shall be in accordance with the provisions of the
State law with reference to eminent domain. The provisions of Title 52
of the Revised Civil Statutes of Texas (1925) shall apply to such proceed-
ings, or such proceedings may be under any other State law now in ex-
istence or that hereafter may be passed governing and relating to the
condemnation of land for public purposes by a city. ‘

Sec. 2. Such city or town and such city, town, cities, towns and coun-
ties are hereby empowered to, maintain, improve and operate the prop-
erty so acquired and all improvements thereon and to sell or lease all
or any part of the property and improvements so acquired and shall have
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full and ample power to jointly manage, control and operate such prop-

grty so owned by two or more such political subdivisions, by entering

into any contracts with each other on terms mutually agreeable.

Sec. 3. Tor the purpose of condemning or purchasing, either or both,
lands to be used and maintained as provided in Section 1 hereof, and
improving and equipping the same for such use, the governing body of
any city or the Commissioners Court of any county, falling within the
terms of such Section, may issue negotiable warrants and bonds of the
city or of the county, as the case may be, and levy taxes to provide for
the interest and sinking funds of any such warrants and honds so issued,
the authority hereby given for the issuance of such warrants and bonds
and levy and collection of such taxes to be exercised in accordance with
the provisions of the Revised Civil Statutes of Texas of 1925 with the
amendments thereto.

Sec. 4. The political subdivision or subdivisions acquiring property
under this Act is and are hereby expressly authorized and empowered
to improve, maintain and conduect the same for the purposes hereby au-
thorized and to make and provide thereon all necessary or fit improve-
ments and facilities and to fix such reasonable charges for the use there-
of as the governing body or bodies or governing bodies of the city, town,
cities or towns acquiring property or making improvements under the
provisions of this Act shall determine by mutual agreement and are
granted ample Police Power to make and enforce rules and regulations
governing the use thereof as the interested governing bodies shall de-
termine by ordinance.

Sec. 5. In addition to and exclusive of any taxes which may be levied
for the interest and sinking fund of any bonds issued under the author-
ity of this Act, the governing body of any such city or town and the
Commissioners Court of any county, falling within the terms hereof,
may and is hereby empowered to levy and collect a special tax for the
purpose of improving, operating, maintaining and conducting any prop-
erty which such city or county may acquire under the provisions of this
Act, and to provide all suitable structures, and facilities therein. Pro-
vided that nothing in this Act shall be construed as authorizing any
city or county to exceed the limits of indebtedness placed upon it under
the Constitution.

Sec. 6. Any city or town acquiring any property under the authority
of the foregoing section shall also be authorized to make any contract
and to expend its public funds in the joint or several operation and main-
tenance of any of the municipal functions authorized by this Act.

Qec. 7. This Act shall be deemed to be cumulative of all other laws
and Charter Provisions relating to the same subject.

SQec. 8. In case any section, clause, sentence, paragraph, provision or
part of this Act shall for any reason be adjudged by any Court of com-
petent or final jurisdiction to be invalid such judgment shall not affect,
impair or invalidate the remainder of this Act, but shall be confihed in
its operation to the section, clause, sentence, paragraph or part thereof
directly involved in the controversy in which such judgment shall have
been rendered. Acts 1943, 48th Leg., p. 564, ch. 335.

Approved and effective May 14, 1943. thousand (350,000) inhabitants, regardless
Section 9 of the Act of 1943 declared an ~ of how incorporated, to acquire by gift,
emergency and provided that  the Act purchase, condemnation or otherwise sepa-

should take effect from and after its pass- rately or jointly with any other city, town,
cities, towns or other city, town, cities,

age. PP .
towns and county, within which such mu-
Title of Act: nicipality is situated, property within or
An Act authorizing any city or town, in outside of such city, town, citles and towns
any county of this State having a popula- for public purposes as set out in this Act;

tion of more than three hundred and fifty to improve the same, issue warrants and
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ownership and operation; making this Act
cumulative of all other laws; containing a:
saving clause; declaring an emergency and
an imperative public necessity; suspending
the Constitutional Rules with reference
thereto and making this Act effective im-
mediately upon its passage. Acts 1943,
48th Leg., p. 564, ch. 335,

Tit. 28, Art, 974c—1

bonds to pay the cost of such property and
improvements; to sell, lease, regulate,
manage, operate, control and charge for
the use thereof; to exercise Police Power
within the territory and property so ac-
quired; to levy taxes to carry out the
purposes of this Act; to make mutual
agreements with reference to such joint

Art. 974c—1. Cities and towns of 5000 or less; validation of annexa-
tion of territory

Section 1. This Act shall affect and apply to all cities and towns in-
corporated under the General Laws of this State and having a populaticn
of five thousand (5,000) inhabitants or less, accordmg to the last preceding
Federal Census.

Sec. 2. All elections, election orders, election proceedings, petitions
and ordinances annexing territory to or extending and prescribing the
corporate limits of any incorporated city or town having a population of
five thousand (5,000) inhabitants or less according to the last preceding
Federal Census, shall be and the same are hereby validated and confirmed.

Sec. 8. The ordinances of all cities and towns in the class described
in the foregoing Section fixing and prescribing the corporate limits ex-
tended by the annexation or attempted annexation of adJacent territory
are hereby validated and confirmed.

Sec. 4. In every instance wherein a city or town coming under thé
provisions of this Act has attempted to extend its corporate limits under
Statutes providing for the annexation of adjoining térritory, all actions,
resolutions,- elections, ordinances, proceedings and contracts held, made
or passed, in reference thereto, or pursuant thereto, are hereby confirmed,
ratified and validated, irrespective of any irregularities, as fully and com-
pletely as if said actions had been taken and happened under legislative
authority previously given.

Sec. 5. The areas and boundaries of all cities and towns affected by
this Act as the same have been extended or attempted to be extended by
annexation or any other action are hereby in all thmgs ratified. Acts
1943, 48th Leg., p. 700, ch. 889.

Approved May 18, 1943,

Effective 90 days after May 11, 1943 date
of adjournment.

Section 6 of the Act of 1943 read as fol-
lows: ‘‘This Act shall not affect the valid-
ity of the annexation to or extension of
the boundaries of any city or town wherein
such annexation to or extension of the
boundaries of are now, or within one hun-
dred (100) days after this bill becomes a
law, involved in litigation.”

Section 7 declared an emergency but

such emergency clause was inoperative un-

der Const. art. 3, § 39.

Title of Act:
An Act validating the annexatxon of ter-
ritory and the e‘ctensmn of the boundaries”

of all cities and towns incorporated under
the General Laws and having a population
of five thousand (5,000) inhabitants or
less, according to the last preceding Fed-
eral Census; validating all elections, elec-
tion orders, election proceedings, petitions
and ordinances, annexing territory or ex-
tending and prescribing the corporate lim-
its of any such city or town; providing
that this Act shall not apply in cases where
litigation affecting such annexation to or
extension of boundaries is now pending; or
which within one hundred (100) days after
this bill becomes a law may become in-

volved in litigation; and declaring an
emergency. Acts 1943, 48th Leg., p. 700,
ch. 389.

CHAPTER THREE—DUTIES AND POWERS OF OFFICERS
Art, 1002. 812, 411,367 Control of officers

Conduct of business by assistants or
deputies when physical vacancy occurs
in public office, see article 6252—1,
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CHAPTER EIGHT—STREELETS AND ALLEYS

Freeways In cities of 293,000 or
more [New].

Art,
1085a.

Art. 1085a. Freeways in cities of 293,000 or more

Section 1. In all incorporated cities and towns containing more than
two hundred ninety-three thousand (293,000) inhabitants according to
the last preceding or any future Federal Census, the governing body
thereof may do any and all things necessary to lay out, acquire and con-
struct any section or portion of any street within its jurisdietion as a
freeway, and to make any existing street a freeway.

Sec. 2. “Freeway” means a street in respect to which the owners
of abutting lands have no right or easement of access to or from their
abutting lands or in respect to which such owners have only limited or
restricted right or easement of access.

Sec. 3. The governing body of any such city or town is authorized
to close any street within its jurisdiction at or near the point of its inter-
section with any freeway, or to make provision for carrying any street
over or under or to a connection with the freeway, and may do any and
all things on such street as may be necessary therefor.

No existing public street shall be converted into a freeway except
with the consent of the owners of abutting lands or the purchase or
condemnation of their right of access thereto, provided, however, nothing
herein shall be construed as requiring the consent of the owners of the
abutting lands where a street is constructed, established or located for
the first time as a new way for the use of vehicular and pedestrian traffic.

Sec. 4. If any section, sub-section, sentence, clause or phrase of
this Aect is for any reason held unconstifutional, the unconstitutionality
thereof shall not affect the validity of the remaining portion of this Act.
The Legislature hereby declares that it would have passed the Act and
each section, sub-section, sentence, clause and phrase thereof, irrespective
of the fact that one or more of the sections, sub-sections, sentences, clauses
or phrases be declared unconstitutional. All laws or parts of laws in
conflict herewith are hereby repealed to the extent of such conflict. Acts
1943, 48th Leg., p. 27, ch. 24, as amended Acts 1943, 48th Leg., p. 470, ch.

314, § 1.

Amendatory Act of 1943 approved and
effective May 13, 1943.

Section 5 of the Act of 1943, ch. 24,
and section 2 of the amendatory Act of
1943, ch, 314, declared an emergency and
provided that the Acts should take effect
from and after their passage.

Title of Act:

An Act providing that in all Incorporat-
ed citles and towns containing more than
two hundred ninety-three thousand (293,-

000) inhabitants and less than three hun-
dred seventy-five thousand (375,000), ac-
cording to the last preceding or any fu-
ture Federal Census, the governing body
shall have power to lay out, acquire and/or
construct any section or portion of any
street within its Jjurisdiction as a free-
way under certain circumstances; de-
claring the provisions of this Act to be
severable, and declaring an emergency.
Acts 1943, 48th Leg., p. 27, ch. 24,
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CHAPTER TEN—PUBLIC UTILITIES -
1. CITY OWNED UTILITIES Art.
Art,
1108a.

of existing public utility  ac-
quired and financed through
revenue bonds [New].

11187—2. Validation of sewer system bond
proceedings in cities and towns
of not over 3000 [Newl].

Electric properties partly in Texas
and partly in New Mexico [New].
‘2. ENCUMBERED CITY SYSTEM

1118a—1. Moneys in lieu of school taxes;
payment from current revenue

1. CITY OWNED UTILITIES

Art. 1108a. Electric properties partly in Texas and partly in New Mex-
ico : ’

Section 1. That where any city in Texas is now or hereafter being sup-
plied with electricity by means of a privately owned electric plant and
system, part of which, including facilities for the generation and trans-
mission of electricity distributed in part to the inhabitants of said city,
is located in the State of New Mexico, such city is hereby authorized to
acquire, own and operate such electric plant and system in whole or in
part, and in order to pay for the cost of such acquisition to issue the reve-
nue bonds of such city in the manner now provided for the issuance of
revenue bonds by cities under the general laws of Texas, and the revenue
bonds so issued shall be fully negotiable instruments for all purposes.

Sec. 2. That any city so acquiring an electric plant and system is au-
thorized to sell electricity either at retail or wholesale for distribution in
the State of New Mexico and to enter into such contracts and agreements
in that connection as may be provided by the governing body thereof.

Sec. 3. That the provisions of this Act are severable, and if any of its
provisions shall be held to be invalid by any court of competent juris-
diction, the remaining provisions shall remain fully effective, it being
hereby expressly declared to be the legislative intent that this Aet would
have been adopted had any such invalid provision not been included
therein. Acts 1948, 48th Leg., p. 301, ch. 195.

Approved and effective April 29, 1943.
Section 4 of the .Act of 1943 repealed all
conflicting laws and parts of laws.
Section 5 declared an emergency. and
provided that the Act should take effect
from and after its passage.
Title of Act::
An Act authorizing cities in Texas to
own and operate electric properties, situat-

Mexico, and to issue negotiable revenue
bonds for the purpose of acquiring such
properties; authorizing such cities to en-
ter into contracts for the sale of electricity
in New Mexico; - providing a saving clause;
repealing all laws or parts of laws In con-
flict herewith to the extent of such con- :
flict; and declaring an emergency. Acts
1943, 48th Leg., p. 301, ch, 195,

ed in part in Texas and in part in New

2. ENCUMBERED CITY SYSTEM

Art. 1113. Income; expenses a lien; rates; records; reports; penalty

‘Whenever the income of ‘any light, water, sewer, or natural gas sys-
tems, parks and/or swimming pools, shall be encumbered under-this law,
the expense of operation and maintenance, including all salaries, labor,
materials, interest,” repairs and extensions necessary to render efficient
service and every proper item of expense shall always be a first lien and
charge against such incomes. Provided, that only such repairs and ex-
tensions, as in the judgment of the governing body of such city or town,
are necessary to keep the plant or utility in operation and render adequate
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service to such city or town and the inhabitants thereof, or such as might
be necessary to meet some physical accident or condition which would
otherwise impair the original securities, shall be a lien prior to any exist-
ing lien. The rates charged for services furnished by any such system
shall be equal and uniform, and no free service shall be allowed except
for city public schools or buildings and institutions operated by such city
or town. There shall be charged and collected for such services a suf-
ficient rate to pay all operating, maintenance, depreciation, replacement,
betterment and interest charges, and for interest and sinking fund suf-
ficient to pay any bonds issued to purchase, construct or improve any such
systems or any outstanding indebtedness against same. No part of the
income of any such system shall ever be used to pay any other debt, ex-
pense, or obligation of such city or town except payments made in lieu
of ad valorem taxes previously paid by the private owners of the plants
or systems mentioned above until the indebtedness so secured shall have

been finally paid.

It shall be the duty of the Mayor of such city or town to install and
maintain, or cause to be installed and maintained, a complete system of
records and accounts showing the free service rendered, and the value
thereof, and showing separately the amounts expended and/or set aside
for operation, salaries, labor, materials, repairs, maintenance, deprecia-
tion, replacements, extensions, interest, and the creation of a sinking fund
to pay off such bonds and indebtedness.

“It shall likewise be the duty of the superintendent or manager of such
plant to file with the Mayor of such city or town, not later than February
first, a detailed report of the operations of such plant for the year ending
January first preceding, showing the total sums of money collected and
the balance due, as well as the total disbursements made and the amounts
remaining unpaid as the result of operation of such plant during such
calendar year.

Failure or refusal on the part of the Mayor to install and maintain,
or cause to be installed and maintained, such system of records and ac-
counts within ninety (90) days after the completion of such plant, or on
the part of such superintendent or manager, to file or cause to be filed
such report, shall constitute a misdemeanor and, on conviction thereof,
such Mayor or superintendent or manager shall be subject to a fine of not
less than One Hundred Dollars ($100), nor more than One Thousand Dol-
lars ($1,000); and any taxpayer or holder of such indebtedness residing
within sueh city or town shall have the right, by appropriate civil action
in the District Court of the County in which such city or town is located,
to enforce the provisions of this Act as amended. As amended Acts 1943,
48th Leg., p. 220, ch. 139, § 1.

Approved and effective April 14, 1943,
Section 2 of amendatory Act of 1943 de- Act should take effect from and after its

clared an emergency and provided that the passage. )

Art. 1118a—1. Moceneys in lieu of school taxes; payment from current
revenue of existing public utility acquired and financed through
revenue bonds :

Section 1. Whenever any city or town, including home rule cities, is
situated wholly or partially in a school distriect, or in which there is
situated wholly or partially a school district, after the effective date of
this law, shall acquire a public utility or utilities then existing, and
finances the purchase thereof through the issuance of revenue bonds,
and such public utility property, within its territorial limits is at 1.:he_
time subject to taxation for the benefit of any school district, the governing
body of any such city or town in issuing revenue bonds for the purchase
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price thereof, may expressly prov1de in any indenture of trust mortgage
. or other lien instrument evidencing the obligation of such city or town
_in respect of the purchase price of such utility or utilities, for the pay-
ment annually from the income of such utility or utilities, a sum in amount
equivalent to the average annual taxes assessed in behalf of such school
district upon the properties of such utility or utilities for the five (5) years
immediately preceding the year in which such utility or utilities shall be
acquired by such city or town; provided, however, that by mutual agree-
ment of the board of trustees of such school district and the governing
body of such city or town, provision may be made for the payment annually
of a cam in lieu of school taxes as shall be deemed adequate and just
under all the circumstances of the case, due consideration being given to
 the needs of such school district. The obligation thus assured by any
gsuch city or town, including home rule cities, to make such payment to
a school district in lieu of ad valorem property school taxes shall consti-
tute a proper item of operating expense, which together with other oper-
ating expenses shall always be a first lien and charge against the income
of such encumbered utility or utilities. .

Sec. 2. The obligation of any such city or town to pay any such school
district moneys in lieu of taxes as provided in the.encumbrance agree-
ment shall be and constitute an “expense or obligation” of such system
or systems as such terms are used in statutes authorizing the acquisition
of such publie utilities and the issuance of revenue bonds for the purchase-
thereof, and such obligations shall extend to and bind any and all cities
or towns, including home rule cities, purchasing or otherwise acquiring
any such then existing public- utility or utilities, in accordance with
the provisions of such encumbrance agreements or mutual agreements
as authorized in Section 1 of this Act.

Sec. 8. The obligation of any such city or town, including home rule
cities, as fixed in such indenture or encumbrance, shall not be impaired
or affected, modified or released, by the release or discharge of such
encumbrance, and such city er town, including home rule cities, shall
continue while such city or town shall own and operate any such public
utility to pay to any such school district annually from the revenues there-
of such amount as a sum in amount equivalent to the average annual taxes
assessed in behalf of such school distriet upon the properties of suech
utility or utilities for the five (5) years immediately preceding the year
in which such utility or utilities shall be. acquired by such city or town,
including home rule cities; provided, however, that from and after the
date of release or discharge of such encumbrance the board of trustees
of any such school district and the governing body of Such city or town -
may by mutual agreement from time to time provide for the payment
annually from the revenues of such utility or utilities owned and operated
by such ¢ity or town of such sum or sums in lieu of school taxes as shall
be deemed adequate and just under all the circumstances of the case, due
consideration being given to the needs of such school district. V

Sec. 4. 'This Act shall apply solely to purchases or acquisitions, sub- -
sequent to the effective date hereof, of then existing public utilities made
by any city or town of this state, including home rule cities, and shall
not apply to or in any wise affect any purchase or acquisition of a public
utility or utilities of whatsoever character acquired by any such city
or town prior to the effective date of this Act. Cities and towns, including’
home rule cities, shall be authorized to operate under the provisions of
this Act in acquiring existing public utilities under any and all laws of
the state permitting the acquisition of existing public utilities through
the issuance of revenue bonds, including Articles 1111 to 1113, inclusive,
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of the 1925 Rgvised Civil Statutes of the State of Texas and amendments
thereto, and including Chapter 314, Acts of the Regular Session of the
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42nd Legislature and amendments thereto.!

ch. 269.
1 Article 1118a.

Approved and effective May 8, 1943.

Section 5 of the Act of 1943 repealed all
conflicting laws and parts of laws. 3

Section 6 declared an emergency and
provided that the Act should take effect
from and after its passage.

Title of Act:

An Act to authorize the annual payment
from the income of any then existing pub-
lic utility acquired by any city or town,
including home rule cities, of moneys in
lieu of school taxes to any school district
in which such city is wholly or partially
situated, or which is situated wholly or

Acts 1943, 48th Leg., p. 398,

partially in any such city or town, when
purchased through the issuance of reve-
nue bonds and provision therefor is made
in the encumbrance agreement; providing
for mutual agreements as to the amount of ~
such annual payments between the govern-
ing body of such city or town and the
board of trustees of such school districts;
providing that the provision of this amend-
ment shall operate prospectively only; re-
pealing all laws in conflict herewith, to the
extent of any conflict; and declaring an
emergency., Acts 1943, 48th ILeg., p. 39S,
ch. 269.

Art. 1118j—2. Validation of sewer system bond proceedings in cities
and towns of not over 3000

Section 1. That all proceedings heretofore had by the governing bod-
ies of all cities and towns having a population of not more than three
thousand (3,000), according to the preceding Federal Census, in submit-
ting to the qualified electors, during the year 1941, the question of the
issuance of the bonds of any such cities and towns pursuant to the pro-
visions of Articles 1111 to 1118 of the Revised Civil Statutes of Texas,
1925, as amended, said bonds to be payable solely from the revenues de-
vived from the operation of the sanitary sewer system, and where a ma-
jority of the qualified voters of any such city or town voting at said elec-
tion on said proposition has voted in favor of the issuance of any such
bonds and in favor of pledging the revenues of said system, or the mort-
gaging of said system, or by both pledging of the revenues and the mort-
gaging of said system, for the payment of such bonds, said.election or
elections and all proceedings heretofore had in connection with the call-
ing and holding of said election or elections and the canvassing of the
returns thereof, are hereby validated, ratified and confirmed, despite any
irregularity which may have occurred therein, and said cities or towns
are hereby authorized to complete the proceedings for the authorization,
issuance and delivery of such bonds upon receipt of the purchase price
thereof, and such bonds when approved by the Attorney General, regis-
tered by the State Comptroller of Public Accounts, sold at not less than
par and accrued interest and delivered are hereby declared to be and
shall be the valid and legal obligations of any such city or town in ac-
cordance with the terms thereof, and shall be paid as to both principal
and interest from the revenues of such sanitary sewer system in accord-
ance with the provisions of the proceedings so authorizing the bonds.

Sec. 2. Provided, however, that the provisions of this Act shall not
apply to any such proceedings, or obligations issued thereon, where the
validity thereof has been contested or attacked in any suit or litigation
which is pending at the time this Act takes effect. Acts 1943, 48th Leg.,
p. 417, ch. 284.

Approved and effective May S, 1943.

Section 3 of the Act of 1943 declared an
emergency and provided that the Act
should take effect from and after its pass-
age.

Title of Act:
An Act validating, ratifying, confirming,

and legalizing all proceedings had by cities
and towns in the State of Texas having a
population of not more than three thou-
sand (3,000), according to the preceding
Federal Census, in submitting to the quali-
fled voters, during the year 1941, the ques-
tion of issuing of revenue bonds under the
provisions of Articles 1111 to 1118, Revised
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Civil Statutes of Texas of 1925, as amend-
-ed, to finance the construction of a sani-
tary sewer system, in so far as any irregu-

larities in . following the requirements of’
the laws governing the holding of such’
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authorization, sale, and delivery of such
bonds; providing  that the provisions of
this Act shall not apply to any proceedings
where the validity thereof has been con-
tested or attacked in any suit or litigation

which is pending at the time this Act be-
comes effective; and declaring an emer-
gency. Acts 1943, 48th Leg., p. 417, ch. 284.

election and canvassing the returns thereof
are concerned; authorizing such cities and
towns to complete the proceedings for the.

CHAPTER ELEVEN—TOWNS AND VILLAGES

Validation of mcorporat)on of cities
and towns between 200 -and 10,~
000 [Newl.

Art.
1134e.

Art, 1133,

Validation of incorporation,
1134c,

Art. 1134c. Validation of incorporation of cities and towns between
200 and 10,000 .

Section 1. All cities and towns in Texas of more than two hundred
(200) and less than ten thousand (10,000) inhabitants heretofore incor-
porated or attempted to be incorporated under the General Laws of Texas,
Title 28, Revised Civil Statutes of Texas, 1925,* and Senate Bill 144, passed
by the Forty-seventh Legislature, Regular Session, 1941,2 whether under
the aldermanic form of government or the commission form of govern-
ment, and which have funectioned as incorporated cities and towns since
the date of such incorporation, are hereby in all respects validated as of
the date of such incorporation or attempted incorporation; and the in-
corporation of such cities and towns shall not be held invalid by reason
of the fact that the election may have been ordered by the Commissioners
Court instead of the County Judge, nor shall such incorporation be held
~invalid on account of irregularities in the petition for election, order
of election, notice of election, returns of election, order declarmg result .
of election, or other incorporation proceedings.

Sec. 2. All governmental proceedings performed by the governing
. bodies of such cities and towns since their incorporation, or attempted in-
corporation, respectively, are, hereby in all respects validated as of the
respective dates of such proceedings, and such governmental proceedings
shall be effective the same as if such cities and towns had been regu-
larly incorporated in the first instance.

Sec. 3. The provisions of this Act shall affect no city or town now in
litigation. Acts 1943, 48th Leg., p. 688, ch. 381.

1 Articles 961-12697.

2 Article 1133,

Approved May 17, 1943.

Effective 90 days after May 11, 1943, date
of adjournment,

Section 4 of the Act of 1943 declared an
emergency but 'such emergency clause was
inoperative under Const, art, 3, § 39.
Title of Act: ‘

An Act validating the incorporation of

“'such cities’ and towns of more than two
hundred (200) and less than ten thousand
- (10,000) inhabitants heretofore incorporated
or attempted to be incorporated under.the
General Laws of Texas, Title 28, Revised
~Qivil Statutes of Texas, 1925, and Senate

May be incorporated

see article

Bill 144, passed by the Forty-seventh Leg-
islature, Regular Session, 1941; and vali-
dating the governmental proceedings per-
formed by ‘the governing bodies of such
cities and towns since their incorporation
or attempted incorporation, respectively:
providing elections shall not be held invalid
for certain reasons; providing that the
provisions hereof shall affect no city or
town now in litigation; and declaring an
emergency. JActs 1943, 48th Leg.,, p. 688,
ch. 381,
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Art. 1140. 1042, 587, 514 Powers of corporation

Investment by political subdivisions of
state in Defense Bonds or other United
States obligations, sec article 1269j-3.

CHAPTER TWELVE A—CITY-MANAGER PLAN [NEW]

Art, Art.

1164a—1. Adoption of city-manager plan. 1164a—6. Qualifleations of manager.

1164a~—~2. Deflnition. 1164a—7. All officers to be appointive.

1164a—3. Adoption of Act; election; pe- 1164a—8. Abandonment of city-manager
tition. plan;  petition; election.

1164a—4. Appointment of ecity manager; 1164a—9. Duties of governing body upon
salary. abandonment of city-manager.

1164a~—5, Powers and term of manager, 1164a—10. Conduct of elections.

Art. 1164—1. Adoption of city-manager plan

Any incorporated city, town or village in this State incorporated un-
der the General Laws, having a population of less than five thousand
(5,000) inhabitants according to the last preceding or any future Fed-
eral Census, may vote upon the question of adopting a city-manager plan

of government as in this Act?® provided. Acts 1943, 48th Leg., p. 615, ch.

356, § 1.
1 Articles 1164a—1 to 1164a—10.

Approved May 15, 1943,

Iffective 90 days after May 11, 1943, date
of adjournment.

Section 10 of the Act of 1943 declared
an emergency but such emergency clause
was inoperative under Const, art. 3, § 39.

Title of Act:

An Act providing that any incorporated
city, town or village in this State incorpo-
rated under the General Laws, having a
population of less than five thousand (5,-
000) inhabitants according to the last pre-
ceding or any future Federal Census, may
vote upon the question of adopting a city-
manager plan of government as further
provided; defining the word ‘‘city’”; pro-
viding that before the provisions of the
Act shall apply to and become operative in
any city that it shall be submitted to a
vote of the legally qualified electors of such
city for adoption, and shall receive a ma-
Jority of all the votes cast thereon at such
election; providing that upon the filing of
a petition with the city clerk, signed by
not less than twenty (20) per cent of the
total number of legally qualified electors
voting for mayor at the last preceding city
election, requesting the mayor to call a
special election for the adoption of this
Act, that it shall be the duty of the mayor
within ten (10) days after the filing of
such petition to issue a proclamation call-
ing a special election for such purpose, and

Art. 1164a—2. Definition

providing that such election shall be held
within thirty (30) days after the filing of
such petition; providing that such procla-
mation shall state the election is called in
order to submit this Act for adoption and
providing the manner of issuing such proc-
lamation and of publication; providing the
form of ballot to be used in such eclection;
providing the manner and method of ap-
pointment of a city manager and providing
that the governing body shall fix his salary
by ordinance; providing for the powers
and duties of the city manager and fixing
his term; providing ‘for qualifications of
the city manager; providing for the ap-
pointment of all officers except members
of the governing body; providing for the
manner and requisites of calling an elec-
tion to determine whether a city which
has previously adopted the provisions of
this Act shall abandon the city-manager
form of governmment and prescribing the
form of ballot to be used at such election;
prescribing the duties of the governing
body upon abandonment of the city-man-
ager plan; and providing that such elec-
tions as may be provided for or authorized
by this Act shall be called, held, and con-
ducted as near as practical the same as
other city elections except as otherwise
provided in the Act; and declaring an
emergency. Acts 1943, 4Sth Leg.,, p. 615,
ch, 356.

The word “city” where used in this Aet? shall mean any city, town

or village incorporated under the General Laws of this State, having a
population of less than five thousand (5,000) inhabitants according to the
last preceding or any future Federal Census. Acts 1943, 48th Leg., p. 615,
ch. 356, § 2.

1 Articles 1164a—1 to 1164a—10.
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Art. 1164a—3. Adoption of Act; election; petition

Before the provisions of this Act? shall apply to and become operative
in any city of this State, it shall be submitted to a vote of the legally
qualified electors of such city for adoption, and shall receive a majority of
all the votes cast thereon at such election. Provided, however, that upon
the filing of a petition with the ecity eclerk, signed by not less than
twenty (20) per cent of the total number of legally qualified electors
voting for mayor at the last preceding city election, requesting the
mayor to call a special election for the adoption of this Act, it shall be
the duty of the mayor within ten (10) days after the filing of such peti-
tion, to issue a proclamation calling a special election for such purpose,
and such election shall be held within thirty (30) days after the filing
of such petition. Such proclamation shall state that the election is called
in order to submit this Act for adoption, and shall be signed by the mayor
and attested by the city clerk, and shall be published in some newspaper-
of general circulation within the city for one time not less than ten (10)
days preceding said election. Such proclamation shall be posted in at
least five (5) conspicuous places within such city not less than ten (10)
days preceding such election.

The ballots used for the submission of such question shall be substan-
tially as follows:

FOR the governing body of the city of (naming the city) appointing a .
city manager and fixing by ordinance the salary of such manager.

AGAINST the governing body of the city of (naming the city) appoint-
ing a city manager and fixing by ordinance the salary of such manager.
Acts 1943, 48th Leg., p. 615, ch. 356, § 3.

1 Articles 1164a—1 to 1164a—10,

Art. 1164a—4. Appointment of city manager; salary

If a majority of all votes cast at such election shall be in favor of the
appointment of a city manager, then the governing body of such city shall
within sixty (60) days after such election appoint a city manager and
by ordinance shall fix his salary. Acts 1943, 48th Leg., p. 615, ch. 356, § 4.

Art. 1164a—5. Powers and term of manager

If such city has authorized by vote, as in this Act? provided, the ap-
‘pointment of a city manager, then after the appointment of such city
manager as herein provided, the administration of the city’s business
shall be in the hands of such manager. The manager shall be appointed
by the governing body and shall hold office at the pleasure of the gov-
erning body. The governing body shall be responsible for the manager’s
efficient administration of the city’s business. The governing body by
ordinance may delegate to and confer upon such manager such additional
powers and duties as in their judgment may be proper for the efficient
‘administration of the city affairs. Acts 1948, 48th Leg., p. 615, ch. 856,
§ 5.

1 Articles 1164a—1 to 1164a-—10.

Art. 1164a—6. Qualifications of manager

" The manager shall be chosen solely upon the basis of administrative
ability. Choice shall not be limited by any resident qualifications. The
manager shall give bond for the faithful performance of his duties, in
such amount as may be provided by ordinance. Acts 1943, 48th.Leg., .
615, ch. 356, § 6. :
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TFor Annotations nml Historical Notes, see Vernon's Texas Annuum d Statutes
Art. 1164a—7. All officers to be appointive

When a majority of the voters have adopted the provisions of this Act?
as set out in Section 3,2 thereafter all officers of such city except members
of the governing body shall be appointed as may be provided by ordi-
nance; provided that any officer who has been elected by a vote of the -
people shall be allowed to serve until the expiration of his term of of-
fice. Acts 1943, 48th Leg., p. 615, ch. 856, § 6a.

1 Articles 1164a—1 to 1164a—10.
2 Article 1164a—3.

Art. 1164a—8. Abandonment of city-manager plan; petition; election

Any such city which has authorized the appointment of a city man-
ager as in this Act! provided may abandon such city-manager plan at
any time after any such city has elected to come under the provisions of
this Act, and on the filing of a petition with the city clerk signed by
not less than twenty (20) per cent of the total number of legally quali-
fied electors voting for mayor at the last preceding city election, re-
guesting the mayor to call a special election for the abandonment of the
city-manager form of government, it shall be the duty of the mayor with-
in ten (10) days after the filing of such petition, to issue a proclamation
calling a special election for such purpose, and such election shall be
held within thirty (30) days after the filing of such petition. Such
proclamation shall state that the election is called in order to submit
the question of the abandonment of the city-manager plan of govern-
ment as previously adopted by such city, and such proclamation shall be
published as provided in Section 3 of this Act.?

The ballots used for the submission of such questlon shall be substan-
tially as follows:

FOR abandoning the city-manager plan of government in the city of
(naming the city).

AGAINST abandoning the city-manager plan of government in the city
of (naming the city). Acts 1943, 48th Leg., p. 615, ch. 356, § 7.

1 Articles 1164a—1 to 1164a—10.
2 Article 1164a—3.

Art. 1164a—9. Duties of governing body upon abandonment of city-
manager plan

If a majority of all the votes cast at such election shall be in favor
of the abandonment of the city-manager plan, then the governing body of
such city shall within sixty (60) days after such election discharge the
city manager, and shall then assume the powers and duties delegated to
such governing body under the existing laws, in the same manner and
to the same extent as though the provisions of this Act? had never been
adopted. Acts 1943, 48th Leg., p. 615, ch. 356, § 8.

1 Articles 1164a—1 to 1164a—10.

Art. 1164a—10.  Conduct of elections

Such elections as may be provided for or authorized by this Act? shall
be called, held and conducted as near as practical the same as other city
elections except as otherwise provided in this Act. Acts 1943, 48th Leg.,
p. 615, ch: 356, § 9.

1 Articles 1164a—1 to 1164a—10.
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CHAPTER THIRTEEN—HOME RULES

_Art. 1175, Enumerated powers

Bonds to pay indebtedness or judgments
authorized, see articles 802b—1, '802b—3,
802b—5.

CHAPTER TWENTY—MISCELLANEOUS PROVISIONS

Art.

1269j—3. Investments by political subdivi-
sions of state in Defense
Bonds or other United States

obligations [New].

Art. 1269j—3.

Investments by political subdivisions of state in De-

fense Bonds or other United States obligations

All pohtlcal ‘subdivisions of the State of Texas which have balances

remaining in their accounts at the end of any fiscal year may invest
such balances in Defense Bonds or other obligations of the United
States of America; provided, however, that when such funds are needed
the obligations of the United States in which such balances are invested
shall be sold or redeemed and the proceeds of said obligations shall be
deposited in the accounts from which they were originally drawn. -Acts

1943, 48th Leg., p. 481, ch. 321, § 1.

Approved and’ effective May 13, 1943.

Section 2 of the Act of 1943 declared an
emergency and provided that the Act
should take effect from and after its pass-
age.
Title of Act: _

An Act authorizing all political subdivi-
sions of this State to invest balances re-
maining in their accounts at the end of any

fiscal year in Defense Bonds or other obli-.
gations of the United States of America;
providing, however, that whenever such
funds are needed the bonds of the United
States in which said balances are invested
shall be sold or redeemed and the proceeds
deposited in the funds from which they
were drawn; and declaring an emefgency.
Acts 1943, 48th L.eg., p. 481, ch. 321,
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For Annotations and Historical Notes, sece Vernon’s Texns Annotated Stututes

TITLE 32—CORPORATIONS—PRIVATE
CHAPTER ONE—PURPOSES

Art.

1302. Purposes., ’
Subject Subdivision No.

Hotels and tourist camps.....vvveenen.. 44a

Art. 1302, 1121, 642, 566. Purposes.

44a. To own, lease, operate, and manage hotels and tourist courts
and to own the stocks, bonds, and other securities of hotel and tourist
court corporations. Added Acts 1943, 48th Leg., p. 249, ch. 150, § 1.

Approved and effective April 20, 1943,
Section 2 of amendatory Act of 1943 de- Act should take effect from and after its
clared an emergency and provided that the passage.

CHAPTER TWO—CREATION OF CORPORATIONS
Art.
1316(c). Corporations without capital

stock; extension of charters

New),

Art. 1315(c). Corporations without capital stock; extension of char-
ters

Section 1. Any corporation, except a banking corporation, organized
and operating under the laws of this State, without capital stock, may,
within the last twelve (12) years before the expiration of its charter have
same extended by applying to the Secretary of State in the form and man- -
ner hereinafter outlined. The application for extension shall be made un-
der oath by the President and Secretary of such corporation; shall be
accompanied by a Resolution adopted by the membership, at a regular or
special meeting, called for that purpose, by a majority vote of the mem-
bers voting and a sworn statement of the President and Secretary that
said corporation is solvent, giving its assets and liabilities. And any un-
true statements as to the solvency and/or assets and liabilities of such
corporation shall be sufficient grounds for the forfeiture of the charter
of such corporation or extension thereof. The application for extension
shall contain the following information:

(a) The name and address of the corporation.

(b) The date of issue, term and expiration date.

(¢) The kind of business in which engaged.

(d) The period of time for which the charter is extended, which period
shall not exceed fifty (50) years.

(e¢) A remittance in the same amount required to amend the charter.

When these requirements have been met, and if the Secretary of State,
after a thorough examination which must be paid for by applicant, finds
such corporation to be solvent, the Secretary of State may issue a certifi-
cate showing that the charter is extended, which certificate shall become a
part of the charter for all necessary purposes. Provided that any cor-
poration that is refused an extension of its charter by the Secretary of
State 'shall have the right to bring suit in a court of competent jurisdiec-
tion to determine if it is solvent and entitled to an extension of its char-
ter and the trial shall be on the merits and without regard to the proceegd-
_ings had before the Secretary of State. Provided further that in the event
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of litigation involving the extension of any charter, it shall be automa-
tically continued in force until final judgment-in the case.

Sec. 2. This Act shall be cumulative of all laws or parts of laws not
in conflict herewith, and all laws or parts of laws in conflict herewith
are hereby repealed. Acts 1943, 48th Leg., p. 219, ch. 138,

Approved April 14, 1943.

Effective 90 days after May 11,
date of adjournment,

Section 3 of the Act of 1943 declared an
emergency but such emergency clause
was inoperative under Const. art. 3, § 39.
Title of Act:

An Act to provide that corporations or-
ganized without capital stock shall have

1943,

the right to have their charters extended;
naming the conditions under which such
extensions will be granted by the Secre-
tary of State; providing that this Act shall
be cumulative of all laws not in conflict
herewith, and repealing all laws or parts
of laws that are in conflict here